




• Small community banks need to retain mortgage servicing to compete effectively against
large national non-banks. Offering local servicing is a differentiator for community banks
that is valued by our customers

• By Congressional mandate, CBLR is supposed to be a simplification rule for small
community banks, yet CBLR incorporates a foreign Basel III concept intended for the
systemically important mega banks that caused the mortgage crisis

An MSA cap of less than 50% poses a significant impediment for community banks to 
competitively finance the purchase of their custoµiers' home-the most irp.portant financial 
transaction most customers ever undertake. Home ownership is the American Dream, and local 
community banks are a perfect partner for servicing those mortgages. The 25% MSR cap in 
CBLR needs to be raised in order to foster this partnership. 

Sincerely, 

Carl J. Sjulin 
Chairman, President and CEO 
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