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GENERAL INSTRUCTIONS 
 
Schedules RC and RC-A through RC-V constitute the FFIEC 031 and FFIEC 041 versions of the 
Consolidated Report of Condition and its supporting schedules.  Schedules RI and RI-A through RI-E 
constitute the FFIEC 031 and FFIEC 041 versions of the Consolidated Report of Income and its 
supporting schedules.  The Consolidated Reports of Condition and Income are commonly referred to as 
the Call Report.  For purposes of these General Instructions, the Financial Accounting Standards Board 
(FASB) Accounting Standards Codification is referred to as “ASC.”   
 
Unless the context indicates otherwise, the term “bank” in the Call Report instructions refers to both 
banks and savings associations. 
 
 
WHO MUST REPORT ON WHAT FORMS 
 
Every national bank, state member bank, insured state nonmember bank, and savings association is 
required to file a consolidated Call Report normally as of the close of business on the last calendar day of 
each calendar quarter, i.e., the report date.  The specific reporting requirements depend upon the size of 
the bank and whether it has any "foreign" offices.  Banks must file the appropriate forms as described 
below: 
 
(1) BANKS WITH FOREIGN OFFICES:  Banks of any size that have any "foreign" offices (as defined 

below) must file quarterly the Consolidated Reports of Condition and Income for a Bank with 
Domestic and Foreign Offices (FFIEC 031).  For purposes of these reports, all of the following 
constitute "foreign" offices: 

 
 (a) An International Banking Facility (IBF); 
 (b) A branch or consolidated subsidiary in a foreign country; and 
 (c) A majority-owned Edge or Agreement subsidiary. 
 
 In addition, for banks chartered and headquartered in the 50 states of the United States and the 

District of Columbia, a branch or consolidated subsidiary in Puerto Rico or a U.S. territory or 
possession is a “foreign” office.  However, for purposes of these reports, a branch at a U.S. military 
facility located in a foreign country is a "domestic" office. 

 
(2) BANKS WITHOUT FOREIGN OFFICES:  Banks that have domestic offices only must file quarterly: 
 
 (a) The Consolidated Reports of Condition and Income for a Bank with Domestic and Foreign Offices 

(FFIEC 031) if the bank has total consolidated assets of $100 billion or more; 
 (b) The Consolidated Reports of Condition and Income for a Bank with Domestic Offices Only 

(FFIEC 041) if the bank has total consolidated assets less than $100 billion; or 
 (c) The Consolidated Reports of Condition and Income for a Bank with Domestic Offices Only and 

Total Assets Less than $1 Billion (FFIEC 051).   
 
 as appropriate to the reporting institution.  An institution eligible to file the FFIEC 051 report (as 

discussed below) may choose instead to file the FFIEC 041 report. 
 
 For banks chartered and headquartered in Puerto Rico or a U.S. territory or possession, a branch or 

consolidated subsidiary in one of the 50 states of the United States, the District of Columbia, Puerto 
Rico, or a U.S. territory or possession is a "domestic" office. 

 
For those institutions filing the FFIEC 051, a separate instruction book covers this report form.  Please 
refer to this separate instruction book for the General Instructions for the FFIEC 051 report form. 
 

https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.fasb.org/home
https://asc.fasb.org/
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
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Eligibility to File the FFIEC 051 
 
Institutions with domestic offices only and total assets less than $1 billion, excluding those that are 
advanced approaches institutions for regulatory capital purposes,1 are eligible to file the FFIEC 051 
Call Report.  An institution’s total assets are measured as of June 30 each year to determine the 
institution’s eligibility to file the FFIEC 051 beginning in March of the following year.   
 
For an institution otherwise eligible to file the FFIEC 051, the institution’s primary federal regulatory 
agency, jointly with the state chartering authority, if applicable, may require the institution to file the 
FFIEC 041 instead based on supervisory needs.  In making this determination, the appropriate agency 
will consider criteria including, but not limited to, whether the eligible institution is significantly engaged in 
one or more complex, specialized, or other higher risk activities, such as those for which limited 
information is reported in the FFIEC 051 compared to the FFIEC 041 (trading; derivatives; mortgage 
banking; fair value option usage; servicing, securitization, and asset sales; and variable interest entities).  
The agencies anticipate making such determinations only in a limited number of cases. 
 
 
Close of Business 
 
The term "close of business" refers to the time established by the reporting bank as the cut-off time for 
receipt of work for posting transactions to its general ledger accounts for that day.  The time designated 
as the close of business should be reasonable and applied consistently.  The posting of a transaction to 
the general ledger means that both debit and credit entries are recorded as of the same date.  In addition, 
entries made to general ledger accounts in the period subsequent to the close of business on the report 
date that are applicable to the period covered by the Call Report (e.g., adjustments of accruals, posting of 
items held in suspense on the report date to their proper accounts, and other quarter-end adjusting 
entries) should be reported in the Call Report as if they had actually been posted to the general ledger at 
or before the cut-off time on the report date. 
 
With respect to deposits received by the reporting bank after the cut-off time for posting them to individual 
customer accounts for a report date (i.e., so-called "next day deposits" or "late deposits"), but which are 
nevertheless posted in any manner to the reporting bank's general ledger accounts for that report date 
(including, but not limited to, through the use of one or more general ledger contra accounts), such 
deposits must be reported in Schedule RC-O, Other Data for Deposit Insurance and FICO Assessments, 
item 1, and may also be reported in Schedule RC, Balance Sheet, item 13, “Deposits,” and 
Schedule RC-E, Deposit Liabilities.  However, the use of memorandum accounts outside the reporting 
bank's general ledger system for control over "next day" or "late deposits" received on the report date 
does not in and of itself make such deposits reportable in Schedule RC-O and Schedules RC and RC-E. 
 
 
 
 
 
1  In general, an advanced approaches institution, as defined in the regulatory capital rules, has consolidated total 
assets equal to $250 billion or more, has consolidated total on-balance sheet foreign exposure equal to $10 billion or 
more, is a subsidiary of a depository institution or holding company that uses the advanced approaches to calculate 
its total risk-weighted assets, or elects to use the advanced approaches to calculate its total risk-weighted assets.  
The regulatory capital rules are set forth in 12 CFR Part 3 for national banks and federal savings associations; 
12 CFR Part 217 for state member banks; and 12 CFR Part 324 for state nonmember banks and state savings 
associations. 
 

https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms041.htm
https://www.gpo.gov/fdsys/pkg/CFR-2016-title12-vol1/pdf/CFR-2016-title12-vol1-part3.pdf
https://www.gpo.gov/fdsys/pkg/CFR-2016-title12-vol2/pdf/CFR-2016-title12-vol2-part217.pdf
https://www.gpo.gov/fdsys/pkg/CFR-2016-title12-vol5/pdf/CFR-2016-title12-vol5-part324.pdf
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Frequency of Reporting1 
 
Each institution is required to submit a Call Report quarterly as of the report date.  However, for banks 
with fiduciary powers, the reporting frequency for Schedule RC-T, Fiduciary and Related Services, 
depends on their total fiduciary assets and their gross fiduciary and related services income.  Banks with 
total fiduciary assets greater than $250 million (as of the preceding December 31) or with gross fiduciary 
and related services income greater than 10 percent of revenue (net interest income plus noninterest 
income) for the preceding calendar year must complete the applicable items of Schedule RC-T quarterly.  
All other banks with fiduciary powers must complete the applicable items of Schedule RC-T annually as of 
the December 31 report date. 
 
Schedule RC, Memorandum item 1, on the level of external auditing work performed for the bank, and 
Memorandum item 2, on the bank’s fiscal year-end date, are to be reported annually as of the March 31 
report date. 
 
In addition, the following items are to be completed annually as of the December 31 report date: 
 
(1) Schedule RC-E, Memorandum item 1.e, "Preferred deposits";   
 
(2) Schedule RC-C, Memorandum items 15.a.(1) through 15.c.(2), and Schedule RC-L, items 1.a.(1) 

and (2), on reverse mortgages; 
 
(3) Schedule RC-M, item 9, “Do any of the bank’s Internet websites have transactional capability, i.e., 

allow the bank’s customers to execute transactions on their accounts through the website?”; and 
 
(4) Schedule RC-M, items 14.a and 14.b, on assets of captive insurance and reinsurance subsidiaries. 
 
The following items are to be reported semiannually as of the June 30 and December 31 report dates: 
 
(1) Schedule RC-B, Memorandum item 3, “Amortized cost of held-to-maturity securities sold or 

transferred to available-for-sale or trading securities during the calendar year-to-date”; 
 
(2) Schedule RC-C, Part I, Memorandum items 7.a and 7.b, on purchased credit-impaired loans held for 

investment; 
 
(3) Schedule RC-C, Part I, Memorandum items 8.a, 8.b, and 8.c, and Schedule RI, Memorandum 

item 12, on closed-end 1-4 family residential mortgage loans with negative amortization features; 
 
(4) Schedule RC-C, Part I, Memorandum items 12.a through 12.d, on loans (not subject to the 

requirements of FASB ASC 310-30 (former AICPA Statement of Position 03-3)) and leases held for 
investment that were acquired in business combinations with acquisition dates in the current calendar 
year; 

 
(5) Schedule RC-L, items 1.b.(1) and 1.b.(2), on unused credit card lines; 
 
(6) Schedule RC-L, items 11.a and 11.b, on year-to-date merchant credit card sales volume; 
 
(7)  Schedule RC-N, Memorandum items 7 and 8, on additions to and sales of nonaccrual assets during 

the previous six months; and 
 
(8) Schedule RC-N, Memorandum items 9.a and 9.b, on purchased credit-impaired loans. 
 
 
 
1  The reporting frequency for particular schedules and data items differs on the three versions of the Call Report.  
Please see the General Instructions for the FFIEC 051 for a listing of data items reported less frequently than 
quarterly on that report form. 
  

https://www.ffiec.gov/forms051.htm
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In addition, in Schedule RC-M, information on “International remittance transfers offered to consumers,” is 
to be provided in item 16.a and, if appropriate, in items 16.c and 16.d semiannually as of the June 30 and 
December 31 report dates.  Item 16.b is to be completed annually as of the June 30 report date only. 
 
 
Differences in Detail of Reports 
 
The amount of detail required to be reported varies between the three versions of the Call Report forms, 
with the report form for banks with foreign offices or with total consolidated assets of $100 billion or more 
(FFIEC 031) having more detail than the report form for banks with domestic offices only and total 
consolidated assets of less than $100 billion (FFIEC 041).  The report form for banks with domestic 
offices only and total assets less than $1 billion (FFIEC 051) has the least amount of detail of the three 
reports.     
 
Furthermore, as discussed below under Shifts in Reporting Status, the amount of detail also varies within 
each report form, primarily based on the size of the bank.  See the General Instructions section of the 
instruction book for the FFIEC 051 for information on the differences in the level of detail within the 
FFIEC 051 report form.  
 
Differences in the level of detail within both the FFIEC 031 and 041 report forms are as follows: 
 
(1) Banks that reported closed-end loans with negative amortization features secured by 1-4 family 

residential properties in Schedule RC-C, part I, Memorandum item 8.a, as of the preceding December 
31 that exceeded the lesser of $100 million or 5 percent of total loans and leases held for investment 
and held for sale (in domestic offices) must report certain information about these loans in 
Schedule RC-C, part I, Memorandum items 8.b and 8.c, and Schedule RI, Memorandum item 12. 

 
(2) Banks that reported construction, land development, and other land loans (in domestic offices) in 

Schedule RC-C, part I, item 1.a, column B, that exceeded 100 percent of total capital as of the 
preceding December 31 must report certain information on loans in this loan category with interest 
reserves in Schedule RC-C, part I, Memorandum items 13.a and 13.b. 

 
(3) Banks that reported total trading assets of $10 million or more in any of the four preceding quarters or 

meet the FDIC’s definition or a large or highly complex institution for deposit insurance assessment 
purposes must complete Schedule RC-D, Trading Assets and Liabilities, items 1 through 15 and 
Memorandum item 1, as well as Schedule RC-K, item 7, for the quarterly average of “Trading assets.”  
In addition, on the FFIEC 031 report only, banks that reported total trading assets of $10 billion or 
more as of June 30 of the preceding year must complete Memorandum items 2 through 10 of 
Schedule RC-D. 

 
(4) On the FFIEC 031 report only, banks that reported total trading assets of $10 million or more for any 

quarter of the preceding calendar year must provide a breakdown of their trading revenue by risk 
exposure in Schedule RI, Memorandum items 8.a through 8.e.  In addition, on the FFIEC 031 report 
only, banks with $100 billion or more in total assets that are required to complete Memorandum 
items 8.a through 8.e must report the impact on trading revenue of certain changes in 
creditworthiness in Schedule RI, Memorandum items 8.f through 8.h. 

  
(5) Banks that reported in Schedule RC-M, item 16.b, that they provided more than 100 international 

remittance transfers in the previous calendar year or that they estimate that they will provide more 
than 100 international remittance transfers in the current calendar year must report certain additional 
information on their international remittance transfer activities during specified periods in 
Schedule RC-M, items 16.c and 16.d. 

 
 

 

https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
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(6) Banks at which (a) closed-end and open-end first lien and junior lien 1-4 family residential mortgage 
loan originations and purchases for resale from all sources during a calendar quarter, or (b) closed-
end and open-end first lien and junior lien 1-4 family residential mortgage loan sales during a 
calendar quarter, or (c) closed-end and open-end first lien and junior lien 1-4 family residential 
mortgage loans held for sale at calendar quarter-end exceed $10 million for two consecutive quarters 
must complete Schedule RC-P, 1-4 Family Residential Mortgage Banking Activities, beginning the 
second quarter and continue to complete the schedule through the end of the calendar year. 

 
(7) Banks that have elected to report financial instruments or servicing assets and liabilities at fair value 

under a fair value option with changes in fair value recognized in earnings or are required to complete 
Schedule RC-D, Trading Assets and Liabilities, must complete Schedule RC-Q, Assets and Liabilities 
Measured at Fair Value on a Recurring Basis. 

 
(8) Banks that are advanced approaches institutions, as defined in the agencies’ regulatory capital rules, 

must complete certain additional items in Schedule RC-R, Regulatory Capital. 
 
(9) Banks servicing more than $10 million in financial assets other than closed-end 1-4 family residential 

mortgages must report the volume of such servicing in Schedule RC-S, Memorandum item 2.c. 
 
(10)  Banks with total fiduciary assets greater than $250 million (as of the preceding December 31) or 

with gross fiduciary and related services income greater than 10 percent of revenue (net interest 
income plus noninterest income) for the preceding calendar year must report information on their 
fiduciary and related services income in Schedule RC-T.  In addition, banks with total fiduciary assets 
greater than $100 million (as of the preceding December 31) or that meet the fiduciary income test 
for the preceding calendar year must report information on fiduciary settlements and losses in 
Schedule RC-T.  

 
(11)  Banks with collective investment funds and common trust funds with a total market value of 

$1 billion or more as of the preceding December 31 must report a breakdown of these funds by type 
of fund in Schedule RC-T, Memorandum items 3.a through 3.g, quarterly or annually, as appropriate. 

 
(12)  Banks that are “large institutions” or “highly complex institutions,” as defined for deposit insurance 

assessment purposes in the FDIC’s regulations, which generally are banks with $10 billion or more in 
total assets, must report additional data in Schedule RC-O, Memorandum items 6 through 18. 

 
In addition, within the FFIEC 031 report form, banks with total foreign office assets of $10 billion or more 
whose foreign office assets, revenues, or net income account for more than 10 percent of the bank’s 
consolidated total assets, total revenues, or net income must complete Schedule RI-D, Income from 
Foreign Offices.  
 
 
Shifts in Reporting Status 
 
All shifts in reporting status within the FFIEC 031 and the FFIEC 041 report forms (except as noted 
below) are to begin with the March Call Report.  Such a shift will take place only if the reporting bank's 
total assets (or, in one case, loans) as reflected in the Consolidated Report of Condition for June of the 
previous calendar year equal or exceed the following criteria: 
 
(1) On the FFIEC 041 report form, when total assets equal or exceed $100 million, a bank must begin to 

complete Schedule RC-K, item 13, for the quarterly average of "Other borrowed money."  
 
(2) On the FFIEC 041 report form, when loans to finance agricultural production and other loans to 

farmers exceed 5 percent of total loans and leases held for investment and held for sale at a bank 
with less than $300 million in total assets, the bank must begin to report the following information for 
these agricultural loans:  interest and fee income, quarterly average, past due and nonaccrual loans, 
charge-offs and recoveries, and, if certain additional criteria are met, troubled debt restructurings. 

 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67589d39413ace2c93d948fe8356b6aa&mc=true&node=pt12.5.327&rgn=div5#se12.5.327_18
https://www.ecfr.gov/cgi-bin/text-idx?SID=67589d39413ace2c93d948fe8356b6aa&mc=true&node=pt12.5.327&rgn=div5#se12.5.327_18
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
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(3) On the FFIEC 041 report form, when total assets equal or exceed $300 million, a bank must begin to 
complete: 

 
 Certain Memorandum items providing the following information on loans to finance agricultural 

production and other loans to farmers:  interest and fee income, quarterly average, past due and 
nonaccrual loans, charge-offs and recoveries, and, if certain additional criteria are met, troubled 
debt restructurings; 

 Schedule RC-A, Cash and Balances Due From Depository Institutions; 
 Schedule RC-L, items 1.b.(1) and (2), on credit card lines by type of customer;1 
 Schedule RC-N, Memorandum item 6, on past due derivative contracts; and  
 Schedule RI, Memorandum item 10, "Credit losses on derivatives." 

 
(4) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $1 billion, 

a bank must begin to complete: 
 
 Schedule RI, Memorandum item 2, “Income from the sale and servicing of mutual funds and 

annuities (in domestic offices)”; 
 Schedule RI, Memorandum item 15, “Components of service charges on deposit accounts (in 

domestic offices)” (if the bank answered “Yes” to Schedule RC-E, Memorandum item 5, which 
asks whether the bank offers one or more consumer deposit account products); 

 Schedule RI-C, Disaggregated Data on the Allowance for Loan and Lease Losses; 
 Schedule RC-E, Memorandum items 6 and 7, on the amount of deposits in transaction and 

nontransaction savings consumer deposit account products (if the bank answered “Yes” to 
Schedule RC-E, Memorandum item 5, which asks whether the bank offers one or more consumer 
deposit account products);  

 Schedule RC-L, items 2.a and 3.a, on financial and performance standby letters of credit 
conveyed to others; and   

 Schedule RC-O, Memorandum item 2, “Estimated amount of uninsured deposits (in domestic 
offices of the bank and in insured branches in Puerto Rico and U.S. territories and possessions), 
including related interest accrued and unpaid.” 

 
(5) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $10 billion, a 

bank must begin to complete: 
 

 Schedule RI, Memorandum items 9.a and 9.b, on amounts of net gains (losses) on credit 
derivatives;  

 Schedule RC-B, Memorandum item 5, which provides a breakdown of the bank’s holdings of 
asset-backed securities, and Memorandum item 6, which provides a breakdown of the bank’s 
holdings of structured financial products;  

 Schedule RC-L, item 16, which provides certain information about over-the-counter derivatives; 
and 

 Schedule RC-S, item 6, Total amount of ownership (or seller’s) interest carried as securities or 
loans,” item 10, “Reporting bank’s unused commitments to provide liquidity to other institutions’ 
securitization structures,” and Memorandum item 3, on credit enhancements and unused 
commitments provided to “Asset-backed commercial paper conduits.” 

 
(6) On the FFIEC 031 report form, when total assets equal or exceed $10 billion, a bank must begin to 

complete Schedule RC-E, Part II, items 1 through 6, on the amount of deposits in foreign offices by 
type of depositor. 

 
 
 
     
 

1  In addition, a bank with less than $300 million in total assets must begin to complete these items when credit card 
lines equal or exceed $300 million.  These total asset and credit card line thresholds also apply to the FFIEC 031 
report form.     
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Once a bank reaches the $100 million, $300 million, $1 billion, or $10 billion total asset threshold or 
exceeds the agricultural loan percentage or credit card lines threshold and begins to report the additional 
required information described above, it must continue to report the additional information in subsequent 
years unless its total assets, loan percentage, or credit card lines subsequently fall to less than the 
applicable threshold for four consecutive quarters.  In this case, the institution may cease reporting the 
data items to which the threshold applies in the quarter after the four consecutive quarters in which its 
total assets, agricultural loans, or credit card lines have fallen below the applicable threshold.  However, if 
the institution exceeds the threshold as of a subsequent June 30 report date, the data items would again 
be required to be reported in March of the following year. 
 
For example, if June 30, 2018, is the first June 30 as of which an institution reports $10 billion or more in 
total assets, the institution must begin reporting the data items to which the $10 billion total assets 
threshold applies as of the March 31, 2019, report date.  If the institution reports less than $10 billion in 
total assets each quarter-end from September 30, 2018, through June 30, 2019, it may cease reporting 
the data items applicable to institutions with $10 billion or more in total assets beginning September 30, 
2019.  In contrast, if instead the institution reports $10 billion or more in total assets as of September 30 
and December 31, 2018, but then reports less than $10 billion in total assets each quarter-end from 
March 31, 2019, through December 31, 2019, it may cease reporting the data items applicable to 
institutions with $10 billion or more in total assets beginning March 31, 2020.   
 
Other shifts in reporting status occur when: 
 
(1) A bank with domestic offices only establishes or acquires any "foreign" office.  The bank must begin 

filing the FFIEC 031 report form (Consolidated Reports of Condition and Income for a Bank with 
Domestic and Foreign Offices) for the first quarterly report date following the commencement of 
operations by the "foreign" office.  However, a bank with "foreign" offices that divests itself of all its 
"foreign" offices must continue filing the FFIEC 031 report form through the end of the calendar year 
in which the cessation of all operations of its "foreign" offices was completed. 

 
(2) An institution is involved in a business combination, a transaction between entities under common 

control, or a branch acquisition that is not a business combination.  Beginning with the first quarterly 
report date following the effective date of a such a transaction involving an institution and one or more 
other depository institutions, the resulting institution, regardless of its size prior to the transaction, 
must (a) file the FFIEC 031 report form if it acquires any "foreign" office, or (b) report the additional 
required information described above on the FFIEC 041 report form if its consolidated total assets or 
agricultural loans after the consummation of the transaction surpass the $100 million, $300 million, 
$1 billion, or $10 billion total asset threshold or the agricultural loan percentage. 

 
(3) An institution that files the FFIEC 051 report form becomes an advanced approaches institution for 

regulatory capital purposes.  The institution must begin filing the FFIEC 041 report for the first 
quarterly report date after the date it becomes an advanced approaches institution (unless it 
establishes or acquires a “foreign office” in the same quarter that it becomes an advanced 
approaches institution, in which case the institution must begin filing the FFIEC 031 report form for 
that first quarterly report date).  

 
In addition, beginning with the first quarterly report date after an operating depository institution that was 
not previously a member of the Federal Deposit Insurance Corporation (FDIC) becomes an FDIC-insured 
institution, it must file (a) the FFIEC 031 report form if it has any "foreign" office or has total consolidated 
assets of $100 billion or more at the time it becomes FDIC-insured, (b) the FFIEC 041 report form if it has 
total consolidated assets of less than $100 billion at the time it becomes FDIC-insured, including the 
additional required information described above on the FFIEC 041 report form based on its total assets 
and agricultural loans at the time it becomes FDIC-insured, or (c) the FFIEC 051 report form if it is eligible 
to, and chooses to, file this report form, including certain additional required information based on its total 
assets and agricultural loans at the time it becomes FDIC-insured.  
 
 
  

https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms051.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms051.htm
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ORGANIZATION OF THE INSTRUCTION BOOK 
 
This instruction book covers both the FFIEC 031 and 041 report forms.1  It is divided into the following 
sections: 
 
(1) The General Instructions describe overall reporting requirements. 
 
(2) The Line Item Instructions for each schedule of the Consolidated Report of Income. 
 
(3) The Line Item Instructions for each schedule of the Consolidated Report of Condition. 
 The instructions and definitions in sections (2) and (3) are not necessarily self-contained; reference to 

more detailed treatments in the Glossary may be needed. 
 
(4) The Glossary presents, in alphabetical order, definitions and discussions of accounting and reporting 

issues and other topics that require more extensive treatment than is practical to include in the line 
item instructions or that are relevant to several line items or to the overall preparation of these 
reports.  The Glossary is not, and is not intended to be, a comprehensive discussion of the principles 
of bank accounting or reporting. 

 
In determining the required treatment of particular transactions or portfolio items or in determining the 
definitions and scope of the various items, the General Instructions, the line item instructions, and the 
Glossary (all of which are extensively cross-referenced) must be used jointly.  A single section does not 
necessarily give the complete instructions for completing all the items of the reports. 
 
The instruction book for the FFIEC 031 and FFIEC 041 report forms is available on the Internet on the 
FFIEC’s website (http://www.ffiec.gov/ffiec_report_forms.htm) and on the FDIC’s website 
(https://www.fdic.gov/regulations/resources/call/call.html). 
 
 
PREPARATION OF THE REPORTS 
 
Banks are required to prepare and file the Call Report in accordance with these instructions.  All reports 
shall be prepared in a consistent manner. 
 
The bank's financial records shall be maintained in such a manner and scope so as to ensure that the 
Call Report can be prepared and filed in accordance with these instructions and reflect a fair presentation 
of the bank's financial condition and results of operations. 
 
Questions and requests for interpretations of matters appearing in any part of these instructions should 
be addressed to the bank's primary federal bank supervisory agency (i.e., the Federal Reserve Banks, 
the OCC, or the FDIC).  Such inquiries will be referred for resolution to the Task Force on Reports of the 
Federal Financial Institutions Examination Council (FFIEC).  Regardless of whether a bank requests an 
interpretation of a matter appearing in these instructions, when a bank's primary federal bank supervisory 
agency's interpretation of the instructions differs from the bank's interpretation, the supervisory agency 
may require the bank to prepare its Call Report in accordance with the agency's interpretation and to 
amend previously submitted reports. 
 
 
    

1  A separate instruction book covers the FFIEC 051 report form. 

 

https://www.ffiec.gov/forms031.htm
https://www.ffiec.gov/forms041.htm
https://www.ffiec.gov/forms041.htm
http://www.ffiec.gov/ffiec_report_forms.htm
https://www.fdic.gov/regulations/resources/call/call.html
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When dealing with the recognition and measurement of events and transactions in the Call Report, 
amended reports may be required if a bank's primary federal bank supervisory authority determines that 
the reports as previously submitted contain errors that are material for the reporting bank.  Materiality is a 
qualitative characteristic of accounting information that is addressed in FASB Concepts Statement No. 8, 
“Conceptual Framework for Financial Reporting,” as follows:  "Information is material if omitting it or 
misstating it could influence decisions that users make on the basis of the financial information of a 
specific reporting entity.  In other words, materiality is an entity-specific aspect of relevance based on the 
nature or magnitude or both of the items to which the information relates in the context of an individual 
entity’s financial report." 
 
 
RETENTION OF REPORTS  
 
In general, a bank should maintain in its files a signed and attested record of its completed Call Report, 
including any amended reports, and the related workpapers and supporting documentation1 for three 
years after the report date, unless any applicable state requirements mandate a longer retention period.  
This three-year time period is consistent with the time period specified in Section 7(b)(4) of the Federal 
Deposit Insurance Act, which provides that each insured depository institution shall maintain all records 
that the FDIC may require for verifying the correctness of any deposit insurance assessment on the 
institution until the later of the end of the three-year period beginning on the due date of the assessment, 
or in the case of a dispute between the insured depository institution and the FDIC with respect to such 
assessment, the date of a final determination of any such dispute. 
 
 
SCOPE OF THE "CONSOLIDATED BANK" REQUIRED TO BE REPORTED IN THE SUBMITTED 
REPORTS 
 
In their Call Reports submitted to the federal bank supervisory agencies, banks and their subsidiaries 
shall present their financial condition and results of operations on a consolidated basis in accordance with 
U.S. generally accepted accounting principles (GAAP).  All majority-owned subsidiaries shall be 
consolidated unless either the subsidiary is not "significant" or control of the subsidiary does not rest with 
the parent bank (see "Exclusions from the Coverage of the Consolidated Report" below).  See the 
Glossary entry for "subsidiaries" for the definition of "significant subsidiary."  Accordingly, the Call Report 
shall consolidate the operations of:  
 
(1) The bank's head office; 
 
(2) All branches of the bank, domestic and foreign; 
 
(3) Any IBF established by the bank; 
 
(4) All majority-owned Edge and Agreement subsidiaries, including their IBFs, their foreign and domestic 

branches, and their significant subsidiaries; 
 

                                                 
1  Supporting documentation may include, but is not limited to, overdraft reports, trust department records, and records 
of other material adjustments to deposits. 

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1817&num=0&edition=prelim
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1817&num=0&edition=prelim
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Item No. Caption and Instructions 
 
  4.a Loans and leases held for sale.  Report the amount of loans and leases held for sale.  

Loans and leases held for sale should be reported at the lower of cost or fair value except for 
those loans held for sale that the bank has elected to account for at fair value under a fair 
value option, which should be reported in this item at fair value.  For loan and leases held for 
sale that are reported at the lower of cost or fair value, the amount by which cost exceeds fair 
value, if any, shall be accounted for as a valuation allowance within this item.  No allowance 
for loan and lease losses should be included in Schedule RC, item 4.c, for loans and leases 
held for sale.  All loans and leases reported in this item must also be reported by loan 
category in Schedule RC-C, part I. 

 
  4.b Loans and leases held for investment.  Report the amount of loans and leases that 

the reporting bank has the intent and ability to hold for the foreseeable future or until maturity 
or payoff, i.e., loans held for investment.  Include loans held for investment that the bank has 
elected to account for at fair value under a fair value option, which should be reported in this 
item at fair value.  All loans and leases reported in this item must also be reported by loan 
category in Schedule RC-C, part I. 

 
  4.c Less:  Allowance for loan and lease losses.   Report the allowance for loan and lease 

losses as determined in accordance with the instructions in the Glossary entry for "allowance 
for loan and lease losses."  Also include in this item any allocated transfer risk reserve related 
to loans and leases held for investment that the reporting bank is required to establish and 
maintain as specified in Section 905(a) of the International Lending Supervision Act of 1983, 
in the agency regulations implementing the Act (Subpart D of Federal Reserve Regulation K, 
Part 347 of the FDIC’s Rules and Regulations, and Part 28 of the Comptroller of the 
Currency’s Regulations), and in any guidelines, letters, or instructions issued by the 
agencies. This item must equal Report of Income Schedule RI-B, part II, item 7, "Balance end 
of current period.” 

 
  4.d Loans and leases held for investment, net of allowance.  Report the amount derived by 

subtracting Schedule RC, item 4.c, from Schedule RC, item 4.b. 
 
 

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section3904&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=d376113fb42128df663eea0e31d1457e&mc=true&node=pt12.2.211&rgn=div5#sp12.2.211.d
https://www.ecfr.gov/cgi-bin/text-idx?SID=66f0c87029c8d039c7b0cbf2b1113198&mc=true&node=pt12.5.347&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=66f0c87029c8d039c7b0cbf2b1113198&mc=true&node=pt12.1.28&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=66f0c87029c8d039c7b0cbf2b1113198&mc=true&node=pt12.1.28&rgn=div5


 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This page intentionally left blank. 
 



 
FFIEC 031 and 041 RC - BALANCE SHEET 
 
 
 

 
FFIEC 031 and 041 RC-9 RC - BALANCE SHEET 
 (12-18) 

 

Item No. Caption and Instructions 

   6    Exclude from premises and fixed assets:  
(cont.) 
 (1) Original paintings, antiques, and similar valuable objects (report in Schedule RC-F, 

item 6, "All other assets”). 

 (2) Favorable leasehold rights (report in Schedule RC-M, item 2.c, "All other intangible 
assets"). 

 Property formerly but no longer used for banking may be reported either in this item as 
"Premises and fixed assets" or in Schedule RC-M, item 3, as "Other real estate owned." 

   7 Other real estate owned.  Report the total amount of other real estate owned from 
Schedule RC-M, item 3.g on the FFIEC 031 and item 3.f on the FFIEC 041.  For further 
information on other real estate owned, see the instruction to Schedule RC-M, item 3, and the 
Glossary entry for "foreclosed assets."  

   8 Investments in unconsolidated subsidiaries and associated companies.  Report the 
amount of the bank's investments in subsidiaries that have not been consolidated; associated 
companies; corporate joint ventures, unincorporated joint ventures, and general partnerships 
over which the bank exercises significant influence; and noncontrolling investments in certain 
limited partnerships and limited liability companies (described in the Glossary entry for “equity 
method of accounting”), excluding those that represent direct and indirect investments in real 
estate ventures (which are to be reported in Schedule RC, item 9). The entities in which 
these investments have been made are collectively referred to as “investees.”  Include loans 
and advances to investees and holdings of their bonds, notes, and debentures. 

 Investments in investees shall be reported using the equity method of accounting.  Under the 
equity method, the carrying value of the bank's investment in an investee is originally 
recorded at cost but is adjusted periodically to record as income the bank's proportionate 
share of the investee's earnings or losses and decreased by the amount of any cash 
dividends or similar distributions received from the investee.  For purposes of these reports, 
the date through which the carrying value of the bank's investment in an investee has been 
adjusted should, to the extent practicable, match the report date of the Consolidated Report 
of Condition, but in no case differ by more than 93 days from the report date. 

 Unconsolidated subsidiaries include those majority-owned subsidiaries that do not meet the 
significance standards for required consolidation that the bank chooses not to consolidate 
under the optional consolidation provisions.  Refer to the General Instructions section of this 
book for a detailed discussion of consolidation.  See also the Glossary entry for 
"subsidiaries." 

   9 Direct and indirect investments in real estate ventures.  Report the amount of the bank’s 
direct and indirect investments in real estate ventures.  Exclude real estate acquired in any 
manner for debts previously contracted, including, but not limited to, real estate acquired 
through foreclosure or acquired by deed in lieu of foreclosure, and equity holdings that 
indirectly represent such real estate (report in Schedule RC-M, item 3, “Other real estate 
owned”). 

 NOTE:  12 USC 29 limits the authority of national banks to hold real estate.  State member 
banks are not authorized to invest in real estate except with the prior approval of the Board of 
Governors of the Federal Reserve System under Federal Reserve Regulation H (12 CFR 
Part 208).  In certain states, nonmember banks may invest in real estate. 

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section29&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=66f0c87029c8d039c7b0cbf2b1113198&mc=true&node=pt12.2.208&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=66f0c87029c8d039c7b0cbf2b1113198&mc=true&node=pt12.2.208&rgn=div5
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Item No. Caption and Instructions 

   9 Include as direct and indirect investments in real estate ventures: 
(cont.) 
 (1) Any real estate originally acquired, directly or indirectly, by the bank or a consolidated 

subsidiary and held for development, resale, or other investment purposes. 
    
 (2) Real estate acquisition, development, or construction (ADC) arrangements which are 

accounted for as direct investments in real estate or real estate joint ventures in 
accordance with ASC Subtopic 310-10, Receivables – Overall (formerly AICPA Practice 
Bulletin 1, Appendix, Exhibit I, “ADC Arrangements”). 

 
    (3) Real estate originally acquired and held for investment by the bank or a consolidated 

subsidiary that has been sold under contract and accounted for under the deposit method 
of accounting in accordance with ASC Subtopic 360-20, Property, Plant, and Equipment 
– Real Estate Sales (formerly FASB Statement No. 66, “Accounting for Sales of Real 
Estate”).  Under this method, the seller does not record notes receivable, but continues to 
report the real estate and any related existing debt on its balance sheet. The deposit 
method is used when a sale has not been consummated and is commonly used when 
recovery of the carrying value of the property is not reasonably assured.  If the full 
accrual, installment, cost recovery, reduced profit, or percentage-of-completion method of 
accounting under ASC Subtopic 360-20 is being used to account for the sale, the 
receivable resulting from the sale of the real estate should be reported as a loan in 
Schedule RC-C and any gain on the sale should be recognized in accordance with 
ASC Subtopic 360-20. 

 
 (4) Any other loans secured by real estate and advanced for real estate acquisition, 

development, or investment purposes if the reporting bank in substance has virtually the 
same risks and potential rewards as an investor in the borrower's real estate venture. 

 
 (5) Investments in subsidiaries that have not been consolidated; associated companies; 

corporate joint ventures, unincorporated joint ventures, and general partnerships over 
which the bank exercises significant influence; and noncontrolling investments in certain 
limited partnerships and limited liability companies (described in the Glossary entry for 
“equity method of accounting”) that are primarily engaged in the holding of real estate for 
development, resale, or other investment purposes.  The entities in which these 
investments have been made are collectively referred to as “investees.”  Investments by 
the bank in these investees may be in the form of common or preferred stock, partnership 
interests, loans or other advances, bonds, notes, or debentures.  Such investments shall 
be reported using the equity method of accounting.  For further information on the equity 
method, see the instruction to Schedule RC, item 8, above.   

 
   (6) Investments in corporate joint ventures, unincorporated joint ventures, and general 

partnerships over which the bank does not exercise significant influence and investments 
in limited partnerships and limited liability companies that are so minor that the bank has 
virtually no influence over the partnership or company, where the entity in which the 
investment has been made is primarily engaged in the holding of real estate for 
development, resale, or other investment purposes.  For institutions that have adopted 
ASU 2016-01 (see the Note preceding the instructions for Schedule RC, item 2.c), report 
such investments at (i) fair value or (ii) if chosen by the reporting institution for an equity 
investment that does not have a readily determinable fair value, at cost minus 
impairment, if any, plus or minus changes resulting from observable price changes in 
orderly transactions for the identical or a similar investment of the same issuer. 
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SCHEDULE RC-B – SECURITIES 
 
General Instructions 
 
Items 1 through 8 and Memorandum items 5 and 6 of this schedule have four columns for information on 
securities:  two columns for held-to-maturity securities and two columns for available-for-sale securities.1  
Report the amortized cost and fair value of held-to-maturity securities in columns A and B, respectively.  
Report the amortized cost and fair value of available-for-sale debt securities in columns C and D, 
respectively.  For institutions that have not adopted FASB Accounting Standards Update No. 2016-01 
(ASU 2016-01), which includes provisions governing the accounting for investments in equity securities, 
including investment in mutual funds, information on equity securities with readily determinable fair values 
is reported in the columns for available-for-sale securities only (columns C and D).  For these equity 
securities, historical cost (not amortized cost) is reported in column C and fair value is reported in 
column D.  Institutions that have adopted ASU 2016-01 should report their holdings of equity securities 
with readily determinable fair values not held for trading in Schedule RC, item 2.c, not in Schedule RC-B.  
For further information on ASU 2016-01, see the Note preceding the instructions for Schedule RC-B, 
item 7. 
 
Exclude from this schedule all securities held for trading and debt securities the bank has elected to 
report at fair value under a fair value option even if bank management did not acquire the securities 
principally for the purpose of selling them in the near term.  Securities held for trading and debt securities 
reported under a fair value option are to be reported in Schedule RC, item 5, "Trading assets," and, for 
certain banks, in Schedule RC-D – Trading Assets and Liabilities.  Trading assets and debt securities 
reported under a fair value option are also reported in Schedule RC-Q – Financial Assets and Liabilities 
Measured at Fair Value on a Recurring Basis. 
 
In general, amortized cost is the purchase price of a debt security adjusted for amortization of premium or 
accretion of discount if the debt security was purchased at other than par or face value. (See the Glossary 
entry for "premiums and discounts.")  As defined in ASC Topic 820, Fair Value Measurement (formerly 
FASB Statement No. 157, “Fair Value Measurements”), fair value is “the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date.”  For further information, see the Glossary entry for “fair value.” 
 
The preferred method for reporting purchases and sales of securities is as of trade date.  However, 
settlement date accounting is acceptable if the reported amounts would not be materially different.  
(See the Glossary entry for "trade date and settlement date accounting.") 
 
For purposes of this schedule, the following events and transactions involving securities should be 
reported in the manner indicated below: 
 
(1) Purchases of securities under agreements to resell and sales of securities under agreements to 

repurchase – These transactions are not to be treated as purchases or sales of securities but as 
lending or borrowing (i.e., financing) transactions collateralized by these securities if the agreements 
meet the criteria for a borrowing set forth in ASC Topic 860, Transfers and Servicing (formerly FASB 
Statement No. 140, “Accounting for Transfers and Servicing of Financial Assets and Extinguishments 
of Liabilities," as amended).  For further information, see the Glossary entries for "transfers of 
financial assets" and "repurchase/resale agreements." 

 
 
      

 
1  Available-for-sale debt securities are generally reported in Schedule RC-B, columns C and D.  However, a bank 
may have certain assets that fall within the definition of "securities" in ASC Topic 320, Investments-Debt Securities 
(formerly FASB Statement No. 115, “Accounting for Certain Investments in Debt and Equity Securities”), (e.g., certain 
industrial development obligations) that the bank has designated as "available-for-sale" which are reported for 
purposes of the Consolidated Report of Condition in a balance sheet category other than "Securities" (e.g., "Loans 
and lease financing receivables").

http://www.fasb.org/jsp/FASB/Document_C/DocumentPage?cid=1176167762170&acceptedDisclaimer=true
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General Instructions (cont.) 
 
(2) Purchases and sales of participations in pools of securities – Similarly, these transactions are not to 

be treated as purchases or sales of the securities in the pool but as lending or borrowing 
(i.e., financing) transactions collateralized by the pooled securities if the participation agreements 
meet the criteria for a borrowing set forth in ASC Topic 860.  For further information, see the Glossary 
entries for "transfers of financial assets" and "repurchase/resale agreements." 

 
(3) Pledged securities – Pledged securities that have not been transferred to the secured party should 

continue to be included in the pledging bank's holdings of securities that are reported in 
Schedule RC-B.  If the bank has transferred pledged securities to the secured party, the bank should 
account for the pledged securities in accordance with ASC Topic 860. 

 
(4) Securities borrowed and lent – Securities borrowed and lent shall be reported on the balance sheet of 

either the borrowing or lending bank in accordance with ASC Topic 860.  For further information, see 
the Glossary entries for "transfers of financial assets" and "securities borrowing/lending transactions." 

 
(5) Short sales of securities – Such transactions are to be reported as described in the Glossary entry for 

"short position." 
 
(6) Futures, forward, and option contracts – Such open contracts to buy or sell securities in the future are 

to be reported as derivatives in Schedule RC-L, item 12. 
 
 
Item Instructions  
 
Item No. Caption and Instructions 
 
   1 U.S. Treasury securities.  Report in the appropriate columns the amortized cost and fair 

value of all U.S. Treasury securities not held for trading.  Include all bills, certificates of 
indebtedness, notes, and bonds, including those issued under the Separate Trading of 
Registered Interest and Principal of Securities (STRIPS) program and those that are 
"inflation-indexed." 

 
 Exclude all obligations of U.S. Government agencies.  Also exclude detached Treasury 

security coupons and ex-coupon Treasury securities held as the result of either their 
purchase or the bank's stripping of such securities and Treasury receipts such as CATS, 
TIGRs, COUGARs, LIONs, and ETRs (report in Schedule RC-B, item 6.a below).  Refer to 
the Glossary entry for "coupon stripping, Treasury receipts, and STRIPS" for additional 
information. 

 
. 
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SCHEDULE RC-E – DEPOSIT LIABILITIES 
 
General Instructions 
 
A complete discussion of deposits is included in the Glossary entry entitled "deposits."  That discussion 
addresses the following topics and types of deposits in detail:  
 
(1) Federal Deposit Insurance Act definition of deposits;  
(2) transaction accounts;  
(3) demand deposits;  
(4) NOW accounts;  
(5) ATS accounts;  
(6) telephone or preauthorized transfer accounts;  
(7) nontransaction accounts;  
(8) savings deposits;  
(9) money market deposit accounts;  
(10) other savings deposits;  
(11) time deposits;  
(12) time certificates of deposit;  
(13) time deposits, open account;  
(14) interest-bearing deposit accounts; and  
(15) noninterest-bearing deposit accounts.  
 
Additional discussions pertaining to deposits will also be found under separate Glossary entries for:  
 
(1) borrowings and deposits in foreign offices;  
(2) brokered deposits;  
(3) cash management arrangements;  
(4) dealer reserve accounts;  
(5) hypothecated deposits;  
(6) letter of credit (for letters of credit sold for cash and travelers letters of credit);  
(7) overdraft;  
(8) pass-through reserve balances;  
(9) placements and takings; and  
(10) reciprocal balances.  
 
On the FFIEC 031 only, Schedule RC-E consists of two parts.  Part I covers the deposit liabilities of the 
domestic offices of the consolidated bank.  Part II covers the deposit liabilities of the foreign offices 
(including Edge and Agreement subsidiaries and IBFs) of the consolidated bank.  (See the Glossary 
entries for "domestic office" and "foreign office" for the definitions of these terms.) 
 
NOTE: For information about the reporting of deposits for deposit insurance and FICO assessment 

purposes, refer to Schedule RC-O.  
 
NOTE: For the appropriate treatment of deposits of depository institutions for which the reporting bank is 

serving as a pass-through agent for balances maintained to satisfy reserve balance requirements, 
see the Glossary entry for "pass-through reserve balances."  

 
NOTE:  For banks that elect to report deposits at fair value under a fair value option, report the fair value 

of those deposits in the same items and columns as similar deposits to which a fair value option 
has not been applied.  Currently, deposits that include a demand feature (e.g., demand and 
savings deposits in domestic offices) are not eligible to be reported under a fair value election. 

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1813&num=0&edition=prelim
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(Part I.  Deposits in Domestic Offices) 
 
Definitions 
 
The term "deposits" is defined in the Glossary and generally follows the definitions of deposits used in the 
Federal Deposit Insurance Act and in Federal Reserve Regulation D.  
 
Reciprocal balances between the reporting bank and other depository institutions may be reported on a 
net basis when a right of setoff exists.  See the Glossary entry for "offsetting" for the conditions that must 
be met for a right of setoff to exist.  
 
The following are not reported as deposits in Schedule RC-E:  
 
(1) Deposits received in one office of the bank for deposit in another office of the bank.  
 
(2) Outstanding drafts (including advices or authorizations to charge the bank's balance in another 

depository institution) drawn in the regular course of business by the reporting bank on other 
depository institutions. 

 
(3) Trust funds held in the bank's own trust department that the bank keeps segregated and apart 

from its general assets and does not use in the conduct of its business.  NOTE:  Such uninvested 
trust funds must be reported as deposit liabilities in Schedule RC-O, item 1. 

 
(4) Deposits accumulated for the payment of personal loans (i.e., hypothecated deposits), which should 

be netted against loans in Schedule RC-C, Loans and Lease Financing Receivables.  
 
(5) All obligations arising from assets sold under agreements to repurchase.  
 
(6) Overdrafts in deposit accounts.  Overdrafts are to be reported as loans in Schedule RC-C and not as 

negative deposits.  Overdrafts in one or more transaction accounts within a group of related 
transaction accounts of a single type (i.e., demand deposit accounts or NOW accounts, but not a 
combination thereof) maintained in the same right and capacity by a customer (a single legal entity) 
that are established under a bona fide cash management arrangement by this customer are not to be 
classified as loans unless there is a net overdraft position in the group of related transaction accounts 
taken as a whole.  For reporting and deposit insurance assessment purposes, such accounts function 
as, and are regarded as, one account rather than multiple separate accounts.  (NOTE:  Affiliates and 
subsidiaries are considered separate legal entities.)  See the Glossary entry for "cash management 
arrangements" for information on bona fide cash management arrangements. 

 
(7) Time deposits sold (issued) by the reporting bank that it has subsequently purchased in the 

secondary market (typically as a result of the bank's trading activities) and has not resold as of the 
report date.  For purposes of these reports, a bank that purchases a time deposit it has issued is 
regarded as having paid the time deposit prior to maturity.  The effect of the transaction is that the 
bank has cancelled a liability as opposed to having acquired an asset for its portfolio. 

 
(8)  Cash payments received in connection with transfers of the reporting institution’s other real estate 

owned that have been financed by the institution and do not qualify for sale accounting, which 
applicable accounting standards describe as a “liability,” a “deposit,” or a “deposit liability.”  Until a 
transfer qualifies for sale accounting, these cash payments shall be reported in Schedule RC-G, 
item 4, “All other liabilities.”  See the Glossary entry for “foreclosed assets” for further information. 

 
The following are reported as deposits:  
 
(1) Deposits of trust funds standing to the credit of other banks and all trust funds held or deposited in 

any department of the reporting bank other than the trust department.  
 
(2) Credit items that could not be posted to the individual deposit accounts but that have been credited to 

the control accounts of the various deposit categories on the general ledger.  

https://www.ecfr.gov/cgi-bin/text-idx?SID=9283e0707aaed3e62a04b571dc3de6a3&mc=true&node=pt12.2.204&rgn=div5
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Definitions (cont.) 
 
(3) Credit items not yet posted to deposit accounts that are carried in suspense or similar nondeposit 

accounts and are material in amount.  As described in the Glossary entry for "suspense accounts," 
the items included in such accounts should be reviewed and material amounts reported in the 
appropriate balance sheet accounts.  NOTE:  Regardless of whether deposits carried in suspense 
accounts have been reclassified as deposits and reported in Schedule RC-E, they must be reported 
as deposit liabilities in Schedule RC-O, items 1 and 4.  

 
(4) Escrow funds. 
 
(5) Payments collected by the bank on loans secured by real estate and other loans serviced for others 

that have not yet been remitted to the owners of the loans.  
 
(6) Credit balances resulting from customers' overpayments of account balances on credit cards and 

other revolving credit plans. 
 
(7) Funds received or held in connection with checks or drafts drawn by the reporting bank and drawn 

on, or payable at or through, another depository institution either on a zero-balance account or on an 
account that is not routinely maintained with sufficient balances to cover checks drawn in the normal 
course of business (including accounts where funds are remitted by the reporting bank only when it 
has been advised that the checks or drafts have been presented). 

 
(8) Funds received or held in connection with traveler's checks and money orders sold (but not drawn) 

by the reporting bank, until the proceeds of the sale are remitted to another party, and funds 
received or held in connection with other such checks used (but not drawn) by the reporting bank, 
until the amount of the checks is remitted to another party. 

 
(9) Checks drawn by the reporting bank on, or payable at or through, a Federal Reserve Bank or a 

Federal Home Loan Bank. 
 
(10) Refundable loan commitment fees received or held by the reporting bank prior to loan closing. 
 
(11) Refundable stock subscription payments received or held by the reporting bank prior to the issuance 

of the stock.  (Report nonrefundable stock subscription payments in Schedule RC-G, item 4, "All 
other liabilities.”) 

 
(12) Improperly executed repurchase agreement sweep accounts (repo sweeps).  According to 

Section 360.8 of the FDIC’s regulations, an “internal sweep account” is “an account held pursuant 
to a contract between an insured depository institution and its customer involving the pre-arranged, 
automated transfer of funds from a deposit account to . . . another account or investment vehicle 
located within the depository institution.”  When a repo sweep from a deposit account is improperly 
executed by an institution, the customer obtains neither an ownership interest in identified assets 
subject to a repurchase agreement nor a perfected security interest in the applicable assets.  In this 
situation, the institution should report the swept funds as deposit liabilities, not as repurchase 
agreements. 

 
(13) The unpaid balance of money received or held by the reporting institution that the reporting 

institution promises to pay pursuant to an instruction received through the use of a card, or other 
payment code or access device, issued on a prepaid or prefunded basis. 

 
In addition, the gross amount of debit items ("throw-outs," "bookkeepers' cutbacks," or "rejects") that 
cannot be posted to the individual deposit accounts without creating overdrafts or for some other reason 
(e.g., stop payment, missing endorsement, post or stale date, or account closed), but which have been    

https://www.ecfr.gov/cgi-bin/text-idx?SID=2089952657b3a93f9a1bc496646b3fe6&mc=true&node=pt12.5.360&rgn=div5#se12.5.360_18
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Definitions (cont.) 
 
charged to the control accounts of the various deposit categories on the general ledger, should be 
credited to (added back to) the appropriate deposit control totals and reported in Schedule RC-F, item 6, 
"All other assets.” 
 
The Monetary Control Act of 1980 and the resulting revision to Federal Reserve Regulation D, "Reserve 
Requirements of Depository Institutions," established, for purposes of federal reserve requirements on 
deposit liabilities, a category of deposits designated as "transaction accounts."  The distinction between 
transaction and nontransaction accounts is discussed in detail in the Glossary entry for "deposits.”  
NOTE: Money market deposit accounts (MMDAs) are regarded as savings deposits and are specifically 
excluded from the "transaction account" classification. 
 
 
Summary of Transaction Account Classifications (See the Glossary entry for "deposits" for detailed 
definitions and further information.) 
 
A. Always regarded as transaction accounts: 
 
 1. Demand deposits. 
 
 2. NOW accounts. 
 
 3. ATS accounts. 
 
 4. Accounts (other than savings deposits) from which payments may be made to third parties by 

means of an automated teller machine (ATM), a remote service unit (RSU), or another electronic 
device, including by debit card. 

 
 5. Accounts (other than savings deposits) that permit third party payments through use of checks, 

drafts, negotiable instruments, or other similar instruments. 
 
B. Deposits or accounts that are regarded as transaction accounts if the following specified conditions 

exist: 
 
 1. Accounts that otherwise meet the definition of savings deposits but that authorize or permit the 

depositor to exceed the transfer and withdrawal rules for a savings deposit. 
 
 2. Any deposit or account that otherwise meets the definition of a time deposit but that allows 

withdrawals within the first six days after the date of deposit and that does not require an early 
withdrawal penalty of at least seven days' simple interest on amounts withdrawn within those first 
six days, unless the deposit or account meets the definition of a savings deposit.  Any such 
deposit or account that meets the definition of a savings deposit shall be reported as a savings 
deposit, otherwise it shall be reported as a demand deposit, which is a transaction account. 

 
 3. The remaining balance of a time deposit from which a partial early withdrawal is made, unless the 

remaining balance either (a) is subject to additional early withdrawal penalties of at least seven 
days' simple interest on amounts withdrawn within six days after each partial withdrawal (in which 
case the deposit or account continues to be reported as a time deposit) or (b) is placed in an 
account that meets the definition of a savings deposit (in which case the deposit or account shall 
be reported as a savings deposit).  Otherwise, the deposit or account shall be reported as a 
demand deposit, which is a transaction account. 

 

https://www.ecfr.gov/cgi-bin/text-idx?SID=9283e0707aaed3e62a04b571dc3de6a3&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=9283e0707aaed3e62a04b571dc3de6a3&mc=true&node=pt12.2.204&rgn=div5
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Memoranda 
 
Item No. Caption and Instructions 
 
  1.f continue to be regarded as listing service deposits after the merger or acquisition.  In this  
(cont.) situation, the reporting institution should determine whether it must continue to report these 

deposits as listing service deposits after the merger or acquisition in accordance with the 
guidance in the preceding paragraph. 

  
 Exclude from this item all brokered deposits reported in Schedule RC-E, Memorandum 

item 1.b.   
 
 A deposit listing service is a company that compiles information about the interest rates 

offered on deposits, such as certificates of deposit, by insured depository institutions.  A 
particular company could be a deposit listing service (compiling information about certificates 
of deposits) as well as a deposit broker (facilitating the placement of certificates of deposit).  
A deposit listing service is not a deposit broker if all of the following four criteria are met: 

 
    (1) The listing service is not involved in placing deposits.  Any funds to be invested in deposit 

accounts are remitted directly by the depositor to the insured depository institution and 
not, directly or indirectly, by or through the listing service. 

  
 (2) The person or entity providing the listing service is compensated solely by means of 

subscription fees (i.e., the fees paid by subscribers as payment for their opportunity to 
see the rates gathered by the listing service) and/or listing fees (i.e., the fees paid by 
depository institutions as payment for their opportunity to list or “post” their rates).  The 
listing service does not require a depository institution to pay for other services offered by 
the listing service or its affiliates as a condition precedent to being listed.  

 
 (3) The fees paid by depository institutions are flat fees:  they are not calculated on the basis 

of the number or dollar amount of deposits accepted by the depository institution as a 
result of the listing or “posting” of the depository institution’s rates.  

 
 (4) In exchange for these fees, the listing service performs no services except (A) the 

gathering and transmission of information concerning the availability of deposits; and/or 
(B) the transmission of messages between depositors and depository institutions 
(including purchase orders and trade confirmations).  In publishing or displaying 
information about depository institutions, the listing service must not attempt to steer 
funds toward particular institutions (except that the listing service may rank institutions 
according to interest rates and also may exclude institutions that do not pay the listing 
fee).  Similarly, in any communications with depositors or potential depositors, the listing 
service must not attempt to steer funds toward particular institutions. 

 
NOTE:  Institutions should report their total reciprocal deposits in Schedule RC-E, Memorandum item 1.g, 
without regard to whether these reciprocal deposits are reported as brokered deposits in Schedule RC-E, 
Memorandum items 1.b through 1.d, and brokered reciprocal deposits in Schedule RC-O, item 9 and, 
if applicable, item 9.a, in accordance with the reporting approaches described in the Call Report 
Supplemental Instructions for December 2018. 
 
  1.g Total reciprocal deposits (as of the report date).  Report in this Memorandum item the 

total amount of the reporting institution’s reciprocal deposits as of the report date, i.e., the 
deposits included in the institution’s total deposits (in domestic offices) (Schedule RC-E, sum 
of item 7, columns A and C) that are deposits received through a deposit placement network 
with the same maturity (if any) and in the same aggregate amount as covered deposits 
placed by the agent institution in other network member banks.   
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Memoranda 
 
Item No. Caption and Instructions 
 
  1.g For an institution that is not well capitalized or not well rated, the amount reported in this  
(cont.) Memorandum item will be used to compute the institution’s average amount of reciprocal 

deposits held at quarter-end during the last four quarters preceding the quarter that the 
institution fell below well capitalized or well rated.  This average will be used to determine 
whether the institution meets the third prong of the definition of “agent institution” under 
Section 202 of the Economic Growth, Regulatory Relief, and Consumer Protection Act.  
Section 202 allows an institution to meet the “agent institution” definition, and exclude certain 
reciprocal deposits from its brokered deposits, if it maintains its reciprocal deposits below the 
four-quarter average mentioned above. 

  
 For purposes of this Memorandum item, consistent with the definitions in Section 202: 

• “Covered deposit” means a deposit that (i) is submitted for placement through a deposit 
placement network by the institution; and (ii) does not consist of funds that were obtained 
for the institution, directly or indirectly, by or through a deposit broker before submission 
for placement through a deposit placement network. 

• “Deposit placement network” means a network in which an insured depository institution 
participates, together with other insured depository institutions, for the processing and 
receipt of reciprocal deposits. 

• “Network member bank” means an insured depository institution that is a member of a 
deposit placement network. 

 
    2 Components of total nontransaction accounts.  Memorandum item 2 divides total 

nontransaction accounts into two major categories:  savings deposits (Memorandum 
items 2.a.(1) and 2.a.(2)) and time deposits (Memorandum items 2.b, 2.c, and 2.d).  The sum 
of Memorandum items 2.a.(1) and 2.a.(2) equals total savings deposits.  The sum of 
Memorandum items 2.b, 2.c, and 2.d equals total time deposits.  The sum of Memorandum 
items 2.a.(1) and 2.a.(2) (savings deposits) and Memorandum items 2.b, 2.c, and 2.d 
(time deposits) equals total nontransaction deposits reported in item 7, column C, above. 
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Part II. (cont.) 
 
Item No. Caption and Instructions 
 
  4.a Exclude from this item:  
(cont.) • HFS loans secured by multifamily residential properties included in Schedule RC-C, 

Part I, item 1.d, that do not meet the definition of a residential mortgage exposure or a 
statutory multifamily mortgage and are not securitization exposures, and  

• HFS 1-4 family residential construction loans reported in Schedule RC-C, Part I, 
item 1.a.(1), that are not securitization exposures. 

These HFS loans should be reported in Schedule RC-R, Part II, item 4.c, if they are past due 
90 days or more or on nonaccrual.  Otherwise, these HFS loans should be reported in 
Schedule RC-R, Part II, item 4.d. 

 
 • In column C–0% risk weight, include the portion of any exposure that meets the definition 

of residential mortgage exposure or statutory multifamily mortgage reported in 
Schedule RC, item 4.a, that is secured by collateral or has a guarantee that qualifies for 
the zero percent risk weight.  This would include loans collateralized by deposits at the 
reporting institution. 

 
   • In column G–20% risk weight, include the carrying value of the guaranteed portion of 

HFS Federal Housing Administration (FHA) and Veterans Administration (VA) mortgage 
loans included in Schedule RC-C, Part I, item 1.c.(2)(a).  Also include the portion of any 
exposure that meets the definition of residential mortgage exposure or statutory 
multifamily mortgage reported in Schedule RC, item 4.a, that is secured by collateral or 
has a guarantee that qualifies for the 20 percent risk weight.  This would include the 
portion of such an exposure covered by an FDIC loss-sharing agreement. 

 
 • In column H–50% risk weight, include the carrying value of HFS loans secured by 

1-4 family residential properties included in Schedule RC-C, Part I, item 1.c.(1) (only 
include qualifying first mortgage loans); qualifying loans from Schedule RC-C, Part I, 
items 1.c.(2)(a) and 1.d; and those loans that meet the definition of a residential 
mortgage exposure and qualify for 50 percent risk weight under §.32(g) of the regulatory 
capital rules.  For residential mortgage exposures, the loans must be prudently 
underwritten, be fully secured by first liens on 1-4 family residential properties (regardless 
of the original and outstanding amount of the loan) or multifamily residential properties 
(with an original and outstanding amount of $1 million or less), not 90 days or more past 
due or in nonaccrual status, and have not been restructured or modified (unless modified 
or restructured solely pursuant to the U.S. Treasury’s Home Affordable Mortgage 
Program (HAMP)).  Also include loans that meet the definition of statutory multifamily 
mortgage in §.2 of the regulatory capital rules.  Also include the portion of any exposure 
that meets the definition of residential mortgage exposure reported in Schedule RC, 
item 4.a, that is secured by collateral or has a guarantee that qualifies for the 50 percent 
risk weight. 

 
  Notes: 
  1. Refer to the definition of “residential mortgage exposure” in §.2 of the regulatory capital 

rules, and refer to the requirements for risk weighting residential mortgage loans in §.32 
of the regulatory capital rules.  

  2.  A residential mortgage loan may receive a 50 percent risk weight if it meets the 
qualifying criteria in §.32(g) of the regulatory capital rules:   
o A property is owner-occupied or rented;  
o The loan is prudently underwritten including the loan amount as a percentage of the 

appraised value of the real estate collateral.   
o The loan is not 90 days or more past due or on nonaccrual; 
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Part II. (cont.) 
 
Item No. Caption and Instructions 
 
  4.a  ○ The loan is not restructured or modified (except for loans restructured solely pursuant 
(cont.)   to the U.S. Treasury’s HAMP).   

o If the bank holds the first lien and junior lien(s) on a residential mortgage exposure, 
and no other party holds an intervening lien, the bank must combine the exposures 
and treat them as a single first-lien residential mortgage exposure. 
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Part II. (cont.) 
 
Item No. Caption and Instructions 
 
  5.a  guarantee that qualifies for the zero percent risk weight.  This would include loans  
(cont.)  HFI collateralized by deposits at the reporting institution. 
 

• In column G–20% risk weight, include the carrying value of the guaranteed portion of 
FHA and VA mortgage loans HFI included in Schedule RC-C, Part I, item 1.c.(2)(a).  
Also include the portion of any loan HFI which meets the definition of residential 
mortgage exposure or statutory multifamily mortgage reported in Schedule RC, item 4.b, 
that is secured by collateral or has a guarantee that qualifies for the 20 percent risk 
weight.  This would include the portion of loans HFI covered by an FDIC loss-sharing 
agreement. 

 
• In column H–50% risk weight, include the carrying value of loans HFI secured by 

1-4 family residential properties included in Schedule RC-C, Part I, item 1.c.(1) (only 
include qualifying first mortgage loans); qualifying loans from Schedule RC-C, Part I, 
items 1.c.(2)(a) and 1.d; and those loans that meet the definition of a residential 
mortgage exposure and qualify for 50 percent risk weight under §.32(g) of the regulatory 
capital rules.  For residential mortgage exposures, the loans must be prudently 
underwritten, be fully secured by first liens on 1-4 family residential properties (regardless 
of the original and outstanding amount of the loan) or multifamily residential properties 
(with an original and outstanding amount of $1 million or less), not 90 days or more past 
due or in nonaccrual status, and have not been restructured or modified (unless modified 
or restructured solely pursuant to the U.S. Treasury’s Home Affordable Mortgage 
Program (HAMP)).  Also include loans HFI that meet the definition of statutory multifamily 
mortgage in §.2 of the regulatory capital rules.  Also include the portion of any loan HFI 
which meets the definition of residential mortgage exposure reported in Schedule RC, 
item 4.b, that is secured by collateral or has a guarantee that qualifies for the 50 percent 
risk weight. 

 
  Notes: 
  1. Refer to the definition of “residential mortgage exposure” in §.2 of the regulatory capital 

rules, and refer to the requirements for risk weighting residential mortgage loans in §.32 
of the regulatory capital rules.  

  2.  A residential mortgage loan may receive a 50 percent risk weight if it meets the 
qualifying criteria in §.32(g) of the regulatory capital rules:   
o A property is owner-occupied or rented;  
o The loan is prudently underwritten including the loan amount as a percentage of the 

appraised value of the real estate collateral.   
o The loan is not 90 days or more past due or on nonaccrual;  
o The loan is not restructured or modified (except for loans restructured solely pursuant 

to the U.S. Treasury’s HAMP).  
o If the bank holds the first lien and junior lien(s) on a residential mortgage exposure, 

and no other party holds an intervening lien, the bank must combine the exposures 
and treat them as a single first-lien residential mortgage exposure. 

  3.  A first lien home equity line (HELOC) may qualify for 50 percent risk weight if it meets 
the qualifying criteria in §.32(g) listed above. 

  4.  A residential mortgage loan of $1 million or less on a property of more than 4 units 
may qualify for 50 percent risk weight if it meets the qualifying criteria in §.32(g) listed 
above.  
 

• In column I–100% risk weight, include the carrying value of loans HFI related to 
residential mortgages exposures reported in Schedule RC, item 4.b, that are not included 
in columns C, G, H, or R.  Include loans HFI that are junior lien residential mortgage 
exposures if the bank does not hold the first lien on the property, except the portion of 
any junior lien residential mortgage exposure that is secured by collateral or has a  
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Part II. (cont.) 
 
Item No. Caption and Instructions 

 
  5.a  guarantee that qualifies for the zero percent, 20 percent, or 50 percent risk weight.   
(cont.)  Also include loans HFI that are residential mortgage exposures that have been 

restructured or modified, except 
  ○ Those loans restructured or modified solely pursuant to the U.S. Treasury’s HAMP, 

and  
o The portion of any restructured or modified residential mortgage exposure that is 

secured by collateral or has a guarantee that qualifies for the zero percent, 
20 percent, or 50 percent risk weight. 

 
• In columns R and S–Application of Other Risk-Weighting Approaches, include the portion 

of any loan HFI reported in Schedule RC, item 4.b, that meets the definition of residential 
mortgage exposure or statutory multifamily mortgage and is secured by qualifying 
financial collateral that meets the definition of a securitization exposure in §.2 of the 
regulatory capital rules or is a mutual fund only if the bank chooses to recognize the risk-
mitigating effects of the securitization exposure or mutual fund collateral under the Simple 
Approach outlined in §.37 of the regulatory capital rules.  Under the Simple Approach, the 
risk weight assigned to the collateralized portion of the exposure may not be less than 
20 percent.                                                                                                                                                                                                                                                                  

  ○ Include in column R the carrying value of the portion of an HFI loan exposure that is 
secured by the fair value of securitization exposure or mutual fund collateral that 
meets the general requirements of the Simple Approach in §.37.  In addition, the 
bank must apply the same approach to securitization exposure collateral – either the 
Simplified Supervisory Formula Approach or the Gross-Up Approach – that it applies 
to determine the risk-weighted asset amounts of its on- and off-balance sheet 
securitization exposures that are reported in Schedule RC-R, Part II, items 9 and 10.   

o Report in column S the risk-weighted asset amount of the securitization exposure or 
mutual fund collateral that collateralizes the portion of the HFI loan exposure secured 
by such collateral.  Any remaining portion of the HFI loan exposure that is 
uncollateralized or collateralized by other qualifying collateral would be reported in 
columns C through I, as appropriate.      

For further information, see the discussions of “Treatment of Collateral and Guarantees” 
and “Risk-Weighted Assets for Securitization Exposures” in the General Instructions for 
Schedule RC-R, Part II.     

 
  5.b High volatility commercial real estate exposures.  Report in column A the portion of the 

carrying value of loans HFI reported in Schedule RC, item 4.b, that are high volatility 
commercial real estate (HVCRE) exposures,13 including HVCRE exposures that are 90 days 
or more past due or in nonaccrual status. 

 
• In column C–0% risk weight, include the portion of any HVCRE exposure included in 

loans and leases HFI that is secured by collateral or has a guarantee that qualifies for 
the zero percent risk weight.  This would include the portion of HVCRE loans HFI 
collateralized by deposits at the reporting institution. 

 
   • In column G–20% risk weight, include the portion of any HVCRE exposure included in 

loans and leases HFI which is secured by collateral or has a guarantee that qualifies for 
the 20 percent risk weight.  This would include the portion of any HVCRE exposure 
covered by an FDIC loss-sharing agreement. 

 
   

                                            
13 See the instructions for Schedule RC-R, Part II, item 4.b, above for the definition of HVCRE exposure. 
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Part II. (cont.) 
 
Item No. Caption and Instructions 
 
   27 exchange or commodity position, regardless of whether the position is a trading asset or  
(cont.) trading liability (excluding structural foreign currency positions if supervisory approval has 

been granted to exclude such positions). 
 
 A covered position does not include: 
  
 (1) An intangible asset (including any servicing asset); 
 (2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy; 
 (3) Any position that, in form or substance, acts as a liquidity facility that provides support to 

asset-backed commercial paper; 
 (4) A credit derivative recognized as a guarantee for risk-weighted asset calculation 

purposes under the regulatory capital rules for credit risk; 
 (5) An equity position that is not publicly traded (other than a derivative that references a 

publicly traded equity); 
 (6) A position held with the intent to securitize; or 
 (7) A direct real estate holding. 
 
   28 Risk-weighted assets before deductions for excess allowance for loan and lease 

losses and allocated transfer risk reserve.  Report the sum of items 2.b through 20, 
column S; items 9.a, 9.b, 9.c, 9.d, and 10, columns T and U; item 25, columns C through Q; 
and, if applicable, item 27.  (Item 27 is applicable only to banks that are subject to the market 
risk capital rule.) 

 
   29 LESS:  Excess allowance for loan and lease losses.  Report the amount, if any, by which 

the bank's allowance for loan and lease losses for regulatory capital purposes exceeds 1.25 
percent of the bank's risk-weighted assets base reported in Schedule RC-R, Part II, item 26.   

 
 A bank’s allowance for loan and lease losses for regulatory capital purposes equals 

Schedule RC, item 4.c, "Allowance for loan and lease losses," less Schedule RI-B, Part II, 
Memorandum item 1, "Allocated transfer risk reserve included in Schedule RI-B, Part II, 
item 7, above," plus Schedule RC-G, item 3, "Allowance for credit losses on off-balance sheet 
credit exposures."  If a bank’s allowance for loan and lease losses for regulatory capital 
purposes, as defined in the preceding sentence, exceeds 1.25 percent of Schedule RC-R, 
Part II, item 26, the amount to be reported in this item equals the bank’s allowance for loan 
and lease losses for regulatory capital purposes less Schedule RC-R, Part I, item 30.a, 
"Allowance for loan and lease losses includable in tier 2 capital." 

 
 The sum of the amounts reported in Schedule RC-R, Part I, item 30.a, plus Schedule RC-R, 

Part II, item 29, must equal Schedule RC, item 4.c, less Schedule RI-B, Part II, Memorandum 
item 1, plus Schedule RC-G, item 3. 

 
   30 LESS:  Allocated transfer risk reserve.  Report the entire amount of any allocated transfer 

risk reserve (ATRR) the reporting bank is required to establish and maintain as specified in 
Section 905(a) of the International Lending Supervision Act of 1983, in the agency 
regulations implementing the Act (Subpart D of Federal Reserve Regulation K, Part 347 of 
the FDIC's Rules and Regulations, and 12 CFR Part 28, Subpart C (OCC)), and in any 
guidelines, letters, or instructions issued by the agencies.  The entire amount of the ATRR 
equals the ATRR related to loans and leases held for investment (which is reported in 
Schedule RI-B, Part II, Memorandum item 1) plus the ATRR for assets other than loans and 
leases held for investment. 

 
   31 Total risk-weighted assets.  Report the amount derived by subtracting items 29 and 30 from 

item 28. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=1e8561e9e00b17be32faecb59fb62fef&mc=true&node=pt12.2.211&rgn=div5#sp12.2.211.d
https://www.ecfr.gov/cgi-bin/text-idx?SID=1e8561e9e00b17be32faecb59fb62fef&mc=true&node=pt12.5.347&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=1e8561e9e00b17be32faecb59fb62fef&mc=true&node=pt12.5.347&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=1e8561e9e00b17be32faecb59fb62fef&mc=true&node=pt12.1.28&rgn=div5
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Part II. (cont.) 
 
Memoranda 
 
Item No. Caption and Instructions 
 
   1 Current credit exposure across all derivative contracts covered by the regulatory 

capital rules.  Report the total current credit exposure amount after considering applicable 
legally enforceable bilateral netting agreements for all interest rate, foreign exchange rate, 
gold, credit (investment grade reference assets), credit (non-investment grade reference 
assets), equity, precious metals (except gold), and other derivative contracts that are over-
the-counter derivative contracts (as defined in §.2 of the regulatory capital rules) or derivative 
contracts that are cleared transactions (as described in §.2 of the regulatory capital rules) and 
are covered by §.34 and §.35 of the regulatory capital rules, respectively.  Banks that are 
subject to the market risk capital rule should exclude all covered positions subject to that rule, 
except for foreign exchange derivatives that are outside of the trading account.  Foreign 
exchange derivatives that are outside of the trading account and all over-the-counter 
derivatives continue to have a counterparty credit risk capital charge and, therefore, a current 
credit exposure amount for these derivatives should be reported in this item. 

 
 Include the current credit exposure arising from credit derivative contracts where the bank is 

the protection purchaser (beneficiary) and the credit derivative contract is either (a) defined 
as a covered position under the market risk capital rule or (b) not defined as a covered 
position under the market risk capital rule and not recognized as a guarantee for regulatory 
capital purposes.   
 
As discussed further below, current credit exposure (sometimes referred to as the 
replacement cost) is the fair value of a derivative contract when that fair value is positive.  
The current credit exposure is zero when the fair value is negative or zero.   
 
Exclude the positive fair value of derivative contracts that are neither over-the-counter 
derivative contracts nor derivative contracts that are cleared transactions under §.2 of the 
regulatory capital rules.  Such derivative contracts include written option contracts, including 
so-called “derivative loan commitments,” i.e., a lender’s commitment to originate a mortgage 
loan that will be held for resale.  Written option contracts that are, in substance, financial 
guarantees, are discussed below.  For “derivative loan commitments,” which are reported as 
over-the-counter written option contracts in Schedule RC-L, if the fair value of such a 
commitment is positive and reported as an asset in Schedule RC, item 11, this positive fair 
value should be reported in the appropriate risk-weight category in Schedule RC-R, Part II, 
item 8, and not as a component of the current credit exposure to be reported in this item.   
 
Purchased options held by the reporting bank that are traded on an exchange are covered by 
the regulatory capital rules unless such options are subject to a daily variation margin.  
Variation margin is defined as the gain or loss on open positions, calculated by marking to 
market at the end of each trading day.  Such gain or loss is credited or debited by the 
clearing house to each clearing member's account, and by members to their customers' 
accounts. 

 
If a written option contract acts as a financial guarantee that does not meet the definition of a 
securitization exposure as described in §.2 of the regulatory capital rules, then for risk-based 
capital purposes the notional amount of the option should be included in Schedule RC-R, 
Part II, item 17, column A, as part of "All other off-balance sheet liabilities."  An example of 
such a contract occurs when the reporting bank writes a put option to a second bank that has 
a loan to a third party.  The strike price would be the equivalent of the par value of the loan.  If 
the credit quality of the loan deteriorates, thereby reducing the value of the loan to the second 
bank, the reporting bank would be required by the second bank to take the loan onto its 
books. 
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Banks in Foreign Countries:  See "banks, U.S. and foreign." 
 
Bill-of-Lading Draft:  See "commodity or bill-of-lading draft." 
 
Borrowings and Deposits in Foreign Offices:  Borrowings in foreign offices include assets 

rediscounted with central banks, certain participations sold in loans and securities, government 
fundings of loans, borrowings from the Export-Import Bank, and rediscounted trade acceptances.  
Federal funds sold and repurchase agreements in foreign offices should be reported in accordance 
with the Glossary entries for "federal funds transactions" and "repurchase/resale agreements."  Liability 
accounts such as accruals and allocated capital shall not be reported as borrowings.  Deposits consist 
of such other short-term and long-term liabilities issued or undertaken as a means of obtaining funds to 
be used in the banking business and include those liabilities generally characterized as placements 
and takings, call money, and deposit substitutes. 

 
Brokered Deposits:  As defined in Section 337.6(a) of the FDIC’s regulations, the term “brokered 

deposit” means “any deposit that is obtained, directly or indirectly, by or through any deposit broker.”  
Brokered deposits include both those in which the entire beneficial interest in a given bank deposit 
account or instrument is held by a single depositor and those in which the deposit broker sells 
participations in a given bank deposit account or instrument to one or more investors. 

 
 The meaning of the term “brokered deposit” depends on the meaning of the term “deposit broker.”  

The term “deposit broker” is defined broadly in Section 29(g) of the Federal Deposit Insurance Act 
and Section 337.6(a) of the FDIC’s regulations and means: 

 
 (1) any person engaged in the business of placing deposits, or facilitating the placement of deposits, 

of third parties with insured depository institutions, or the business of placing deposits with insured 
depository institutions for the purpose of selling interests in those deposits to third parties, and 

 (2) an agent or trustee who establishes a deposit account to facilitate a business arrangement with an 
insured depository institution to use the proceeds of the account to fund a prearranged loan. 

 
   Section 337.6(a) of the FDIC’s regulations further provides that the definition of “deposit broker” is 

subject to a list of exceptions.  According to the list of exceptions, the following parties are not treated 
as a deposit broker:  

 
 (1) an insured depository institution, with respect to funds placed with that depository institution; 
 (2) an employee of an insured depository institution, with respect to funds placed with the employing 

depository institution; 
 (3) a trust department of an insured depository institution, if the trust or other fiduciary relationship in 

question has not been established for the primary purpose of placing funds with insured 
depository institutions; 

 (4) the trustee of a pension or other employee benefit plan, with respect to funds of the plan; 
 (5) a person acting as a plan administrator or an investment adviser in connection with a pension plan 

or other employee benefit plan provided that that person is performing managerial functions with 
respect to the plan; 

 (6) the trustee of a testamentary account; 
 (7) the trustee of an irrevocable trust (other than a trustee who establishes a deposit account to 

facilitate a business arrangement with an insured depository institution to use the proceeds of the 
account to fund a prearranged loan), as long as the trust in question has not been established for 
the primary purpose of placing funds with insured depository institutions; 

 (8) a trustee or custodian of a pension or profit-sharing plan qualified under Section 401(d) or 403(a) 
of the Internal Revenue Code of 1986;  

 
  

https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1831f&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
https://www.govinfo.gov/content/pkg/USCODE-2017-title26/pdf/USCODE-2017-title26-subtitleA-chap1-subchapD-partI-subpartA-sec401.pdf
https://www.govinfo.gov/content/pkg/USCODE-2017-title26/pdf/USCODE-2017-title26-subtitleA-chap1-subchapD-partI-subpartA-sec403.pdf
https://www.govinfo.gov/content/pkg/USCODE-2017-title26/pdf/USCODE-2017-title26-subtitleA-chap1-subchapD-partI-subpartA-sec403.pdf
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Brokered Deposits (cont.): 
  (9) an agent or nominee whose primary purpose is not the placement of funds with depository 

institutions;1 or   
 (10) an insured depository institution acting as an intermediary or agent of a U.S. government 

department or agency for a government sponsored minority or women-owned depository 
institution deposit program.  

 
 Notwithstanding these ten exceptions, the term “deposit broker” (as amended on September 23, 1994, 

by the Riegle Community Development and Regulatory Improvement Act of 1994) includes any insured 
depository institution that is not well capitalized (as defined in Section 38 of the Federal Deposit 
Insurance Act, Prompt Corrective Action), and any employee of any such institution, which engages, 
directly or indirectly, in the solicitation of deposits by offering rates of interest (with respect to such 
deposits) which are significantly higher than the prevailing rates of interest on deposits offered by other 
insured depository institutions in such depository institution's normal market area.2  Only those deposits 
accepted, renewed, or rolled over on or after June 16, 1992, in connection with this form of deposit 
solicitation are to be reported as brokered deposits.  For further information on the solicitation and 
acceptance of brokered deposits by insured depository institutions, see Section 337.6(b) of the FDIC's 
regulations. 

 
 In addition, deposit instruments of the reporting bank that are sold to brokers, dealers, or underwriters 

(including both bank affiliates of the reporting bank and nonbank subsidiaries of the reporting bank's 
parent holding company) who then reoffer and/or resell these deposit instruments to one or more 
investors, regardless of the minimum denomination which the investor must purchase, are considered 
brokered deposits. 

 
 In some cases, brokered deposits are issued in the name of the depositor whose funds have been 

placed in a bank by a deposit broker.  In other cases, a bank’s deposit account records may indicate 
that the funds have been deposited in the name of a third party custodian for the benefit of others 
(e.g., “XYZ Corporation as custodian for the benefit of others,” or “Custodial account of XYZ 
Corporation”). Unless the custodian meets one of the specific exceptions from the “deposit broker” 
definition in Section 29 of the Federal Deposit Insurance Act and Section 337.6(a) of the FDIC’s 
regulations, these custodial accounts should be reported as brokered deposits in Schedule RC-E, 
Deposit Liabilities.   

 
 A deposit listing service whose only function is to provide information on the availability and terms of 

accounts is not facilitating the placement of deposits and therefore is not a deposit broker per se.  
However, if a deposit broker uses a deposit listing service to identify an institution offering a high rate on 
deposits and then places its customers’ funds at that institution, the deposits would be brokered deposits 
and the institution should report them as such in Schedule RC-E.  The designation of these deposits as 
brokered deposits is based not on the broker’s use of the listing service but on the placement of the 
deposits in the institution by the deposit broker.  

 
 
 
1  For purposes of applying this ninth exception from the definition of deposit broker, "primary purpose" does not 
mean "primary activity," but should be construed as "primary intent."  Whether the “primary purpose” exception 
applies should be determined based on the meaning of this exception as stated in the FDIC’s regulations and as 
interpreted in the FDIC’s guidance. 
 

2  Any deposit accepted, renewed, or rolled over by a well capitalized institution before September 23, 1994, in 
connection with this form of deposit solicitation should continue to be reported as a brokered deposit as long as the 
deposit remains outstanding under the terms in effect before September 23, 1994.  Notwithstanding the amendment 
to the "deposit broker" definition, all institutions that obtain deposits, directly or indirectly, by or through any other 
deposit broker must report such funds as brokered deposits in the Consolidated Report of Condition.

https://www.govinfo.gov/content/pkg/STATUTE-108/pdf/STATUTE-108-Pg2160.pdf
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1831o&num=0&edition=prelim
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1831o&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1831f&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
https://www.ecfr.gov/cgi-bin/text-idx?SID=29c13850b4d488b233ebf30730d38075&mc=true&node=pt12.5.337&rgn=div5%20-%20se12.5.337_16
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Capital Contributions of Cash and Notes Receivable:  An institution may receive cash or a note 
receivable as a contribution to its equity capital.  The transaction may be a sale of capital stock or 
a contribution to paid-in capital (surplus), both of which are referred to hereafter as capital 
contributions.  The accounting for capital contributions in the form of notes receivable is set forth in 
ASC Subtopic 505-10, Equity – Overall (formerly EITF Issue No. 85-1, “Classifying Notes Received 
for Capital Stock”) and SEC Staff Accounting Bulletin No. 107 (Topic 4.E., Receivables from Sale 
of Stock, in the Codification of Staff Accounting Bulletins).  This Glossary entry does not address 
other forms of capital contributions, for example, nonmonetary contributions to equity capital such 
as a building.   

  
 A capital contribution of cash should be recorded in an institution’s financial statements and 

Consolidated Reports of Condition and Income when received.  Therefore, a capital contribution of 
cash prior to a quarter-end report date should be reported as an increase in equity capital in the 
institution’s reports for that quarter (in Schedule RI-A, item 5 or 11, as appropriate).  A contribution of 
cash after quarter-end should not be reflected as an increase in the equity capital of an earlier reporting 
period. 

 
 When an institution receives a note receivable rather than cash as a capital contribution, ASC 

Subtopic 505-10 states that it is generally not appropriate to report the note as an asset.  As a 
consequence, the predominant practice is to offset the note and the capital contribution in the equity 
capital section of the balance sheet, i.e., the note receivable is reported as a reduction of equity capital.  
In this situation, the capital stock issued or the contribution to paid-in capital should be reported in 
Schedule RC, item 23, 24, or 25, as appropriate, and the note receivable should be reported as a 
deduction from equity capital in Schedule RC, item 26.c, “Other equity capital components.”  No net 
increase in equity capital should be reported in Schedule RI-A, Changes in Bank Equity Capital.  In 
addition, when a note receivable is offset in the equity capital section of the balance sheet, accrued 
interest receivable on the note also should be offset in equity (and reported as a deduction from equity 
capital in Schedule RC, item 26.c), consistent with the guidance in ASC Subtopic 505-10.  Because a 
nonreciprocal transfer from an owner or another party to an institution does not typically result in the 
recognition of income or expense, the accrual of interest on a note receivable that has been reported 
as a deduction from equity capital should be reported as additional paid-in capital rather than interest 
income. 

 
 However, ASC Subtopic 505-10 provides that an institution may record a note received as a capital 

contribution as an asset, rather than a reduction of equity capital, only if the note is collected in cash 
“before the financial statements are issued.”  The note receivable must also satisfy the existence 
criteria described below, along with any applicable laws and regulations.1  When these conditions are 
met, the note receivable should be reported separately from an institution’s other loans and receivables 
in Schedule RC-F, item 6, “All other assets,” and individually itemized and described in accordance 
with the instructions for item 6, if appropriate.   

 
 For purposes of these reports, the financial statements are considered issued at the earliest of the 

following dates: 
 
 (1) The submission deadline for the Consolidated Reports of Condition and Income (30 calendar days 

after the quarter-end report date, except for an institution that has more than one foreign office, 
other than a “shell” branch or an International Banking Facility, for which the deadline is 35 
calendar days after quarter-end); 

 (2) Any other public financial statement filing deadline to which the institution or its parent holding 
company is subject; or 

 (3) The actual filing date of the institution’s public financial reports, including the filing of its 
Consolidated Reports of Condition and Income or a public securities filing by the institution or its 
parent holding company.  

     
 

1  For example, for national banks, 12 U.S.C. § 57 and 12 CFR § 5.46.

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section57&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=89cc3d047e56cb6bfed5f24b2b92b20a&mc=true&node=pt12.1.5&rgn=div5#se12.1.5_146
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Capital Contributions of Cash and Notes Receivable (cont.): 
To be reported as an asset, rather than a reduction of equity capital, as of a quarter-end report date, 
a note received as a capital contribution (that is collected in cash as described above) must meet the 
definition of an asset under generally accepted accounting principles by satisfying all of the following 
existence criteria: 

 
 (1) There must be written documentation providing evidence that the note was contributed to the 

institution prior to the quarter-end report date by those with authority to make such a capital 
contribution on behalf of the issuer of the note (e.g., if the contribution is by the institution’s parent 
holding company, those in authority would be the holding company’s board of directors or its chief 
executive officer or chief financial officer);  

 (2) The note must be a legally binding obligation of the issuer to fund a fixed and stated dollar amount 
by a specified date; and  

 (3) The note must be executed and enforceable before quarter-end. 
 
 Although an institution’s parent holding company may have a general intent to, or may have entered 

into a capital maintenance agreement with the institution that calls for it to, maintain the institution’s 
capital at a specified level, this general intent or agreement alone would not constitute evidence that a 
note receivable existed at quarter-end.  Furthermore, if a note receivable for a capital contribution 
obligates the note issuer to pay an amount that is variable or otherwise not specifically stated, the 
institution must offset the note and equity capital.  Similarly, an obligor’s issuance of several notes 
having fixed face amounts, taken together, would be considered a single note receivable having a 
variable payment amount, which would require all the notes to be offset in equity capital as of the 
quarter-end report date. 

 
Capitalization of Interest Costs:  Interest costs associated with the construction of a building shall, if 
 material, be capitalized as part of the cost of the building.  Such interest costs include both the actual 

interest incurred when the construction funds are borrowed and the interest costs imputed to internal 
financing of a construction project. 

 
 The interest rate utilized to capitalize interest on internally financed projects in a reporting period shall 

be the rate(s) applicable to the bank's borrowings outstanding during the period.  For this purpose, a 
bank's borrowings include interest-bearing deposits and other interest-bearing liabilities.  

 
 The interest capitalized shall not exceed the total amount of interest cost incurred by the bank during 

the reporting period. 
 
 For further information, see ASC Subtopic 835-20, Interest – Capitalization of Interest (formerly FASB 

Statement No. 34, "Capitalization of Interest Costs," as amended). 
 
Carrybacks and Carryforwards:  See "income taxes." 
 
Cash Management Arrangements:  A cash management arrangement is a group of related transaction 

accounts of a single type maintained in the same right and capacity by a customer (a single legal 
entity), whereby the customer and the financial institution understand that payments from one account 
will be honored so long as a net credit balance exists in the group of related transaction accounts taken 
as a whole.  Such accounts function as, and will be regarded for reporting and deposit insurance 
assessment purposes as, one account rather than separate accounts, provided adequate 
documentation of the arrangement is maintained as discussed below.  (Note:  For reporting and 
deposit insurance assessment purposes, transaction accounts of affiliates and subsidiaries of a parent 
company that are separate legal entities may not be offset because accounts of separate legal entities 
are not permitted within a bona fide cash management arrangement.) 
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Dealer Reserve Account (cont.): 
 For example, if a bank purchases $100,000 in notes from a dealer for the full face amount ($100,000) 

and pays to the dealer $90,000 in cash or credits to his/her deposit account, the remaining $10,000, 
which is held as collateral security, would be credited to the dealer reserve account. 

 
 See also "deposits." 
 
Debt Issuance Costs:  Debt issuance costs include the underwriting, legal, accounting, printing, and 

other direct costs incurred in connection with the issuance of debt.  ASC Subtopic 835-30, Interest − 
Imputation of Interest, requires debt issuance costs associated with a recognized debt liability (not 
measured at fair value under a fair value option) to be presented as a direct deduction from the face 
amount of the related debt liability, similar to debt discounts.  Debt issuance costs, like debt discounts, 
in effect reduce the proceeds of the borrowing, thereby increasing the effective interest rate on the 
debt. 

   
 For purposes of these reports, institutions should report debt issuance costs as a direct deduction from 

the appropriate balance sheet liability category in Schedule RC, e.g., item 16, “Other borrowed money,” 
or item 19, “Subordinated notes and debentures.”  However, debt issuance costs associated with a 
recognized liability reported at fair value under a fair value option should be expensed as incurred.   

 
 Debt issuance costs should be amortized using the effective interest method.  The amortization of debt 

issuance costs should be reported as interest expense in the income statement category appropriate to 
the related liability in Schedule RI, e.g., item 2.c, “Interest on trading liabilities and other borrowed 
money,” or item 2.d, “Interest on subordinated notes and debentures.”  

 
 The guidance in ASC Subtopic 835-30 does not address the presentation or subsequent measurement 

of debt issuance costs related to line-of-credit arrangements.  The agencies would not object to an 
institution deferring and presenting debt issuance costs related to a line-of-credit arrangement as an 
“Other asset” and subsequently amortizing the deferred debt issuance costs ratably over the term of 
the arrangement, regardless of whether there are any outstanding borrowings on the line-of-credit 
arrangement. 

 
Deferred Compensation Agreements:  Institutions often enter into deferred compensation agreements 

with selected employees as part of executive compensation and retention programs.  These 
agreements are generally structured as nonqualified retirement plans for federal income tax purposes 
and are based upon individual agreements with selected employees. Institutions purchase life 
insurance in connection with many of these agreements.  Bank-owned life insurance may produce 
attractive tax-equivalent yields that offset some or all of the costs of the agreements.   

 
Deferred compensation agreements with select employees under individual contracts generally do not 
constitute postretirement income plans (i.e., pension plans) or postretirement health and welfare 
benefit plans.  The accounting for individual contracts that, when taken together, do not represent a 
postretirement plan should follow ASC Subtopic 710-10, Compensation-General – Overall (formerly 
Accounting Principles Board Opinion No. 12, “Omnibus Opinion – 1967,” as amended by FASB 
Statement No. 106, “Employers’ Accounting for Postretirement Benefits Other Than Pensions”).  If the 
individual contracts, taken together, are equivalent to a plan, the plan should be accounted for under 
ASC Topic 715, Compensation-Retirement Benefits (formerly FASB Statement No. 87, "Employers’ 
Accounting for Pensions," or Statement No. 106). 
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Deferred Compensation Agreements (cont.): 
 ASC Subtopic 710-10 requires that an employer’s obligation under a deferred compensation 

agreement be accrued according to the terms of the individual contract over the required service period 
to the date the employee is fully eligible to receive the benefits, i.e., the “full eligibility date.”  Depending 
on the individual contract, the full eligibility date may be the employee’s expected retirement date, the 
date the employee entered into the contract, or a date between these two dates.  ASC Subtopic 710-10 
does not prescribe a specific accrual method for the benefits under deferred compensation contracts, 
stating only that the “cost of those benefits shall be accrued over that period of the employee’s service 
in a systematic and rational manner.”  The amounts to be accrued each period should result in a 
deferred compensation liability at the full eligibility date that equals the then present value of the 
estimated benefit payments to be made under the individual contract.   

 
ASC Subtopic 710-10 does not specify how to select the discount rate to measure the present value of 
the estimated benefit payments.  Therefore, other relevant accounting literature must be considered in 
determining an appropriate discount rate.  For purposes of these reports, an institution’s incremental 
borrowing rate1 and the current rate of return on high-quality fixed-income debt securities2 are 
acceptable discount rates to measure deferred compensation agreement obligations.  An institution 
must select and consistently apply a discount rate policy that conforms with generally accepted 
accounting principles.     

 
 For each deferred compensation agreement to be accounted for in accordance with ASC Subtopic 

710-10, an institution should calculate the present value of the expected future benefit payments under 
the agreement at the employee’s full eligibility date.  The expected future benefit payments can be 
reasonably estimated and should be based on reasonable and supportable assumptions.  The 
estimated amount of these benefit payments should be discounted because the benefits will be paid in 
periodic installments after the employee retires.  

 
 For deferred compensation agreements commonly referred to as revenue neutral or indexed retirement 

plans,3 the expected future benefits should include both the "primary benefit" and, if the employee is 
entitled to "excess earnings" that are earned after retirement, the "secondary benefit."  The number of 
periods the primary and any secondary benefit payments should be discounted may differ because the 
discount period for each type of benefit payment should be based upon the length of time during which 
each type of benefit will be paid as specified in the deferred compensation agreement. 

   
 
 
 
1  ASC Subtopic 835-30, Interest – Imputation of Interest (formerly APB Opinion No. 21, "Interest on Receivables and 
Payables," paragraph 13), states in part that “the rate used for valuation purposes will normally be at least equal to 
the rate at which the debtor can obtain financing of a similar nature from other sources at the date of the transaction.” 
 
2  Paragraph 186 in the Basis for Conclusions of former FASB Statement No. 106 states that “[t]he objective of 
selecting assumed discount rates is to measure the single amount that, if invested at the measurement date in a 
portfolio of high-quality debt instruments, would provide the necessary future cash flows to pay the accumulated 
benefits when due.” 
 
3  Revenue neutral and indexed retirement plans are deferred compensation agreements that are typically designed 
so that the spread each year, if any, between the tax-equivalent earnings on bank-owned life insurance covering an 
individual employee and a hypothetical earnings calculation is deferred and paid to the employee as a postretirement 
benefit.  This spread is commonly referred to as “excess earnings.”  The hypothetical earnings are computed based 
on a pre-defined variable index rate (e.g., cost of funds or federal funds rate) times a notional amount.  The 
agreement for this type of plan typically requires the excess earnings that accrue before an employee’s retirement to 
be recorded in a separate liability account.  Once the employee retires, the balance in the liability account is generally 
paid to the employee in equal annual installments over a set number of years (e.g., 10 or 15 years).  These payments 
are commonly referred to as the “primary benefit” or “preretirement benefit.”  The employee may also receive the 
excess earnings that are earned after retirement.  This benefit may continue until his or her death and is commonly 
referred to as the “secondary benefit” or “postretirement benefit.”  The secondary benefit is paid annually, once the 
employee has retired, in addition to the primary benefit. 
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Depository Institutions in the U.S. (cont.): 
 (3) U.S.-domiciled head offices and branches of other depository institutions in the U.S., i.e., 
  (a) mutual or stock savings banks, 
  (b) savings or building and loan associations, 
  (c) cooperative banks, 
  (d) credit unions, 
  (e) homestead associations, 
  (f) other similar depository institutions in the U.S., and 
  (g) International Banking Facilities (IBFs) of other depository institutions in the U.S. 
 
Deposits:  The basic statutory and regulatory definitions of "deposits" are contained in Section 3(l) of the 

Federal Deposit Insurance Act (FDI Act) and in Federal Reserve Regulation D.  The definitions in these 
two legal sources differ in certain respects.  Furthermore, for purposes of these reports, the reporting 
standards for deposits specified in these instructions do not strictly follow the precise legal definitions in 
these two sources.  The definitions of deposits to be reported in the deposit items of the Reports of 
Condition and Income are discussed below under the following headings:  

 
 (I) FDI Act definition of deposits.  
 (II) Transaction-nontransaction deposit distinction.  
 (III) Interest-bearing-noninterest-bearing deposit distinction. 
 
 (I) FDI Act definition of deposits – Section 3(l) states that the term “deposit” means –    
 
  (1) the unpaid balance of money or its equivalent received or held by a bank or savings 

association in the usual course of business and for which it has given or is obligated to give 
credit, either conditionally or unconditionally, to a commercial, checking, savings, time, or 
thrift account, or which is evidenced by its certificate of deposit, thrift certificate, investment 
certificate, certificate of indebtedness, or other similar name, or a check or draft drawn 
against a deposit account and certified by the bank or savings association, or a letter of credit 
or a traveler's check on which the bank or savings association is primarily liable:  Provided, 
That, without limiting the generality of the term "money or its equivalent", any such account or 
instrument must be regarded as evidencing the receipt of the equivalent of money when 
credited or issued in exchange for checks or drafts or for a promissory note upon which the 
person obtaining any such credit or instrument is primarily or secondarily liable, or for a 
charge against a deposit account, or in settlement of checks, drafts, or other instruments 
forwarded to such bank or savings association for collection, 

 
  (2) trust funds as defined in this Act received or held by such bank or savings association, 

whether held in the trust department or held or deposited in any other department of such 
bank or savings association, 

 
  (3) money received or held by a bank or savings association, or the credit given for money or its 

equivalent received or held by a bank or savings association, in the usual course of business 
for a special or specific purpose, regardless of the legal relationship thereby established, 
including without being limited to, escrow funds, funds held as security for an obligation due 
to the bank or savings association or others (including funds held as dealers reserves) or for 
securities loaned by the bank or savings association, funds deposited by a debtor to meet 
maturing obligations, funds deposited as advance payment on subscriptions to United States 
Government securities, funds held for distribution or purchase of securities, funds held to 
meet its acceptances or letters of credit, and withheld taxes:  Provided, That there shall not 
be included funds which are received by the bank or savings association for immediate 
application to the reduction of an indebtedness to the receiving bank or savings association, 
or under condition that the receipt thereof immediately reduces or extinguishes such an 
indebtedness, 

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1813&num=0&edition=prelim
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1813&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section1813&num=0&edition=prelim


 
FFIEC 031 and 041 GLOSSARY 
 
 
 

 
FFIEC 031 and 041 A-18 GLOSSARY 
 (12-18) 

Deposits (cont.): 
  (4) outstanding draft (including advice or authorization to charge a bank's or a savings 

association's balance in another bank or savings association), cashier's check, money order, 
or other officer's check issued in the usual course of business for any purpose, including 
without being limited to those issued in payment for services, dividends, or purchases, and 

 
  (5) such other obligations of a bank or savings association as the Board of Directors [of the 

Federal Deposit Insurance Corporation], after consultation with the Comptroller of the 
Currency and the Board of Governors of the Federal Reserve System, shall find and 
prescribe by regulation to be deposit liabilities by general usage, except that the following 
shall not be a deposit for any of the purposes of this Act or be included as part of the total 
deposits or of an insured deposit: 

 
   (A) any obligation of a depository institution which is carried on the books and records of an 

office of such bank or savings association located outside of any State, unless –  
 
    (i) such obligation would be a deposit if it were carried on the books and records of the 

depository institution, and would be payable at, an office located in any State; and 
 
    (ii) the contract evidencing the obligation provides by express terms, and not by 

implication, for payment at an office of the depository institution located in any State; 
and 

 
   (B) any international banking facility deposit, including an international banking facility time 

deposit, as such term is from time to time defined by the Board of Governors of the 
Federal Reserve System in regulation D or any successor regulation issued by the 
Board of Governors of the Federal Reserve System; and 

 
   (C) any liability of an insured depository institution that arises under an annuity contract, the 

income of which is tax deferred under section 72 of title 26 [the Internal Revenue Code]. 
 
 (II) Transaction-nontransaction deposit distinction – The Monetary Control Act of 1980 and the current 

Federal Reserve Regulation D, "Reserve Requirements of Depository Institutions," establish, for 
purposes of federal reserve requirements on deposit liabilities, a category of deposits designated 
as "transaction accounts."  All deposits that are not transaction accounts are "nontransaction 
accounts."  

 
  (1) Transaction accounts – With the exceptions noted below, a "transaction account," as defined 

in Regulation D and in these instructions, is a deposit or account from which the depositor or 
account holder is permitted to make transfers or withdrawals by negotiable or transferable 
instruments, payment orders of withdrawal, telephone transfers, or other similar devices for 
the purpose of making payments or transfers to third persons or others or from which the 
depositor may make third party payments at an automated teller machine (ATM), a remote 
service unit (RSU), or another electronic device, including by debit card. 

 
   Excluded from transaction accounts are savings deposits (both money market deposit 

accounts (MMDAs) and other savings deposits) as defined below in the nontransaction 
account category, even though such deposits permit some third-party transfers.  However, an 
account that otherwise meets the definition of a savings deposit but that authorizes or permits 
the depositor to exceed the transfer limitations specified for that account shall be reported as 
a transaction account.  (Please refer to the definition of savings deposits for further detail.)  

https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section72&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5


 
FFIEC 031 and 041 GLOSSARY 
 
 
 

 
FFIEC 031 and 041 A-19 GLOSSARY 
 (12-18) 

Deposits (cont.): 
   NOTE:  Under the Federal Reserve's current Regulation D, no transaction account, 

regardless of its other characteristics, is classified either as a savings deposit or as a time 
deposit.  Thus, those transaction accounts that are not demand deposits – NOW accounts, 
ATS (Automatic Transfer Service) accounts, and telephone and preauthorized transfer 
accounts – are excluded from Regulation D time and savings deposits.  For all items in the 
Consolidated Reports of Condition and Income involving time or savings deposits, a strict 
distinction, based on Regulation D definitions, is to be maintained between transaction 
accounts and time and savings accounts. 

 
   Transaction accounts consist of the following types of deposits:  (a) demand deposits; 

(b) NOW accounts; (c) ATS accounts; and (d) telephone and preauthorized transfer 
accounts, all as defined below.  Interest that is paid by the crediting of transaction accounts is 
also included in transaction accounts. 

 
   (a) Demand deposits are deposits that are payable immediately on demand, or that are 

issued with an original maturity or required notice period of less than seven days, or that 
represent funds for which the depository institution does not reserve the right to require 
at least seven days' written notice of an intended withdrawal. Demand deposits include 
any matured time deposits without automatic renewal provisions, unless the deposit 
agreement provides for the funds to be transferred at maturity to another type of 
account.  Effective July 21, 2011, demand deposits may be interest-bearing or 
noninterest-bearing.  Demand deposits do not include:  (i) money market deposit 
accounts (MMDAs) or (ii) NOW accounts, as defined below in this entry.  

 
   (b) NOW accounts are interest-bearing deposits (i) on which the depository institution has 

reserved the right to require at least seven days' written notice prior to withdrawal or 
transfer of any funds in the account and (ii) that can be withdrawn or transferred to third 
parties by issuance of a negotiable or transferable instrument.  

 
    NOW accounts, as authorized by federal law, are limited to accounts held by: 
 
    (i) Individuals or sole proprietorships;  
 
    (ii) Organizations that are operated primarily for religious, philanthropic, charitable, 

educational, or other similar purposes and that are not operated for profit.  These 
include organizations, partnerships, corporations, or associations that are not 
organized for profit and are described in section 501(c)(3) through (13) and (19) 
and section 528 of the Internal Revenue Code, such as church organizations; 
professional associations; trade associations; labor unions; fraternities, sororities 
and similar social organizations; and nonprofit recreational clubs; or  

 
    (iii) Governmental units including the federal government and its agencies and 

instrumentalities; state governments; county and municipal governments and their 
political subdivisions; the District of Columbia; the Commonwealth of Puerto Rico, 
American Samoa, Guam, and any territory or possession of the United States and 
their political subdivisions.  

 
    Also included are the balances of all NOW accounts of certain other nonprofit 

organizations that may not fall within the above description but that had established 
NOW accounts with the reporting institution prior to September 1, 1981.  

 

https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section501&num=0&edition=prelim
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section528&num=0&edition=prelim
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Deposits (cont.): 
    NOTE:  There are no regulatory requirements with respect to minimum balances to be 

maintained in a NOW account or to the amount of interest that may be paid on a NOW 
account.  

 
   (c) ATS accounts are deposits or accounts of individuals or sole proprietorships on which 

the depository institution has reserved the right to require at least seven days' written 
notice prior to withdrawal or transfer of any funds in the account and from which, 
pursuant to written agreement arranged in advance between the reporting institution and 
the depositor, withdrawals may be made automatically through payment to the 
depository institution itself or through transfer of credit to a demand deposit or other 
account in order to cover checks or drafts drawn upon the institution or to maintain a 
specified balance in, or to make periodic transfers to, such other accounts. 

 
    Some institutions may have entered into agreements with their customers providing that 

in the event the customer should overdraw a demand deposit (checking) or 
NOW account, the institution will transfer from that customer's savings account an 
amount sufficient to cover the overdraft.  The availability of the overdraft protection plan 
would not in and of itself require that such a savings account be regarded as a 
transaction account provided that the overall transfer and withdrawal restrictions of a 
savings deposit are not exceeded.  Please refer to the definition of savings deposit for 
further detail. 

 
   (d) Telephone or preauthorized transfer accounts consist of deposits or accounts, other 

than savings deposits, (1) in which the entire beneficial interest is held by a party eligible 
to hold a NOW account, (2) on which the reporting institution has reserved the right to 
require at least seven days' written notice prior to withdrawal or transfer of any funds in 
the account, and (3) under the terms of which, or by practice of the reporting institution, 
the depositor is permitted or authorized to make more than six withdrawals per month or 
statement cycle (or similar period) of at least four weeks for purposes of transferring 
funds to another account of the depositor at the same institution (including a transaction 
account) or for making payment to a third party by means of preauthorized transfer, or 
telephonic (including data transmission) agreement, order or instruction.  An account 
that permits or authorizes more than six such withdrawals in a "month" (a calendar 
month or any period approximating a month that is at least four weeks long, such as a 
statement cycle) is a transaction account whether or not more than six such withdrawals 
actually are made in the "month."  

 
    A "preauthorized transfer" includes any arrangement by the reporting institution to pay a 

third party from the account of a depositor (1) upon written or oral instruction (including 
an order received through an automated clearing house (ACH)), or (2) at a 
predetermined time or on a fixed schedule.  

 
    Telephone and preauthorized transfer accounts also include: 
 
    (i) Deposits or accounts maintained in connection with an arrangement that permits 

the depositor to obtain credit directly or indirectly through the drawing of a 
negotiable or nonnegotiable check, draft, order or instruction or other similar  

     device (including telephone or electronic order or instruction) on the issuing 
institution that can be used for the purpose of making payments or transfers to third 
parties or others, or to another deposit account of the depositor. 
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Deposits (cont.): 
    (ii) The balance of deposits or accounts that otherwise meet the definition of time 

deposits, but from which payments may be made to third parties by means of a 
debit card, an automated teller machine, remote service unit or other electronic 
device, regardless of the number of payments made. 

 
    However, an account is not a transaction account merely by virtue of arrangements that 

permit the following types of transfers or withdrawals, regardless of the number: 
 
    (i) Transfers for the purpose of repaying loans and associated expenses at the same 

depository institution (as originator or servicer). 
 
    (ii) Transfers of funds from this account to another account of the same depositor at 

the same depository institution when made by mail, messenger, automated teller 
machine, or in person. 

 
    (iii) Withdrawals for payment directly to the depositor when made by mail, messenger, 

automated teller machine, in person, or by telephone (via check mailed to the 
depositor). 

 
  (2) Nontransaction accounts – All deposits that are not transaction accounts (as defined above) 

are nontransaction accounts.  Nontransaction accounts include:  (a) savings deposits 
((i) money market deposit accounts (MMDAs) and (ii) other savings deposits) and (b) time 
deposits ((i) time certificates of deposit and (ii) time deposits, open account).  Regulation D 
no longer distinguishes between money market deposit accounts (MMDAs) and other 
savings deposits.  However, these two types of accounts are defined below for purposes of 
these reports, which call for separate data on each in Schedule RC-E, (part I,) Memorandum 
items 2.a.(1) and (2). 

 
   NOTE:  Under the Federal Reserve's current Regulation D, no transaction accounts, 

regardless of other characteristics, are defined as savings or time deposits.  Thus, savings 
deposits as defined here, under the heading nontransaction accounts, constitute the entire 
savings deposit category.  Likewise, time deposits, also defined here under nontransaction 
accounts, constitute the entire time deposits category.   

 
   (a) Savings deposits are deposits with respect to which the depositor is not required by the 

deposit contract but may at any time be required by the depository institution to give 
written notice of an intended withdrawal not less than seven days before withdrawal is 
made, and that is not payable on a specified date or at the expiration of a specified time 
after the date of deposit. 

 
    The term savings deposit also means a deposit or account, such as an account 

commonly known as a passbook savings account, a statement savings account, or a 
money market deposit account (MMDA), that otherwise meets the requirements of the 
preceding paragraph and from which, under the terms of the deposit contract or by 
practice of the depository institution, the depositor is permitted or authorized to make no 
more than six transfers and withdrawals, or a combination of such transfers and 
withdrawals, per calendar month or statement cycle (or similar period) of at least four 
weeks, to another account (including a transaction account) of the depositor at the same 
institution or to a third party by means of a preauthorized or automatic transfer, or  

https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
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Deposits (cont.): 
    telephonic (including data transmission) agreement, order, or instruction; or by check, 

draft, debit card, or similar order made by the depositor and payable to third parties.  
Transfers from savings deposits for purposes of covering overdrafts (overdraft protection 
plans) are included under the withdrawal limits specified for savings deposits. 

 
    There are no regulatory restrictions on the following types of transfers or withdrawals 

from a savings deposit account, regardless of the number:  
 
    (1) Transfers for the purpose of repaying loans and associated expenses at the same 

depository institution (as originator or servicer).  
 
    (2) Transfers of funds from this account to another account of the same depositor at 

the same institution when made by mail, messenger, automated teller machine, or 
in person.  

 
    (3) Withdrawals for payment directly to the depositor when made by mail, messenger, 

automated teller machine, in person, or by telephone (via check mailed to the 
depositor).  

 
    Further, for a savings deposit account, no minimum balance is required by regulation, 

there is no regulatory limitation on the amount of interest that may be paid, and no 
minimum maturity is required (although depository institutions must reserve the right to 
require at least seven days' written notice prior to withdrawal as stipulated above for a 
savings deposit). 

 
    Any depository institution may place restrictions and requirements on savings deposits 

in addition to those stipulated above.  In the case of such further restrictions, the 
account would still be reported as a savings deposit. 

 
    On the other hand, an account that otherwise meets the definition of a savings deposit 

but that authorizes or permits the depositor to exceed the six-transfer/withdrawal rule 
shall be reported as a transaction account, as follows:  

 
    (1) If the depositor is ineligible to hold a NOW account, such an account is considered 

a demand deposit. 
 
    (2) If the depositor is eligible to hold a NOW account, the account will be considered 

either a NOW account, a telephone or preauthorized transfer account, or an ATS 
account: 

 
     (a) If withdrawals or transfers by check, draft, or similar instrument are permitted 

or authorized, the account is considered a NOW account.  
 
     (b) If withdrawals or transfers by check, draft, or similar instrument are not 

permitted or authorized, the account is considered either an ATS account or a 
telephone or preauthorized transfer account. 

 
    Regulation D no longer distinguishes between money market deposit accounts 

(MMDAs) and other savings deposits.  However, these two types of accounts are 
defined as follows for purposes of these reports, which call for separate data on each. 

 
     

https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
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Deposits (cont.): 
    (1) Money market deposit accounts (MMDAs) are deposits or accounts that meet the 

above definition of a savings deposit and that permit up to (but no more than) six 
allowable transfers to be made by check, draft, debit card or similar order made by 
the depositor and payable to third parties. 

 
    (2) Other savings deposits are deposits or accounts that meet the above definition of a 

savings deposit but that permit no transfers by check, draft, debit card, or similar 
order made by the depositor and payable to third parties.  Other savings deposits 
are commonly known as passbook savings or statement savings accounts. 

 
    Examples illustrating distinctions between MMDAs and other savings deposits for 

purposes of these reports are provided at the end of this Glossary entry. 
 
   (b) Time deposits are deposits that the depositor does not have a right, and is not 

permitted, to make withdrawals from within six days after the date of deposit unless the 
deposit is subject to an early withdrawal penalty of at least seven days' simple interest 
on amounts withdrawn within the first six days after deposit.  A time deposit from which 
partial early withdrawals are permitted must impose additional early withdrawal penalties 
of at least seven days' simple interest on amounts withdrawn within six days after each 
partial withdrawal.  If such additional early withdrawal penalties are not imposed, the 
account ceases to be a time deposit.  The account may become a savings deposit if it 
meets the requirements for a savings deposit; otherwise it becomes a demand deposit. 

 
    NOTE:  The above prescribed penalties are the minimum required by Federal Reserve 

Regulation D.  Institutions may choose to require penalties for early withdrawal in 
excess of the regulatory minimums.  

 
    Time deposits take two forms:  
 
    (i) Time certificates of deposit (including rollover certificates of deposit) are deposits 

evidenced by a negotiable or nonnegotiable instrument, or a deposit in book entry 
form evidenced by a receipt or similar acknowledgement issued by the bank, that 
provides, on its face, that the amount of such deposit is payable to the bearer, to 
any specified person, or to the order of a specified person, as follows:  

 
     (1) on a certain date not less than seven days after the date of deposit,  
 
     (2) at the expiration of a specified period not less than seven days after the date 

of the deposit, or  
 
     (3) upon written notice to the bank which is to be given not less than seven days 

before the date of withdrawal.  
 
    (ii) Time deposits, open account are deposits (other than time certificates of deposit) 

for which there is in force a written contract with the depositor that neither the whole 
nor any part of such deposit may be withdrawn prior to:  

 
     (1) the date of maturity which shall be not less than seven days after the date of 

the deposit, or  
 
     (2) the expiration of a specified period of written notice of not less than seven 

days.  
 

https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
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Deposits (cont.): 
 These deposits include those club accounts, such as Christmas club and vacation 

club accounts, that are made under written contracts that provide that no withdrawal 
shall be made until a certain number of periodic deposits has been made during a 
period of not less than three months, even though some of the deposits are made 
within six days of the end of such period. 

  
 Time deposits do not include the following categories of liabilities even if they have an 

original maturity of seven days or more:  
 
 (1) Any deposit or account that otherwise meets the definition of a time deposit but that 

allows withdrawals within the first six days after deposit and that does not require an 
early withdrawal penalty of at least seven days' simple interest on amounts 
withdrawn within those first six days.  Such deposits or accounts that meet the 
definition of a savings deposit shall be reported as savings deposits; otherwise they 
shall be reported as demand deposits. 

 
 (2) The remaining balance of a time deposit if a partial early withdrawal is made and the 

remaining balance is not subject to additional early withdrawal penalties of at least 
seven days' simple interest on amounts withdrawn within six days after each partial 
withdrawal.  Such time deposits that meet the definition of a savings deposit shall be 
reported as savings deposits; otherwise they shall be reported as demand deposits.  

 
 Reporting of Retail Sweep Arrangements Affecting Transaction and Nontransaction Accounts – 

In an effort to reduce their reserve requirements, some banks have established “retail sweep 
arrangements” or “retail sweep programs.”  In a retail sweep arrangement, a depository 
institution transfers funds between a customer’s transaction account(s) and that customer’s 
nontransaction account(s) (usually savings deposit account(s)) by means of preauthorized or 
automatic transfers, typically in order to reduce transaction account reserve requirements 
while providing the customer with unlimited access to the funds. 

 
 There are three key criteria for retail sweep programs to comply with the Federal Reserve 

Regulation D definitions of “transaction account” and “savings deposit:” 
 
  (1) A depository institution must establish by agreement with its transaction account 

customer two legally separate accounts: a transaction account (a NOW account or 
demand deposit account) and a  savings deposit account, including those sometimes 
called a “money market deposit account” or “MMDA”; 

 
 (2) The swept funds must actually be moved from the customer’s transaction account to the 

customer’s savings deposit account on the official books and records of the depository 
institution as of the close of the business on the day(s) on which the depository 
institution intends to report the funds in question as savings deposits and not transaction 
accounts, and vice versa.  In addition to actually moving the customer’s funds between 
accounts and reflecting this movement at the account level: 

 
  (a) If the depository institution’s general ledger is sufficiently disaggregated to 

distinguish between transaction and savings deposit accounts, the aforementioned 
movement of funds between the customer’s transaction account and savings 
deposit account must be reflected on the general ledger. 

   

https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
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Deposits (cont.): 
  (b) If the depository institution’s general ledger is not sufficiently disaggregated, the 

distinction may be reflected in supplemental records or systems, but only if such 
supplemental records or systems constitute official books and records of the 
institution and are subject to the same prudent managerial oversight and controls as 
the general ledger.   

 
  A retail sweep program may not exist solely in records or on systems that do not 

constitute official books and records of the depository institution and that are not used 
for any purpose other than generating its Report of Transaction Accounts, Other 
Deposits and Vault Cash (FR 2900) for submission to the Federal Reserve; and 

 
 (3) The maximum number of preauthorized or automatic funds transfers (“sweeps”) out of a 

savings deposit account and into a transaction account in a retail sweep program is 
limited to not more than six per month.  Transfers out of the transaction account and into 
the savings deposit account may be unlimited in number. 

 
 If any of the three criteria is not met, all swept funds must continue to be reported as 

transaction accounts, both for purposes of these reports and of FR 2900 deposit reports.  
All three criteria must be met in order to report the nontransaction account component of a 
retail sweep program as a nonreservable savings deposit account. 

 
 Further, for purposes of the Consolidated Reports of Condition and Income, if all three of 

the criteria above are met, a bank must report the transaction account and nontransaction 
account components of a retail sweep program separately when it reports its quarter-end 
deposit information in Schedules RC, RC-E, and RC-O; its quarterly averages in 
Schedule RC-K; and its interest expense (if any) in Schedule RI.  Thus, when reporting 
quarterly averages in Schedule RC-K, a bank should include the amounts held in the 
transaction account (if interest-bearing) and the nontransaction savings account components 
of retail sweep arrangements each day or each week in the appropriate separate items for 
average deposits.  In addition, if the bank pays interest on accounts involved in retail sweep 
arrangements, the interest expense reported in Schedule RI should be allocated between 
the transaction account and the nontransaction (savings) account based on the balances in 
these accounts during the reporting period.  

 
 For additional information, refer to the Federal Reserve Board staff guidance relating to the 

requirements for a retail sweep program under Regulation D at 
http://www.federalreserve.gov/boarddocs/legalint/FederalReserveAct/2007/20070501/200705
01.pdf. 

 
 (III) Interest-bearing-noninterest-bearing deposit distinction –  
 
 (a) Interest-bearing deposit accounts consist of deposit accounts on which the issuing depository 

institution makes any payment to or for the account of any depositor as compensation for the 
use of funds constituting a deposit.  Such compensation may be in the form of cash, 
merchandise, or property or as a credit to an account.  An institution’s absorption of 
expenses incident to providing a normal banking function or its forbearance from charging a 
fee in connection with such a service is not considered a payment of interest. 

 
  Deposits with a zero percent interest rate that are issued on a discount basis are to be 

treated as interest-bearing.  Deposit accounts on which the interest rate is periodically 
adjusted in response to changes in market interest rates and other factors should be reported 
as interest-bearing even if the rate has been reduced to zero, provided the interest rate on 
these accounts can be increased as market conditions change. 

https://www.federalreserve.gov/apps/reportforms/reportdetail.aspx?sOoYJ+5BzDblI7g2+r203S0gg6NcUIj6
https://www.federalreserve.gov/apps/reportforms/reportdetail.aspx?sOoYJ+5BzDblI7g2+r203S0gg6NcUIj6
https://www.federalreserve.gov/apps/reportforms/reportdetail.aspx?sOoYJ+5BzDblI7g2+r203S0gg6NcUIj6
https://www.ecfr.gov/cgi-bin/text-idx?SID=37f2b3242a8151c06d9905985e13e203&mc=true&node=pt12.2.204&rgn=div5
http://www.federalreserve.gov/boarddocs/legalint/FederalReserveAct/2007/20070501/20070501.pdf
http://www.federalreserve.gov/boarddocs/legalint/FederalReserveAct/2007/20070501/20070501.pdf
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Dividends (cont.): 
 the declaration date of the dividend.  A gain or loss on the transferred asset must be recognized in the 

same manner as if the property had been disposed of in an outright sale at or near the declaration 
date.  In those instances where a bank transfers bank premises to a parent holding company in the 
form of a property dividend and the parent immediately enters into a sale-leaseback transaction with a 
third party, the gain must be deferred by the bank and amortized over the life of the lease. 

 
Domestic Office:  For purposes of these reports, a domestic office of the reporting bank is a branch or 

consolidated subsidiary (other than an Edge or Agreement subsidiary) located in the 50 states of the 
United States or the District of Columbia or a branch on a U.S. military facility wherever located.  
However, if the reporting bank is chartered and headquartered in Puerto Rico or a U.S. territory or 
possession, a branch or consolidated subsidiary located in the 50 states of the United States, the 
District of Columbia, Puerto Rico, or a U.S. territory or possession is a domestic office.  The domestic 
offices of the reporting bank exclude all International Banking Facilities (IBFs); all offices of Edge and 
Agreement subsidiaries, including their U.S. offices; and all branches and other consolidated 
subsidiaries of the bank located in foreign countries. 

 
Domicile:  Domicile is used to determine the foreign (non-U.S. addressee) or domestic (U.S. addressee) 

status of a customer of the reporting bank for the purposes of these reports.  Domicile is determined 
by the principal residence address of an individual or the principal business address of a corporation, 
partnership, or sole proprietorship.  If other addresses are used for correspondence or other purposes, 
only the principal address, insofar as it is known to the reporting bank, should be used in determining 
whether a customer should be regarded as a U.S. or non-U.S. addressee. 

 
 For purposes of defining customers of the reporting bank, U.S. addressees include residents of 

the 50 states of the United States, the District of Columbia, Puerto Rico, and U.S. territories and 
possessions. Non-U.S. addressees includes residents of any foreign country.  The term 
non-U.S. addressee generally includes foreign-based subsidiaries of other U.S. banks. 

 
 For customer identification purposes, the IBFs of other U.S. depository institutions are 

U.S. addressees.  (This is in contrast to the treatment of the IBFs of the reporting bank, which 
are treated as foreign offices of the reporting bank.) 

 
Due Bills:  A due bill is an obligation that results when a bank sells an asset and receives payment, but 

does not deliver the security or other asset.  A due bill can also result from a promise to deliver an 
asset in exchange for value received.  In both cases, the receipt of the payment creates an obligation 
regardless of whether the due bill is issued in written form.  Outstanding due bill obligations shall be 
reported as borrowings in Schedule RC, item 16, "Other borrowed money," by the issuing bank.  
Conversely, when the reporting bank is the holder of a due bill, the outstanding due bill obligation of the 
seller shall be reported as a loan to that party. 

 
Edge and Agreement Corporation:  An Edge corporation is a federally-chartered corporation organized 

under Section 25A of the Federal Reserve Act and subject to Federal Reserve Regulation K.  Edge 
corporations are allowed to engage only in international banking or other financial transactions related 
to international business. 

 
 An Agreement corporation is a state-chartered corporation that has agreed to operate as if it were 

organized under Section 25 of the Federal Reserve Act and has agreed to be subject to Federal 
Reserve Regulation K.  Agreement corporations are restricted, in general, to international banking 
operations.  Banks must apply to the Federal Reserve for permission to acquire stock in an Agreement 
corporation. 

 
 A reporting bank's Edge or Agreement subsidiary, i.e., the bank's majority-owned Edge or Agreement 

corporation, is treated for purposes of these reports as a "foreign" office of the reporting bank. 
 

http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section611a&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=bcfdc8392f6b427d96cdf5b221504caa&mc=true&node=pt12.2.211&rgn=div5
http://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title12-section601&num=0&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=bcfdc8392f6b427d96cdf5b221504caa&mc=true&node=pt12.2.211&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=bcfdc8392f6b427d96cdf5b221504caa&mc=true&node=pt12.2.211&rgn=div5
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Equity-Indexed Certificates of Deposit:  Under ASC Topic 815, Derivatives and Hedging (formerly 
FASB Statement No. 133, "Accounting for Derivative Instruments and Hedging Activities," as 
amended), a certificate of deposit that pays "interest" based on changes in an equity securities index is 
a hybrid instrument with an embedded derivative that must be accounted for separately from the host 
contract, i.e., the certificate of deposit.  For further information, see the Glossary entry for "Derivative 
Contracts."  Examples of equity-indexed certificates of deposit include the "Index Powered® CD" and 
the “Dow Jones Industrials Indexed Certificate of Deposit.”   

 
At the maturity date of a typical equity-indexed certificate of deposit, the holder of the certificate of 
deposit receives the original amount invested in the deposit plus some or all of the appreciation, if any, 
in an index of stock prices over the term of the certificate of deposit.  Thus, the equity-indexed 
certificate of deposit contains an embedded equity call option.  To manage the market risk of its equity-
indexed certificates of deposit, a bank that issues these deposits normally enters into one or more 
separate freestanding equity derivative contracts with an overall term that matches the term of the 
certificates of deposit.  At maturity, these separate derivatives are expected to provide the bank with a 
cash payment in an amount equal to the amount of appreciation, if any, in the same stock price index 
that is embedded in the certificates of deposit, thereby providing the bank with the funds to pay the 
"interest" on the equity-indexed certificates of deposit.  During the term of the separate freestanding 
equity derivative contracts, the bank will periodically make either fixed or variable payments to the 
counterparty on these contracts.         

 
 When a bank issues an equity-indexed certificate of deposit, it must either account for the written 

equity call option embedded in the deposit separately from the certificate of deposit host contract or 
irrevocably elect to account for the hybrid instrument (the equity-indexed certificate of deposit) in its 
entirety at fair value.  

 
• If the bank accounts for the written equity call option separately from the certificate of deposit, the 

fair value of this embedded derivative on the date the certificate of deposit is issued must be 
deducted from the amount the purchaser invested in the deposit, creating a discount on the 
certificate of deposit that must be amortized to interest expense over the term of the deposit using 
the effective interest method.  This interest expense should be reported in the income statement in 
the appropriate subitem of Schedule RI, item 2.a, "Interest on deposits."  The equity call option 
must be "marked to market" at least quarterly with any changes in the fair value of the option 
recognized in earnings.  On the balance sheet, the carrying value of the certificate of deposit host 
contract and the fair value of the embedded equity derivative may be combined and reported 
together as a deposit liability on the balance sheet (Schedule RC) and in the deposit schedule 
(Schedule RC-E). 

  
• If the bank elects to account for the equity-indexed certificate of deposit in its entirety at fair value, 

no discount is to be recorded on the certificate of deposit.  Rather, the equity-indexed certificate of 
deposit must be “marked to market” at least quarterly, with changes in the instrument’s fair value 
reported in the income statement consistently in either item 5.l, "Other noninterest income," or 
item 7.d, "Other noninterest expense”, excluding interest expense incurred that is reported in the 
appropriate subitem of Schedule RI, item 2.a, "Interest on deposits." 

 
 As for the separate freestanding derivative contracts the bank enters into to manage its market risk, 

these derivatives must be carried on the balance sheet as assets or liabilities at fair value and "marked 
to market" at least quarterly with changes in their fair value recognized in earnings.  The fair value of 
the freestanding derivatives should not be netted against the fair value of the embedded equity 
derivatives for balance sheet purposes because these two derivatives have different counterparties.  
The periodic payments to the counterparty on these freestanding derivatives must be accrued with the 
expense reported in earnings along with the change in the derivative's fair value.  In the income 
statement (Schedule RI), the changes in the fair value of the embedded and freestanding derivatives, 
including the effect of the accruals for the payments to the counterparty on the freestanding derivatives, 
should be netted and reported consistently in either item 5.l, "Other noninterest income," or item 7.d, 
"Other noninterest expense."
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Internal-Use Computer Software (cont.): 
 Computer software costs that are incurred in the preliminary project stage should be expensed as 

incurred. 
 
 Internal and external costs incurred to develop internal-use software during the application 

development stage should be capitalized.  Capitalization of these costs should begin once 
(a) the preliminary project stage is completed and (b) management, with the relevant authority, 
implicitly or explicitly authorizes and commits to funding a computer software project and it is probable 
that the project will be completed and the software will be used to perform the function intended.  
Capitalization should cease no later than when a computer software project is substantially complete 
and ready for its intended use, i.e., after all substantial testing is completed.  Capitalized internal-use 
software costs generally should be amortized on a straight-line basis over the estimated useful life of 
the software. 

 
 Only the following application development stage costs should be capitalized: 
 
 (1) External direct costs of materials and services consumed in developing or obtaining internal-use 

software; 
 
 (2) Payroll and payroll-related costs for employees who are directly associated with and who devote 

time to the internal-use computer software project (to the extent of the time spent directly on the 
project); and 

 
 (3) Interest costs incurred when developing internal-use software. 
 
 Costs to develop or obtain software that allows for access or conversion of old data by new systems 

also should be capitalized.  Otherwise, data conversion costs should be expensed as incurred.  
General and administrative costs and overhead costs should not be capitalized as internal-use 
software costs. 

 
 During the post-implementation/operation stage, internal and external training costs and maintenance 

costs should be expensed as incurred. 
 
 Impairment of capitalized internal-use computer software costs should be recognized and measured in 

accordance with ASC Topic 360, Property, Plant, and Equipment (formerly FASB Statement No. 144, 
"Accounting for the Impairment or Disposal of Long-Lived Assets"). 

 
 The costs of internally developed computer software to be sold, leased, or otherwise marketed as a 

separate product or process should be reported in accordance with ASC Subtopic 985-20, Software – 
Costs of Software to Be Sold, Leased or Marketed (formerly FASB Statement No. 86, "Accounting for 
the Costs of Computer Software to Be Sold, Leased, or Otherwise Marketed").  If, after the 
development of internal-use software is completed, a bank decides to market the software, proceeds 
received from the license of the software, net of direct incremental marketing costs, should be applied 
against the carrying amount of the software. 

 
International Banking Facility (IBF):  General definition – An International Banking Facility (IBF) is a set 

of asset and liability accounts, segregated on the books and records of the establishing entity, which 
reflect international transactions.  An IBF is established in accordance with the terms of Federal 
Reserve Regulation D and after appropriate notification to the Federal Reserve.  The establishing entity 
may be a U.S. depository institution, a U.S. office of an Edge or Agreement corporation, or a U.S. 
branch or agency of a foreign bank pursuant to Federal Reserve Regulation D.  An IBF is permitted to 
hold only certain assets and liabilities.  In general, IBF accounts are limited, as specified in the paragraphs 
below, to non-U.S. residents of foreign countries, residents of Puerto Rico and U.S. territories and 
possessions, other IBFs, and U.S. and non-U.S. offices of the establishing entity. 

 

https://www.ecfr.gov/cgi-bin/text-idx?SID=f15dd02388162abc6a570127cb5d8024&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=f15dd02388162abc6a570127cb5d8024&mc=true&node=pt12.2.204&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=f15dd02388162abc6a570127cb5d8024&mc=true&node=pt12.2.204&rgn=div5
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International Banking Facility (IBF) (cont.): 
 Permissible IBF assets include extensions of credit to the following:  
 
 (1) non-U.S. residents (including foreign branches of other U.S. banks); 
 (2) other IBFs; and 
 (3) U.S. and non-U.S. offices of the establishing entity. 
 
 Credit may be extended to non-U.S. nonbank residents only if the funds are used in their operations 

outside the United States.  IBFs may extend credit in the form of a loan, deposit, placement, advance, 
security, or other similar asset. 

 
 Permissible IBF liabilities include (as specified in Federal Reserve Regulation D) liabilities to non-U.S. 

nonbank residents only if such liabilities have a minimum maturity or notice period of at least two 
business days.  IBF liabilities also may include overnight liabilities to: 

 
 (1) non-U.S. offices of other depository institutions and of Edge or Agreement corporations;  
 (2) non-U.S. offices of foreign banks;  
 (3) foreign governments and official institutions;  
 (4) other IBFs; and  
 (5) the establishing entity. 
 
 IBF liabilities may be issued in the form of deposits, borrowings, placements, and other similar 

instruments. However, IBFs are prohibited from issuing negotiable certificates of deposit, bankers 
acceptances, or other negotiable or bearer instruments. 

 
 Treatment of the reporting bank's IBFs in the Reports of Condition and Income – IBFs established by 

the reporting bank (i.e., by the bank or by its Edge or Agreement subsidiaries) are to be consolidated in 
the Reports of Condition and Income.  In the consolidated balance sheet (Schedule RC) and income 
statement (Schedule RI), transactions between the IBFs of the reporting bank and between these IBFs 
and other offices of the bank are to be eliminated.  (See the discussion of consolidation in the General 
Instructions section of this book.) 

 
 For purposes of these reports, the reporting bank's IBFs are to be treated as foreign offices of the 

bank. Thus, a bank with an IBF, even if it has no other foreign offices, must submit the Reports 
of Condition and Income applicable to banks with foreign offices (FFIEC 031).  Similarly, the reporting 
bank's IBFs are to be treated as foreign offices where, in the supporting schedules, a distinction is 
made between foreign and domestic offices of the reporting bank. 

 
 Assets of the reporting bank's IBFs should be reported in the asset categories of the report by type of 

instrument and customer, as appropriate.  For example, IBFs are to report their holdings of securities in 
Schedule RC, item 2, and in the appropriate items of Schedule RC-B; their holdings of loans that the 
IBF has the intent and ability to hold for the foreseeable future or until maturity or payoff (including 
loans of immediately available funds that have an original maturity of one business day or roll over 
under a continuing contract that are not securities resale agreements) in Schedule RC, item 4.b, and in 
the appropriate items of Schedule RC-C, part I; and securities purchased under agreements to resell in 
Schedule RC, item 3.b. 

 
 For purposes of these reports, all liabilities of the reporting bank's IBFs to outside parties are classified 

under four headings:   
 
 (1) Securities sold under agreements to repurchase, which are to be reported in Schedule RC, 

item 14.b; 
 
  

https://www.ecfr.gov/cgi-bin/text-idx?SID=f15dd02388162abc6a570127cb5d8024&mc=true&node=pt12.2.204&rgn=div5
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Offsetting (cont.): 
 (1) Each of two parties owes the other determinable amounts.  Thus, only bilateral netting is permitted. 
 
 (2) The reporting party has the right to set off the amount owed with the amount owed by the other 

party. 
 
 (3) The reporting party intends to set off.  This condition does not have to be met for fair value 

amounts recognized for conditional or exchange contracts that have been executed with the same 
counterparty under a master netting arrangement. 

 
 (4) The right of setoff is enforceable at law.  Legal constraints should be considered to determine 

whether the right of setoff is enforceable.  Accordingly, the right of setoff should be upheld in 
bankruptcy (or receivership).  Offsetting is appropriate only if the available evidence, both positive 
and negative, indicates that there is reasonable assurance that the right of setoff would be upheld 
in bankruptcy (or receivership). 

 
 According to ASC Subtopic 210-20, for forward, interest rate swap, currency swap, option, and other 

conditional and exchange contracts, a master netting arrangement exists if the reporting bank has 
multiple contracts, whether for the same type of conditional or exchange contract or for different types 
of contracts, with a single counterparty that are subject to a contractual agreement that provides for the 
net settlement of all contracts through a single payment in a single currency in the event of default or 
termination of any one contract. 

 
 Offsetting the assets and liabilities recognized for conditional or exchange contracts outstanding with 

a single counterparty results in the net position between the two counterparties being reported as an 
asset or a liability in the Consolidated Report of Condition.  The reporting entity's choice to offset or not 
to offset assets and liabilities recognized for conditional or exchange contracts must be applied 
consistently.   

 
 Offsetting of assets and liabilities is also permitted by other accounting pronouncements identified in 

ASC Subtopic 210-20.  These pronouncements apply to such items as leveraged leases, pension plan 
and other postretirement benefit plan assets and liabilities, and deferred tax assets and liabilities.  
In addition, ASC Subtopic 210-20, Balance Sheet – Offsetting (formerly FASB Interpretation No. 41, 
"Offsetting of Amounts Related to Certain Repurchase and Reverse Repurchase Agreements"), 
describes the circumstances in which amounts recognized as payables under repurchase agreements 
may be offset against amounts recognized as receivables under reverse repurchase agreements and 
reported as a net amount in the balance sheet.  The reporting entity's choice to offset or not to offset 
payables and receivables under ASC Subtopic 210-20 must be applied consistently. 

 
 According to the AICPA Audit and Accounting Guide for Depository and Lending Institutions, ASC 

Subtopic 210-20 does not apply to securities borrowing or lending transactions.  Therefore, for purposes 
of the Consolidated Report of Condition, banks should not offset securities borrowing and lending 
transactions in the balance sheet unless all the conditions set forth in ASC Subtopic 210-20 are met. 

 
 See also "reciprocal balances."   
 
One-Day Transaction:  See "federal funds transactions." 
 
Option:  See "derivative contracts." 
 
Organization Costs:  See "start-up activities." 
 
Other Real Estate Owned:  See "foreclosed assets" and the instructions to Schedule RC-M, item 3. 
 
Other-Than-Temporary Impairment:  See “securities activities.” 
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Overdraft:  An overdraft can be either planned or unplanned.  An unplanned overdraft occurs when a  
 depository institution honors a check or draft drawn against a deposit account when insufficient funds 

are on deposit and there is no advance contractual agreement to honor the check or draft.  When a 
contractual agreement has been made in advance to allow such credit extensions, overdrafts are 
referred to as planned or prearranged.  Any overdraft, whether planned or unplanned, is an extension 
of credit and is to be treated and reported as a "loan" rather than being treated as a negative deposit 
balance. 

 
 Planned overdrafts in depositors' accounts are to be classified in Schedule RC-C, part I, by type of loan 

according to the nature of the overdrawn depositor.  For example, a planned overdraft by a commercial 
customer is to be classified as a "commercial and industrial loan." 

 
 Unplanned overdrafts in depositors' accounts are to be classified in Schedule RC-C, part I, as "All other 

loans," unless the depositor is a depository institution or a state or political subdivision in the U.S.  
Such unplanned overdrafts should be reported in Schedule RC-C, part I, item 2, "Loans to depository 
institutions and acceptances of other banks," and item 8, "Obligations (other than securities and 
leases) of states and political subdivisions in the U.S.," respectively.  In addition, on the FFIEC 031, 
when the depositor is a foreign government or foreign official institution, an unplanned overdraft in the 
account of such a depositor should be reported in Schedule RC-C, part I, item 7, “Loans to foreign 
governments and official institutions.”      

 
 An overdraft also occurs when a borrower’s loan secured by real estate has an escrow account for the 

payment of taxes and/or insurance and the institution pays taxes or insurance on behalf of the 
borrower when the escrow account does not have sufficient funds to cover the full amount of the 
payment.  Because escrow funds are deposits for purposes of these reports, an overdrawn escrow 
account should be reported as a “loan” in Schedule RC-C, Part I, in the same loan category in 
Schedule RC-C, Part I, as the related loan. 

 
 For purposes of treatment of overdrafts in depositors' accounts, a group of related transaction accounts 

of a single type (i.e., demand deposit accounts or NOW accounts, but not a combination thereof) 
maintained in the same right and capacity by a customer (a single legal entity) that is established under 
a bona fide cash management arrangement by this customer function as, and are regarded as, one 
account rather than as multiple separate accounts.  In such a situation, overdrafts in one or more of the 
transaction accounts within the group are not to be classified as loans unless there is a net overdraft 
position in the group of related transaction accounts taken as a whole.  (NOTE:  Affiliates and 
subsidiaries are considered separate legal entities.)  For further information, see "cash management 
arrangements." 

 
 The reporting institution's overdrafts on deposit accounts it holds with other depository institutions 

(i.e., its "due from" accounts) are to be reported as borrowings in Schedule RC, item 16, except 
overdrafts arising in connection with checks or drafts drawn by the reporting institution and drawn on, 
or payable at or through, another depository institution either on a zero-balance account or on an 
account that is not routinely maintained with sufficient balances to cover checks or drafts drawn in the 
normal course of business during the period until the amount of the checks or drafts is remitted to the 
other depository institution (in which case, report the funds received or held in connection with such 
checks or drafts as deposits in Schedule RC-E until the funds are remitted). 

 
Participations:  See "transfers of financial assets." 
 
Participations in Acceptances:  See "bankers acceptances." 
 
Participations in Pools of Securities:  See "repurchase/resale agreements." 
 
Pass-through Reserve Balances:  Under the Monetary Control Act of 1980, and as reflected in 

Federal Reserve Regulation D, both member and nonmember depository institutions may hold 
the balances they maintain to satisfy reserve balance requirements (in excess of vault cash) in 
one of two ways:  either (1) directly with a Federal Reserve Bank or (2) indirectly in an account 
with another institution (referred to here as a "correspondent"), which, in turn, is required to 

https://www.ecfr.gov/cgi-bin/text-idx?SID=74bc0a89718bac5043abc2269f1e77be&mc=true&node=pt12.2.204&rgn=div5
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Transfers of Financial Assets (cont.): 
 interest rate and the spread between the contractual rate and the pass-through interest rate 

significantly exceeds an amount that would fairly compensate a substitute servicer, the excess spread 
is viewed as an interest-only strip.  The existence of this interest-only strip results in a disproportionate 
sharing of the cash flows on the entire SBA loan, which means that the transferred guaranteed portion 
and the retained unguaranteed portion of the SBA loan do not meet the definition of a "participating 
interest," which precludes sale accounting.  Instead, the transfer of the guaranteed portion must be 
accounted for as a secured borrowing.  

 
 Accounting for a Transfer of a Participating Interest That Qualifies as a Sale – Upon the completion of 

a transfer of a participating interest that satisfies all three of the conditions to be accounted for as a 
sale, the participating institution(s) (the transferee(s)) shall recognize the participating interest(s) 
obtained, other assets obtained, and any liabilities incurred and initially measure them at fair value.  
The originating lender (the transferor) must: 

 
 (1) Allocate the previous carrying amount of the entire financial asset between the participating 

interest(s) sold and the participating interest that it continues to hold based on their relative fair 
values at the date of the transfer. 

 
 (2) Derecognize the participating interest(s) sold. 
 
 (3) Recognize and initially measure at fair value servicing assets, servicing liabilities, and any other 

assets obtained and liabilities incurred in the sale. 
 
 (4) Recognize in earnings any gain or loss on the sale. 
 
 (5) Report any participating interest(s) that continue to be held by the originating lender as the 

difference between the previous carrying amount of the entire financial asset and the amount 
derecognized. 

 
 Additional Considerations Pertaining to Participating Interests – When evaluating whether the transfer 

of a participating interest in an entire financial asset satisfies the conditions for sale accounting under 
ASC Topic 860, an originating lender's right of first refusal on a bona fide offer to the participating 
institution from a third party, a requirement for a participating institution to obtain the originating 
lender's permission to sell or pledge the participating interest that shall not be unreasonably withheld, 
or a prohibition on the participating institution's sale of the participating interest to the originating 
lender's competitor (if other potential willing buyers exist) is a limitation on the participating institution's 
rights, but is presumed not to constrain a participant from exercising its right to pledge or exchange the 
participating interest.  However, if the participation agreement constrains the participating institution 
from pledging or exchanging its participating interest, the originating lender presumptively receives 
more than a trivial benefit, has not relinquished control over the participating interest, and should 
account for the transfer of the participating interest as a secured borrowing. 

 
 A loan participation agreement may give the originating lender the contractual right to repurchase a 

participating interest at any time.  In this situation, the right to repurchase is effectively a call option on 
a specific participating interest, i.e., a participating interest that is not readily obtainable in the 
marketplace.  Regardless of whether this option is freestanding or attached, it either constrains the 
participating institution from pledging or exchanging its participating interest or results in the originating 
lender maintaining effective control over the participating interest.  As a consequence, the contractual 
right to repurchase precludes sale accounting and the transfer of the participating interest should be 
accounted for as a secured borrowing, not as a sale. 

 
 In addition, under a loan participation agreement, the originating lender may give the participating 

institution the right to resell the participating interest, but reserves the right to call the participating   
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Transfers of Financial Assets (cont.): 
 interest at any time from whoever holds it and can enforce that right by discontinuing the flow of 

interest to the holder of the participating interest at the call date.  In this situation, the originating lender 
has maintained effective control over the participating interest and the transfer of the participating 
interest should be accounted for as a secured borrowing, not as a sale. 

 
 When an originating FDIC-insured lender transfers a loan participation with recourse, the participation 

generally will not be considered isolated from the transferor, i.e., the originating lender, in the event of 
an FDIC receivership.  Section 360.6 of the FDIC's regulations limits the FDIC's ability to reclaim loan 
participations transferred "without recourse," as defined in the regulations, but does not limit the FDIC's 
ability to reclaim loan participations transferred with recourse.  Under Section 360.6, a participation that 
is subject to an agreement that requires the originating lender to repurchase the participation or to 
otherwise compensate the participating institution due to a default on the underlying loan is considered 
a participation "with recourse."  As a result, a loan participation transferred "with recourse" generally 
should be accounted for as a secured borrowing and not as a sale for financial reporting purposes.  
This means that the originating lender should not remove the participation from its loan assets on the 
balance sheet, but should report the secured borrowing in Schedule RC-M, item 5.b, “Other 
borrowings.”  

 
 Reporting Transfers of Loan Participations That Do Not Qualify for Sale Accounting – If a transfer of a 

portion of an entire financial asset does not meet the definition of a participating interest, or if a transfer 
of a participating interest does not meet all of the conditions for sale accounting, the transfer must be 
reported as a secured borrowing with pledge of collateral.  In these situations, because the transferred 
loan participation does not qualify for sale accounting, the originating lender must continue to report the 
transferred participation (as well as the retained portion of the loan) as a loan on the Consolidated 
Report of Condition balance sheet (Schedule RC), normally in item 4.b, “Loans and leases held for 
investment,” and in the appropriate loan category in Schedule RC-C, part I, Loans and Leases.  The 
originating lender should report the transferred loan participation as a secured borrowing on the 
Call Report balance sheet in Schedule RC, item 16, “Other borrowed money,” and in the appropriate 
subitem or subitems in Schedule RC-M, item 5.b, “Other borrowings;” in Schedule RC-M, item 10.b, 
“Amount of ‘Other borrowings’ that are secured;” and in Schedule RC-C, part I, Memorandum item 14, 
“Pledged loans and leases.”  As a consequence, the transferred loan participation should be included 
in the originating lender’s loans and leases for purposes of determining the appropriate level for the 
lender’s allowance for loan and lease losses.   

 
 A bank that acquires a nonqualifying loan participation (or a qualifying participating interest in a transfer 

that does not does not meet all of the conditions for sale accounting) should normally report the loan 
participation or participating interest in item 4.b, “Loans and leases held for investment,” on the 
Consolidated Report of Condition balance sheet (Schedule RC) and in the loan category appropriate to 
the underlying loan, e.g., as a “commercial and industrial loan” in item 4 or as a “loan secured by real 
estate” in item 1, in Schedule RC-C, part I, Loans and Leases.  Furthermore, for risk-based capital 
purposes, the acquiring bank should assign the loan participation or participating interest to the risk-
weight category appropriate to the underlying borrower or, if relevant, the guarantor or the nature of the 
collateral.

https://www.ecfr.gov/cgi-bin/text-idx?SID=74bc0a89718bac5043abc2269f1e77be&mc=true&node=se12.5.360_16&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=74bc0a89718bac5043abc2269f1e77be&mc=true&node=se12.5.360_16&rgn=div8
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	interest-only (CEIO) strips).  Include as a securitization exposure for risk-weighted asset purposes any amount reported in Schedule RC, item 11, “Other assets,” for accrued interest receivable on an on-balance sheet securitization exposure.  In gener...
	If a securitization exposure is not an after-tax gain-on-sale resulting from a securitization that requires deduction, or the portion of a CEIO strip that does not constitute an after-tax gain-on-sale,7F  a bank may assign a risk weight to the securit...
	exposure and the materiality of the exposure in relation to its capital.  Banks should refer to §.41 of the regulatory capital rules to review the details of these operational and due diligence requirements.
	For example, a bank not subject to the market risk capital rule has 12 securitization exposures.  The operational and due diligence requirements have been met for 10 of the exposures, to which the bank applies the Gross-Up Approach.  The bank then ass...
	a. Exposure Amount Calculation
	The exposure amount of an on-balance sheet securitization exposure that is not an available-for-sale or held-to-maturity security where the bank has made the AOCI opt-out election in Schedule RC-R, Part I, item 3.a, a repo-style transaction, an eligib...
	The exposure amount of an on-balance sheet securitization exposure that is an available-for-sale or held-to-maturity security where the bank has made the AOCI opt-out election in Schedule RC-R, Part I, item 3.a, is equal to the carrying value of the e...
	The exposure amount of an off-balance sheet securitization exposure that is not a repo-style transaction, an eligible margin loan, a cleared transaction (other than a credit derivative), an OTC derivative contract
	Part II. (cont.)

	(other than a credit derivative), or an exposure to an asset-backed commercial paper (ABCP) program is the notional amount of the exposure.
	For an off-balance sheet securitization exposure to an ABCP program, such as an eligible ABCP liquidity facility, the notional amount may be reduced to the maximum potential amount that the bank could be required to fund given the ABCP program’s curre...
	The exposure amount of a securitization exposure that is a repo-style transaction, eligible margin loan, or derivative contract (other than a credit derivative) is the exposure amount of the transaction as calculated using the instructions for calcula...
	If a bank has multiple securitization exposures that provide duplicative coverage to the underlying exposures of a securitization, the bank is not required to hold duplicative risk-based capital against the overlapping position.  Instead, the bank may...
	If a bank provides support to a securitization in excess of the bank’s contractual obligation to provide credit support to the securitization (implicit support) it must include in risk-weighted assets all of the underlying exposures associated with th...
	b. Simplified Supervisory Formula Approach
	To use the SSFA to determine the risk weight for a securitization exposure, a bank must have data that enables it to accurately assign the parameters.  The data used to assign the parameters must be the most currently available data and no more than 9...
	To calculate the risk weight for a securitization exposure using the SSFA, a bank must have accurate information on the following five inputs to the SSFA calculation:
	 Parameter KG is the weighted-average total capital requirement for all underlying exposures calculated using the standardized approach (with unpaid principal used as the weight for each exposure).  Parameter KG is expressed as a decimal value betwee...
	Part II. (cont.)

	 Parameter W is the ratio of the sum of the dollar amounts of any underlying exposures within the securitized pool to the ending balance, measured in dollars, of underlying exposures, that meet any of the following criteria: (1) 90 days or more past ...
	 Parameter A is the attachment point for the exposure, which represents the threshold at which credit losses will first be allocated to the exposure.  Parameter A equals the ratio of the current dollar amount of underlying exposures that are subordin...
	 Parameter D is the detachment point for the exposure, which represents the threshold at which credit losses of principal allocated to the exposure would result in a total loss of principal.  Parameter D equals parameter A plus the ratio of the curre...
	 A supervisory calibration parameter, p, is equal to 0.5 for securitization exposures that are not resecuritization exposures and equal to 1.5 for resecuritization exposures.
	There are three steps to calculating the risk weight for a securitization using the SSFA.  First, a bank must complete the following equations using the previously described parameters:
	Second, using the variables calculated in first step, find the value of KSSFA using the formula below:
	,𝐾-𝑆𝑆𝐹𝐴.= ,,𝑒-𝑎∙𝑢.− ,𝑒-𝑎∙𝑙.-𝑎,𝑢−𝑙..
	Third, the risk weight of any particular securitization exposure (expressed as a percent) will be equal to:
	,𝐾-𝑆𝑆𝐹𝐴.×1,250
	To determine the risk-based capital requirement under the SSFA, multiply the exposure amount (including any accrued interest receivable on the exposure) by the higher of either (1) the calculated risk weight or (2) a 20 percent risk weight.
	Part II. (cont.)

	For purposes of reporting in Schedule RC-R, Part II, items 9 and 10, a bank would report in column T the risk-weighted asset amount calculated under the SSFA for its securitization exposures.
	c. Gross-Up Approach
	A bank that is not subject to the market risk capital rule (Subpart F) in the regulatory capital rules may apply the Gross-Up Approach instead of the SSFA to determine the risk weight of its securitization exposures, provided that it applies the Gross...
	To calculate the risk weight for a securitization exposure using the Gross-Up Approach, a bank must calculate the following four inputs:
	(1) Pro rata share, which is the par value of the bank’s securitization exposure as a percent of the par value of the tranche in which the securitization exposure resides.
	(2) Enhanced amount, which is the par value of the tranches that are more senior to the tranche in which the bank’s securitization resides.
	(3) Exposure amount of the bank’s securitization exposure (including any accrued interest receivable on the exposure).
	(4) Risk weight, which is the weighted-average risk weight of underlying exposures in the securitization pool.
	The bank would calculate the credit equivalent amount which is equal to the sum of the exposure amount of the bank’s securitization exposure (3) and the pro rata share (1) multiplied by the enhanced amount (2).
	A bank must assign the higher of the weighted-average risk weight (4) or a 20 percent risk weight to the securitization exposure using the Gross-Up Approach.
	Part II. (cont.)

	To determine the risk-based capital requirement under the gross-up approach, multiply the higher of the two risk weights by the credit equivalent amount.  These steps are outlined in the worksheet below:
	For purposes of reporting its non-senior securitization exposures in Schedule RC-R, Part II, items 9 and 10, a bank would report in column U the risk-weighted asset amount calculated in line (g) on the Gross-Up Approach worksheet.  For a senior securi...
	Part II. (cont.)

	d. 1,250 Percent Risk Weight Approach
	If the bank cannot, or chooses not to, apply the SSFA or the Gross-Up Approach to the securitization exposure, the bank must assign a 1,250 percent risk weight to the exposure (including any accrued interest receivable on the exposure).
	Part II. (cont.)

	Banks That Are Subject to the Market Risk Capital Rule
	The banking agencies' regulatory capital rules require all banks with significant market risk to measure their market risk exposure and hold sufficient capital to mitigate this exposure.  In general, a bank is subject to the market risk capital rule i...
	Part II. (cont.)

	A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as reported on Schedule RC-D, that is held for any of the following reasons:
	(1)  For the purpose of short-term resale;
	(2)  With the intent of benefiting from actual or expected short-term price movements;
	(3)  To lock in arbitrage profits; or
	(4)  To hedge another covered position.
	Covered positions include all positions in a bank's trading account and foreign exchange and commodity positions, whether or not in the trading account.  Covered positions generally should not be risk weighted as part of the bank's credit risk-weighte...
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank must be able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered po...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rule);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to ABCP;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the regulatory capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	A bank subject to the market risk capital rule must maintain an overall minimum 8.0 percent ratio of total qualifying capital (the sum of Tier 1 capital and Tier 2 capital, net of all deductions) to the sum of risk-weighted assets and market risk-weig...
	Part II. (cont.)
	Part II. (cont.)
	Part II. (cont.)
	1 Cash and balances due from depository institutions.  Report in column A the amount of cash and balances due from depository institutions reported in Schedule RC, sum of items 1.a and 1.b, excluding those balances due from depository institutions ...
	 In column C–0% risk weight, include:
	o The amount of currency and coin reported in Schedule RC, item 1.a;
	o Any balances due from Federal Reserve Banks reported in Schedule RC, item 1.b; and
	o The insured portions of deposits in FDIC-insured depository institutions and NCUA-insured credit unions reported in Schedule RC, items 1.a and 1.b.
	 In column G–20% risk weight, include:
	o Any balances due from depository institutions and credit unions that are organized under the laws of the United States or a U.S. state reported in Schedule RC, items 1.a and 1.b, in excess of any applicable FDIC or NCUA deposit insurance limits for ...
	o Any balances due from Federal Home Loan Banks reported in Schedule RC, items 1.a and 1.b; and
	o The amount of cash items in the process of collection reported in Schedule RC, item 1.a.
	 In column I–100% risk weight, include all other amounts that are not reported in columns C through H and J.
	 Cash and balances due from depository institutions that must be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight. Assign these exposures to risk weight categories based on the CRC methodology described above in the General Instru...
	o The amounts reported in Schedule RC, items 1.a and 1.b, composed of balances due from foreign banks; and
	o Any balances due from foreign central banks.
	If the reporting bank is the correspondent bank in a pass-through reserve balance relationship, report in column C the amount of its own reserves as well as those reserve
	1 from a Federal Reserve Bank.  This treatment differs from that required in Schedule RC-A,
	(cont.) item 2, "Balances due from depository institutions in the U.S.," which treats pass-through reserve balances held by a bank's correspondent as balances due from a depository institution as opposed to balances due from the Federal Reserve.
	2 Securities.  Do not include securities that qualify as securitization exposures in items 2.a and 2.b below; instead, report these securities in Schedule RC-R, Part II, items 9.a and 9.b.  In general, under the regulatory capital rules, securitiza...
	2.a Held-to-maturity securities.  Report in column A the amount of held-to-maturity (HTM) securities reported in Schedule RC, item 2.a, excluding those HTM securities that qualify as securitization exposures as defined in §.2 of the regulatory capit...
	The amount of those HTM securities reported in Schedule RC, item 2.a, that qualify as securitization exposures are to be reported in Schedule RC-R, Part II, item 9.a, column A.  The sum of Schedule RC-R, Part II, items 2.a and 9.a, column A, must equa...
	• In column C–0% risk weight.  The zero percent risk weight applies to exposures to the U.S. government, a U.S. government agency, or a Federal Reserve Bank, and those exposures otherwise unconditionally guaranteed by the U.S. government.  Include ex...
	o Item 1, "U.S. Treasury securities,"
	o Item 2, those obligations issued by U.S. Government agencies,
	o Item 4.a.(1), Residential mortgage pass-through securities "Guaranteed by GNMA,”
	o Item 4.b.(1), those other residential mortgage-backed securities issued or guaranteed by U.S. Government agencies, such as GNMA exposures,
	o Item 4.c.(1)(a), those commercial mortgage-backed securities (MBS) “Issued or guaranteed by FNMA, FHLMC, or GNMA” that represent GNMA securities, and
	o Item 4.c.(2)(a), those commercial MBS “Issued or guaranteed by U.S. Government agencies or sponsored agencies” that represent GNMA securities.
	o The portion of any exposure reported in Schedule RC, item 2.a, that is secured by collateral or has a guarantee that qualifies for the zero percent risk weight.
	to U.S. depository institutions and credit unions, exposures conditionally guaranteed by the U.S. government, as well as exposures to U.S. government-sponsored enterprises.  Certain foreign government and foreign bank exposures may qualify as indicate...
	o Item 2, those obligations issued by U.S. Government-sponsored agencies,
	Item 3, "Securities issued by states and political subdivisions in the U.S." that represent general obligation securities,
	o Item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC,"
	o Item 4.b.(1), Other residential mortgage-backed securities "Issued or guaranteed by U.S. Government agencies or sponsored agencies,"
	o Item 4.c.(1)(a), those commercial MBS “Issued or guaranteed by FNMA, FHLMC, or GNMA” that represent FHLMC and FNMA securities,
	2.a  ○ Item 4.c.(2)(a), those commercial MBS “Issued or guaranteed by U.S. Government
	(cont.)   agencies or sponsored agencies” that represent FHLMC and FNMA securities,
	o Item 4.b.(2), Other residential MBS "Collateralized by MBS issued or guaranteed by U.S. Government agencies or sponsored agencies," and
	o Any securities categorized as “structured financial products” on Schedule RC-B that are not securitization exposures and qualify for the 20 percent risk weight.  Note:  Many of the structured financial products would be considered securitization exp...
	o The portion of any exposure reported in Schedule RC, item 2.a, that is secured by collateral or has a guarantee that qualifies for the 20 percent risk weight.
	o Item 3, "Securities issued by states and political subdivisions in the U.S.," that represent revenue obligation securities,
	o Item 4.a.(3), "Other [residential mortgage] pass-through securities," that represent residential mortgage exposures that qualify for 50 percent risk weight.  (Pass-through securities that do not qualify for the 50 percent risk weight should be assig...
	o Item 4.b.(2), Other residential MBS "Collateralized by MBS issued or guaranteed by U.S. Government agencies or sponsored agencies" (excluding portions subject to an FDIC loss-sharing agreement and interest-only securities) that represent residential...
	o Item 4.b.(3), “All other residential MBS.”  Include only those MBS that qualify for the 50 percent risk weight.  Refer to §.32(g), (h) and (i) of the regulatory capital rules. Note:  Do not include MBS portions that are tranched for credit risk; tho...
	o The portion of any exposure reported in Schedule RC, item 2.a, that is secured by collateral or has a guarantee that qualifies for the 50 percent risk weight.
	 HTM securities that must be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o Item 4.a.(3), "Other [residential mortgage] pass-through securities,"
	o Item 4.b.(3), "All other residential MBS,"
	o Item 4.c.(1)(b), “Other [commercial mortgage] pass-through securities,”
	o Item 4.c.(2)(b), “All other commercial MBS,”
	o Item 5.a, "Asset-backed securities,"
	o Any securities reported as “structured financial products” in Schedule RC-B, item 5.b, that are not securitization exposures.  Note:  Many of the structured financial products would be considered securitization exposures and must be reported in Sche...
	o Item 6.b, “Other foreign debt securities.”
	2.b Available-for-sale debt securities and equity securities with readily determinable fair values not held for trading.  For institutions that have not adopted FASB Accounting Standards Update No. 2016-01 (ASU 2016-01), which includes provisions go...
	2.b For institutions that have adopted ASU 2016-01, report in column A the sum of:
	(2) The fair value of equity securities with readily determinable fair values not held for trading reported in Schedule RC, item 2.c;
	excluding those debt and equity securities that qualify as securitization exposures as defined in §.2 of the regulatory capital rules.
	o When fair value exceeds cost, report the difference as a positive number in Schedule RC-R, Part II, item 2.b, column B.
	o When cost exceeds fair value, report the difference as a negative number (i.e., with a minus (-) sign) in Schedule RC-R, Part II, item 2.b, column B.
	 In column B, for a bank that has made the AOCI opt-out election and has not adopted ASU 2016-01:
	o If AFS equity securities with readily determinable fair values have a net unrealized gain (i.e., Schedule RC-B, item 7, column D, exceeds item 7, column C), the portion of the net unrealized gain (55 percent) not included in Tier 2 capital should be...
	 In column B, for a bank that has made the AOCI opt-out election and has adopted ASU 2016-01, no amount should be included for equity securities and preferred stock classified as an equity under GAAP with readily determinable fair values that are rep...
	○ Item 1, "U.S. Treasury securities,"
	○ Item 2, those obligations issued by U.S. Government agencies,
	o Item 4.a.(1), Residential mortgage pass-through securities "Guaranteed by GNMA,”
	o Portions of item 4.b.(1), Other residential mortgage-backed securities (MBS) "Issued or guaranteed by U.S. Government agencies or sponsored agencies," such as GNMA exposures,
	o Item 4.c.(1)(a), certain portions of commercial MBS “Issued or guaranteed by FNMA, FHLMC, or GNMA” that represent GNMA securities, and
	o Item 4.c.(2)(a), certain portions of commercial MBS “Issued or guaranteed by U.S. Government agencies or sponsored agencies” that represent GNMA securities.
	o The portion of any exposure reported in Schedule RC, item 2.b, that is secured by collateral or has a guarantee that qualifies for the zero percent risk weight.
	 In column G–20% risk weight, the 20 percent risk weight applies to general obligations of U.S. states, municipalities, and U.S. public sector entities.  It also applies to exposures to U.S. depository institutions and credit unions, exposures condit...
	o Item 2, those obligations issued by U.S. Government-sponsored agencies (exclude interest-only securities),
	o Item 3, "Securities issued by states and political subdivisions in the U.S." that represent general obligation securities,
	o Item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC" (exclude interest-only securities),
	o Item 4.b.(1), Other residential MBS "Issued or guaranteed by U.S. Government agencies or sponsored agencies," (exclude interest-only securities)
	o Item 4.c.(1)(a), those commercial MBS “Issued or guaranteed by FNMA, FHLMC, or GNMA” that represent FHLMC and FNMA securities (exclude interest-only securities),
	2.b  ○ Item 4.c.(2)(a), those commercial MBS “Issued or guaranteed by U.S. Government
	(cont.)   agencies or sponsored agencies” that represent FHLMC and FNMA securities (exclude interest-only securities),
	o Item 4.b.(2), Other residential MBS "Collateralized by MBS issued or guaranteed by U.S. Government agencies or sponsored agencies" (exclude interest-only securities), and
	o Any securities categorized as “structured financial products” on Schedule RC-B that are not securitization exposures and qualify for the 20 percent risk weight.  Note:  Many of the structured financial products would be considered securitization exp...
	o The portion of any exposure reported in Schedule RC, item 2.b, that is secured by collateral or has a guarantee that qualifies for the 20 percent risk weight.
	o Item 3, "Securities issued by states and political subdivisions in the U.S.," that represent revenue obligation securities,
	o Item 4.a.(3), "Other [residential mortgage] pass-through securities," (that represent residential mortgage exposures that qualify for the 50 percent risk weight.  (Pass- through securities that do not qualify for the 50 percent risk weight should be...
	o Item 4.b.(2), Other residential MBS "Collateralized by MBS issued or guaranteed by U.S. Government agencies or sponsored agencies" (exclude portions subject to an FDIC loss-sharing agreement and interest-only securities) that represent residential m...
	o Item 4.b.(3), “All other residential MBS.”  Include only those MBS that qualify for the 50 percent risk weight.  Refer to §.32(g), (h) and (i) of the regulatory capital rules.  Note:  Do not include MBS that are tranched for credit risk; those shoul...
	o The portion of any exposure reported in Schedule RC, item 2.b, that is secured by collateral or has a guarantee that qualifies for the 50 percent risk weight.
	 In column K–250% risk weight, include the portion that does not qualify as a securitization exposure of Schedule RC, item 2.b (for a bank that has not adopted ASU 2016-01) or item 2.c (for a bank that has adopted ASU 2016-01), that represents the ad...
	• In column N–600% risk weight,
	o For a bank that has not adopted ASU 2016-01, for AFS equity securities to investment firms with readily determinable fair values reported in Schedule RC-B, item 7, include the fair value of these equity securities (as reported in Schedule RC-B, item...
	o For a bank that has adopted ASU 2016-01, for equity securities to investment firms with readily determinable fair values reported in Schedule RC, item 2.c, include the fair value of these equity securities as reported in Schedule RC, item 2.c.
	 In columns R and S—Application of Other Risk-Weighting Approaches, include the bank’s equity exposures to investment funds with readily determinable fair values (including mutual funds) reported in Schedule RC, item 2.b (for a bank that has not adop...
	 Available-for-sale debt securities and equity securities with readily determinable fair values not held for trading that must be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	2.b   foreign banks that do not qualify as securitization exposures.  Such securities may
	(cont.)   include portions of, but may not be limited to:
	o Schedule RC-B, item 4.a.(3), "Other [residential mortgage] pass-through securities,"
	o Schedule RC-B, item 4.b.(3), "All other residential MBS,"
	o Schedule RC-B, item 4.c.(1)(b), “Other [commercial mortgage] pass-through securities,”
	o Schedule RC-B, item 4.c.(2)(b), “All other commercial MBS,”
	o Schedule RC-B, item 5.a, "Asset-backed securities,"
	o Any securities reported as “structured financial products” in Schedule RC-B, item 5.b, that are not securitization exposures.  Note:  Many structured financial products would be considered securitization exposures and must be reported in Schedule RC...
	o Schedule RC-B, item 6.b, “Other foreign debt securities,” and
	o Schedule RC-B, item 7, “Investments in mutual funds and other equity securities with readily determinable fair values” (for a bank that has not adopted ASU 2016-01) or Schedule RC, item 2.c, “Equity securities with readily determinable fair values n...
	3.a Federal funds sold (in domestic offices).  Report in column A the amount of federal funds sold reported in Schedule RC, item 3.a, excluding those federal funds sold that qualify as securitization exposures as defined in §.2 of the regulatory ca...
	 In column G–20% risk weight, include exposures to U.S. depository institution counterparties.  Also include the portion of any exposure reported in Schedule RC, item 3.a, that is secured by collateral or has a guarantee that qualifies for the 20 per...
	 In column H – 50% risk weight, include any exposure reported in Schedule RC, item 3.a, that is secured by collateral or has a guarantee that qualifies for the 50 percent risk weight.
	 In column I–100% risk weight, include exposures to non-depository institution counterparties that lack qualifying collateral (refer to the regulatory capital rules for specific criteria).  Also include the amount of federal funds sold reported in Sc...
	3.a • Federal funds sold that must be risk weighted according to the Country Risk
	(cont.)  Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The portion of Schedule RC, item 3.a, that is directly and unconditionally guaranteed by foreign central governments and exposures to foreign banks.
	3.b Securities purchased under agreements to resell.  Report in columns A and B the amount of securities purchased under agreements to resell (securities resale agreements, i.e., reverse repos) reported in Schedule RC, item 3.b, excluding those secu...
	 Note: For purposes of risk weighting, please distribute on-balance sheet securities purchased under agreements to resell reported in Schedule RC, item 3.b, within the risk-weight categories in Schedule RC-R, Part II, item 16, “Repo-style transaction...
	4 Loans and leases held for sale.  Report in column A of the appropriate subitem the carrying value of loans and leases held for sale (HFS) reported in Schedule RC, item 4.a, excluding those HFS loans and leases that qualify as securitization expos...
	The carrying value of those HFS loans and leases reported in Schedule RC, item 4.a, that qualify as securitization exposures must be reported in Schedule RC-R, Part II, item 9.d, column A.
	4.b High volatility commercial real estate exposures.  Report in column A the carrying value of loans held for sale (HFS) reported in Schedule RC, item 4.a, that are high volatility commercial real estate (HVCRE) exposures,11F  including HVCRE expos...
	4.c Exposures past due 90 days or more or on nonaccrual.  Report in column A the carrying value of loans and leases held for sale (HFS) reported in Schedule RC, item 4.a., that are 90 days or more past due or in nonaccrual status according to the re...
	4.d All other exposures.  Report in column A the carrying value of loans and leases held for sale (HFS) reported in Schedule RC, item 4.a, that are not reported in Schedule RC-R, Part II, items 4.a through 4.c above.
	4.d • All other HFS loans and leases that must be risk weighted according to the Country Risk
	(cont.)  Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The carrying value of other loans and leases held for sale reported in Schedule RC, item 4.a, that are not reported in Schedule RC-R, Part II, items 4.a through 4.c above.
	5 Loans and leases held for investment.  Report in column A of the appropriate subitem the carrying value of loans and leases held for investment (HFI) reported in Schedule RC, item 4.b, excluding those loans and leases HFI that qualify as securiti...
	The carrying value of those loans and leases HFI that qualify as securitization exposures must be reported in Schedule RC-R, Part II, item 9.d, column A.
	5.a Residential mortgage exposures.  Report in column A the carrying value of loans HFI reported in Schedule RC, item 4.b, that meet the definition of a residential mortgage exposure or a statutory multifamily mortgage12a in §.2 of the regulatory ca...
	 Loans HFI secured by first or subsequent liens on 1-4 family residential properties (excluding those that qualify as securitization exposures) that are reported in Schedule RC-C, Part I, items 1.c.(1), 1.c.(2)(a), and 1.c.(2)(b), and
	 Loans HFI secured by first or subsequent liens on multifamily residential properties with an original and outstanding amount of $1 million or less (excluding those that qualify as securitization exposures) that are reported in Schedule RC-C, Part I,...
	as these loans would meet the regulatory capital rules’ definition of residential mortgage exposure.
	Exclude from this item:
	 Loans HFI secured by multifamily residential properties included in Schedule RC-C, Part I, item 1.d, that do not meet the definition of a residential mortgage exposure or a statutory multifamily mortgage and are not securitization exposures, and
	 1-4 family residential construction loans HFI reported in Schedule RC-C, Part I, item 1.a.(1), that are not securitization exposures,
	• In column C–0% risk weight, include the portion of any HFI exposure that meets the definition of residential mortgage exposure or statutory multifamily mortgage reported in Schedule RC, item 4.b, that is secured by collateral or has a
	5.b High volatility commercial real estate exposures.  Report in column A the portion of the carrying value of loans HFI reported in Schedule RC, item 4.b, that are high volatility commercial real estate (HVCRE) exposures,12F  including HVCRE exposu...
	5.c Exposures past due 90 days or more or on nonaccrual.  Report in column A the carrying value of loans and leases HFI reported in Schedule RC, item 4.b, that are 90 days or more past due or in nonaccrual status according to the requirements set fo...
	5.d All other exposures.  Report in column A the carrying value of loans and leases HFI reported in Schedule RC, item 4.b., that are not reported in items 5.a through 5.c above.
	• All other loans and leases HFI that must be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The carrying value of other loans and leases HFI reported in Schedule RC, item 4.b, that are not reported in Schedule RC-R, Part II, items 5.a through 5.c above.
	6 LESS:  Allowance for loan and lease losses.  Report in columns A and B the balance of the allowance for loan and lease losses reported in Schedule RC, item 4.c.
	7 Trading assets.  Report in column A the fair value of trading assets reported in Schedule RC, item 5, excluding those trading assets that are securitization exposures, as defined in §.2 of the regulatory capital rules.
	 In column K–250% risk weight, if the bank completes Schedule RC-D, include the fair value of those trading assets reported in Schedule RC-D, item 9, that do not qualify as securitization exposures that represent exposures that are significant invest...
	7  risk weight category.  If the bank does not complete Schedule RC-D, include the portion
	(cont.)  of the amount reported in Schedule RC, item 5, that represents the fair value of the preceding type of trading assets.
	 In column M–400% risk weight, if the bank completes Schedule RC-D, include the fair value of those trading assets reported in Schedule RC-D, item 9, that do not qualify as securitization exposures that represent equity securities (other than those i...
	• In column N–600% risk weight, if the bank completes Schedule RC-D, include the fair value of those trading assets reported in Schedule RC-D, item 9, that do not qualify as securitization exposures that represent equity exposures to investment firms...
	7 • In columns R and S—Application of Other Risk-Weighting Approaches, also include the
	(cont.)  bank’s equity exposures to investment funds (including mutual funds) reported as trading assets in Schedule RC, item 5, if the aggregate carrying value of the bank’s equity exposures is greater than 10 percent of total capital.  Report in col...
	 Trading assets that must be risk-weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The fair value of those MBS reported in Schedule RC-D, item 4, "Mortgage-backed securities," and other debt securities reported in Schedule RC-D, Item 5, "Other debt securities," issued by foreign banks and foreign sovereign units.
	o If the bank does not complete Schedule RC-D, include the portion of the amount reported in Schedule RC, item 5, that represents the fair value of the preceding types of trading assets.  Exclude those trading assets reported in Schedule RC, item 5, t...
	8 All other assets.  Report in column A the sum of the amounts reported in Schedule RC, item 6, "Premises and fixed assets”; item 7, "Other real estate owned”; item 8, "Investments in unconsolidated subsidiaries and associated companies”; item 9, “...
	Treatment of Defined Benefit Postretirement Plan Assets – Applicable Only to Banks That Have Made the Accumulated Other Comprehensive Income (AOCI) Opt-Out Election in Schedule RC-R, Part I, item 3.a
	 In column N–600% risk weight, include the historical cost of equity securities issued by investment firms that do not have readily determinable fair values that are reported in Schedule RC-F, item 4.
	 In columns R and S of item 8—Application of Other Risk-Weighting Approaches, also include the bank’s equity exposures to investment funds (including mutual funds) reported in Schedule RC, item 8 or 11 (except separate account bank-owned life insuran...
	• In columns R and S of item 8.a—Separate Account Bank-Owned Life Insurance, include the bank’s investments in separate account life insurance products, including hybrid separate account life insurance products.  Exclude from columns R and S any...
	Note:  Item 8.b only applies to banks that are clearing members, and therefore will not be applicable to the vast majority of banks.  Banks must report the aggregate on-balance sheet amount of default fund contributions to central counterparties (CCP...
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	9 On-balance sheet securitization exposures.  When determining the amount of risk-weighted assets for securitization exposures, banks that are not subject to the market risk capital rule may elect to use either the Simplified Supervisory Formula Ap...
	Banks subject to the market risk capital rule must use the SSFA when determining the amount of risk-weighted assets for securitization exposures.
	9.a Held-to-maturity securities.  Report in column A the amount of held-to-maturity (HTM) securities reported in Schedule RC, item 2.a, that qualify as securitization exposures as defined in §.2 of the regulatory capital rules.  Refer to the instruc...
	9.b Available-for-sale securities.  Report in column A the fair value of those available-for-sale (AFS) securities reported in Schedule RC, item 2.b, that qualify as securitization exposures as defined in §.2 of the regulatory capital rules.  Refer ...
	9.c Trading assets.  Report in column A the fair value of those trading assets reported in Schedule RC, item 5, that qualify as securitization exposures as defined in §.2 of the regulatory capital rules.  Refer to the instructions for Schedule RC-R,...
	9.d All other on-balance sheet securitization exposures.  Report in column A the amount of all on-balance sheet assets included in Schedule RC that qualify as securitization exposures as defined in §.2 of the regulatory capital rules and are not rep...
	10 Off-balance sheet securitization exposures.  Report in column A the notional amount of all derivatives and off-balance sheet items reported in Schedule RC-L or Schedule RC-S that qualify as securitization exposures as defined in §.2 of the regul...

	11 Total assets.  For columns A through R, report the sum of items 1 through 9.  The sum of columns B through R must equal column A.  Schedule RC-R, Part II, item 11, column A, must equal Schedule RC, item 12, “Total assets.”
	Derivatives, Off-Balance Sheet Items, and Other Items Subject to Risk Weighting (Excluding Securitization Exposures)
	Treatment of Derivatives and Off-Balance Sheet Items that are Securitization Exposures – Any derivatives or off-balance sheet items reported in Schedule RC-L or Schedule RC-S that qualify as securitization exposures, including liquidity facilities to ...


	Credit Conversion Factors for Off-Balance Sheet Items – A summary of the credit conversion factors (CCFs) by which the exposure amount of off-balance sheet items are to be multiplied follows.  For further information on these factors, refer to the reg...
	Off-balance sheet items subject to a 50 percent CCF:
	(1) Transaction-related contingent items, including performance standby letters of credit, bid bonds, performance bonds, and warranties.
	(2) Commercial and similar letters of credit with an original maturity exceeding one year.
	(3) Commitments with an original maturity exceeding one year that are not unconditionally cancelable by the bank, including underwriting commitments and commercial credit lines.
	Off-balance sheet items subject to a 100 CCF:
	(1) Financial standby letters of credit.
	(3) Guarantees, certain credit-enhancing representations and warranties, and forward agreements.
	 Financial standby letters of credit that must be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The credit equivalent amount of the portion of financial standby letters of credit reported in Schedule RC-L, item 2, that have been conveyed to foreign banks.
	13 • Performance standby letters of credit and transaction-related contingent items that must
	(cont.)  be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The credit equivalent amount of the portion of performance standby letters of credit, performance bids, bid bonds, and warranties reported in Schedule RC-L, item 3, that have been conveyed to foreign banks.
	14 Commercial and similar letters of credit with an original maturity of one year or less.  Report in column A the face amount of those commercial and similar letters of credit, including self-liquidating trade-related contingent items that arise f...
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight. Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instru...
	o The credit equivalent amount of commercial and similar letters of credit, including self-liquidating, trade-related contingent items that arise from the movement of goods, with an original maturity of one year or less, reported in Schedule RC-L, ite...
	15 Retained recourse on small business obligations sold with recourse.  Report in column A the amount of retained recourse on small business obligations reported in Schedule RC-S, Memorandum item 1.b, that do not meet the definition of a securitiza...
	For retained recourse on small business obligations sold with recourse that qualify as securitization exposures, please see §.42(h) of the regulatory capital rule for purposes of risk weighting and report these exposures in Schedule RC-R, Part II, ite...
	16 Repo-style transactions.  Repo-style transactions include:
	 Securities lending transactions, including transactions in which the bank acts agent for a customer and indemnifies the customer against loss.  Securities lent are reported in Schedule RC-L, item 6.a.
	 Securities purchased under agreements to resell (i.e., reverse repos).  Securities purchased under agreements to resell are reported in Schedule RC, item 3.b.
	Report in column A the exposure amount of repo-style transactions that do not meet the definition of a securitization exposure as described in §.2 of the regulatory capital rules.
	16 • In column B, report 100 percent of the exposure amount reported in column A.
	 Repo-style transactions that must be risk weighted according to the Country Risk Classification (CRC) methodology
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The credit equivalent amount of repo-style transactions that represents exposures to foreign central banks and foreign banks.
	17 All other off-balance sheet liabilities.  Report in column A:
	 The notional amount of all other off-balance sheet liabilities reported in Schedule RC-L, item 9, that are covered by the regulatory capital rules,
	 The face amount of risk participations in bankers acceptances that have been acquired by the reporting institution and are outstanding,
	 The full amount of loans or other assets sold with credit-enhancing representations and warranties23F  that do not meet the definition of a securitization exposure as described in §.2 of the regulatory capital rules,
	• The notional amount of written option contracts that act as financial guarantees that do not meet the definition of a securitization exposure as described in §.2 of the regulatory capital rules, and
	• The notional amount of all forward agreements, which are defined as legally binding contractual obligations to purchase assets with certain drawdown at a specified future date, not including commitments to make residential mortgage loans or forward...
	 The amount of credit derivatives classified as trading assets that are subject to the market risk capital rule (report in Schedule RC-R, Part II, items 20 and 21, as appropriate),
	 Credit derivatives purchased by the bank that are recognized as guarantees of an asset or off-balance sheet exposure under the regulatory capital rules, i.e., credit derivatives on which the bank is the beneficiary (report the guaranteed asset or ex...
	 The notional amount of standby letters of credit issued by another depository institution, a Federal Home Loan Bank, or any other entity on behalf of the reporting bank that are reported in Schedule RC-L, item 9, because these letters of credit are ...
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The credit equivalent amount of those other off-balance sheet liabilities described above in the instructions for column A of this item that represent exposures to foreign central banks and foreign banks.
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The credit equivalent amount of those unused commitments described above in the instructions for column A of this item that represent exposures to foreign banks.
	o In column C–0% risk weight; column G–20% risk weight; column H–50% risk weight; column I–100% risk weight; column J–150% risk weight.  Assign these exposures to risk-weight categories based on the CRC methodology described above in the General Instr...
	o The credit equivalent amount of those unused commitments described above in the instructions for column A of this item that represent exposures to foreign banks.
	o The credit equivalent amount of those commercial and similar letters of credit reported in Schedule RC-L, item 4, with an original maturity exceeding one year that have been conveyed to foreign banks.
	For delivery-versus-payment (DvP) transactions24F  and payment-versus-payment (PvP) transactions,25F  report in column A the positive current exposure of those unsettled transactions with a normal settlement period in which the reporting bank’s counte...
	For delayed non-DvP/non-PvP transactions,26F  also include in column A the current fair value of the deliverables owed to the bank by the counterparty in those transactions with a normal settlement period in which the reporting bank has delivered cas...
	Do not include in this item:  (1) cleared transactions that are marked-to-market daily and subject to daily receipt and payment of variation margin; (2) repo-style transactions, including unsettled repo-style transactions; (3) one-way cash payments on...
	Totals
	23 Total assets, derivatives, off-balance sheet items, and other items subject to risk weighting by risk weight category.  For each of columns C through P, report the sum of items 11 through 22.  For column Q, report the sum of items 10 through 22.
	24 Risk weight factor.
	25 Risk-weighted assets by risk weight category.  For each of columns C through Q, multiply the amount in item 23 by the risk weight factor specified for that column in item 24.
	27 Standardized market risk-weighted assets.  Report the amount of the bank's standardized market risk-weighted assets.  This item is applicable only to those banks covered by Subpart F of the regulatory capital rules (i.e., the market risk capital...


	A bank’s measure for market risk for its covered positions is the sum of its value-at-risk (VaR)-based, stressed VaR-based, incremental risk, and comprehensive risk capital requirements plus its specific risk add-ons and any capital requirement for de...
	A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as reported on Schedule RC-D, that is held for any of the following reasons:
	(1)  For the purpose of short-term resale;
	(2)  With the intent of benefiting from actual or expected short-term price movements;
	(3)  To lock in arbitrage profits; or
	(4)  To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank must be able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered p...
	27 exchange or commodity position, regardless of whether the position is a trading asset or
	(cont.) trading liability (excluding structural foreign currency positions if supervisory approval has been granted to exclude such positions).
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy;
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the regulatory capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	28 Risk-weighted assets before deductions for excess allowance for loan and lease losses and allocated transfer risk reserve.  Report the sum of items 2.b through 20, column S; items 9.a, 9.b, 9.c, 9.d, and 10, columns T and U; item 25, columns C t...
	29 LESS:  Excess allowance for loan and lease losses.  Report the amount, if any, by which the bank's allowance for loan and lease losses for regulatory capital purposes exceeds 1.25 percent of the bank's risk-weighted assets base reported in Sched...
	A bank’s allowance for loan and lease losses for regulatory capital purposes equals Schedule RC, item 4.c, "Allowance for loan and lease losses," less Schedule RI-B, Part II, Memorandum item 1, "Allocated transfer risk reserve included in Schedule RI...
	The sum of the amounts reported in Schedule RC-R, Part I, item 30.a, plus Schedule RC-R, Part II, item 29, must equal Schedule RC, item 4.c, less Schedule RI-B, Part II, Memorandum item 1, plus Schedule RC-G, item 3.
	30 LESS:  Allocated transfer risk reserve.  Report the entire amount of any allocated transfer risk reserve (ATRR) the reporting bank is required to establish and maintain as specified in Section 905(a) of the International Lending Supervision Act ...
	31 Total risk-weighted assets.  Report the amount derived by subtracting items 29 and 30 from item 28.

	As discussed further below, current credit exposure (sometimes referred to as the replacement cost) is the fair value of a derivative contract when that fair value is positive.  The current credit exposure is zero when the fair value is negative or ze...
	Exclude the positive fair value of derivative contracts that are neither over-the-counter derivative contracts nor derivative contracts that are cleared transactions under §.2 of the regulatory capital rules.  Such derivative contracts include written...
	Purchased options held by the reporting bank that are traded on an exchange are covered by the regulatory capital rules unless such options are subject to a daily variation margin.  Variation margin is defined as the gain or loss on open positions, ca...
	If a written option contract acts as a financial guarantee that does not meet the definition of a securitization exposure as described in §.2 of the regulatory capital rules, then for risk-based capital purposes the notional amount of the option shoul...
	1 Do not include derivative contracts that meet the definition of a securitization exposure as
	(cont.) described in §.2 of the regulatory capital rules; such derivative contracts must be reported in Schedule RC-R, Part II, item 10.
	2 Notional principal amounts of over-the-counter derivative contracts.  Report in the appropriate subitem and column the notional amount or par value of all over-the-counter (OTC) derivative contracts, including credit derivatives, that are subject...
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	Accounting at Inception of the Securitization Transaction – Generally, if a securitization transaction meets the criteria for sale treatment and the AIR is subordinated either because the asset has been isolated from the transferor0F  or because of t...
	Subsequent Accounting – After securitization, the AIR asset should be accounted for at its allocated cost basis (as discussed above).  In addition, an institution should treat the AIR asset as a retained (subordinated) beneficial interest.  According...
	Recognition of Derivatives and Measurement of Derivatives and Hedged Items
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