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Florida Business Development Corporation 
The Source for 504 Lending 
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The exception language to the HVCRE exemption is found in the current final rule under PART 
324- CAPIT AL ADEQUACY OF FDIC-SUPERVISED INSTITUTIONS, §324.2 Definitions. , 
and states the following: 

"High volatility commercial real estate (HVCRE) exposure means a credit facility that, prior to 
conversion to permanent financing, finances or has financed the acquisition, development, or 
construction (ADC) of real property, unless the facility finances: (1) One- to four-family 
residential properties; (2) Real property that: (i) Would qualify as an investment in community 
development under 12 US. C. 338a or 12 US. C. 24 (Eleventh), as applicable, or as a ''qualified 
investment'' under 12 CFR part 345, and (ii) Is not an ADC loan to any entity described in 12 
CFR 345.12(g)(3), unless it is otherwise described in paragraph (1), (2)(i), (3) or (4) of this 
definition. " 

On the surface, it appears that by simply deleting the exception "(ii) Is not an ADC loan to any 
entity described in 12 CFR 345.12(g)(3), unless it is otherwise described in paragraph (1), 
(2)(i), (3) or (4) of this definition, this clarity will be achieved in the proposed new rule. 

FBDC would also suggest that the agencies provide written guidance to banks and onsite 
examiners that clearly links this HV ADC exemption to any ADC loans provided by the bank that 
are part of an SBA 504 loan project. 

FBDC thanks the agencies for providing us this opportunity to comment and for their decision to 
provide the HV ADC exemption to banks participating in SBA 504 Loan Program projects. 

Sincerely, 

William "Bill" Habermeyer 
President & CEO 
Florida Business Development Corporation 




