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James P. Sheesley 

Assistant Executive Secretary 

Attention: Comments RIN 3064- AF81 

Federal Deposit Insurance Corporation 

550 17th Street, NW, 

Washington, DC 20429 

Ann E. Misback 

Secretary 

Board of Governors of the Federal Reserve System 

20th Street and Constitution Avenue, NW 

Washington, DC 20551 

Chief Counsel's Office 

Attention: Comment Processing 

Office of the Comptroller of the Currency 

400 7th Street, SW, suite 3E-218 

Washington, DC 20219 

RE: COMMUNITY REINVESTMENT ACT REGULATIONS [RIN 3064-AFSl; DOCKET ID OCC-2022-

0002, RIN 1557-AFlS; DOCKET NO. R-1769, RIN 7100-AG29] 

Dear Sir or Madam, 

The Louisiana Bankers Association (LBA) appreciates the opportunity to provide feedback in 

response to the Federal Deposit Insurance Corporation's, Office of the Comptroller of the 

Currency's, and Board of Governors of the Federal Reserve System's (collectively, the agencies) 

Notice of Proposed Rulemaking (NPR) proposing a modernized Community Reinvestment Act 

(CRA) regulatory and supervisory framework. The LBA is the only banker's association in the 

state of Louisiana and made up of 117 member banks and thrifts. The vast majority of our 

members are Louisiana-domiciled community banks. 

The CRA was enacted in 1977 for the purpose of com batting redlining and ensuring that banks, 

consistent with safe and sound lending practices, meet the financial services needs of low- and 

moderate-income (LMI) customers in the communities where they do business. For community 

banks, community reinvestment is at the core of their business model because their financial 

success or failure is tied to the economic prosperity of the communities they serve. 

LBA understands the goal of updating the CRA regulatory framework to reflect technology's 

transformation of the delivery of financial products and services. There is consensus that the 

agencies need to ensure that CRA expectations are transparent and that examiners interpret 

and apply CRA regulations consistently. 
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In addition to an implementation period of at least two years following publication of the final 

rule in the Federal Register, we further recommend that the implementation period be 

structured such that banks will not be required to report under two different CRA regulations in 

the same calendar year. Finally, we recommend that the agencies provide extensive 

interagency training and support to help banks understand and apply a new regulatory 

framework. Examiner training should also be conducted on an interagency basis. 

Credit Unions and Other Non-Banks Should Be Subject to CRA: 

There has been a remarkable transformation in the delivery of financial products and services 

since the CRA was enacted 45 years ago. In addition to the proliferation of electronic delivery 

channels, payment processing and loan origination are no longer within the exclusive purview 

of the local bank. In 2021, non banks reportedly originated approximately 72% of mortgage 

loans in the United States. Non-bank origination of small business loans is also on the rise. 

Fintech lending to small businesses reportedly increased from $14 billion in 2018 to $20.4 

billion in 2020. 

While we understand that the agencies do not have the ability to extend CRA to non-FDIC 

insured financial institutions, we must point out the strong objection that LBA members have to 

credit unions and other non-bank lenders continuing to have an exemption from CRA. We 

believe that any financial firm that serves consumers and small businesses should be subject to 

CRA in a manner comparable to banks. It is important to ensure that these institutions are 

meeting the financial needs of their entire communities, and not simply cherry-picking loans to 

the detriment of LMI individuals. 

Based on the above, policymakers should reconsider the entities that have community 

reinvestment responsibilities. As Federal Reserve Chairman Jerome Powell observed, "Like 

activity should have like regulation .... Consumers require protection and low- and moderate­

income communities require credit support, regardless of the nature of the institution." 

Thanks for your consideration of the above comments. 

Sincerely, 

Joe Gendron 

Director of Government Relations 


