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Establish an Effective System of

Internal Controls
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Review & Validate Adequacy of

Internal Control System

Lines of Authority

Internal
Control System
Compliance
withilaternal
Control System

' Annual Report

\to Board

-

(’ wirie. W Separation of Duties

Review & | Measurement
Validation \ System

~ ’-‘/" F -

[ CV?"‘?:“Y of P - Accuracy of

alculations | Data Inputs I I
\ | Follow-up on
f Adequacy of

\ N Corrective Actions

FEDERAL DEPOSIT INSURANCE CORPORATION




Review Personnel Compliance with

Internal Control System

Adequacy of
Internal

Control System

- Compliance

with Internal

Control System

Annual Report

| \ - Assess Whether Staff is

| - Complying with
[ sackastios ( '\,}*I:Vt;*&t \“;“’S:“{,ft Procedures

— j‘/

[ Validity of P . Accuracy of
Calculations ' Data Inputs
r" Adequacy of
- Cmptions \

FEDERAL DEPOSIT INSURANCE CORPORATION




Review & Validate Adequacy of Risk
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Review & Validate the Accuracy of Data
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Review & Assess Assumptions
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Review the Validity of Mechanics &

Mathematical Calculations
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Backtesting Results & Assumptions
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Report Findings to
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Maintain an Adequate Internal Control
System

Maintain an Effective Independent Review &
Validation Function
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