FFIEC 051 RC-O - ASSESSMENTS

SCHEDULE RC-O - OTHER DATA FOR DEPOSIT INSURANCE
ASSESSMENTS

General Instructions

Each FDIC-insured depository institution that files the FFIEC 051 must complete Schedule RC-O each
guarter on an “unconsolidated single FDIC certificate number basis,” unless otherwise indicated below.

Each separately chartered depository institution that is insured by the FDIC has a unique FDIC certificate
number. When one FDIC-insured institution that files the FFIEC 051 owns another FDIC-insured
institution as a subsidiary, the parent institution should complete items 1 through 11 (except item 9.a) and
Memorandum items 1, 2 (if applicable), and 3 of Schedule RC-O by accounting for the insured institution
subsidiary under the equity method of accounting instead of consolidating it, i.e., on an “unconsolidated
single FDIC certificate number basis.” Thus, each FDIC-insured institution should report only its own
amounts in items 1 through 11 (except item 9.a) and Memorandum items 1, 2 (if applicable), and 3 of
Schedule RC-O under its own FDIC certificate number without eliminating the parent and subsidiary
institutions’ intercompany balances. (However, an FDIC-insured institution that owns another FDIC-
insured institution should complete item 9.a by consolidating its subsidiary institution.) In contrast, when
an FDIC-insured institution has entities other than FDIC-insured institutions that must be consolidated for
purposes of Schedule RC, Balance Sheet, the parent institution should complete items 1 through 11 and
Memorandum items 1, 2 (if applicable), and 3 of Schedule RC-O on a consolidated basis with respect to
these other entities.

An institution that has a community bank leverage ratio (CBLR) framework election in effect as of the
quarter-end report date, as reported in Schedule RC-R, Part |, item 31.a (and further described in the
General Instructions for Schedule RC-R, Part I), shall be classified as a small institution for deposit
insurance assessments, even if that institution otherwise would be classified as a large institution.

Item Instructions

ltem No. Caption and Instructions

1 Total deposit liabilities before exclusions (gross) as defined in Section 3(1) of the
Federal Deposit Insurance Act and FDIC requlations. Report on an unconsolidated single
FDIC certificate number basis the gross total deposit liabilities as of the calendar quarter-end
report date that meet the statutory definition of deposits in Section 3(1) of the Federal Deposit
Insurance Act before deducting allowable exclusions from total deposits. An institution’s
gross total deposit liabilities are the combination of:

All deposits reported in Schedule RC, item 13.3a;

Interest accrued and unpaid on deposits reported in Schedule RC-G, item 1.a;

Uninvested trust funds held in the institution’s own trust department;

Deposits of consolidated subsidiaries (except any consolidated subsidiary that is an

FDIC-insured institution) and the interest accrued and unpaid on such deposits;

e The amount by which demand deposits reported in Schedule RC, item 13.a, have been
reduced from the netting of the reporting institution’s reciprocal demand balances with
foreign banks and foreign offices of other U.S. banks (other than insured branches in
Puerto Rico and U.S. territories and possessions); and

e The amount by which any other deposit liabilities reported in Schedule RC, item 13.a,
have been reduced by assets netted against these liabilities in accordance with generally
accepted accounting principles;

e Less the amount of unamortized premiums included in the amount of deposit liabilities
reported in Schedule RC, item 13.a;

e Plus the amount of unamortized discounts reflected in the amount of deposit liabilities

reported in Schedule RC, item 13.a;
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* Plus other obligations meeting the Section 3(l) statutory definition of a deposit that may
be housed in systems of record not normally thought of as deposit systems, such as loan,
payroll, and escrow systems and manual records that contain information needed to
answer depositors’ questions on their deposits.

See the Glossary entry for “deposits” for the statutory definition of deposits.

If unposted debits and unposted credits are included in the gross total deposit liabilities
reported in this item, they may be excluded in Schedule RC-0O, item 2 below.

Total allowable exclusions, including interest accrued and unpaid on allowable
exclusions. Report on an unconsolidated single FDIC certificate number basis the total
amount of allowable exclusions from deposits as of the calendar quarter-end report date if the
institution maintains such records as will readily permit verification of the correctness of its

Any accrued and unpaid interest on the allowable exclusions listed below should also be
reported in this item as an allowable exclusion.

For an institution that files the FFIEC 051, the allowable exclusions include:

(1) Reciprocal balances: Any demand deposit due from or cash item in the process of
collection due from any depository institution up to the total amount of deposit balances
due to and cash items in the process of collection due such depository institution.

(2) Drafts drawn on other depository institutions: Any outstanding drafts (including advices
and authorization to charge the depository institution’s balance in another bank) drawn in
the regular course of business by the reporting depository institution.

(3) Pass-through reserve balances: Reserve balances passed through to the Federal
Reserve by the reporting institution that are also reflected as deposit liabilities of the
reporting institution. This exclusion is not applicable to an institution that does not act as
a correspondent bank in any pass-through reserve balance relationship. A state
nonmember bank generally cannot act as a pass-through correspondent unless it
maintains an account for its own reserve balances directly with the Federal Reserve.

(4) Depository institution investment contracts: Liabilities arising from depository institution
investment contracts that are not treated as insured deposits under section 11(a)(5) of
the Federal Deposit Insurance Act (12 U.S.C. 1821(a)(5)). A Depository Institution
Investment Contract is a separately negotiated depository agreement between an
employee benefit plan and an insured depository institution that guarantees a specified
rate for all deposits made over a prescribed period and expressly permits benefit-

(5) Accumulated deposits: Deposits accumulated for the payment of personal loans that are
assigned or pledged to assure payment of the loans at maturity. Deposits that simply
serve as collateral for loans are not an allowable exclusion.

Iltem No. Caption and Instructions

1
(cont.)

2

reporting of exclusions.
responsive withdrawals or transfers.

3 Not applicable.
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Average consolidated total assets for the calendar quarter. Report average consolidated
total assets for the calendar quarter on a single FDIC certificate number basis in accordance
with the guidance on “Averaging method” and “Measuring average consolidated total assets”
below. For purposes of this item, average consolidated total assets is not a quarterly
average of total assets measured in accordance with the instructions for Schedule RC,

item 12, “Total assets.”

Averaging methods — An institution that reported $1 billion or more in quarter-end
consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC,
item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total
assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31,
2011, must report average consolidated total assets in this item on a daily average basis. An
institution that reported less than $1 billion in quarter-end consolidated total assets in its
Consolidated Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or
Thrift Financial Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011,
may report average consolidated total assets in this item on a weekly average basis, or it
may at any time opt permanently to report average consolidated total assets on a daily
average basis. Once an institution that reports average consolidated total assets using a
weekly average reports average consolidated total assets of $1 billion or more in this item for
two consecutive quarters, it must permanently report average consolidated total assets using
daily averaging beginning the next quarter.

Daily average consolidated total assets should be calculated by adding the institution’s
consolidated total assets as of the close of business for each day of the calendar quarter and
dividing by the number of days in the calendar quarter (the number of days in a quarter
ranges from 90 days to 92 days). For days that an institution is closed (e.g., Saturdays,
Sundays, or holidays), the amount from the previous business day would be used. An
institution is considered closed if there are no transactions posted to the general ledger as of
that date.

Weekly average consolidated total assets should be calculated by adding the institution’s
consolidated total assets as of the close of business on each Wednesday during the calendar
quarter and dividing by the number of Wednesdays in the quarter.

An institution that becomes newly insured and begins operating during the calendar quarter
should report average consolidated total assets on a daily average basis. Daily average
consolidated total assets for such an institution should be calculated by adding the
institution’s consolidated total assets as of the close of business for each day during the
guarter since it became insured and operational, and dividing by the number of calendar days
since it became insured and operational.

Measuring average consolidated total assets — Average consolidated total assets should be
measured in accordance with the instructions for Schedule RC-K, item 9, average “Total
assets” (i.e., including the adjustments for available-for-sale debt and equity securities),
except as follows:

(1) If the reporting institution has an FDIC-insured depository institution subsidiary, the
subsidiary should not be consolidated. Instead, the reporting institution’s investment in
this subsidiary should be included in average consolidated total assets using the equity
method of accounting.
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4 (2) If the reporting institution is the surviving or resulting institution in a merger or

(cont.) consolidation that occurred during the calendar quarter, the reporting institution should
calculate its average consolidated total assets by including the consolidated total assets
of all insured depository institutions that were merged or consolidated into the reporting
institution as if the merger or consolidation occurred on the first day of the calendar
quarter. Acceptable methods for including a merged or consolidated insured depository
institution’s consolidated total assets in this calculation for the days during the calendar
guarter preceding the merger or consolidation date include using either (a) the acquisition
date fair value of the merged or consolidated institution’s consolidated total assets for all
days (or all Wednesdays) during the calendar quarter preceding the acquisition date or
(b) the merged or consolidated institution’s consolidated total assets, as defined for
Schedule RC-K, item 9, average “Total assets,” for each day (or each Wednesday)
during the calendar quarter preceding the acquisition date.!

(3) If the reporting institution was acquired in a transaction that became effective during the
calendar quarter and push down accounting was used to account for the acquisition, the
reporting institution should calculate its average consolidated total assets as if the
acquisition occurred on the first day of the calendar quarter. Acceptable methods for
including the institution’s consolidated total assets in this calculation for the days during
the calendar quarter preceding the acquisition date include using either (a) the acquisition
date fair value of the reporting institution’s consolidated total assets for all days (or all
Wednesdays) during the calendar quarter preceding the acquisition date or (b) the
reporting institution’s consolidated total assets, as defined for Schedule RC-K, item 9,
average “Total assets,” for each day (or each Wednesday) during the calendar quarter
preceding the acquisition date.

4.a Averaging method used. Indicate the averaging method that the reporting institution used
to report its average consolidated total assets in Schedule RC-O, item 4, above. For daily
averaging, enter the number “1”; for weekly averaging, enter the number “2.”

5 Average tangible equity for the calendar quarter. Report average tangible equity for the
calendar quarter on an unconsolidated single FDIC certificate number basis in accordance
with the guidance on “Averaging methods” and “Measuring tangible equity” below. For
purposes of this item, tangible equity is defined as Tier 1 capital as set forth in the banking
agencies’ regulatory capital standards and reported in Schedule RC-R, Part |, item 26, except
as described below under “Measuring tangible equity.”

NOTE: In accordance with Section 327.5(a)(2) of the FDIC’s regulations, daily averaging of
tangible equity for purposes of reporting in this item is not permitted. As described below
under “Averaging methods,” the amount to be reported in this item should only be either:

(1) quarter-end tangible equity as of the last day of the quarter; or (2) the average of the three
month-end Tier 1 capital balances for the quarter.

1 This approach to calculating average consolidated total assets for purposes of Schedule RC-O, item 4, does not
apply if the reporting institution is the surviving or resulting institution in a merger or consolidation during the calendar
quarter involving an entity that is not an insured depository institution. In such a merger or consolidation, the
reporting institution should apply the guidance on business combinations in the General Instructions for Schedule
RC-K when measuring average consolidated total assets for purposes of Schedule RC-0O, item 4.
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Averaging methods — An institution that reported $1 billion or more in quarter-end
consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC,
item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total
assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31,
2011, must report average tangible equity on a monthly average basis. Monthly averaging
means the average of the three month-end balances within the quarter. An institution that
reported less than $1 billion in quarter-end consolidated total assets in its Consolidated
Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or Thrift Financial
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Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, may report its
guarter-end tangible equity rather than an average amount, or it may at any time opt
permanently to report average tangible equity on a monthly average basis. Once an
institution that reports average consolidated total assets using a daily or weekly average
reports average consolidated total assets of $1 billion or more in Schedule RC-O, item 4, for
two consecutive quarters, it must permanently report average tangible equity using monthly

Monthly average tangible equity should be calculated by adding Tier 1 capital as of each
month-end date during the calendar quarter (measured as described below under “Measuring
tangible equity”) and dividing by three. For example, monthly average tangible equity for
June 30, 2017, would be the sum of Tier 1 capital as of April 30, May 31, and June 30, 2017,
divided by three. However, institutions required or electing to report average tangible equity
on a monthly average basis normally are not required to perform monthly loan loss provision
or deferred tax calculations in accordance with generally accepted accounting principles for
the first two months of a quarter. Accordingly, such institutions may use one third of the
amount of the provision for loan and lease losses and deferred tax expense (benefit) reported
for the calendar quarter for purposes of estimating the retained earnings component of Tier 1
capital in each of the first two months of the quarter.

An institution that becomes newly insured and begins operating during the calendar quarter
should report average tangible equity on a monthly average basis. Monthly average tangible
equity for such an institution should be calculated by adding the institution’s Tier 1 capital as
of each month-end date during the quarter since it became insured and operational, and
dividing by the number of month-end dates since it became insured and operational.

Measuring tangible equity — Institutions should measure tangible equity in accordance with
the instructions for Schedule RC-R, Part |, item 26, “Tier 1 capital,” except as follows:

(1) If the reporting institution has an FDIC-insured depository institution subsidiary, the
subsidiary should not be consolidated. Instead, the reporting institution should measure
its equity capital and its Tier 1 capital by accounting for this subsidiary using the equity

(2) If the reporting institution is the surviving or resulting institution in a merger or
consolidation that occurred after the end of the first month of the calendar quarter and it
reports its average tangible equity on a monthly average basis, the reporting institution
should calculate its average tangible equity as if the merger or consolidation occurred on
the first day of the calendar quarter. An acceptable method for measuring tangible equity
for month-end dates during the calendar quarter preceding the merger or consolidation
date would be to use the amount of Tier 1 capital for the month-end date immediately
following the merger or consolidation date as the amount of Tier 1 capital for the month-
end date or dates preceding the merger or consolidation date.

(3) If the reporting institution was acquired in a transaction that became effective after the
end of the first month of the calendar quarter, push down accounting was used to
account for the acquisition, and the institution reports its average tangible equity on a
monthly average basis, the reporting institution should calculate its average tangible
equity as if the acquisition occurred on the first day of the calendar quarter. An
acceptable method for measuring tangible equity for month-end dates during the
calendar quarter preceding the acquisition date would be to use the amount of Tier 1
capital for the month-end date immediately following the acquisition date as the amount
of Tier 1 capital for the month-end date or dates preceding the acquisition date.

FFIEC 051
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5
(cont.)
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Holdings of long-term unsecured debt issued by other FDIC-insured depository
institutions. Report on an unconsolidated single FDIC certificate number basis the balance
sheet amount of the reporting institution’s holdings of long-term unsecured debt issued by
other FDIC-insured depository institutions. Long-term unsecured debt includes senior
unsecured debt, subordinated debt, and limited-life preferred stock with a remaining maturity
of at least one year that has been issued by another depository institution. Any debt for
which the reporting institution has the option to redeem the debt within the next 12 months is
not considered long-term and may be excluded from this item.

Depending on the form of the debt and the intent for which it is held, holdings of long-term
unsecured debt issued by other insured depository institutions are included in

Schedule RC-B, item 6.a, “Other domestic debt securities”; Schedule RC-C, Part |, item 2,
“Loans to depository institutions and acceptances of other banks”; and Schedule RC, item 5,

Exclude holdings of long-term unsecured debt issued by bank and thrift holding companies.

Unsecured "Other borrowings" with a remaining maturity of. Report on an
unconsolidated single FDIC certificate number basis the amount of the bank’s unsecured
“Other borrowings” (as defined for Schedule RC-M, item 5.b) in the appropriate subitems
according to the amount of time remaining until their final contractual maturities. Include both
fixed rate and floating rate “Other borrowings” that are unsecured. In general, “Other
borrowings” are unsecured if the bank (or a consolidated subsidiary) has not pledged
securities, loans, or other assets as collateral for the borrowing.

The sum of Schedule RC-O, items 7.a through 7.d, must be less than or equal to
Schedule RC-M, items 5.b.(1)(a) through (d) minus item 10.b.

One vear or less. Report on an unconsolidated single FDIC certificate number basis all
unsecured “Other borrowings” with a remaining maturity of one year or less. Include
unsecured “Other borrowings” with a remaining maturity of over one year for which the holder
has the option to redeem the debt instrument within one year of the report date. Except for
such optionally redeemable borrowings, the unsecured “Other borrowings” that should be
included in this item will also have been reported in Schedule RC-M, item 5.b.(2), “Other
borrowings with a remaining maturity of one year or less.”

Over one year through three years. Report on an unconsolidated single FDIC certificate
number basis all unsecured “Other borrowings” with a remaining maturity of over one year

Over three years through five years. Report on an unconsolidated single FDIC certificate
number basis all unsecured “Other borrowings” with a remaining maturity of over three years

Over five years. Report on an unconsolidated single FDIC certificate number basis all
unsecured “Other borrowings” with a remaining maturity of over five years.

Iltem No. Caption and Instructions
6
“Trading assets.”
7
7.a
7.b
through three years.
7.c
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Subordinated notes and debentures with a remaining maturity of. Report on an
unconsolidated single FDIC certificate number basis the amount of the bank’s subordinated
notes and debentures (as defined for Schedule RC, item 19, and in the Glossary entry for
“subordinated notes and debentures”) in the appropriate subitems according to the amount of
time remaining until their final contractual maturities. Include both fixed rate and floating rate

The sum of Schedule RC-O, items 8.a through 8.d, must be less than or equal to
Schedule RC, item 19, “Subordinated notes and debentures.”

One vear or less. Report on an unconsolidated single FDIC certificate number basis all
subordinated notes and debentures with a remaining maturity of one year or less. Include
subordinated notes and debentures with a remaining maturity of over one year for which the
holder has the option to redeem the subordinated debt within one year of the report date.

Over one year through three years. Report on an unconsolidated single FDIC certificate
number basis all subordinated notes and debentures with a remaining maturity of over one

Over three years through five years. Report on an unconsolidated single FDIC certificate
number basis all subordinated notes and debentures with a remaining maturity of over three

Over five years. Report on an unconsolidated single FDIC certificate number basis all
subordinated notes and debentures with a remaining maturity of over five years.

Brokered reciprocal deposits. Report on an unconsolidated single FDIC certificate number
basis the amount of brokered reciprocal deposits included in the amount of brokered deposits
reported in Schedule RC-E, Memorandum item 1.b, “Total brokered deposits.” Exclude
reciprocal deposits that are not brokered reciprocal deposits. The amount reported in this
item for brokered reciprocal deposits should be less than or equal to Schedule RC-E,
Memorandum item 1.g, “Total reciprocal deposits.”

As defined in Section 327.8(q) of the FDIC'’s requlations, “brokered reciprocal deposits” are
“reciprocal deposits as defined in Section 337.6(e)(2)(v) of the FDIC'’s regulations that are not
excepted from the institution’s brokered deposits pursuant to Section 337.6(e)” of the FDIC's

As defined in Section 337.6(e)(2)(v) of the FDIC's regulations, “reciprocal deposits” means
“deposits received by an agent institution through a deposit placement network with the same
maturity (if any) and in the same aggregate amount as covered deposits placed by the agent
institution in other network member banks.” All reciprocal deposits, whether they are
brokered reciprocal deposits or not, should be reported in Schedule RC-E, Memorandum
item 1.g. The definitions of the terms “covered deposit,” “deposit placement network,” and
“network member bank” are included in the instructions for Schedule RC-E, Memorandum

An “agent institution,” as defined in Section 337.6(b)(2)(ii))(e)(1) of FDIC requlations, can
except reciprocal deposits from being classified (and reported in Schedule RC-E,
Memorandum item 1.b) as brokered deposits up to its applicable statutory caps, described

ltem No. Caption and Instructions
8
subordinated notes and debentures.
8.a
8.b
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8.d
9
regulations.
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Limited Exception for Reciprocal Deposits
below.
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(cont.)

Under the general cap, an agent institution may except reciprocal deposits from treatment as
brokered deposits up to the lesser of $5 billion or an amount equal to 20 percent of the agent
institution’s total liabilities. Reciprocal deposits in excess of the general cap, as well as those
reciprocal deposits that do not meet the definition of “covered deposit” under

Section 337.6(b)(2)(ii)(e)(2)(ii) of the FDIC’s requlations, are brokered deposits and must

be reported in Schedule RC-E, Memorandum item 1.b.

Definition of Special Cap — A special cap applies if the institution is either not well rated or not
well capitalized.? The special cap is defined as:

“the average amount of reciprocal deposits held by the agent institution on the last day of
each of the 4 calendar quarters preceding the calendar quarter in which the agent
institution was found not to have a composite condition of outstanding or good or was
determined to be not well capitalized.”

In no event, however, can an institution’s non-brokered reciprocal deposits exceed the
general cap.

Agent Institution — An institution that is not well rated or not well capitalized may qualify as an
“agent institution” if:

(1) The amount of reciprocal deposits that the institution holds as of the first reporting period
of being subject to the special cap is below or equal to the special cap and, in any
reporting period that it remains subject to the special cap, it does not subsequently
receive reciprocal deposits that cause the total amount of reciprocal deposits to exceed
the special cap; OR

(2) The amount of reciprocal deposits that it holds as of the first quarter of being subject to
the special cap is above the special cap, if such deposits were received before the
institution became subject to the special cap and, in any reporting period that it remains
subject to the special cap, it does not subsequently receive reciprocal deposits that cause
the total amount of reciprocal deposits to exceed the special cap and the institution
satisfies all other qualifications necessary to be an agent institution.

If an institution, subject to the special cap, receives reciprocal deposits that cause its total
reciprocal deposits to be greater than the special cap, the institution will no longer meet the
definition of “agent institution” and all of its reciprocal deposits should be reported as
brokered deposits in Schedule RC-E, Memorandum item 1.b, and as brokered reciprocal
deposits in this item 9, and, if applicable, in item 9.a, below.

An institution shall consider the effective date of a CAMELS composite rating to be the date
of written notification to the institution by its primary federal regulator, or state authority, of its
supervisory rating.

An institution that is not well capitalized or that has a composite supervisory rating of other
than outstanding (CAMELS “1") or good (CAMELS “2") as of the quarter-end date of the Call
Report for which the institution is filing shall calculate the special cap by:

1 See generally, 12 CFR Part 324, Subpart H (FDIC); 12 CFR Part 208, Subpart D (Federal Reserve Board); 12 CFR
Part 6 (OCC). 12 U.S.C. 18310. “Well capitalized” is defined in 12 CFR 337.6(a)(3)(i).
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(cont.)

(1) Determining the most recent calendar quarter in which the institution was both well
capitalized and had a composite CAMELS rating of “1” or “2” at quarter-end.

(2) Calculating the average of the total amount of reciprocal deposits held by the institution
on the last day of the calendar quarter determined above (in the preceding step) and on
each of the three preceding calendar quarters.

To illustrate how an institution should calculate the special cap, consider the examples after
the instructions to Schedule RC-E, Memorandum item 5.

NOTE: Item 9.a is to be completed on a fully consolidated basis by institutions that own another insured
depository institution.

9.a

10

10.a

FFIEC 051

Fully consolidated brokered reciprocal deposits. Report on a fully consolidated basis
the amount of brokered reciprocal deposits (as defined in Schedule RC-0O, item 9, above)
included in the amount of brokered deposits reported in Schedule RC-E, Memorandum
item 1.b, “Total brokered deposits.”

Banker’s bank certification: Does the reporting institution meet both the statutory
definition of a banker’s bank and the business conduct test set forth in FDIC
reqgulations? If the reporting institution meets both of these criteria on an unconsolidated
single FDIC certificate number basis, it is a qualifying banker’s bank and should answer
“Yes” to item 10 and complete items 10.a and 10.b. If the reporting institution does not meet
both of these criteria, it should answer “No” to item 10 and it should not complete items 10.a
and 10.b.

The definition of “banker’s bank” is set forth in 12 U.S.C. 24, which states that a banker’s
bank is an FDIC-insured bank where the stock of the bank or its parent holding company “is
owned exclusively (except to the extent directors’ qualifying shares are required by law) by
depository institutions or depository institution holding companies (as defined in section 1813
of this title)” and the bank or its parent holding “company and all subsidiaries thereof are
engaged exclusively in providing services to or for other depository institutions, their holding
companies, and the officers, directors, and employees of such institutions and companies,
and in providing correspondent banking services at the request of other depository
institutions or their holding companies.”

A bank that would otherwise meet the definition of a banker’s bank, but has received funds
from federal capital infusion programs (such as the Troubled Assets Relief Program and the
Small Business Lending Fund), has stock owned by the FDIC as a result of bank failures, or
has non-bank-owned stock resulting from equity compensation programs, is not excluded
from the definition of a banker’s bank for purposes of Schedule RC-0O, item 10, provided the
bank also meets the business conduct test.

To meet the business conduct test, which is set forth in Section 327.5(b)(3) of the FDIC’s
regulations, a bank must conduct 50 percent or more of its business with entities other than
its parent holding company or entities other than those controlled either directly or indirectly
by its parent holding company. Control has the same meaning as in Section 3(w)(5) of the
Federal Deposit Insurance Act (12 U.S.C. 1813(w)(5)).

Banker’s bank deduction. A qualifying banker’s bank is eligible to have the FDIC deduct
certain assets from its assessment base, subject to a limit. Report in this item on an
unconsolidated single FDIC certificate number basis the banker’s bank deduction, which
equals the sum of a qualifying banker’s bank’s average balances due from Federal Reserve
Banks plus its average federal funds sold. These averages should be calculated on a daily
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or weekly basis consistent with the qualifying banker’s bank’s calculation of its average
consolidated total assets in Schedule RC-0O, item 4 (and as reported in Schedule RC-O,

Balances due from Federal Reserve Banks include the total balances due from Federal
Reserve Banks, including the qualifying banker’s bank’s own reserves and other balances
as well as reserve balances actually passed through to a Federal Reserve Bank by the
banker’s bank on behalf of its respondent depository institutions (as described in the
instructions for Schedule RC-A, item 4, “Balances due from Federal Reserve Banks,” in
the instructions for the FFIEC 031 and FFIEC 041 Call Reports). For a qualifying banker’s
bank that is a respondent in a pass-through reserve relationship with a correspondent
bank, balances due from Federal Reserve Banks include the reserve balances the
correspondent bank has passed through to a Federal Reserve Bank for the respondent
banker's bank. Balances due from Federal Reserve Banks also include the qualifying
banker’s bank’s excess balance accounts, which are limited-purpose accounts at Federal

ltem No. Caption and Instructions
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(cont.)
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Reserve Banks for maintaining an institution’s excess balances that are eligible to earn
interest on their Federal Reserve balances. See the Glossary entry for “pass-through reserve

Federal funds sold are defined in the instructions for Schedule RC, item 3.a, “Federal funds
sold.” See also the Glossary entry for “federal funds transactions.”

Banker’s bank deduction limit. A qualifying banker’s bank is eligible to have the FDIC
deduct certain assets from its assessment base, subject to a limit. Report in this item on an
unconsolidated single FDIC certificate number basis the banker’s bank deduction limit, which
equals the sum of a qualifying banker’s bank’s average deposits of commercial banks and
other depository institutions in the U.S. plus its average federal funds purchased. These
averages should be calculated on a daily or weekly basis consistent with the qualifying
banker’s bank’s calculation of its average consolidated total assets in Schedule RC-O, item 4
(and as reported in Schedule RC-O, item 4.a).

Deposits of commercial banks and other depository institutions in the U.S. are defined in the

Federal funds purchased are defined in the instructions for Schedule RC, item 14.a, “Federal
funds purchased.” See also the Glossary entry for “federal funds transactions.”

Custodial bank certification: Does the reporting institution meet the definition of a
custodial bank set forth in FDIC regulations? If the reporting institution meets the
custodial bank definition on an unconsolidated single FDIC certificate hnumber basis, it should
answer “Yes” to item 11 and complete Schedule RC-O, items 11.a and 11.b. However, if a
custodial bank’s deduction limit as reported in item 11.b is zero, the custodial bank may leave

If the reporting institution does not meet the custodial bank definition, it should answer “No” to
item 11 and it should not complete Schedule RC-O, items 11.a and 11.b.

A custodial bank, as defined in Section 327.5(c)(1) of the FDIC's requlations, is an insured

(1) “Fiduciary and custody and safekeeping assets” (the sum of item 10, columns A and B,
plus item 11, column B, in Schedule RC-T — Fiduciary and Related Services) of
$50 billion or more as of the end of the previous calendar year, or

(2) Income from fiduciary activities (Schedule RlI, item 5.a) that was more than 50 percent of
its total revenue (interest income plus noninterest income, which is the sum of items 1.h
and 5.m of Schedule RI) during the previous calendar year.

ltem No. Caption and Instructions
10.a
(cont.)
balances.”
10.b
instructions for Schedule RC-E, item 4.
11
item 11.a blank.
depository institution that had:
11.a

Custodial bank deduction. An institution that meets the definition of a custodial bank is
eligible to have the FDIC deduct certain assets from its assessment base, subject to the limit
reported in Schedule RC-O, item 11.b. If a custodial bank’s deduction limit as reported in
Schedule RC O, item 11.b, is zero, the custodial bank may leave this item 11.a blank.

Report in this item on an unconsolidated single FDIC certificate number basis the custodial
bank deduction, which equals average qualifying low-risk liquid assets.! Qualifying low-risk

1 An institution that has a community bank leverage ratio framework election in effect as of the quarter-end report
date, as reported in Schedule RC-R, Part |, item 31.a (and further described in the General Instructions for
Schedule RC-R, Part I) that meets the definition of a custodial bank is not required to separately report its risk-
weighted assets in Schedule RC-R, Part Il, in order to use the deduction.
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liquid assets are determined without regard to the maturity of the assets. Average qualifying
low-risk liquid assets equals the sum of the following amounts, all on an unconsolidated

The average amount of cash and balances due from depository institutions with a
standardized approach risk weight for risk-based capital purposes of zero percent
(as defined for Schedule RC-R, Part Il, item 1, column C) plus 50 percent of the average
amount of cash and balances due from depository institutions with a standardized
approach risk weight of 20 percent (as defined for Schedule RC-R, Part Il, item 1,

The average amount of held-to-maturity securities with a standardized approach risk
weight for risk-based capital purposes of zero percent (as defined for Schedule RC-R,
Part Il, item 2.a, column C) plus 50 percent of the average amount of held-to-maturity
securities with a standardized approach risk weight of 20 percent (as defined for
Schedule RC-R, Part Il, item 2.a, column G);

The average amount of available-for-sale securities with a standardized approach risk
weight for risk-based capital purposes of zero percent (as defined for Schedule RC-R,
Part II, item 2.b, column C) plus 50 percent of the average amount of available-for-sale
securities with a standardized approach risk weight of 20 percent (as defined for
Schedule RC-R, Part Il, item 2.b, column G);

The average amount of federal funds sold with a standardized approach risk weight for
risk-based capital purposes of zero percent (as defined for Schedule RC-R, Part Il,

item 3.a, column C) plus 50 percent of the average amount of federal funds sold with a
standardized approach risk weight of 20 percent (as defined for Schedule RC-R, Part I,

The average amount of securities purchased under agreements to resell (as defined for
Schedule RC, item 3.b) that would qualify for a standardized approach risk weight for
risk-based capital purposes of zero percent plus 50 percent of the average amount of
securities purchased under agreements to resell (as defined for Schedule RC, item 3.b)
that would qualify for a standardized approach risk weight of 2 percent, 4 percent, or

Fifty percent of the average amount of balances due from depository institutions, held-to-
maturity securities, available-for-sale securities, federal funds sold, and securities
purchased under agreements to resell (as defined for Schedule RC, items 1, 2.a, 2.b, 3.3,
and 3.b, respectively) that qualify as on-balance sheet securitization exposures (as
defined for Schedule RC-R, Part Il, item 9, column A) and have a standardized approach
risk weight for risk-based capital purposes of exactly 20 percent.

These averages should be calculated on a daily or weekly basis consistent with the custodial
bank’s calculation of its average consolidated total assets in Schedule RC-O, item 4 (and as

FFIEC 051
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Custodial bank deduction limit. An institution that meets the definition of a custodial bank
is eligible to have the FDIC deduct certain assets from its assessment base, subject to a limit.
Report in this item on an unconsolidated single FDIC certificate number basis the custodial
bank deduction limit, which equals the average amount of the institution’s transaction account
deposit liabilities identified by the institution as being directly linked to a fiduciary, custodial, or
safekeeping account reported in Schedule RC-T — Fiduciary and Related Services. The
titling of a transaction account or specific references in the deposit account documents
should clearly demonstrate the link between the transaction account and a fiduciary,

The term “transaction account” is defined in Federal Reserve Regulation D and in the
Glossary entry for “deposits” and such deposits are reported in Schedule RC-E, item 7,
column A. In general, a transaction account is a deposit or account from which the depositor
or account holder is permitted to make transfers or withdrawals by negotiable or transferable
instruments, payment orders of withdrawal, telephone transfers, or other similar devices for
the purpose of making payments or transfers to third persons or others or from which the
depositor may make third party payments at an automated teller machine, a remote service
unit, or another electronic device, including by debit card.

Exclude from this item escrow accounts, Interest on Lawyers Trust Accounts, and other trust
and custody-related deposit accounts related to commercial bank services, or otherwise
offered outside a custodial bank’s fiduciary business unit or another distinct business unit
devoted to institutional custodial services. Also exclude all nontransaction account deposit

This average should be calculated on a daily or weekly basis consistent with the custodial
bank’s calculation of its average consolidated total assets in Schedule RC-0O, item 4 (and as

Item No. Caption and Instructions

11.b
custodial, or safekeeping account.
liabilities (i.e., savings and time deposits).
reported in Schedule RC-O, item 4.a).
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1
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Total deposit liabilities of the bank, including related interest accrued and unpaid, less
allowable exclusions, including related interest accrued and unpaid. Memorandum
items 1.a.(1) through 1.d.(2) are to be completed each quarter. These Memorandum items
should be reported on an unconsolidated single FDIC certificate number basis.

The sum of Memorandum items 1.a.(1), 1.b.(1), 1.c.(1), and 1.d.(1) must equal

Schedule RC-0O, item 1, “Total deposit liabilities before exclusions (gross) as defined in
Section 3(I) of the Federal Deposit Insurance Act and FDIC regulations,” less item 2,

“Total allowable exclusions, including interest accrued and unpaid on allowable exclusions.”
Accordingly, all amounts included in the bank’s total deposit liabilities less allowable
exclusions, not just those included in its “Deposits in domestic offices” (reported in
Schedule RC, item 13.a), should be reported in the appropriate subitem of Memorandum
item 1. For example, the interest accrued and unpaid on a deposit account (that is not an
allowable exclusion) should be reported together with the deposit account in Memorandum
item 1.a.(1), 1.b.(1), 1.c.(1), or 1.d.(1), as appropriate.

The dollar amounts used as the basis for reporting the number and amount of deposit
accounts in Memorandum items 1.a.(1) through 1.d.(2) reflect the deposit insurance limits of
$250,000 for “retirement deposit accounts” and $250,000 for other deposit accounts.

“Retirement deposit accounts” that are eligible for $250,000 in deposit insurance coverage
are deposits made in connection with the following types of retirement plans:

¢ Individual Retirement Accounts (IRAS), including traditional and Roth IRAS;

e Simplified Employee Pension (SEP) plans;

e "Section 457" deferred compensation plans;

e Self-directed Keogh (HR 10) plans; and

e Self-directed defined contribution plans, which are primarily 401(k) plan accounts.

The term “self-directed” means that the plan participants have the right to direct how
their funds are invested, including the ability to direct that the funds be deposited at an
FDIC-insured institution.

Retirement deposit accounts exclude Coverdell Education Savings Accounts, formerly known
as Education IRAs.

In some cases, brokered certificates of deposit are issued in $1,000 amounts under a master
certificate of deposit issued by a bank to a deposit broker in an amount that exceeds
$250,000. For these so-called “retail brokered deposits,” multiple purchases by individual
depositors from an individual bank normally do not exceed the applicable deposit insurance
limit ($250,000), but under current deposit insurance rules the deposit broker is not required
to provide information routinely on these purchasers and their account ownership capacity to
the bank issuing the deposits. If this information is not readily available to the issuing bank,
these brokered certificates of deposit in $1,000 amounts may be rebuttably presumed to be
fully insured and should be reported as “deposit accounts of $250,000 or less” in

Schedule RC-O, Memorandum items 1.a and 1.c, below. When determining the number of
deposit accounts of $250,000 or less to be reported in Schedule RC-O, Memorandum

items 1.a.(2) and 1.c.(2), the issuing institution should count each such master certificate of
deposit as one account, not as multiple accounts.
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Some brokered deposits are transaction accounts or money market deposit accounts
(MMDAs) that are denominated in amounts of $0.01 and established and maintained by the
deposit broker (or its agent) as agent, custodian, or other fiduciary for the broker’s customers.
An individual depositor’s deposits within the brokered transaction account or MMDA normally
do not exceed the applicable deposit insurance limit. As with retail brokered deposits, if
information on these depositors and their account ownership capacity is not readily available
to the bank establishing the transaction account or MMDA, the amounts in the transaction
account or MMDA may be rebuttably presumed to be fully insured and should be reported as
“deposit accounts of $250,000 or less” in Schedule RC-O, Memorandum items 1.a and 1.c,
below. When determining the number of deposit accounts of $250,000 or less to be reported
in Schedule RC-0O, Memorandum items 1.a.(2) and 1.c.(2), the issuing institution should
count each such brokered transaction account or MMDA as one account, not as multiple
accounts.

Time deposits issued to deposit brokers in the form of large ($250,000 or more) certificates of
deposit that have been participated out by the broker in shares of less than $250,000 should
also be reported as “deposit accounts of $250,000 or less” in Schedule RC-O, Memorandum
items 1.a and 1.c, below. When determining the number of deposit accounts of $250,000 or
less to be reported in Schedule RC-O, Memorandum items 1.a.(2) and 1.c.(2), the issuing
institution should count each such brokered certificate of deposit as one account, not as
multiple accounts.

When determining the number and size of deposit accounts, each individual certificate,
passbook, account, and other evidence of deposit is to be treated as a separate account.
For purposes of completing this Memorandum item, multiple accounts of the same depositor
should not be aggregated. In situations where a bank assigns a single account number to
each depositor so that one account number may represent multiple deposit contracts
between the bank and the depositor (e.g., one demand deposit account, one money market
deposit account, and three certificates of deposit), each deposit contract is a separate
account.

Deposit accounts (excluding retirement accounts) of $250,000 or less. Report in the
appropriate subitem on an unconsolidated single FDIC certificate number basis the amount
outstanding and the number of deposit accounts, excluding retirement deposit accounts (as
defined in Schedule RC-O, Memorandum item 1), with a balance of $250,000 or less as of
the report date.

Amount of deposit accounts (excluding retirement accounts) of $250,000 or less.
Report on an unconsolidated single FDIC certificate number basis the aggregate balance of
all deposit accounts, certificates, or other evidences of deposit (demand, savings, and time),
excluding retirement deposit accounts, with a balance on the report date of $250,000 or less.
This amount should represent the total of the balances of the deposit accounts enumerated in
Schedule RC-0O, Memorandum item 1.a.(2) below.

Number of deposit accounts (excluding retirement accounts) of $250,000 or less.
Report on an unconsolidated single FDIC certificate number basis the total number of deposit
accounts (demand, savings, and time), excluding retirement deposit accounts, with a balance
on the report date of $250,000 or less. Count each certificate, passbook, account, and other
evidence of deposit that has a balance of $250,000 or less.
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Deposit accounts (excluding retirement accounts) of more than $250,000. Report in the
appropriate subitem on an unconsolidated single FDIC certificate number basis the amount
outstanding and the number of deposit accounts, excluding retirement deposit accounts (as
defined in Schedule RC-O, Memorandum item 1), with a balance of more than $250,000 as
of the report date.

Amount of deposit accounts (excluding retirement accounts) of more than $250,000.
Report on an unconsolidated single FDIC certificate number basis the aggregate balance of
all deposit accounts, certificates, or other evidences of deposit (demand, savings, and time),
excluding retirement deposit accounts, with a balance on the report date of more than
$250,000. This amount should represent the total of the balances of the deposit accounts
enumerated in Schedule RC-O, Memorandum item 1.b.(2) below.

Number of deposit accounts (excluding retirement accounts) of more than $250,000.
Report on an unconsolidated single FDIC certificate number basis the total number of deposit
accounts (demand, savings, and time), excluding retirement deposit accounts, with a balance
on the report date of more than $250,000. Count each certificate, passbook, account, and
other evidence of deposit that has a balance of more than $250,000.

Retirement deposit accounts of $250,000 or less. Report in the appropriate subitem on an
unconsolidated single FDIC certificate number basis the amount outstanding and the number
of retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1) with a
balance of $250,000 or less as of the report date.

Amount of retirement deposit accounts of $250,000 or less. Report on an
unconsolidated single FDIC certificate number basis the aggregate balance of all retirement
deposit accounts, certificates, or other evidences of deposit (demand, savings, and time) with
a balance on the report date of $250,000 or less. This amount should represent the total of
the balances of the retirement deposit accounts enumerated in Schedule RC-O,
Memorandum item 1.c.(2) below.

Number of retirement deposit accounts of $250,000 or less. Report on an
unconsolidated single FDIC certificate number basis the total number of retirement deposit
accounts (demand, savings, and time) with a balance on the report date of $250,000 or less.
Count each certificate, passbook, account, and other evidence of deposit which has a
balance of $250,000 or less.

Retirement deposit accounts of more than $250,000. Report in the appropriate subitem
on an unconsolidated single FDIC certificate number basis the amount outstanding and the
number of retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1)
with a balance of more than $250,000 as of the report date.

Amount of retirement deposit accounts of more than $250,000. Report on an
unconsolidated single FDIC certificate number basis the aggregate balance of all retirement
deposit accounts, certificates, or other evidences of deposit (demand, savings, and time) with
a balance on the report date of more than $250,000. This amount should represent the total
of the balances of the retirement deposit accounts enumerated in Schedule RC-O.
Memorandum item 1.d.(2) below.
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1.d.(2) Number of retirement deposit accounts of more than $250,000. Report on an
unconsolidated single FDIC certificate number basis the total number of retirement deposit
accounts (demand, savings, and time) with a balance on the report date of more than
$250,000. Count each certificate, passbook, account, and other evidence of deposit which
has a balance of more than $250,000.

NOTE: Schedule RC-O, Memorandum item 2, is to be completed on an unconsolidated single FDIC
certificate number basis by banks with $1 billion or more in total assets.!

2 Estimated amount of uninsured depaosits, including related interest accrued and
unpaid. Report on an unconsolidated single FDIC certificate number basis the estimated
amount of the bank's deposits that is not covered by federal deposit insurance. This estimate
should reflect the deposit insurance limits of $250,000 for “retirement deposit accounts” (as
defined in Schedule RC-O, Memorandum item 1) and $250,000 for other deposit accounts.
The reporting of this uninsured deposit information is mandated by Section 7(a)(9) of the
Federal Deposit Insurance Act.

The estimated amount of uninsured deposits reported in this item should be based on the
bank’s deposits included in Schedule RC-0O, item 1, “Total deposit liabilities before exclusions
(gross) as defined in Section 3(I) of the Federal Deposit Insurance Act and FDIC regulations,”
less item 2, “Total allowable exclusions, including interest accrued and unpaid on allowable
exclusions.” In addition to the uninsured portion of deposits reported in Schedule RC,

item 13.a, the estimate of uninsured deposits should take into account all other items
included in Schedule RC-O, item 1 less item 2, including, but not limited to:

e Interest accrued and unpaid on deposits;

e Deposits of consolidated subsidiaries (including interest accrued and unpaid on these
deposits); and

o Deposit liabilities that have been reduced by assets netted against these liabilities in
accordance with generally accepted accounting principles.

The bank's estimate of its uninsured deposits should be reported in accordance with the
following criteria. In this regard, it is recognized that a bank may have multiple automated
information systems for different types of deposits and that the capabilities of a bank’s
information systems to provide an estimate of its uninsured deposits will differ from bank to
bank at any point in time and, within an individual institution, may improve over time.

(1) If the bank has brokered deposits, which must be reported in Schedule RC-E,
Memorandum item 1.b, "Total brokered deposits," it must use the information it has
developed for completing Schedule RC-E, Memorandum item 1.c, "Brokered deposits of
$250,000 or less (fully insured brokered deposits)," to determine its best estimate of the
uninsured portion of its brokered deposits.

(2) If the bank has deposit accounts whose ownership is based on a fiduciary relationship,
Part 330 of the FDIC's regulations generally states that the titling of the deposit account
(together with the underlying records) must indicate the existence of the fiduciary
relationship in order for insurance coverage to be available on a "pass-through" basis.
Fiduciary relationships include, but are not limited to, relationships involving a trustee,
agent, nominee, guardian, executor, or custodian.

1 In general, the determination as to whether an institution has $1 billion or more in total assets is measured as of
June 30 of the previous calendar year. See pages 7 and 8 of the General Instructions for guidance on shifts in
reporting status.
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A bank with fiduciary deposit accounts with balances of more than $250,000 must
diligently use the available data on these deposit accounts, including data indicating the
existence of different principal and income beneficiaries and data indicating that some or
all of the funds on deposit represent retirement deposit accounts eligible for $250,000 in
deposit insurance coverage, to determine its best estimate of the uninsured portion of
these accounts.

If the bank has deposit accounts of employee benefit plans, Part 330 of the FDIC's
regulations states that these accounts are insured on a "pass-through” basis for the
non-contingent interest of each plan participant provided that certain prescribed
recordkeeping requirements are met. A bank with employee benefit plan deposit
accounts with balances of more than $250,000 must diligently use the available data on
these deposit accounts to determine its best estimate of the uninsured portion of these
accounts.

If the bank's deposit accounts include benefit-responsive "Depository Institution
Investment Contracts,"” which must be included in Schedule RC-O, item 2, these deposit
liabilities are not eligible for federal deposit insurance pursuant to Section 11(a)(8) of the
Federal Deposit Insurance Act. A bank with benefit-responsive "Depository Institution
Investment Contracts" must include the entire amount of these contracts in the estimated
amount of uninsured deposits it reports in this Memorandum item 2.

If the bank has deposit accounts with balances in excess of the federal deposit
insurance limit that it has collateralized by pledging assets, such as deposits of the

U.S. Government and of states and political subdivisions in the U.S. (which must be
reported in Schedule RC-E, items 2 and 3), the bank should make a reasonable estimate
of the portion of these deposits that is uninsured using the data available from its
information systems.

If the bank has deposit accounts with balances in excess of the federal deposit insurance
limit for which it has acquired private deposit insurance to cover this excess amount, the
bank should make a reasonable estimate of the portion of these deposits that is not
insured by the FDIC using the data available from its information systems.

For all other deposit accounts, the bank should make a reasonable estimate of the
portion of these deposits that is uninsured using the data available from its information
systems. In developing this estimate, if the bank has automated information systems in
place that enable it to identify jointly owned accounts and estimate the deposit insurance
coverage of these deposits, the higher level of insurance afforded these joint accounts
should be taken into consideration. Similarly, if the bank has automated information
systems in place that enable it to classify accounts by deposit owner and/or ownership
capacity, the bank should incorporate this information into its estimate of the amount of
uninsured deposits by aggregating accounts held by the same deposit owner in the same
ownership capacity before applying the $250,000 insurance limit. Ownership capacities
include, but are not limited to, single ownership, joint ownership, business (excluding sole
proprietorships), revocable trusts, irrevocable trusts, and retirement accounts.

In the absence of automated information systems, a bank may use nonautomated information
such as paper files or less formal knowledge of its depositors if such information provides
reasonable estimates of appropriate portions of its uninsured deposits. A bank's use of such
nonautomated sources of information is considered appropriate unless errors associated with
the use of such sources would contribute significantly to an overall error in the FDIC's
estimate of the amount of insured and uninsured deposits in the banking system.
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3 Has the reporting institution been consolidated with a parent bank or savings
association in that parent bank's or parent savings association's Call Report? If the
reporting institution is owned by another bank or savings association and that parent bank or
parent savings association is consolidating the reporting institution as part of the parent
institution's Call Report for this report date, report the legal title and FDIC Certificate Number
of the parent institution in this item.
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	SCHEDULE RC-O – OTHER DATA FOR DEPOSIT INSURANCE ASSESSMENTS 
	 
	General Instructions   
	 
	Each FDIC-insured depository institution that files the FFIEC 051 must complete Schedule RC-O each quarter on an “unconsolidated single FDIC certificate number basis,” unless otherwise indicated below.     
	 
	Each separately chartered depository institution that is insured by the FDIC has a unique FDIC certificate number.  When one FDIC-insured institution that files the FFIEC 051 owns another FDIC-insured institution as a subsidiary, the parent institution should complete items 1 through 11 (except item 9.a) and Memorandum items 1, 2 (if applicable), and 3 of Schedule RC-O by accounting for the insured institution subsidiary under the equity method of accounting instead of consolidating it, i.e., on an “unconso
	 
	Figure
	An institution that has a community bank leverage ratio (CBLR) framework election in effect as of the quarter-end report date, as reported in Schedule RC-R, Part I, item 31.a (and further described in the General Instructions for Schedule RC-R, Part I), shall be classified as a small institution for deposit insurance assessments, even if that institution otherwise would be classified as a large institution. 
	 
	Item Instructions 
	 
	Item No. Caption and Instructions 
	 
	   1 Total deposit liabilities before exclusions (gross) as defined in Section 3(l) of the Federal Deposit Insurance Act and FDIC regulations.  Report on an unconsolidated single FDIC certificate number basis the gross total deposit liabilities as of the calendar quarter-end report date that meet the statutory definition of deposits in  before deducting allowable exclusions from total deposits.  An institution’s gross total deposit liabilities are the combination of: 
	Section 3(l) of the Federal Deposit Insurance Act

	 
	• All deposits reported in Schedule RC, item 13.a;  
	• All deposits reported in Schedule RC, item 13.a;  
	• All deposits reported in Schedule RC, item 13.a;  
	• All deposits reported in Schedule RC, item 13.a;  

	• Interest accrued and unpaid on deposits reported in Schedule RC-G, item 1.a;  
	• Interest accrued and unpaid on deposits reported in Schedule RC-G, item 1.a;  

	• Uninvested trust funds held in the institution’s own trust department;  
	• Uninvested trust funds held in the institution’s own trust department;  

	• Deposits of consolidated subsidiaries (except any consolidated subsidiary that is an FDIC-insured institution) and the interest accrued and unpaid on such deposits; 
	• Deposits of consolidated subsidiaries (except any consolidated subsidiary that is an FDIC-insured institution) and the interest accrued and unpaid on such deposits; 

	• The amount by which demand deposits reported in Schedule RC, item 13.a, have been reduced from the netting of the reporting institution’s reciprocal demand balances with foreign banks and foreign offices of other U.S. banks (other than insured branches in Puerto Rico and U.S. territories and possessions); and 
	• The amount by which demand deposits reported in Schedule RC, item 13.a, have been reduced from the netting of the reporting institution’s reciprocal demand balances with foreign banks and foreign offices of other U.S. banks (other than insured branches in Puerto Rico and U.S. territories and possessions); and 


	• The amount by which any other deposit liabilities reported in Schedule RC, item 13.a, have been reduced by assets netted against these liabilities in accordance with generally accepted accounting principles;  
	• The amount by which any other deposit liabilities reported in Schedule RC, item 13.a, have been reduced by assets netted against these liabilities in accordance with generally accepted accounting principles;  

	• Less the amount of unamortized premiums included in the amount of deposit liabilities reported in Schedule RC, item 13.a; 
	• Less the amount of unamortized premiums included in the amount of deposit liabilities reported in Schedule RC, item 13.a; 
	• Plus the amount of unamortized discounts reflected in the amount of deposit liabilities reported in Schedule RC, item 13.a; 
	• Plus the amount of unamortized discounts reflected in the amount of deposit liabilities reported in Schedule RC, item 13.a; 
	• Plus the amount of unamortized discounts reflected in the amount of deposit liabilities reported in Schedule RC, item 13.a; 





	Item No. Caption and Instructions 
	P
	   1 •Plus other obligations meeting the Section 3(l) statutory definition of a deposit that may
	(cont.) be housed in systems of record not normally thought of as deposit systems, such as loan,payroll, and escrow systems and manual records that contain information needed toanswer depositors’ questions on their deposits.
	P
	See the Glossary entry for “deposits” for the statutory definition of deposits.     
	P
	If unposted debits and unposted credits are included in the gross total deposit liabilities reported in this item, they may be excluded in Schedule RC-O, item 2 below. 
	P
	   2 Total allowable exclusions, including interest accrued and unpaid on allowable exclusions.  Report on an unconsolidated single FDIC certificate number basis the total amount of allowable exclusions from deposits as of the calendar quarter-end report date if the institution maintains such records as will readily permit verification of the correctness of its reporting of exclusions.   
	P
	Any accrued and unpaid interest on the allowable exclusions listed below should also be reported in this item as an allowable exclusion.       
	P
	For an institution that files the FFIEC 051, the allowable exclusions include: 
	P
	(1)Reciprocal balances:  Any demand deposit due from or cash item in the process ofcollection due from any depository institution up to the total amount of deposit balancesdue to and cash items in the process of collection due such depository institution.
	P
	(2)Drafts drawn on other depository institutions:  Any outstanding drafts (including advicesand authorization to charge the depository institution’s balance in another bank) drawn inthe regular course of business by the reporting depository institution.
	P
	(3)Pass-through reserve balances:  Reserve balances passed through to the FederalReserve by the reporting institution that are also reflected as deposit liabilities of thereporting institution.  This exclusion is not applicable to an institution that does not act asa correspondent bank in any pass-through reserve balance relationship.  A statenonmember bank generally cannot act as a pass-through correspondent unless itmaintains an account for its own reserve balances directly with the Federal Reserve.
	P
	(4)Depository institution investment contracts:  Liabilities arising from depository institutioninvestment contracts that are not treated as insured deposits under  (12 U.S.C. 1821(a)(5)).  A Depository InstitutionInvestment Contract is a separately negotiated depository agreement between anemployee benefit plan and an insured depository institution that guarantees a specifiedrate for all deposits made over a prescribed period and expressly permits benefit-responsive withdrawals or transfers.
	section 11(a)(5) ofthe Federal Deposit Insurance Act

	P
	(5)Accumulated deposits:  Deposits accumulated for the payment of personal loans that areassigned or pledged to assure payment of the loans at maturity.  Deposits that simplyserve as collateral for loans are not an allowable exclusion.
	P
	   3 Not applicable. 
	P
	P
	P
	P
	Item No. Caption and Instructions 
	 
	   4 Average consolidated total assets for the calendar quarter.  Report average consolidated total assets for the calendar quarter on a single FDIC certificate number basis in accordance with the guidance on “Averaging method” and “Measuring average consolidated total assets” below.  For purposes of this item, average consolidated total assets is not a quarterly average of total assets measured in accordance with the instructions for Schedule RC, item 12, “Total assets.”   
	 
	 Averaging methods – An institution that reported $1 billion or more in quarter-end consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31, 2011, must report average consolidated total assets in this item on a daily average basis.  An institution that reported less than $1 billion in quarter-end
	  
	 Daily average consolidated total assets should be calculated by adding the institution’s consolidated total assets as of the close of business for each day of the calendar quarter and dividing by the number of days in the calendar quarter (the number of days in a quarter ranges from 90 days to 92 days).  For days that an institution is closed (e.g., Saturdays, Sundays, or holidays), the amount from the previous business day would be used.  An institution is considered closed if there are no transactions po
	 
	 Weekly average consolidated total assets should be calculated by adding the institution’s consolidated total assets as of the close of business on each Wednesday during the calendar quarter and dividing by the number of Wednesdays in the quarter.  
	 
	 An institution that becomes newly insured and begins operating during the calendar quarter should report average consolidated total assets on a daily average basis.  Daily average consolidated total assets for such an institution should be calculated by adding the institution’s consolidated total assets as of the close of business for each day during the quarter since it became insured and operational, and dividing by the number of calendar days since it became insured and operational.  
	 
	 Measuring average consolidated total assets – Average consolidated total assets should be measured in accordance with the instructions for Schedule RC-K, item 9, average “Total assets” (i.e., including the adjustments for available-for-sale debt and equity securities), except as follows: 
	 
	 (1)  If the reporting institution has an FDIC-insured depository institution subsidiary, the subsidiary should not be consolidated.  Instead, the reporting institution’s investment in this subsidiary should be included in average consolidated total assets using the equity method of accounting.  
	Item No. Caption and Instructions 
	 
	   4 (2)  If the reporting institution is the surviving or resulting institution in a merger or  
	(cont.)  consolidation that occurred during the calendar quarter, the reporting institution should calculate its average consolidated total assets by including the consolidated total assets of all insured depository institutions that were merged or consolidated into the reporting institution as if the merger or consolidation occurred on the first day of the calendar quarter.  Acceptable methods for including a merged or consolidated insured depository institution’s consolidated total assets in this calculat
	 
	     (3)  If the reporting institution was acquired in a transaction that became effective during the calendar quarter and push down accounting was used to account for the acquisition, the reporting institution should calculate its average consolidated total assets as if the acquisition occurred on the first day of the calendar quarter.  Acceptable methods for including the institution’s consolidated total assets in this calculation for the days during the calendar quarter preceding the acquisition date inc
	    
	  4.a Averaging method used.  Indicate the averaging method that the reporting institution used to report its average consolidated total assets in Schedule RC-O, item 4, above.  For daily averaging, enter the number “1”; for weekly averaging, enter the number “2.” 
	 
	   5 Average tangible equity for the calendar quarter.  Report average tangible equity for the calendar quarter on an unconsolidated single FDIC certificate number basis in accordance with the guidance on “Averaging methods” and “Measuring tangible equity” below.  For purposes of this item, tangible equity is defined as Tier 1 capital as set forth in the banking agencies’ regulatory capital standards and reported in Schedule RC-R, Part I, item 26, except as described below under “Measuring tangible equity.”
	 
	 NOTE:  In accordance with , daily averaging of tangible equity for purposes of reporting in this item is not permitted.  As described below under “Averaging methods,” the amount to be reported in this item should only be either:  (1) quarter-end tangible equity as of the last day of the quarter; or (2) the average of the three month-end Tier 1 capital balances for the quarter. 
	Section 327.5(a)(2) of the FDIC’s regulations

	 
	 
	Figure
	 
	Figure
	1 This approach to calculating average consolidated total assets for purposes of Schedule RC-O, item 4, does not apply if the reporting institution is the surviving or resulting institution in a merger or consolidation during the calendar quarter involving an entity that is not an insured depository institution.  In such a merger or consolidation, the reporting institution should apply the guidance on business combinations in the General Instructions for Schedule RC-K when measuring average consolidated tot
	Item No. Caption and Instructions 
	 
	   5 Averaging methods – An institution that reported $1 billion or more in quarter-end  
	(cont.) consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31, 2011, must report average tangible equity on a monthly average basis.  Monthly averaging means the average of the three month-end balances within the quarter.  An institution that reported less than $1 billion in quarter-end consoli
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	Item No. Caption and Instructions 
	 
	   5 Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, may report its  
	(cont.) quarter-end tangible equity rather than an average amount, or it may at any time opt permanently to report average tangible equity on a monthly average basis.  Once an institution that reports average consolidated total assets using a daily or weekly average reports average consolidated total assets of $1 billion or more in Schedule RC-O, item 4, for two consecutive quarters, it must permanently report average tangible equity using monthly averaging beginning the next quarter. 
	 
	 Monthly average tangible equity should be calculated by adding Tier 1 capital as of each month-end date during the calendar quarter (measured as described below under “Measuring tangible equity”) and dividing by three.  For example, monthly average tangible equity for June 30, 2017, would be the sum of Tier 1 capital as of April 30, May 31, and June 30, 2017, divided by three.  However, institutions required or electing to report average tangible equity on a monthly average basis normally are not required 
	 
	 An institution that becomes newly insured and begins operating during the calendar quarter should report average tangible equity on a monthly average basis.  Monthly average tangible equity for such an institution should be calculated by adding the institution’s Tier 1 capital as of each month-end date during the quarter since it became insured and operational, and dividing by the number of month-end dates since it became insured and operational.   
	 
	    Measuring tangible equity – Institutions should measure tangible equity in accordance with the instructions for Schedule RC-R, Part I, item 26, “Tier 1 capital,” except as follows: 
	 
	 (1)  If the reporting institution has an FDIC-insured depository institution subsidiary, the subsidiary should not be consolidated.  Instead, the reporting institution should measure its equity capital and its Tier 1 capital by accounting for this subsidiary using the equity method of accounting. 
	  
	 (2)  If the reporting institution is the surviving or resulting institution in a merger or consolidation that occurred after the end of the first month of the calendar quarter and it reports its average tangible equity on a monthly average basis, the reporting institution should calculate its average tangible equity as if the merger or consolidation occurred on the first day of the calendar quarter.  An acceptable method for measuring tangible equity for month-end dates during the calendar quarter precedin
	   
	 (3)  If the reporting institution was acquired in a transaction that became effective after the end of the first month of the calendar quarter, push down accounting was used to account for the acquisition, and the institution reports its average tangible equity on a monthly average basis, the reporting institution should calculate its average tangible equity as if the acquisition occurred on the first day of the calendar quarter.  An acceptable method for measuring tangible equity for month-end dates durin
	Item No. Caption and Instructions 
	 
	   6 Holdings of long-term unsecured debt issued by other FDIC-insured depository institutions.  Report on an unconsolidated single FDIC certificate number basis the balance sheet amount of the reporting institution’s holdings of long-term unsecured debt issued by other FDIC-insured depository institutions.  Long-term unsecured debt includes senior unsecured debt, subordinated debt, and limited-life preferred stock with a remaining maturity of at least one year that has been issued by another depository ins
	 
	 Depending on the form of the debt and the intent for which it is held, holdings of long-term unsecured debt issued by other insured depository institutions are included in Schedule RC-B, item 6.a, “Other domestic debt securities”; Schedule RC-C, Part I, item 2, “Loans to depository institutions and acceptances of other banks”; and Schedule RC, item 5, “Trading assets.” 
	 
	 Exclude holdings of long-term unsecured debt issued by bank and thrift holding companies.   
	 
	   7 Unsecured "Other borrowings" with a remaining maturity of.  Report on an unconsolidated single FDIC certificate number basis the amount of the bank’s unsecured “Other borrowings” (as defined for Schedule RC-M, item 5.b) in the appropriate subitems according to the amount of time remaining until their final contractual maturities.  Include both fixed rate and floating rate “Other borrowings” that are unsecured.  In general, “Other borrowings” are unsecured if the bank (or a consolidated subsidiary) has 
	 
	 The sum of Schedule RC-O, items 7.a through 7.d, must be less than or equal to Schedule RC-M, items 5.b.(1)(a) through (d) minus item 10.b. 
	 
	  7.a One year or less.   Report on an unconsolidated single FDIC certificate number basis all unsecured “Other borrowings” with a remaining maturity of one year or less.  Include unsecured “Other borrowings” with a remaining maturity of over one year for which the holder has the option to redeem the debt instrument within one year of the report date. Except for such optionally redeemable borrowings, the unsecured “Other borrowings” that should be included in this item will also have been reported in Schedu
	 
	  7.b Over one year through three years.  Report on an unconsolidated single FDIC certificate number basis all unsecured “Other borrowings” with a remaining maturity of over one year through three years.   
	 
	  7.c Over three years through five years.  Report on an unconsolidated single FDIC certificate number basis all unsecured “Other borrowings” with a remaining maturity of over three years through five years.   
	 
	  7.d Over five years.  Report on an unconsolidated single FDIC certificate number basis all unsecured “Other borrowings” with a remaining maturity of over five years.   
	 
	Item No. Caption and Instructions 
	 
	   8 Subordinated notes and debentures with a remaining maturity of.  Report on an unconsolidated single FDIC certificate number basis the amount of the bank’s subordinated notes and debentures (as defined for Schedule RC, item 19, and in the Glossary entry for “subordinated notes and debentures”) in the appropriate subitems according to the amount of time remaining until their final contractual maturities.  Include both fixed rate and floating rate subordinated notes and debentures. 
	 
	 The sum of Schedule RC-O, items 8.a through 8.d, must be less than or equal to Schedule RC, item 19, “Subordinated notes and debentures.” 
	 
	  8.a One year or less.   Report on an unconsolidated single FDIC certificate number basis all subordinated notes and debentures with a remaining maturity of one year or less.  Include subordinated notes and debentures with a remaining maturity of over one year for which the holder has the option to redeem the subordinated debt within one year of the report date. 
	 
	  8.b Over one year through three years.  Report on an unconsolidated single FDIC certificate number basis all subordinated notes and debentures with a remaining maturity of over one year through three years.   
	 
	  8.c Over three years through five years.  Report on an unconsolidated single FDIC certificate number basis all subordinated notes and debentures with a remaining maturity of over three years through five years. 
	 
	  8.d Over five years.  Report on an unconsolidated single FDIC certificate number basis all subordinated notes and debentures with a remaining maturity of over five years. 
	 
	   9 Brokered reciprocal deposits.  Report on an unconsolidated single FDIC certificate number basis the amount of brokered reciprocal deposits included in the amount of brokered deposits reported in Schedule RC-E, Memorandum item 1.b, “Total brokered deposits.”  Exclude reciprocal deposits that are not brokered reciprocal deposits.  The amount reported in this item for brokered reciprocal deposits should be less than or equal to Schedule RC-E, Memorandum item 1.g, “Total reciprocal deposits.” 
	 
	 As defined in , “brokered reciprocal deposits” are “reciprocal deposits as defined in  that are not excepted from the institution’s brokered deposits pursuant to ” of the FDIC’s regulations. 
	Section 327.8(q) of the FDIC’s regulations
	Section 337.6(e)(2)(v) of the FDIC’s regulations
	Section 337.6(e)

	 
	As defined in  of the FDIC’s regulations, “reciprocal deposits” means “deposits received by an agent institution through a deposit placement network with the same maturity (if any) and in the same aggregate amount as covered deposits placed by the agent institution in other network member banks.”  All reciprocal deposits, whether they are brokered reciprocal deposits or not, should be reported in Schedule RC-E, Memorandum item 1.g.  The definitions of the terms “covered deposit,” “deposit placement network,
	Section 337.6(e)(2)(v)

	  
	 Limited Exception for Reciprocal Deposits  
	 
	 An “agent institution,” as defined in , can except reciprocal deposits from being classified (and reported in Schedule RC-E, Memorandum item 1.b) as brokered deposits up to its applicable statutory caps, described below. 
	Section 337.6(b)(2)(ii)(e)(1) of FDIC regulations

	 
	   
	  
	Item No. Caption and Instructions 
	 
	   9 Under the general cap, an agent institution may except reciprocal deposits from treatment as  
	(cont.) brokered deposits up to the lesser of $5 billion or an amount equal to 20 percent of the agent institution’s total liabilities.  Reciprocal deposits in excess of the general cap, as well as those reciprocal deposits that do not meet the definition of “covered deposit” under , are brokered deposits and must be reported in Schedule RC-E, Memorandum item 1.b.   
	Section 337.6(b)(2)(ii)(e)(2)(ii) of the FDIC’s regulations

	 
	 Definition of Special Cap ‒ A special cap applies if the institution is either not well rated or not well capitalized.1  The special cap is defined as: 
	   
	  “the average amount of reciprocal deposits held by the agent institution on the last day of each of the 4 calendar quarters preceding the calendar quarter in which the agent institution was found not to have a composite condition of outstanding or good or was determined to be not well capitalized.” 
	 
	 In no event, however, can an institution’s non-brokered reciprocal deposits exceed the general cap. 
	 
	 Agent Institution ‒ An institution that is not well rated or not well capitalized may qualify as an “agent institution” if: 
	 
	 (1) The amount of reciprocal deposits that the institution holds as of the first reporting period of being subject to the special cap is below or equal to the special cap and, in any reporting period that it remains subject to the special cap, it does not subsequently receive reciprocal deposits that cause the total amount of reciprocal deposits to exceed the special cap; OR 
	  
	 (2) The amount of reciprocal deposits that it holds as of the first quarter of being subject to the special cap is above the special cap, if such deposits were received before the institution became subject to the special cap and, in any reporting period that it remains subject to the special cap, it does not subsequently receive reciprocal deposits that cause the total amount of reciprocal deposits to exceed the special cap and the institution satisfies all other qualifications necessary to be an agent in
	 
	 If an institution, subject to the special cap, receives reciprocal deposits that cause its total reciprocal deposits to be greater than the special cap, the institution will no longer meet the definition of “agent institution” and all of its reciprocal deposits should be reported as brokered deposits in Schedule RC-E, Memorandum item 1.b, and as brokered reciprocal deposits in this item 9, and, if applicable, in item 9.a, below.   
	 
	 An institution shall consider the effective date of a CAMELS composite rating to be the date of written notification to the institution by its primary federal regulator, or state authority, of its supervisory rating.  
	 
	 An institution that is not well capitalized or that has a composite supervisory rating of other than outstanding (CAMELS “1”) or good (CAMELS “2”) as of the quarter-end date of the Call Report for which the institution is filing shall calculate the special cap by: 
	 
	 
	 
	 
	 
	Figure
	1 See generally,  (FDIC);  (Federal Reserve Board);  (OCC).  . ‘‘Well capitalized’’ is defined in . 
	12 CFR Part 324, Subpart H
	12 CFR Part 208, Subpart D
	12 CFR Part 6
	12 U.S.C. 1831o
	12 CFR 337.6(a)(3)(i)

	Item No. Caption and Instructions 
	 
	   9 (1) Determining the most recent calendar quarter in which the institution was both well  
	(cont.)  capitalized and had a composite CAMELS rating of “1” or “2” at quarter-end. 
	 (2) Calculating the average of the total amount of reciprocal deposits held by the institution on the last day of the calendar quarter determined above (in the preceding step) and on each of the three preceding calendar quarters. 
	 
	 To illustrate how an institution should calculate the special cap, consider the examples after the instructions to Schedule RC-E, Memorandum item 5. 
	 
	NOTE:  Item 9.a is to be completed on a fully consolidated basis by institutions that own another insured depository institution.  
	 
	  9.a Fully consolidated brokered reciprocal deposits.  Report on a fully consolidated basis the amount of brokered reciprocal deposits (as defined in Schedule RC-O, item 9, above) included in the amount of brokered deposits reported in Schedule RC-E, Memorandum item 1.b, “Total brokered deposits.” 
	 
	  10 Banker’s bank certification:  Does the reporting institution meet both the statutory definition of a banker’s bank and the business conduct test set forth in FDIC regulations?  If the reporting institution meets both of these criteria on an unconsolidated single FDIC certificate number basis, it is a qualifying banker’s bank and should answer “Yes” to item 10 and complete items 10.a and 10.b.  If the reporting institution does not meet both of these criteria, it should answer “No” to item 10 and it sho
	 
	 The definition of “banker’s bank” is set forth in 12 U.S.C. 24, which states that a banker’s bank is an FDIC-insured bank where the stock of the bank or its parent holding company “is owned exclusively (except to the extent directors’ qualifying shares are required by law) by depository institutions or depository institution holding companies (as defined in section 1813 of this title)” and the bank or its parent holding “company and all subsidiaries thereof are engaged exclusively in providing services to 
	 
	 A bank that would otherwise meet the definition of a banker’s bank, but has received funds from federal capital infusion programs (such as the Troubled Assets Relief Program and the Small Business Lending Fund), has stock owned by the FDIC as a result of bank failures, or has non-bank-owned stock resulting from equity compensation programs, is not excluded from the definition of a banker’s bank for purposes of Schedule RC-O, item 10, provided the bank also meets the business conduct test. 
	 
	 To meet the business conduct test, which is set forth in , a bank must conduct 50 percent or more of its business with entities other than its parent holding company or entities other than those controlled either directly or indirectly by its parent holding company.  Control has the same meaning as in  (12 U.S.C. 1813(w)(5)). 
	Section 327.5(b)(3) of the FDIC’s regulations
	Section 3(w)(5) of the Federal Deposit Insurance Act

	 
	 10.a Banker’s bank deduction.  A qualifying banker’s bank is eligible to have the FDIC deduct certain assets from its assessment base, subject to a limit.  Report in this item on an unconsolidated single FDIC certificate number basis the banker’s bank deduction, which equals the sum of a qualifying banker’s bank’s average balances due from Federal Reserve Banks plus its average federal funds sold.  These averages should be calculated on a daily  
	Item No. Caption and Instructions 
	 
	 10.a or weekly basis consistent with the qualifying banker’s bank’s calculation of its average  
	(cont.) consolidated total assets in Schedule RC-O, item 4 (and as reported in Schedule RC-O, item 4.a). 
	 
	 Balances due from Federal Reserve Banks include the total balances due from Federal Reserve Banks, including the qualifying banker’s bank’s own reserves and other balances as well as reserve balances actually passed through to a Federal Reserve Bank by the banker’s bank on behalf of its respondent depository institutions (as described in the instructions for Schedule RC-A, item 4, “Balances due from Federal Reserve Banks,” in the instructions for the  and  Call Reports).  For a qualifying banker’s bank tha
	FFIEC 031
	FFIEC 041

	 
	Item No. Caption and Instructions 
	 
	  10.a Reserve Banks for maintaining an institution’s excess balances that are eligible to earn  
	(cont.) interest on their Federal Reserve balances.  See the Glossary entry for “pass-through reserve balances.”   
	 
	 Federal funds sold are defined in the instructions for Schedule RC, item 3.a, “Federal funds sold.”  See also the Glossary entry for “federal funds transactions.” 
	 
	  10.b Banker’s bank deduction limit.  A qualifying banker’s bank is eligible to have the FDIC deduct certain assets from its assessment base, subject to a limit.  Report in this item on an unconsolidated single FDIC certificate number basis the banker’s bank deduction limit, which equals the sum of a qualifying banker’s bank’s average deposits of commercial banks and other depository institutions in the U.S. plus its average federal funds purchased.  These averages should be calculated on a daily or weekly
	 
	 Deposits of commercial banks and other depository institutions in the U.S. are defined in the instructions for Schedule RC-E, item 4.   
	 
	 Federal funds purchased are defined in the instructions for Schedule RC, item 14.a, “Federal funds purchased.”  See also the Glossary entry for “federal funds transactions.” 
	 
	   11 Custodial bank certification:  Does the reporting institution meet the definition of a custodial bank set forth in FDIC regulations?   If the reporting institution meets the custodial bank definition on an unconsolidated single FDIC certificate number basis, it should answer “Yes” to item 11 and complete Schedule RC-O, items 11.a and 11.b.  However, if a custodial bank’s deduction limit as reported in item 11.b is zero, the custodial bank may leave item 11.a blank. 
	 
	 If the reporting institution does not meet the custodial bank definition, it should answer “No” to item 11 and it should not complete Schedule RC-O, items 11.a and 11.b. 
	 
	 A custodial bank, as defined in , is an insured depository institution that had:  
	Section 327.5(c)(1) of the FDIC’s regulations

	 
	 (1) “Fiduciary and custody and safekeeping assets” (the sum of item 10, columns A and B, plus item 11, column B, in Schedule RC-T – Fiduciary and Related Services) of $50 billion or more as of the end of the previous calendar year, or 
	 
	 (2) Income from fiduciary activities (Schedule RI, item 5.a) that was more than 50 percent of its total revenue (interest income plus noninterest income, which is the sum of items 1.h and 5.m of Schedule RI) during the previous calendar year. 
	 
	11.a Custodial bank deduction.   An institution that meets the definition of a custodial bank is eligible to have the FDIC deduct certain assets from its assessment base, subject to the limit reported in Schedule RC-O, item 11.b.  If a custodial bank’s deduction limit as reported in Schedule RC O, item 11.b, is zero, the custodial bank may leave this item 11.a blank. 
	 
	 Report in this item on an unconsolidated single FDIC certificate number basis the custodial bank deduction, which equals average qualifying low-risk liquid assets.1  Qualifying low-risk  
	     
	 
	1 An institution that has a community bank leverage ratio framework election in effect as of the quarter-end report date, as reported in Schedule RC-R, Part I, item 31.a (and further described in the General Instructions for Schedule RC-R, Part I) that meets the definition of a custodial bank is not required to separately report its risk-weighted assets in Schedule RC-R, Part II, in order to use the deduction. 
	Item No. Caption and Instructions 
	 
	  11.a liquid assets are determined without regard to the maturity of the assets.  Average qualifying  
	(cont.) low-risk liquid assets equals the sum of the following amounts, all on an unconsolidated single FDIC certificate number basis: 
	 
	 (1) The average amount of cash and balances due from depository institutions with a standardized approach risk weight for risk-based capital purposes of zero percent (as defined for Schedule RC-R, Part II, item 1, column C) plus 50 percent of the average amount of cash and balances due from depository institutions with a standardized approach risk weight of 20 percent (as defined for Schedule RC-R, Part II, item 1, column G); 
	 
	 (2) The average amount of held-to-maturity securities with a standardized approach risk weight for risk-based capital purposes of zero percent (as defined for Schedule RC-R, Part II, item 2.a, column C) plus 50 percent of the average amount of held-to-maturity securities with a standardized approach risk weight of 20 percent (as defined for Schedule RC-R, Part II, item 2.a, column G); 
	 
	 (3) The average amount of available-for-sale securities with a standardized approach risk weight for risk-based capital purposes of zero percent (as defined for Schedule RC-R, Part II, item 2.b, column C) plus 50 percent of the average amount of available-for-sale securities with a standardized approach risk weight of 20 percent (as defined for Schedule RC-R, Part II, item 2.b, column G);  
	 
	 (4) The average amount of federal funds sold with a standardized approach risk weight for risk-based capital purposes of zero percent (as defined for Schedule RC-R, Part II, item 3.a, column C) plus 50 percent of the average amount of federal funds sold with a standardized approach risk weight of 20 percent (as defined for Schedule RC-R, Part II, item 3.a, column G);  
	 
	 (5) The average amount of securities purchased under agreements to resell (as defined for Schedule RC, item 3.b) that would qualify for a standardized approach risk weight for risk-based capital purposes of zero percent plus 50 percent of the average amount of securities purchased under agreements to resell (as defined for Schedule RC, item 3.b) that would qualify for a standardized approach risk weight of 2 percent, 4 percent, or 20 percent; and 
	 
	 (6) Fifty percent of the average amount of balances due from depository institutions, held-to-maturity securities, available-for-sale securities, federal funds sold, and securities purchased under agreements to resell (as defined for Schedule RC, items 1, 2.a, 2.b, 3.a, and 3.b, respectively) that qualify as on-balance sheet securitization exposures (as defined for Schedule RC-R, Part II, item 9, column A) and have a standardized approach risk weight for risk-based capital purposes of exactly 20 percent.  
	 
	 These averages should be calculated on a daily or weekly basis consistent with the custodial bank’s calculation of its average consolidated total assets in Schedule RC-O, item 4 (and as reported in Schedule RC-O, item 4.a). 
	 
	   
	Item No. Caption and Instructions 
	 
	11.b Custodial bank deduction limit.  An institution that meets the definition of a custodial bank is eligible to have the FDIC deduct certain assets from its assessment base, subject to a limit. Report in this item on an unconsolidated single FDIC certificate number basis the custodial bank deduction limit, which equals the average amount of the institution’s transaction account deposit liabilities identified by the institution as being directly linked to a fiduciary, custodial, or safekeeping account repo
	 
	 The term “transaction account” is defined in Federal Reserve Regulation D and in the Glossary entry for “deposits” and such deposits are reported in Schedule RC-E, item 7, column A.  In general, a transaction account is a deposit or account from which the depositor or account holder is permitted to make transfers or withdrawals by negotiable or transferable instruments, payment orders of withdrawal, telephone transfers, or other similar devices for the purpose of making payments or transfers to third perso
	 
	 Exclude from this item escrow accounts, Interest on Lawyers Trust Accounts, and other trust and custody-related deposit accounts related to commercial bank services, or otherwise offered outside a custodial bank’s fiduciary business unit or another distinct business unit devoted to institutional custodial services.  Also exclude all nontransaction account deposit liabilities (i.e., savings and time deposits).   
	   
	 This average should be calculated on a daily or weekly basis consistent with the custodial bank’s calculation of its average consolidated total assets in Schedule RC-O, item 4 (and as reported in Schedule RC-O, item 4.a). 
	 
	Memoranda 
	 
	Item No. Caption and Instruction 
	 
	   1 Total deposit liabilities of the bank, including related interest accrued and unpaid, less allowable exclusions, including related interest accrued and unpaid.  Memorandum items 1.a.(1) through 1.d.(2) are to be completed each quarter.  These Memorandum items should be reported on an unconsolidated single FDIC certificate number basis.   
	 
	 The sum of Memorandum items 1.a.(1), 1.b.(1), 1.c.(1), and 1.d.(1) must equal Schedule RC-O, item 1, “Total deposit liabilities before exclusions (gross) as defined in Section 3(l) of the Federal Deposit Insurance Act and FDIC regulations,” less item 2, “Total allowable exclusions, including interest accrued and unpaid on allowable exclusions.”  Accordingly, all amounts included in the bank’s total deposit liabilities less allowable exclusions, not just those included in its “Deposits in domestic offices” 
	 
	 The dollar amounts used as the basis for reporting the number and amount of deposit accounts in Memorandum items 1.a.(1) through 1.d.(2) reflect the deposit insurance limits of $250,000 for “retirement deposit accounts” and $250,000 for other deposit accounts. 
	 
	 “Retirement deposit accounts” that are eligible for $250,000 in deposit insurance coverage are deposits made in connection with the following types of retirement plans:   
	 
	• Individual Retirement Accounts (IRAs), including traditional and Roth IRAs; 
	• Individual Retirement Accounts (IRAs), including traditional and Roth IRAs; 
	• Individual Retirement Accounts (IRAs), including traditional and Roth IRAs; 

	• Simplified Employee Pension (SEP) plans; 
	• Simplified Employee Pension (SEP) plans; 

	• "Section 457" deferred compensation plans; 
	• "Section 457" deferred compensation plans; 

	• Self-directed Keogh (HR 10) plans; and  
	• Self-directed Keogh (HR 10) plans; and  

	• Self-directed defined contribution plans, which are primarily 401(k) plan accounts.   
	• Self-directed defined contribution plans, which are primarily 401(k) plan accounts.   


	 
	 The term ‘‘self-directed’’ means that the plan participants have the right to direct how their funds are invested, including the ability to direct that the funds be deposited at an FDIC-insured institution.   
	 
	 Retirement deposit accounts exclude Coverdell Education Savings Accounts, formerly known as Education IRAs.   
	 
	 In some cases, brokered certificates of deposit are issued in $1,000 amounts under a master certificate of deposit issued by a bank to a deposit broker in an amount that exceeds $250,000.  For these so-called “retail brokered deposits,” multiple purchases by individual depositors from an individual bank normally do not exceed the applicable deposit insurance limit ($250,000), but under current deposit insurance rules the deposit broker is not required to provide information routinely on these purchasers an
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	Item No. Caption and Instruction 
	 
	   1 Some brokered deposits are transaction accounts or money market deposit accounts  
	(cont.) (MMDAs) that are denominated in amounts of $0.01 and established and maintained by the deposit broker (or its agent) as agent, custodian, or other fiduciary for the broker’s customers. An individual depositor’s deposits within the brokered transaction account or MMDA normally do not exceed the applicable deposit insurance limit.  As with retail brokered deposits, if information on these depositors and their account ownership capacity is not readily available to the bank establishing the transaction 
	 
	 Time deposits issued to deposit brokers in the form of large ($250,000 or more) certificates of deposit that have been participated out by the broker in shares of less than $250,000 should also be reported as “deposit accounts of $250,000 or less” in Schedule RC-O, Memorandum items 1.a and 1.c, below.  When determining the number of deposit accounts of $250,000 or less to be reported in Schedule RC-O, Memorandum items 1.a.(2) and 1.c.(2), the issuing institution should count each such brokered certificate 
	 
	    When determining the number and size of deposit accounts, each individual certificate, passbook, account, and other evidence of deposit is to be treated as a separate account.  For purposes of completing this Memorandum item, multiple accounts of the same depositor should not be aggregated.  In situations where a bank assigns a single account number to each depositor so that one account number may represent multiple deposit contracts between the bank and the depositor (e.g., one demand deposit account, 
	 
	  1.a Deposit accounts (excluding retirement accounts) of $250,000 or less.  Report in the appropriate subitem on an unconsolidated single FDIC certificate number basis the amount outstanding and the number of deposit accounts, excluding retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1), with a balance of $250,000 or less as of the report date. 
	 
	1.a.(1) Amount of deposit accounts (excluding retirement accounts) of $250,000 or less.  Report on an unconsolidated single FDIC certificate number basis the aggregate balance of all deposit accounts, certificates, or other evidences of deposit (demand, savings, and time), excluding retirement deposit accounts, with a balance on the report date of $250,000 or less. This amount should represent the total of the balances of the deposit accounts enumerated in Schedule RC-O, Memorandum item 1.a.(2) below. 
	 
	1.a.(2) Number of deposit accounts (excluding retirement accounts) of $250,000 or less.    Report on an unconsolidated single FDIC certificate number basis the total number of deposit accounts (demand, savings, and time), excluding retirement deposit accounts, with a balance on the report date of $250,000 or less.  Count each certificate, passbook, account, and other evidence of deposit that has a balance of $250,000 or less. 
	Memoranda 
	 
	Item No. Caption and Instruction 
	 
	  1.b Deposit accounts (excluding retirement accounts) of more than $250,000.  Report in the appropriate subitem on an unconsolidated single FDIC certificate number basis the amount outstanding and the number of deposit accounts, excluding retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1), with a balance of more than $250,000 as of the report date. 
	 
	1.b.(1) Amount of deposit accounts (excluding retirement accounts) of more than $250,000.  Report on an unconsolidated single FDIC certificate number basis the aggregate balance of all deposit accounts, certificates, or other evidences of deposit (demand, savings, and time), excluding retirement deposit accounts, with a balance on the report date of more than $250,000.  This amount should represent the total of the balances of the deposit accounts enumerated in Schedule RC-O, Memorandum item 1.b.(2) below. 
	 
	1.b.(2) Number of deposit accounts (excluding retirement accounts) of more than $250,000.  Report on an unconsolidated single FDIC certificate number basis the total number of deposit accounts (demand, savings, and time), excluding retirement deposit accounts, with a balance on the report date of more than $250,000.  Count each certificate, passbook, account, and other evidence of deposit that has a balance of more than $250,000. 
	 
	  1.c Retirement deposit accounts of $250,000 or less.  Report in the appropriate subitem on an unconsolidated single FDIC certificate number basis the amount outstanding and the number of retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1) with a balance of $250,000 or less as of the report date. 
	 
	1.c.(1) Amount of retirement deposit accounts of $250,000 or less.  Report on an unconsolidated single FDIC certificate number basis the aggregate balance of all retirement deposit accounts, certificates, or other evidences of deposit (demand, savings, and time) with a balance on the report date of $250,000 or less.  This amount should represent the total of the balances of the retirement deposit accounts enumerated in Schedule RC-O, Memorandum item 1.c.(2) below. 
	 
	1.c.(2) Number of retirement deposit accounts of $250,000 or less.  Report on an unconsolidated single FDIC certificate number basis the total number of retirement deposit accounts (demand, savings, and time) with a balance on the report date of $250,000 or less. Count each certificate, passbook, account, and other evidence of deposit which has a balance of $250,000 or less. 
	 
	  1.d Retirement deposit accounts of more than $250,000.  Report in the appropriate subitem on an unconsolidated single FDIC certificate number basis the amount outstanding and the number of retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1) with a balance of more than $250,000 as of the report date. 
	 
	1.d.(1) Amount of retirement deposit accounts of more than $250,000.  Report on an unconsolidated single FDIC certificate number basis the aggregate balance of all retirement deposit accounts, certificates, or other evidences of deposit (demand, savings, and time) with a balance on the report date of more than $250,000.  This amount should represent the total of the balances of the retirement deposit accounts enumerated in Schedule RC-O. Memorandum item 1.d.(2) below. 
	 
	Memoranda 
	 
	Item No. Caption and Instruction 
	 
	1.d.(2) Number of retirement deposit accounts of more than $250,000.  Report on an unconsolidated single FDIC certificate number basis the total number of retirement deposit accounts (demand, savings, and time) with a balance on the report date of more than $250,000.  Count each certificate, passbook, account, and other evidence of deposit which has a balance of more than $250,000. 
	 
	NOTE:  Schedule RC-O, Memorandum item 2, is to be completed on an unconsolidated single FDIC certificate number basis by banks with $1 billion or more in total assets.1 
	 
	   2 Estimated amount of uninsured deposits, including related interest accrued and unpaid.  Report on an unconsolidated single FDIC certificate number basis the estimated amount of the bank's deposits that is not covered by federal deposit insurance.  This estimate should reflect the deposit insurance limits of $250,000 for “retirement deposit accounts” (as defined in Schedule RC-O, Memorandum item 1) and $250,000 for other deposit accounts.  The reporting of this uninsured deposit information is mandated 
	 
	 The estimated amount of uninsured deposits reported in this item should be based on the bank’s deposits included in Schedule RC-O, item 1, “Total deposit liabilities before exclusions (gross) as defined in Section 3(l) of the Federal Deposit Insurance Act and FDIC regulations,” less item 2, “Total allowable exclusions, including interest accrued and unpaid on allowable exclusions.”  In addition to the uninsured portion of deposits reported in Schedule RC, item 13.a, the estimate of uninsured deposits shoul
	 
	• Interest accrued and unpaid on deposits; 
	• Interest accrued and unpaid on deposits; 
	• Interest accrued and unpaid on deposits; 

	• Deposits of consolidated subsidiaries (including interest accrued and unpaid on these deposits); and 
	• Deposits of consolidated subsidiaries (including interest accrued and unpaid on these deposits); and 

	• Deposit liabilities that have been reduced by assets netted against these liabilities in accordance with generally accepted accounting principles. 
	• Deposit liabilities that have been reduced by assets netted against these liabilities in accordance with generally accepted accounting principles. 


	 
	      The bank's estimate of its uninsured deposits should be reported in accordance with the following criteria.  In this regard, it is recognized that a bank may have multiple automated information systems for different types of deposits and that the capabilities of a bank’s information systems to provide an estimate of its uninsured deposits will differ from bank to bank at any point in time and, within an individual institution, may improve over time.  
	 
	 (1) If the bank has brokered deposits, which must be reported in Schedule RC-E, Memorandum item 1.b, "Total brokered deposits," it must use the information it has developed for completing Schedule RC-E, Memorandum item 1.c, "Brokered deposits of $250,000 or less (fully insured brokered deposits)," to determine its best estimate of the uninsured portion of its brokered deposits. 
	 
	  (2) If the bank has deposit accounts whose ownership is based on a fiduciary relationship, Part 330 of the FDIC's regulations generally states that the titling of the deposit account (together with the underlying records) must indicate the existence of the fiduciary relationship in order for insurance coverage to be available on a "pass-through" basis.  
	     Fiduciary relationships include, but are not limited to, relationships involving a trustee, agent, nominee, guardian, executor, or custodian.   
	 
	     
	 
	1  In general, the determination as to whether an institution has $1 billion or more in total assets is measured as of June 30 of the previous calendar year.  See pages 7 and 8 of the General Instructions for guidance on shifts in reporting status. 
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	Figure
	   2     A bank with fiduciary deposit accounts with balances of more than $250,000 must  
	(cont.)  diligently use the available data on these deposit accounts, including data indicating the existence of different principal and income beneficiaries and data indicating that some or all of the funds on deposit represent retirement deposit accounts eligible for $250,000 in deposit insurance coverage, to determine its best estimate of the uninsured portion of these accounts. 
	 
	    (3) If the bank has deposit accounts of employee benefit plans, Part 330 of the FDIC's regulations states that these accounts are insured on a "pass-through" basis for the non-contingent interest of each plan participant provided that certain prescribed recordkeeping requirements are met.  A bank with employee benefit plan deposit accounts with balances of more than $250,000 must diligently use the available data on these deposit accounts to determine its best estimate of the uninsured portion of these 
	 
	 (4) If the bank's deposit accounts include benefit-responsive "Depository Institution Investment Contracts," which must be included in Schedule RC-O, item 2, these deposit liabilities are not eligible for federal deposit insurance pursuant to Section 11(a)(8) of the Federal Deposit Insurance Act.  A bank with benefit-responsive "Depository Institution Investment Contracts" must include the entire amount of these contracts in the estimated amount of uninsured deposits it reports in this Memorandum item 2. 
	 
	    (5) If the bank has deposit accounts with balances in excess of the federal deposit insurance limit that it has collateralized by pledging assets, such as deposits of the U.S. Government and of states and political subdivisions in the U.S. (which must be reported in Schedule RC-E, items 2 and 3), the bank should make a reasonable estimate of the portion of these deposits that is uninsured using the data available from its information systems. 
	 
	     (6) If the bank has deposit accounts with balances in excess of the federal deposit insurance limit for which it has acquired private deposit insurance to cover this excess amount, the bank should make a reasonable estimate of the portion of these deposits that is not insured by the FDIC using the data available from its information systems.  
	 
	 (7) For all other deposit accounts, the bank should make a reasonable estimate of the portion of these deposits that is uninsured using the data available from its information systems.  In developing this estimate, if the bank has automated information systems in place that enable it to identify jointly owned accounts and estimate the deposit insurance coverage of these deposits, the higher level of insurance afforded these joint accounts should be taken into consideration.  Similarly, if the bank has auto
	 
	    In the absence of automated information systems, a bank may use nonautomated information such as paper files or less formal knowledge of its depositors if such information provides reasonable estimates of appropriate portions of its uninsured deposits.  A bank's use of such nonautomated sources of information is considered appropriate unless errors associated with the use of such sources would contribute significantly to an overall error in the FDIC's estimate of the amount of insured and uninsured depo
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	   3 Has the reporting institution been consolidated with a parent bank or savings association in that parent bank's or parent savings association's Call Report?  If the reporting institution is owned by another bank or savings association and that parent bank or parent savings association is consolidating the reporting institution as part of the parent institution's Call Report for this report date, report the legal title and FDIC Certificate Number of the parent institution in this item. 
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