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Dear Mr. Feldman: 

. ·····. -:· 

We welcome the opportunity to comment on the FDIC Notice proposing changes to the insurance 
assessment regulation for small banks and its treatment of reciprocal deposits. These deposits are 
stable, dependable sources of core funding that do not present the risks and other characteristics of 
traditional brokered.deposi~s_. Re~ipro~RI. depo,sits are not just another form of wholesale funding and 
should not be treated as such. · -- · · · ··' '- · ' - · ., 

' ~ . ":~' ,' ' •!f;_,. l; ~.' '' . •; -.. ,. ' . . . 

As the .FDIC's· pro-posal· points.p,ut,.the.prernJ~'m· ~ss~ssri'\ehHor·arJA~o1stitptipl1;i:SceSf.JPP9.5~d to reflect the 
risks' posed bV ns~ assets_ and -liabil,i~i~s .. Th,os~ :risk~ must be-spetift~w:md measu~~a-ble., We do not feel 

·-··-·~···'"t.·J··o-,.»~1-·,,·, ·- •· .~ ...•. ' 

that reciprocal deposits pose any additional risk ih the mannerth<:it:traditior.~al broke red deposits do: 
instability, high costs, promoting rapid growth, etc. Our reciprocal deposits-c~~-e fr6ni 'ro~al c-ustomers 
who usually have long-term, dependable relationships with our bank. They provide a means to serve 
our core customers and therefore add to franchise stability and ~alue. We think it very unfair to lump 
reciprocal deposit& in with traditional broke red deposits in the FDIC proposal. 
._;-: -.- -:~~·~··"': ~!:.:- ":"' i:-:::s -~·;} __ -. .. :.:~·.:::·.-.·~·:·\' ·-.~:::· :~;:-;, ~:;;c,.:;,n, .. ·; ,:.: c·_;;_.:.;:, , , .. . , -

Please reconsider this proRq~~I.,<;J,~ .~re~~~~~A ~:~cfre'~ove-retipr,ocaLd~14JO~its..fr~rrf!h~_9efini~_ion ·of·· 
"b ro kered" ~fei:'a~sessmer~t-p Lo~ wo~~~· ;}.?; :~ ~~i~i? n,~'!'.~, urge the::lf lil I C• tG ·Sp~c_ifj c~!l\!: ex em P!' ~e~i p roca I 
deposits from the definition of broke red depo'slts in thtfF'edei:al®_eposttlnsu.ranc~ Act. · · · · 

:. ·.-. : ,.·:[ r::; :t~~:7l::;.i :~--: ·:ir~~~~1· ' ' ' .... . ': ... · ..... --~~ ._, 

Thank you forthis:·opportl,lnity to commen_t on this proposal. 
_. > ' •.,' -,:~• ,r• '"'-'"; -- ~-.-,', ~-~~ •:~'i.":' ~.-:•_;~ ,:~- .·~,'.~' ·'·~, 
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••P - ·,' ~ '"' .. : '"<; ~. I • •. t. ·.·:; ~ .; .... -

--·s~_u'ice-rely_.:-; · "_· " . ~0;··:,~·,,·,· ·_ ·. --- ~--·. ·· '--': 
I ·--~.'·'!•!··,··--:,,,, 

~~ .··· . -.: 

Executive Vice President and Chief Financial Officer 
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