


This is the right moment to modernize CRA for the needs of the 21* Century. At its core, the proposed CRA
rule is a marked improvement over the status quo. However, the proposed rule is far from ambitious
compared to the need that Prosperity Indiana and our members and partners see throughout the state and
the nation.

Prosperity Indiana has just concluded a series of regional meetings covering all parts of our state,
consulting with members and other stakeholders about the factors needed for financial resiliency for
Hoosier families and their communities. Our staff also conducted a webinar with more than a dozen
stakeholder participants representing urban, suburban, and rural geographies and entities that serve
Low-to-Moderate Income {(LMI} and other disinvested communities throughout the state. The feedback
and we received from this series of conversations have all directly informed the comments below. In
addition, we have participated in national conversations with partners such as the National Alliance for
Community Economic Development Associations {NACEDA}, the National Community Reinvestment
Alliance {NCRC}), Americans for Financial Reform {AFR}, and the Center for Community Progress, and
encourage you to fully incorporate their recommendations. The following is a selection of
recommendations that represent the feedback from our statewide network of members and national
partners:

First and foremost, the final CRA rule must include exams that explicitly consider banks’ records in
serving people of color and communities of color.

While CRA has successfully leveraged loans, investments and services, the proposed rule must do much
more to serve LMI and other disinvested communities, particularly people of color. Between 2009 and
2020, banks have made more than $36.9 billion in home loans to low- and moderate-income (LMI])
borrowers or in LMI census tracts throughout Indiana {see chart below}. They made $13.4 billion in loans
to small businesses with revenues under $1 million. Of this total, nearly $2.3 billion was lent to LMI
borrowers or in LMI census tracts in rural communities in Indiana, and nearly $853.6 million to small
businesses in those parts of the state. We need to build on this progress and address remaining disparities

in lending through CRA reform.
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The need for a strengthened CRA that explicitly consider race in addition to LMI status is apparent, not
only in the recent decline in homeownership throughout Indiana, but especially in the growing racial
disparities among Hoosier homeowners. According to the Indiana Housing and Community
Development Authority (IHCDA} Housing Dashboard, in 2019, 69.19% of homes in Indiana were owner-

occupied, down from 71.5% in 2010.
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But within that statewide homeownership rate of 69.1%, racial disparities have increased over the past
decade. So while overall homeownership rates have declined by 2.4% since 2010, the decrease was 6
percentage points for Black homeownership, compared to a decrease of 2 points for white

homeownership and an increase of one point for Hispanic or Latino homeownership.

TENURE BY RACE] While the overall homeownership rate is 69%, homeownership is 74% among
nan-Hispanic White households, 379 for Block houssholds, and 54%: for Hisponic or Latinge househelds,
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State of Falr Housing in Indiana Report ~ Mortgase Lending in Marion County 20182030 that “In Marion

County, homeownership rates are 65% for whites, while only 34°% for Blacks, 39% for Hispanics, and 46%
for Asians. These rates are also significantly lower than state and federal homeownership rates. Since
1970, white homeownership rates in Marion County have remained fairly level, decreasing by 0.3% from
1970 to 2019. The largest disparity has Marion County's Black homeownership rate decreasing by 30.8%
during that same time. In the past decade alone, the homeownership rate in Marion County has declined
by 11.0% largely due to the decrease in homeownership in the County's Black neighborhoods. Hispanic
homeowners have also seen a substantial drop since 1970, decreasing from 61.1% to 38.8".

Given that homeownership is a major pathway to asset-building and long-term economic empowerment
for Hoosier families and communities, CRA can play a major role in rectifying disparities through this
rule. Prosperity Indiana and our members know that these disparities are the result of many decades of
decision-making that neglected to center the needs of the most disinvested communities, including
people of color. For example, many Indiana communities continue to suffer the economic impacts, poor
health outcomes, and shortened lifespans in neighborhoods affected by the legacy of redlining in lending.
The example below of Evansville highlights not only the long-term effects of past policy choices, but also
the need for a strengthened CRA.
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