
104 Ash Street East, Sisseton, SD 57262 

Phone (605) 698-7654 Fax (605) 698-3038 
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February 14, 2020 

The Honorable Joseph Otting 
Comptroller, Office of the Comptroller of the Currency 
400 7th Street SW, Suite 3E-218 
Washington, DC 20219 

The Honorable Jelena Mc Williams 
Chair Federal Deposit Insurance Corporation 
550 17th Street, NW 
Washington, DC 20429-0002 

RE: Notice of Proposed Rulemaking, Community Reinvestment Act Regulations;RIN 3064-

AF22  

Dear Comptroller Otting and Chair Mc Williams: 

I am writing to express the concern of the Northeast South Dakota Community Action Program 
(NESDCAP), Northeast South Dakota Economic Corporation (NESDEC), and Grow South 
Dakota regarding the proposed new rules for the Community Reinvestment Act (CRA) that were 
announced in the Notice of Proposed Rulemaking (NPR). Our organizations began serving South 
Dakota with a focus on people with low and moderate income households located in underserved 
rural areas more than 50 years ago. We continue to focus on community, housing and economic 
development. NESDEC and Grow South Dakota are certified Community Development 
Financial Institutions. 

We agree that the CRA and its rules need to be updated, but believe the proposals in the NPR 
would weaken the benefits the CRA mandates and contradict the purpose for which the CRA was 
created. While the NPR is intended to increase investment in underserved areas, the proposed 
rules open opportunities for banks to receive credit for doing less than they currently do with no 
additional incentive or mandate to increase activity in underserved areas. The NPR also reduces 
the importance of serving low/moderate income (LMI) earners in a bank's service areas. 

We believe there are many areas of concern in the NPR, but our focus here is on those relevant to 
small, rural states like South Dakota. While we have good relations with many South Dakota 
banks committed to serving their communities, we also know that banks have to respond to their 
shareholders, and weakening the requirements in the CRA can encourage even the most 
supportive banks to seek the path of least resistance to pass CRA exams and maximize profit. 

We identify the following areas of concern: 

• The NPR would allow financial education to benefit people of all income levels, not just
those with low/moderate income. It seems likely banks would see more upside in serving
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