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September 28,2012

Robert E. Feldman, Executive Secretary
Attention: Comments/ Legal ESS
Federal Deposit Insurance Corporation
550 1ih Street, NW
Washington, DC 20429

RE:"FDIC" and "RIN 3064-AD95" (Basel III NPR)
Dear Mr. Feldman:
Seldom do I write comment letters regarding proposed regulations promulgated by various
government agencies. I hope the fact that I have taken the initiative and time to comment on the
new Basel III proposed regulations makes it clear that these proposed changes will be
detrimental to the very community banks who did not cause the banking crisis and continued
their practice of making sound loans to qualified customers during the last recession.
I have enclosed a copy of an article from the Saturday September 15 1h 2012 editorial page of the
Wall Street Journal that is entitled Speech of the Week. This editorial references comments
made in a speech from FDIC Director Thomas Hoenig. Director Hoenig explained how Bank of
England's Andrew Haldane " ... did a public service by reviewing the relevant history from
2008: "it turns out that the Basel capital rules protected no one ... ". I am sure that these two
bankers bring major credibility to the argument that Basel III is not good for community banks
like ours, who incidently increased our loan portfolio from 2007 when the last recession started
from $40,538,710. to $44,346,812. on September 21,2012.
I have also included a matrix prepared by our accounting firm Wipfli, CPA's which shows how
our conservatively operated and well capitalized bank will be punished by these regulations
primarily because our loan portfolio consistently contains more than 65% 1-4 Family Residential
loans. Mr. Haldane also noted" ... that in many cases Basel's expensive, complicated regulations
do actual harm by obscuring the true condition of big banks.", while banks like ours pay three
times the FDIC premiums to bail out the big banks who have caused taxpayers and customers
alike to label bankers across the nations as "fat cats".
Please consider the volume of comments your agency receives regarding these proposed rules
and" ... that the biggest winners from such regulatory regimes are never the little guys.", before
your agency issues the final rules. Thank you for your time and consideration in this matter.

y7f:J'P/.t·

Paul C. Adamski
President and Chief Executive Officer
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Total Bank Equity Capital
LESS Unreal G/(L) on AFS sec
Goodwill and disallowed intangibles
LESS: Disallow servicing/purch credit cd
LESS: Def tax assts disallow for reg cap
Adjust to limit DTA and MSA to no more than
1S%
New Common Equity and Tier 1 RBC
Adjustments to arrive at RBC
plus Alll up to 1.2S% of New RWA
Total risk-based capital
Risk Weighted Assets:
Risk-weighted assets Per Call Rpt Before Excess
lll reduction

As Reported

BASEL Ill
Adjustments

6,262

Proforma
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6,362
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High volatility Input value as additional RWA
Computed SO% increase in RWA due to NA
multiplier Nonaccrualloans and Investments
Assume 7S% of 1-4 Family classified as SO% is
reclassified to 100% RBA
Add RWA due to 20% of commitments not now
inRWA
2SO% of Allowable DTA and MSA in Common
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311
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9,046

9,046

1,143

1,143

Equity
less Excess Alll
Allow for loan/lease losses inc in Tier 2
Final Risk Weighted Assets

(73)
(20S)
37,049

al Risk Based Capital Ratio
17.17%
inimum Total Capital Plus Conservation Buffer@ 2019
forma ratio Pass or Fail
Calculated Common Equity I RWA
inimum Conmmon Equity Tier 1 Plus Conservation Buffer at 2019
forma ratio Pass or Fail

11,226

(73)
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October 17. 2012

Robert E. Feldman, Executive Secretary
Attention: Comments/Legal ESS
Federal Deposit Insurance Corporation
550 17th Street, NW
Washington, DC 20429
Re: FDIC and RIN 3064-AD95 (Basel III NPR)
Dear Mr. Feldman:
Please reconsider the new Basel III proposal regulations. Published articles have made it clear that it
would be detrimental to our community banks who did not cause the banking crisis.
We continue our practice of making sound loans to qualified customers and do our diligence on every
customer.
Our CPA firm did a matrix which indicates how our well-capitalized bank will be punished by these
regulations.
Don't forget about us little banks who provide FDIC premiums to bail out the Big Banks who caused
the problems.
Sincerely,

tZ.lt-:J:~/'1- ~~~
Ronald A. Ligman. CPA
Board of Director
The Pineries Bank

Certified Public Accountants Serving Central Wisconsin
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