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FFIEC 051

RI-E - EXPLANATIONS

Discontinued operations and applicable income tax effect. List and briefly describe in
items 3.a and 3.b the gross dollar amount of the results of each of the discontinued
operations included in Schedule R, item 11, "Discontinued operations, net of applicable
income taxes," and its related income tax effect, if any. If Schedule RI, item 11, includes the
results of more than two discontinued operations, report the additional items and their related

If the results of discontinued operations are a loss, report the dollar amount with a minus (-)
sign. If an applicable income tax effect is a tax benefit (rather than a tax expense), report the

Cumulative effect of changes in accounting principles and corrections of material
accounting errors. Disclose in items 4.a through 4.d the dollar amount of the cumulative
effect of each change in accounting principle and correction of a material accounting error,
net of applicable income taxes, that is included in Schedule RI-A, item 2.

If the cumulative effect of an accounting principle change or an accounting error correction
represents a reduction of the bank's equity capital, report the dollar amount with a minus (-)

Item 4.a, “Effect of adoption of current expected credit losses methodology — ASU 2016-13,”
provides a preprinted caption for institutions that adopt FASB Accounting Standards Update
No. 2016-13 (ASU 2016-13), which governs the accounting for credit losses.

In item 4.a, report the cumulative-effect adjustment included in Schedule RI-A, item 2, for the
changes in the allowances for credit losses, net of applicable income taxes, recognized in
retained earnings as of the beginning of the fiscal year in which the institution adopts FASB
ASU 2016-13. Exclude the initial allowance gross-up amounts for any purchased credit-
impaired assets held as of the effective date of ASU 2016-13 that, in accordance with the
ASU, are deemed purchased credit-deteriorated assets as of that date (report the initial
allowance gross-up amounts for loans and leases held for investment, held-to-maturity debt
securities, and available-for-sale debt securities in the appropriate column of Schedule RI-B,
Part Il, item 6, and in the aggregate in Schedule RI-E, item 6.b). Institutions that have not
adopted ASU 2016-13 should leave item 4.a blank.

For other accounting principle changes and accounting error corrections included in
Schedule RI-A, item 2, list and briefly describe in items 4.c and 4.d the dollar amount of the
cumulative effect of each change in accounting principle and correction of a material
accounting error, net of applicable income taxes. If Schedule RI-A, item 2, includes more
than two accounting principle changes and accounting error corrections (other than the
accounting principle change reported in item 4.a), report the cumulative effect of each
additional accounting principle change and accounting error correction in Schedule RI-E,

Item No. Caption and Instructions
3
tax effects in Schedule RI-E, item 7, below.
dollar amount with a minus (-) sign.
4
sign.
item 7, below.
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https://fasb.org/Page/ShowPdf?path=ASU+2016-13.pdf&title=UPDATE+2016-13%E2%80%94FINANCIAL+INSTRUMENTS%E2%80%94CREDIT+LOSSES+%28TOPIC+326%29%3A+MEASUREMENT+OF+CREDIT+LOSSES+ON+FINANCIAL+INSTRUMENTS&acceptedDisclaimer=true&Submit=
https://fasb.org/Page/ShowPdf?path=ASU+2016-13.pdf&title=UPDATE+2016-13%E2%80%94FINANCIAL+INSTRUMENTS%E2%80%94CREDIT+LOSSES+%28TOPIC+326%29%3A+MEASUREMENT+OF+CREDIT+LOSSES+ON+FINANCIAL+INSTRUMENTS&acceptedDisclaimer=true&Submit=

FFIEC 051

RI-E - EXPLANATIONS

Other transactions with stockholders (including a parent holding company). List and
briefly describe in items 5.a and 5.b the dollar amount of each type of other transaction with
the reporting institution's stockholders, including its parent holding company, if any, that is
included in Schedule RI-A, item 11. If Schedule RI-A, item 11, includes more than two types
of other transactions, report the additional types of other transactions in Schedule RI-E,

If the effect of a type of other transaction with the reporting institution’s stockholders,
including a parent holding company, if any, is to reduce the institution’s equity capital, report

Adjustments to allowances for credit losses. Disclose in items 6.a through 6.d the dollar
amount of each type of adjustment to allowances for credit losses on loans and leases,
held-to-maturity debt securities, and available-for-sale debt securities that is included in
Schedule RI-B, Part Il, item 6, columns A, B, and C, respectively.

If the effect of an adjustment is to reduce the bank's allowances for credit losses, report the

Preprinted captions have been provided for the following adjustments to allowances for credit

e |tem 6.a, “Initial allowances for credit losses recognized upon the acquisition of
purchased credit-deteriorated assets on or after the effective date of ASU 2016-13,” and
e |tem 6.b, “Effect of adoption of current expected credit losses methodology on allowances

In item 6.a, institutions that have adopted FASB Accounting Standards Update No. 2016-13
(ASU 2016-13), which governs the accounting for credit losses, should report the initial
allowance gross-up amounts recognized on purchased credit-deteriorated assets that are
included in Schedule RI-B, Part Il, item 6, columns A, B, and C.

Institutions that adopted ASU 2016-13 as of an effective date during the year-to-date
reporting period should include the following in the amounts reported:

e The initial allowance gross-up amounts for any purchased credit-impaired assets held as
of the effective date of ASU 2016-13 that, in accordance with the ASU, are deemed
purchased credit-deteriorated assets as of that date; and

e The calendar year-to-date initial gross-up amounts recognized upon the acquisition of
purchased credit-deteriorated assets acquired on or after the effective date.

Institutions that adopted ASU 2016-13 as of an effective date in a prior calendar year should
report in this item the year-to-date initial gross-up amounts recognized upon the acquisition of
purchased credit-deteriorated assets acquired in the calendar year.

Exclude post-acquisition changes in the allowances for credit losses on purchased credit-
deteriorated loans and leases, held-to-maturity debt securities, and available-for-sale debt
securities (report such changes as provisions for credit losses in Schedule RI-B, Part Il,
item 5, columns A, B, and C, respectively). Institutions that have not adopted ASU 2016-13

Item No. Caption and Instructions
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item 7, below.
the dollar amount with a minus (-) sign.
6
dollar amount with a minus (-) sign.
losses:
for credit losses.”
should leave item 6.a blank.
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https://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176168232528&acceptedDisclaimer=true
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