
First National Community Bank Mai.. ,... 
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E-mail: fncb@fncb.com 

Mr. R O W  E. F e l h  
Executive Secretary 
F e d d  Deposit Immntx Coqmatim 
550 S m b m t h  Stre& N.W. 
Washington,D.C. 29429 

September 14, 2006 

Re: e F A a a e s a m e n t s W -  

Dear Mr. Feldman: 

I write with xugard to b F e d d  Deposit Insurance Corpmation 
notice of proposed nilmaking tmd request for cornmat on deposit 
iosraance assesmmts. Speoifically, I write to address the FDIC's request 
for comment on whether Federal Hmm L0m BaRk @lEBmk) advances 
rshould be included in the Mimition of volatile Militia or, dtematively, 
w h d m  lighm assessmmt ratm should be &aged to institutions that h m  
si@ant am- of mud liabilities, We b l i e  that emc- this rule 
would  be^ harmful to FHLBanks, their membes htihrt ims and affordability 
and access to Ihowing. 

FWL;Banka and their membeas are the largest source of ddmtia l  
mortgage d t  in America. It i~ this credit that has created record 
h m e o m d p  rates and allow homeowms to use the equity in their 
homes fm immenb, x$imnent and even college tuition. 

By p m a h q  the ~lssr,FHLBmk adwnces, htitutim wkU be f o r d  
t o e i t b ~ r s e e k l ~ ~ ~ a ~ , p o ~ y r n o r e ~ i w f i m d h g a r G u r t a i l  
their laling. In eithm case, c a a m m  and esgecially those on the lowed 
d of the -0Mic: scale wil l  be hurt ly higher costs and a iightes d t  
m k e t .  



The profits generated by FHLBanks, primarily through their advance 
products, contribute to the largest low-income houaing grant program in the 
nation. Every year, FHLBanks contribute ten pememt of theif profits to 
afBardable housing grants. Homeless shelters, fhbtime homebuyez projects 
and housing far substance abuse recovery are just three examples of projects 
that haw h f i t e d  fiom the FHLBank's Mordable Housing Program. 
- - Since 1990;the AHP has provided ova $2.3 billion for thwe - - - - 

activities. An unwarranted reduction in FHLBank advances would result in 
fewer dollars for these piojects. 

FHLBank advances are not a volatile liability for members. They 
come with set, pdictable tanns allowing efficimt balance sheet 
management, Unlike deposits, advatlc8s to not diminish wfien market forces 
or cansumar habits change. 

FHI*Banks thcmselvcs arc a core part of the American banking 
system. As created by Congress in 1932, they hve  been the stmdard for 
stability, d v i n g  the swings of markets, intcrtat rates and business cycles. 
Their cooprative stnroatre, joint and samal liability and c o m t i v e  
business models ensure the fbture mailability of advance products for their 
over 8,000 members. 

When Congress created the FHLBank System its goal was a steady 
atream of mortgage credit through advances. Congress reiterated ib support 
of advances by expanding access to this funding in the Oramm-Leach-Bliley 
Act. This proposal, which seeks to pnalize the judicious usei of advances 
runs contrary to the actions and intent of Congress. 

I apwia te  the opphmity to comment on this important matter. 

Sincerely 

LQLL 
William Lance 
First Senior Vice President 


