CITY OF RENTON
- ~ Mayor
Kathy Keolker-Wheeler

- October 18, 2004

RobertE Feldman, Executive Secretary
Attention: Comments/Legal ESS - A
Federal Deposit Insurance Corporanon :
550 17" StNW,

Washington, DC 20429

_RE:  RIN 3064-AC50
De’ar.Mr-. Feldman:

As Mayor of the City of Renton Iam wr1t1ng to express opposmon to the watermg down of Commumty

~ Reinvestment Act (CRA) 1 requtrements for mid-sized banks. CRA is vital for i increasing homeownership -
. and economic development in lower income oomrnumtles However , your proposed changes w1ll halt t.he
: progress that has been made By -

T understand that banks wnth over $250 mllhon in assets must be tested on their number of loans
~ investments, and services to low- and moderate»conmnumtnes Your proposal would eliminate the :
investment and service requirements for all ‘banks with under $1 billion'i in assets: This will result in
: mgmﬁcantly fewer loans and mvestments in affordable rental housmg, health clinics, communlty eenters
* and €conomic development projects - ot 5y i )

In the wate:ed down exam, you would -allow m:d_ dbanks to ehoose whlch cOmmumty development g
activities they will undertake. Right now, these banks must miake conunumty development loans,
investments, and services. Your proposed test allows banks to choose only one of these three actlv 1t1es ;
The result will be less commumty development activity, * :

Fma]ly, you would also elnmnate publlely avaliable data on the small busmess lendmg of mrd—srzed
banks. Without data, community groups and c1t1zens ca.rmot hold banks accountable for lendmg to small
businesses in their nelghborhoods - P -

; Your changes d u-ectly 0ppose CRA s mandate to require lenders fo meet commun ity needs. CRA is too.
important to be gutted. Please drop your proposal like the two other federal agenc;es that recogmzed its
harm to underserved conm l.lllitles ;

S 1ncerely,

B o

Kathy Keoiker-WheeIer
Mayor
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Jay Covington, CAO .~ .
- Alex Pietsch, Administrator, EDNSP
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