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Mr. Robert E. Feldman 
Execuuve Secretary 
Attenuon: Comments/Legal ESS 
Federal Deposit Insurance Corporation 
550 17th Street, NW 
Washulgton, DC 20429 

Re: RIN Number 3064-AC50: FDIC Proposed Increase in the Threshold for the ?mall Bank CRA 
Streambed Examination 

Dear Mr. Feldman: 

Thank you for takmg a moment to revlew my letter. I am the CEO of F~rstNattonal Bank of 
Northern Cahfo~ma,an eleven braqch, $480 &go ,dollar bank m San Mateo County, Cahforma I 
am wriung to strongly sypport-theF D I C ' S , ~ ~ ~ ~ ~ , ~ ~ ~tp tape the threshold for the streambed s ~ d ,  
bank CRA exaqqiatron to $1b&op .Tly yo-44g-eatlyreheve the_regdatpq bpden ippq5ed pn 
many small banks such as ours under-the currentq -.regulagq& whch reqwes.us to meetfiestandards 
unposed on the nation's largest banks. , ~ <,..&, ,, ,,,,,,: y r i ,  - '5 8 r , I - .  . )-;r -

4 I : - ,T .A <  -, I 

I also support the a,d&don of a comrnumty cjevqlopment criterion to the small bank exapmadon for 
larger community banks. It appears to be a sigmficant lrnprovement over the mvestment test. 
However, I urge the FDIC to adopt its oripal$500 d o n  threshold for small banks wthout a CD 
cntenon and only apply the new CQ pr~terionta commu111ty banks greq5es thm $500 d i o n  up to 
$1bdhon. Banks under $500 d o n  now hold +bout the same percent of overall mdustry assets as 
commumty banks under $250 d o n  &d a decade ago when the revlsed CRA regula~onswere 
adopted, so h s  adjustment m the CRA threshold is appropnate. As FDIC examiners know, it has 
proven extremely d~fficultfor small banks, especially those m rural areas, to find appropnate CRA 
quahfied mvestments m the5 commumaes. I)@ny small banks have had to make regonal or 
statewide mvestments that are extremely u&ely to ever benefit the banks' own commmues. That 

I ' was certainly not mtent of Congress when it enqcted CRA. 

An a d h ~ o n a lreason to sdpport the FDIC's CR cntendn is that it sipficantly reduces the current 
regula~on's"chff effect." Today, when a small bank goes over $250 d o n ,  ~tmuit completely 
reorgamze its (;RA pr9gram and begm a massive new reporang, momtonng and mvestment 
program. If the FDJC adopts its p r~posd ,a sfaJononmember bank would move from-. -the- 5maU , 

bank exarninaaon tp ag expanded but s d l  strea&ed small bank exarnina~on,wlth theflexlbhty to 
mur Cornrnumty Development loans, semces an,d mvevtments to meet the new CD ,c.ntenon. T ~ I S  
would be far more appropnate to the size ,and far better than sub~ecmgthe comrqumty 
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bank to the same large bank examination that applies to large banks. T h ~ smore graduated transition 
to the large bank examination is a significant improvement over the current regulation. 

I strongly oppose malung the CD criterion a separate test from the bank's overall CRA evaluaaon. 
For a community bank, CD lending 1s not significantly dtfferent from the provlslon of credtt to the 
entme commumty. The current small bank test considers the mstltuaon's overall lending m ~ t s  
commumty. The addaon of a category of CD lendmg (and semces to a d  lendmg and mvestrnents 
as a subsntute for lendmg) fits well ulh the concept of servmg the whole community A separate 
test would create an a d d ~ o n a lCD obhgaaon and regulatory burden that would erode the benefit of 
the streamttned exam. 

I 

I believe that the FDIC has proposed a major improvement in the CRA regulations, one that much 
more closely aligns the regulations with the Community Reinvestment Act itself, and I urge the 
FDIC to adopt its proposal, with the recommendations above. 

V Chief Executive Officer 

975 El C a m i n o  R e a l  S o u t h  S a n  F r a n c i s c o  CA 9 4 0 8 0 .  FAX (650)  588-9695 ' (650)  588-6800 


	page 1
	page 2

