
OCT-i9-04 TUE 05:22PI CITY MANAGER FAX NO. 7753342097 


Robert A. Cashell, 
Mcr)lar 

"?he ?rlo.rtIhlable of Nevnth cirics: 
r l ~ c j i ~ c r ~ rof'ct~ltrtrr,cu~n~trrrccond 
ro14ri.rl11 Norihcrn Nevada."i ~ a  

Octohcr 19,2004 

Mr, liobcrl 12. Fcld~nan, Executivc Secrettrry Fu: 202-898-8768 
Attention: Coinmmts/Lcgal RSS -2 lJagcs 
Fctieral Dcposit 111surance Corporation ITard copy to bc mailed 
550 17"' Sircct, N W 
Washington, DC 20429 

RE: RIN 3064-ACSO 

Dear Mr. Pcldmun: 

1 an1 oj)poscd to lhc walering down of CRA (Community Reh~vcstincnl Act) 
rc.r1ui~-t!rncnls for mid-sizcd h:uiks. CRA is vital for increasing homeowncrship and cconomic 
dcvelop~ncntin lower-income con~nunitics. Howcver, your proposed cllanges will llalt the 
progress that has been rnadc. 

I t~ndc~slnndthat banks with ovcr $250 million in assets inust bc t e s td  on their number 
of louns, investmcnts and services Lo low and lnodcrate communities, But your proposal 
wciuld eliminate thc invcst~nollt and service rcquircmcnts for dl banks with under $1 billion 
in assels. This will rcsult in significantly fcwer loans and invesmcnts in affordable rental 
I~ousing, health clinics, co~nmunity centors and econondc devclop~nent projects. 

In the watel-cd-down cxam, you would illlow ~nid-sized banks lo choose which cornnlunity 
development activitics tiley will undcrtako. Right now, thcsc banks must make community 
dcvelo~~mentloans, investnlents a11d se~viccs. Your proposed tcst allows banlcs to choose only 
orle of thc Lh~mactivitics. The rcsd t will lx lcss cornn~unity developlncnr activity. 

You also proposo Lhnt com~nunily devclopn~ent activitics in rural arcas should 
benefit any group of individuals instcad oC o~lly low a11d modcratc incorne individuals. 
But this will allow bonks to cherry-pick and focus on afflucnt rcsidcnw of rural  areas 
rotl~erthan thc lowcr income consumers CRA mrgets, Finally, you would also clirnjna~c 
puhlicly avnilablc data on iho slnall busi~lcss lcnding of mid-sized banks. Without data, 
community groups r111d citircns cannot hold banks accountable for lending to small 
Iwsinebscs in tl~cir ~icighborhoods. 

Onc East First Strcc~,IS"Floor, P.O.Box 1300, Reno, Nevada 89505 
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Your changes directly oppose CRA's manda~e to require lenders to meet colnrnunily 
nceds. CKA is too important to he gutled. Pleasc drop your proposal likc Ihc two o~hcr  
federal agencies that recognized its harm to undcrserved c~rom~ul~itics. 

Sincerely, 

dRobert A. Cashcll,~Sr. @ 
Mayor 

xc: 	 7'1.1.5 US Conference of Mayors 
Nicolc Ia~nboley, 1,egislative Relations Mnnagcr 

One East First Stfcel, 15'"Floor, P.O.Box 1900, Reno, Nevada 89505 
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