










In order to ensure that banks serve smaller metropolitan areas and rural counties, the agencies 

proposed requiring that banks with 10 or more assessment areas must receive at least a Low Sat­
isfactory rating in 60% of the assessment areas in order to pass overall. This still may not be an 
adequate solution since the smaller areas could represent a minority of areas, allowing a bank to 
pass the 60% threshold by focusing on the larger areas. One possible fix is to require banks to 
achieve at least a Low Satisfactory rating of 60% in each of its large metropolitan, small metro­
politan and rural assessment areas. 

8. Reclassifying banks as small and intermediate small banks (ISB) would reduce com­

munity reinvestment activity

By adjusting asset thresholds for qualifying for various CRA exams, the agencies proposed to 
reclassify 779 ISB banks as small banks, which would involve no longer holding these banks ac­

countable for community development finance. In addition, the agencies proposed to reclassify 
217 large banks as ISB banks, eliminating their service test and accountability for placing 

branches in LMI communities. These changes lack justification since these banks have been suc­
cessfully performing these activities for several years. We urge the agencies to eliminate this as­

pect of the NPR since it would reduce reinvestment activity. 

9. Conclusion

The NPR is a good start and promises to make parts of CRA exams more rigorous but we urge 
the agencies to extend the rigor of the large bank lending test to the other tests. We also ask the 
agencies to incorporate race in CRA exams, to expand the public reporting of their data collec­

tion proposals, to bolster their assessment area proposal to make sure that smaller communities 
are not left out and to refrain from reducing reinvestment requirements for any segment of banks. 

If CRA is improved while maintaining public input and accountability, we believe the proposed 
rule could help reduce inequalities, disinvestment and other disadvantages in America's over­

looked communities. 

On behalf of the thousands of low-income clients in Philadelphia that we represent each year, 
thank you for the opportunity to provide comments on this NPR. 

Sincerely yours, 

Isl Michael R. Froehlich 

Michael R. Froehlich, Esq., Managing Attorney 

Homeownership & Consumer Rights Unit 

Rachel Labush, Esq., Divisional Supervising Attorney 
Homeownership & Consumer Rights Unit 
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