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October 12, 2005

Mr. Robert E. Feldman, Executive Secretary l
Federal Deposit Insurance Corporation ?-‘w
550 - 17" Street, NW. By
Washington, DC 20429 :

Re: Reducing Regulatory Burden
Banking Operations; Directors, Officers and
Employees; Rules of Procedure

Dear Mr. Feldman.

We are pleased to submit comments on reducing regulatory burden relating to the above
referenced regulations l

¢ Interest on demand deposits — Remove the prohibition of payment of interest on
demand deposits. This antiquated law makes banks uncompetitive. Banks should be
given the right to pay interest at their discretion

e Assessment of fees upon entrance to BIF — The new entities that open with FDIC
coverage, but have not paid into the fund, should pay a substantial entry fee. Those
institutions are given an advantage over banks that have previously paid into the fund,
especially banks as old as ours, that pre-date the FDIC. One example is American
Express that advertises an insured money market account.

« Directors, officers and employees — Executive officers should be allowed to borrow
more than the $100,000 00 limit (other than a mortgage on a home) from their bank.
This directs quality business away from the bank that knows this customer best. This
regulation may reduce a banks profit.

We appreciate the opportunity to participate in this endeavor to reduce outdated,
unnecessary and unduly burdensome regulatory requirements.
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