
Xotve got a good Bank here at home.

FARMERS STATE BANK
wwmyfsbonline corn FDIC Insured

May 6, 2005

Robedt E. Feldman, Executive Secretary MAY 1 0 209
Attn Comments
Federal Deposit Insurance Corporation
550 1 7 th Street, NW
Washington, DC 20429
Attn: RIN 3064-AC89

Re: Community Reinvestment Act Regulations

Dear Sir or Madam:

As a community banker, I strongly support any steps that will ease the
regulatory burden that community bankers confront every day and that
unnecessarily use up time and energy that should be devoted to serving our
customers and communities The agencies' CRA proposal to increase the
threshpld for~the streamlined CRA,exam to,$i billion is a step in the right

direction.- - -J -

With the man9y changesCur industry has dndergene in'tfielast~ 25 gas
especially the many mergers and the-appea'ran~ce off hdge banks that poei-ate
nationw~ide~kit is time to- adjust the CKA rule'and set a $1 billion benchmark for
tiered examinations. Simply ~applyirjg the current streamlined CRAexarn to
banks With 'up to *1 billion in assets would reduce burden more thar' the cutrent
proposal. However, adding a separate review for community development
activities fo -J ~fIntediate banks bte$5 il~~~d$1, iin ~v

It also would be less burdensome and simpler if the agencies added a
community development factor to the existing CRA streamlined review.
However, as the survival of community banks is intertwined with the health of the
local economy, a~spparate community development test will still examine
cornmunaty-banks; for community, reinvestment aptiyitips they, would undertake
with or without CIRA. c~- 

The proposed review of a combination of community develogrnent lending,
investments, and services under a cornmunity development test will be much
more flexible than the existing separate and overly-res~trictive large banIk tests
This flexibility will allow intermediate sized cbnimunity 'banks across thqcompany
to serve their markets in the most appropriate way, given their own strengths and
the needs of their communities However, for burden reduction to be realized,
examiners must understand how to apply this flexibility

Main Bank Collins Road Square Lindale Mafl; Edgewood Plaza Mall, Van Buren Village Hiawatha Office Albumene Office

1240 Srth Ave 1380 Twwvt lowa Rd 44414 1SACN 99 l34gewoo4 Rde NW 2 755 Ldgewopd R d-w LYS5 Centei lul 1'cm lt 7i North Madin Ake

Manor, [A 52302 imalun, IA 52302 Cedar Rapjd5 U 52402 Csdoi RapidsjA S2AOS, Ceddi I'apids, 1452404 Hiawatha 1A •23 AIhurtie [A 52202

319 3774891 >~I 3730512 31939510201 I 090 255~4 319 34 0446 >19 378 i245 19 84122211



Page 2
5/6/05

Expanding the definition of community development to include activities
that benefit rural communities is also important. Unlike metropolitan areas, rural
areas often are not neatly divided into low- or moderate-income areas. Allowing
CRA credit for efforts that benefit the local community, such as schools and local
infrastructure, will let community banks support pressing local needs, rather than
make investments that benefit an area on the other side of the state, as is often
the case under the current rules Any definition of "rural," however, must be
broad enough and easily applied to be workable.

Finally, I support expanding the definition of community development to
include activities that benefit areas designated as disaster areas It should be a
simple matter for the bank to determine if an area is qualified, such as
designation by a government authority. As disaster areas have special
redevelopment needs, it is fitting that activities benefiting these area qualify
under CRA.

Regulatory burden disproportionately impacts community banks. Many
are merging or selling under the pressures presented by regulatory burden.
Without regulatory relief, many communities will lose their local institutions, to the
detrirnent-of-the-efltire community

Thank you for the opportunity to comment.

Sincerely,

2 0_Je~raibue
Chairman o the oard


