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GENERAL INSTRUCTIONS 
 
Schedules RC and RC-A through RC-V constitute the Report of Condition and its supporting schedules.  
Schedules RI and RI-A through RI-E constitute the Report of Income and its supporting schedules.  The 
Consolidated Reports of Condition and Income are commonly referred to as the Call Report.  For 
purposes of these General Instructions, the FASB Accounting Standards Codification is referred to as 
“ASC.”   
 
Unless the context indicates otherwise, the term “bank” in the Call Report instructions refers to both banks 
and savings associations. 
 
 
WHO MUST REPORT ON WHAT FORMS 
 
Every national bank, state member bank, insured state nonmember bank, and savings association is 
required to file a consolidated Call Report normally as of the close of business on the last calendar day of 
each calendar quarter, i.e., the report date.  The specific reporting requirements depend upon the size of 
the bank and whether it has any "foreign" offices.  Banks must file the appropriate forms as described 
below: 
 
(1) BANKS WITH FOREIGN OFFICES:  Banks of any size that have any "foreign" offices (as defined 

below) must file quarterly the Consolidated Reports of Condition and Income for a Bank with 
Domestic and Foreign Offices (FFIEC 031).  For purposes of these reports, all of the following 
constitute "foreign" offices: 

 
 (a) An International Banking Facility (IBF); 
 (b) A branch or consolidated subsidiary in a foreign country; and 
 (c) A majority-owned Edge or Agreement subsidiary. 
 
 In addition, for banks chartered and headquartered in the 50 states of the United States and the 

District of Columbia, a branch or consolidated subsidiary in Puerto Rico or a U.S. territory or 
possession is a “foreign” office.  However, for purposes of these reports, a branch at a U.S. military 
facility located in a foreign country is a "domestic" office. 

 
(2) BANKS WITHOUT FOREIGN OFFICES:  Banks of any size that have only domestic offices must file 

quarterly the Consolidated Reports of Condition and Income for a Bank with Domestic Offices Only 
(FFIEC 041).  For banks chartered and headquartered in Puerto Rico or a U.S. territory or 
possession, a branch or consolidated subsidiary in one of the 50 states of the United States, the 
District of Columbia, Puerto Rico, or a U.S. territory or possession is a "domestic" office. 

 
 
Close of Business 
 
The term "close of business" refers to the time established by the reporting bank as the cut-off time for 
receipt of work for posting transactions to its general ledger accounts for that day.  The time designated 
as the close of business should be reasonable and applied consistently.  The posting of a transaction to 
the general ledger means that both debit and credit entries are recorded as of the same date.  In addition, 
entries made to general ledger accounts in the period subsequent to the close of business on the report 
date that are applicable to the period covered by the Call Report (e.g., adjustments of accruals, posting of 
items held in suspense on the report date to their proper accounts, and other quarter-end adjusting 
entries) should be reported in the Call Report as if they had actually been posted to the general ledger at 
or before the cut-off time on the report date. 
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With respect to deposits received by the reporting bank after the cut-off time for posting them to individual 
customer accounts for a report date (i.e., so-called "next day deposits" or "late deposits"), but which are 
nevertheless posted in any manner to the reporting bank's general ledger accounts for that report date 
(including, but not limited to, through the use of one or more general ledger contra accounts), such 
deposits must be reported in Schedule RC-O, Other Data for Deposit Insurance and FICO Assessments, 
item 1, and may also be reported in Schedule RC, Balance Sheet, item 13, “Deposits,” and 
Schedule RC-E, Deposit Liabilities.  However, the use of memorandum accounts outside the reporting 
bank's general ledger system for control over "next day" or "late deposits" received on the report date 
does not in and of itself make such deposits reportable in Schedule RC-O and Schedules RC and RC-E. 
 
 
Frequency of Reporting 
 
The reports are required to be submitted quarterly by all banks.  However, for banks with fiduciary powers, 
the reporting frequency for Schedule RC-T, Fiduciary and Related Services, depends on their total 
fiduciary assets and their gross fiduciary and related services income.  Banks with total fiduciary assets 
greater than $250 million (as of the preceding December 31) or with gross fiduciary and related services 
income greater than 10 percent of revenue (net interest income plus noninterest income) for the preceding 
calendar year must complete the applicable items of Schedule RC-T quarterly.  All other banks with 
fiduciary powers must complete the applicable items of Schedule RC-T annually as of the December 31 
report date. 
 
In addition, the following items are to be completed annually rather than quarterly: 
 
(1) Schedule RC, Memorandum item 1, on the level of external auditing work performed for the bank, and 

Memorandum item 2, on the bank’s fiscal year-end date, are to be reported as of the March 31 report 
date; 

 
(2) Schedule RC-E, Memorandum item 1.e, "Preferred deposits," is to be reported as of the 

December 31 report date; and  
 
(3) Schedule RC-C, Memorandum items 15.a.(1) through 15.c.(2), and Schedule RC-L, items 1.a.(1) 

and (2), on reverse mortgages are to be reported as of the December 31 report date. 
 
Schedule RC-M, item 16, “International remittance transfers offered to consumers,” is to be completed 
initially as of March 31, 2014.  Thereafter, item 16.a and, if appropriate, items 16.c and 16.d are to be 
completed semiannually as of the June 30 and December 31 report dates only and item 16.b is to be 
completed annually as of the June 30 report date only. 
 
Differences in Detail of Reports 
 
The amount of detail required to be reported varies between the two versions of the report forms, with the 
report forms for banks with foreign offices (FFIEC 031) having more detail than the report forms for banks 
with domestic offices only (FFIEC 041).  Furthermore, as discussed below under Shifts in Reporting 
Status, the amount of detail also varies within both report forms, primarily based on the size of the 
bank.  In general, the FFIEC 041 report form requires the least amount of detail from banks with less than 
$100 million in total assets.  
 
Differences in the level of detail within both the FFIEC 031 and 041 report forms are as follows: 
  
(1) Banks that had closed-end loans with negative amortization features secured by 1-4 family residential 

properties with a carrying amount (before any loan loss allowances) that exceeded the lesser of 
$100 million or 5 percent of total loans and leases, net of unearned income, in domestic offices as of 
the previous December 31 report date must report certain information about these loans in 
Schedule RC-C, part I, Memorandum items 8.b and 8.c, and Schedule RI, Memorandum item 12. 
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(2) Banks that had construction, land development, and other land loans (in domestic offices) that 
exceeded 100 percent of total risk-based capital as of the previous December 31 report date must 
report certain information about such loans with interest reserves in Schedule RC-C, part I, 
Memorandum item 13. 

 
(3) Banks reporting average trading assets of $2 million or more for any of the four preceding quarters 

must complete Schedule RC-D, Trading Assets and Liabilities, items 1 through 15 and Memorandum 
items 1 through 4.  In addition, banks reporting average trading assets of $1 billion or more for any of 
the four preceding quarters must complete Memorandum items 5 through 10 of Schedule RC-D. 

 
(4) Banks reporting average trading assets of $2 million or more for any quarter of the preceding calendar 

year must provide a breakdown of their trading revenue by risk exposure in Schedule RI, 
Memorandum items 8.a through 8.e.  In addition, banks with $100 billion or more in total assets that 
are required to complete Memorandum items 8.a through 8.e must report the impact on trading 
revenue of certain changes in creditworthiness in Schedule RI, Memorandum items 8.f and 8.g. 

  
(5) Banks with $1 billion or more in total assets that answered “Yes” to Schedule RC-E, Memorandum 

item 5, which asks whether the reporting institution offers one or more consumer deposit account 
products, must complete Schedule RC-E, Memorandum items 6 and 7, on the amount of deposits in 
transaction and nontransaction savings consumer deposit account products. 

 
(6) Banks reporting in Schedule RC-M, item 16.b, that they provided more than 100 international 

remittance transfers in the previous calendar year or that they estimate that they will provide more 
than 100 international remittance transfers in the current calendar year must report certain additional 
information on their international remittance transfer activities during specified periods in 
Schedule RC-M, items 16.c and 16.d. 
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(7) Banks with less than $1 billion in total assets at which (a) closed-end and open-end first lien and junior 
lien 1-4 family residential mortgage loan originations and purchases for resale from all sources during 
a calendar quarter, or (b) closed-end and open-end first lien and junior lien 1-4 family residential 
mortgage loan sales during a calendar quarter, or (c) closed-end and open-end first lien and junior lien 
1-4 family residential mortgage loans held for sale at calendar quarter-end exceed $10 million for 
two consecutive quarters must complete Schedule RC-P, 1-4 Family Residential Mortgage Banking 
Activities, beginning the second quarter and continue to complete the schedule through the end of the 
calendar year.    

(8) Banks that (a) had $500 million or more in total assets as of the beginning of their fiscal year or 
(b) had less than $500 million in total assets as of the beginning of their fiscal year and either have 
elected to report financial instruments or servicing assets and liabilities at fair value under a fair value 
option with changes in fair value recognized in earnings or are required to complete Schedule RC-D, 
Trading Assets and Liabilities, must complete Schedule RC-Q, Assets and Liabilities Measured at Fair 
Value on a Recurring Basis. 

(9) Banks with financial subsidiaries must complete certain additional items in Schedule RC-R, 
Regulatory Capital. 

(10) Banks servicing more than $10 million in financial assets other than 1-4 family residential mortgages 
must report the volume of such servicing in Schedule RC-S, Memorandum item 2.c. 

(11) Banks with total fiduciary assets greater than $100 million (as of the preceding December 31) or with 
gross fiduciary and related services income greater than 10 percent of revenue (net interest income 
plus noninterest income) for the preceding calendar year must report information on their fiduciary 
and related services income and on fiduciary settlements and losses in Schedule RC-T. 

In addition, within the FFIEC 031 report form, banks whose foreign office assets, revenues, or net income 
account for more than 10 percent of the bank’s consolidated total assets, total revenues, or net income 
must complete Schedule RI-D, Income from Foreign Offices.  
 
 
Shifts in Reporting Status 
 
All shifts in reporting status within the FFIEC 031 and the FFIEC 041 report forms (except as noted below) 
are to begin with the March Call Report.  Such a shift will take place only if the reporting bank's total 
assets (or, in one case, loans) as reflected in the Report of Condition for June of the previous calendar 
year equal or exceed the following criteria: 

(1) On the FFIEC 041 report form, when total assets equal or exceed $100 million, a bank must begin to 
complete Schedule RC-K, items 7 and 13, for the quarterly averages of "Trading assets" and "Other 
borrowed money."  

(2) On the FFIEC 041 report form, when loans to finance agricultural production and other loans to 
farmers exceed 5 percent of total loans, net of unearned income, at a bank with less than $300 million 
in total assets, the bank must begin to report the following information for these agricultural loans:  
interest and fee income, quarterly average, past due and nonaccrual loans, and charge-offs and 
recoveries. 

(3) On the FFIEC 041 report form, when total assets equal or exceed $300 million, a bank must begin to 
complete: 

 Certain items providing additional detail on the composition of the loan and lease portfolio in 
Schedule RC-C, part I, Loans and Leases; past due and nonaccrual loans and leases in 
Schedule RC-N; and loan and lease charge-offs and recoveries in Schedule RI-B, part I; 

 Schedule RC-A, Cash and Balances Due From Depository Institutions; 
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 Schedule RC-L, items 1.b.(1) and (2), on credit card lines by type of customer;1 
 Schedule RC-N, Memorandum item 6, on past due derivative contracts; and  
 Schedule RI, Memorandum item 10, "Credit losses on derivatives."  

(4) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $1 billion, 
a bank must begin to complete: 

 Schedule RI, Memorandum item 2, “Income from the sale and servicing of mutual funds and 
annuities (in domestic offices)”; 

 Schedule RI-C, Disaggregated Data on the Allowance for Loan and Lease Losses; 
 Schedule RC-B, Memorandum items 5.a through 5.f, which provide a breakdown of the bank’s 

holdings of asset-backed securities; 
 Schedule RC-L, items 2.a and 3.a, on financial and performance standby letters of credit 

conveyed to others;    
 Schedule RC-O, Memorandum item 2, “Estimated amount of uninsured deposits (in domestic 

offices of the bank and in insured branches in Puerto Rico and U.S. territories and possessions), 
including related interest accrued and unpaid”; and 

 Schedule RC-P, 1-4 Family Residential Mortgage Banking Activities. 

(5) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $10 billion, a 
bank must begin to complete Schedule RC-L, item 16, “Over-the-counter derivatives.” 

Once a bank reaches the $100 million, $300 million, $1 billion, or $10 billion total asset threshold or 
exceeds the agricultural loan percentage or credit card lines threshold and begins to report the additional 
required information described above, it must continue to report the additional information in subsequent 
years without regard to whether it later falls below the total asset, loan percentage, or credit card lines 
threshold. 

Other shifts in reporting status occur when: 

(1) A bank with domestic offices only establishes or acquires any "foreign" office.  The bank must begin 
filing the FFIEC 031 report form (Consolidated Reports of Condition and Income for a Bank with 
Domestic and Foreign Offices) for the first quarterly report date following the commencement of 
operations by the "foreign" office.  However, a bank with "foreign" offices that divests itself of all its 
"foreign" offices must continue filing the FFIEC 031 report form through the end of the calendar year in 
which the cessation of all operations of its "foreign" offices was completed. 

(2) A bank is involved in a business combination (poolings of interests, purchase acquisitions), a 
reorganization, or a branch acquisition that is not a business combination.  Beginning with the first 
quarterly report date following the effective date of a business combination involving a bank and one 
or more other depository institutions, the resulting bank, regardless of its size prior to the business 
combination, must (a) file the FFIEC 031 report form if it acquires any "foreign" office, or (b) report the 
additional required information described above on the FFIEC 041 report form if its total assets or 
agricultural loans after the consummation of the transaction surpass the $100 million, $300 million, 
$1 billion, or $10 billion total asset threshold or the agricultural loan percentage.  

In addition, beginning with the first quarterly report date after an operating depository institution that was 
not previously a member of the Federal Deposit Insurance Corporation (FDIC) becomes an FDIC-insured 
bank, it must (a) file the FFIEC 031 report form if it has any "foreign" office, or (b) report the additional 
required information described above on the FFIEC 041 report form based on its total assets and 
agricultural loans at the time it becomes an FDIC-insured bank.  
     
 

1  In addition, a bank with less than $300 million in total assets must begin to complete these items when credit card 
lines equal or exceed $300 million.  These total asset and credit card line thresholds also apply to the FFIEC 031 
report form.     
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Item No. Caption and Instructions 

  5.l (17) Credits resulting from litigation or other claims. 
(cont.) 
 (18) Portions of penalties for early withdrawals of time deposits that exceed the interest 

accrued or paid on the deposit to the date of withdrawal, if material.  Penalties for 
early withdrawals, or portions of such penalties, that represent the forfeiture of interest 
accrued or paid to the date of withdrawal are a reduction of interest expense and should 
be deducted from the gross interest expense of the appropriate category of 
time deposits in Schedule RI, item 2.a, "Interest on deposits." 

 
 (19) Interest income from advances to, or obligations of, and the bank's proportionate 

share of the income or loss before extraordinary items and other adjustments from 
its investments in:  
• unconsolidated subsidiaries,  
• associated companies,  
• corporate joint ventures, unincorporated joint ventures, and general partnerships 

over which the bank exercises significant influence, and  
• noncontrolling investments in certain limited partnerships and limited liability 

companies (described in the Glossary entry for “equity method of accounting”) 
  other than those that are principally engaged in investment banking, advisory, 

brokerage, or securities underwriting activities; venture capital activities; insurance 
and reinsurance underwriting activities; or insurance and annuity sales activities 
(the income from which should be reported in Schedule RI, items 5.d.(1), 5.d.(2), 5.d.(3), 
5.d.(4), 5.d.(5), and 5.e, respectively).  Exclude the bank's proportionate share of 
material extraordinary items and other adjustments of these entities (report in 
Schedule RI, item 11, "Extraordinary items and other adjustments, net of income 
taxes"). 

 
 (20) Net gains (losses) on nonhedging derivative instruments held for purposes other than 

trading.  Banks should consistently report these net gains (losses) either in this item or 
in Schedule RI, item 7.d.  For further information, see the Glossary entry for “derivative 
contracts.” 

 
 (21) Gross income generated by securities contributed to charitable contribution Clifford 

Trusts. 
 
 (22) Income from ground rents and air rights. 
 
 (23)  Revaluation adjustments to the carrying value of all assets and liabilities reported in 

Schedule RC at fair value under a fair value option (excluding servicing assets and 
liabilities reported in Schedule RC, item 10.b, “Other intangible assets,” and 
Schedule RC, item 20, “Other liabilities,” respectively, and assets and liabilities reported 
in Schedule RC, item 5, "Trading assets," and Schedule RC, item 15, "Trading 
liabilities," respectively) resulting from the periodic marking of such assets and liabilities 
to fair value.  Exclude interest income earned and interest expense incurred on financial 
assets and liabilities reported at fair value under a fair value option, which should be 
reported in the appropriate interest income or interest expense items on Schedule RI.  

 
 (24) Gains on bargain purchases recognized and measured in accordance with 

ASC Topic 805, Business Combinations (formerly FASB Statement No. 141(R), 
“Business Combinations”).  

 
  5.m  Total noninterest income.  Report the sum of items 5.a through 5.l.  
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Item No. Caption and Instructions 
 
  6.a Realized gains (losses) on held-to-maturity securities.  Report the net gain or loss 

realized during the calendar year to date from the sale, exchange, redemption, or retirement 
of all securities reportable in Schedule RC, item 2.a, "Held-to-maturity securities."  The 
realized gain or loss on a security is the difference between the sales price (excluding interest 
at the coupon rate accrued since the last interest payment date, if any) and its amortized cost. 
Also include in this item other-than-temporary impairment losses on individual held-to-maturity 
securities that must be recognized in earnings.  For further information on the accounting for 
impairment of held-to-maturity securities, see the Glossary entry for “securities activities.”  
If the amount to be reported in this item is a net loss, report it with a minus (-) sign. 
 
Exclude from this item realized gains (losses) on available-for-sale securities (report in 
Schedule RI, item 6.b, below) and on trading securities (report in Schedule RI, item 5.c, 
“Trading revenue”). 

 
  6.b Realized gains (losses) on available-for-sale securities.  Report the net gain or loss 

realized during the calendar year to date from the sale, exchange, redemption, or retirement 
of all securities reportable in Schedule RC, item 2.b, "Available-for-sale securities."  The 
realized gain or loss on a security is the difference between the sales price (excluding interest 
at the coupon rate accrued since the last interest payment date, if any) and its amortized cost. 
Also include in this item other-than-temporary impairment losses on individual 
available-for-sale securities that must be recognized in earnings.  For further information on 
the accounting for impairment of available-for-sale securities, see the Glossary entry for 
“securities activities.”  If the amount to be reported in this item is a net loss, report it with a 
minus (-) sign. 

 
 Exclude from this item: 
 
 (1) The change in net unrealized holding gains (losses) on available-for-sale securities during 

the calendar year to date (report in Schedule RI-A, item 10, “Other comprehensive 
income”). 

 
 (2) Realized gains (losses) on held-to-maturity securities (report in Schedule RI, item 6.a, 

above) and on trading securities (report in Schedule RI, item 5.c, “Trading revenue”). 
 
   7 Noninterest expense:   
 
  7.a Salaries and employee benefits.  Report salaries and benefits of all officers and 

employees of the bank and its consolidated subsidiaries including guards and contracted 
guards, temporary office help, dining room and cafeteria employees, and building department 
officers and employees (including maintenance personnel).  Include as employees individuals 
who, in form, are employed by an affiliate but who, in substance, do substantially all of their 
work for the reporting bank.  However, banking organizations should not segregate the 
compensation component of other intercompany cost allocations arising from arrangements 
other than that described in the preceding sentence for purposes of this item. 

 
 Include as salaries and employee benefits: 
 
 (1) Gross salaries, wages, overtime, bonuses, incentive compensation, and extra 

compensation. 
 
 (2) Social security taxes and state and federal unemployment taxes paid by the bank. 
 
 (3) Contributions to the bank's retirement plan, pension fund, profit-sharing plan, employee 

stock ownership plan, employee stock purchase plan, and employee savings plan. 
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Item No. Caption and Instructions 
 
  26.b   Accordingly, the amount reported in this item should reflect the sum of the adjusted  
(cont.)  balance (as described above) of the cumulative gain (loss) for each derivative 

designated and qualifying as a cash flow hedge.  These amounts will be reclassified into 
earnings in the same period or periods during which the hedged transaction affects 
earnings (for example, when a hedged variable-rate interest receipt on a loan is accrued 
or when a forecasted sale occurs). 

  
 (5) Foreign currency translation adjustments and gains (losses) on certain foreign currency 

transactions accumulated in accordance with ASC Topic 830, Foreign Currency Matters 
(formerly FASB Statement No. 52, “Foreign Currency Translation”).  See the Glossary 
entry for "foreign currency transactions and translation" for further information. 

 
 (6) The accumulated amounts of gains (losses), transition assets or obligations, and prior 

service costs or credits associated with single-employer defined benefit pension and other 
postretirement plans that have not yet been recognized as components of net periodic 
benefit cost in accordance with ASC Subtopic 715-20, Compensation-Retirement Benefits 
– Defined Benefit Plans-General (formerly FASB Statement No. 87, “Employers’ 
Accounting for Pensions”; FASB Statement No. 106, “Employers’ Accounting for 
Postretirement Benefits Other Than Pensions”; and FASB Statement No. 158, 
“Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans”). 

 
  26.c Other equity capital components.  Report in this item as a negative amount the carrying 

value of any treasury stock and any unearned Employee Stock Ownership Plan (ESOP) 
shares, which under generally accepted accounting principles are reported in a contra-equity 
account on the balance sheet.  For further information, see the Glossary entry for “treasury 
stock” and ASC Subtopic 718-40, Compensation-Stock Compensation – Employee Stock 
Ownership Plans (formerly AICPA Statement of Position 93-6, “Employers’ Accounting for 
Employee Stock Ownership Plans”). 

 
 Report in this item as a negative amount notes receivable that represent a capital contribution 

and are reported as a deduction from equity capital in accordance with ASC Subtopic 505-10, 
Equity – Overall (formerly EITF Issue No. 85-1, “Classifying Notes Received for Capital 
Stock”) and SEC Staff Accounting Bulletin No. 107 (Topic 4.E., Receivables from Sale of 
Stock, in the Codification of Staff Accounting Bulletins).  Also report in this item as a negative 
amount accrued interest receivable on such notes receivable that are reported as a deduction 
from equity capital in accordance with ASC Subtopic 505-10.  Interest income accrued on 
such notes receivable should not be reported as interest income in Schedule RI, but as 
additional paid-in-capital in Schedule RC, item 23 or 25, as appropriate.  For further 
information, see the Glossary entry for “capital contributions of cash and notes receivable” 
and ASC Subtopic 505-10. 

 
  27.a Total bank equity capital.  Report the sum of items 23 through 26.c.  This item must equal 

Report of Income Schedule RI-A, item 12, “Total bank equity capital end of current period.” 
 
  27.b Noncontrolling (minority) interests in consolidated subsidiaries.  Report the portion of 

the equity capital accounts of all consolidated subsidiaries of the reporting bank held by 
parties other than the parent bank.  A noncontrolling interest, sometimes called a minority 
interest, is the portion of equity in a bank’s subsidiary not attributable, directly or indirectly, to 
the parent bank.   

 
   28 Total equity capital.  Report the sum of items 27.a and 27.b.   
 
   29 Total liabilities and equity capital.  Report the sum of items 21 and 28.  This item must 

equal Schedule RC, item 12, “Total assets.” 
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Memorandum 
 
Item No. Caption and Instructions 
 
   1 Indicate in the box at the right the number of the statement below that best describes 

the most comprehensive level of auditing work performed for the bank by independent 
external auditors as of any date during the preceding calendar year.  (To be reported 
only with the March Report of Condition.)  Report the number of the statement listed on the 
report form that, in the bank's judgment, best describes the most comprehensive level of 
auditing work performed by any independent external auditors during the preceding calendar 
year. 

 
 The term "any date during the preceding calendar year" refers to the date of the balance 

sheet and income statement reported on by the auditor (or the date as of which certain 
agreed-upon procedures were applied to selected records and transactions by the auditor) 
regardless of the actual date of the commencement of the auditing work (audit, internal 
control attestation, directors' examination, review, compilation, or specific procedures) and 
regardless of the date of the report submitted by the auditor. 

 
 Exclude from "auditing work performed" any tax or consulting work regardless of whether it 

was performed by an independent certified public accounting firm or others. 
 
 The list of possible external auditing work is structured with the "most comprehensive level," 

an audit of the bank, as number 1 and the other levels of auditing work in descending order so 
that "no external audit work" is number 9. 

 
 Banks may be assisted in determining the level of auditing work performed by reviewing the 

type of report received from the auditor:  
 
     (a) If the bank or parent holding company has external auditing work performed by a 

certified public accounting firm and the report of the auditor: 
 
 Begins     "We have examined . . ." or 
      "We have audited  . . ." 
  and 
 
 The final paragraph begins  "In our opinion, the financial statements referred 

to above . . ." or  
             
      In our opinion, the balance sheet referred to 

above . . ." 
 
 the bank would respond to this item with a "1" if the first sentence of the first paragraph 

of the report describes the financial statements or the balance sheet of the bank or with 
a "2" if the first sentence of the first paragraph of the report describes the financial 
statements or the balance sheet of the parent holding company. 
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Item No. Caption and Instructions 
 
  2.a Issued by U.S. Government agencies.  Report in the appropriate columns the amortized 

cost and fair value of all obligations (excluding mortgage-backed securities) not held for 
trading that have been issued by U.S. Government agencies.  For purposes of these reports, 
a U.S. Government agency is defined as an instrumentality of the U.S. Government whose 
debt obligations are fully and explicitly guaranteed as to the timely payment of principal and 
interest by the full faith and credit of the U.S. Government. 

  Include, among others, debt securities (but not mortgage-backed securities) of the following 
U.S. Government agencies: 

  (1) Export-Import Bank (Ex-Im Bank) 
  (2) Federal Housing Administration (FHA) 
  (3) Government National Mortgage Association (GNMA) 
  (4) Maritime Administration 
  (5) Small Business Administration (SBA) 

  Include such obligations as: 

  (1) Small Business Administration (SBA) "Guaranteed Loan Pool Certificates," which 
represent an undivided interest in a pool of SBA-guaranteed portions of loans for which 
the SBA has further guaranteed the timely payment of scheduled principal and interest 
payments.  (Exclude SBA “Guaranteed Interest Certificates,” which represent a beneficial 
interest in the entire SBA-guaranteed portion of an individual loan.  SBA “Guaranteed 
Interest Certificates” should be reported as loans in Schedule RC-C, Part I, or, if held for 
trading, in Schedule RC, item 5.) 

  (2) Participation certificates issued by the Export-Import Bank and the General Services 
Administration.   

  2.b Issued by U.S. Government-sponsored agencies.  Report in the appropriate columns the 
amortized cost and fair value of all obligations (excluding mortgage-backed securities) not held 
for trading that have been issued by U.S. Government-sponsored agencies.  For purposes of 
these reports, U.S. Government-sponsored agencies are defined as agencies originally 
established or chartered by the U.S. Government to serve public purposes specified by the 
U.S. Congress but whose debt obligations are not explicitly guaranteed by the full faith and 
credit of the U.S. Government. 

  Include, among others, debt securities and mortgage-backed bonds (i.e., bonds that are 
collateralized by mortgages) of the following government-sponsored agencies: 

  (1) Federal Agricultural Mortgage Corporation (Farmer Mac) 
  (2) Federal Farm Credit Banks 
  (3) Federal Home Loan Banks (FHLBs) 
  (4) Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac) 
  (5) Federal Land Banks (FLBs) 
  (6) Federal National Mortgage Association (FNMA or Fannie Mae) 
  (7) Financing Corporation (FICO) 
  (8) Resolution Funding Corporation (REFCORP) 
  (9) Student Loan Marketing Association (SLMA or Sallie Mae) 
  (10) Tennessee Valley Authority (TVA) 
  (11) U.S. Postal Service 

 Exclude debt securities issued by SLM Corporation, the private-sector corporation that is the 
successor to the Student Loan Marketing Association (report in Schedule RC-B, item 6.a,  
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Item No. Caption and Instructions  
 
  2.b “Other domestic debt securities,” below), and securitized student loans issued by  
(cont.) SLM Corporation (or its affiliates) (report in Schedule RC-B, item 5, “Asset-backed securities,” 

below). 
   
   3  Securities issued by states and political subdivisions in the U.S.  Report in the 

appropriate columns the amortized cost and fair value of all securities issued by states and 
political subdivisions in the United States not held for trading. 

 
  States and political subdivisions in the U.S., for purposes of this report, include: 
 
   (1) the fifty States of the United States and the District of Columbia and their counties, 

municipalities, school districts, irrigation districts, and drainage and sewer districts; and 
 
   (2) the governments of Puerto Rico and of the U.S. territories and possessions and their 

political subdivisions.   
 
   Securities issued by states and political subdivisions in the U.S. include:   

        
   (1)  General obligations, which are securities whose principal and interest will be paid from 

the general tax receipts of the state or political subdivision. 
 
     (2)  Revenue obligations, which are securities whose debt service is paid solely from the 

revenues of the projects financed by the securities rather than from general tax funds. 
 
   (3)  Industrial development and similar obligations, which are discussed below. 
 
  Treatment of industrial development bonds (IDBs) and similar obligations.  Industrial 

development bonds (IDBs), sometimes referred to as "industrial revenue bonds," and similar 
obligations are issued under the auspices of states or political subdivisions for the benefit of a 
private party or enterprise where that party or enterprise, rather than the government entity, 
is obligated to pay the principal and interest on the obligation.  For purposes of these reports, 
all IDBs and similar obligations should be reported as securities in this item (Schedule RC-B, 
item 3) or as loans in Schedule RC-C, part I, item 8, consistent with the asset category in 
which the bank reports IDBs and similar obligations on its balance sheet for other financial 
reporting purposes.  Regardless of whether they are reported as securities in Schedule RC-B 
or as loans in Schedule RC-C, part I, all IDBs and similar obligations that meet the definition 
of a "security" in ASC Topic 320, Investments-Debt and Equity Securities (formerly FASB 
Statement No. 115, “Accounting for Certain Investments in Debt and Equity Securities”) must 
be measured in accordance with ASC Topic 320.   

 
  Treatment of other obligations of states and political subdivisions in the U.S.  In addition to 

those IDBs and similar obligations that are reported as securities in accordance with the 
preceding paragraph, also include in this item as securities issued by states and political 
subdivisions in the U.S. all obligations other than IDBs that meet any of the following criteria: 

 
  (1) Nonrated obligations of states and political subdivisions in the U.S., other than those 

specifically excluded below, that the bank considers securities for other financial reporting 
purposes. 

 
  (2) Notes, bonds, and debentures (including tax warrants and tax-anticipation notes) that are 

rated by a nationally-recognized rating service. 
 
  (3) Obligations of state and local governments that are guaranteed by the United States 

Government (excluding mortgage-backed securities). 
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Item No. Caption and Instructions  
   
   3  Exclude from item 3: 
(cont.) 
  (1) All overdrafts of states and political subdivisions in the U.S. (report as loans in 

Schedule RC-C, part I, item 8). 
 
  (2) All lease financing receivables of states and political subdivisions in the U.S. (report as 

leases in Schedule RC-C, part I, item 10). 
 
  (3) All IDBs that are reported as loans in accordance with the reporting treatment described 

above (report as loans in Schedule RC-C, part I, item 8). 
 
  (4) All other nonrated obligations of states and political subdivisions in the U.S. that the bank 

considers loans for other financial reporting purposes (report as loans in Schedule RC-C, 
part I, item 8). 

 
  (5) All mortgage-backed securities issued by state and local housing authorities in the U.S. 

(report in Schedule RC-B, item 4, below). 
 
  (6) Collateralized mortgage obligations (CMOs), real estate mortgage investments conduits 

(REMICs), CMO and REMIC residuals, and stripped mortgage-backed securities (such as 
interest-only strips (IOs), principal-only strips (POs), and similar instruments) issued by 
state and local housing authorities in the U.S. (report in Schedule RC-B, item 4.b, below). 

 
  (7) All obligations of states and political subdivisions in the U.S. held by the reporting bank for 

trading (report in Schedule RC, item 5). 
 
   4 Mortgage-backed securities.  Report in the appropriate columns of the appropriate subitems 

the amortized cost and fair value of all residential and commercial mortgage-backed 
securities, including mortgage pass-through securities, collateralized mortgage obligations 
(CMOs), real estate mortgage investment conduits (REMICs), CMO and REMIC residuals, 
stripped mortgage-backed securities (such as interest-only strips (IOs), principal-only strips 
(POs), and similar instruments), and mortgage-backed commercial paper not held for trading. 
Include mortgage-backed securities issued by non-U.S. issuers. 

 
  Exclude from mortgage-backed securities: 
 
  (1) Securities backed by loans extended under home equity lines, i.e., revolving open-end 

lines of credit secured by 1-4 family residential properties (report as asset-backed 
securities in Schedule RC-B, item 5.a, and, if applicable, in Schedule RC-B, 
Memorandum item 5.b, “Home equity lines”). 

 
  (2) Bonds issued by the Federal National Mortgage Association (FNMA) and the 

Federal Home Loan Mortgage Corporation (FHLMC) that are collateralized by mortgages, 
i.e., mortgage-backed bonds, (report in Schedule RC-B, item 2.b, Obligations "Issued by 
U.S. Government-sponsored agencies") and mortgage-backed bonds issued by non-U.S. 
Government issuers (report in Schedule RC-B, item 6, "Other debt securities," below). 

 
  (3) Participation certificates issued by the Export-Import Bank and the General Services 

Administration (report in Schedule RC-B, item 2.a, Obligations "Issued by U.S. 
Government agencies"). 
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   4  (4) Participation certificates issued by a Federal Intermediate Credit Bank (report in  
(cont.)   Schedule RC-F, item 4, "Equity securities that do not have readily determinable fair 

values").   
 
  4.a Residential mortgage pass-through securities.  Report in the appropriate columns of the 

appropriate subitems the amortized cost and fair value of all holdings of residential mortgage 
pass-through securities.  In general, a residential mortgage pass-through security represents 
an undivided interest in a pool of loans secured by 1-4 family residential properties that 
provides the holder with a pro rata share of all principal and interest payments on the 
residential mortgages in the pool, and includes certificates of participation in pools of 
residential mortgages.  

 
  Include certificates of participation in pools of 1-4 family residential mortgages even though 

the reporting bank was the original holder of the mortgages underlying the pool and holds the 
instruments covering that pool, as may be the case with GNMA certificates issued by the bank 
and swaps with FNMA and FHLMC.  Also include U.S. Government-issued participation 
certificates (PCs) that represent a pro rata share of all principal and interest payments on a 
pool of resecuritized participation certificates that, in turn, are backed by 1-4 family residential 
mortgages, e.g., FHLMC Giant PCs. 

 
  Exclude all holdings of commercial mortgage pass-through securities, including pass-through 

securities backed by loans secured by multifamily (5 or more) residential properties (report in 
Schedule RC-B, item 4.c.(1), below).  Also exclude all collateralized mortgage obligations 
(CMOs), real estate mortgage investment conduits (REMICs), CMO and REMIC residuals, 
stripped mortgage-backed securities (such as interest-only strips (IOs), principal-only strips 
(POs), and similar instruments), and mortgage-backed commercial paper (report in 
Schedule RC-B, item 4.b or 4.c.(2), below, as appropriate). 

 
4.a.(1) Guaranteed by GNMA.  Report in the appropriate columns the amortized cost and fair value 

of all holdings of 1-4 family residential mortgage pass-through securities guaranteed by the 
Government National Mortgage Association (GNMA) that are not held for trading.  Exclude 
1-4 family residential mortgage pass-through securities issued by FNMA and FHLMC (report 
in Schedule RC-B, item 4.a.(2), below). 

 
4.a.(2) Issued by FNMA and FHLMC.  Report in the appropriate columns the amortized cost and 

fair value of all holdings of 1-4 family residential mortgage pass-through securities issued by 
the Federal National Mortgage Association (FNMA) and the Federal Home Loan Mortgage 
Corporation (FHLMC) that are not held for trading.  Exclude 1-4 family residential mortgage 
pass-through securities that are guaranteed by the Government National Mortgage 
Association (GNMA) (report in Schedule RC-B, item 4.a.(1), above). 

 
4.a.(3) Other pass-through securities.  Report in the appropriate columns the amortized cost and 

fair value of all holdings of 1-4 family residential mortgage pass-through securities issued by 
others (e.g., other depository institutions, insurance companies, state and local housing 
authorities in the U.S.) that are not guaranteed by the U.S. Government and are not held for 
trading. 

 
  If the bank has issued pass-through securities backed by a pool of its own 1-4 family 

residential mortgages and the certificates are not guaranteed by the U.S. Government, any 
holdings of these pass-through securities (not held for trading) are to be reported in this item. 
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  4.b Other residential mortgage-backed securities.  Report in the appropriate columns of the 

appropriate subitems the amortized cost and fair value of all 1-4 family residential 
mortgage-backed securities other than pass-through securities that are not held for trading. 

 
 Other residential mortgage-backed securities include: 
 
 (1) All classes of collateralized mortgage obligations (CMOs) and real estate mortgage 

investments conduits (REMICs) backed by loans secured by 1-4 family residential 
properties. 

 
 (2) CMO and REMIC residuals and similar interests backed by loans secured by 1-4 family 

residential properties. 
  
 (3) Stripped 1-4 family residential mortgage-backed securities (such as interest-only strips 

(IOs), principal-only strips (POs), and similar instruments). 
 
 (4) Commercial paper backed by loans secured by 1-4 family residential properties. 
 
4.b.(1) Issued or guaranteed by U.S. Government agencies or sponsored agencies.  Report in 

the appropriate columns the amortized cost and fair value of all classes of CMOs and 
REMICs, CMO and REMIC residuals, and stripped mortgage-backed securities issued or 
guaranteed by U.S. Government agencies or U.S. Government-sponsored agencies that are 
backed by loans secured by 1-4 family residential properties.  For purposes of these reports, 
include REMICs issued by the U.S. Department of Veterans Affairs (VA) that are backed by 
1-4 family residential mortgages in this item. 

 
 U.S. Government agencies include, but are not limited to, such agencies as the Government 

National Mortgage Association (GNMA), the Federal Deposit Insurance Corporation (FDIC), 
and the National Credit Union Administration (NCUA).  U.S. Government-sponsored agencies 
include, but are not limited to, such agencies as the Federal Home Loan Mortgage 
Corporation (FHLMC) and the Federal National Mortgage Association (FNMA).  

 
4.b.(2) Collateralized by MBS issued or guaranteed by U.S. Government agencies or 

sponsored agencies.  Report in the appropriate columns the amortized cost and fair value of 
all classes of CMOs, REMICs, CMO and REMIC residuals, and stripped mortgage-backed 
securities issued by non-U.S. Government issuers (e.g., other depository institutions, 
insurance companies, state and local housing authorities in the U.S.) for which the collateral 
consists of GNMA (Ginnie Mae) residential pass-through securities, FNMA (Fannie Mae) 
residential pass-through securities, FHLMC (Freddie Mac) residential participation certificates, 
or other residential mortgage-backed securities (i.e., classes of CMOs or REMICs, CMO or 
REMIC residuals, and stripped mortgage-backed securities) issued or guaranteed by U.S. 
Government agencies or U.S. Government-sponsored agencies. 

 
4.b.(3) All other residential MBS.  Report in the appropriate columns the amortized cost and fair 

value of all CMOs, REMICs, CMO and REMIC residuals, stripped mortgage-backed 
securities, and commercial paper backed by loans secured by 1-4 family residential properties 
(or by securities collateralized by such loans) that have been issued by non-U.S. Government 
issuers (e.g., other depository institutions, insurance companies, state and local housing 
authorities in the U.S.) for which the collateral does not consist of GNMA (Ginnie Mae) 
residential pass-through securities, FNMA (Fannie Mae) residential pass-through securities, 
FHLMC (Freddie Mac) residential participation certificates, or other residential mortgage-
backed securities (i.e., classes of CMOs or REMICs, CMO or REMIC residuals, and stripped 
mortgage-backed securities) issued or guaranteed by U.S. Government agencies or U.S. 
Government-sponsored agencies. 
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  4.c Commercial MBS.  Report in the appropriate columns of the appropriate subitems the 

amortized cost and fair value of all holdings of commercial mortgage-backed securities issued 
by U.S. Government-sponsored agencies or by others that are not held for trading.  
In general, a commercial mortgage-backed security represents an interest in a pool of loans 
secured by properties other than 1-4 family residential properties. 

 
4.c.(1) Commercial mortgage pass-through securities.  Report in the appropriate columns of the 

appropriate subitems the amortized cost and fair value of all holdings of commercial mortgage 
pass-through securities.  In general, a commercial mortgage pass-through security represents 
an undivided interest in a pool of loans secured by properties other than 1-4 family residential 
properties that provides the holder with a pro rata share of all principal and interest payments 
on the mortgages in the pool. 

 
4.c.(1)(a) Issued or guaranteed by FNMA, FHLMC, or GNMA.  Report in the appropriate columns the 

amortized cost and fair value of all holdings of commercial mortgage pass-through securities 
issued by the Federal National Mortgage Association (FNMA) or the Federal Home Loan 
Mortgage Corporation (FHLMC) or guaranteed by the Government National Mortgage 
Association (GNMA).  Also include commercial mortgage pass-through securities guaranteed 
by the Small Business Administration.     

 
4.c.(1)(b) Other pass-through securities.  Report in the appropriate columns the amortized cost and 

fair value of all holdings of commercial mortgage pass-through securities issued or 
guaranteed by non-U.S. Government issuers.     

 
4.c.(2) Other commercial mortgage-backed securities.  Report in the appropriate columns of the 

appropriate subitems the amortized cost and fair value of all CMOs, REMICs, CMO and 
REMIC residuals, stripped mortgage-backed securities, and commercial paper backed by 
loans secured by properties other than 1-4 family residential properties.  Exclude commercial 
mortgage pass-through securities (report in Schedule RC-B, item 4.c.(1), above).   

 
4.c.(2)(a) Issued or guaranteed by U.S. Government agencies or sponsored agencies.  Report in 

the appropriate columns the amortized cost and fair value of all CMOs, REMICs, CMO and 
REMIC residuals, stripped mortgage-backed securities, and commercial paper backed by 
loans secured by properties other than 1-4 family residential properties that have been issued 
by U.S. Government agencies or U.S. Government-sponsored agencies.     

 
 U.S. Government agencies include, but are not limited to, such agencies as the Government 

National Mortgage Association (GNMA), the Federal Deposit Insurance Corporation (FDIC), 
and the National Credit Union Administration (NCUA).  U.S. Government-sponsored agencies 
include, but are not limited to, such agencies as the Federal Home Loan Mortgage 
Corporation (FHLMC) and the Federal National Mortgage Association (FNMA).  

 
4.c.(2)(b) All other commercial MBS.  Report in the appropriate columns the amortized cost and fair 

value of all CMOs, REMICs, CMO and REMIC residuals, stripped mortgage-backed 
securities, and commercial paper backed by loans secured by properties other than 1-4 family 
residential properties that have been issued or guaranteed by non-U.S. Government issuers. 

   
   5 Asset-backed securities and structured financial products: 
 
  5.a Asset-backed securities.  Report in the appropriate columns the amortized cost and 

fair value of all asset-backed securities (other than mortgage-backed securities), including 
asset-backed commercial paper, not held for trading.  Include asset-backed securities issued 
by non-U.S. issuers.  For banks with $1 billion or more in total assets, this item must equal 
Schedule RC-B, sum of Memorandum items 5.a through 5.f.  



 
FFIEC 031 and 041 RC-B - SECURITIES 
 
 
 

 
FFIEC 031 and 041 RC-B-8a RC-B - SECURITIES 
 (3-14) 

Item No. Caption and Instructions  
 
  5.b Structured financial products.  Report in the appropriate columns of the appropriate 

subitems the amortized cost and fair value of all structured financial products not held for 
trading according to whether the product is a cash, synthetic, or hybrid instrument.  Include 
structured financial products issued by non-U.S. issuers.  Structured financial products 
generally convert a pool of assets (such as whole loans, securitized assets, and bonds) and 
other exposures (such as derivatives) into products that are tradable capital market debt 
instruments.  Some of the more complex financial product structures mix asset classes in 
order to create investment products that diversify risk.  One of the more common structured 
financial products is referred to as a collateralized debt obligation (CDO).  Other products 
include synthetic structured financial products (such as synthetic CDOs) that use credit 
derivatives and a reference pool of assets, hybrid structured products that mix cash and 
synthetic instruments, collateralized bond obligations (CBOs), resecuritizations such as CDOs 
squared or cubed (which are CDOs backed primarily by the tranches of other CDOs), and 
other similar structured financial products.  For each column, the sum of items 5.b.(1) through 
5.b.(3) must equal the sum of Memorandum items 6.a through 6.g. 

 
 Exclude from structured financial products: 
 
 (1) Mortgage-backed pass-through securities (report in Schedule RC-B, item 4, above). 
 
 (2) Collateralized mortgage obligations (CMOs), real estate mortgage investment conduits 

(REMICs), CMO and REMIC residuals, stripped mortgage-backed securities, and 
mortgage-backed commercial paper (report in Schedule RC-B, item 4, above). 

 
 (3) Asset-backed commercial paper not held for trading (report in Schedule RC-B, item 5.a, 

above). 
  
 (4) Asset-backed securities that are primarily secured by one type of asset (report in 

Schedule RC-B, item 5.a, above). 
  
 (5) Securities backed by loans that are commonly regarded as asset-backed securities rather 

than collateralized loan obligations in the marketplace (report in Schedule RC-B, item 5.a, 
above). 

 
5.b.(1) Cash instruments.  Report in the appropriate columns the amortized cost and fair value of 

structured financial products (as defined in Schedule RC-B, item 5.b, above) that are cash 
instruments.  A cash instrument means that the instrument represents a claim against a 
reference pool of assets.  For example, include investments in collateralized debt obligations 
for which the underlying collateral is a pool of trust preferred securities issued by U.S. 
business trusts organized by financial institutions or real estate investment trusts.  However, 
exclude investments in trust preferred securities issued by a single U.S. business trust (report 
in Schedule RC-B, item 6.a, “Other domestic debt securities”).   

 
5.b.(2) Synthetic instruments.  Report in the appropriate columns the amortized cost and fair value 

of structured financial products (as defined in Schedule RC-B, item 5.b, above) that are 
synthetic instruments.  A synthetic instrument means that the investors do not have a claim 
against a reference pool of assets; rather, the originating bank merely transfers the inherent 
credit risk of the reference pool of assets by such means as a credit default swap, a total 
return swap, or another arrangement in which the counterparty agrees upon specific 
contractual covenants to cover a predetermined amount of losses in the loan pool. 
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5.b.(3) Hybrid instruments.  Report in the appropriate columns the amortized cost and fair value of 

structured financial products (as defined in Schedule RC-B, item 5.b, above) that are hybrid 
instruments.  A hybrid instrument means that the instrument is a mix of both cash and 
synthetic instruments. 

 
   6 Other debt securities.  Report in the appropriate columns of the appropriate subitems the 

amortized cost and fair value of all debt securities not held for trading that cannot properly be 
reported in Schedule RC-B, items 1 through 5, above. 

 
 Exclude from other debt securities: 
 
 (1) All holdings of certificates of participation in pools of residential mortgages, collateralized 

mortgage obligations (CMOs), real estate mortgage investment conduits (REMICs), 
CMO and REMIC residuals, and stripped mortgage-backed securities (such as 
interest-only strips (IOs), principal-only strips (POs), and similar instruments) (report in 
Schedule RC-B, item 4, above). 

 
 (2) Holdings of bankers acceptances and certificates of deposit (CDs), even if the CDs are 

negotiable or have CUSIP numbers.  (Report holdings of bankers acceptances as loans 
in Schedule RC, item 4.a, if held for sale; item 4.b, if held for investment; and item 5, if 
held for trading.  Report holdings of CDs in Schedule RC, item 1.b, if not held for trading; 
and item 5, if held for trading.)  

 
 (3) All securities that meet the definition of an “equity security” in ASC Topic 320, 

Investments-Debt and Equity Securities (formerly FASB Statement No. 115, “Accounting 
for Certain Investments in Debt and Equity Securities”), for example, common and 
perpetual preferred stock.  (See also the instructions to Schedule RC-B, item 7, and 
Schedule RC-F, item 4.) 

 
  6.a Other domestic debt securities.  Report in the appropriate columns the amortized cost and 

fair value of all other domestic debt securities not held for trading.   
   
 Other domestic debt securities include: 
 
 (1) Bonds, notes, debentures, equipment trust certificates, and commercial paper (except 

asset-backed commercial paper) issued by U.S.-chartered corporations and other 
U.S. issuers and not reportable elsewhere in Schedule RC-B. 

 
 (2) Preferred stock of U.S.-chartered corporations and business trusts that by its terms either 

must be redeemed by the issuing corporation or trust or is redeemable at the option of the 
investor (i.e., redeemable or limited-life preferred stock), including trust preferred 
securities issued by a single U.S. business trust that are subject to mandatory 
redemption. 

 
   (3)  Detached U.S. Government security coupons and ex-coupon U.S. Government securities 

held as the result of either their purchase or the bank's stripping of such securities 
and Treasury receipts such as CATS, TIGRs, COUGARs, LIONs, and ETRs. Refer to the 
Glossary entry for "coupon stripping, Treasury receipts, and STRIPS" for additional 
information. 

 
 Exclude from other domestic debt securities investments in collateralized debt obligations for 

which the underlying collateral is a pool of trust preferred securities issued by U.S. business 
trusts (report as structured financial products in Schedule RC-B, item 5.b.(1), “Cash 
instruments”). 
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  6.b Other foreign debt securities.  Report in the appropriate columns the amortized cost and 

fair value of all other foreign debt securities not held for trading.  
   
 Other foreign debt securities include: 
 
 (1) Bonds, notes, debentures, equipment trust certificates, and commercial paper (except 

asset-backed commercial paper) issued by non-U.S.-chartered corporations. 
 
 (2) Debt securities issued by foreign governmental units. 
 
   (3) Debt securities issued by international organizations such as the International Bank for 

Reconstruction and Development (World Bank), Inter-American Development Bank, and 
Asian Development Bank. 

 
 (4) Preferred stock of non-U.S.-chartered corporations that by its terms either must be 

redeemed by the issuing enterprise or is redeemable at the option of the investor 
(i.e., redeemable or limited-life preferred stock). 

 
   7 Investments in mutual funds and other equity securities with readily determinable fair 

values.  Report in columns C and D the historical cost and fair value, respectively, of all 
investments in mutual funds and other equity securities (as defined in ASC Topic 320, 
Investments-Debt and Equity Securities (formerly FASB Statement No. 115, “Accounting for 
Certain Investments in Debt and Equity Securities”)) with readily determinable fair values.  
Such securities include, but are not limited to, money market mutual funds, mutual funds that 
invest solely in U.S. Government securities, common stock, and perpetual preferred stock.  
Perpetual preferred stock does not have a stated maturity date and cannot be redeemed at 
the option of the investor, although it may be redeemable at the option of the issuer.   

 
 According to ASC Topic 320, the fair value of an equity security is readily determinable if sales 

prices or bid-and-asked quotations are currently available on a securities exchange registered 
with the Securities and Exchange Commission (SEC) or in the over-the-counter market, 
provided that those prices or quotations for the over-the-counter market are publicly reported 
by the National Association of Securities Dealers Automated Quotations systems or by 
Pink Sheets LLC.  (“Restricted stock” meets that definition if the restriction terminates within 
one year.)  The fair value of an equity security traded only in a foreign market is readily 
determinable if that foreign market is of a breadth and scope comparable to one of the U.S. 
markets referred to above.  The fair value of an investment in a mutual fund is readily 
determinable if the fair value per share (unit) is determined and published and is the basis for 
current transactions. 

 
 Investments in mutual funds and other equity securities with readily determinable fair values 

may have been purchased by the reporting bank or acquired for debts previously contracted. 
 
   Include in this item common stock and perpetual preferred stock of the Federal National 

Mortgage Association (Fannie Mae), common stock and perpetual preferred stock of the 
Federal Home Loan Mortgage Corporation (Freddie Mac), Class A voting and Class C 
non-voting common stock of the Federal Agricultural Mortgage Corporation (Farmer Mac), 
and common and preferred stock of SLM Corporation (the private-sector successor to the 
Student Loan Marketing Association). 
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Item No. Caption and Instructions  
 
   7 Exclude from investments in mutual funds and other equity securities with readily  
(cont.) determinable fair values: 
 
 (1) Paid-in stock of a Federal Reserve Bank (report as an equity security that does not have 

a readily determinable fair value in Schedule RC-F, item 4). 
 
 (2) Stock of a Federal Home Loan Bank (report as an equity security that does not have a 

readily determinable fair value in Schedule RC-F, item 4). 
 
 (3) Common and preferred stocks that do not have readily determinable fair values, such as 

stock of bankers' banks and Class B voting common stock of the Federal Agricultural 
Mortgage Corporation (Farmer Mac) (report in Schedule RC-F, item 4). 

 
 (4) Preferred stock that by its terms either must be redeemed by the issuing enterprise or is 

redeemable at the option of the investor (i.e., redeemable or limited-life preferred stock), 
including trust preferred securities subject to mandatory redemption (report such 
preferred stock as an other debt security in Schedule RC-B, item 6, above). 

 
 (5) "Restricted stock," i.e., equity securities for which sale is restricted by governmental or 

contractual requirement (other than in connection with being pledged as collateral), 
except if that requirement terminates within one year or if the holder has the power by 
contract or otherwise to cause the requirement to be met within one year (if the restriction 
does not terminate within one year, report "restricted stock" as an equity security that 
does not have a readily determinable fair value in Schedule RC-F, item 4). 

 
 (6) Participation certificates issued by a Federal Intermediate Credit Bank, which represent 

nonvoting stock in the bank (report as an equity security that does not have a readily 
determinable fair value in Schedule RC-F, item 4). 

 
 (7) Minority interests held by the reporting bank in any companies not meeting the definition 

of associated company (report as equity securities that do not have a readily determinable 
fair value in Schedule RC-F, item 4), except minority holdings that indirectly represent 
bank premises (report in Schedule RC, item 6) or other real estate owned (report in 
Schedule RC, item 7), provided that the fair value of any capital stock representing the 
minority interest is not readily determinable.  (See the Glossary entry for "subsidiaries" for 
the definition of associated company.) 

 
 (8) Equity holdings in those corporate joint ventures over which the reporting bank does not 

exercise significant influence (report as equity securities that do not have a readily 
determinable fair value in Schedule RC-F, item 4), except equity holdings that indirectly 
represent bank premises (report in Schedule RC, item 6) or other real estate owned 
(report in Schedule RC, item 7).  (See the Glossary entry for "subsidiaries" for the 
definition of corporate joint venture.) 

 
  (9) Holdings of capital stock of and investments in unconsolidated subsidiaries, associated 

companies, and those corporate joint ventures over which the reporting bank exercises 
significant influence (report in Schedule RC, item 8, "Investments in unconsolidated 
subsidiaries and associated companies"). 

 
   8  Total.  Report the sum of items 1 through 7.  The total of column A for this item must equal 

Schedule RC, item 2.a, "Held-to-maturity securities."  The total of column D for this item must 
equal Schedule RC, item 2.b, "Available-for-sale securities." 

 



 
FFIEC 031 and 041 RC-C - LOANS AND LEASES 
 
 
 

 
FFIEC 031 and 041 RC-C-2a RC-C - LOANS AND LEASES 
 (3-14) 
  

General Instructions for Part I (cont.) 
 
When a bank acquires either (1) a portion of an entire loan that does not meet the definition of a 
participating interest (i.e., a nonqualifying loan participation) or (2) a qualifying participating interest in a 
transfer that does not does not meet all of the conditions for sale accounting, it should normally report the 
loan participation or participating interest in Schedule RC, item 4.b, “Loans and leases, net of unearned 
income.”  The bank also should report the loan participation or participating interest in Schedule RC-C, 
part I, in the loan category appropriate to the underlying loan, e.g., as a “commercial and industrial loan” in 
item 4 or as a “loan secured by real estate” in item 1.  See the Glossary entry for “transfers of financial 
assets” for further information.     
 
Exclude, for purposes of this schedule, the following: 
 
(1) Federal funds sold (in domestic offices), i.e., all loans of immediately available funds (in domestic 

offices) that mature in one business day or roll over under a continuing contract, excluding funds lent 
in the form of securities purchased under agreements to resell.  Report federal funds sold (in 
domestic offices) in Schedule RC, item 3.a.  However, report overnight lending for commercial and 
industrial purposes as loans in this schedule.  On the FFIEC 031, also report lending transactions in 
foreign offices involving immediately available funds with an original maturity of one business day or 
under a continuing contract that are not securities resale agreements as loans in this schedule. 

 
(2) Lending transactions in the form of securities purchased under agreements to resell (report in 

Schedule RC, item 3.b, "Securities purchased under agreements to resell"). 
 
(3) All holdings of commercial paper (report in Schedule RC, item 5, if held for trading; report in 

Schedule RC-B, item 4.b, “Other mortgage-backed securities,” item 5, "Asset-backed securities," or 
item 6, "Other debt securities," as appropriate, if held for purposes other than trading). 

 
(4) Contracts of sale or other loans indirectly representing other real estate (report in Schedule RC, 

item 7, "Other real estate owned"). 
 
(5) Undisbursed loan funds, sometimes referred to as incomplete loans or loans in process, unless the 

borrower is liable for and pays the interest thereon.  If interest is being paid by the borrower on the 
undisbursed proceeds, the amount of such undisbursed funds should be included in both loans and 
deposits.  (Do not include loan commitments that have not yet been taken down, even if fees have 
been paid; see Schedule RC-L, item 1.) 

 
 

Item Instructions for Part I 
 
Item No. Caption and Instructions 
 
   1 Loans secured by real estate.  Report all loans that meet the definition of a “loan secured by 

real estate.”  See the Glossary entry for "loan secured by real estate" for the definition of this 
term.  On the FFIEC 041, all institutions should report in items 1.a.(1) through 1.e.(2) of 
column B a nine-category breakdown of loans secured by real estate.  On the FFIEC 031, all 
large institutions and highly complex institutions – as defined for deposit insurance 
assessment purposes in the General Instructions for Schedule RC-O, Memorandum items 6 
through 18 – with foreign offices should report a nine-category breakdown of loans secured by 
real estate for the consolidated bank in items 1.a.(1) through 1.e.(2) of column A and for 
domestic offices in items 1.a.(1) through 1.e.(2) of column B; all other institutions with foreign 
offices should report only the total amount of loans secured by real estate for the consolidated 
bank in item 1 of column A, but with a nine-category breakdown of these loans for domestic 
offices in items 1.a.(1) through 1.e.(2) of column B. 

  
    Include all loans (other than those to states and political subdivisions in the U.S.), regardless 

of purpose and regardless of whether originated by the bank or purchased from others, that  
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Part I. (cont.) 
 

Item No. Caption and Instructions 
 

   1 are secured by real estate at origination as evidenced by mortgages, deeds of trust, land  
(cont.) contracts, or other instruments, whether first or junior liens (e.g., equity loans, second 

mortgages) on real estate. 
 

 Include as loans secured by real estate: 
 

 (1) Loans secured by residential properties that are guaranteed by the Farmers Home 
Administration (FmHA) and extended, collected, and serviced by a party other than the 
FmHA. 

 

 (2) Loans secured by properties and guaranteed by governmental entities in foreign 
countries. 

 

 (3) Participations in pools of Federal Housing Administration (FHA) Title I home improvement 
loans that are secured by liens (generally, junior liens) on residential properties. 

 

 (4) Loans secured by real estate that are guaranteed by the Small Business Administration 
(SBA).  Include SBA “Guaranteed Interest Certificates,” which represent a beneficial 
interest in the entire SBA-guaranteed portion of an individual loan, provided the loan is a 
loan secured by real estate.  (Exclude SBA “Guaranteed Loan Pool Certificates,” which 
represent an undivided interest in a pool of SBA-guaranteed portions of loans.  SBA 
“Guaranteed Loan Pool Certificates” should be reported as securities in Schedule RC-B, 
item 2.a, or, if held for trading, in Schedule RC, item 5.) 

 

 Exclude from loans secured by real estate: 
 

 (1) Obligations (other than securities and leases) of states and political subdivisions in the 
U.S. that are secured by real estate (report in Schedule RC-C, part I, item 8). 

 

 (2) All loans and sales contracts indirectly representing other real estate (report in 
Schedule RC, item 7, "Other real estate owned"). 

 

    (3) Loans to real estate companies, real estate investment trusts, mortgage lenders, and 
foreign non-governmental entities that specialize in mortgage loan originations and that 
service mortgages for other lending institutions when the real estate mortgages or similar 
liens on real estate are not sold to the bank but are merely pledged as collateral (report in 
Schedule RC-C, part I, item 2, "Loans to depository institutions and acceptances of other 
banks," or item 9.a, “Loans to nondepository financial institutions,” as appropriate). 

 

 (4) Bonds issued by the Federal National Mortgage Association or by the Federal Home Loan 
Mortgage Corporation that are collateralized by residential mortgages (report in 
Schedule RC-B, item 2.b, Securities "Issued by U.S. Government-sponsored agencies"). 

 

 (5) Pooled residential mortgages for which participation certificates have been issued or 
guaranteed by the Government National Mortgage Association, the Federal National 
Mortgage Association, or the Federal Home Loan Mortgage Corporation (report in 
Schedule RC-B, item 4.a).  However, if the reporting bank is the seller-servicer of the 
residential mortgages backing such securities and, as a result of a change in 
circumstances, it must rebook any of these mortgages because one or more of the 
conditions for sale accounting in ASC Topic 860, Transfers and Servicing (formerly 
FASB Statement No. 140, “Accounting for Transfers and Servicing of Financial Assets 
and Extinguishments of Liabilities,” as amended by FASB Statement No. 166, 
“Accounting for Transfers of Financial Assets”), are no longer met, the rebooked 
mortgages should be included in Schedule RC-C, part I, as loans secured by real estate. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
NOTE:  Items 2.c, 2.c.(1), and 2.c.(2) are not applicable to banks filing the FFIEC 041 report forms that 
have less than $300 million in total assets. 
    
  2.c See the instruction to Schedule RC-C, part I, item 2, above, and to the Glossary entry for  
(cont.) "banks, U.S. and foreign" for further discussion of the term "banks in foreign countries." 
 
 Exclude loans to U.S. branches and agencies of foreign banks (report in Schedule RC-C, 

part I, item 2.a, above). 
 
2.c.(1) To foreign branches of other U.S. banks.  Report in column A all loans to and acceptances 

of foreign branches of other U.S. banks. 
 
2.c.(2) To other banks in foreign countries.  Report in column A all loans to and acceptances of 

banks in foreign countries, other than foreign-domiciled branches of other U.S. banks. 
 
   3 Loans to finance agricultural production and other loans to farmers.  On the FFIEC 041, 

report in column B and, on the FFIEC 031, report in columns A and B, as appropriate, loans 
for the purpose of financing agricultural production.  Include such loans whether secured 
(other than those that meet the definition of a “loan secured by real estate”) or unsecured and 
whether made to farm and ranch owners and operators (including tenants) or to nonfarmers.  
All other loans to farmers, other than those excluded below, should also be reported in this 
item. 

 
 Include as loans to finance agricultural production and other loans to farmers: 
 
 (1) Loans and advances made for the purpose of financing agricultural production, including 

the growing and storing of crops, the marketing or carrying of agricultural products by the 
growers thereof, and the breeding, raising, fattening, or marketing of livestock. 

 
 (2) Loans and advances made for the purpose of financing fisheries and forestries, including 

loans to commercial fishermen. 
 
 (3) Agricultural notes and other notes of farmers that the bank has discounted for, or 

purchased from, merchants and dealers, either with or without recourse to the seller. 
 
 (4) Loans to farmers that are guaranteed by the Farmers Home Administration (FmHA) or by 

the Small Business Administration (SBA) and that are extended, serviced, and collected 
by a party other than the FmHA or SBA.  Include SBA “Guaranteed Interest Certificates,” 
which represent a beneficial interest in the entire SBA-guaranteed portion of an individual 
loan, provided the loan is for the financing of agricultural production or other lending to 
farmers.  (Exclude SBA “Guaranteed Loan Pool Certificates,” which represent an 
undivided interest in a pool of SBA-guaranteed portions of loans.  SBA “Guaranteed Loan 
Pool Certificates” should be reported as securities in Schedule RC-B, item 2.a, or, if held 
for trading, in Schedule RC, item 5.) 

 
 (5) Loans and advances to farmers for purchases of farm machinery, equipment, and 

implements. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   3 (6) Loans and advances to farmers for all other purposes associated with the maintenance or  
(cont.)  operations of the farm, including purchases of private passenger automobiles and other 

retail consumer goods and provisions for the living expenses of farmers or ranchers and 
their families. 

 
 Loans to farmers for household, family, and other personal expenditures (including credit 

cards) that are not readily identifiable as being made to farmers need not be broken out of 
Schedule RC-C, part I, item 6, for inclusion in this item. 

 
 Exclude from loans to finance agricultural production and other loans to farmers: 
 
 (1) Loans that meet the definition of a “loan secured by real estate” (report in Schedule RC-C, 

part I, item 1). 
 
 (2) Loans to farmers for commercial and industrial purposes, e.g., when a farmer is operating 

a business enterprise as well as a farm (report in Schedule RC-C, part I, item 4). 
 
 (3) Loans to farmers for the purpose of purchasing or carrying securities (report in 

Schedule RC-C, part I, item 9.b). 
 
 (4) Loans to farmers secured by oil or mining production payments (report in Schedule RC-C, 

part I, item 4). 
 
   4 Commercial and industrial loans.  Report loans for commercial and industrial purposes to 

sole proprietorships, partnerships, corporations, and other business enterprises, whether 
secured (other than those that meet the definition of a “loan secured by real estate”) or 
unsecured, single-payment or installment.  On the FFIEC 041, all banks should report the 
total of these loans in column B, and banks with $300 million or more in total assets should 
also report in the appropriate subitems of column A a breakdown of these loans between 
those loans to U.S. and non-U.S. addressees.  On the FFIEC 031, all banks should report a 
breakdown of these loans between those to U.S. and non-U.S. addressees for the fully 
consolidated bank in the appropriate subitems of column A and for domestic offices in the 
appropriate subitems of column B.   

 
 Commercial and industrial loans may take the form of direct or purchased loans.  Include 

loans to individuals for commercial, industrial, and professional purposes but not for 
investment or personal expenditure purposes.  Also include the reporting bank's own 
acceptances that it holds in its portfolio when the account party is a commercial or industrial 
enterprise.  Exclude all commercial and industrial loans held for trading. 

 
    Include loans of the types listed below as commercial and industrial loans.  These 

descriptions may overlap and are not all inclusive. 
 
 (1) Loans for commercial, industrial, and professional purposes to: 
 
  (a) mining, oil- and gas-producing, and quarrying companies; 
  (b) manufacturing companies of all kinds, including those which process agricultural 

commodities; 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   4  (c) construction companies; 
(cont.)  (d) transportation and communications companies and public utilities;  
  (e) wholesale and retail trade enterprises and other dealers in commodities; 
  (f) cooperative associations including farmers' cooperatives; 
  (g) service enterprises such as hotels, motels, laundries, automotive service stations, 

and nursing homes and hospitals operated for profit; 
  (h) insurance agents; and 
  (i) practitioners of law, medicine, and public accounting. 
 
 (2) Loans for the purpose of financing capital expenditures and current operations. 
 
 (3) Loans to business enterprises guaranteed by the Small Business Administration (SBA).  

Include SBA “Guaranteed Interest Certificates,” which represent a beneficial interest in 
the entire SBA-guaranteed portion of an individual loan, provided the loan is for 
commercial and industrial purposes.  (Exclude SBA “Guaranteed Loan Pool Certificates,” 
which represent an undivided interest in a pool of SBA-guaranteed portions of loans.  SBA 
“Guaranteed Loan Pool Certificates” should be reported as securities in Schedule RC-B, 
item 2.a, or, if held for trading, in Schedule RC, item 5.) 
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Part I. (cont.) 
 
Memoranda 
 
Item No. Caption and Instructions 
 
NOTE:  Memorandum item 5 is not applicable to banks filing the FFIEC 041 report forms that have less 
than $300 million in total assets. 
 
    5 Loans secured by real estate to non-U.S. addressees (domicile).   Report the amount of 

loans secured by real estate to non-U.S. addressees that are included in Schedule RC-C, 
part I, items 1.a through 1.e, column B, on the FFIEC 041; item 1, column A, or items 1.a.(1) 
through 1.e.(2), column A, as appropriate, on the FFIEC 031.  For a detailed discussion of 
U.S. and non-U.S. addressees, see the Glossary entry for “domicile.” 

 
NOTE:  Memorandum item 6 is to be completed only by those banks that: 
 (1) either individually or on a combined basis with their affiliated depository institutions, report 

outstanding credit card receivables that exceed, in the aggregate, $500 million as of the report 
date.  Outstanding credit card receivables are the sum of: 

 (a) Schedule RC-C, part I, item 6.a (column B on the FFIEC 041, column A on the FFIEC 031);  
 (b) Schedule RC-S, item 1, column C; and  
 (c) Schedule RC-S, item 6.a, column C.   
 (Include comparable data on managed credit card receivables for any affiliated savings 

association.) 
  OR 
 (2) are credit card specialty banks as defined for purposes of the Uniform Bank Performance Report 

(UBPR).  According to the UBPR Users Guide, credit card specialty banks are currently defined 
as those banks that exceed 50% for the following two criteria: 

  (a) Credit Cards plus Securitized and Sold Credit Cards divided by Total Loans plus Securitized 
and Sold Credit Cards. 

 (b) Total Loans plus Securitized and Sold Credit Cards divided by Total Assets plus Securitized 
and Sold Credit Cards. 

 
   6 Outstanding credit card fees and finance charges.  Report the amount of fees and finance 

charges included in the amount of credit card receivables reported in Schedule RC-C, part I, 
item 6.a (column A on the FFIEC 031; column B on the FFIEC 041). 

 
NOTE:  Memorandum items 7.a and 7.b are to be completed by all banks. 
 
   7 Purchased credit-impaired loans held for investment accounted for in accordance with 

FASB ASC Subtopic 310-30.  Report in the appropriate subitem the outstanding balance and 
carrying amount of "purchased credit-impaired loans" reported as held for investment in 
Schedule RC-C, part I, items 1 through 9, and accounted for in accordance with 
ASC Subtopic 310-30, Receivables – Loans and Debt Securities Acquired with Deteriorated 
Credit Quality (formerly AICPA Statement of Position 03-3, “Accounting for Certain Loans or 
Debt Securities Acquired in a Transfer”).  Purchased credit-impaired loans are loans that a 
bank has purchased, including those acquired in a purchase business combination, where 
there is evidence of deterioration of credit quality since the origination of the loan and it is 
probable, at the purchase date, that the bank will be unable to collect all contractually required 
payments receivable.  Loans held for investment are those that the bank has the intent and 
ability to hold for the foreseeable future or until maturity or payoff. 
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Part I. (cont.) 
 
Memoranda 
 
Item No. Caption and Instructions 
 
  7.a Outstanding balance.  Report the outstanding balance of all purchased credit-impaired loans 

reported as held for investment in Schedule RC-C, part I, items 1 through 9.  The outstanding 
balance is the undiscounted sum of all amounts, including amounts deemed principal, 
interest, fees, penalties, and other under the loan, owed to the bank at the report date, 
whether or not currently due and whether or not any such amounts have been charged off by 
the bank.  However, the outstanding balance does not include amounts that would be accrued 
under the contract as interest, fees, penalties, and other after the report date. 

 
  7.b Carrying amount included in Schedule RC-C, part I, items 1 through 9.  Report the 

carrying amount (before any allowances established after acquisition for decreases in cash 
flows expected to be collected) of, i.e., the recorded investment in, all purchased credit-
impaired loans reported as held for investment.  The recorded investment in these loans will 
have been included in Schedule RC-C, part I, items 1 through 9.  

 
   8 Closed-end loans with negative amortization features secured by 1-4 family residential 

properties in domestic offices.  Report in the appropriate subitem the carrying amount of 
closed-end loans with negative amortization features secured by 1-4 family residential 
properties and, if certain criteria are met, the maximum remaining amount of negative 
amortization contractually permitted on these loans and the total amount of negative 
amortization included in the carrying amount of these loans.  Negative amortization refers to a 
method in which a loan is structured so that the borrower’s minimum monthly (or other 
periodic) payment is contractually permitted to be less than the full amount of interest owed to 
the lender, with the unpaid interest added to the loan’s principal balance.  The contractual 
terms of the loan provide that if the borrower allows the principal balance to rise to a pre-
specified amount or maximum cap, the loan payments are then recast to a fully amortizing 
schedule.  Negative amortization features may be applied to either adjustable rate mortgages 
or fixed rate mortgages, the latter commonly referred to as graduated payment mortgages 
(GPMs). 

 
 Exclude reverse 1-4 family residential mortgage loans as described in the instructions for 

Schedule RC-C, part I, item 1.c. 
 
NOTE:  Memorandum item 8.a is to be completed by all banks. 
 
  8.a Total carrying amount of closed-end loans with negative amortization features secured 

by 1-4 family residential properties (included in Schedule RC-C, part I, items 1.c.(2)(a) 
and (b)).  Report the total carrying amount (before any loan loss allowances) of, i.e., the 
recorded investment in, closed-end loans secured by 1-4 family residential properties whose 
terms allow for negative amortization.  The carrying amounts included in this item will also 
have been reported in Schedule RC-C, part I, items 1.c.(2)(a) and (b). 
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Memoranda 
 
Item No. Caption and Instructions 
 
  1.f Estimated amount of deposits obtained through the use of deposit listing services that 

are not brokered deposits.  Report in this Memorandum item the estimated amount of all 
nonbrokered deposits obtained through the use of deposit listing services included in total 
deposits (in domestic offices) (Schedule RC-E, sum of item 7, columns A and C), regardless 
of size or type of deposit instrument.     

 
 The objective of this Memorandum item is not to capture all deposits obtained through the 

Internet, such as deposits that a bank receives because a person or entity has seen the rates 
the bank has posted on its own Web site or on a rate-advertising Web site that has picked up 
and posted the bank’s rates on its site without the bank’s authorization.  Rather, the objective 
of this Memorandum item is to collect the estimated amount of deposits obtained as a result 
of action taken by the bank to have its deposit rates listed by a listing service, and the listing 
service is compensated for this listing either by the bank whose rates are being listed or by 
the persons or entities who view the listed rates.  A bank should establish a reasonable and 
supportable estimation process for identifying listing service deposits that meet these 
reporting parameters and apply this process consistently over time.  However, for those 
nonbrokered deposits acquired through the use of a deposit listing service that offers deposit 
tracking, the actual amount of listing service deposits, rather than an estimate, should be 
reported.      

 
 When a nonbrokered time deposit obtained through the use of a deposit listing service is 

renewed or rolled over at maturity, the time deposit should continue to be reported in this item 
as a listing service deposit if the reporting institution continues to have its time deposit rates 
listed by a listing service and the listing service is compensated for this listing as described 
above.  In contrast, if the reporting institution no longer has its time deposit rates listed by a 
listing service when a nonbrokered listing service time deposit matures and is renewed or 
rolled over by the depositor, the time deposit would no longer need to be reported as a listing 
service deposit after the renewal or rollover.  The reporting institution should continue to 
report nonbrokered listing service deposits other than time deposits in this item as long as the 
reporting institution continues to have its deposit rates for the same type of deposit (e.g., 
NOW account, money market deposit account) listed by a listing service and the listing 
service is compensated for this listing as described above.  

 
 If the reporting institution has merged with or acquired another institution that had obtained 

nonbrokered deposits through the use of deposit listing services, these deposits would 
continue to be regarded as listing service deposits after the merger or acquisition.  In this 
situation, the reporting institution should determine whether it must continue to report these 
deposits as listing service deposits after the merger or acquisition in accordance with the 
guidance in the preceding paragraph. 

  
 Exclude from this item all brokered deposits reported in Schedule RC-E, Memorandum 

item 1.b.   
 
 A deposit listing service is a company that compiles information about the interest rates 

offered on deposits, such as certificates of deposit, by insured depository institutions.  A 
particular company could be a deposit listing service (compiling information about certificates  
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Memoranda 
 
Item No. Caption and Instructions 
 
  1.f of deposits) as well as a deposit broker (facilitating the placement of certificates of deposit).  A  
(cont.) deposit listing service is not a deposit broker if all of the following four criteria are met: 
 
    (1) The listing service is not involved in placing deposits.  Any funds to be invested in deposit 

accounts are remitted directly by the depositor to the insured depository institution and 
not, directly or indirectly, by or through the listing service. 

 
 (2) The person or entity providing the listing service is compensated solely by means of 

subscription fees (i.e., the fees paid by subscribers as payment for their opportunity to see 
the rates gathered by the listing service) and/or listing fees (i.e., the fees paid by 
depository institutions as payment for their opportunity to list or “post” their rates).  The 
listing service does not require a depository institution to pay for other services offered by 
the listing service or its affiliates as a condition precedent to being listed.  

 
 (3) The fees paid by depository institutions are flat fees:  they are not calculated on the basis 

of the number or dollar amount of deposits accepted by the depository institution as a 
result of the listing or “posting” of the depository institution’s rates.  

 
 (4) In exchange for these fees, the listing service performs no services except (A) the 

gathering and transmission of information concerning the availability of deposits; and/or 
(B) the transmission of messages between depositors and depository institutions 
(including purchase orders and trade confirmations).  In publishing or displaying 
information about depository institutions, the listing service must not attempt to steer 
funds toward particular institutions (except that the listing service may rank institutions 
according to interest rates and also may exclude institutions that do not pay the listing 
fee).  Similarly, in any communications with depositors or potential depositors, the listing 
service must not attempt to steer funds toward particular institutions.  

 
   2 Components of total nontransaction accounts.  Memorandum item 2 divides total 

nontransaction accounts into two major categories:  savings deposits (Memorandum 
items 2.a.(1) and 2.a.(2)) and time deposits (Memorandum items 2.b, 2.c, and 2.d).  The sum 
of Memorandum items 2.a.(1) and 2.a.(2) equals total savings deposits.  The sum of 
Memorandum items 2.b, 2.c, and 2.d equals total time deposits.  The sum of Memorandum 
items 2.a.(1) and 2.a.(2) (savings deposits) and Memorandum items 2.b, 2.c, and 2.d 
(time deposits) equals total nontransaction deposits reported in item 7, column C, above. 
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  4.c Time deposits of more than $250,000 with a remaining maturity of one year or less.  

Report all time deposits of more than $250,000 with a remaining maturity of one year or less.  
Include both fixed rate and floating rate time deposits of more than $250,000. 

 
 The fixed rate time deposits that should be included in this item will also have been reported 

by remaining maturity in Schedule RC-E, Memorandum items 4.a.(1) and 4.a.(2), above.  The 
floating rate time deposits that should be included in this item will have been reported by next 
repricing date in Memorandum items 4.a.(1) and 4.a.(2), above.  However, Memorandum 
items 4.a.(1) and 4.a.(2) may include floating rate time deposits with a remaining maturity of 
more than one year, but on which the interest rate can next change in one year or less; those 
time deposits should not be included in this Memorandum item 4.c. 

 
   5 Does your institution offer one or more consumer deposit account products, 

i.e., transaction account or nontransaction savings account deposit products intended 
primarily for individuals for personal, household, or family use?  Indicate in the boxes 
marked “Yes” and “No” whether your institution offers one or more transaction account or 
nontransaction savings account deposit products intended, marketed, or presented to the 
public primarily for consumer use, i.e., deposit products offered primarily to individuals for 
personal, household, and family use.  For purposes of this item, consumer deposit account 
products exclude time deposits.   

 
 Your institution should answer “Yes” if it offers one or more transaction account or 

nontransaction savings account deposit products intended primarily for consumer use even if 
it also offers other transaction account or nontransaction savings account deposit products 
intended for use by a broad range of depositors (which may include individuals) rather than 
being intended, marketed, or presented to the public primarily for individuals for consumer use 
and regardless of whether the products intended, marketed, or presented to the public 
primarily for consumer use carry the same terms as other deposit products intended for use 
by a broad range of depositors (which may include individuals). 

 
 Your institution should answer “No” if all of the transaction account and nontransaction 

savings account deposit products it offers are intended for use by a broad range of depositors 
(which may include individuals) or by non-consumer depositors and none of these products is 
intended, marketed, or presented to the public primarily for individuals for personal, 
household, or family use. 

 
 Transaction accounts include demand deposits, negotiable order of withdrawal (NOW) 

accounts, automatic transfer service (ATS) accounts, and telephone and preauthorized 
transfer accounts.  Nontransaction savings accounts include money market deposit accounts 
(MMDAs) and other savings deposits.  For the definitions of these types of accounts, see the 
Glossary entry for “deposits.” 

 
NOTE:  Memorandum items 6 and 7 are to be completed by institutions with $1 billion or more in total 
assets that answered “Yes” to Schedule RC-E, Memorandum item 5, above.   
 
6 and 7  General Instructions for Consumer Deposit Account Balances – Once a customer has 

opened a deposit account with the reporting institution that is a deposit product intended 
primarily for individuals for personal, household, or family use, the institution is not required 
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6 and 7 thereafter to review the customer’s status or usage of the account to determine whether the  
(cont.) transaction account is being used for personal, household, or family purposes.  Thus, when 

reporting the amount of consumer deposit account balances in Memorandum items 6 and 7 of 
Schedule RC-E, the reporting institution is not required to identify those individual accounts 
within the population of a particular consumer deposit account product that are not being used 
for personal, household, or family purposes and remove the balances of these accounts from 
the total amount of deposit balances held in that consumer deposit account product.   

 
 An institution may have established a retail sweep arrangement for a transaction account 

deposit product that is offered primarily to individuals for personal, household, and family use. 
Under the sweep arrangement, the institution transfers funds between a customer’s 
transaction account and that customer’s nontransaction account.  The “Reporting of Retail 
Sweep Arrangements Affecting Transaction and Nontransaction Accounts” section of the 
Glossary entry for “deposits” identifies three criteria that must be met in order for a retail 
sweep program to comply with the Federal Reserve Regulation D definitions of “transaction 
account” and nontransaction “savings account.”  The retail sweeps section of that Glossary 
entry further provides that if all three criteria are met, an institution must report the transaction 
account and nontransaction account components of a retail sweep program separately when 
it reports its quarter-end deposit information in Schedule RC-E and certain other schedules.  
Thus, this separate reporting of the two components of a retail sweep program applies to the 
reporting of consumer deposit account balances in Memorandum items 6 and 7 of 
Schedule RC-E.     

 
   6 Components of total transaction account deposits of individuals, partnerships, and 

corporations.  Report in the appropriate subitem the specified component of total transaction 
account deposits of individuals, partnerships, and corporations.  The sum of Memorandum 
items 6.a, 6.b, and 6.c must equal Schedule RC-E, item 1, column A, above.   

   
 If an institution offers one or more transaction account deposit products intended, marketed, 

or presented to the public primarily for individuals for personal, household, or family use, but 
has other transaction account deposit products intended for a broad range of depositors 
(which may include individuals who would use the product for personal, household, or family 
use), the institution should report the entire amount of these latter transaction account deposit 
products in Memorandum item 6.c.  For example, if an institution has a single negotiable 
order of withdrawal (NOW) account deposit product that it offers to all depositors eligible to 
hold such accounts, including individuals, sole proprietorships, certain nonprofit organizations, 
and certain government units, the institution would report the entire amount of its NOW 
accounts in Memorandum item 6.c.  The institution should not identify the NOW accounts held 
by individuals for personal, household, or family use and report the amount of these accounts 
in Memorandum item 6.b, above. 

  
  6.a Deposits in noninterest-bearing transaction accounts intended primarily for individuals 

for personal, household, or family use.  Report the amount of deposits reported in 
Schedule RC-E, item 1, column A, held in noninterest-bearing transaction accounts intended, 
marketed, or presented to the public primarily for individuals for personal, household, or family 
use.  Exclude certified and official checks as well as pooled funds and commercial products 
with sub-account structures, such as escrow accounts, that are held for individuals but not 
eligible for consumer transacting, saving, or investing. 
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  6.b Deposits in interest-bearing transaction accounts intended primarily for individuals 

for personal, household, or family use.  Report the amount of deposits reported in 
Schedule RC-E, item 1, column A, held in interest-bearing transaction accounts intended, 
marketed, or presented to the public primarily for individuals for personal, household, or family 
use.  Exclude pooled funds and commercial products with sub-account structures, such as 
escrow accounts, that are held for individuals but not eligible for consumer transacting, 
saving, or investing. 

 
  6.c Deposits in all other transaction accounts of individuals, partnerships, and 

corporations.   Report the amount of all other transaction account deposits included in 
Schedule RC-E, item 1, column A, that were not reported in Schedule RC-E, Memorandum 
items 6.a and 6.b, above.   

 
   7 Components of total nontransaction savings account deposits of individuals, 

partnerships, and corporations.  Report in the appropriate subitem the specified 
component of total nontransaction savings account deposits of individuals, partnerships, and 
corporations.  Exclude all time deposits of individuals, partnerships, and corporations reported 
in Schedule RC-E, item 1, column C.  The sum of Memorandum items 7.a.(1), 7.a.(2), 7.b,(1), 
and 7.b.(2) plus all time deposits of individuals, partnerships, and corporations must equal 
Schedule RC-E, item 1, column C, above.   

 
    If an institution offers one or more nontransaction savings account deposit products intended,  
 marketed, or presented to the public primarily for individuals for personal, household, or family 

use, but has other nontransaction savings account deposit products intended for a broad 
range of depositors (which may include individuals who would use the product for personal, 
household, or family use), the institution should report the entire amount of these latter 
nontransaction savings account deposit products in Memorandum item 7.a.(2) or 7.b.(2), as 
appropriate.      

   
  7.a Money market deposit accounts (MMDAs) of individuals, partnerships, and 

corporations.  Report in the appropriate subitem the specified component of MMDA deposits 
of individuals, partnerships, and corporations reported in Schedule RC-E, item 1, column C, 
above.  The sum of Memorandum items 7.a.(1) and 7.a.(2) must be less than or equal to  
Schedule RC-E, Memorandum item 2.a.(1), above. 

 
7.a.(1) Deposits in MMDAs intended primarily for individuals for personal, household, or 

family use.  Report the amount of deposits reported in Schedule RC-E, item 1, column C, 
held in MMDAs intended, marketed, or presented to the public primarily for individuals for 
personal, household, or family use.  Exclude MMDAs in the form of pooled funds and 
commercial products with sub-account structures, such as escrow accounts, that are held for 
individuals but not eligible for consumer transacting, saving, or investing. 

 
7.a.(2) Deposits in all other MMDAs of individuals, partnerships, and corporations.  Report the 

amount of all other MMDA deposits of individuals, partnerships, and corporations included in 
Schedule RC-E, item 1, column C, that were not reported in Memorandum item 7.a.(1). 
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  7.b Other savings deposit accounts of individuals, partnerships, and corporations.  Report 

in the appropriate subitem the specified component of other savings deposits of individuals, 
partnerships, and corporations reported in Schedule RC-E, item 1, column C, above.  The 
sum of Memorandum items 7.b.(1) and 7.b.(2) must be less than or equal to  
Schedule RC-E, Memorandum item 2.a.(2), above. 

 
7.b.(1) Deposits in other savings deposit accounts intended primarily for individuals for 

personal, household, or family use.  Report the amount of deposits reported in 
Schedule RC-E, item 1, column C, held in other savings deposit accounts intended, 
marketed, or presented to the public primarily for individuals for personal, household, or family 
use.  Exclude other savings deposit accounts in the form of pooled funds and commercial 
products with sub-account structures, such as escrow accounts, that are held for individuals 
but not eligible for consumer transacting, saving, or investing. 

 
7.b.(2) Deposits in all other savings deposit accounts of individuals, partnerships, and 

corporations.  Report the amount of all other savings deposits of individuals, partnerships, 
and corporations included in Schedule RC-E, item 1, column C, that were not reported in 
Memorandum item 7.b.(1). 
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13.a.(1) Issued or guaranteed by FNMA, FHLMC, or GNMA.  Report in the appropriate columns the 

amortized cost of held-to-maturity and the fair value of available-for-sale mortgage 
pass-through securities issued or guaranteed by the Federal National Mortgage Association 
(FNMA), the Federal Home Loan Mortgage Corporation (FHLMC), or the Government 
National Mortgage Association (GNMA) (as defined for Schedule RC-B, items 4.a.(1), 4.a.(2), 
and 4.c.(1)) held in domestic offices of the reporting bank.  Also include commercial mortgage 
pass-through securities guaranteed by the Small Business Administration. 

 
13.a.(2) Other mortgage pass-through securities.   Report in the appropriate columns the 

amortized cost of held-to-maturity and the fair value of available-for-sale mortgage pass-
through securities issued by non-U.S. Government issuers (as defined for Schedule RC-B, 
items 4.a.(3) and 4.c.(1)) held in domestic offices of the reporting bank. 

 
 13.b Other mortgage-backed securities.  Report in the appropriate columns of the appropriate 

subitems the amortized cost of held-to-maturity and the fair value of available-for-sale 
mortgage pass-through securities other than pass-through securities (as defined for 
Schedule RC-B, items 4.b and 4.c.(2)) held in domestic offices of the reporting bank. 

 
13.b.(1) Issued or guaranteed by U.S. Government agencies or sponsored agencies.  Report in 

the appropriate columns the amortized cost of held-to-maturity and the fair value of available-
for-sale collateralized mortgage obligations (CMOs), real estate mortgage investment 
conduits (REMICs), CMO and REMIC residuals, and stripped mortgage-backed securities 
issued or guaranteed by U.S. Government agencies or U.S. Government-sponsored agencies 
(as defined for Schedule RC-B, items 4.b.(1) and 4.c.(2)) held in domestic offices of the 
reporting bank.  Also include REMICs issued by the U.S. Department of Veterans Affairs (VA) 
held in domestic offices of the reporting bank. 

 
 U.S. Government agencies include, but are not limited to, such agencies as the Government 

National Mortgage Association (GNMA), the Federal Deposit Insurance Corporation (FDIC), 
and the National Credit Union Administration (NCUA).  U.S. Government-sponsored agencies 
include, but are not limited to, such agencies as the Federal Home Loan Mortgage 
Corporation (FHLMC) and the Federal National Mortgage Association (FNMA).  

 
13.b.(2) All other mortgage-backed securities.  Report in the appropriate columns the amortized 

cost of held-to-maturity and the fair value of available-for-sale collateralized mortgage 
obligations (CMOs), real estate mortgage investment conduits (REMICs), CMO and REMIC 
residuals, and stripped mortgage-backed securities issued non-U.S. Government issuers (as 
defined for Schedule RC-B, items 4.b.(2), 4.b.(3), and 4.c.(2)) held in domestic offices of the 
reporting bank.  

 
   14 Other domestic debt securities.  Report in the appropriate columns the amortized cost of 

held-to-maturity and the fair value of available-for-sale asset-backed securities (as defined for 
Schedule RC-B, item 5.a) issued by issuers in the U.S., structured financial products (as 
defined for Schedule RC-B, item 5.b) issued by issuers in the U.S., and “Other domestic debt 
securities” (as defined for Schedule RC-B, item 6.a) held in domestic offices of the reporting 
bank. 
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   15 Other foreign debt securities.  Report in the appropriate columns the amortized cost of 

held-to-maturity and the fair value of available-for-sale asset-backed securities (as defined 
for Schedule RC-B, item 5.a) issued by non-U.S. issuers, structured financial products (as 
defined for Schedule RC-B, item 5.b) issued by non-U.S. issuers, and other foreign debt 
securities (as defined for Schedule RC-B, item 6.b) held in domestic offices of the reporting 
bank. 

 
   16 Investments in mutual funds and other equity securities with readily determinable fair 

values.  Report in column B the fair value of all investments in mutual funds and other equity 
securities with readily determinable fair values (as defined for Schedule RC-B, item 7) held in 
domestic offices of the reporting bank. 

 
   17 Total held-to-maturity and available-for-sale securities.  Report the sum of items 10 

through 16.  The total of column A for this item must be less than or equal to Schedule RC-B, 
item 8, column A.  The total of column B for this item must be less than or equal to 
Schedule RC-B, item 8, column D.  

 
  18 Equity securities that do not have readily determinable fair values.   Report the 

historical cost of equity securities without readily determinable fair values (as defined 
for Schedule RC-F, item 4) held in domestic offices of the reporting bank.   
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   1 Extensions of credit by the reporting bank to its executive officers, directors, 

principal shareholders, and their related interests as of the report date.  For purposes 
of this item, the terms "extension of credit," "executive officer," "director," "principal 
shareholder," and "related interest" are as defined in Federal Reserve Board Regulation O 
and 12 U.S.C. 375b(9)(D). 

 
 An "extension of credit" is a making or renewal of any loan, a granting of a line of credit, or an 

extending of credit in any manner whatsoever.  Extensions of credit include, among others, 
loans, overdrafts, cash items, standby letters of credit, and securities purchased under 
agreements to resell.  For lines of credit, the amount to be reported as an extension of credit 
is normally the total amount of the line of credit extended to the insider, not just the current 
balance of the funds that have been advanced to the insider under the line of credit.  An 
extension of credit also includes having a credit exposure arising from a derivative 
transaction, repurchase agreement, reverse repurchase agreement, securities lending 
transaction, or securities borrowing transaction.  See Section 215.3 of Regulation O and 
12 U.S.C. 375b(9)(D)(i) for further details. 

 
 An "executive officer" of the reporting bank generally means a person who participates or has 

authority to participate (other than in the capacity of a director) in major policymaking 
functions of the reporting bank, an executive officer of a bank holding company of which the 
bank is a subsidiary, and (unless properly excluded by the bank's board of directors or 
bylaws) an executive officer of any other subsidiary of that bank holding company.  See 
Section 215.2(e) of Regulation O for further details. 

 
 A "director" of the reporting bank generally means a person who is a director of a bank, 

whether or not receiving compensation, a director of a bank holding company of which the 
bank is a subsidiary, and (unless properly excluded by the bank's board of directors or 
bylaws) a director of any other subsidiary of that bank holding company.  
See Section 215.2(d) of Regulation O for further details. 

 
 A "principal shareholder" of the reporting bank generally means an individual or a company 

(other than an insured bank or foreign bank) that directly or indirectly owns, controls, or has 
the power to vote more than ten percent of any class of voting securities of the reporting bank. 
See Section 215.11(a)(1) of Regulation O for further details. 

 
 A "related interest" means (1) a company (other than an insured bank or a foreign bank) that 

is controlled by an executive officer, director, or principal shareholder or (2) a political or 
campaign committee that is controlled by or the funds or services of which will benefit an 
executive officer, director, or principal shareholder.  See Section 215.11(a)(2) of 
Regulation O. 

 
  1.a Aggregate amount of all extensions of credit to all executive officers, directors, 

principal shareholders, and their related interests.  Report the aggregate amount 
outstanding as of the report date of all extensions of credit by the reporting bank to all of its 
executive officers, directors, and principal shareholders, and to all of the related interests of its 
executive officers, directors, and principal shareholders. 

 
 Include each extension of credit by the reporting bank in the aggregate amount only one time, 

regardless of the number of executive officers, directors, principal shareholders, and related 
interests thereof to whom the extension of credit has been made. 
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  1.b Number of executive officers, directors, and principal shareholders to whom the 

amount of all extensions of credit by the reporting bank (including extensions of credit 
to related interests) equals or exceeds the lesser of $500,000 or 5 percent of total 
capital as defined for this purpose in agency regulations.  Report the number of 
executive officers, directors, and principal shareholders of the reporting bank to whom the 
amount of all extensions of credit by the reporting bank outstanding as of the report date 
equals or exceeds the lesser of $500,000 or five percent of total capital as defined for this 
purpose in regulations issued by the bank's primary federal bank supervisory authority. 

 
 For purposes of this item, the amount of all extensions of credit by the reporting bank to an 

executive officer, director, or principal shareholder includes all extensions of credit by the 
reporting bank to the related interests of the executive officer, director, or principal 
shareholder.  Furthermore, an extension of credit made by the reporting bank to more than 
one of its executive officers, directors, principal shareholders, or related interests thereof 
must be included in full in the amount of all extensions of credit for each such executive 
officer, director, or principal shareholder. 

 
   2 Intangible assets other than goodwill.  Report in the appropriate subitem the carrying 

amount of intangible assets other than goodwill.  Intangible assets primarily result from 
business combinations accounted for under the acquisition method in accordance with 
ASC Topic 805, Business Combinations (formerly FASB Statement No. 141(R), “Business 
Combinations”), from acquisitions of portions or segments of another institution's business 
such as mortgage servicing portfolios and credit card portfolios, and from the sale or 
securitization of financial assets with servicing retained.   

 
 An intangible asset with a finite life (other than a servicing asset) should be amortized over its 

estimated useful life and should be reviewed at least quarterly to determine whether events or 
changes in circumstances indicate that its carrying amount may not be recoverable.  If this 
review indicates that the carrying amount may not be recoverable, the intangible asset should 
be tested for recoverability (impairment) in accordance with ASC Topic 360, Property, Plant, 
and Equipment (formerly FASB Statement No. 144, “Accounting for the Impairment or 
Disposal of Long-Lived Assets”).  An impairment loss shall be recognized if the carrying 
amount of the intangible asset is not recoverable and this amount exceeds the asset’s fair 
value.  The carrying amount is not recoverable if it exceeds the sum of the undiscounted 
expected future cash flows from the intangible asset.  An impairment loss is recognized by 
writing the intangible asset down to its fair value (which becomes the new accounting basis of 
the intangible asset), with a corresponding charge to expense (which should be reported in 
Schedule RI, item 7.c.(2)).  Subsequent reversal of a previously recognized impairment loss is 
prohibited. 

 
 An intangible asset with an indefinite useful life should not be amortized, but should be tested 

for impairment at least annually in accordance with ASC Topic 350, Intangibles-Goodwill and 
Other (formerly FASB Statement No. 142, “Goodwill and Other Intangible Assets”). 

 
  2.a  Mortgage servicing assets.  Report the carrying amount of mortgage servicing assets, 

i.e., contracts to service loans secured by real estate (as defined for Schedule RC-C, part I, 
item 1, in the Glossary entry for "Loans secured by real estate") under which the estimated 
future revenues from contractually specified servicing fees, late charges, and other ancillary 
revenues are expected to more than adequately compensate the servicer for performing the 
servicing.  A mortgage servicing contract is either (a) undertaken in conjunction with selling or 
securitizing the mortgages being serviced or (b) purchased or assumed separately.  For 
mortgage servicing assets accounted for under the amortization method, the carrying amount 
is the unamortized cost of acquiring the mortgage servicing contracts, net of any   
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   5 Advances and other borrowings with a fixed rate that are puttable at the option of the bank  
(cont.) should be reported according to their remaining maturity without regard to put dates if the 

bank has not exercised the put.  If a put on an advance or other borrowing with a fixed rate 
has been exercised but the advance or other borrowing has not yet been repaid, the advance 
or other borrowing should be reported based on the amount of time remaining until the actual 
put date.  Advances and other borrowings with a floating rate that are puttable should be 
reported on the basis of their next repricing date without regard to their next put date unless 
the put has actually been exercised.  If a put on an advance or other borrowing with a floating 
rate has been exercised but the advance or other borrowing has not yet been repaid, the 
advance or other borrowing should be reported on the basis of its next repricing date or its 
actual put date, whichever is earlier. 

 
 Convertible advances should be reported based on the amount of time until the Federal Home 

Loan Bank can next opt to convert the rate on the borrowing to a floating rate or the 
contractual maturity date, whichever is earlier. 

 
 Other borrowings that are noninterest-bearing should be treated as fixed rate and reported 

according to the amount of time remaining until the final contractual maturity.   
 
 For banks filing the FFIEC 031, for a discussion of borrowings in foreign offices, see the 

Glossary entry for “borrowings and deposits in foreign offices.” 
 
  5.a Federal Home Loan Bank advances.  Report in the appropriate subitem the specified 

information about outstanding advances obtained from a Federal Home Loan Bank.  As 
defined in 12 CFR Section 900.2, an “advance” is “a loan from a [Federal Home Loan] Bank 
that is: 

 
 (1) Provided pursuant to a written agreement; 
 (2) Supported by a note or other written evidence of the borrower’s obligation; and  
 (3) Fully secured by collateral in accordance with the [Federal Home Loan Bank] Act and” 

12 CFR Part 950.   
 
 Exclude from advances borrowings from a Federal Home Loan Bank in the form of securities 

repurchase agreements (report in Schedule RC, item 14.b, “Securities sold under agreements 
to repurchase”) and federal funds purchased (report in Schedule RC, item 14.a).  

 
5.a.(1)  Advances with a remaining maturity or next repricing date of.  Report the amount of the 

bank’s fixed rate advances from a Federal Home Loan Bank in the appropriate subitems 
according to the amount of time remaining until their final contractual maturities.  Report the 
amount of the bank’s floating rate advances from a Federal Home Loan Bank in the 
appropriate subitems according to their next repricing dates. 

 
5.a.(1)(a) One year or less.  Report the amount of: 
 

• fixed rate Federal Home Loan Bank advances with a remaining maturity of one year or 
less, and 

• floating rate Federal Home Loan Bank advances with a next repricing date occurring in 
one year or less. 

 
Include all overnight advances in this item. 
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5.a.(1)(b) Over one year through three years.  Report the amount of:  
 

• fixed rate Federal Home Loan Bank advances with a remaining maturity of over one year 
through three years, and  

• floating rate Federal Home Loan Bank advances with a next repricing date occurring in 
over one year through three years. 

 
5.a.(1)(c) Over three years through five years.  Report the amount of:  
 

• fixed rate Federal Home Loan Bank advances with a remaining maturity of over three 
years through five years, and 

• floating rate Federal Home Loan Bank advances with a next repricing date occurring in 
over three years through five years. 

 
5.a.(1)(d) Over five years.  Report the amount of:  
 

• fixed rate Federal Home Loan Bank advances with a remaining maturity of over five 
years, and 

• floating rate Federal Home Loan Bank advances with a next repricing date occurring in 
over five years. 

 
5.a.(2) Advances with a remaining maturity of one year or less.  Report all Federal Home Loan 

Bank advances with a remaining maturity of one year or less.  Include both fixed rate and 
floating rate advances with a remaining maturity of one year or less. 

 
 The fixed rate advances that should be included in this item will also have been reported by 

remaining maturity in Schedule RC-M, item 5.a.(1)(a), above.  The floating rate advances that 
should be included in this item will also have been reported by next repricing date in Schedule 
RC-M, item 5.a.(1)(a), above.  However, exclude those floating rate advances included in 
Schedule RC-M, item 5.a.(1)(a), with a next repricing date of one year or less that have a 
remaining maturity of over one year.   

 
5.a.(3) Structured advances.   Report the amount of structured Federal Home Loan Bank advances 

outstanding.  Structured advances are advances containing options.  Structured advances 
include (1) callable advances, i.e., fixed rate advances that the Federal Home Loan Bank has 
the option to call after a specified amount of time, (2) convertible advances, i.e., fixed rate 
advances that the Federal Home Loan Bank has the option to convert to floating rate after a 
specified amount of time, and (3) puttable advances, i.e., fixed rate advances that the bank 
has the option to prepay without penalty on a specified date or dates. Any other advances that 
have caps, floors, or other embedded derivatives should also be reported as structured 
advances.  

 
  5.b  Other borrowings.  Report in the appropriate subitem the specified information about 

amounts borrowed by the consolidated bank:  
 
   (1) on its promissory notes; 
 
   (2) on notes and bills rediscounted (including commodity drafts rediscounted): 
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  5.c Total.  Report the sum of items 5.a.(1)(a) through (d) and items 5.b.(1)(a) through (d).  This 

sum must equal Schedule RC, item 16, “Other borrowed money.” 
 
   6   Does the reporting bank sell private label or third party mutual funds and annuities?  

Indicate whether the reporting bank currently sells private label or third party mutual funds and 
annuities.  Place an “X” in the box marked “YES” if the bank, a bank subsidiary or other bank 
affiliate, or an unaffiliated entity sells private label or third party mutual funds and annuities: 

 
(1) on bank premises;  
 
(2) from which the bank receives income at the time of the sale or over the duration of the 

account (e.g., annual fees, Rule 12b-1 fees or "trailer fees," and redemption fees); or 
 

(3) through the reporting bank's trust department in transactions that are not executed in a 
fiduciary capacity (e.g., trustee, executor, administrator, and conservator). 

 
   Otherwise, place an “X” in the box marked “NO”. 
 
 Mutual fund is the common name for an open-end investment company whose shares are 

sold to the investing public.  An annuity is an investment product, typically underwritten by an 
insurance company, that pays either a fixed or variable payment stream over a specified 
period of time.  Both proprietary and private label mutual funds and annuities are established 
in order to be marketed primarily to a bank's or banking organization's customers.  A 
proprietary product is a product for which the reporting bank or a subsidiary or other affiliate 
of the reporting bank acts as investment adviser and may perform additional support 
services.  In a private label product, an unaffiliated entity acts as the investment adviser.  The 
identity of the investment adviser is normally disclosed in the prospectus for a mutual fund or 
annuity.  Mutual funds and annuities that are not proprietary or private label products are 
considered third party products.  For example, third party mutual funds and annuities include 
products that are widely marketed by numerous parties to the investing public and have 
investment advisers that are not affiliated with the reporting bank. 

 
   7 Assets under the reporting bank’s management in proprietary mutual funds and 

annuities.   Report the amount of assets (stated in U.S. dollars) held by mutual funds and 
annuities as of the report date for which the reporting bank or a subsidiary of the bank acts as 
investment adviser.   

 
 A general description of a proprietary product is included in the instruction to Schedule RC-M, 

item 6, above.  Proprietary mutual funds and annuities are typically created by large banking 
organizations and offered to customers of the banking organization's subsidiary banks.  
Therefore, small, independent banks do not normally act as investment advisers for mutual 
funds and annuities.   

 
 If neither the bank nor any subsidiary of the bank acts as investment adviser for a mutual fund 

or annuity, the bank should report a zero or the word "none" in this item. 
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   8 Internet Web site addresses and physical office trade names.  Because the Uniform 

Resource Locators (URLs) of Internet Web sites and the physical office trade names reported 
in items 8.a, 8.b, and 8.c are publicly available, each institution should ensure that it 
accurately reports its URLs and physical office trade names, if any.  This information will 
assist the FDIC in responding to public inquiries as to whether a particular Internet Web site 
or institution operating under a trade name that accepts or solicits deposits from the public is 
in fact operated by an FDIC-insured depository institution.  URLs of Internet Web sites and 
physical office trade names should not exceed 75 characters in length.   

 
 Examples of URLs are www.bank.com, www.isp.com/bank/, and bank.isp.com.  When 

entering the URL of an Internet Web site in items 8.a and 8.b, the URL should not be 
prefaced with http:// because this is already included on the form.  Do not provide e-mail 
addresses in the spaces for URLs of Internet Web sites. 

   
  8.a Uniform Resource Locator (URL) of the reporting institution’s primary Internet Web site 

(home page), if any.  The URL of an institution’s primary Internet Web site is the URL of the 
public-facing Web site that the institution’s customers or potential customers enter into Internet 
browser software in order to find the first page of the institution’s principal Web site.   

 
 If the reporting institution has a primary Internet Web site or home page, report in this item the 

URL of this Web site or home page (e.g., www.examplebank.com).  If the reporting institution 
does not have its own Web site or home page, but information on or functions of the institution 
can be accessed through the URL of an affiliate’s Web site, the URL of that affiliate’s primary 
Web site should be reported in this item.   

 
 An institution that maintains more than one Web site that prominently displays the institution’s 

legal title should report the URL of the institution’s primary Internet Web site in this item and 
determine whether it should report the URLs of these other Web sites in Schedule RC-M, 
item 8.b, below.    

 
 If an institution has no Web site or home page of its own and the institution cannot be 

accessed through the URL of an affiliate’s Web site, this item should be left blank. 
 
  8.b URLs of all other public-facing Internet Web sites that the reporting institution uses to 

accept or solicit deposits from the public, if any.  If the reporting institution:  
 
 (1) Uses one or more trade names (other than its legal title) to accept or solicit deposits 

from the public, and  directly or indirectly operates one or more public-facing Internet Web 
sites – other than its primary Internet Web site (home page) reported in Schedule RC-M, 
item 8.a, above – to present such trade names to the public, or 

 
 (2) Uses any other public-facing Internet Web sites prominently displaying the institution’s 

legal title – other than its primary Internet Web site (home page) – to accept or solicit 
deposits from the public,  

  
 the institution should report the URLs of each of its other public-facing Web sites that it uses 

to accept or solicit deposits from the public1 in the text fields for items 8.b.(1) through 8.b.(10) 
and, if necessary, in Schedule RI-E, item 7, “Other explanations.”   

 
 
 
1  Excluding deposits that would be carried on the books and records of an office of the institution located outside the 
United States, Puerto Rico, and U.S. territories and possessions. 
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  8.b When reporting the URLs for public-facing Web sites used to accept or solicit deposits, report  
(cont.) only the highest level URLs.  For example, an institution with a legal title of XYZ Bank reports 

in item 8.a that the URL of its primary Internet Web site is www.xyzbank.com.  The institution 
also solicits deposits using the Web site address www.safeandsoundbank.com and provides 
more specific deposit information at “www.safeandsoundbank.com/checking” and 
“www.safeandsoundbank.com/CDs.”  Only the first of these three URLs 
(i.e., “www.safeandsoundbank.com”) should be reported in this item. 

 
 When an institution uses multiple top level domains (e.g., .com, .net, and .biz), it should 

separately report the URLs that are otherwise the same except for the top level domain name. 
For example, if XYZ Bank also uses the Web site address “www.xyzbank.biz” in the 
solicitation of deposits, it should report this URL in this item. 

 
 However, if an institution uses one or more URLs that automatically redirect the public to the 

institution’s primary Web site or to another Web site used to accept or solicit deposits that is 
being reported in this item, the institution should not report these additional URLs.  For 
example, if XYZ Bank uses the URLs “www.xyzbank.net” and “www.safeandsoundbank.net” 
to automatically redirect the public to “www.xyzbank.com” (reported in item 8.a as its primary 
Web site) and “www.safeandsoundbank.com” (reported in this item as the URL of another 
Web site the institution uses), respectively, it should not report the two redirecting URLs in this 
item.      

 
 Do not report the URLs of: 
 
 (1) Public-facing Internet Web sites operated by the reporting institution that do not accept or 

solicit deposits from the public.  For example, if XYZ Bank uses the Web site address 
“www.xyzautoloans.com” but does not accept or solicit deposits through this site, its URL 
should not be reported in this item; 

 (2) Internet Web sites of any non-bank affiliates or subsidiaries that do not accept or solicit 
deposits from the public on behalf of the institution; 

 (3) Affiliated, separately chartered insured depository institutions; and  
 (4) Foreign affiliates. 
 
  8.c Trade names other than the reporting institution’s legal title used to identify one or 

more of the institution’s physical offices at which deposits are accepted or solicited 
from the public, if any.   An institution may use a trade name other than its legal title as 
reflected in its charter to identify certain of its physical offices, for example, due to a merger 
and an interest in maintaining the presence of the acquired institution’s well recognized name 
in the community or communities it served. 

 
 If the reporting institution operates one or more physical offices to conduct banking activities 

and uses one or more trade names other than its legal title to identify these physical offices 
(for example, via signage displayed on the facilities), the institution should report each trade 
name used by one or more of its physical offices at which it accepts or solicits deposits 
from the public1 in the text fields for items 8.c.(1) through 8.c.(6) and, if necessary, in 
Schedule RI-E, item 7, “Other explanations.”  Do not report the trade names used by any 
physical offices of the reporting institution at which the institution does not accept or solicit  

 
 
 
 
1  Excluding deposits that would be carried on the books and records of an office of the institution located outside the 
United States, Puerto Rico, and U.S. territories and possessions. 
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  8.c deposits from the public.  In addition, do not report the physical office trade names of any  
(cont.) non-bank affiliates or subsidiaries that do not accept or solicit deposits from the public on 

behalf of the institution.  Do not report the physical office trade names of affiliated, separately 
chartered insured depository institutions. 

 
 For example, an institution with a legal title of XYZ Bank operates one or more branch offices 

under the trade name of “Community Bank of ABC” (as identified by the signage displayed on 
each facility) where it accepts and solicits deposits from the public.  XYZ Bank should report 
this trade name (and any other trade names it uses at other physical office locations where it 
accepts or solicits deposits) in this item 8.c.  XYZ Bank also has a loan production office that 
operates under the trade name of “XYZ Consumer Loans” and a mortgage lending subsidiary 
that operates physical offices using the trade name of “XYZ Mortgage Company”; deposits 
are not accepted nor solicited on behalf of XYZ Bank at these physical offices.  Thus, neither 
of these two trade names should be reported in this item 8.c. 

 
   9 Do any of the bank’s Internet Web sites have transactional capability, i.e., allow the 

bank’s customers to execute transactions on their accounts through the Web site?  
Indicate whether any of the reporting bank’s Internet Web sites have transactional capability.  
Place an “X” in the box marked “Yes” if the bank or a bank affiliate has any Internet Web sites 
that allow the bank’s customers to execute transactions on their accounts through the Web 
site.  Otherwise, place an “X” in the box marked “No.” 

 
 The Internet Web address of the Web site (or sites) with transactional capability does not 

have to be the address of the bank’s primary Internet Web site that is reported in 
Schedule RC-M, item 8, above. 

 
   10 Secured liabilities.  Report in the appropriate subitem the carrying amount of federal funds 

purchased (in domestic offices) and “Other borrowings” that are secured, i.e., the carrying 
amount of these types of liabilities for which the bank (or a consolidated subsidiary) has 
pledged securities, loans, or other assets as collateral. 

 
  10.a Amount of “Federal funds purchased (in domestic offices)” that are secured.  

Report the carrying amount of federal funds purchased (in domestic offices) (as defined for 
Schedule RC, item 14.a) that are secured.   

 
  10.b Amount of “Other borrowings” that are secured.  Report the carrying amount of “Other 

borrowings” (as defined for Schedule RC-M, item 5.b) that are secured.  Secured “Other 
borrowings” include, but are not limited to, transfers of financial assets accounted for as 
financing transactions because they do not satisfy the criteria for sale accounting under 
ASC Topic 860, Transfers and Servicing (formerly FASB Statement No. 140, “Accounting for 
Transfers and Servicing of Financial Assets and Extinguishments of Liabilities,” as amended), 
mortgages payable on bank premises and other real estate owned, and obligations under 
capitalized leases. 
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  15 Qualified Thrift Lender (QTL) test.  Items 15.a and 15.b are to be completed by all 

savings associations and by those state savings banks and cooperative banks that have 
applied and have been permitted, under Section 10(l) of the Home Owners’ Loan Act (HOLA) 
(12 U.S.C. 1467a(l)), to be deemed a savings association for purposes of holding company 
regulation.   

 
 The QTL test has been in place since it was enacted as part of the Competitive Equality 

Banking Act of 1987.  To be a QTL, a savings association (or a state savings or cooperative 
bank that has elected to be treated as a QTL) must either meet the HOLA QTL test (12 
U.S.C. 1467a(m)) or the Internal Revenue Service (IRS) Domestic Building and Loan 
Association (DBLA) test (26 CFR 301.7701-13A).  Under the HOLA QTL test, an institution 
must hold “Qualified Thrift Investments” equal to at least 65 percent of its portfolio assets.  To 
be a QTL under the IRS DBLA test, an institution must meet a “business operations test” and 
a “60 percent of assets test.”  An institution may use either test to qualify and may switch from 
one test to the other.  However, the institution must meet the time requirements of the 
respective test, which is: 

 
• Nine out of the last 12 months for the HOLA QTL test, and 
• The taxable year (which may be either a calendar or fiscal year) for the IRS DBLA test.   
 
A savings association (or a state savings or cooperative bank that has elected to be treated 
as a QTL) that fails to meet the QTL requirements is subject to certain restrictions, including 
limits on activities, branching, and dividends. 

  
 15.a Does the institution use the Home Owners’ Loan Act (HOLA) QTL test or the Internal 

Revenue Service Domestic Building and Loan Association (IRS DBLA) test to 
determine its QTL compliance?  Indicate the test that the reporting institution uses to 
determine its compliance with the QTL requirements.  For the HOLA QTL test, enter the 
number “1”; for the IRS DBLA test, enter the number “2.” 

 
 15.b Has the institution been in compliance with the HOLA QTL test as of each month end 

during the quarter or the IRS DBLA test for its most recent taxable year, as applicable? 
Indicate whether the reporting institution has been in compliance with the HOLA QTL test as 
of each month end during the quarter ending with the report date or the IRS DBLA test for its 
most recent taxable year, as applicable.  Place an “X” in the box marked “Yes” if the institution 
has been in compliance with the applicable test for the specified period.  Otherwise, place an 
“X” in the box marked “No.” 
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  16 International remittance transfers offered to consumers.  Report in Schedule RC-M, 

items 16.a through 16.d, information about international electronic transfers of funds offered 
to consumers in the United States that: 
  
(1) Are “remittance transfers” as defined by Subpart B of Regulation E (12 CFR 

§ 1005.30(e)), or 
(2) Would qualify as “remittance transfers” under Subpart B of Regulation E (12 CFR 

§ 1005.30(e)), but are excluded from that definition only because the provider is not 
providing those transfers in the normal course of its business. See 12 CFR § 1005.30(f). 

 
For purposes of items 16.a through 16.d, such transfers are referred to as international 
remittance transfers. 
 
Subpart B of Regulation E took effect on October 28, 2013.  For purposes of responding to 
the questions in Schedule RC-M, items 16.a and 16.b, below, as they apply to periods in 2012 
and 2013 prior to that date, institutions should apply the definitions and terms in Subpart B of 
Regulation E as if they had nevertheless been in effect. 

 
 Under Subpart B of Regulation E, a ‘‘remittance transfer’’ is an electronic transfer of funds 

requested by a sender to a designated recipient that is sent by a remittance transfer provider. 
The term applies regardless of whether the sender holds an account with the remittance 
transfer provider, and regardless of whether the transaction is also an “electronic fund 
transfer,” as defined in Regulation E.  See 12 CFR § 1005.30(e). 

  
 A “sender” is a consumer in a State who primarily for personal, family, or household purposes 

requests a remittance transfer provider to send a remittance transfer to a designated 
recipient. See 12 CFR § 1005.30(g). 

 
 A “designated recipient” is any person specified by the sender as the authorized recipient of a 

remittance transfer to be received at a location in a foreign country.  See 12 CFR § 1005.30(c). 
  

 A “remittance transfer provider” is any person that provides remittance transfers for a 
consumer in the normal course of its business, regardless of whether the consumer holds an 
account with such person.  See 12 CFR § 1005.30(f). 

 
 Examples of “remittance transfers” include the following (see Regulation E, Subpart B, 

comment 30(e)-3.i): 
 
 (1) Transfers where the sender provides cash or another method of payment to a money 

transmitter or financial institution and requests that funds be sent to a specified location or 
account in a foreign country. 

 (2) Consumer wire transfers, where a financial institution executes a payment order upon a 
sender’s request to wire money from the sender’s account to a designated recipient. 

 (3) An addition of funds to a prepaid card by a participant in a prepaid card program, such as 
a prepaid card issuer or its agent, that is directly engaged with the sender to add these 
funds, where the prepaid card is sent or was previously sent by a participant in the 
prepaid card program to a person in a foreign country, even if a person located in a State 
(including a sender) retains the ability to withdraw such funds. 

 (4) International automated clearing house (ACH) transactions sent by the sender’s financial 
institution at the sender’s request. 

 (5) Online bill payments and other electronic transfers that a sender schedules in advance, 
including preauthorized remittance transfers, made by the sender’s financial institution at 
the sender’s request to a designated recipient. 
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  16 Under Subpart B of Regulation E, the term “remittance transfer” does not include, for  
(cont.) example: 
  
 (1) Small value transactions, i.e., transfer amounts, as described in 12 CFR 

§ 1005.31(b)(1)(i), of $15 or less.  See 12 CFR § 1005.30(e)(2)(i). 
 (2) Securities and commodities transfers that are excluded from the definition of electronic 

fund transfer under 12 CFR § 1005.3(c)(4).  See 12 CFR § 1005.30(e)(2)(ii). 
 (3) A consumer’s provision of a debit, credit or prepaid card, directly to a foreign merchant as 

payment for goods or services because the issuer is not directly engaged with the sender 
to send an electronic transfer of funds to the foreign merchant when the issuer provides 
payment to the merchant.  See Regulation E, Subpart B, comment 30(e)-3.ii.A. 

 (4) A consumer’s deposit of funds to a checking or savings account located in a State, 
because there has not been a transfer of funds to a designated recipient. See 
Regulation E, Subpart B, comment 30(e)-3.ii.B. 

 (5) Online bill payments and other electronic transfers that senders can schedule in advance, 
including preauthorized transfers, made through the Web site of a merchant located in a 
foreign country and via direct provision of a checking account, credit card, debit card or 
prepaid card number to the merchant, because the financial institution is not directly 
engaged with the sender to send an electronic transfer of funds to the foreign merchant 
when the institution provides payment to the merchant. See Regulation E, Subpart B, 
comment 30(e)-3.ii.C. 

 
NOTE:  Items 16.a.(1)(a) through (d) are one-time items to be completed by all institutions only as of 
March 31, 2014.  Items 16.a.(2)(a) through (d) are to be completed by all institutions initially as of 
March 31, 2014, and semiannually thereafter in the June and December reports beginning June 30, 2014; 
these items will be renumbered as items 16.a.(1) through (4) effective June 30, 2014.   
 
  16.a Mechanisms offered to consumers in any state for sending international remittance 

transfers:  
 
16.a.(1) In 2012, did your institution offer to consumers in any state any of the following 

mechanisms for sending international remittance transfers?  Indicate in the boxes 
marked “Yes” and “No” whether, at any point in calendar year 2012, your institution offered to 
consumers in any state any of the specified mechanisms for sending international remittance 
transfers. 

 
16.a.(1)(a) International wire transfers.  Indicate in the boxes marked “Yes” and “No” whether, at any 

point in calendar year 2012, your institution offered international wire transfers to consumers 
in any state.  Mark “Yes” for this item only if your institution offered international wire transfers 
as the provider to the consumer.  For purposes of responding to this question, do not consider 
(a) services in which your institution sent international wire transfers as a correspondent bank 
for another institution, or (b) services in which your institution was an agent for another 
provider of international wire transfers.  

 
16.a.(1)(b) International ACH transactions.  Indicate in the boxes marked “Yes” and “No” whether, at 

any point in calendar year 2012, your institution offered international automated clearing 
house (ACH) transactions to consumers in any state.  Mark “Yes” for this item only if your 
institution offered international automated clearing house (ACH) transactions as the provider 
to the consumer.  For purposes of responding to this question, do not consider (a) services in 
which your institution sent international ACH transactions as a correspondent bank for another 
institution, or (b) services in which your institution was an agent for another provider of 
international ACH transactions. 
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16.a.(1)(c) Other proprietary services operated by your institution.  Indicate in the boxes marked 

“Yes” and “No” whether, at any point in calendar year 2012, your institution offered other 
proprietary services operated by your institution to consumers in any state.  Other proprietary 
services operated by your institution are any international remittance transfer services other 
than international wire transfers and international ACH transactions—for which your institution 
is the provider. These types of services may include cash-based transfers, bill payment 
services, prepaid card services, or other services that qualify as international remittance 
transfer services.   

 
 Proprietary services operated by your institution also include international remittance transfer 

services that use international wire transfers or international ACH transactions to assist in 
clearing and settlement of the remittance transfers if your institution, as the provider, directly 
or indirectly, exercises a degree of control over the terms of service governing the 
international remittance transfers that is greater than the degree of control exercised in what 
your institution considers typical consumer international wires or consumer international ACH 
transactions.  Such services would not be considered “international wire” or “international 
ACH” services for purposes of this item 16.a.(1).   

 
 Mark “Yes” for this item only if your institution offered any such services as the provider to the 

consumer.  For purposes of responding to this question, do not consider (a) services in which 
your institution sent transfers as a correspondent bank for another institution, or (b) services 
in which your institution was an agent for another provider of international remittance 
transfers. 

 
16.a.(1)(d) Other proprietary services operated by another party.  Indicate in the boxes marked “Yes” 

and “No” whether, at any point in calendar year 2012, your institution offered other proprietary 
services operated by another party to consumers in any state.  Other proprietary services 
operated by another party are any international remittance transfer services for which an entity 
other than your institution was the provider.  These types of services may include wire 
transfers, international ACH transactions, cash-based transfers, bill payment services, prepaid 
card services, or other services that qualify as international remittance transfer services.   

  
 Mark “Yes” for this item only if another institution was the provider to the consumer and your 

institution was acting as an agent or similar type of business partner that offers services to 
consumers sending international remittance transfers.  For purposes of responding to this 
question, do not consider (a) services in which your institution sent international remittance 
transfers as a correspondent bank for another institution, or (b) services for which your 
institution was the provider to the consumer. 

 
16.a.(2) As of the report date, did your institution offer to consumers in any state any of the 

following mechanisms for sending international remittance transfers?  Indicate in the 
boxes marked “Yes” and “No” whether, as of the report date, your institution offered to 
consumers in any state any of the specified mechanisms for sending international remittance 
transfers. 

 
16.a.(2)(a) International wire transfers.  Indicate in the boxes marked “Yes” and “No” whether, as of the 

report date, your institution offered international wire transfers to consumers in any state.  
Mark “Yes” for this item only if your institution offered international wire transfers as the 
provider to the consumer.  For purposes of responding to this question, do not consider (a) 
services in which your institution sent international wire transfers as a correspondent bank for 
another institution, or (b) services in which your institution was an agent for another provider 
of international wire transfers.  
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16.a.(2)(b) International ACH transactions.    Indicate in the boxes marked “Yes” and “No” whether, 

as of the report date, your institution offered international automated clearing house (ACH) 
transactions to consumers in any state.  Mark “Yes” for this item only if your institution offered 
international ACH transactions as the provider to the consumer.  For purposes of responding 
to this question, do not consider (a) services in which your institution sent international ACH 
transactions as a correspondent bank for another institution, or (b) services in which your 
institution was an agent for another provider of international ACH transactions. 

 
16.a.(2)(c) Other proprietary services operated by your institution.  Indicate in the boxes marked 

“Yes” and “No” whether, as of the report date, your institution offered other proprietary 
services operated by your institution to consumers in any state.  Other proprietary services 
operated by your institution are any international remittance transfer services— other than 
international wire transfers or international ACH transactions—for which your institution is the 
provider.  These types of services may include cash-based transfers, bill payment services, 
prepaid card services, or other services that qualify as international remittance transfer 
services.   

 
 Proprietary services operated by your institution also include international remittance transfer 

services that use international wire transfers or international ACH transactions to assist in 
clearing and settlement of the remittance transfers if your institution, as the provider, directly 
or indirectly, exercises a degree of control over the terms of service governing the 
international remittance transfers that is greater than the degree of control exercised in what 
your institution considers typical consumer international wires or consumer international ACH 
transactions.  Such services would not be considered “international wire” or “international 
ACH” services for purposes of this item 16.a.(2).   

 
 Mark “Yes” for this item only if your institution offered any such services as the provider to the 

consumer.  For purposes of responding to this question, do not consider (a) services in which 
your institution sent transfers as a correspondent bank for another institution, or (b) services 
in which your institution was an agent for another provider of international remittance 
transfers. 

 
16.a.(2)(d) Other proprietary services operated by another party.  Indicate in the boxes marked “Yes” 

and “No” whether, as of the report date, your institution offered other proprietary services 
operated by another party to consumers in any state.  Other proprietary services operated by 
another party are any international remittance transfer services for which an entity other than 
your institution was the provider.  These types of services may include wire transfers, 
international ACH transactions, cash-based transfers, bill payment services, prepaid card 
services, or others that qualify as international remittance transfer services.   

  
 Mark “Yes” for this item only if another institution was the provider to the consumer and your 

institution was acting as an agent or similar type of business partner that offers services to 
consumers sending international remittance transfers.  For purposes of responding to this 
question, do not consider (a) services in which your institution sent international remittance 
transfers as a correspondent bank for another institution, (b) services for which your institution 
was the provider to the consumer. 

.   
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NOTE:  Item 16.b is to be completed by all institutions as of March 31, 2014.  Item 16.b is to be completed 
by all institutions annually thereafter in the June report only beginning June 30, 2014. 
 
  16.b Did your institution provide more than 100 international remittance transfers in the 

previous calendar year or does your institution estimate that it will provide more than 
100 international remittance transfers in the current calendar year?  Indicate your 
institution’s response to this question in the boxes marked “Yes” and “No.”  Mark “Yes” for this 
item if your institution satisfies either of the criteria listed in the question.  In other words, mark 
“Yes” if your institution provided more than 100 international remittance transfers in the 
previous calendar year (regardless of how many transfers your institution estimates that it will 
provide in the current calendar year).  Also mark “Yes” if your institution estimates that it will 
provide more than 100 international remittance transfers in the current calendar year 
(regardless of how many transfers your institution provided in the previous calendar year).   

 
 Any estimates should be based on a reasonable and supportable estimation methodology.  

An international remittance transfer should be counted as the date of the transfer.  Count only 
international remittance transfers for which your institution is the provider.  Do not count or 
estimate remittance transfers that your institution sent as an agent or a correspondent bank 
for another provider.  

 
NOTE:  Item 16.c is to be completed by institutions that answered “Yes” to item 16.b in the current report, 
or, if item 16.b is not required to be completed in the current report, in the most recent prior report in which 
item 16.b was required to be completed. Item 16.c is to be completed initially as of March 31, 2014, and 
semiannually thereafter in the June and December reports beginning June 30, 2014 report.     
 
  16.c Indicate which of the mechanisms described in items 16.a.(2)(a), (b), and (c) above1 is 

the mechanism that your institution estimates accounted for the largest number of 
international remittance transfers that your institution provided during [the specified 
period].   

 
Consider whether your institution marked “Yes” in its responses to items 16.a.(2)(a), (b), 
or (c).  If you marked “Yes” in response to any of these subitems, estimate which of the three 
listed mechanisms accounted for the greatest number of international remittance transfers 
that your institution provided during the appropriate specified period.  For the March 2014 
report, the estimate should cover the period from October 28, 2013, to December 31, 2013.  
For reports after the March 2014 report, the estimate should cover international remittance 
transfers provided during the two quarters ending on the report date.  

 
NOTE:  Item 16.d is to be completed by institutions that answered “Yes” to item 16.b in the current report, 
or, if item 16.b is not required to be completed in the current report, in the most recent prior report in which 
item 16.b was required to be completed.  Item 16.d is to be completed initially as of March 31, 2014, and 
semiannually thereafter in the June and December reports beginning June 30, 2014 report.     
 
  16.d Estimated number and dollar value of international remittance transfers provided by 

your institution during [the specified period].  Estimates should be based on a reasonable 
and supportable methodology.  Estimated figures should include only international remittance 
transfers for which your institution was the provider.  Do not count transfers for which another 
entity was the provider and your institution sent the transfer as a correspondent bank or agent 
for the other provider.  An international remittance transfer should be counted as of the date of  

 
 
 
1  For the June 30, 2014, and subsequent report dates, the item references used in the caption and instructions for 
item 16.c will be to items 16.a.(1), (2), and (3).  
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  16.d the transfer.  For the March 2014 report, the estimate should cover the period from  
(cont.) October 28, 2013 to December 31, 2013.  For reports after the March 2014 report, the 

estimate should cover international remittance transfers provided during the two quarters 
ending on the report date. 

  
16.d.(1) Estimated number of international remittance transfers.  Report the estimated number of 

international remittance transfers that your institution provided during the specified period.  
 
16.d.(2) Estimated dollar value of international remittance transfers.  Report the estimated dollar 

value of international remittance transfers that your institution provided during the specified 
period.  The dollar value is not required to be estimated in thousands of dollars.  In other 
words, if an estimate is in the millions of dollars, the institution may report zeros for the 
thousands of dollars.  

 
16.d.(3) Estimated number of international remittance transfers for which your institution 

applied the temporary exception.  Report the estimated number of international remittance 
transfers that your institution provided during the specified period for which your institution 
applied the temporary exception set forth in 12 CFR § 1005.32(a) under which insured 
institutions may provide estimates for certain disclosures in some instances. 
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SCHEDULE RC-O – OTHER DATA FOR DEPOSIT INSURANCE AND 
FICO ASSESSMENTS 
 
General Instructions   
 
Each FDIC-insured depository institution must complete items 1 and 2, 4 through 9, 10, and 11; 
Memorandum item 1; and, if applicable, items 3 and 9.a and Memorandum items 2 and 3 each quarter.  
Each “large institution” and each “highly complex institution,” which generally are FDIC-insured depository 
institutions with $10 billion or more in total assets, must complete Memorandum items 6 through 12, 13.a, 
16, and 18 and, if applicable, Memorandum item 17 each quarter.  In addition, each “large institution” must 
complete Memorandum items 13.b through 13.h and each “highly complex institution” must complete 
Memorandum items 14 and 15 each quarter.  The terms “large institution” and “highly complex institution” 
are more fully described in the General Instructions preceding Memorandum item 6. 
 
Each separately chartered depository institution that is insured by the FDIC has a unique FDIC certificate 
number.  When one FDIC-insured institution owns another FDIC-insured institution as a subsidiary, the 
parent institution should complete items 1 through 11 (except item 9.a) and Memorandum items 1 through 
3 of Schedule RC-O by accounting for the insured institution subsidiary under the equity method of 
accounting instead of consolidating it, i.e., on an “unconsolidated single FDIC certificate number basis.” 
Thus, each FDIC-insured institution should report only its own amounts in items 1 through 11 (except 
item 9.a) and Memorandum items 1 through 3 of Schedule RC-O under its own FDIC certificate number 
without eliminating the parent and subsidiary institutions’ intercompany balances.  (However, an FDIC-
insured institution that owns another FDIC-insured institution should complete item 9.a by consolidating its 
subsidiary institution.)  In contrast, when an FDIC-insured institution has entities other than FDIC-insured 
institutions that must be consolidated for purposes of Schedule RC, Balance Sheet, the parent institution 
should complete items 1 through 11 and Memorandum items 1 through 3 of Schedule RC-O on a 
consolidated basis with respect to these other entities. 
 
“Large institutions” and “highly complex institutions,” including those that own another FDIC-insured 
institution as a subsidiary, should complete Memorandum items 6 through 18, as appropriate, on a fully 
consolidated basis.   
 
 
Item Instructions 
 
Item No. Caption and Instructions 
 
   1 Total deposit liabilities before exclusions (gross) as defined in Section 3(l) of the 

Federal Deposit Insurance Act and FDIC regulations.  Report on an unconsolidated single 
FDIC certificate number basis the gross total deposit liabilities as of the calendar quarter-end 
report date that meet the statutory definition of deposits in Section 3(l) of the Federal Deposit 
Insurance Act before deducting allowable exclusions from total deposits.  An institution’s 
gross total deposit liabilities are the combination of: 

 
• All deposits in “domestic offices” reported in Schedule RC, item 13.a;  
• All deposits in “foreign offices” reported in Schedule RC, item 13.b, on the FFIEC 031 

report;  
• Interest accrued and unpaid on deposits in “domestic offices” reported in Schedule RC-G, 

item 1.a;  
• Interest accrued and unpaid on deposits in “foreign offices” included in Schedule RC-G, 

item 1.b;  
• Uninvested trust funds held in the institution’s own trust department;  
• Deposits of consolidated subsidiaries (except any consolidated subsidiary that is an 

FDIC-insured institution) and the interest accrued and unpaid on such deposits;  
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Item No. Caption and Instructions 
 

   1 • The amount by which demand deposits reported in Schedule RC, item 13, have been  
(cont.)  reduced from the netting of the reporting institution’s reciprocal demand balances with 

foreign banks and foreign offices of other U.S. banks (other than insured branches in 
Puerto Rico and U.S. territories and possessions); and 

• The amount by which any other deposit liabilities reported in Schedule RC, item 13, have 
been reduced by assets netted against these liabilities in accordance with generally 
accepted accounting principles;  

 ● Less the amount of unamortized premiums included in the amount of deposit liabilities 
reported in Schedule RC, item 13; 

• Plus the amount of unamortized discounts reflected in the amount of deposit liabilities 
reported in Schedule RC, item 13;  

• Plus other obligations meeting the Section 3(l) statutory definition of a deposit that may be 
housed in systems of record not normally thought of as deposit systems, such as loan, 
payroll, and escrow systems and manual records that contain information needed to 
answer depositors’ questions on their deposits.  

 
See the Glossary entry for “deposits” for the statutory definition of deposits.       
   

    If unposted debits and unposted credits are included in the gross total deposit liabilities 
reported in this item, they may be excluded in Schedule RC-O, item 2 below. 

 
   2 Total allowable exclusions, including interest accrued and unpaid on allowable 

exclusions (including foreign deposits).  Report on an unconsolidated single FDIC 
certificate number basis the total amount of allowable exclusions from deposits as of the 
calendar quarter-end report date if the institution maintains such records as will readily permit 
verification of the correctness of its reporting of exclusions.   

 
 Any accrued and unpaid interest on the allowable exclusions listed below should also be 

reported in this item as an allowable exclusion.       
 
 The allowable exclusions include: 
 
 (1) Foreign Deposits:  As defined in Section 3(l)(5) of the Federal Deposit Insurance Act, 

foreign deposits include    
 
  (A) any obligation of a depository institution which is carried on the books and records of 

an office of such bank or savings association located outside of any State, unless –  
 
   (i) such obligation would be a deposit if it were carried on the books and records of 

the depository institution, and would be payable at, an office located in any State; 
and 

   (ii) the contract evidencing the obligation provides by express terms, and not by 
implication, for payment at an office of the depository institution located in any 
State; and 

 
     (B) any international banking facility deposit, including an international banking facility 

time deposit, as such term is from time to time defined by the Board of Governors of 
the Federal Reserve System in regulation D or any successor regulation issued by 
the Board of Governors of the Federal Reserve System. 

 
     NOTE:  Foreign deposits are deposit obligations under the FDIC certificate number of the 

reporting bank only.  Deposit obligations of a subsidiary depository institution chartered in 
a foreign country should not be included in amounts reported in Schedule RC-O under the 
domestic bank’s FDIC certificate number. 
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Item No. Caption and Instructions 
 
   2 (2) Reciprocal balances:  Any demand deposit due from or cash item in the process of  
(cont.)  collection due from any depository institution (not including a foreign bank or foreign office 

of another U.S. depository institution) up to the total amount of deposit balances due to 
and cash items in the process of collection due such depository institution. 

 
    (3) Drafts drawn on other depository institutions:  Any outstanding drafts (including advices 

and authorization to charge the depository institution’s balance in another bank) drawn in 
the regular course of business by the reporting depository institution. 

 
 (4) Pass-through reserve balances:  Reserve balances passed through to the Federal 

Reserve by the reporting institution that are also reflected as deposit liabilities of the 
reporting institution.  This exclusion is not applicable to an institution that does not act as 
a correspondent bank in any pass-through reserve balance relationship.  A state 
nonmember bank generally cannot act as a pass-through correspondent unless it 
maintains an account for its own reserve balances directly with the Federal Reserve. 

 
 (5) Depository institution investment contracts:  Liabilities arising from depository institution 

investment contracts that are not treated as insured deposits under section 11(a)(5) of the 
Federal Deposit Insurance Act (12 U.S.C. 1821(a)(5)).  A Depository Institution 
Investment Contract is a separately negotiated depository agreement between an 
employee benefit plan and an insured depository institution that guarantees a specified 
rate for all deposits made over a prescribed period and expressly permits benefit-
responsive withdrawals or transfers. 

 
 (6) Accumulated deposits:  Deposits accumulated for the payment of personal loans that are 

assigned or pledged to assure payment of the loans at maturity.  Deposits that simply 
serve as collateral for loans are not an allowable exclusion.   

 
NOTE:  Item 3 is applicable only to banks filing the FFIEC 031 report form.   
 
   3 Total foreign deposits, including interest accrued and unpaid thereon (included in 

item 2 above).  Report on an unconsolidated single FDIC certificate number basis the total 
amount of foreign deposits (including International Banking Facility deposits), including 
interest accrued and unpaid on these deposits, as of the calendar quarter-end report date 
included in Schedule RC-O, item 2 above. 

 
   4 Average consolidated total assets for the calendar quarter.  Report average consolidated 

total assets for the calendar quarter on a single FDIC certificate number basis in accordance 
with the guidance on “Averaging method” and “Measuring average consolidated total assets” 
below.  For purposes of this item, average consolidated total assets is not a quarterly average 
of total assets measured in accordance with the instructions for Schedule RC, item 12, “Total 
assets.”   

 
 Averaging methods – An institution that reported $1 billion or more in quarter-end 

consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC, 
item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total 
assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31, 
2011, must report average consolidated total assets in this item on a daily average basis.  An 
institution that reported less than $1 billion in quarter-end consolidated total assets in its 
Consolidated Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or 
Thrift Financial Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, may 
report average consolidated total assets in this item on a weekly average basis, or it may at 
any time opt permanently to report average consolidated total assets on a daily average basis. 
Once an institution that reports average consolidated total assets using a weekly average  
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Item No. Caption and Instructions 
 
   4 reports average consolidated total assets of $1 billion or more in this item for two consecutive  
(cont.) quarters, it must permanently report average consolidated total assets using daily averaging 

beginning the next quarter. 
 
 Daily average consolidated total assets should be calculated by adding the institution’s 

consolidated total assets as of the close of business for each day of the calendar quarter and 
dividing by the number of days in the calendar quarter (the number of days in a quarter 
ranges from 90 days to 92 days).  For days that an institution is closed (e.g., Saturdays, 
Sundays, or holidays), the amount from the previous business day would be used.  An 
institution is considered closed if there are no transactions posted to the general ledger as of 
that date.  

 
 Weekly average consolidated total assets should be calculated by adding the institution’s 

consolidated total assets as of the close of business on each Wednesday during the calendar 
quarter and dividing by the number of Wednesdays in the quarter.  

 
 An institution that becomes newly insured and begins operating during the calendar quarter 

should report average consolidated total assets on a daily average basis.  Daily average 
consolidated total assets for such an institution should be calculated by adding the institution’s 
consolidated total assets as of the close of business for each day during the quarter since it 
became insured and operational, and dividing by the number of calendar days since it 
became insured and operational.  

 
 Measuring average consolidated total assets – Average consolidated total assets should be 

measured in accordance with the instructions for Schedule RC-K, item 9, average “Total 
assets” (i.e., including the adjustments for available-for-sale debt and equity securities), 
except as follows: 

 
 (1)  If the reporting institution has an FDIC-insured depository institution subsidiary, the 

subsidiary should not be consolidated.  Instead, the reporting institution’s investment in 
this subsidiary should be included in average consolidated total assets using the equity 
method of accounting.  

 
 (2)  If the reporting institution is the surviving or resulting institution in a merger or consolida- 

tion that occurred during the calendar quarter, the reporting institution should calculate its 
average consolidated total assets by including the consolidated total assets of all entities 
that were merged or consolidated into the reporting institution as if the merger or 
consolidation occurred on the first day of the calendar quarter.  Acceptable methods for 
including a merged or consolidated entity’s consolidated total assets in this calculation for 
the days during the calendar quarter preceding the merger or consolidation date include 
using either (a) the acquisition date fair value of the merged or consolidated entity’s 
consolidated total assets for all days (or all Wednesdays) during the calendar quarter 
preceding the acquisition date or (b) the merged or consolidated entity’s consolidated total 
assets, as defined for Schedule RC-K, item 9, average “Total assets,” for each day (or 
each Wednesday) during the calendar quarter preceding the acquisition date. 

 
     (3)  If the reporting institution was acquired in a transaction that became effective during the 

calendar quarter and push down accounting was used to account for the acquisition, the 
reporting institution should calculate its average consolidated total assets as if the 
acquisition occurred on the first day of the calendar quarter.  Acceptable methods for 
including the institution’s consolidated total assets in this calculation for the days during 



 
FFIEC 031 and 041 RC-O - ASSESSMENTS 
 
 
 

 
FFIEC 031 and 041 RC-O-5 RC-O - ASSESSMENTS 
 (3-14) 

Item No. Caption and Instructions 
 
   4  the calendar quarter preceding the acquisition date include using either (a) the acquisition  
(cont.)  date fair value of the reporting institution’s consolidated total assets for all days (or all 

Wednesdays) during the calendar quarter preceding the acquisition date or (b) the 
reporting institution’s consolidated total assets, as defined for Schedule RC-K, item 9, 
average “Total assets,” for each day (or each Wednesday) during the calendar quarter 
preceding the acquisition date. 

    
  4.a Averaging method used.  Indicate the averaging method that the reporting institution used to 

report its average consolidated total assets in Schedule RC-O, item 4, above.  For daily 
averaging, enter the number “1”; for weekly averaging, enter the number “2.” 

 
   5 Average tangible equity for the calendar quarter.  Report average tangible equity for the 

calendar quarter on an unconsolidated single FDIC certificate number basis in accordance 
with the guidance on “Averaging methods” and “Measuring tangible equity” below.  For 
purposes of this item, tangible equity is defined as Tier 1 capital as set forth in the banking 
agencies’ regulatory capital standards and reported in Schedule RC-R, item 11, except as 
described below under “Measuring tangible equity.”   

 
 NOTE:  In accordance with Section 327.5(a)(2) of the FDIC’s regulations, daily averaging of 

tangible equity for purposes of reporting in this item is not permitted.  As described below 
under “Averaging methods,” the amount to be reported in this item should only be either:  
(1) quarter-end tangible equity as of the last day of the quarter; or (2) the average of the three 
month-end Tier 1 capital balances for the quarter. 

 
 Averaging methods – An institution that reported $1 billion or more in quarter-end 

consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC, 
item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total 
assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31, 
2011, must report average tangible equity on a monthly average basis.  Monthly averaging 
means the average of the three month-end balances within the quarter.  An institution that 
reported less than $1 billion in quarter-end consolidated total assets in its Consolidated 
Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or Thrift Financial 
Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, may report its 
quarter-end tangible equity rather than an average amount, or it may at any time opt 
permanently to report average tangible equity on a monthly average basis.  Once an 
institution that reports average consolidated total assets using a daily or weekly average 
reports average consolidated total assets of $1 billion or more in Schedule RC-O, item 4, for 
two consecutive quarters, it must permanently report average tangible equity using monthly 
averaging beginning the next quarter. 

 
 Monthly average tangible equity should be calculated by adding Tier 1 capital as of each 

month-end date during the calendar quarter (measured as described below under “Measuring 
tangible equity”) and dividing by three.  For example, monthly average tangible equity for 
June 30, 2011, would be the sum of Tier 1 capital as of April 30, May 31, and June 30, 2011, 
divided by three.  However, institutions required or electing to report average tangible equity 
on a monthly average basis normally are not required to perform monthly loan loss provision 
or deferred tax calculations in accordance with generally accepted accounting principles for 
the first two months of a quarter.  Accordingly, such institutions may use one third of the 
amount of the provision for loan and lease losses and deferred tax expense (benefit) reported 
for the calendar quarter for purposes of estimating the retained earnings component of Tier 1 
capital in each of the first two months of the quarter. 

 
    An institution that becomes newly insured and begins operating during the calendar quarter 

should report average tangible equity on a monthly average basis.  Monthly average tangible 
equity for such an institution should be calculated by adding the institution’s Tier 1 capital as  
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   5 of each month-end date during the quarter since it became insured and operational, and  
(cont.) dividing by the number of month-end dates since it became insured and operational.   
 
    An institution that becomes newly insured and begins operating during the calendar quarter 

should report average tangible equity on a monthly average basis.  Monthly average tangible 
equity for such an institution should be calculated by adding the institution’s Tier 1 capital as 
of each month-end date during the quarter since it became insured and operational, and 
dividing by the number of month-end dates since it became insured and operational.   

 
 Measuring tangible equity – Tangible equity should be measured in accordance with the 

instructions for Schedule RC-R, item 11, “Tier 1 capital,” except as follows: 
 
 (1)  If the reporting institution has an FDIC-insured depository institution subsidiary, the 

subsidiary should not be consolidated.  Instead, the reporting institution should measure 
its equity capital and its Tier 1 capital by accounting for this subsidiary using the equity 
method of accounting.  

 (2)  If the reporting institution is the surviving or resulting institution in a merger or 
consolidation that occurred after the end of the first month of the calendar quarter and it 
reports its average tangible equity on a monthly average basis, the reporting institution 
should calculate its average tangible equity as if the merger or consolidation occurred on 
the first day of the calendar quarter.  An acceptable method for measuring tangible equity 
for month-end dates during the calendar quarter preceding the merger or consolidation 
date would be to use the amount of Tier 1 capital for the month-end date immediately 
following the merger or consolidation date as the amount of Tier 1 capital for the month-
end date or dates preceding the merger or consolidation date.   

 (3)  If the reporting institution was acquired in a transaction that became effective after the 
end of the first month of the calendar quarter, push down accounting was used to account 
for the acquisition, and the institution reports its average tangible equity on a monthly 
average basis, the reporting institution should calculate its average tangible equity as if 
the acquisition occurred on the first day of the calendar quarter.  An acceptable method 
for measuring tangible equity for month-end dates during the calendar quarter preceding 
the acquisition date would be to use the amount of Tier 1 capital for the month-end date 
immediately following the acquisition date as the amount of Tier 1 capital for the month-
end date or dates preceding the acquisition date. 

 
   6 Holdings of long-term unsecured debt issued by other FDIC-insured depository 

institutions.  Report on an unconsolidated single FDIC certificate number basis the balance 
sheet amount of the reporting institution’s holdings of long-term unsecured debt issued by 
other FDIC-insured depository institutions.  Long-term unsecured debt includes senior 
unsecured debt, subordinated debt, and limited-life preferred stock with a remaining maturity 
of at least one year that has been issued by another depository institution.  Any debt for which 
the reporting institution has the option to redeem the debt within the next 12 months is not 
considered long-term and may be excluded from this item. 

 
 Depending on the form of the debt and the intent for which it is held, holdings of long-term 

unsecured debt issued by other insured depository institutions are included in Schedule RC-B, 
item 6.a, “Other domestic debt securities”; Schedule RC-C, part I, item 2, “Loans to depository 
institutions and acceptances of other banks”; Schedule RC-D, item 5.b, “All other debt 
securities”; and Schedule RC-D, item 6.d, “Other loans.”  For an institution that does not 
complete Schedule RC-D – Trading Assets and Liabilities, long-term unsecured debt issued 
by other insured depository institutions that is held for trading is included in Schedule RC, 
item 5, “Trading assets.” 

 
 Exclude holdings of long-term unsecured debt issued by bank and thrift holding companies.   



 
FFIEC 031 and 041 RC-O - ASSESSMENTS 
 
 
 

 
FFIEC 031 and 041 RC-O-17 RC-O - ASSESSMENTS 
 (3-14) 

Memoranda 
 
Item No. Caption and Instruction 
 
   2 (7) For all other deposit accounts, the bank should make a reasonable estimate of the  
(cont.)  portion of these deposits that is uninsured using the data available from its information 

systems.  In developing this estimate, if the bank has automated information systems in 
place that enable it to identify jointly owned accounts and estimate the deposit insurance 
coverage of these deposits, the higher level of insurance afforded these joint accounts 
should be taken into consideration.  Similarly, if the bank has automated information 
systems in place that enable it to classify accounts by deposit owner and/or ownership 
capacity, the bank should incorporate this information into its estimate of the amount of 
uninsured deposits by aggregating accounts held by the same deposit owner in the same 
ownership capacity before applying the $250,000 insurance limit.  Ownership capacities 
include, but are not limited to, single ownership, joint ownership, business (excluding sole 
proprietorships), revocable trusts, irrevocable trusts, and retirement accounts. 

 
    In the absence of automated information systems, a bank may use nonautomated information 

such as paper files or less formal knowledge of its depositors if such information provides 
reasonable estimates of appropriate portions of its uninsured deposits.  A bank's use of such 
nonautomated sources of information is considered appropriate unless errors associated with 
the use of such sources would contribute significantly to an overall error in the FDIC's 
estimate of the amount of insured and uninsured deposits in the banking system.  

 
   3 Has the reporting institution been consolidated with a parent bank or savings 

association in that parent bank's or parent savings association's Call Report?  If the 
reporting institution is owned by another bank or savings association and that parent bank or 
parent savings association is consolidating the reporting institution as part of the parent 
institution's Call Report for this report date, report the legal title and FDIC Certificate Number 
of the parent institution in this item. 

 
 4 - 5 Not applicable. 
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General Instructions for Schedule RC-O, Memorandum items 6 through 18 
 
Memorandum items 6 through 18 are applicable only to large institutions and/or highly complex institutions 
as defined below.  Amounts reported in Memorandum items 6 through 9, 14, 15, and 18 will not be made 
available to the public on an individual institution basis.  Large institutions and highly complex institutions 
should complete Memorandum items 6 through 18, as appropriate, on a fully consolidated basis.  Thus, 
when a large institution or highly complex institution owns another FDIC-insured institution as a subsidiary, 
it should complete Memorandum items 6 through 18, as appropriate, on a fully consolidated basis. 
    
According to Section 327.8(f) of the FDIC’s regulations, a large institution is an FDIC-insured bank or 
savings association that reported total assets of $10 billion or more as of December 31, 2006, that does 
not meet the definition of a highly complex institution.  After December 31, 2006, if a bank or savings 
association classified as a small institution in accordance with Section 327.8(e) of the FDIC’s regulations 
reports total assets of $10 billion or more for four consecutive quarters, the bank or savings association 
will be classified as a large institution beginning the following quarter.  In the Consolidated Reports of 
Condition and Income, an FDIC-insured depository institution’s total assets are reported in Schedule RC, 
item 12. 
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Memoranda 
 
General Instructions for Schedule RC-O, Memorandum items 6 through 18 (cont.) 
 
According to Section 327.8(g) of the FDIC’s regulations, a highly complex institution is an FDIC-insured 
bank or savings association (excluding a credit card bank1) that: 
 
(1) Has had $50 billion or more in total assets for at least four consecutive quarters that either is 

controlled by a U.S. parent holding company that has had $500 billion or more in total assets for four 
consecutive quarters, or is controlled by one or more intermediate U.S. parent holding companies that 
are controlled by a U.S. holding company that has had $500 billion or more in total assets for four 
consecutive quarters; or  

 
(2) Is a processing bank or trust company that has had $10 billion or more in total assets for at least four 

consecutive quarters.  According to Section 327.8(s) of the FDIC’s regulations, a processing bank or 
trust company is “an institution whose last three years’ non-lending interest income, fiduciary 
revenues, and investment banking fees, combined, exceed 50 percent of total revenues (and its last 
three years fiduciary revenues are non-zero), and whose total fiduciary assets total $500 billion or 
more.”   

 
If, after December 31, 2010, a bank or savings association classified as a highly complex institution falls 
below $50 billion in total assets for four consecutive quarters, or its parent company or companies fall 
below $500 billion in total assets for four consecutive quarters, or a processing bank or trust company falls 
below $10 billion in total assets for four consecutive quarters, the FDIC will reclassify the bank or savings 
association as a large institution or a small institution, as appropriate, beginning the quarter after the fourth 
consecutive quarter. 
 
Amounts Guaranteed or Insured by the U.S. Government, its Agencies, or its Government-Sponsored 
Agencies – The instructions for Schedule RC-O, Memorandum items 6, 11, and 16 refer to amounts 
recoverable from, or guaranteed or insured by, the U.S. government, its agencies, or its government-
sponsored agencies under guarantee or insurance provisions.  Examples include guarantees or insurance 
(or reinsurance) provided by the Department of Veterans Affairs, the Federal Housing Administration, the 
Small Business Administration (SBA), the Department of Agriculture Rural Development Loan Program, 
and the Department of Education for individual loans as well as coverage provided by the FDIC under 
loss-sharing agreements.  For loan securitizations and securities, examples include those guaranteed by 
the Government National Mortgage Association, the Federal National Mortgage Association (Fannie Mae), 
and the Federal Home Loan Mortgage Corporation (Freddie Mac) as well as SBA Guaranteed Loan Pool 
Certificates and securities covered by FDIC loss-sharing agreements. However, if an institution holds 
securities backed by mortgages it has transferred to Fannie Mae or Freddie Mac with recourse or other 
transferor-provided credit enhancements, these securities should not be considered guaranteed to the 
extent of the institution’s maximum contractual credit exposure arising from the credit enhancements.   
 
Amounts Guaranteed or Insured by the U.S. Government – The instructions for Schedule RC-O, 
Memorandum items 7 through 10, 13, and 18 refer to the maximum amounts recoverable from the U.S. 
Government.  Amounts recoverable from the U.S. government do not include amounts recoverable from 
government-sponsored agencies (also known as government-sponsored enterprises) including the 
Federal National Mortgage Association (Fannie Mae), the Federal Home Loan Mortgage Corporation 
(Freddie Mac), the Federal Home Loan Banks, and the Farm Credit System. 
 
     
 
1  As defined in Section 327.8(t) of the FDIC’s regulations, a credit card bank is “a bank for which credit card 
receivables plus securitized receivables exceed 50 percent of assets plus securitized receivables.” 
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SCHEDULE RC-R – REGULATORY CAPITAL 
 
 
NOTE:  Schedule RC-R is being revised in two stages effective March 31, 2014, and March 31, 2015. 
 
Effective March 31, 2014: 
 
• Existing items 1 through 33 of Schedule RC-R have been designated Part I.A, Regulatory Capital 

Components and Ratios.  All institutions except advanced approaches institutions1 will complete 
Schedule RC-R, Part I.A, as part of their Consolidated Reports of Condition and Income for March 31 
through December 31, 2014.  No changes are being made to the existing items in Schedule RC-R, 
Part I.A, for 2014.  

• New Part I.B, Regulatory Capital Components and Ratios, has been added to Schedule RC-R.  
Advanced approaches institutions will complete Schedule RC-R, Part I.B, in their Consolidated 
Reports of Condition and Income for March 31 through December 31, 2014.  The instructions for 
Part I.B have been added at the end of the existing instructions for Schedule RC-R (see pages 
RC-R-33 through RC-R-65).   

• Existing items 34 through 62 and Memorandum items 1 and 2 of Schedule RC-R have been 
designated Part II, Risk Weighted Assets.  All institutions will complete Schedule RC-R, Part II, in 
their Consolidated Reports of Condition and Income for March 31 through December 31, 2014.  No 
changes are being made to the existing items in Schedule RC-R, Part II, for 2014. 

 
Effective March 31, 2015: 
 
• Part I.A, Regulatory Capital Components and Ratios, will be removed from Schedule RC-R.    
• Part I.B, Regulatory Capital Components and Ratios, will be designated Part I of Schedule RC-R and 

will be completed by all institutions beginning with the Consolidated Reports of Condition and Income 
for March 31, 2015.    

• Part II, Risk-Weighted Assets, of Schedule RC-R is to be replaced with a revised version of Part II 
that would incorporate the provisions of the banking agencies’ revised regulatory capital rules.  This 
revised version of Part II is to be completed by all institutions beginning with the Consolidated 
Reports of Condition and Income for March 31, 2015.  The proposed revisions to Part II will be the 
subject of a reporting proposal that will be issued for comment by the banking agencies in 2014. 

 
 
General Instructions for Parts I.A and II 
 
Unless otherwise indicated, references to Schedule RC-R item numbers in the instructions for Parts I.A 
and II are to items in Parts I.A and II, not to items in Part I.B of Schedule RC-R. 
 
The instructions for Schedule RC-R, Parts I.A and II, should be read in conjunction with the capital 
guidelines issued by the reporting bank’s primary federal supervisory authority. Under the banking 
agencies' risk-based capital guidelines, assets and credit equivalent amounts of derivatives and off-
balance sheet items are assigned to one of several broad risk categories according to the obligor, or, if 
relevant, the guarantor or the nature of the collateral. The aggregate dollar amount in each risk category 
is then multiplied by the risk weight associated with that category. The resulting weighted values from 
each of the risk categories are added together, and generally this sum is the bank's total risk weighted 
assets which comprises the denominator of the risk-based capital ratio. 
 
Risk weights for derivative contracts and off-balance sheet items are determined by a two-step process. 
First, the "credit equivalent amount" is determined.  In the case of derivative contracts, the credit 
equivalent amount is the sum of the current credit exposure (fair value of the contract, if positive) and the  
     
 

1  In general, advanced approaches institutions are institutions with either at least $250 billion in total consolidated 
assets or at least $10 billion in total on-balance sheet foreign exposure and includes the depository institution 
subsidiaries of these institutions.
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General Instructions for Parts I.A and II (cont.) 
 
potential future exposure.  In the case of most off-balance sheet items, the credit equivalent amount is 
determined by multiplying the face value or notional amount of the off-balance sheet item by a credit 
conversion factor.  Second, the credit equivalent amount is treated like a balance sheet asset and 
generally is assigned to the appropriate risk category according to the obligor or, if relevant, the guarantor 
or the nature of the collateral.  A summary of the credit conversion factors for off-balance sheet items is 
presented below. 
 
In general, if a particular asset, derivative contract, or off-balance sheet item has features that could place 
it in more than one risk category, it is assigned to the category that has the lowest risk weight. For 
example, a holding of a U.S. municipal revenue bond that is fully guaranteed by a U.S. bank would be 
assigned the 20 percent risk weight appropriate to claims guaranteed by U.S. banks, rather than the 50 
percent risk weight appropriate to U.S. municipal revenue bonds. 
 
At each bank's option, assets and the credit equivalent amounts of derivative contracts and 
off-balance sheet items that are assigned to a risk weight category of less than 100 percent may 
be included in the amount reported for a higher risk weight category (e.g., the 100 percent 
category) than the risk weight category to which the asset or credit equivalent amount of the 
off-balance sheet item would otherwise be assigned. 
 
For risk-based capital purposes, the term "claim" refers to loans to, securities issued by, balances due 
from, accrued interest receivable from, and all other claims against the various entities with which the 
reporting bank conducts its business. 
 
If a reporting bank has conveyed risk participations in bankers acceptances, standby letters of credit, and 
commitments, it may segregate the amounts conveyed from the total outstanding amount. The bank may 
then risk weight the amounts conveyed according to the guarantors (i.e., the parties that have acquired 
the conveyances) separately from the amounts retained if this results in a lower risk weight for the 
amounts conveyed. 
 
When assets have been transferred with recourse, the amount of risk-based capital required to be 
maintained to support this exposure may not exceed the maximum amount of recourse for which the 
transferring institution is contractually liable under the recourse agreement. This rule applies to recourse 
transactions in which a bank contractually limits its recourse exposure to less than the full effective 
minimum risk-based capital requirement for the assets transferred – generally, four percent for first lien 
residential mortgage loans and eight percent for most other assets.  These types of asset transfers are 
referred to as low level recourse transactions and should be reported in Schedule RC-R, item 50, 
column A. 
 
Credit Conversion Factors for Off-Balance Sheet Items – A summary of the credit conversion factors 
follows.  For further information on these factors, refer to the risk-based capital guidelines.  
 
Off-balance sheet items subject to a 100 percent conversion factor:  
(1) Direct credit substitutes, including general guarantees of indebtedness and guarantee -type 

instruments, such as financial standby letters of credit.  
(2) Risk participations acquired in bankers acceptances and in direct credit substitutes such as financial 

standby letters of credit.  
(3) Sale and repurchase agreements and assets sold with recourse, if not included on the balance sheet, 

except low level recourse transactions and small business obligations transferred with recourse under 
Section 208 of the Riegle Community Development and Regulatory Improvement Act of 1994, each 
of which is discussed below.  

(4) Forward agreements/contingent obligations to purchase assets with drawdown certain. (Exclude 
forward agreements that are reported as derivative contracts.)  

(5) Securities lent, if the lending bank is exposed to risk of loss.  
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General Instructions for Parts I.A and II (cont.) 
 
Off-balance sheet items subject to a 50 percent conversion factor:  
(1) Transaction-related contingencies, including performance standby letters of credit, shipside 

guarantees, bid bonds, performance bonds, and warranties.  
(2) Unused portions of commitments with an original maturity exceeding one year, including underwriting 

commitments and commercial credit lines.  
(3) Revolving underwriting facilities (RUFs), note issuance facilities (NIFs), and other similar 

arrangements, regardless of maturity. 
 
Off-balance sheet items subject to a 20 percent conversion factor: 
(1) Short-term, self-liquidating, trade-related contingencies, including commercial letters of credit. 
 
Off-balance sheet items subject to a zero percent conversion factor: 
(1) Unused portions of commitments with an original maturity of one year or less. 
(2) Unused portions of commitments (regardless of maturity) which are unconditionally cancellable at any 

time, provided a separate credit decision is made before each drawing. 
 
 
Item Instructions for Part I.A 
 
Item No.  Caption and Instructions 
  
Tier 1 Capital 
 
   1  Total bank equity capital.  Report the amount of the bank’s total equity capital as reported 

in Schedule RC, item 27.a. 
 
   2  LESS:  Net unrealized gains (losses) on available-for-sale securities.  Report the amount 

of net unrealized holding gains (losses) on all available-for-sale debt and equity securities, 
net of applicable taxes, that is included in Schedule RC, item 26.b, "Accumulated other 
comprehensive income."  Also include any other-than-temporary impairment losses on both 
held-to-maturity and available-for-sale debt securities related to factors other than credit loss 
that are reported, net of applicable taxes, in Schedule RC, item 26.b, “Accumulated other 
comprehensive income.”  If the amount is a net gain, report it as a positive value in this item.  
If the amount is a net loss, report it as a negative value in this item. 

   
   3  LESS:  Net unrealized loss on available-for-sale equity securities.  Report as a positive 

value the amount of any net unrealized holding loss on available-for-sale equity securities 
that is included in Schedule RC, item 26.b, "Accumulated other comprehensive income." 

 
   4  LESS:  Accumulated net gains (losses) on cash flow hedges and amounts recorded in 

AOCI resulting from the initial and subsequent application of FASB ASC 715-20 
(former FASB Statement No. 158) to defined benefit postretirement plans.  Report the 
amount of accumulated net gains (losses) on cash flow hedges that is included in 
Schedule RC, item 26.b, "Accumulated other comprehensive income" (AOCI).  Also include 
any amounts recorded in Schedule RC, item 26.b, net of applicable taxes, resulting from the 
initial and subsequent application of both the funded status and measurement date provisions 
of ASC Subtopic 715-20, Compensation-Retirement Benefits – Defined Benefit Plans-
General (formerly FASB Statement No. 158, “Employers’ Accounting for Defined Benefit 
Pension and Other Postretirement Plans” (FAS 158)), thereby neutralizing for regulatory 
capital purposes the effect on AOCI of the application of ASC Subtopic 715-20.     

 
  If the sum of the amounts to be reported in this item for cash flow hedges and defined benefit 

postretirement plans represents a net gain (i.e., a net increase) in reported equity capital, 
report this sum as a positive value in this item.  If the sum represents a net loss (i.e., a 
decrease) in reported equity capital, report this sum as a negative value in this item.
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Item Instructions for Part I.A 
 
Item No.  Caption and Instructions 
  
   5  LESS:  Nonqualifying perpetual preferred stock.  Report the portion of perpetual preferred 

stock (and any related surplus) included in Schedule RC, item 23, that does not qualify for 
inclusion in Tier 1 capital based on the capital guidelines of the bank’s primary federal 
supervisory authority.  Generally, banks should include in this item the book value of all 
perpetual preferred stock except for noncumulative perpetual preferred stock.  However, 
noncumulative perpetual preferred stock in which the dividend rate is periodically reset based 
on the bank’s credit standing or financial condition e.g., Dutch auction, money market, and 
remarketable preferred stock, is not eligible for Tier 1 capital and should be included in this 
item.  Although the amount reported in this item is not eligible for Tier 1 capital, it may be 
eligible for inclusion in Tier 2 capital in Schedule RC-R, item 13. 
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Part II.  Risk-Weighted Assets 

The instructions for Schedule RC-R, Part II, items 34 through 54 provide general directions for the allocation of 
bank balance sheet assets and credit equivalent amounts of derivatives and off-balance sheet items to the risk 
weight categories in columns C through F and, for items 34 through 43 only, to the items not subject to risk-
weighting in column B.  These instructions should provide sufficient guidance for most banks for risk-weighting 
their balance sheet assets and credit equivalent amounts.  However, these instructions may not identify every 
asset and other bank transaction that qualifies for a risk weight lower than the maximum risk weight.  For 
further information on allocating assets and off-balance sheet transactions to the proper risk weight category, 
banks should consult the risk-based capital guidelines of their primary federal supervisory authority.  

In order to save time and reduce burden, a bank may decide not to determine every asset or off-balance 
sheet transaction that is accorded a risk weight lower than 100% (50% for derivative contracts).  
Accordingly, at its option, a bank may risk-weight any asset or credit equivalent amount at a 
higher risk weight than the risk weight that would otherwise apply to the asset or credit equivalent 
amount, e.g., an asset that qualifies for a 20% risk weight may be assigned a 100% risk weight.  

For items 34 through 43 of Part II of Schedule RC-R, column B should include the amount of the reporting 
bank's on-balance sheet assets that are deducted or excluded (not risk weighted) in the determination of 
risk-weighted assets. Column B should include assets that are deducted from capital such as goodwill, 
disallowed deferred tax assets, disallowed servicing assets and purchased credit card relationships, 
disallowed credit-enhancing interest-only strips, intentional reciprocal cross-holdings of bank capital 
instruments, the adjusted carrying value of nonfinancial equity investments subject to a Tier 1 capital 
deduction, and any other assets that must be deducted in accordance with the requirements of a bank's 
primary federal supervisory authority.  Column B should also include items that are excluded from the 
calculation of risk-weighted assets such as the allowance for loan and lease losses, allocated transfer risk 
reserves, and certain on-balance sheet asset amounts associated with derivative contracts that are 
included in the calculation of their credit equivalent amounts.  For items 34 through 43 of Part II, the sum 
of columns B through F must equal the balance sheet asset amount reported in column A. 

For items 44 through 54 of Part II of Schedule RC-R, column B should include the credit equivalent 
amounts of the reporting bank's derivative contracts and off-balance sheet items that are covered by the 
risk-based capital standards.  For off-balance sheet items, the credit equivalent amount to be reported in 
column B is calculated by multiplying the face or notional amount in column A by the appropriate credit 
conversion factor.  The credit equivalent amounts in column B are to be risk weighted in columns C 
through F.  For items 44 through 54 of Part II, the sum of columns C through F must equal the credit 
equivalent amount reported in column B.  

The following are some of the most common exceptions to the risk weight category assignments that are 
described below in the instructions for items 34 through 54 of Part II.  These exceptions enable a bank, 
at its option, to assign assets, derivatives, and off-balance sheet items to lower risk weight categories 
than under the instructions for each of these items.  

Column C – 0% column:  

• All claims (defined broadly to include securities, loans, and leases) that are direct claims on, or 
the portion of claims that are directly and unconditionally guaranteed by, the U.S. Government, 
other OECD central governments, or U.S. Government agencies. 

• For national and state member banks, claims that are collateralized by cash on deposit in the bank 
or by securities issued or guaranteed by the U.S. Government, other OECD central governments, or 
U.S. Government agencies (refer to the risk-based capital guidelines for the collateral criteria). 

• For state nonmember banks, claims on, or guaranteed by, qualifying securities firms incorporated 
in the U.S. or in other OECD countries that are collateralized by cash on deposit in the bank or by 
securities issued or guaranteed by the U.S. Government, other OECD central governments, or 
U.S. Government agencies (refer to the risk-based capital guidelines for the collateral and 
qualifying securities firm criteria). 
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Part II.  Risk-Weighted Assets (cont.) 

Column D – 20% column: 

• The portion of claims that are conditionally guaranteed by the U.S. Government, other OECD 
central governments, or U.S. Government agencies. 

• The portion of claims that are collateralized by cash on deposit in the bank or by securities issued 
or guaranteed by the U.S. Government, other OECD central governments, or U.S. Government 
agencies that are not included in zero percent column. 

• The portion of local currency securities that are conditionally guaranteed by non-OECD central 
governments (to the extent that the bank has liabilities booked in that currency). 

• General obligation claims on, or portions of claims guaranteed by the full faith and credit of, states 
or other political subdivisions of the U.S. 

• Claims on, and the portions of claims guaranteed by, multilateral lending institutions or regional 
development banks in which the U.S. Government is a shareholder or contributing member.   

• Claims on, or guaranteed by, qualifying securities firms incorporated in the U.S. or in other OECD 
countries provided the firm meets certain rating criteria, the claim is guaranteed by the firm's 
parent company and that company meets the rating criteria, or the claim is a repurchase/resale 
agreement or a securities borrowing/lending transaction that is collateralized and meets certain 
criteria (refer to the risk-based capital guidelines for the rating, collateral, and qualifying securities 
firm criteria). 

The extent to which qualifying securities are recognized as collateral for risk-based capital purposes is 
determined by their current market value. If a claim is partially secured, that is, the market value of the 
pledged securities is less than the face amount of an asset or off-balance sheet item, only the portion that 
is covered by the market value of the collateral is to be reported in this item. The face amount of a claim 
secured by two types of qualifying collateral is to be reported in the items appropriate to the collateral 
types, apportioned according to the market value of each of the two types of collateral. 

If a claim is partially guaranteed or covered by two types of guarantees, then the preceding discussion on 
the treatment of claims that are collateralized is applicable.  A guarantee is conditional if its validity is 
dependent upon some affirmative action by the bank or a third party (e.g., servicing requirements). 

NOTE:  Claims collateralized by deposits in other depository institutions (e.g., certificates of deposit 
issued by other banks) do not qualify for a 20 percent risk weight.  Such collateralized claims are to be 
reported in the 50 percent or 100 percent risk weight category in columns E or F of Schedule RC-R, as 
appropriate, according to the obligor or, if relevant, the guarantor or the nature of any other collateral. 

These instructions contain several references to the OECD, i.e., the Organization for Economic 
Cooperation and Development.  As of March 2014, the following countries are members of the OECD:  
Australia, Austria, Belgium, Canada, Chile, the Czech Republic, Denmark, Estonia, Finland, France, 
Germany, Greece, Hungary, Iceland, Ireland, Israel, Italy, Japan, Korea, Luxembourg, Mexico, the 
Netherlands, New Zealand, Norway, Poland, Portugal, Slovak Republic, Slovenia, Spain, Sweden, 
Switzerland, Turkey, the United Kingdom, and the United States.  In addition, Saudi Arabia should be 
treated as an OECD country.  All other countries should be treated as non-OECD countries.  The 
countries that are members of the OECD change from time to time and the preceding list may not reflect 
the most recent changes in membership.  The current list of OECD member countries is available at 
http://www.oecd.org/about/membersandpartners/. 

Ratings-Based Approach – The risk-based capital guidelines include a ratings-based approach that sets 
the risk-based capital requirements for asset-backed and mortgage-backed securities and other positions 
in securitization transactions and structured finance programs1 (except credit-enhancing interest-only 
strips) according to their relative risk using credit ratings from nationally recognized statistical rating 
organizations, i.e., rating agencies, to measure the level of risk.  (The ratings-based approach does not 
apply to corporate bonds, municipal bonds, or other debt securities that have been rated by a rating 
agency.)  In general, under the ratings-based approach, the risk-based capital requirement for a position  
   
 
1  Structured finance programs include, but are not limited to, collateralized debt obligations.

http://www.oecd.org/about/membersandpartners/
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Item No. Caption and Instructions 
 
  36  of securities that are rated in the third highest investment grade, e.g., A, in the case of  
(cont.)  long-term ratings, or in the second highest rating category, e.g., A-2 or P-2, in the case of 

short-term ratings (excluding interest-only strips that are not credit-enhancing and 
principal-only strips, which must be assigned a 100 percent risk weight).  

 
• In column F–100% risk weight, include the amortized cost of all other AFS debt securities 

reported in Schedule RC-B, column C, that are not included in columns B through E. 
However, for those mortgage-backed securities, asset-backed securities, and structured 
financial products reported in Schedule RC-B, item 4.a.(3), column C, "Other [residential 
mortgage] pass-through securities"; item 4.b.(2), column C, Other residential mortgage-
backed securities "Collateralized by MBS issued or guaranteed by U.S. Government 
agencies or sponsored agencies"; item 4.b.(3), column C, "All other residential MBS"; 
item 4.c.(1)(b), column C, “Other [commercial mortgage] pass-through securities”; 
item 4.c.(2)(b), column C, “All other commercial MBS”; item 5.a, column C, "Asset-backed 
securities"; and items 5.b.(1) through (3), column C, “Structured financial products,” that 
are rated one category below investment grade, e.g., BB, and to which the bank applies 
the ratings-based approach, include in column F the amortized cost of these securities 
multiplied by 2. 

 
In addition, for AFS equity securities with readily determinable fair values reported in 
Schedule RC-B, item 7, include the fair value of these equity securities (as reported in 
Schedule RC-B, item 7, column D) if they have a net unrealized loss.  If these equity 
securities have a net unrealized gain, include their historical cost (as reported in 
Schedule RC-B, item 7, column C) plus the portion of the unrealized gain (up to 
45 percent) included in Tier 2 capital (as reported in Schedule RC-R, item 15).  
(NOTE:  Certain investments in mutual funds reported in Schedule RC-B, item 7, may 
qualify for less than a 100 percent risk weight.  For further information, refer to the risk-
based capital standards of the bank's primary federal supervisory authority.) 

 
  37 Federal funds sold and securities purchased under agreements to resell.  Report in 

column A the amount of federal funds sold and securities purchased under agreements to 
resell reported in Schedule RC, sum of items 3.a and 3.b. 

 
• In column C–0% risk weight, include the portion of Schedule RC, item 3, that is directly 

and unconditionally guaranteed by U.S. Government agencies or OECD central 
governments. 

 
• In column F–100% risk weight, include claims on nondepository institution counterparties 

that lack qualifying collateral (refer to the risk based capital guidelines for specific criteria) 
and claims on non-OECD depository institutions with maturities of over one year 

 
 • In column D–20% risk weight, include the amount of federal funds sold and securities 

resale agreements reported in Schedule RC, item 3, that are not included in columns C 
and F. 
 

  38 Loans and leases held for sale.  Report in column A the carrying value of loans and leases 
held for sale (HFS) reported in Schedule RC, item 4.a. 

 
• In column C–0% risk weight, include the carrying value of the guaranteed portion of 

HFS SBA “Guaranteed Interest Certificates” purchased in the secondary market that are 
included in Schedule RC-C, part I. 
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Item No. Caption and Instructions 
 
  38 • In column D–20% risk weight, include the carrying value of HFS loans to and 

acceptances of other depository institutions that are reported in Schedule RC-C, part I, 
item 2, (excluding the carrying value of any long-term claims on non-OECD banks that 
are HFS), plus the carrying value of the guaranteed portion of HFS FHA and VA 
mortgage loans included in Schedule RC-C, part I, item 1.c.(2)(a); the carrying value of 
the guaranteed portion of HFS SBA loans originated and held by the reporting bank 
included in Schedule RC-C, part I; and the carrying value of the portion of HFS student 
loans reinsured by the U.S. Department of Education included in Schedule RC-C, part I, 
item 6.d, "Other consumer loans." 

 
• In column E–50% risk weight, include the carrying value of HFS loans secured by 1-4 

family residential properties and by multifamily residential properties included in 
Schedule RC-C, part I, items 1.c.(2)(a) and 1.d, respectively, that are prudently 
underwritten, are fully secured by first liens on 1-4 family or multifamily residential 
properties, are not 90 days or more past due or in nonaccrual status, and meet other 
requirements specified in the risk-based capital guidelines. 

 
• In column F–100% risk weight, include the carrying value of HFS loans reported in 

Schedule RC, item 4.a, that is not included in columns B through E. 
 

  39 Loans and leases, net of unearned income.  Report in column A the amount of loans and 
leases, net of unearned income, reported in Schedule RC, item 4.b. 

 
• In column C–0% risk weight, include the carrying value of SBA “Guaranteed Interest 

Certificates” purchased in the secondary market that are included in Schedule RC-C, 
part I. 

 
• In column D–20% risk weight, include the carrying value of loans to and acceptances of 

other depository institutions that are reported in Schedule RC-C, part I, item 2, (excluding 
the carrying value of any long-term claims on non-OECD banks), plus the carrying value 
of the guaranteed portion of FHA and VA mortgage loans included in Schedule RC-C, 
part I, item 1.c.(2)(a); the carrying value of the guaranteed portion of SBA loans 
originated and held by the reporting bank included in Schedule RC-C, part I; and the 
carrying value of the portion of student loans reinsured by the U.S. Department of 
Education included in Schedule RC-C, part I, item 6.d, "Other consumer loans." 

 
• In column E–50% risk weight, include the carrying value of loans secured by 1-4 family 

residential properties and by multifamily residential properties included in 
Schedule RC-C, part I, items 1.c.(2)(a) and 1.d, respectively, that are prudently 
underwritten, are fully secured by first liens on 1-4 family or multifamily residential 
properties, are not 90 days or more past due or in nonaccrual status, and meet other 
requirements specified in the risk-based capital guidelines. 

 
• In column F–100% risk weight, include the carrying value of loans reported in 

Schedule RC, item 4.b, that is not included in columns B through E. 
 

  40 LESS:  Allowance for loan and lease losses.  Report in columns A and B the balance of 
the allowance for loan and lease losses reported in Schedule RC, item 4.c. 

 
  41 Trading assets.  Report in column A the fair value of trading assets reported in 

Schedule RC, item 5.
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Schedule RC-R, Part I.B.  Regulatory Capital Components and Ratios 
 
General Instructions for Part I.B 
 
The instructions for Schedule RC-R, Part I.B, should be read in conjunction with the revised regulatory 
capital rules issued by the reporting institution’s primary federal supervisor.1     
 
Unless otherwise indicated, references to Schedule RC-R item numbers in the instructions for Part I.B are 
to items in Part I.B, not to items in Part I.A or Part II of Schedule RC-R. 
 
Advanced approaches institutions:2  Advanced approaches institutions must complete 
Schedule RC-R, Part I.B, starting on March 31, 2014.  These institutions may use the amounts reported 
in Schedule RC-R, Part I.B to complete the FFIEC 101, Schedule A, as applicable.  As described in the 
General Instructions for the  FFIEC 101, an institution must begin reporting on the FFIEC 101, 
Schedule A, except for a few specific line items, at the end of the quarter after the quarter in which the 
institution triggers one of the threshold criteria for applying the advanced approaches rule or elects to use 
the advanced approaches rule (an opt-in institution),3 and it must begin reporting data on the remaining 
schedules of the FFIEC 101 at the end of the first quarter in which it has begun its parallel run period.   
 
Advanced approaches institutions must continue to file Schedule RC-R, Regulatory Capital, as well as the 
FFIEC 101.  Advanced approaches institutions should not complete Schedule RC-R, Part I.A, for report 
dates in 2014.   
 
An institution that is subject to the advanced approaches rule remains subject to the rule unless its 
primary federal supervisor determines in writing that application of the rule is not appropriate in light of the 
institution’s asset size, level of complexity, risk profile, or scope of operations.   
 
Institutions not subject to advanced approaches rule:  Starting on March 31, 2015, all other 
institutions must complete Schedule RC-R, Part I.B, using the instructions below for items 1 through 48.4  
Institutions must complete the applicable items using the mandatory transition provisions which are 
included in certain items.  Institutions, except for advanced approaches institutions, must apply the 
transition provisions starting with calendar year 2015.  In general, transition provisions apply to the 
minimum regulatory capital ratios, the capital conservation buffer, the regulatory capital adjustments and 
deductions, and non-qualifying capital instruments.  For example, transition provisions for the regulatory 
capital adjustments and deductions specify that certain items that were deducted from tier 1 capital  

                                            
1  See 78 FR 62018, October 11, 2013 (Board and OCC); 78 FR 55340, September 10, 2013 (FDIC). 
  
2  An advanced approaches institution as defined in the federal supervisor’s revised regulatory capital rules (i) has 
consolidated total assets (excluding assets held by an insurance underwriting subsidiary) on its most recent year-end 
regulatory report equal to $250 billion or more; (ii) has consolidated total on-balance sheet foreign exposure on its 
most recent year-end regulatory report equal to $10 billion or more (excluding exposures held by an insurance 
underwriting subsidiary), as calculated in accordance with FFIEC 009; (iii) is a subsidiary of a depository institution 
that uses the advanced approaches pursuant to subpart E of 12 CFR part 3 (OCC), 12 CFR part 217 (Board), or 
12 CFR part 325 (FDIC) to calculate its total risk-weighted assets; (iv) is a subsidiary of a bank holding company or 
savings and loan holding company that uses the advanced approaches pursuant to 12 CFR part 217 to calculate its 
total risk-weighted assets; or (v) elects to use the advanced approaches to calculate its total risk-weighted assets.  
As described in section 121 of the revised regulatory capital rules, an institution must adopt a written implementation 
plan no later than 6 months after the institution meets the criteria above and work with its primary federal supervisor 
on implementing the parallel run process. 
  
3  An institution is deemed to have elected to use the advanced approaches rule on the date that its primary federal 
supervisor receives from the institution a board-approved implementation plan pursuant to section 121(b)(2) of the 
revised regulatory capital rules.  After that date, in addition to being required to report on the FFIEC 101, Schedule A, 
the institution may no longer apply the AOCI opt-out election in section 22(b)(2) of the revised regulatory capital rules 
and it becomes subject to the supplementary leverage ratio in section 10(c)(4) of the rules and its associated 
transition provisions. 
 
4  Beginning with the March 31, 2015, report date, Schedule RC-R, Part I.B, will replace Schedule RC-R, Part I.A, and 
will be designated Schedule RC-R, Part I.. 
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Part I.B (cont.) 
 
General Instructions for Part I.B (cont.) 
 
previously will be deducted from common equity tier 1 capital under the revised regulatory capital rules, 
with the amount of the deduction changing each calendar year until the transition period ends.  For some 
regulatory capital deductions and adjustments, the non-deducted portion of the item is either risk-
weighted for the remainder of the transition period or deducted from additional tier 1 capital, as described 
in the instructions for the applicable items below.   
 
 
Item Instructions for Part I.B 
 
Item No. Caption and Instructions 
 
Common Equity Tier 1 Capital 
 
   1 Common stock plus related surplus, net of treasury stock and unearned employee 

stock ownership plan (ESOP) shares.  Report the sum of Schedule RC, items 24 and 25, 
less item 26.c, as follows:  

 
  (1) Common stock:  Report the amount of common stock reported in Schedule RC, item 24, 

provided it meets the criteria for common equity tier 1 capital based on the regulatory 
capital rules of the institution’s primary federal supervisor.  Include capital instruments 
issued by mutual banking organizations that meet the criteria for common equity tier 1 
capital.   

 
 (2) PLUS:  Related surplus:  Adjust the amount reported in Schedule RC, item 25 as follows: 

include the net amount formally transferred to the surplus account, including capital 
contributions, and any amount received for common stock in excess of its par or stated 
value on or before the report date; exclude adjustments arising from treasury stock 
transactions. 

 
 (3) LESS:  Treasury stock, unearned ESOP shares, and any other contra-equity 

components:  Report the amount of contra-equity components reported in Schedule RC, 
item 26.c.    

 
   2 Retained earnings.  Report the amount of the institution’s retained earnings as reported in 

Schedule RC, item 26.a. 
 
   3 Accumulated other comprehensive income (AOCI).  Report the amount of AOCI as 

reported under generally accepted accounting principles (GAAP) in the U.S. that is included 
in Schedule RC, item 26.b, subject to the transition provisions described in section (ii) of the 
instructions for item 3.a below, if applicable.    

 
  3.a    AOCI opt-out election.   
 
 (i)  All institutions, except advanced approaches institutions 
 
 An institution that is not an advanced approaches institution may make a one-time election to 

become subject to the AOCI-related adjustments in Schedule RC-R, items 9.a through 9.e.  
That is, such an institution may opt-out of the requirement to include most components of 
AOCI in common equity tier 1 capital (with the exception of accumulated net gains and losses 
on cash flow hedges related to items that are not recognized at fair value on the balance 
sheet).  An institution that makes an AOCI opt-out election must enter “1” for “Yes” in 
item 3.a.  There are no transition provisions applicable to reporting Schedule RC-R, item 3, if 
an institution makes an AOCI opt-out election. 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
  3.a An institution (except an advanced approaches institution) must make its AOCI opt-out  
(cont.) election on the institution’s March 31, 2015, Call Report.  For an institution that comes into 

existence after March 31, 2015, the AOCI opt-out election must be made on the institution’s 
first Call Report.  Each of the institution’s depository institution subsidiaries, if any, must elect 
the same option as the institution.  With prior notice to its primary federal supervisor, an 
institution resulting from a merger, acquisition, or purchase transaction may make a new 
AOCI opt-out election, as described in section 22(b)(2) of the revised regulatory capital rules.  

 
 (ii)  Institutions that do not make an AOCI opt-out election and all advanced 

approaches institutions: 
 
 An institution that does not make an AOCI opt-out election and enters “0” for “No” in item 3.a 

and all advanced approaches institutions are subject to the AOCI-related adjustment in 
Schedule RC-R, item 9.f.  In addition, beginning January 1, 2014, for advanced approaches 
institutions and January 1, 2015, for all other institutions that report “No” in item 3.a and 
through December 31, 2017, these institutions must report Schedule RC-R, item 3, subject to 
the following transition provisions: 

 
 Transition provisions:  Report AOCI adjusted for the transition AOCI adjustment amount in 

Schedule RC-R, item 3, as described below.  AOCI components must be reported net of 
deferred tax effects, as reported under GAAP: 

 
 (i) Determine the aggregate amount of the following items:   
  (1) Net unrealized gains on available-for-sale securities that are preferred stock 

classified as an equity security under GAAP and available-for-sale equity exposures, 
plus 

  (2) Net unrealized gains (losses) on available-for-sale securities that are not preferred 
stock classified as an equity security under GAAP or available-for-sale equity 
exposures, plus 

  (3) Any amounts recorded in AOCI attributed to defined benefit postretirement plans 
resulting from the initial and subsequent application of the relevant GAAP standards 
that pertain to such plans (excluding, at the reporting institution’s option, the portion 
relating to pension assets deducted in Schedule RC-R, item 10.b.(2)), plus  

  (4) Accumulated net gains (losses) on cash flow hedges related to items that are 
reported on the balance sheet at fair value included in AOCI, plus 

  (5) Net unrealized gains (losses) on held-to-maturity securities that are included in AOCI. 
 (ii) Multiply the amount calculated in step (i) by the appropriate percentage in Table 1 below.  

This amount is the calendar-year transition AOCI adjustment amount. 
 (iii) Report in Schedule RC-R, item 3, the amount of AOCI reported in Schedule RC, 

item 26.b, minus the calendar-year transition AOCI adjustment amount calculated in 
step (ii).   

 
Table 1 – Percentage of the transition AOCI adjustment amount to be applied to common 
equity tier 1 capital 

Transition period Percentage of the transition AOCI adjustment amount to be applied to 
common equity tier 1 capital 

Calendar year 2014 80 
Calendar year 2015 60 
Calendar year 2016 40 
Calendar year 2017 20 

Calendar year 2018 and 
thereafter 

0 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
   4 Common equity tier 1 minority interest includable in common equity tier 1 capital.  

Report the aggregate amount of common equity tier 1 minority interest, calculated as 
described below and in section 21 of the revised regulatory capital rules.  Common equity 
tier 1 minority interest is the portion of common equity tier 1 capital in a reporting institution’s 
subsidiary not attributable, directly or indirectly, to the parent institution.  Note that a bank 
may only include common equity tier 1 minority interest if: (a) the subsidiary is a depository 
institution or a foreign bank; and (b) the capital instruments issued by the subsidiary meet all 
of the criteria for common equity tier 1 capital (qualifying common equity tier 1 capital 
instruments).  In general, the minority interest limitation applies only if a subsidiary has a 
surplus common equity tier 1 capital (that is, in excess of the subsidiary’s minimum capital 
requirements and the applicable capital conservation buffer).    

 
 Example and a worksheet calculation:  For each consolidated subsidiary that is a 

depository institution or a foreign bank, calculate common equity tier 1 minority interest 
includable at the reporting institution’s level as follows: 

 
 Assumptions:  
 

• Risk-weighted assets of the consolidated subsidiary are the same as the risk-weighted 
assets of the institution that relate to the subsidiary ($1,000);  

• The subsidiary’s common equity tier 1 capital is $80;  
• The subsidiary’s common equity tier 1 minority interest (that is, owned by minority 

shareholders) is $24.  
 
(1) Determine the risk-weighted assets of the subsidiary using the risk-based 

capital framework applicable to that subsidiary. 
$1,000 

(2) Determine the risk-weighted assets of the institution that relate to the 
subsidiary depository institution.  Note that the amount in this step (2) 
may differ from the amount in step (1) due to intercompany transactions 
and eliminations in consolidation.   

$1,000 

(3) Determine the lower of (1) or (2), and multiply that amount by 7.0%.5 $1,000 x 7% 
= $70 

(4) Determine the dollar amount of the subsidiary’s common equity tier 1 
capital (assumed $80 in this example).  If this amount is less than step 
(3), include this amount in Schedule RC-R, item 4.  Otherwise, continue 
to step (5). 

$80 

(5) Subtract the amount in step (3) from the amount in step (4).  This is the 
“surplus common equity tier 1 capital of the subsidiary.”   

$80 - $70 = 
$10 

(6) Determine the percent of the subsidiary’s common equity tier 1 capital 
owned by third parties (the minority shareholders).   

$24/$80 = 
30% 

(7) Multiply the percentage from step (6) by the dollar amount in step (5).  
This is the “surplus common equity tier 1 minority interest of the 
subsidiary,” subject to the transition provisions below. 

30% x $10 = 
$3 

(8) Subtract the amount in step (7) from the subsidiary’s common equity tier 
1 minority interest.   

$24 - $3 = 
$21 

(9) This is the “common equity tier 1 minority interest includable at the 
reporting institution’s level” to be included in Schedule RC-R, item 4, for 
this subsidiary. 

$21 

 

                                            
5  The percentage multiplier in step (3) is the capital ratio necessary for the depository institution to avoid restrictions 
on distributions and discretionary bonus payments.  Advanced approaches institutions must adjust this percentage to 
account for all the applicable buffers. 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
   4 Transition provisions for surplus minority interest or non-qualifying minority interest:    
(cont.) 
 a.  Surplus minority interest:  
 
 An institution may include in common equity tier 1 capital, tier 1 capital, or total capital the 

percentage of the common equity tier 1 minority interest, tier 1 minority interest and total 
capital minority interest outstanding as of January 1, 2014, that exceeds any common equity 
tier 1 minority interest, tier 1 minority interest or total capital minority interest includable under 
section 21 of the revised regulatory capital rules (surplus minority interest) as follows: 

 
 (i) Determine the amounts of outstanding surplus minority interest (for the case of common 

equity tier 1, tier 1, and total capital). 
 (ii) Multiply the amounts in (i) it by the appropriate percentage in Table 2 below. 
 (iii) Include the amounts in (ii) in the corresponding line items (that is, Schedule RC-R, 

item 4, item 22, or item 29). 
 
 In the worksheet calculation above, the transition provisions for surplus minority interest 

would apply at step (7).  Specifically, if the institution has $3 of surplus common equity tier 1 
minority interest of the subsidiary as of January 1, 2014, it may include $2.40 (that is, $3 
multiplied by 80%) in Schedule RC-R, item 4, during calendar year 2014; $1.80 during 
calendar year 2015; $1.20 during calendar year 2016; $0.60 during calendar year 2017; and 
$0 starting on January 1, 2018. 

 
 b.  Non-qualifying minority interest:  
 
 An institution may include in tier 1 capital or total capital the percentage of the tier 1 minority 

interest and total capital minority interest outstanding as of January 1, 2014, that does not 
meet the criteria for additional tier 1 or tier 2 capital instruments in section 20 of the revised 
regulatory capital rules (non-qualifying minority interest).  The institution must phase-out non-
qualifying minority interest in accordance with Table 2, using the following steps for each 
subsidiary:  

 
 (i) Determine the amounts of the outstanding non-qualifying minority interest (in the form of 

additional tier 1 and tier 2 capital).  
 (ii) Multiply the amounts in (i) by the appropriate percentage in Table 2 below. 
 (iii) Include the amounts in (ii) in the corresponding item (that is, Schedule RC-R, item 22 or 

item 29). 
 
 For example, if an institution has $10 of non-qualifying minority interest that previously 

qualified as tier 1 capital, it may include $8 (that is, $10 multiplied by 80%) during calendar 
year 2014, $6 during calendar year 2015, $4 during calendar year 2016, $2 during calendar 
year 2017, and $0 starting in January 1, 2018. 

 
Table 2 – Percentage of the amount of surplus or non-qualifying minority interest 
includable in regulatory capital during the transition period 

Transition period Percentage of the amount of surplus or non-qualifying minority interest that 
can be included in regulatory capital during the transition period 

Calendar year 2014 80 
Calendar year 2015 60 
Calendar year 2016 40 
Calendar year 2017 20 
Calendar year 2018 

and thereafter 
0 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
   5 Common equity tier 1 capital before adjustments and deductions.  Report the sum of 

Schedule RC-R, items 1, 2, 3, and 4.   
 
 Common equity tier 1 capital:  adjustments and deductions 
 
 Note 1:  As described in section 22(b) of the revised regulatory capital rules, regulatory 

adjustments to common equity tier 1 capital must be made net of associated deferred tax 
effects.  

 
 Note 2:  As described in section 22(e) of the revised regulatory capital rules, netting of 

deferred tax liabilities (DTLs) against assets that are subject to deduction is permitted if the 
following conditions are met: 

 
 (i) The DTL is associated with the asset; 
 (ii) The DTL would be extinguished if the associated asset becomes impaired or is 

derecognized under GAAP; and 
 (iii) A DTL can only be netted against a single asset. 
 
 The amount of deferred tax assets (DTAs) that arise from net operating loss and tax credit 

carryforwards, net of any related valuation allowances, and of DTAs arising from temporary 
differences that the institution could not realize through net operating loss carrybacks, net of 
any related valuation allowances, may be offset by DTLs (that have not been netted against 
assets subject to deduction) subject to the following conditions: 

 
 (i) Only the DTAs and DTLs that relate to taxes levied by the same taxation authority and 

that are eligible for offsetting by that authority may be offset for purposes of this 
deduction.   

 (ii) The amount of DTLs that the institution nets against DTAs that arise from net operating 
loss and tax credit carryforwards, net of any related valuation allowances, and against 
DTAs arising from temporary differences that the institution could not realize through net 
operating loss carrybacks, net of any related valuation allowances, must be allocated in 
proportion to the amount of DTAs that arise from net operating loss and tax credit 
carryforwards (net of any related valuation allowances, but before any offsetting of DTLs) 
and of DTAs arising from temporary differences that the institution could not realize 
through net operating loss carrybacks (net of any related valuation allowances, but before 
any offsetting of DTLs), respectively. 

 
 An institution may offset DTLs embedded in the carrying value of a leveraged lease portfolio 

acquired in a business combination that are not recognized under GAAP against DTAs that 
are subject to section 22(a) of the revised regulatory capital rules in accordance with 
section 22(e). 

 
 An institution must net DTLs against assets subject to deduction in a consistent manner from 

reporting period to reporting period.  An institution may change its DTL netting preference 
only after obtaining the prior written approval of the primary federal supervisor. 

 
 In addition, note that even though certain deductions may be net of associated DTLs, the 

risk-weighted portion of those items may not be reduced by the associated DTLs. 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
   6 LESS:  Goodwill net of associated deferred tax liabilities (DTLs).  Report the amount of 

goodwill included in Schedule RC, item 10.a. 
 
 However, if the institution has a DTL that is specifically related to goodwill acquired in a 

taxable purchase business combination that it chooses to net against the goodwill, the 
amount of disallowed goodwill to be reported in this item should be reduced by the amount of 
the associated DTL.     

 
 If an institution has significant investments in the capital of unconsolidated financial 

institutions in the form of common stock, the institution should report in this item goodwill 
embedded in the valuation of a significant investment in the capital of an unconsolidated 
financial institution in the form of common stock (embedded goodwill).  Such deduction of 
embedded goodwill would apply to investments accounted for under the equity method.  
Under GAAP, if there is a difference between the initial cost basis of the investment and the 
amount of underlying equity in the net assets of the investee, the resulting difference should 
be accounted for as if the investee were a consolidated subsidiary (which may include 
imputed goodwill).  

 
 There are no transition provisions for this item.  
 
   7 LESS:  Intangible assets (other than goodwill and mortgage servicing assets (MSAs)), 

net of associated DTLs.  Report all intangible assets (other than goodwill and MSAs) net of 
associated DTLs, included in Schedule RC-M, items 2.b and 2.c, that do not qualify for 
inclusion in common equity tier 1 capital based on the regulatory capital rules of the 
institution’s primary federal supervisor.  Generally, all purchased credit card relationships 
(PCCRs) and non-mortgage servicing assets, reported in Schedule RC-M, item 2.b, and all 
other identifiable intangibles, reported in Schedule RC-M, item 2.c, do not qualify for inclusion 
in common equity tier 1 capital and should be included in this item. 

 
 Further, if the institution has a DTL that is specifically related to an intangible asset (other 

than servicing assets and PCCRs) acquired in a nontaxable purchase business combination 
that it chooses to net against the intangible asset for regulatory capital purposes, the amount 
of disallowed intangibles to be reported in this item should be reduced by the amount of the 
associated DTL.  However, a DTL that the institution chooses to net against the related 
intangible reported in this item may not also be netted against DTAs when the institution 
determines the amount of DTAs that are dependent upon future taxable income and 
calculates the maximum allowable amount of such DTAs for regulatory capital purposes. 

 
 For state member banks, if the amount reported for other identifiable intangible assets in 

Schedule RC-M, item 2.c, includes intangible assets that were recorded on the reporting 
bank's balance sheet on or before February 19, 1992, the remaining book value as of the 
report date of these intangible assets may be excluded from this item. 

 
 Transition provisions:  
 
 (i) Calculate the amount as described in the instructions for this item 7. 
 (ii) Multiply the amount in (i) by the appropriate percentage in accordance with Table 3 

below.  Report the product in this item 7.  
 (iii) Subtract (ii) from (i), without regard to any associated DTLs, to calculate the balance 

amount that must be risk weighted during the transition period.   
 (iv) Multiply the amount in (iii) by 100 percent and report the risk-weighted assets as part of 

“All other assets” in Schedule RC-R, Part II.   
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
   7 Table 3 – Deduction of intangible assets other than goodwill and MSAs  
(cont.)  during the transition period 

Transition period Percentage of the deductions from common equity 
tier 1 capital 

Calendar year 2014 20 
Calendar year 2015 40 
Calendar year 2016 60 
Calendar year 2017 80 

Calendar year 2018 and 
thereafter 

100 

   
 For example, in calendar year 2014, an institution will deduct 20 percent of intangible assets 

(other than goodwill and MSAs), net of associated DTLs, from common equity tier 1 capital.  
The institution must apply a 100 percent risk weight to the remaining 80 percent of the 
intangible assets that are not deducted.  

 
   8 LESS:  Deferred tax assets (DTAs) that arise from net operating loss and tax credit 

carryforwards, net of any related valuation allowances and net of DTLs.  Report the 
amount of DTAs that arise from net operating loss and tax credit carryforwards, net of 
associated valuation allowances and net of associated DTLs.   

 
 Transition provisions:  
 
 (i) Determine the amount as described in the instructions for this item 8. 
 (ii) Multiply the amount in (i) by the appropriate percent in column A of Table 4 below.  

Report this product in Schedule RC-R, item 8.  
 (iii) Multiply the amount in (i) by the appropriate percent in column B of Table 4 below.  

Report this product as part of Schedule RC-R, item 24, “Additional tier 1 capital 
deductions.”  If the institution does not have enough additional tier 1 capital to effect the 
deduction, it must deduct any shortfall from common equity tier 1 capital and report such 
amount as part of this Schedule RC-R, item 8, 10.a, or 10.b, as appropriate. 

 
Table 4 – Deductions of DTAs, gain-on-sale, defined benefit pension fund assets, changes 
in fair value of liabilities, and expected credit losses during the transition period 

Transition period Column A: Percentage of the 
adjustment applied to common 

equity tier 1 capital 

Column B: Percentage of the 
adjustment applied to tier 1 

capital 
Calendar year 2014 20 80 
Calendar year 2015 40 60 
Calendar year 2016 60 40 
Calendar year 2017 80 20 
Calendar year 2018 

and thereafter 
100 0 

 

   9 AOCI-related adjustments.  Institutions that entered “1” for Yes in Schedule RC-R, item 3.a, 
must complete Schedule RC-R, items 9.a through 9.e, only.  Institutions that entered “0” for 
No in Schedule RC-R, item 3.a, must complete Schedule RC-R, item 9.f, only. 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
  9.a LESS:  Net unrealized gains (losses) on available-for-sale securities.  Report the amount 

of net unrealized  gains (losses) on available-for-sale securities, net of applicable taxes, that 
is included in Schedule RC, item 26.b, “Accumulated other comprehensive income.” If the 
amount is a net gain, report it as a positive value in this item.  If the amount is a net loss, 
report it as a negative value in this item. 

 
  9.b LESS:  Net unrealized loss on available-for-sale preferred stock classified as an equity 

security under GAAP and available-for-sale equity exposures.  Report as a positive 
value the amount of any net unrealized loss on available-for-sale preferred stock classified as 
an equity security under GAAP and available-for-sale equity exposures that is included in 
Schedule RC, item 26.b, “Accumulated other comprehensive income.”  

 
  9.c LESS:  Accumulated net gains (losses) on cash flow hedges.  Report the amount of 

accumulated net gains (losses) on cash flow hedges that is included in Schedule RC, 
item 26.b, “Accumulated other comprehensive income.” If the amount is a net gain, report it 
as a positive value in this item.  If the amount is a net loss, report it as a negative value in this 
item. 

 
  9.d LESS:  Amounts recorded in AOCI attributed to defined benefit postretirement plans 

resulting from the initial and subsequent application of the relevant GAAP standards 
that pertain to such plans.  Report the amounts recorded in AOCI and included in 
Schedule RC, item 26.b, “Accumulated other comprehensive income,” resulting from the 
initial and subsequent application of ASC Subtopic 715-20 (formerly FASB Statement 
No. 158, “Employers’ Accounting for Defined Benefit Pension and Other Postretirement 
Plans”) to defined benefit postretirement plans (an institution may exclude the portion relating 
to pension assets deducted in Schedule RC-R, item 10.b).  If the amount is a net gain, report 
it as a positive value in this item.  If the amount is a net loss, report it as a negative value in 
this item. 

 
  9.e LESS:  Net unrealized gains (losses) on held-to-maturity securities that are included in 

AOCI.  Report the amount of net unrealized gains (losses) that are not credit-related on held-
to-maturity securities and are included in AOCI as reported in Schedule RC, item 26.b, 
“Accumulated other comprehensive income.”  If the amount is a net gain, report it as a 
positive value.  If the amount is a net loss, report it as a negative value. 

 
 Include (i) the unamortized balance of the unrealized gain (loss) that existed at the date of 

transfer of a debt security transferred into the held-to-maturity category from the 
available-for-sale category and (ii) the unaccreted portion of other-than-temporary impairment 
losses on available-for-sale and held-to-maturity debt securities that was not recognized in 
earnings in accordance with ASC Topic 320, Investments-Debt and Equity Securities 
(formerly FASB Statement No. 115, “Accounting for Certain Investments in Debt and Equity 
Securities”).    

 
  9.f To be completed only by institutions that entered “0” for “No” in item 3.a:   
 
 LESS:  Accumulated net gain (loss) on cash flow hedges included in AOCI, net of 

applicable income taxes, that relates to the hedging of items that are not recognized at 
fair value on the balance sheet.  Report the amount of accumulated net gain (loss) on cash 
flow hedges included in AOCI, net of applicable income taxes, that relates to the hedging of 
items that are not recognized at fair value on the balance sheet. If the amount is a net gain, 
report it as a positive value.  If the amount is a net loss, report it as a negative value. 
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  10 Other deductions from (additions to) common equity tier 1 capital before threshold-

based deductions: 
   
  10.a LESS:  Unrealized net gain (loss) related to changes in the fair value of liabilities that 

are due to changes in own credit risk.  Report the amount of unrealized net gain (loss) 
related to changes in the fair value of liabilities that are due to changes in the institution’s own 
credit risk.  If the amount is a net gain, report it as a positive value in this item.  If the amount 
is a net loss, report it as a negative value in this item. 

 
 Advanced approaches institutions only:  Include the credit spread premium over the risk-free 

rate for derivatives that are liabilities.  
 
 Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 8. 
          
  10.b LESS:  All other deductions from (additions to) common equity tier 1 capital before 

threshold-based deductions.  Report the amount of all other deductions from (additions to) 
common equity tier 1 capital that are not included in Schedule RC-R, items 1 through 9, as 
described below.   

 
 (1) After-tax gain-on-sale in connection with a securitization exposure.  Include any 

after-tax gain-on-sale in connection with a securitization exposure.  Gain-on-sale means 
an increase in the equity capital of an institution resulting from a securitization (other than 
an increase in equity capital resulting from the institution’s receipt of cash in connection 
with the securitization or reporting of a mortgage servicing asset on Schedule RC).   

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 8.  
 
 (2) Defined benefit pension fund assets, net of associated DTLs.  An institution that is 

not an insured depository institution should include any defined benefit pension fund 
asset, net of any associated DTLs.     

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 8.  
 
 (3) Investments in the institution’s own shares to the extent not excluded as part of 

treasury stock.  Include the institution’s investments in (including any contractual 
obligation to purchase) its own common stock instruments, including direct, indirect, and 
synthetic exposures to such capital instruments (as defined in the revised regulatory 
capital rules), to the extent such capital instruments are not excluded as part of treasury 
stock, reported in Schedule RC-R, item 1. 

 
  If an institution already deducts its investment in its own shares (for example, treasury 

stock) from its common equity tier 1 capital elements, it does not need to make such 
deduction twice. 

 
  An institution may deduct gross long positions net of short positions in the same 

underlying instrument only if the short positions involve no counterparty credit risk and all 
other criteria in section 22(h) of the revised regulatory capital rules are met. 
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  10.b  The institution must look through any holdings of index securities to deduct investments  
(cont.)  in its own capital instruments. In addition: 

 
  (i) Gross long positions in investments in an institution’s own regulatory capital 

instruments resulting from holdings of index securities may be netted against short 
positions in the same underlying index; 

  (ii) Short positions in index securities to hedge long cash or synthetic positions may be 
decomposed to recognize the hedge; and 

  (iii) The portion of the index composed of the same underlying exposure that is being 
hedged may be used to offset the long position only if both the exposure being 
hedged and the short position in the index are covered positions under the market 
risk rule, and the hedge is deemed effective by the institution’s internal control 
processes. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11. 
 
 (4) Reciprocal cross-holdings in the capital of financial institutions in the form of 

common stock.  Include investments in the capital of other financial institutions (in the 
form of common stock) that the institution holds reciprocally (this is the corresponding 
deduction approach).  Such reciprocal crossholdings may result from a formal or informal 
arrangement to swap, exchange, or otherwise intend to hold each other’s capital 
instruments.     

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.  
 
 (5) Equity investments in financial subsidiaries.  Include the aggregate amount of the 

institutions’ outstanding equity investments, including retained earnings, in its financial 
subsidiaries (as defined in 12 CFR 5.39 (OCC); 12 CFR 208.77 (Board); and 12 CFR 
362.17 (FDIC)).  The assets and liabilities of financial subsidiaries may not be 
consolidated with those of the parent institution for regulatory capital purposes.  No other 
deduction is required for these investments in the capital instruments of financial 
subsidiaries. 

 
 (6) Advanced approaches institutions only that exit parallel run.6  Include the amount of 

expected credit loss that exceeds the institution’s eligible credit reserves.   
 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 8.   
 
  11 LESS:  Non-significant investments in the capital of unconsolidated financial 

institutions in the form of common stock that exceed the 10 percent threshold for non-
significant investments.  An institution has a non-significant investment in the capital of an 
unconsolidated financial institution if it owns 10 percent or less of the issued and outstanding 
common shares of that institution. 

 
 Report the amount of non-significant investments in the capital of unconsolidated financial 

institutions in the form of common stock that, in the aggregate, exceed the 10 percent  

                                            
6  An advanced approaches institution that exits the parallel run is an advanced approaches institution that has 
completed the parallel run process and that has received notification from the primary federal supervisor pursuant to 
section 121(d) of subpart E of the revised regulatory capital rules. 
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  11 threshold for non-significant investments, calculated as described below.  The institution may  
(cont.) apply associated DTLs to this deduction.  
 
 Example and a worksheet calculation: 
 
 Assumptions:  

• Assume that an institution has a total of $200 in non-significant investments in the 
capital of unconsolidated financial institutions, of which $100 is in common shares.  
For this example, all of the $100 in common shares is in the common stock of a 
publicly traded financial institution.  

• Assume the amount reported on Schedule RC-R, item 5 (common equity tier 1 
capital before adjustments and deductions (sum of items 1 through 4)), is $1,000. 

• Assume the amounts reported on Schedule RC-R, items 6 through 9.f, are all $0. 
 

(1) Determine the aggregate amount of non-significant investments 
in the capital of unconsolidated financial institutions (including 
in the form of common stock, additional tier 1, and tier 2 
capital). 

$200 

(2) Determine the amount of non-significant investments in the 
capital of unconsolidated financial institutions in the form of 
common stock. 

$100 

(3) Subtract from Schedule RC-R, item 5, the amounts in 
Schedule RC-R, items 6, 7, 8, 9, and 10. 

$1,000 - $0 = $1,000 

(4) Multiply the amount in step (3) by 10%.  This is “the ten percent 
threshold for non-significant investments.” 

$1,000 x 10% = 
$100 

(5) If (1) is greater than (4), subtract (4) from (1) and multiply the 
result by the ratio of (2) divided by (1).  Report this amount in 
this Schedule RC-R, item 11.  
If (1) is less than (4), enter zero in this item 11. 

Line (1) is greater 
than line (4); 
therefore, $200 - 
$100 = $100.  Then 
($100 x 100/200) = 
$50.  Report $50 in 
this item 11. 

(6) Assign the applicable risk weight to the amount of non-
significant investments in the capital of unconsolidated financial 
institutions that does not exceed the ten percent threshold for 
non-significant investments. 

Of the $100 in 
common shares, 
$50 are deducted in 
this item 11.  The 
remaining $50 
needs to be included 
in risk-weighted 
assets in Schedule 
RC-R, Part II. *  

 
* In this case, effective January 1, 2015 (assuming that publicly traded equity exposures do not 
qualify for a 100 percent risk weight under section 52(b)(3)(iii) of the revised regulatory capital 
rules), $50 x 300% risk weight for publicly traded common shares under section 52(b)(5) of the 
revised capital rules = $150 in risk weighted assets for the portion of common shares in an 
unconsolidated financial institution that are not deducted.  Include this amount in Schedule RC-R, 
Part II, Risk-weighted Assets, in the “All other assets” item.  For report dates in 2014, a 100% risk 
weight would apply to the common shares. 
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  11 Transition provisions for investments in capital instruments: 
(cont.)  
 (i) Calculate the amount as described in the instructions for this item 11.   
 (ii) Multiply the amount in (i) by the appropriate percent in Table 5 below.  Report this 

product in this item 11. 
 (iii) Subtract (ii) from (i); assign it the applicable risk weight; and report it in Schedule RC-R, 

Part II, as part of risk-weighted assets. 
 

Table 5 – Deductions related to investments in capital instruments during the transition 
period 

Transition period Transition deductions – percentage of the deductions 
from common equity tier 1 capital 

Calendar year 2014 20 
Calendar year 2015 40 
Calendar year 2016 60 
Calendar year 2017 80 

Calendar year 2018 and 
thereafter 

100 

 
  12 Subtotal.  Report the amount in Schedule RC-R, item 5, less the amounts in Schedule RC-R, 

items 6 through 11.   
 
 This subtotal will be used in Schedule RC-R, items 13 through 16, to calculate the amounts of 

items subject to the 10 and 15 percent common equity tier 1 capital threshold deductions 
(threshold items): 

  
 (i) Significant investments in the capital of unconsolidated financial institutions in the form of 

common stock, net of DTLs,  
 (ii) MSAs, net of associated DTLs; and  
 (iii) DTAs arising from temporary differences that could not be realized through net operating 

loss carrybacks, net of related valuation allowances and net of DTLs.  
 
  13 LESS:  Significant investments in the capital of unconsolidated financial institutions in 

the form of common stock, net of associated DTLs, that exceed the 10 percent 
common equity tier 1 capital deduction threshold.  An institution has a significant 
investment in the capital of an unconsolidated financial institution when it owns more than 10 
percent of the issued and outstanding common shares of that institution. 

 
 Report the amount of significant investments in the capital of unconsolidated financial 

institutions in the form of common stock, net of associated DTLs, that exceed the 10 percent 
common equity tier 1 capital deduction threshold, calculated as follows: 

 
 (1) Determine the amount of significant investments in the capital of unconsolidated financial 

institutions in the form of common stock, net of associated DTLs. 
 (2) If the amount in (1) is greater than 10 percent of Schedule RC-R, item 12, report the 

difference in this item 13.  
 (3) If the amount in (2) is less than 10 percent of Schedule RC-R, item 12, report zero.   
 
 If the institution included embedded goodwill in Schedule RC-R, item 6, to avoid double 

counting, the institution may net such embedded goodwill already deducted against the 
exposure amount of the significant investment. For example, if an institution has deducted 
$10 of goodwill embedded in a $100 significant investment in the capital of an unconsolidated 
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  13 financial institution in the form of common stock, the institution would be allowed to net such  
(cont.) embedded goodwill against the exposure amount of such significant investment (that is, the 

value of the investment would be $90 for purposes of the calculation of the amount that would 
be subject to deduction). 

 
 Transition provisions for items subject to the threshold deductions:  
 
 (i) Calculate the amount as described in the instructions for this item 13.   
 (ii) Multiply the amount in (i) by the appropriate percent in Table 6 below.  Report this 

product as this item amount.  In addition: 
 (iii) From January 1, 2014, until January 1, 2018:  Subtract the amount in (ii) from the amount 

in (i), without regard to any associated DTLs; assign it a 100 percent risk weight in 
accordance with transition provisions in section 300 of the revised regulatory capital 
rules. Report this amount in Schedule RC-R, Part II, Risk-weighted Assets, in the “All 
other assets” item.  

 (iv) Starting on January 1, 2018:  Apply a 250 percent risk-weight to the aggregate amount of 
the items subject to the 10 and 15 percent common equity tier 1 capital deduction 
thresholds that are not deducted from common equity tier 1 capital, without regard to any 
associated DTLs. Report this amount in Schedule RC-R, Part II, Risk-weighted Assets, in 
the “All other assets” item. 

 
Table 6 – Transition provisions for items subject to the threshold deductions  

Transition period Percentage of the deduction  
Calendar year 2014 20 
Calendar year 2015 40 
Calendar year 2016 60 
Calendar year 2017 80 

Calendar year 2018 and thereafter 100 
 
  14 LESS:  MSAs, net of associated DTLs, that exceed the 10 percent common equity tier 1 

capital deduction threshold.  Report the amount of MSAs included in Schedule RC-M, 
item 2.a, net of associated DTLs, that exceed the 10 percent common equity tier 1 capital 
deduction threshold as follows: 

 
 (1) Take the amount of MSAs as reported in Schedule RC-M, item 2.a, net of associated 

DTLs. 
 (2) If the amount in (1) is higher than 10 percent of Schedule RC-R, item 12, report the 

difference in this item 14.  
 (3) If the amount in (1) is lower than 10 percent of Schedule RC-R, item 12, enter zero. 
 
 Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 13 (that is, use Table 6 in the instructions for Schedule RC-R, item 13).  
 
  15 LESS:  DTAs arising from temporary differences that could not be realized through 

net operating loss carrybacks, net of related valuation allowances and net of DTLs, 
that exceed the 10 percent common equity tier 1 capital deduction threshold. 

 
 (1) Determine the amount of DTAs arising from temporary differences that could not be 

realized through net operating loss carrybacks net of any related valuation allowances 
and net of associated DTLs (for example, DTAs resulting from the institution’s ALLL). 

 (2) If the amount in (1) is higher than 10 percent of Schedule RC-R, item 12, report the 
difference in this item 15.  
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  15 (3) If the amount in (1) is lower than 10 percent of Schedule RC-R, item 12, enter zero. 
(cont.) 
 DTAs arising from temporary differences that could be realized through net operating loss 

carrybacks are not subject to deduction, and instead must be assigned to a 100 percent risk-
weight category. For an institution that is a member of a consolidated group for tax purposes, 
the amount of DTAs that could be realized through net operating loss carrybacks may not 
exceed the amount that the institution could reasonably expect to have refunded by its parent 
holding company. 

 
 Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 13 (that is, use Table 6 in the instructions for item 13).  
 
  16 LESS:  Amount of significant investments in the capital of unconsolidated financial 

institutions in the form of common stock, net of associated DTLs; MSAs, net of 
associated DTLs; and DTAs arising from temporary differences that could not be 
realized through net operating loss carrybacks, net of related valuation allowances 
and net of DTLs; that exceeds the 15 percent common equity tier 1 capital deduction 
threshold.   

 
 The aggregate amount of the threshold items (that is, significant investments in the capital of 

unconsolidated financial institutions in the form of common stock, net of associated DTLs; 
MSAs, net of associated DTLs; and DTAs arising from temporary differences that could not 
be realized through net operating loss carrybacks, net of related valuation allowances and net 
of DTLs) may not exceed 15 percent of the institution’s common equity tier 1 capital, net of 
applicable adjustments and deductions (the 15 percent common equity tier 1 capital 
deduction threshold).   

 
 Transition provisions: 
   
 A. From January 1, 2014, until January 1, 2018, calculate this item 16 as follows:  
  (i) Calculate the aggregate amount of the threshold items before deductions:  
   a. Significant investments in the capital of unconsolidated financial institutions in the 

form of common stock net of associated DTLs (Schedule RC-R, item 13, step 1); 
   b. MSAs net of associated DTLs (Schedule RC-R, item 14, step 1); and  
   c. DTAs arising from temporary differences that could not be realized through net 

operating loss carrybacks net of any related valuation allowance and net of DTLs 
(Schedule RC-R, item 15, step 1). 

  (ii) Multiply the amount in Schedule RC-R, item 12 (Subtotal) by 15 percent.  This is the 
15 percent common equity deduction threshold for transition purposes.   

  (iii) Sum up the amounts reported in Schedule RC-R, items 13, 14, and 15. 
  (iv) Deduct (iii) from (i). 
  (v) Deduct (ii) from (iv). 
  (vi) Multiply the amount in (iv) by the percentage in Table 6 in the instructions for 

Schedule RC-R, item 13.  Report the resulting amount in this item 16.  
 
  Example and a worksheet calculation:  
 
  Assume the following balance sheet amounts prior to deduction of these items: 

• Common equity tier 1 capital subtotal amount reported in Schedule RC-R, item 12 = 
$100  

• Significant investments in the common shares of unconsolidated financial institutions 
net of associated DTLs = $15. 
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  16  • MSAs net of associated DTLs = $7 
(cont.)  • DTAs arising from temporary differences that could not be realized through net 

operating loss carrybacks net of any related valuation allowance and net of  
   DTLs = $6 

• Amounts of each item that exceed the 10% limit:  
 Significant investments in the common shares of unconsolidated financial 

institutions net of associated DTLs =  $5 (reported in Schedule RC-R, item 13) 
 MSAs net of associated DTLs = $0 (reported in Schedule RC-R, item 14) 
 DTAs arising from temporary differences that could not be realized through net 

operating loss carrybacks net of any related valuation allowances and net of 
DTLs = $0 (reported in Schedule RC-R, item 15). 

 
  Calculation steps: 
  (i) Sum of the significant investments in the common shares of unconsolidated financial 

institutions, MSAs, and DTAs (all net of associated DTLs) before deductions: $15 + 
$7 + $6 = $28 

  (ii) 15% of the amount from Schedule RC-R, item 12:  15% x $100 = $15 
  (iii) Sum of the amounts reported in Schedule RC-R, items 13, 14, and 15:  $5 
  (iv) Deduct the amount in step (iii) from the amount in step (i):  $28 - $5 = $23 (This is the 

amount of these three items that remains after the 10% deductions are taken.) 
  (v) Deduct the amount in step (ii) from the amount in step (iv): $23 - $15 = $8 (This is an 

additional deduction that must be taken). 
  (vi) Determine the amount of the deduction for the applicable calendar year: $8 x 40% 

(amount that applies in calendar year 2015) = $3.20  
  Report $3.20 in this item 16. 
 
 B. Starting on January 1, 2018, calculate this item 16 as follows: 
 
  Example and a worksheet calculation:  
 
  Assumptions: 

• The amount reported in Schedule RC-R, item 12 is $130. (This amount is common 
equity tier 1 after all deductions and adjustments, except for deduction of the 
threshold items). 

• Assume that the associated DTLs are zero; also assume the following balance sheet 
amounts prior to deduction of these items: 
 Significant investments in the common shares of unconsolidated financial 

institutions net of associated DTLs = $10. 
   ▪ MSAs net of associated DTLs = $20 
   ▪ DTAs arising from temporary differences that could not be realized through net 

operating loss carrybacks net of any related valuation allowances and net of 
DTLs = $30. 

 
(1) Aggregate amount of threshold items before deductions  

Enter the sum of: 
 

 a. Significant investments in the capital of unconsolidated 
financial institutions in the form of common stock, net of 
associated DTLs (Schedule RC-R, item 13, step 1); 

$10 

 b. MSAs net of associated DTLs (Schedule RC-R, 
item 14, step 1); and  

$20 
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  16 
(cont.) 

 c. DTAs arising from temporary differences that could not 
be realized through net operating loss carrybacks, net 
of any related valuation allowance and net of DTLs 
(Schedule RC-R, item 15, step 1). 

 
$30 

       d.  Total of a, b, and c: $60 
(2) The 10 percent common equity tier 1 capital deduction 

threshold 
 

 Multiply the amount reported in Schedule RC-R, item 12 by 
10 percent. 

$130 x 10%=$13 

(3) Amount of threshold items deducted as a result of the 10 
percent common equity tier 1 capital deduction threshold 

 

 a. Significant investments in the capital of unconsolidated 
financial institutions in the form of common stock net of 
associated DTLs (as reported in Schedule RC-R, 
item 13) 

b. MSAs net of associated DTLs (as reported in 
Schedule RC-R, item 14) 

c. DTAs arising from temporary differences that could not 
be realized through net operating loss carrybacks, net 
of related valuation allowances and net of DTLs (as 
reported in Schedule RC-R, item 15) 

$0 
 
 
 
$20 - $13=$7 
 
 
$30 - $13=$17 

(4) Sum of threshold items not deducted as a result of the 10 
percent common equity tier 1 capital deduction threshold 
Enter the sum of: 

 

 a. Significant investments in the capital of unconsolidated 
financial institutions in the form of common stock net of 
associated DTLs that are not deducted (that is, the 
difference between the amount in step (1)(a) of this 
table and step 3(a) of this table) 

$10  

 b. MSAs that are not deducted (that is, the difference 
between the amount in step (1)(b) of this table and 
step 3(b) of this table) 

$20 - $7 = $13 

 c. DTAs arising from temporary differences that could not 
be realized through net operating loss carrybacks, net 
of related valuation allowances and net of DTLs that 
are not deducted (that is, the difference between the 
amount in step (1)(c) of this table and step (3)(c) of this 
table) 

$30 - $17 = $13 

 d. Total of a, b, and c $10 + 13 + $13 = 
$36 

(5)  The 15 percent common equity tier 1 capital deduction 
threshold 
Calculate as follows: 

 

 a. Subtract the amount calculated in step (1.d) of this 
table from Schedule RC-R, item 12; 

b. Multiply the resulting amount by 17.65% 

($130 - $60) x 
17.65%  
= $12.36 
Rounds to $12 
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  16 
(cont.) 

(6) Amount of threshold items that exceed the 15 percent 
common equity tier 1 capital deduction threshold 
Report as follows:  

 

 a. If the amount in step (4.d) is greater than the amount in 
step (5), then subtract (5) from (4.d) and report this 
number in Schedule RC-R, item 16.  (In addition, the 
institution must risk-weight the items that are not 
deducted at 250 percent in the risk-weighted asset 
section of this form.)   

b. If the amount in step (4.d) is less than the amount in 
step (5) amount, report zero in Schedule RC-R, 
item 16.   

The amount in step 
(4.d) ($36) is 
greater than the 
amount in step 3 
($12). 
Therefore:  
$36 - $12 = $24 

(7) Advanced approaches institutions only need to complete 
this calculation: if the amount in step (6) is above zero, 
then pro-rate the threshold items’ deductions as follows:  

 

 a. Significant investments in the capital of unconsolidated 
financial institutions in the form of common stock: 
multiply (6.a) by the ratio of (1.a) over (1.d). 

b. MSAs net of associated DTAs: multiply (6.a) by the 
ratio of (1.b) over (1.d). 

c. DTAs arising from temporary differences that could not 
be realized through net operating loss carrybacks: 
multiply (6.a) by the ratio of (1.c) over (1.d). 

 

a. $12 x (10/60)  
= $2 
b. $12 x (20/60) 
= $4 
c. $12 x (30/60) 
= $6. 

 
 
  17 LESS:  Deductions applied to common equity tier 1 capital due to insufficient amounts 

of additional tier 1 capital and tier 2 capital to cover deductions.  Report the total amount 
of deductions related to reciprocal cross holdings, non-significant investments in the capital of 
unconsolidated financial institutions, and non-common stock significant investments in the 
capital of unconsolidated financial institutions if the reporting institution does not have a 
sufficient amount of additional tier 1 capital and tier 2 capital to cover these deductions in 
Schedule RC-R, items 24 and 33.   

 
  18 Total adjustments and deductions for common equity tier 1 capital.  Report the sum of 

Schedule RC-R, items 13 through 17. 
 
  19 Common equity tier 1 capital.  Report Schedule RC-R, item 12 less item 18.  The amount 

reported in this item is the numerator of the institution’s common equity tier 1 risk-based 
capital ratio. 

 
Additional tier 1 capital  
 
   20 Additional tier 1 capital instruments plus related surplus.  Report the portion of 

noncumulative perpetual preferred stock and related surplus included in Schedule RC, 
item 23, that satisfy all the criteria in the capital rules of the institution’s primary federal 
supervisor. 

 
 Include instruments that were (i) issued under the Small Business Jobs Act of 2010, or, prior 

to October 4, 2010, under the Emergency Economic Stabilization Act of 2008 and (ii) were  
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  20 included in the tier 1 capital under the primary federal supervisor’s general risk-based capital  
(cont.) rules (for example, tier 1 instruments issued under the TARP program that are grandfathered 

permanently).  Also include additional tier 1 capital instruments issued as part of an ESOP, 
provided that the repurchase of such instruments is required solely by virtue of ERISA for an 
institution that is not publicly-traded. 

 
  21 Non-qualifying capital instruments subject to phase out from additional tier 1 capital.  

Report the amount of non-qualifying capital instruments that may not be included in additional 
tier 1 capital, as described in item 20, and that is subject to phase out from additional tier 1 
capital. 

 
 Depository institutions may include in regulatory capital debt or equity instruments issued 

prior to September 12, 2010, that do not meet the criteria for additional tier 1 or tier 2 capital 
instruments in section 20 of the revised regulatory capital rules but that were included in tier 1 
or tier 2 capital, respectively, as of September 12, 2010 (non-qualifying capital instruments 
issued prior to September 12, 2010) up to the percentage of the outstanding principal amount 
of such non-qualifying capital instruments as of January 1, 2014, in accordance with Table 7 
below, starting on January 1, 2014, for the case of advanced approaches depository 
institutions and on January 1, 2015, for non-advanced depository institutions. 

 
 The amount of non-qualifying capital instruments that is excluded from additional tier 1 capital 

in accordance with Table 7 may be included in tier 2 capital (in Schedule RC-R, item 28) 
without limitation, provided the instruments meet the criteria for tier 2 capital set forth in 
section 20(d) of the revised regulatory capital rules. 

 
 Transition provisions for non-qualifying capital instruments includable in additional 

tier 1 or tier 2 capital: 
 
 Table 7 applies separately to additional tier 1 and tier 2 non-qualifying capital instruments. 

For example, an advanced approaches institution that has $100 in non-qualifying tier 1 
instruments may include up to $80  in additional tier 1 capital in 2014, and $70 in 2015.  If 
that same institution has $100 in non-qualifying tier 2 instruments, it may include up to $80 in 
tier 2 capital in 2014 and $70 in 2015.  

 
 If the institution is involved in a merger or acquisition, it should treat its non-qualifying capital 

instruments following the requirements in section 300 of the revised regulatory capital rules. 
 
 Table 7 – Percentage of non-qualifying capital instruments includable in additional  
 tier 1 or tier 2 capital during the transition period 

Transition period Percentage of non-qualifying capital instruments 
includable in additional tier 1 or tier 2 capital 

Calendar year 2014 80 
Calendar year 2015 70 
Calendar year 2016 60 
Calendar year 2017 50 
Calendar year 2018 40 
Calendar year 2019 30 
Calendar year 2020 20 
Calendar year 2021 10 
Calendar year 2022 

and thereafter 
0 
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  22 Tier 1 minority interest not included in common equity tier 1 capital.  Report the amount 

of tier 1 minority interest not included in common equity tier 1 capital that is includable at the 
consolidated level, as described below.   

 
 For each consolidated subsidiary, perform the calculations in steps (1) through (10) of the 

worksheet below.  Sum the results from step 10 for each consolidated subsidiary and report 
the aggregate number in this item 22. 

 
 For tier 1 minority interest, there is no requirement that the subsidiary be a depository 

institution or a foreign bank.  However, the instrument that gives rise to tier 1 minority interest 
must meet all the criteria for either common equity tier 1 capital or additional tier 1 capital 
instrument.   

  
 Example and a worksheet calculation:  Calculate tier 1 minority interest not included in 

common equity tier 1 capital includable at the institution level as follows: 
 
 Assumptions:  

• This is a continuation of the example used for common equity tier 1 minority interest from 
Schedule RC, item 4.  Assume that risk-weighted assets of the subsidiary are the same 
as the risk-weighted assets of the institution that relate to the subsidiary: $1,000 in each 
case. 

• Subsidiary’s tier 1 capital:  $110, which is composed of subsidiary’s common equity tier 1 
capital $80 and additional tier 1 capital of $30. 

• Subsidiary’s common equity tier 1 owned by minority shareholders:  $24. 
• Subsidiary’s additional tier 1 capital owned by minority shareholders:  $15 
• Other relevant numbers are taken from the example in Schedule RC-R, item 4.  

 
(1) Determine the risk-weighted assets of the subsidiary. $1,000 
(2) Determine the risk-weighted assets of the institution that relate to the 

subsidiary.  Note that the amount in this step (2) may differ from the 
amount in step (1) due to intercompany transactions and eliminations in 
consolidation.   

$1,000 

(3) Multiply the lower of (1) or (2) by 8.5%.7 $1,000 x 
8.5% = $85 

(4) Determine the dollar amount of tier 1 capital for the subsidiary.  If this 
amount is less than step (3), go directly to step (9).  Otherwise continue 
on to step (5). 

$110 

(5) Subtract the amount in step (3) from the amount in step (4). This is the 
“surplus tier 1 capital of the subsidiary.”   

$110 - $85 = 
$25 

(6) Determine the percent of the subsidiary’s qualifying capital instruments 
that are owned by third parties (the minority shareholders).   

$24 + 15 = 
$39. Then 
$39/$110 = 
35.45% 

(7) Multiply the percentage from step (6) by the dollar amount in step (5).  
This is the “surplus tier 1 minority interest of the subsidiary.” 

35.45% x $25 
= $8.86 

(8) Determine the total amount of tier 1 minority interest of the subsidiary.  
Then subtract the surplus tier 1 minority interest of the subsidiary 
(step 7) from this amount.   

$24 + $15 = 
$39. Then 
$39 - $8.86 = 
$30.14 

                                            
7  The percentage multiplier in step (3) is the capital ratio necessary for the subsidiary depository institution to avoid 
restrictions on distributions and discretionary bonus payments.  Advanced approaches institutions must adjust this 
percentage to account for all applicable buffers. 
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  22 
(cont.) 

(9) The “tier 1 minority interest includable at the reporting institution’s level” 
is the amount from step (8) (or from step (4) when there is no surplus tier 
1 minority interest of the subsidiary). 

$30.14 

(10) Subtract any minority interest that is included in common equity tier 1 
capital (from Schedule RC-R, item 4).  The result is the minority interest 
included in additional tier 1 capital. 

$30.14 - $21 
(from 
example in 
item 4) = 
$9.14. 

 
 Note:  As indicated, this example built onto the example under the instructions for item 4, 

where the subsidiary was a depository institution, and where its common equity tier 1 minority 
interest was includable in common equity tier 1 capital.  However, if this were a subsidiary 
other than a depository institution, none of its minority interest arising from common equity 
tier 1 would have been includable in common equity tier 1 capital.  If the subsidiary in the 
example were not a depository institution, the full calculated amount of minority interest 
($30.14) would be includable in additional tier 1 capital of the reporting institution since none 
of it would have been includable in common equity tier 1 capital.  

  
 Transition provisions:  For surplus minority interest and non-qualifying minority interest that 

can be included in additional tier 1 capital during the transition period, follow the transition 
provisions in the instructions for Schedule RC-R, item 4, after taking into consideration (that 
is, excluding) any amount of surplus common equity tier 1 minority interest (see step 7 of the 
worksheet in item 4). In the example (and assuming no outstanding amounts of non-
qualifying minority interest), the institution has $5.86 of surplus tier 1 minority interest 
available to be included during the transition period in additional tier 1 capital ($8.86 (see 
step 7 of the worksheet in item 22) of surplus tier 1 minority interest minus $3.00 (see step 7 
of the worksheet in item 4) of common equity tier 1 minority interest).  In 2015, the institution 
would include an additional $3.52 in item 22 (60% of $5.86) and starting in 2018 the 
institution would not include any surplus minority interest in regulatory capital.  

 
  23 Additional tier 1 capital before deductions.  Report the sum of Schedule RC-R, items 20, 

21, and 22. 
 
  24 LESS:  Additional tier 1 capital deductions.  Report additional tier 1 capital deductions as 

the sum of the following elements. 
 
  Note that if an institution does not have a sufficient amount of additional tier 1 capital to 

reflect these deductions, then the institution must deduct the shortfall from common equity 
tier 1 capital (Schedule RC-R, item 17). 

 
 (1) Investments in own additional tier 1 capital instruments. Report the institution’s 

investments in (including any contractual obligation to purchase) its own additional tier 1 
instruments, whether held directly or indirectly. 

 
  An institution may deduct gross long positions net of short positions in the same 

underlying instrument only if the short positions involve no counterparty risk. 
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  24  The institution must look through any holdings of index securities to deduct investments  
(cont.)  in its own capital instruments.  In addition: 
 
  (i) Gross long positions in investments in an institution’s own regulatory capital 

instruments resulting from holdings of index securities may be netted against short 
positions in the same index; 

  (ii) Short positions in index securities that are hedging long cash or synthetic positions 
can be decomposed to recognize the hedge; and 

  (iii) The portion of the index that is composed of the same underlying exposure that is 
being hedged may be used to offset the long position if both the exposure being 
hedged and the short position in the index are covered positions under the market 
risk capital rule, and the hedge is deemed effective by the institution’s internal control 
processes. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11. 
 
 (2) Reciprocal cross-holdings in the capital of financial institutions. Include investments 

in the additional tier 1 capital instruments of other financial institutions that the institution 
holds reciprocally, where such reciprocal crossholdings result from a formal or informal 
arrangement to swap, exchange, or otherwise intend to hold each other’s capital 
instruments.  If the institution does not have a sufficient amount of a specific component 
of capital to effect the required deduction, the shortfall must be deducted from the next 
higher (that is, more subordinated) component of regulatory capital.   

 
  For example, if an institution is required to deduct a certain amount from additional tier 1 

capital and it does not have additional tier 1 capital, then the deduction should be from 
common equity tier 1 capital in Schedule RC-R, item 17. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.  
 
 (3) Non-significant investments in additional tier 1 capital of unconsolidated financial 

institutions that exceed the 10 percent threshold for non-significant investments. 
As noted in the instructions for RC-R, item 11 above, an institution has a non-significant 
investment in the capital of an unconsolidated financial institution if it owns 10 percent or 
less of the issued and outstanding common shares of that institution.  Calculate this 
amount as follows:    

 
  (1) Determine the aggregate amount of non-significant investments in the capital of 

unconsolidated financial institutions in the form of common stock, additional tier 1, 
and tier 2 capital. 

  (2) Determine the amount of non-significant investments in the capital of unconsolidated 
financial institutions in the form of additional tier 1 capital.  

  (3) If the amount in (1) is greater than the ten percent threshold for non-significant 
investments (Schedules RC-R, item 11, step (4)), then multiply the difference by the 
ratio of (2) over (1).  Report this product in this item 24.  

  (4) If the amount in (1) is less than the 10 percent threshold for non-significant 
investments, report zero. 

 
  For example, assume an institution has a total of $200 in non-significant investments 

(step 1), including $60 in the form of additional tier 1 capital (step 2), and its ten percent  
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  24  threshold for non-significant investments is $100 (as calculated in step 4 of item 11).  
(cont.)  Since the aggregate amount of non-significant investments exceeds the ten percent 

threshold for non-significant investments by $100 ($200-$100), the institution would 
multiply $100 by the ratio of 60/200 (step 3).  Thus, the institution would need to deduct 
$30 from its additional tier 1 capital. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.  
 
 (4) Significant investments in the capital of unconsolidated financial institutions not in 

the form of common stock to be deducted from additional tier 1 capital. Report the 
total amount of significant investments in the capital of unconsolidated financial 
institutions in the form of additional tier 1 capital. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.   
 
 (5) Other adjustments and deductions. Include adjustments and deductions applied to 

additional tier 1 capital due to insufficient tier 2 capital to cover deductions (related to 
reciprocal cross holdings, non-significant investments in the tier 2 capital of 
unconsolidated financial institutions, and significant investments in the tier 2 capital of 
unconsolidated financial institutions).   

 
  Also include adjustments and deductions related to the calculation of DTAs, gain-on-sale, 

defined benefit pension fund assets, changes in fair value of liabilities due to changes in 
own credit risk, and expected credit losses during the transition period described in the 
instructions for Schedule RC-R, item 8. 

  
  In addition, insured state banks with real estate subsidiaries whose continued operations 

have been approved by the FDIC pursuant to Section 362.4 of the FDIC's Rules and 
Regulations generally should include as a deduction from additional tier 1 capital their 
equity investment in the subsidiary.  (Insured state banks with FDIC-approved phase-out 
plans for real estate subsidiaries need not make these deductions.)  Insured state banks 
with other subsidiaries (that are not financial subsidiaries) whose continued operations 
have been approved by the FDIC pursuant to Section 362.4 should include as a 
deduction from additional Tier 1 capital the amount required by the approval order. 

 
  25 Additional tier 1 capital.  Report the greater of Schedule RC-R, item 23 minus item 24, or 

zero. 
 
Tier 1 capital 
 
  26 Tier 1 capital.  Report the sum of Schedule RC-R, items 19 and 25.   
 
Tier 2 capital 
 
  27 Tier 2 capital instruments plus related surplus.  Report tier 2 capital instruments (that 

satisfy all eligibility criteria in the regulatory capital rules of the institution’s primary federal 
supervisory authority) and related surplus.    

 
  Include instruments that were (i) issued under the Small Business Jobs Act of 2010, or, prior 

to October 4, 2010, under the Emergency Economic Stabilization Act of 2008 and (ii) were  
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  27  included in the tier 2 capital non-qualifying capital instruments (e.g., trust preferred stock and  
(cont.)  cumulative perpetual preferred stock) under the primary federal supervisor’s general risk-

based capital rules.  
 
  28 Non-qualifying capital instruments subject to phase out from tier 2 capital.   Starting 

on January 1, 2014, for advanced approaches depository institutions and on January 1, 2015, 
for all other depository institutions, report the total amount of non-qualifying capital 
instruments that were included in tier 2 capital and outstanding as of January 1, 2014, and 
that are subject to phase out.   

 
 Depository institutions may include in regulatory capital debt or equity instruments issued 

prior to September 12, 2010, that do not meet the criteria for additional tier 1 or tier 2 capital 
instruments in section 20 of the revised regulatory capital rules but that were included in tier 1 
or tier 2 capital respectively as of September 12, 2010 (non-qualifying capital instruments 
issued prior to September 12, 2010) up to the percentage of the outstanding principal amount 
of such non-qualifying capital instruments as of January 1, 2014, in accordance with Table 7 
in the instructions for Schedule RC-R, item 21. 

 
  29 Total capital minority interest that is not included in tier 1 capital.  Starting on January 1, 

2014, for advanced approaches depository institutions and on January 1, 2015, for all other 
depository institutions, report the amount of total capital minority interest not included in tier 1 
capital, as described below.  For each consolidated subsidiary, perform the calculations in 
steps (1) through (10) below.  Sum the results for each consolidated subsidiary and report the 
aggregate number in this item 29.    

 
 Example and a worksheet calculation:  Calculate total capital minority interest that is not 

included in tier 1 capital includable at the institution level as follows: 
 
 Assumptions: 

• This is a continuation of the example used in the instructions for Schedule RC-R, items 4 
and 22.    

• Assume that risk-weighted assets of the subsidiary are the same as the risk-weighted 
assets of the institution that relate to the subsidiary: $1,000 in each case. 

• Subsidiary’s total capital:  $130, which is composed of subsidiary’s common equity tier 1 
capital $80, and additional tier 1 capital of $30, and tier 2 capital of $20. 

• Subsidiary’s common equity tier 1 capital owned by minority shareholders:  $24. 
• Subsidiary’s additional tier 1 capital owned by minority shareholders:  $15. 
• Subsidiary’s total capital instruments owned by minority shareholders: $15. 

 
(1) Determine the risk-weighted assets of the subsidiary.  $1,000 
(2) Determine the risk-weighted assets of the institution that relate to the 

subsidiary.  Note that the amount in this step (2) may differ from the 
amount in step (1) due to intercompany transactions and eliminations 
in consolidation.   

$1,000 

(3) Determine the lower of (1) or (2), and multiply that amount by 10.5%.8 $1,000 x 10.5% 
= $105 

(4) Determine the dollar amount of total capital for the subsidiary.  If this 
amount is less than step (3), go directly to step (9).  Otherwise 
continue on to step (5). 

$130 

                                            
8  The percentage multiplier in step (3) is the capital ratio necessary for a subsidiary depository institution to avoid 
restrictions on distributions and discretionary bonus payments.  Advanced approaches institutions must adjust this 
amount for all applicable buffers. 
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  29 
(cont.) 

(5) Subtract the amount in step (3) from the amount in step (4).  This is 
the “surplus total capital of the subsidiary.”   

$130 - $105 
 = $25 

(6) Determine the percent of the subsidiary’s total capital instruments that 
are owned by third parties (the minority shareholders).  

$24 + $15 + 
$15 = $54.  
Then $54/$130 
= 41.54% 

(7) Multiply the percentage from step (6) by the dollar amount in step (5).  
This is the “surplus total capital minority interest of the subsidiary” 

41.54% x $25 = 
$10.39 

(8) Determine the total amount of total capital minority interest of the 
subsidiary.  Then subtract the surplus total capital minority interest of 
the subsidiary (step 7) from this amount.   

$24 + $15 + 
$15 = $54. 
Then $54 - 
$10.39 = 
$43.62. 

(9) The “total capital minority interest includable at the institution level” is 
the amount from step (8) or step (4) where there is no surplus total 
capital minority interest of the subsidiary. 

$43.62 (report 
the lesser of 
$43.62 or $54). 

(10) Subtract from (9) any minority interest that is included in common 
equity tier 1 and additional tier 1 capital.  The result is the total capital 
minority interest not included in tier 1 capital includable in total capital.  

$43.62 – ($21 
+ $9.14) = 
$13.48. 

 
 

 Transition provisions:  For surplus minority interest and non-qualifying minority interest that 
can be included in tier 2 capital during the transition period, follow the transition provisions in 
the instructions for Schedule RC-R, item 4, after taking into consideration (that is, excluding) 
any amount of surplus tier 1 minority interest (see step 7 of the worksheet in item 22). In the 
example (and assuming no outstanding amounts of non-qualifying minority interest), the 
institution has $1.53 of surplus total capital minority interest available to be included during 
the transition period in tier 2 capital ($10.39 (see step 7 of the worksheet in item 29) of 
surplus total capital minority interest minus $8.86 (see step 7 of the worksheet in item 22) of 
tier 1 minority interest).  In 2015, the institution would include an additional $0.92 in item 29 
(60% of $1.53) and starting in 2018 the institution would not include any surplus minority 
interest in its regulatory capital.   

  
  30.a Allowance for loan and lease losses includable in tier 2 capital.  Report the portion of the 

institution’s allowance for loan and lease losses (ALLL) that is includable in tier 2 capital.  
None of the institution’s allocated transfer risk reserve, if any, is includable in tier 2 capital.  

 
 Advanced approaches institutions only:  During the reporting periods in 2014, the amount 

reported in this item cannot exceed 1.25 percent of the institution’s gross risk-weighted 
assets as determined under sections 20(d) and 22 of the revised regulatory capital rules.  
The starting point for this calculation is risk-weighted assets calculated under the general 
risk-based capital rules reported in Schedule RC-R, Part II, item 59, less market risk 
equivalent assets reported in Schedule RC-R, Part II, item 58.  The resulting amount must be 
adjusted as follows: 

 
 (a) Add the amount of the following items reported in item 42, column B (All other assets) of 

Schedule RC-R, Part II: any disallowed goodwill and other intangible assets reported; 
disallowed servicing assets and purchased credit card relationships; disallowed deferred 
tax assets; and the equity investments in unconsolidated banking and finance 
subsidiaries that are reported in Schedule RC, item 8, and are deducted for risk-based 
capital purposes in Schedule RC-R, Part I.B, item 10.b; and 
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  30.a (b) Subtract amounts deducted under section 22(a) of the revised regulatory capital rules  
(cont.)  (Schedule RC-R, Part I.B, items 6 through 8, and the amounts reported in 10.b for after-

tax gain-on-sale in connection with a securitization exposure; defined benefit pension 
fund assets, net of associated DTLs; equity investments in financial subsidiaries, and, for 
advanced approaches institutions only that exit parallel run, the amount of expected 
credit loss that exceeds the institution’s eligible credit reserves).  These subtractions 
must be done in accordance with the applicable transition provisions of the revised 
regulatory capital rules.   

 
 The allowance for loan and lease losses equals Schedule RC, item 4.c, “Allowance for loan 

and lease losses,” less Schedule RI-B, part II, Memorandum item 1, “Allocated transfer risk 
reserve included in Schedule RI-B, part II, item 7, above,” plus Schedule RC-G, item 3, 
“Allowance for credit losses on off-balance sheet credit exposures.” 

 
 All institutions:  Starting on January 1, 2015, the amount reported in this item cannot 

exceed 1.25 percent of the institution’s risk-weighted assets base for the ALLL calculation 
reported in Schedule RC-R, Part II.  In calculating the risk-weighted assets base for this 
purpose, an institution would not include items that are deducted from capital under 
section 22(a).  However, an institution would include risk-weighted asset amounts of items 
deducted from capital under sections 22(c) through (f) of the revised regulatory capital rule, in 
accordance with the applicable transition provisions.  While amounts deducted from capital 
under sections 22(c) through (f) are included in the risk-weighted asset base for the ALLL 
calculation, such amounts are excluded from standardized total risk-weighted assets used in 
the denominator of the risk-based capital ratios.   

 
 The allowance for loan and lease losses equals Schedule RC, item 4.c, “Allowance for loan 

and lease losses,” less Schedule RI-B, part II, Memorandum item 1, “Allocated transfer risk 
reserve included in Schedule RI-B, part II, item 7, above,” plus Schedule RC-G, item 3, 
“Allowance for credit losses on off-balance sheet credit exposures.” 

 
  30.b Advanced approaches institutions that exit parallel run only:  eligible credit reserves 

includable in tier 2 capital.  Report the amount of eligible credit reserves includable in tier 2 
capital as reported in FFIEC 101 Schedule A, item 50.   

 
   31 Unrealized gains on available-for-sale preferred stock classified as an equity security 

under GAAP and available-for-sale equity exposures includable in tier 2 capital.  
 
 (i)  Institutions that entered “1” for “Yes" in Schedule RC-R, item 3.a: 
 
 Report the pretax net unrealized holding gain (i.e., the excess of fair value as reported in 

Schedule RC-B, item 7, column D, over historical cost as reported in Schedule RC-B, item 7, 
column C), if any, on available-for-sale preferred stock classified as an equity security under 
GAAP and available-for-sale equity exposures includable in tier 2 capital, subject to the limits 
specified by the capital guidelines of the reporting institution's primary federal supervisor.  
The amount reported in this item cannot exceed 45 percent of the institution’s pretax net 
unrealized gain on available-for-sale preferred stock classified as an equity security under 
GAAP and available-for-sale equity exposures. 
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  31 (ii)  Institutions that entered “0” for “No” in Schedule RC-R, item 3.a:  
(cont.) 
 Transition provisions for phasing out unrealized gains on available-for-sale preferred 

stock classified as an equity security under GAAP and available-for-sale equity 
exposures: 

 
 (1) Determine the amount of net unrealized gains on available-for-sale preferred stock 

classified as an equity security under GAAP and available-for-sale equity exposures that 
an institution currently includes in tier 2 capital. 

 (2) Multiply (1) by the percentage in Table 8 and include this amount in tier 2 capital.   
 
 Table 8 – Percentage of unrealized gains on available-for-sale preferred stock  
 classified as an equity security under GAAP and available-for-sale equity 

exposures that may be included in tier 2 capital 
Transition period Percentage of unrealized gains on available-for-sale 

preferred stock classified as an equity security under 
GAAP and available-for-sale equity exposures that 

may be included in tier 2 capital 
Calendar year 2014 36 
Calendar year 2015 27 
Calendar year 2016 18 
Calendar year 2017 9 

Calendar year 2018 and 
thereafter 

0 

 
 For example, during calendar year 2014, include up to 36 percent of net unrealized gains on 

available-for-sale preferred stock classified as an equity security under GAAP and available-
for-sale equity exposures in tier 2 capital.  During calendar years 2015, 2016, 2017, and 2018 
(and thereafter), these percentages go down to 27, 18, 9 and zero, respectively. 

 
  32.a Tier 2 capital before deductions.  Report the sum of Schedule RC-R, items 27 

through 30.a, plus item 31. 
 
  32.b Advanced approaches institutions that exit parallel run only:  tier 2 capital before 

deductions.  Report the sum of Schedule RC-R, items 27 through 29, plus items 30.b 
and 31. 

 
   33 LESS: Tier 2 capital deductions.  Report total tier 2 capital deductions as the sum of the 

following elements. 
 
 If an institution does not have a sufficient amount of tier 2 capital to reflect these deductions, 

then the institution must deduct the shortfall from additional tier 1 capital (Schedule RC-R, 
item 24) or, if there is not enough additional tier 1 capital, from common equity tier 1 capital 
(Schedule RC-R, item 17).  

 
 For example, if tier 2 capital is $98, and if the bank must make $110 in tier 2 deductions, it 

would report $98 on line 33, and would take the additional $12 deduction in Schedule RC-R, 
item 24 (and in Schedule RC-R, item 17, in the case of insufficient additional tier 1 capital to 
make the deduction in Schedule RC-R, item 24).   

 In addition, advanced approaches institutions with insufficient tier 2 capital for deductions 
will make the following adjustments: an advanced approaches institution will make  
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  33 deductions on this schedule under the generally applicable rules that apply to all institutions. 
(cont.) It will use FFIEC 101 Schedule A, to calculate its capital requirements under the advanced 

approaches.  Therefore, in the case of an advanced approaches institution with insufficient 
tier 2 capital to make tier 2 deductions, it will use the corresponding deduction approach and 
the generally applicable rules to take excess tier 2 deductions from additional tier 1 capital 
in Schedule RC-R, item 24, and if necessary from common equity tier 1 capital in 
Schedule RC-R, item 17.  It will use the advanced approaches rules to take deductions on 
the FFIEC 101 form. 

 
 For example, assume tier 2 capital is $100 under the advanced approaches and $98 under 

the generally applicable rules (due to the difference between the amount of eligible credit 
reserves includable in tier 2 capital under the advanced approaches, and ALLL includable in 
tier 2 capital under the standardized approach).  If the required deduction from tier 2 capital is 
$110, then the advanced approaches institution would add $10 to the required additional 
tier 1 capital deductions (on FFIEC 101 Schedule A, item 42, and FFIEC 101 Schedule A, 
item 27, if necessary), and would add $12 to its required additional tier 1 capital deductions 
for the calculation of the standardized approach regulatory capital ratios in this schedule 
(Schedule RC-R, item 24, and Schedule RC-R, item 17, if necessary).  

 
 (1) Investments in own additional tier 2 capital instruments.  Report the institution’s 

investments in (including any contractual obligation to purchase) its own tier 2 
instruments, whether held directly or indirectly. 

 
  An institution may deduct gross long positions net of short positions in the same 

underlying instrument only if the short positions involve no counterparty risk. 
 
  The institution must look through any holdings of index securities to deduct investments 

in its own capital instruments.  In addition: 
 
  (i) Gross long positions in investments in an institution’s own regulatory capital 

instruments resulting from holdings of index securities may be netted against short 
positions in the same index; 

  (ii) Short positions in index securities that are hedging long cash or synthetic positions 
can be decomposed to recognize the hedge; and 

  (iii) The portion of the index that is composed of the same underlying exposure that is 
being hedged may be used to offset the long position if both the exposure being 
hedged and the short position in the index are covered positions under the market 
risk capital rule, and the hedge is deemed effective by the institution’s internal control 
processes. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11. 
 
 (2) Reciprocal cross-holdings in the capital of financial institutions.  Include 

investments in the tier 2 capital instruments of other financial institutions that the 
institution holds reciprocally, where such reciprocal crossholdings result from a formal or 
informal arrangement to swap, exchange, or otherwise intend to hold each other’s capital 
instruments.   

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.  
 



FFIEC 031 and 041  RC-R – REGULATORY CAPITAL 
 
 
 

 
FFIEC 031 and 041 RC-R-61 RC-R – REGULATORY CAPITAL 
 (3-14)  

 

Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
  33 (3) Non-significant investments in tier 2 capital of unconsolidated financial institutions  
(cont.)  that exceed the 10 percent threshold for non-significant investments. 
 
  Calculate this amount as follows (similar to Schedule RC-R, item 11):   
 
  (1) Determine the aggregate amount of non-significant investments in the capital of 

unconsolidated financial institutions in the form of common stock, additional tier 1, 
and tier 2 capital. 

  (2) Determine the amount of non-significant investments in the capital of unconsolidated 
financial institutions in the form of tier 2 capital.  

  (3) If (1) is greater than the ten percent threshold for non-significant investments 
(Schedule RC-R, item 11, step (4)), then multiply the difference by the ratio of (2) 
over (1).  Report this product in this item.  

  (4) If (1) is less than the ten percent threshold for non-significant investments, enter zero. 
 
  For example, assume an institution has a total of $200 in non-significant investments 

(step 1), including $40 in the form of tier 2 capital (step 2), and its ten percent threshold 
for non-significant investments is $100 (as calculated in Schedule RC-R, item 11, step 4).  
Since the aggregate amount of non-significant investments exceed the ten percent 
threshold for non-significant investments by $100 ($200-$100), the institution would 
multiply $100 by the ratio of 40/200 (step 3).  Thus, the institution would need to deduct 
$20 from its tier 2 capital.   

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.  
 
 (4) Significant investments in the capital of unconsolidated financial institutions not in 

the form of common stock to be deducted from tier 2 capital.  Report the total 
amount of significant investments in the capital of unconsolidated financial institutions in 
the form of tier 2 capital. 

 
  Transition provisions:  Follow the transition provisions in the instructions for 

Schedule RC-R, item 11.  
 
 (5) Other adjustments and deductions.   Include any other applicable adjustments and 

deductions applied to tier 2 capital in accordance with the revised regulatory capital rules 
of the primary federal supervisor.   

 
  34.a Tier 2 capital.  Report the greater of Schedule RC-R, item 32.a less item 33, or zero. 
 
  34.b Advanced approaches institutions that exit parallel run only:  Tier 2 capital.  Report the 

greater of Schedule RC-R, item 32.b minus item 33, or zero. 
 
  35.a Total capital.  Report the sum of Schedule RC-R, items 26 and 34.a.   
 
  35.b Advanced approaches institutions that exit parallel run only:  Total capital.  Report the 

sum of Schedule RC-R, items 26 and 34.b. 
 
Total assets for the leverage ratio 
 
  36 Average total consolidated assets.  All banks and savings associations must report the 

amount of average total consolidated assets as reported in Schedule RC-K, item 9.  
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
  37 LESS:  Deductions from common equity tier 1 capital and additional tier 1 capital.  

Report the sum of the amounts deducted from common equity tier 1 capital and additional 
tier 1 capital in Schedule RC-R, items 6, 7, 8, 10.b, 11, 13 through 17, and item 24.   

 
  38 LESS:  Other deductions from (additions to) assets for leverage ratio purposes.  Based 

on the revised regulatory capital rules of the primary federal supervisor, report the amount of 
any deductions from (additions to) total assets for leverage capital purposes that are not 
included in Schedule RC-R, item 37, as well as the items below, if applicable.  If the amount 
is a net deduction, report it as a positive value in this item.  If the amount is a net addition, 
report it as a negative value in this item.   

 
 Institutions that do not make an AOCI opt-out election and all advanced approaches 

institutions: 
 
 Available-for-sale debt securities and available-for-sale equity securities are reflected at 

amortized cost and at the lower of cost or fair value, respectively, when calculating average 
total consolidated assets for Schedule RC-K, item 9.  Therefore, include in this item as 
deductions from (additions to) assets for leverage ratio purposes the amounts needed to 
adjust (i) the quarterly average for available-for-sale debt securities included in 
Schedule RC-K, item 9, from an average based on amortized cost to an average based on 
fair value, and (ii) the quarterly average for available-for-sale equity securities included in 
Schedule RC-K, item 9, from an average based on the lower of cost or fair value to an 
average based on fair value.  If the deferred tax effects of any net unrealized gains (losses) 
on available-for-sale debt securities were excluded from the determination of average total 
consolidated assets for Schedule RC-K, item 9, also include in this item as a deduction from 
(addition to) assets for leverage ratio purposes the quarterly average amount necessary to 
reverse the effect of this exclusion on the quarterly average amount of net deferred tax 
assets included in Schedule RC-K, item 9. 

 
 Transition provisions for institutions that do not make an AOCI opt-out election and all 

advanced approaches institutions:   
 
 Include in this item 38 the amount of deductions from (additions to) assets for leverage ratio 

purposes for available-for-sale debt and equity securities and deferred tax effects as 
determined above reduced by the appropriate percentage in Table 1 in the instructions for 
Schedule RC-R, item 3.a.  For example, in 2015, if the amount of these deductions 
(additions) is a $10,000 deduction, include $4,000 in this item 38 [$10,000 – ($10,000 x 60%) 
= $4,000].     

 
   39 Total assets for the leverage ratio.  Report Schedule RC-R, item 36 less items 37 and 38. 
 
Total risk-weighted assets 
 
  40.a Total risk-weighted assets.  Report the amount of total risk-weighted assets using the 

general risk-based capital rules (as reported in Schedule RC-R, Part II, item 62), until 
January 1, 2015.  Starting on January 1, 2015, report total risk-weighted assets calculated 
under the standardized approach in the revised regulatory capital rules. 

 
 Advanced approaches institutions only:  In 2014, adjust the reported amount of risk-weighted 

assets by the corresponding risk-weighted amount of the item deducted from regulatory 
capital.  For example, if the institution deducts $20 of an item subject to a 100 percent risk 
weight, the institution would reduce its risk-weighted assets by $20 ($20 x 100%).  
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
  40.b Advanced approaches institutions that exit parallel run only:  Total risk-weighted 

assets using advanced approaches rule.  Report the amount from FFIEC 101 Schedule A, 
item 60. 

 
Capital Ratios 
 
  41 Common equity tier 1 capital ratio.  Report the institution’s common equity tier 1 risk-based 

capital ratio as a percentage, rounded to two decimal places.   
 
 Column A:  Divide Schedule RC-R, item 19 by item 40.a. 
 
 Advanced approaches institutions that exit parallel run only:  Column B:  Divide 

Schedule RC-R, item 19 by item 40.b.  The lower of the reported capital ratios in Column A 
and Column B will apply for prompt corrective action purposes.   

 
  42 Tier 1 capital ratio.  Report the institution’s tier 1 risk-based capital ratio as a percentage, 

rounded to two decimal places.    
 
 Column A:  Divide Schedule RC-R, item 26 by item 40.a. 
 
 Advanced approaches institutions that exit parallel run only:  Column B:  Divide 

Schedule RC-R, item 26 by item 40.b.  The lower of the reported capital ratios in Column A 
and Column B will apply for prompt corrective action purposes.   

 
  43 Total capital ratio.  Report the institution’s total risk-based capital ratio as a percentage, 

rounded to two decimal places.   
 
 Column A:  Divide Schedule RC-R, item 35.a by item 40.a. 
 
 Advanced approaches institutions that exit parallel run only:  Column B:  Divide 

Schedule RC-R, item 35.b by item 40.b.  The lower of the reported capital ratios in Column A 
and Column B will apply for prompt corrective action purposes.   

 
Leverage Capital Ratios 
 
  44 Tier 1 leverage ratio.  Report the institution’s tier 1 leverage ratio as a percentage, rounded 

to two decimal places.  Divide Schedule RC-R, item 26 by item 39. 
  
  45 Advanced approaches institutions only:  Supplementary leverage ratio.  Starting on 

January 1, 2015, report the supplementary leverage ratio, as calculated for purposes of the 
FFIEC 101, Schedule A, item 98.  Advanced approaches institutions must complete this item 
even if they are in the parallel run process and have an additional time to file the FFIEC 101 
report. 

   
Capital Buffer 
 
  46 Institution-specific capital buffer necessary to avoid limitations on distributions and 

discretionary bonus payments.  Starting on January 1, 2016, report items 46.a and 46.b as 
follows:  
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
  46.a Capital conservation buffer.  Capital conservation buffer is equal to the lowest of the 

following ratios:  (i) Schedule RC-R, item 41, less the applicable percentage in the column 
titled “Common equity tier 1 capital ratio percentage” in Table 9 below; (ii) Schedule RC-R, 
item 42, less the applicable percentage in the column titled “Tier 1 capital ratio percentage” in 
Table 9 below; and (iii) Schedule RC-R, item 43, less 8 percent.  

 
 Transition provisions:  Common equity tier 1 and tier 1 minimum capital requirements are: 
 

Table 9 – Transition provisions for regulatory capital ratios  
Transition Period 

 
Common equity tier 1 capital ratio 

percentage 
Tier 1 capital ratio 

Percentage 
Calendar year 2014 4.0  5.5 
Calendar year 2015 

and thereafter  
4.5 6.0 

 
 

  46.b Advanced approaches institutions that exit parallel run only:  Total applicable capital 
buffer.  Report the total applicable capital buffer, as reported in FFIEC 101 Schedule A, 
item 64.  
 

 For all institutions:  Transition provisions for the capital conservation buffer:  In order 
to avoid limitations on distributions, including dividend payments, and certain discretionary 
bonus payments to executive officers, an institution must hold a capital conservation buffer 
above its minimum risk-based capital requirements. 

 
 The amount reported in Schedule RC-R, item 46.a (or the lower of Schedule RC-R, 

items 46.a and 46.b, if an advanced approaches institution has exited parallel run) must be 
greater than the following phased-in capital conservation buffer in Table 10.  Otherwise, the 
institution will face limitations on distributions and certain discretionary bonus payments and 
will be required to complete Schedule RC-R, items 47 and 48. 

 
Table 10 – Transition provisions for the capital conservation buffer  

Transition Period Capital conservation buffer percentage above which institutions 
avoid limitations on distributions and certain discretionary bonuses 

Calendar year 2016 0.625 
Calendar year 2017  1.25 
Calendar year 2018 1.875 
Calendar year 2019 

and thereafter  
2.5 

 
 Note:  Advanced approaches institutions, including those that have not exited parallel run, will 

need to consult the regulation for the transition period if the countercyclical buffer is in place 
or if the institution is subject to countercyclical buffers in other jurisdictions.  Starting on 
January 1, 2016, any countercyclical buffer amount applicable to an advanced approaches 
institution should be added to the amount applicable in Table 10, in order for that institution to 
determine if it will need to complete Schedule RC-R, items 47 and 48. 
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Part I.B (cont.) 
 
Item No. Caption and Instructions 
 
NOTE:  Starting on January 1, 2016, institutions must complete items 47 and 48 if the amount in 
item 46.a (or the lower of items 46.a and 46.b for an advanced approaches institution that has 
exited parallel run) is less than or equal to the applicable minimum capital conservation buffer:  
Institutions must complete Schedule RC-R, items 47 and 48, if the amount reported in Schedule RC-R, 
item 46.a (or the lower of Schedule RC-R, items 46.a and 46.b, if an advanced approaches institution has 
exited parallel run) is less than or equal to the applicable capital conservation buffer described above in 
Table 10 in the instructions for Schedule RC-R, item 46 (plus any other applicable capital buffers, if the 
institution is an advanced approaches institution). 
 
   47 Eligible retained income.  Report the amount of eligible retained income as the net income 

attributable to the institution for the four calendar quarters preceding the current calendar 
quarter, based on the institution’s most recent quarterly regulatory report or reports, as 
appropriate, net of any distributions and associated tax effects not already reflected in net 
income. 

 
 For example, the amount of eligible retained income to be reported in this line item 47 for the 

June 30 report date would be based on the net income attributable to the institution for the 
four calendar quarters ending on the preceding March 31. 

 
   48 Distributions and discretionary bonus payments during the quarter.  Report the amount 

of distributions and discretionary bonus payments during the quarter. 
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Income Taxes (cont.): 
 resulting credit balance shall be included in "Other liabilities" and reported in Schedule RC-G, item 2.  

(A bank may report a net deferred tax debit, or asset, for one tax jurisdiction (e.g., federal taxes) and 
also report a net deferred tax credit, or liability, for another tax jurisdiction (e.g., state taxes). 

 
 Interim period applicable income taxes – When preparing its year-to-date Report of Income as of the 

end of March, June, and September ("interim periods"), a bank generally should determine its best 
estimate of its effective annual tax rate for the full year, including both current and deferred portions 
and considering all tax jurisdictions (e.g., federal, state and local).  To arrive at its estimated effective 
annual tax rate, a bank should divide its estimated total applicable income taxes (current and deferred) 
for the year by its estimated pretax income for the year (excluding extraordinary items).  This rate 
would then be applied to the year-to-date pretax income to determine the year-to-date applicable 
income taxes at the interim date. 

 
 Intraperiod allocation of income taxes – When the Report of Income for a period includes 

"Extraordinary items and other adjustments" that are reportable in Schedule RI, item 11, the total 
amount of the applicable income taxes for the year to date shall be allocated in Schedule RI between 
item 9, "Applicable income taxes (on item 8)," and item 11, "Extraordinary items and other adjustments, 
net of income taxes." 

 
 The applicable income taxes on operating income (item 9) shall be the amount that the total applicable 

income taxes on pretax income, including both current and deferred taxes (calculated as described 
above), would have been for the period had "Extraordinary items and other adjustments" been zero. 

 
 The difference between item 9, "Applicable income taxes (on item 8)," and the total amount of the 

applicable taxes shall then be reflected in item 11 as applicable income taxes on extraordinary items 
and other adjustments. 

 
 Tax calculations by tax jurisdiction – Separate calculations of income taxes, both current and deferred 

amounts, are required for each tax jurisdiction.  However, if the tax laws of the state and local 
jurisdictions do not significantly differ from federal income tax laws, then the calculation of deferred 
income tax expense can be made in the aggregate.  The bank would calculate both current and 
deferred tax expense considering the combination of federal, state and local income tax rates.  The 
rate used should consider whether amounts paid in one jurisdiction are deductible in another 
jurisdiction.  For example, since state and local taxes are deductible for federal purposes, the 
aggregate combined rate would generally be (1) the federal tax rate plus (2) the state and local tax 
rates minus (3) the federal tax effect of the deductibility of the state and local taxes at the federal tax 
rate. 

 
 Income taxes of a bank subsidiary of a holding company – A bank should generally report income tax 

amounts in its Reports of Condition and Income as if it were a separate entity.  A bank's separate entity 
taxes include taxes of subsidiaries of the bank that are included with the bank in a consolidated tax 
return.  In other words, when a bank has subsidiaries of its own, the bank and its consolidated 
subsidiaries are treated as one separate taxpayer for purposes of computing the bank's applicable 
income taxes.  This treatment is also applied in determining net deferred tax asset limitations for 
regulatory capital purposes. 

 
 During profitable periods, a bank subsidiary of a holding company that files a consolidated tax return 

should record current tax expense for the amount that would be due on a separate entity basis.  
Certain adjustments resulting from the consolidated status may, however, be made to the separate 
entity calculation as long as these adjustments are made on a consistent and equitable basis.  For 
example, the consolidated group's single surtax exemption may be allocated among the holding  
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Income Taxes (cont.): 
 company affiliates if such an allocation is equitable and applied consistently.  Such allocations should 

be reflected in the bank's applicable income taxes, rather than as "Other transactions with stockholders 
(including a parent holding company)" in Schedule RI-A, Changes in Bank Equity Capital. 

 
 In addition, bank subsidiaries should first compute their taxes on a separate entity basis without 

considering the alternative minimum tax (AMT).  The AMT should be determined on a consolidated 
basis, and if it exceeds the regular tax on a consolidated basis, the holding company should allocate 
that excess to its affiliates on an equitable and consistent basis.  The allocation method must be based 
upon the portion of tax preferences, adjustments, and other items causing the AMT to be applicable at 
the consolidated level that are generated by the parent holding company and each bank and nonbank 
subsidiary.  In no case should amounts be allocated to bank subsidiaries that have not generated any 
tax preference or positive tax adjustment items.  Furthermore, the AMT allocated to banks within the 
consolidated group should not exceed the consolidated AMT in any year. 

 
 In future years when a consolidated AMT credit carryforward is utilized, the credit must be reallocated 

to the subsidiary banks.  The allocation should be done on an equitable and consistent basis based 
upon the amount of AMT giving rise to the credit that had been previously allocated.  In addition, the 
amount of AMT credit reallocated to affiliates within the consolidated group should not exceed the 
consolidated AMT credit in any year.  All AMT allocations should be reflected in the bank's applicable 
income taxes, rather than as "Other transactions with stockholders (including a parent holding 
company)" in Schedule RI-A, Changes in Bank Equity Capital. 

 
 Similarly, bank subsidiaries incurring a loss should record an income tax benefit and receive an 

equitable refund from their parent, if appropriate.  The refund should be based on the amount they 
would have received on a separate entity basis, adjusted for statutory tax considerations, and shall be 
made on a timely basis. 

 
 An exception to this rule is made when the bank, on a separate entity basis, would not be entitled to a 

current refund because it has exhausted benefits available through carryback on a separate entity 
basis, yet the holding company can utilize the bank's tax loss to reduce the consolidated liability for the 
current year.  In this situation, realization of the tax benefit is assured.  Accordingly, the bank may 
recognize a current tax benefit in the year in which the operating loss occurs, provided the holding 
company reimburses the bank on a timely basis for the amount of benefit recognized.  Any such tax 
benefits recognized in the loss year should be reflected in the bank's applicable income taxes and not 
as an extraordinary item.  If timely reimbursement is not made, the bank cannot recognize the tax 
benefit in the current year.  Rather, the tax loss becomes a net operating loss carryforward for the 
bank. 

 
 A parent holding company shall not adopt an arbitrary tax allocation policy within its consolidated group 

if it results in a significantly different amount of subsidiary bank applicable income taxes than would 
have been provided on a separate entity basis.  If a holding company forgives payment by the 
subsidiary of all or a significant portion of the current portion of the applicable income taxes computed 
in the manner discussed above, such forgiveness should be treated as a capital contribution and 
reported in Schedule RI-A, item 11, "Other transactions with stockholders (including a parent holding 
company)," and in Schedule RI-E, item 5. 

 
 Further, if the subsidiary bank pays an amount greater than its separate entity current tax liability 

(calculated as previously discussed), the excess should be reported as a cash dividend to the holding 
company in Schedule RI-A, item 9.  Payment by the bank of its deferred tax liability, in addition to its 
current tax liability, is considered an excessive payment of taxes.  As a result, the deferred portion 
should likewise be reported as a cash dividend.  Failure to pay the subsidiary bank an equitable refund 
attributable to the bank's net operating loss should also be considered a cash dividend paid by the 
bank to the parent holding company. 
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Loan Fees (cont.): 
 All other lending-related costs, whether or not incremental, should be charged to expense as incurred, 

including costs related to activities performed by the lender for advertising, identifying potential 
borrowers, soliciting potential borrowers, servicing existing loans, and other ancillary activities related 
to establishing and monitoring credit policies, supervision, and administration.  Employees' 
compensation and fringe benefits related to these activities, unsuccessful loan origination efforts, and 
idle time should be charged to expense as incurred.  Administrative costs, rent, depreciation, and all 
other occupancy and equipment costs are considered indirect costs and should be charged to expense 
as incurred.   

 
 Net unamortized loan fees represent an adjustment of the loan yield, and shall be reported in the same 

manner as unearned income on loans, i.e., deducted from the related loan balances (to the extent 
possible) or deducted from total loans in "Any unearned income on loans reflected in items 1-9 above" 
in Schedule RC-C, part I.  Net unamortized direct loan origination costs shall be added to the related 
loan balances in Schedule RC-C, part I.  Amounts of loan origination, commitment, and other fees and 
costs recognized as an adjustment of yield should be reported under the appropriate subitem of item 1, 
"Interest income," in Schedule RI.  Other fees, such as (a) commitment fees that are recognized during 
the commitment period or included in income when the commitment expires (i.e., fees retrospectively 
determined and fees for commitments where exercise is remote) and (b) syndication fees that are not 
deferred, should be reported as "Other noninterest income" on Schedule RI. 

 
Loan Impairment:  The accounting standard for impaired loans is ASC Topic 310, Receivables (formerly 

FASB Statement No. 114, "Accounting by Creditors for Impairment of a Loan," as amended).  For 
further information, refer to ASC Topic 310. 

 
 Each institution is responsible for maintaining an allowance for loan and lease losses (allowance) at a 

level that is appropriate to cover estimated credit losses in its entire portfolio of loans and leases held 
for investment, i.e., loans and leases that the bank has the intent and ability to hold for the foreseeable 
future or until maturity or payoff.  ASC Topic 310 sets forth measurement methods for estimating the 
portion of the overall allowance for loan and lease losses attributable to individually impaired loans.  
For the remainder of the portfolio, an appropriate allowance must be maintained in accordance with 
ASC Subtopic 450-20, Contingencies – Loss Contingencies (formerly FASB Statement No. 5, 
“Accounting for Contingencies”).  For comprehensive guidance on the maintenance of an appropriate 
allowance, banks should refer to the Interagency Policy Statement on the Allowance for Loan and 
Lease Losses dated December 13, 2006, and the Glossary entry for “allowance for loan and lease 
losses."  National banks should also refer to the Office of the Comptroller of the Currency's Handbook 
for National Bank Examiners discussing the allowance for loan and lease losses. 

 
 In general, loans are impaired under ASC Topic 310 when, based on current information and events, it 

is probable that an institution will be unable to collect all amounts due (i.e., both principal and interest) 
according to the contractual terms of the original loan agreement.  An institution should apply its normal 
loan review procedures when identifying loans to be individually evaluated for impairment under 
ASC Topic 310.  When an individually evaluated loan is deemed impaired under ASC Topic 310, an 
institution should choose to measure impairment using (1) the present value of expected future cash 
flows discounted at the loan’s effective interest rate (i.e., the contractual interest rate adjusted for any 
net deferred loan fees or costs, premium, or discount existing at the origination or acquisition of the 
loan), (2) the loan’s observable market price, or (3) the fair value of the collateral if the loan is collateral 
dependent.  An institution may choose the appropriate ASC Topic 310 measurement method on a 
loan-by-loan basis for an individually impaired loan, except for an impaired collateral dependent loan.  
As discussed in the following paragraph, the agencies require the impairment of an impaired collateral 
dependent loan to be measured using the fair value of collateral method.  A loan is collateral 
dependent if repayment of the loan is expected to be provided solely by the underlying collateral and 
there are no other available and reliable sources of repayment.  A creditor should consider estimated 
costs to sell, on a discounted basis, in the measurement of impairment if those costs are expected to 
reduce the cash flows available to repay  
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Loan Impairment (cont.): 
 or otherwise satisfy the loan.  If the measure of an impaired loan is less than the recorded investment 

in the loan, an impairment should be recognized by creating an allowance for estimated credit losses 
for the impaired loan or by adjusting an existing allowance with a corresponding charge or credit to 
"Provision for loan and lease losses." 

 
 For purposes of the Reports of Condition and Income, the impairment of an impaired collateral 

dependent loan must be measured using the fair value of the collateral.  In general, any portion of the 
recorded investment in an impaired collateral dependent loan (including recorded accrued interest, net 
deferred loan fees or costs, and unamortized premium or discount) in excess of the fair value of the 
collateral that can be identified as uncollectible should be promptly charged off against the allowance 
for loan and lease losses. 

 
 An institution should not provide an additional allowance for estimated credit losses on an individually 

impaired loan over and above what is specified by ASC Topic 310.  The allowance established under 
ASC Topic 310 should take into consideration all available information existing as of the Call Report 
date that indicates that it is probable that a loan has been impaired.  All available information would 
include existing environmental factors such as industry, geographical, economic, and political factors 
that affect collectibility. 

 
 ASC Topic 310 also addresses the accounting by creditors for all loans that are restructured in troubled 

debt restructurings involving a modification of terms, except loans that are measured at fair value or the 
lower of cost or fair value.  According to ASC Topic 310, all loans restructured in troubled debt 
restructurings are impaired loans.  For guidance on troubled debt restructurings, see the Glossary entry 
for "troubled debt restructurings." 

 As with all other loans, all impaired loans should be reported as past due or nonaccrual loans in 
Schedule RC-N in accordance with the schedule's instructions.  A loan identified as impaired is one for 
which it is probable that the institution will be unable to collect all principal and interest amounts due 
according to the contractual terms of the original loan agreement.  Therefore, a loan that is not already 
in nonaccrual status when it is first identified as impaired will normally meet the criteria for placement in 
nonaccrual status at that time.  Exceptions may arise when a loan not previously in nonaccrual status 
is identified as impaired because its terms have been modified in a troubled debt restructuring, but the 
borrower’s sustained historical repayment performance for a reasonable time prior to the restructuring 
is consistent with the modified terms of the loan and the loan is reasonably assured of repayment (of 
principal and interest) and of performance in accordance with its modified terms.  This determination 
must be supported by a current, well documented credit evaluation of the borrower's financial condition 
and prospects for repayment under the revised terms.  Exceptions may also arise for those purchased 
credit-impaired loans for which the criteria for accrual of income under the interest method are met as 
specified in ASC Subtopic 310-30, Receivables – Loans and Debt Securities Acquired with 
Deteriorated Credit Quality (formerly AICPA Statement of Position 03-3, “Accounting for Certain Loans 
or Debt Securities Acquired in a Transfer”).  Any cash payments received on impaired loans in 
nonaccrual status should be reported in accordance with the criteria for the cash basis recognition of 
income in the Glossary entry for "nonaccrual status."  For further guidance, see the Glossary entries for 
“nonaccrual status” and “purchased credit-impaired loans and debt securities.” 

 
Loan Secured by Real Estate:  For purposes of these reports, a loan secured by real estate is a loan 

that, at origination, is secured wholly or substantially by a lien or liens on real property for which the lien 
or liens are central to the extension of the credit – that is, the borrower would not have been extended 
credit in the same amount or on terms as favorable without the lien or liens on real property.  To be 
considered wholly or substantially secured by a lien or liens on real property, the estimated value of the 
real estate collateral at origination (after deducting any more senior liens held by others) must be 
greater than 50 percent of the principal amount of the loan at origination.1   

    
 
1  Banks should apply this revised definition of “loan secured by real estate” prospectively beginning April 1, 2009.  
Loans reported on or before March 31, 2009, as loans secured by real estate need not be reevaluated and, if 
appropriate, recategorized into other loan categories on Schedule RC-C, part I, Loans and Leases.  
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Offsetting:  Offsetting is the reporting of assets and liabilities on a net basis in the balance sheet.  Banks 
are permitted to offset assets and liabilities recognized in the Report of Condition when a "right of 
setoff" exists.  Under ASC Subtopic 210-20, Balance Sheet – Offsetting (formerly FASB Interpretation 
No. 39, "Offsetting of Amounts Related to Certain Contracts"), a right of setoff exists when all of the 
following conditions are met: 

 
 (1) Each of two parties owes the other determinable amounts.  Thus, only bilateral netting is permitted. 
 
 (2) The reporting party has the right to set off the amount owed with the amount owed by the other 

party. 
 
 (3) The reporting party intends to set off.  This condition does not have to be met for fair value 

amounts recognized for conditional or exchange contracts that have been executed with the same 
counterparty under a master netting arrangement. 

 
 (4) The right of setoff is enforceable at law.  Legal constraints should be considered to determine 

whether the right of setoff is enforceable.  Accordingly, the right of setoff should be upheld in 
bankruptcy (or receivership).  Offsetting is appropriate only if the available evidence, both positive 
and negative, indicates that there is reasonable assurance that the right of setoff would be upheld 
in bankruptcy (or receivership). 

 
 According to ASC Subtopic 210-20, for forward, interest rate swap, currency swap, option, and other 

conditional and exchange contracts, a master netting arrangement exists if the reporting bank has 
multiple contracts, whether for the same type of conditional or exchange contract or for different types 
of contracts, with a single counterparty that are subject to a contractual agreement that provides for the 
net settlement of all contracts through a single payment in a single currency in the event of default or 
termination of any one contract. 

 
 Offsetting the assets and liabilities recognized for conditional or exchange contracts outstanding with 

a single counterparty results in the net position between the two counterparties being reported as an 
asset or a liability in the Report of Condition.  The reporting entity's choice to offset or not to offset 
assets and liabilities recognized for conditional or exchange contracts must be applied consistently.   

 
 Offsetting of assets and liabilities is also permitted by other accounting pronouncements identified in 

ASC Subtopic 210-20.  These pronouncements apply to such items as leveraged leases, pension plan 
and other postretirement benefit plan assets and liabilities, and deferred tax assets and liabilities.  
In addition, ASC Subtopic 210-20, Balance Sheet – Offsetting (formerly FASB Interpretation No. 41, 
"Offsetting of Amounts Related to Certain Repurchase and Reverse Repurchase Agreements"), 
describes the circumstances in which amounts recognized as payables under repurchase agreements 
may be offset against amounts recognized as receivables under reverse repurchase agreements and 
reported as a net amount in the balance sheet.  The reporting entity's choice to offset or not to offset 
payables and receivables under ASC Subtopic 210-20 must be applied consistently. 

 
 According to the AICPA Audit and Accounting Guide for Depository and Lending Institutions, 

ASC Subtopic 210-20 does not apply to securities borrowing or lending transactions.  Therefore, 
for purposes of the Report of Condition, banks should not offset securities borrowing and lending 
transactions in the balance sheet unless all the conditions set forth in ASC Subtopic 210-20 are met. 

 
 See also "reciprocal balances."   
 
One-Day Transaction:  See "federal funds transactions." 
 
Option:  See "derivative contracts." 
 
Organization Costs:  See "start-up activities." 
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Other Depository Institutions in the U.S.:  See "depository institutions in the U.S." 
 
Other Real Estate Owned:  See "foreclosed assets" and the instruction to Schedule RC-M, item 3. 
 
Other-Than-Temporary Impairment:  See “securities activities.” 
 
Overdraft:  An overdraft can be either planned or unplanned.  An unplanned overdraft occurs when a  
 depository institution honors a check or draft drawn against a deposit account when insufficient funds 

are on deposit and there is no advance contractual agreement to honor the check or draft.  When a 
contractual agreement has been made in advance to allow such credit extensions, overdrafts are 
referred to as planned or prearranged.  Any overdraft, whether planned or unplanned, is an extension 
of credit and is to be treated and reported as a "loan" rather than being treated as a negative deposit 
balance. 

 
 Planned overdrafts in depositors' accounts are to be classified in Schedule RC-C, part I, by type of loan 

according to the nature of the overdrawn depositor.  For example, a planned overdraft by a commercial 
customer is to be classified as a "commercial and industrial loan." 

 
 Unplanned overdrafts in depositors' accounts are to be classified in Schedule RC-C, part I, as "All other 

loans," unless the depositor is a depository institution, a foreign government or foreign official 
institution, or a state or political subdivision in the U.S.  Such unplanned overdrafts would be reported 
in Schedule RC-C, part I, item 2, "Loans to depository institutions and acceptances of other banks," 
item 7, "Loans to foreign governments and official institutions," and item 8, "Obligations (other than 
securities and leases) of states and political subdivisions in the U.S.," respectively.   

 
 For purposes of treatment of overdrafts in depositors' accounts, a group of related transaction accounts 

of a single type (i.e., demand deposit accounts or NOW accounts, but not a combination thereof) 
maintained in the same right and capacity by a customer (a single legal entity) that is established under 
a bona fide cash management arrangement by this customer function as, and are regarded as, one 
account rather than as multiple separate accounts.  In such a situation, overdrafts in one or more of the 
transaction accounts within the group are not to be classified as loans unless there is a net overdraft 
position in the group of related transaction accounts taken as a whole.  (NOTE:  Affiliates and 
subsidiaries are considered separate legal entities.)  For further information, see "cash management 
arrangements." 

 
 The reporting bank's overdrafts on deposit accounts it holds with other banks (i.e., its "due from" 

accounts) are to be reported as borrowings in Schedule RC, item 16, except overdrafts arising in 
connection with checks or drafts drawn by the reporting bank and drawn on, or payable at or through, 
another depository institution either on a zero-balance account or on an account that is not routinely 
maintained with sufficient balances to cover checks or drafts drawn in the normal course of business 
during the period until the amount of the checks or drafts is remitted to the other depository institution 
(in which case, report the funds received or held in connection with such checks or drafts as deposits in 
Schedule RC-E until the funds are remitted). 

 
Participations:  See "transfers of financial assets." 
 
Participations in Acceptances:  See "bankers acceptances." 
 
Participations in Pools of Securities:  See "repurchase/resale agreements." 
 
Pass-through Reserve Balances:  Under the Monetary Control Act of 1980, and as reflected in 

Federal Reserve Regulation D, depository institutions that are members of the Federal Reserve 
System must hold their balances maintained to satisfy reserve balance requirements (in excess of 
vault cash) directly with a Federal Reserve Bank.  However, nonmember depository institutions may 
hold their balances maintained to satisfy reserve balance requirements (in excess of vault cash) in 
one of two ways:  either (1) directly with a Federal Reserve Bank or (2) indirectly in an account with 
another institution (referred to here as a "correspondent"), which, in turn, is required to 
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	Business Combinations, Push Down Accounting Transactions, and Reorganizations – If the bank entered into a business combination that became effective during the reporting period and has been accounted for under the acquisition method, report the incom...
	(1) Tax-exempt loans to states and political subdivisions in the U.S. reportable in Schedule RC-C, part I, item 8.  On the FFIEC 041, this income will have been included in Schedule RI, item 1.a.(5), Interest and fee income on “All other loans” (excep...
	(2) Tax-exempt leases to states and political subdivisions in the U.S. reportable in Schedule RC-C, part I, item 10.  This income will have been included in Schedule RI, item 1.b, “Income from lease financing receivables,” above.
	Memoranda
	Item No. Caption and Instructions
	3   Tax-exempt loans and leases are those loans and leases to states and political subdivisions
	(cont.)  in the U.S. whose income is excludable from gross income for federal income tax purposes, regardless of whether the income from the loan or lease must be included in the bank’s alternative minimum taxable income and regardless of the federal ...
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	314RC-R 033114.pdf
	SCHEDULE RC-R – REGULATORY CAPITAL
	NOTE:  Schedule RC-R is being revised in two stages effective March 31, 2014, and March 31, 2015.
	Effective March 31, 2014:
	 Existing items 1 through 33 of Schedule RC-R have been designated Part I.A, Regulatory Capital Components and Ratios.  All institutions except advanced approaches institutions1 will complete Schedule RC-R, Part I.A, as part of their Consolidated Rep...
	 New Part I.B, Regulatory Capital Components and Ratios, has been added to Schedule RC-R.  Advanced approaches institutions will complete Schedule RC-R, Part I.B, in their Consolidated Reports of Condition and Income for March 31 through December 31,...
	 Existing items 34 through 62 and Memorandum items 1 and 2 of Schedule RC-R have been designated Part II, Risk Weighted Assets.  All institutions will complete Schedule RC-R, Part II, in their Consolidated Reports of Condition and Income for March 31...
	Effective March 31, 2015:
	 Part I.A, Regulatory Capital Components and Ratios, will be removed from Schedule RC-R.
	 Part I.B, Regulatory Capital Components and Ratios, will be designated Part I of Schedule RC-R and will be completed by all institutions beginning with the Consolidated Reports of Condition and Income for March 31, 2015.
	 Part II, Risk-Weighted Assets, of Schedule RC-R is to be replaced with a revised version of Part II that would incorporate the provisions of the banking agencies’ revised regulatory capital rules.  This revised version of Part II is to be completed ...
	General Instructions for Parts I.A and II
	1  In general, advanced approaches institutions are institutions with either at least $250 billion in total consolidated assets or at least $10 billion in total on-balance sheet foreign exposure and includes the depository institution subsidiaries of ...
	Credit Conversion Factors for Off-Balance Sheet Items – A summary of the credit conversion factors follows.  For further information on these factors, refer to the risk-based capital guidelines.
	Off-balance sheet items subject to a 100 percent conversion factor:
	(1) Direct credit substitutes, including general guarantees of indebtedness and guarantee -type instruments, such as financial standby letters of credit.
	(2) Risk participations acquired in bankers acceptances and in direct credit substitutes such as financial standby letters of credit.
	(3) Sale and repurchase agreements and assets sold with recourse, if not included on the balance sheet, except low level recourse transactions and small business obligations transferred with recourse under Section 208 of the Riegle Community Developme...
	(4) Forward agreements/contingent obligations to purchase assets with drawdown certain. (Exclude forward agreements that are reported as derivative contracts.)
	(5) Securities lent, if the lending bank is exposed to risk of loss.
	General Instructions for Parts I.A and II (cont.)
	Off-balance sheet items subject to a 50 percent conversion factor:
	(1) Transaction-related contingencies, including performance standby letters of credit, shipside guarantees, bid bonds, performance bonds, and warranties.
	(2) Unused portions of commitments with an original maturity exceeding one year, including underwriting commitments and commercial credit lines.
	(3) Revolving underwriting facilities (RUFs), note issuance facilities (NIFs), and other similar arrangements, regardless of maturity.
	Item Instructions for Part I.A

	Item No.  Caption and Instructions
	Tier 1 Capital
	1  Total bank equity capital.  Report the amount of the bank’s total equity capital as reported in Schedule RC, item 27.a.
	2  LESS:  Net unrealized gains (losses) on available-for-sale securities.  Report the amount of net unrealized holding gains (losses) on all available-for-sale debt and equity securities, net of applicable taxes, that is included in Schedule RC, it...

	Item Instructions for Part I.A

	Item No.  Caption and Instructions
	9.a  LESS:  Disallowed servicing assets and purchased credit card relationships.  Report the portion of servicing assets and purchased credit card relationships included in Schedule RC-M, items 2.a and 2.b, that does not qualify for inclusion in Tie...
	Disallowed Mortgage Servicing Assets, Nonmortgage Servicing Assets, and PCCRs Calculation

	9.b LESS:  Disallowed deferred tax assets.  Report the portion of net deferred tax assets included in Schedule RC-F, item 2, that does not qualify for inclusion in Tier 1 capital based on the capital guidelines of the reporting bank's primary federa...
	Disallowed Deferred Tax Assets Calculation

	Disallowed Credit-Enhancing Interest-Only Strips Calculation
	Banks with financial subsidiaries should exclude from this item adjustments to Tier 1 capital for the deconsolidation of such subsidiaries.  Adjustments to Tier 1 capital for financial subsidiaries should be reported in Schedule RC-R, item 28.a, below.
	11  Tier 1 capital.  Report the sum of Schedule RC-R, items 8 and 10, less items 9.a and 9.b.  If the bank has no financial subsidiaries, the amount reported in this item is the numerator of the bank's Tier 1 risk-based capital ratio and its Tier 1 ...
	Tier 2 Capital
	12  Qualifying subordinated debt and redeemable preferred stock.  Report the portion of the bank's qualifying limited-life capital instruments that is includible in Tier 2 capital based on the capital guidelines of the reporting bank's primary feder...
	(1) the portion of qualifying subordinated debt and intermediate-term preferred stock includible in Tier 2 capital, and
	The portion of limited-life capital instruments that is includible in Tier 2 capital is the amount that remains after discounting those instruments, if any, with five years or less until maturity and then applying any applicable percentage of Tier 1...
	13  Cumulative perpetual preferred stock includible in Tier 2 capital.  Report the amount of outstanding cumulative perpetual preferred stock, including any amounts received in excess of its par or stated value, that is included in Schedule RC, item...
	14  Allowance for loan and lease losses includible in Tier 2 capital.  Report the portion of the bank's allowance for loan and lease losses that is includible in Tier 2 capital.  (None of the bank's allocated transfer risk reserve, if any, is includ...
	Gross risk-weighted assets is reported in Schedule RC-R, item 59.  If the bank has any low level exposure transactions or residual interests and chooses to use the "direct reduction method" for reporting these transactions in Schedule RC-R, refer to...
	15  Unrealized gains on available-for-sale equity securities includible in Tier 2 capital. Report the pretax net unrealized holding gain (i.e., the excess of fair value as reported in Schedule RC-B, item 7, column D, over historical cost as reported...
	16  Other Tier 2 capital components.  Report the amount of any items that qualify for inclusion in Tier 2 capital based on the capital guidelines of the reporting bank's primary federal supervisory authority that are not included in Schedule RC-R, i...
	17  Tier 2 capital.  Report the sum of Schedule RC-R, items 12 through 16.
	18  Allowable Tier 2 capital.  Report the amount of the bank's allowable Tier 2 capital.  The maximum amount of Tier 2 capital that is allowable in a bank’s qualifying total capital is 100 percent of Tier 1 capital.  The amount reported in this item...
	20  LESS:  Deductions for total risk-based capital.  Report the amount of the institution’s investments in banking and finance subsidiaries that are not consolidated for regulatory capital purposes, intentional reciprocal cross-holdings of banking o...
	Banks with financial subsidiaries should exclude adjustments to total risk-based capital for the deconsolidation of such subsidiaries.  Adjustments to total risk-based capital for financial subsidiaries should be reported in Schedule RC-R, item 28.b...

	Total assets for leverage ratio
	23  LESS:  Disallowed goodwill and other disallowed intangible assets.  Report the amount of any disallowed goodwill and other disallowed intangible assets from Schedule RC-R, item 7.a, above.
	24  LESS:  Disallowed servicing assets and purchased credit card relationships.  Report the amount of any disallowed servicing assets and purchased credit card relationships from Schedule RC-R, item 9.a, above.
	25  LESS:  Disallowed deferred tax assets.  Report the amount of any disallowed deferred tax assets from Schedule RC-R, item 9.b, above.
	If the reporting institution sponsors a single-employer defined benefit postretirement plan, such as a pension plan or health care plan, accounted for in accordance with ASC Subtopic 715-20, Compensation-Retirement Benefits – Defined Benefit Plans-Ge...
	Savings associations with nonincludable subsidiaries should include as a deduction from total assets the entire amount of the assets of these subsidiaries that are included in assets on Schedule RC – Balance Sheet, but are deducted from assets for le...

	Adjustments for financial subsidiaries
	If a financial subsidiary is not consolidated into the bank for purposes of these reports, one half of the bank's aggregate outstanding equity investment in the subsidiary is one half of the amount of the bank's ownership interest accounted for unde...
	If one or more financial subsidiaries are consolidated into the bank for purposes of these reports, the bank may use the following approach to determine one half of the bank's aggregate outstanding equity investment in these consolidated financial s...
	(c) Enter the sum of the amounts included in Schedule RC-R,
	28.b  Adjustment to total risk-based capital reported in item 21.  Report the bank's aggregate outstanding equity investment in financial subsidiaries as of the report date, which should be determined in the following manner.
	29  Adjustment to risk-weighted assets reported in item 62.  Report the amount of the adjustment to risk-weighted assets for financial subsidiaries, which should be determined in the following manner.
	If a financial subsidiary is not consolidated into the bank, the adjustment to risk-weighted assets for the subsidiary will equal the bank's ownership interest accounted for under the equity method of accounting that is included in Schedule RC-R, it...
	If a financial subsidiary is consolidated into the bank, the adjustment to risk-weighted assets for the subsidiary will be the total amount of the subsidiary's individual assets, derivatives, and off-balance sheet items as they have been allocated b...
	30  Adjustment to average total assets reported in item 27.  Report the amount of the adjustment to average total assets for financial subsidiaries, which should be determined in the following manner.
	30  If a financial subsidiary is not consolidated into the bank, the adjustment to average total
	(cont.)  assets for the subsidiary will be the quarterly average of the bank's ownership interest accounted for under the equity method of accounting that is included in Schedule RC-R, item 27.
	If a financial subsidiary is consolidated into the bank, the adjustment to average total assets for the subsidiary will be the quarterly average of the assets of the subsidiary that have been included in the consolidated assets of the bank, as repor...

	Capital Ratios
	31  Tier 1 leverage ratio.  Report the institution’s Tier 1 leverage ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedule RC-R, item 11, by...
	Schedule RC-R, item 11, minus Schedule RC-R, item 28.a
	Schedule RC-R, item 27, minus Schedule RC-R, item 30
	32  Tier 1 risk-based capital ratio.  Report the institution’s Tier 1 risk-based capital ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedu...
	Schedule RC-R, item 11, minus Schedule RC-R, item 28.a
	Schedule RC-R, item 62, minus Schedule RC-R, item 29
	33 Total risk-based capital ratio.  Report the institution’s total risk-based capital ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedule ...
	Schedule RC-R, item 21, minus Schedule RC-R, item 28.b
	Schedule RC-R, item 62, minus Schedule RC-R, item 29

	Part II.  Risk-Weighted Assets


	Under the ratings-based approach, a position in a securitization that is a "traded position," as defined in the risk-based capital guidelines, must receive at least one external rating.  If a traded position receives more than one external ratings, th...
	Banks That are Subject to the Market Risk Capital Rules – The banking agencies' risk-based capital standards require all banks with significant market risk to measure their market risk exposure and hold sufficient capital to protect against the risk o...
	A bank that is subject to the market risk capital rules must hold capital to support its exposure to general market risk arising from fluctuations in interest rates, equity prices, foreign exchange rates, and commodity prices and its exposure to speci...
	A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as reported on Schedule RC–D, that is held for any of the following reasons:
	Risk-Weighted Assets (cont.)
	(1) For the purpose of short-term resale;
	(2) With the intent of benefiting from actual or expected short-term price movements;
	(3) To lock in arbitrage profits; or
	(4) To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank is able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered positio...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rules);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the risk-based capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	Covered positions generally should not be risk-weighted as part of the bank's gross risk-weighted assets.  However, foreign exchange positions that are outside of the trading account and all over-the-counter (OTC) derivatives continue to have a counte...
	A bank subject to the market risk capital rules must maintain an overall minimum 8.0 percent ratio of total qualifying capital (the sum of Tier 1 capital  and Tier 2 capital, net of all deductions) to the sum of risk-weighted assets and market risk eq...
	Balance Sheet Asset Categories
	34  Cash and balances due from depository institutions.  Report in column A the amount of cash and balances due from depository institutions reported in Schedule RC, sum of items 1.a and 1.b.
	 In column C–0% risk weight, include the amount of currency and coin reported in Schedule RC, item 1.a; any balances due from Federal Reserve Banks reported in Schedule RC, item 1.b; any balances due from central banks in other OECD countries reporte...
	 In column F–100% risk weight, include balances due from non-OECD depository institutions with remaining maturities of over one year, all non-local currency claims on non-OECD central banks, and local currency claims on non-OECD central banks that ex...
	 In column D–20% risk weight, include all other amounts that are not reported in column C or F.
	If the reporting bank is the respondent bank in a pass-through reserve balance relationship, report in column C the amount of the bank's reserve balances due from its correspondent bank that its correspondent has actually passed through to a Federal ...
	Item No. Caption and Instructions
	35 Held-to-maturity securities.  Report in column A the amortized cost of held-to-maturity (HTM) securities reported in Schedule RC, item 2.a.
	 In column B, include as a negative number the amortized cost of those mortgage-backed securities, asset-backed securities, and structured financial products reported in Schedule RC-B, item 4.a.(3), column A, "Other [residential mortgage] pass-throug...
	 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column A, for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government agencies," and item 4.a.(1), Residential mortgage pass-through securities "G...
	 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column A, for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC."...
	35 • In column E–50% risk weight, include the portion of Schedule RC-B, item 3, column A,
	(cont.)  "Securities issued by states and political subdivisions in the U.S.," that represents the amortized cost of revenue obligation securities.  Also include the portions of Schedule RC-B, item 4.a.(3), column A, "Other [residential mortgage] pass...
	 In column F–100% risk weight, include the amortized cost of all other HTM securities reported in Schedule RC, item 2.a, that are not included in columns C through E.  However, for those mortgage-backed securities, asset-backed securities, and struct...
	36 Available-for-sale securities.  Report in column A the fair value of available-for-sale (AFS) securities reported in Schedule RC, item 2.b.  For regulatory capital purposes, however, AFS debt securities are risk weighted at their amortized cost. ...
	 In column B, include the difference between the fair value and amortized cost of AFS debt securities.  This difference equals Schedule RC-B, items 1 through 6, column D, minus items 1 through 6, column C.  When fair value exceeds cost, report the di...
	 Also include in column B as a negative number the amortized cost of those mortgage-backed securities, asset-backed securities, and structured financial products reported in Schedule RC-B, item 4.a.(3), column C, "Other [residential mortgage] pass-th...
	 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column C, for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government agencies," and item 4.a.(1), Residential mortgage pass-through securities "G...
	 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column C, for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC."...
	36  of securities that are rated in the third highest investment grade, e.g., A, in the case of
	(cont.)  long-term ratings, or in the second highest rating category, e.g., A-2 or P-2, in the case of short-term ratings (excluding interest-only strips that are not credit-enhancing and principal-only strips, which must be assigned a 100 percent ris...
	 In column F–100% risk weight, include the amortized cost of all other AFS debt securities reported in Schedule RC-B, column C, that are not included in columns B through E. However, for those mortgage-backed securities, asset-backed securities, and ...
	In addition, for AFS equity securities with readily determinable fair values reported in Schedule RC-B, item 7, include the fair value of these equity securities (as reported in Schedule RC-B, item 7, column D) if they have a net unrealized loss.  If ...
	37 Federal funds sold and securities purchased under agreements to resell.  Report in column A the amount of federal funds sold and securities purchased under agreements to resell reported in Schedule RC, sum of items 3.a and 3.b.
	38 Loans and leases held for sale.  Report in column A the carrying value of loans and leases held for sale (HFS) reported in Schedule RC, item 4.a.
	39 Loans and leases, net of unearned income.  Report in column A the amount of loans and leases, net of unearned income, reported in Schedule RC, item 4.b.
	40 LESS:  Allowance for loan and lease losses.  Report in columns A and B the balance of the allowance for loan and lease losses reported in Schedule RC, item 4.c.
	41 Trading assets.  Report in column A the fair value of trading assets reported in Schedule RC, item 5.
	 In column D–20% risk weight, if the bank completes Schedule RC-D, include the portion of the amount reported in Schedule RC-D, item 2, (column A on the FFIEC 031) that represents the fair value of securities issued by U.S. Government-sponsored agenc...
	41 • In column E–50% risk weight, if the bank completes Schedule RC-D, include the portion
	(cont.)  of the amount reported in RC-D, item 3, (column A on the FFIEC 031) that represents the fair value of revenue obligations issued by states and political subdivisions in the U.S.  Also include the fair value of those mortgage-backed securities...
	 In column F–100% risk weight, include the fair value of trading assets reported in Schedule RC, item 5, that is not included in columns B through E.  However, for those mortgage-backed securities, asset-backed securities, and structured financial pr...
	42 All other assets.  Report in column A the sum of the amounts reported in Schedule RC, item 6, "Premises and fixed assets”; item 7, "Other real estate owned”; item 8, "Investments in unconsolidated subsidiaries and associated companies”; item 9, “...
	42 • In column F–100% risk weight, include the amount of all other assets reported in column A that is not included in columns B through E.  However, for residual interests in asset securitizations (other than credit-enhancing interest-only strips) ...

	43 Total assets.  For columns A through F, report the sum of items 34 through 42.  The sum of columns B through F must equal column A.
	Derivatives and Off-Balance Sheet Items
	45 Performance standby letters of credit.  Report in column A the face amount of performance standby letters of credit reported in Schedule RC-L, item 3.
	46 Commercial and similar letters of credit.  Report in column A the face amount of commercial and similar letters of credit reported in Schedule RC-L, item 4.
	47 Risk participations in bankers acceptances acquired by the reporting institution.  Report in column A the face amount of risk participations in bankers acceptances that have been acquired by the reporting institution and are outstanding.
	48 Securities lent.  Report in column A the amount of securities lent reported in Schedule RC-L, item 6.
	49 Retained recourse on small business obligations sold with recourse.  Report in column A the amount of retained recourse on small business obligations reported in Schedule RC-S, Memorandum item 1.b.


	 If the bank chooses to use the "direct reduction method," the bank should report as the credit equivalent amount in Schedule RC-R, item 50, column B, an "institution-specific add-on factor" for its low-level exposure or residual interest. This credi...
	C - R

	 If the bank chooses to use the "gross-up method," the "maximum contractual dollar amount of exposure" for the bank's low level exposure transactions and its residual interests, as reported in column A of this item, should be multiplied by a factor o...
	Item No. Caption and Instructions
	50 For example, a bank has sold $2 million in first lien residential mortgages subject to two
	(cont.) percent recourse.  The bank has removed the $2 million in mortgages from its Call Report balance sheet and, in accordance with GAAP, has also established a recourse liability account with a balance of $10,000.  The maximum amount for which the...
	 If the bank chooses to use the "gross-up method," the bank would report $30,000 (its "maximum contractual dollar amount of exposure") as the "face value or notional amount" in column A of this item.  The bank would report $375,000 as the credit equi...
	Totals
	55 Total assets, derivatives, and off-balance sheet items by risk weight category.  Report the sum of items 43 through 54 for each column (columns C through F).
	56 Risk weight factor.
	57 Risk-weighted assets by risk weight category.  For each of columns C through F, multiply the amount in item 55 by the risk weight factor specified for that column in item 56.
	58 Market risk equivalent assets.  Report the amount of the bank's market risk equivalent assets.  For further background information, banks should refer to the discussion of "Banks That are Subject to the Market Risk Capital Rules” in the Risk-Weig...
	A bank’s measure for market risk for its covered positions is the sum of its value-at-risk (VAR)-based, stressed VaR-based, incremental risk, and comprehensive risk capital requirements plus its specific risk add-ons and any capital requirement for d...


	58 A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as
	(cont.) reported on Schedule RC–D, that is held for any of the following reasons:
	(1) For the purpose of short-term resale;
	(2) With the intent of benefiting from actual or expected short-term price movements;
	(3) To lock in arbitrage profits; or
	(4) To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank is able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered posit...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rules);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the risk-based capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	59 Risk-weighted assets before deductions for excess allowance for loan and lease losses and allocated transfer risk reserve.  Report the sum of item 57, columns C through F, and item 58.
	60 LESS:  Excess allowance for loan and lease losses.  Report the amount, if any, by which the bank's allowance for loan and lease losses exceeds 1.25 percent of the bank's gross risk-weighted assets.  The amount to be reported in this item equals S...
	61 LESS:  Allocated transfer risk reserve.  Report the entire amount of any allocated transfer risk reserve (ATRR) the reporting bank is required to establish and maintain as specified in Section 905(a) of the International Lending Supervision Act o...
	62 Total risk-weighted assets.  Report the amount derived by subtracting items 60 and 61 from item 59.

	The following types of derivative contracts are not covered by the risk-based capital standards:
	(1) interest rate, foreign exchange, equity, commodity and other derivative contracts traded on exchanges that require daily payment of variation margin,
	(2) foreign exchange contracts with an original maturity of fourteen calendar days or less, and
	(3) all written option contracts except for those that are, in substance, financial guarantees.
	Purchased options held by the reporting bank that are traded on an exchange are covered by the risk-based capital standards unless such options are subject to a daily variation margin.  Variation margin is defined as the gain or loss on open positions...
	If a written option contract acts as a financial guarantee, then it will be treated as a direct credit substitute for risk-based capital purposes and the notional amount of the option should be included in Schedule RC-R, item 52, column A, as an "othe...
	2 Notional principal amounts of derivative contracts.  Report in the appropriate subitem and column the notional amount or par value of all derivative contracts, including credit derivatives, that are subject to risk-based capital requirements.  Su...

	Schedule RC-R, Part I.B.  Regulatory Capital Components and Ratios
	General Instructions for Part I.B
	General Instructions for Part I.B (cont.)
	1 Common stock plus related surplus, net of treasury stock and unearned employee stock ownership plan (ESOP) shares.  Report the sum of Schedule RC, items 24 and 25, less item 26.c, as follows:
	(1) Common stock:  Report the amount of common stock reported in Schedule RC, item 24, provided it meets the criteria for common equity tier 1 capital based on the regulatory capital rules of the institution’s primary federal supervisor.  Include ca...
	Include instruments that were (i) issued under the Small Business Jobs Act of 2010, or, prior to October 4, 2010, under the Emergency Economic Stabilization Act of 2008 and (ii) were
	27  included in the tier 2 capital non-qualifying capital instruments (e.g., trust preferred stock and
	(cont.)  cumulative perpetual preferred stock) under the primary federal supervisor’s general risk-based capital rules.
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	SCHEDULE RC-R – REGULATORY CAPITAL
	NOTE:  Schedule RC-R is being revised in two stages effective March 31, 2014, and March 31, 2015.
	Effective March 31, 2014:
	 Existing items 1 through 33 of Schedule RC-R have been designated Part I.A, Regulatory Capital Components and Ratios.  All institutions except advanced approaches institutions1 will complete Schedule RC-R, Part I.A, as part of their Consolidated Rep...
	 New Part I.B, Regulatory Capital Components and Ratios, has been added to Schedule RC-R.  Advanced approaches institutions will complete Schedule RC-R, Part I.B, in their Consolidated Reports of Condition and Income for March 31 through December 31,...
	 Existing items 34 through 62 and Memorandum items 1 and 2 of Schedule RC-R have been designated Part II, Risk Weighted Assets.  All institutions will complete Schedule RC-R, Part II, in their Consolidated Reports of Condition and Income for March 31...
	Effective March 31, 2015:
	 Part I.A, Regulatory Capital Components and Ratios, will be removed from Schedule RC-R.
	 Part I.B, Regulatory Capital Components and Ratios, will be designated Part I of Schedule RC-R and will be completed by all institutions beginning with the Consolidated Reports of Condition and Income for March 31, 2015.
	 Part II, Risk-Weighted Assets, of Schedule RC-R is to be replaced with a revised version of Part II that would incorporate the provisions of the banking agencies’ revised regulatory capital rules.  This revised version of Part II is to be completed ...
	General Instructions for Parts I.A and II
	1  In general, advanced approaches institutions are institutions with either at least $250 billion in total consolidated assets or at least $10 billion in total on-balance sheet foreign exposure and includes the depository institution subsidiaries of ...
	Credit Conversion Factors for Off-Balance Sheet Items – A summary of the credit conversion factors follows.  For further information on these factors, refer to the risk-based capital guidelines.
	Off-balance sheet items subject to a 100 percent conversion factor:
	(1) Direct credit substitutes, including general guarantees of indebtedness and guarantee -type instruments, such as financial standby letters of credit.
	(2) Risk participations acquired in bankers acceptances and in direct credit substitutes such as financial standby letters of credit.
	(3) Sale and repurchase agreements and assets sold with recourse, if not included on the balance sheet, except low level recourse transactions and small business obligations transferred with recourse under Section 208 of the Riegle Community Developme...
	(4) Forward agreements/contingent obligations to purchase assets with drawdown certain. (Exclude forward agreements that are reported as derivative contracts.)
	(5) Securities lent, if the lending bank is exposed to risk of loss.
	General Instructions for Parts I.A and II (cont.)
	Off-balance sheet items subject to a 50 percent conversion factor:
	(1) Transaction-related contingencies, including performance standby letters of credit, shipside guarantees, bid bonds, performance bonds, and warranties.
	(2) Unused portions of commitments with an original maturity exceeding one year, including underwriting commitments and commercial credit lines.
	(3) Revolving underwriting facilities (RUFs), note issuance facilities (NIFs), and other similar arrangements, regardless of maturity.
	Item Instructions for Part I.A

	Item No.  Caption and Instructions
	Tier 1 Capital
	1  Total bank equity capital.  Report the amount of the bank’s total equity capital as reported in Schedule RC, item 27.a.
	2  LESS:  Net unrealized gains (losses) on available-for-sale securities.  Report the amount of net unrealized holding gains (losses) on all available-for-sale debt and equity securities, net of applicable taxes, that is included in Schedule RC, it...

	Item Instructions for Part I.A

	Item No.  Caption and Instructions
	9.a  LESS:  Disallowed servicing assets and purchased credit card relationships.  Report the portion of servicing assets and purchased credit card relationships included in Schedule RC-M, items 2.a and 2.b, that does not qualify for inclusion in Tie...
	Disallowed Mortgage Servicing Assets, Nonmortgage Servicing Assets, and PCCRs Calculation

	9.b LESS:  Disallowed deferred tax assets.  Report the portion of net deferred tax assets included in Schedule RC-F, item 2, that does not qualify for inclusion in Tier 1 capital based on the capital guidelines of the reporting bank's primary federa...
	Disallowed Deferred Tax Assets Calculation

	Disallowed Credit-Enhancing Interest-Only Strips Calculation
	Banks with financial subsidiaries should exclude from this item adjustments to Tier 1 capital for the deconsolidation of such subsidiaries.  Adjustments to Tier 1 capital for financial subsidiaries should be reported in Schedule RC-R, item 28.a, below.
	11  Tier 1 capital.  Report the sum of Schedule RC-R, items 8 and 10, less items 9.a and 9.b.  If the bank has no financial subsidiaries, the amount reported in this item is the numerator of the bank's Tier 1 risk-based capital ratio and its Tier 1 ...
	Tier 2 Capital
	12  Qualifying subordinated debt and redeemable preferred stock.  Report the portion of the bank's qualifying limited-life capital instruments that is includible in Tier 2 capital based on the capital guidelines of the reporting bank's primary feder...
	(1) the portion of qualifying subordinated debt and intermediate-term preferred stock includible in Tier 2 capital, and
	The portion of limited-life capital instruments that is includible in Tier 2 capital is the amount that remains after discounting those instruments, if any, with five years or less until maturity and then applying any applicable percentage of Tier 1...
	13  Cumulative perpetual preferred stock includible in Tier 2 capital.  Report the amount of outstanding cumulative perpetual preferred stock, including any amounts received in excess of its par or stated value, that is included in Schedule RC, item...
	14  Allowance for loan and lease losses includible in Tier 2 capital.  Report the portion of the bank's allowance for loan and lease losses that is includible in Tier 2 capital.  (None of the bank's allocated transfer risk reserve, if any, is includ...
	Gross risk-weighted assets is reported in Schedule RC-R, item 59.  If the bank has any low level exposure transactions or residual interests and chooses to use the "direct reduction method" for reporting these transactions in Schedule RC-R, refer to...
	15  Unrealized gains on available-for-sale equity securities includible in Tier 2 capital. Report the pretax net unrealized holding gain (i.e., the excess of fair value as reported in Schedule RC-B, item 7, column D, over historical cost as reported...
	16  Other Tier 2 capital components.  Report the amount of any items that qualify for inclusion in Tier 2 capital based on the capital guidelines of the reporting bank's primary federal supervisory authority that are not included in Schedule RC-R, i...
	17  Tier 2 capital.  Report the sum of Schedule RC-R, items 12 through 16.
	18  Allowable Tier 2 capital.  Report the amount of the bank's allowable Tier 2 capital.  The maximum amount of Tier 2 capital that is allowable in a bank’s qualifying total capital is 100 percent of Tier 1 capital.  The amount reported in this item...
	20  LESS:  Deductions for total risk-based capital.  Report the amount of the institution’s investments in banking and finance subsidiaries that are not consolidated for regulatory capital purposes, intentional reciprocal cross-holdings of banking o...
	Banks with financial subsidiaries should exclude adjustments to total risk-based capital for the deconsolidation of such subsidiaries.  Adjustments to total risk-based capital for financial subsidiaries should be reported in Schedule RC-R, item 28.b...

	Total assets for leverage ratio
	23  LESS:  Disallowed goodwill and other disallowed intangible assets.  Report the amount of any disallowed goodwill and other disallowed intangible assets from Schedule RC-R, item 7.a, above.
	24  LESS:  Disallowed servicing assets and purchased credit card relationships.  Report the amount of any disallowed servicing assets and purchased credit card relationships from Schedule RC-R, item 9.a, above.
	25  LESS:  Disallowed deferred tax assets.  Report the amount of any disallowed deferred tax assets from Schedule RC-R, item 9.b, above.
	If the reporting institution sponsors a single-employer defined benefit postretirement plan, such as a pension plan or health care plan, accounted for in accordance with ASC Subtopic 715-20, Compensation-Retirement Benefits – Defined Benefit Plans-Ge...
	Savings associations with nonincludable subsidiaries should include as a deduction from total assets the entire amount of the assets of these subsidiaries that are included in assets on Schedule RC – Balance Sheet, but are deducted from assets for le...

	Adjustments for financial subsidiaries
	If a financial subsidiary is not consolidated into the bank for purposes of these reports, one half of the bank's aggregate outstanding equity investment in the subsidiary is one half of the amount of the bank's ownership interest accounted for unde...
	If one or more financial subsidiaries are consolidated into the bank for purposes of these reports, the bank may use the following approach to determine one half of the bank's aggregate outstanding equity investment in these consolidated financial s...
	(c) Enter the sum of the amounts included in Schedule RC-R,
	28.b  Adjustment to total risk-based capital reported in item 21.  Report the bank's aggregate outstanding equity investment in financial subsidiaries as of the report date, which should be determined in the following manner.
	29  Adjustment to risk-weighted assets reported in item 62.  Report the amount of the adjustment to risk-weighted assets for financial subsidiaries, which should be determined in the following manner.
	If a financial subsidiary is not consolidated into the bank, the adjustment to risk-weighted assets for the subsidiary will equal the bank's ownership interest accounted for under the equity method of accounting that is included in Schedule RC-R, it...
	If a financial subsidiary is consolidated into the bank, the adjustment to risk-weighted assets for the subsidiary will be the total amount of the subsidiary's individual assets, derivatives, and off-balance sheet items as they have been allocated b...
	30  Adjustment to average total assets reported in item 27.  Report the amount of the adjustment to average total assets for financial subsidiaries, which should be determined in the following manner.
	30  If a financial subsidiary is not consolidated into the bank, the adjustment to average total
	(cont.)  assets for the subsidiary will be the quarterly average of the bank's ownership interest accounted for under the equity method of accounting that is included in Schedule RC-R, item 27.
	If a financial subsidiary is consolidated into the bank, the adjustment to average total assets for the subsidiary will be the quarterly average of the assets of the subsidiary that have been included in the consolidated assets of the bank, as repor...

	Capital Ratios
	31  Tier 1 leverage ratio.  Report the institution’s Tier 1 leverage ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedule RC-R, item 11, by...
	Schedule RC-R, item 11, minus Schedule RC-R, item 28.a
	Schedule RC-R, item 27, minus Schedule RC-R, item 30
	32  Tier 1 risk-based capital ratio.  Report the institution’s Tier 1 risk-based capital ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedu...
	Schedule RC-R, item 11, minus Schedule RC-R, item 28.a
	Schedule RC-R, item 62, minus Schedule RC-R, item 29
	33 Total risk-based capital ratio.  Report the institution’s total risk-based capital ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedule ...
	Schedule RC-R, item 21, minus Schedule RC-R, item 28.b
	Schedule RC-R, item 62, minus Schedule RC-R, item 29

	Part II.  Risk-Weighted Assets


	Under the ratings-based approach, a position in a securitization that is a "traded position," as defined in the risk-based capital guidelines, must receive at least one external rating.  If a traded position receives more than one external ratings, th...
	Banks That are Subject to the Market Risk Capital Rules – The banking agencies' risk-based capital standards require all banks with significant market risk to measure their market risk exposure and hold sufficient capital to protect against the risk o...
	A bank that is subject to the market risk capital rules must hold capital to support its exposure to general market risk arising from fluctuations in interest rates, equity prices, foreign exchange rates, and commodity prices and its exposure to speci...
	A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as reported on Schedule RC–D, that is held for any of the following reasons:
	Risk-Weighted Assets (cont.)
	(1) For the purpose of short-term resale;
	(2) With the intent of benefiting from actual or expected short-term price movements;
	(3) To lock in arbitrage profits; or
	(4) To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank is able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered positio...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rules);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the risk-based capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	Covered positions generally should not be risk-weighted as part of the bank's gross risk-weighted assets.  However, foreign exchange positions that are outside of the trading account and all over-the-counter (OTC) derivatives continue to have a counte...
	A bank subject to the market risk capital rules must maintain an overall minimum 8.0 percent ratio of total qualifying capital (the sum of Tier 1 capital  and Tier 2 capital, net of all deductions) to the sum of risk-weighted assets and market risk eq...
	Balance Sheet Asset Categories
	34  Cash and balances due from depository institutions.  Report in column A the amount of cash and balances due from depository institutions reported in Schedule RC, sum of items 1.a and 1.b.
	 In column C–0% risk weight, include the amount of currency and coin reported in Schedule RC, item 1.a; any balances due from Federal Reserve Banks reported in Schedule RC, item 1.b; any balances due from central banks in other OECD countries reporte...
	 In column F–100% risk weight, include balances due from non-OECD depository institutions with remaining maturities of over one year, all non-local currency claims on non-OECD central banks, and local currency claims on non-OECD central banks that ex...
	 In column D–20% risk weight, include all other amounts that are not reported in column C or F.
	If the reporting bank is the respondent bank in a pass-through reserve balance relationship, report in column C the amount of the bank's reserve balances due from its correspondent bank that its correspondent has actually passed through to a Federal ...
	Item No. Caption and Instructions
	35 Held-to-maturity securities.  Report in column A the amortized cost of held-to-maturity (HTM) securities reported in Schedule RC, item 2.a.
	 In column B, include as a negative number the amortized cost of those mortgage-backed securities, asset-backed securities, and structured financial products reported in Schedule RC-B, item 4.a.(3), column A, "Other [residential mortgage] pass-throug...
	 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column A, for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government agencies," and item 4.a.(1), Residential mortgage pass-through securities "G...
	 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column A, for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC."...
	35 • In column E–50% risk weight, include the portion of Schedule RC-B, item 3, column A,
	(cont.)  "Securities issued by states and political subdivisions in the U.S.," that represents the amortized cost of revenue obligation securities.  Also include the portions of Schedule RC-B, item 4.a.(3), column A, "Other [residential mortgage] pass...
	 In column F–100% risk weight, include the amortized cost of all other HTM securities reported in Schedule RC, item 2.a, that are not included in columns C through E.  However, for those mortgage-backed securities, asset-backed securities, and struct...
	36 Available-for-sale securities.  Report in column A the fair value of available-for-sale (AFS) securities reported in Schedule RC, item 2.b.  For regulatory capital purposes, however, AFS debt securities are risk weighted at their amortized cost. ...
	 In column B, include the difference between the fair value and amortized cost of AFS debt securities.  This difference equals Schedule RC-B, items 1 through 6, column D, minus items 1 through 6, column C.  When fair value exceeds cost, report the di...
	 Also include in column B as a negative number the amortized cost of those mortgage-backed securities, asset-backed securities, and structured financial products reported in Schedule RC-B, item 4.a.(3), column C, "Other [residential mortgage] pass-th...
	 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column C, for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government agencies," and item 4.a.(1), Residential mortgage pass-through securities "G...
	 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column C, for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC."...
	36  of securities that are rated in the third highest investment grade, e.g., A, in the case of
	(cont.)  long-term ratings, or in the second highest rating category, e.g., A-2 or P-2, in the case of short-term ratings (excluding interest-only strips that are not credit-enhancing and principal-only strips, which must be assigned a 100 percent ris...
	 In column F–100% risk weight, include the amortized cost of all other AFS debt securities reported in Schedule RC-B, column C, that are not included in columns B through E. However, for those mortgage-backed securities, asset-backed securities, and ...
	In addition, for AFS equity securities with readily determinable fair values reported in Schedule RC-B, item 7, include the fair value of these equity securities (as reported in Schedule RC-B, item 7, column D) if they have a net unrealized loss.  If ...
	37 Federal funds sold and securities purchased under agreements to resell.  Report in column A the amount of federal funds sold and securities purchased under agreements to resell reported in Schedule RC, sum of items 3.a and 3.b.
	38 Loans and leases held for sale.  Report in column A the carrying value of loans and leases held for sale (HFS) reported in Schedule RC, item 4.a.
	39 Loans and leases, net of unearned income.  Report in column A the amount of loans and leases, net of unearned income, reported in Schedule RC, item 4.b.
	40 LESS:  Allowance for loan and lease losses.  Report in columns A and B the balance of the allowance for loan and lease losses reported in Schedule RC, item 4.c.
	41 Trading assets.  Report in column A the fair value of trading assets reported in Schedule RC, item 5.
	 In column D–20% risk weight, if the bank completes Schedule RC-D, include the portion of the amount reported in Schedule RC-D, item 2, (column A on the FFIEC 031) that represents the fair value of securities issued by U.S. Government-sponsored agenc...
	41 • In column E–50% risk weight, if the bank completes Schedule RC-D, include the portion
	(cont.)  of the amount reported in RC-D, item 3, (column A on the FFIEC 031) that represents the fair value of revenue obligations issued by states and political subdivisions in the U.S.  Also include the fair value of those mortgage-backed securities...
	 In column F–100% risk weight, include the fair value of trading assets reported in Schedule RC, item 5, that is not included in columns B through E.  However, for those mortgage-backed securities, asset-backed securities, and structured financial pr...
	42 All other assets.  Report in column A the sum of the amounts reported in Schedule RC, item 6, "Premises and fixed assets”; item 7, "Other real estate owned”; item 8, "Investments in unconsolidated subsidiaries and associated companies”; item 9, “...
	42 • In column F–100% risk weight, include the amount of all other assets reported in column A that is not included in columns B through E.  However, for residual interests in asset securitizations (other than credit-enhancing interest-only strips) ...

	43 Total assets.  For columns A through F, report the sum of items 34 through 42.  The sum of columns B through F must equal column A.
	Derivatives and Off-Balance Sheet Items
	45 Performance standby letters of credit.  Report in column A the face amount of performance standby letters of credit reported in Schedule RC-L, item 3.
	46 Commercial and similar letters of credit.  Report in column A the face amount of commercial and similar letters of credit reported in Schedule RC-L, item 4.
	47 Risk participations in bankers acceptances acquired by the reporting institution.  Report in column A the face amount of risk participations in bankers acceptances that have been acquired by the reporting institution and are outstanding.
	48 Securities lent.  Report in column A the amount of securities lent reported in Schedule RC-L, item 6.
	49 Retained recourse on small business obligations sold with recourse.  Report in column A the amount of retained recourse on small business obligations reported in Schedule RC-S, Memorandum item 1.b.


	 If the bank chooses to use the "direct reduction method," the bank should report as the credit equivalent amount in Schedule RC-R, item 50, column B, an "institution-specific add-on factor" for its low-level exposure or residual interest. This credi...
	C - R

	 If the bank chooses to use the "gross-up method," the "maximum contractual dollar amount of exposure" for the bank's low level exposure transactions and its residual interests, as reported in column A of this item, should be multiplied by a factor o...
	Item No. Caption and Instructions
	50 For example, a bank has sold $2 million in first lien residential mortgages subject to two
	(cont.) percent recourse.  The bank has removed the $2 million in mortgages from its Call Report balance sheet and, in accordance with GAAP, has also established a recourse liability account with a balance of $10,000.  The maximum amount for which the...
	 If the bank chooses to use the "gross-up method," the bank would report $30,000 (its "maximum contractual dollar amount of exposure") as the "face value or notional amount" in column A of this item.  The bank would report $375,000 as the credit equi...
	Totals
	55 Total assets, derivatives, and off-balance sheet items by risk weight category.  Report the sum of items 43 through 54 for each column (columns C through F).
	56 Risk weight factor.
	57 Risk-weighted assets by risk weight category.  For each of columns C through F, multiply the amount in item 55 by the risk weight factor specified for that column in item 56.
	58 Market risk equivalent assets.  Report the amount of the bank's market risk equivalent assets.  For further background information, banks should refer to the discussion of "Banks That are Subject to the Market Risk Capital Rules” in the Risk-Weig...
	A bank’s measure for market risk for its covered positions is the sum of its value-at-risk (VAR)-based, stressed VaR-based, incremental risk, and comprehensive risk capital requirements plus its specific risk add-ons and any capital requirement for d...


	58 A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as
	(cont.) reported on Schedule RC–D, that is held for any of the following reasons:
	(1) For the purpose of short-term resale;
	(2) With the intent of benefiting from actual or expected short-term price movements;
	(3) To lock in arbitrage profits; or
	(4) To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank is able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered posit...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rules);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the risk-based capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	59 Risk-weighted assets before deductions for excess allowance for loan and lease losses and allocated transfer risk reserve.  Report the sum of item 57, columns C through F, and item 58.
	60 LESS:  Excess allowance for loan and lease losses.  Report the amount, if any, by which the bank's allowance for loan and lease losses exceeds 1.25 percent of the bank's gross risk-weighted assets.  The amount to be reported in this item equals S...
	61 LESS:  Allocated transfer risk reserve.  Report the entire amount of any allocated transfer risk reserve (ATRR) the reporting bank is required to establish and maintain as specified in Section 905(a) of the International Lending Supervision Act o...
	62 Total risk-weighted assets.  Report the amount derived by subtracting items 60 and 61 from item 59.

	The following types of derivative contracts are not covered by the risk-based capital standards:
	(1) interest rate, foreign exchange, equity, commodity and other derivative contracts traded on exchanges that require daily payment of variation margin,
	(2) foreign exchange contracts with an original maturity of fourteen calendar days or less, and
	(3) all written option contracts except for those that are, in substance, financial guarantees.
	Purchased options held by the reporting bank that are traded on an exchange are covered by the risk-based capital standards unless such options are subject to a daily variation margin.  Variation margin is defined as the gain or loss on open positions...
	If a written option contract acts as a financial guarantee, then it will be treated as a direct credit substitute for risk-based capital purposes and the notional amount of the option should be included in Schedule RC-R, item 52, column A, as an "othe...
	2 Notional principal amounts of derivative contracts.  Report in the appropriate subitem and column the notional amount or par value of all derivative contracts, including credit derivatives, that are subject to risk-based capital requirements.  Su...

	Schedule RC-R, Part I.B.  Regulatory Capital Components and Ratios
	General Instructions for Part I.B
	General Instructions for Part I.B (cont.)
	1 Common stock plus related surplus, net of treasury stock and unearned employee stock ownership plan (ESOP) shares.  Report the sum of Schedule RC, items 24 and 25, less item 26.c, as follows:
	(1) Common stock:  Report the amount of common stock reported in Schedule RC, item 24, provided it meets the criteria for common equity tier 1 capital based on the regulatory capital rules of the institution’s primary federal supervisor.  Include ca...
	Include instruments that were (i) issued under the Small Business Jobs Act of 2010, or, prior to October 4, 2010, under the Emergency Economic Stabilization Act of 2008 and (ii) were
	27  included in the tier 2 capital non-qualifying capital instruments (e.g., trust preferred stock and
	(cont.)  cumulative perpetual preferred stock) under the primary federal supervisor’s general risk-based capital rules.
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	Accounting at Inception of the Securitization Transaction – Generally, if a securitization transaction meets the criteria for sale treatment and the AIR is subordinated either because the asset has been isolated from the transferor0F  or because of t...
	Subsequent Accounting – After securitization, the AIR asset should be accounted for at its allocated cost basis (as discussed above).  In addition, an institution should treat the AIR asset as a retained (subordinated) beneficial interest.  According...
	Recognition of Derivatives and Measurement of Derivatives and Hedged Items
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	SCHEDULE RC-R – REGULATORY CAPITAL
	NOTE:  Schedule RC-R is being revised in two stages effective March 31, 2014, and March 31, 2015.
	Effective March 31, 2014:
	 Existing items 1 through 33 of Schedule RC-R have been designated Part I.A, Regulatory Capital Components and Ratios.  All institutions except advanced approaches institutions1 will complete Schedule RC-R, Part I.A, as part of their Consolidated Rep...
	 New Part I.B, Regulatory Capital Components and Ratios, has been added to Schedule RC-R.  Advanced approaches institutions will complete Schedule RC-R, Part I.B, in their Consolidated Reports of Condition and Income for March 31 through December 31,...
	 Existing items 34 through 62 and Memorandum items 1 and 2 of Schedule RC-R have been designated Part II, Risk Weighted Assets.  All institutions will complete Schedule RC-R, Part II, in their Consolidated Reports of Condition and Income for March 31...
	Effective March 31, 2015:
	 Part I.A, Regulatory Capital Components and Ratios, will be removed from Schedule RC-R.
	 Part I.B, Regulatory Capital Components and Ratios, will be designated Part I of Schedule RC-R and will be completed by all institutions beginning with the Consolidated Reports of Condition and Income for March 31, 2015.
	 Part II, Risk-Weighted Assets, of Schedule RC-R is to be replaced with a revised version of Part II that would incorporate the provisions of the banking agencies’ revised regulatory capital rules.  This revised version of Part II is to be completed ...
	General Instructions for Parts I.A and II
	1  In general, advanced approaches institutions are institutions with either at least $250 billion in total consolidated assets or at least $10 billion in total on-balance sheet foreign exposure and includes the depository institution subsidiaries of ...
	Credit Conversion Factors for Off-Balance Sheet Items – A summary of the credit conversion factors follows.  For further information on these factors, refer to the risk-based capital guidelines.
	Off-balance sheet items subject to a 100 percent conversion factor:
	(1) Direct credit substitutes, including general guarantees of indebtedness and guarantee -type instruments, such as financial standby letters of credit.
	(2) Risk participations acquired in bankers acceptances and in direct credit substitutes such as financial standby letters of credit.
	(3) Sale and repurchase agreements and assets sold with recourse, if not included on the balance sheet, except low level recourse transactions and small business obligations transferred with recourse under Section 208 of the Riegle Community Developme...
	(4) Forward agreements/contingent obligations to purchase assets with drawdown certain. (Exclude forward agreements that are reported as derivative contracts.)
	(5) Securities lent, if the lending bank is exposed to risk of loss.
	General Instructions for Parts I.A and II (cont.)
	Off-balance sheet items subject to a 50 percent conversion factor:
	(1) Transaction-related contingencies, including performance standby letters of credit, shipside guarantees, bid bonds, performance bonds, and warranties.
	(2) Unused portions of commitments with an original maturity exceeding one year, including underwriting commitments and commercial credit lines.
	(3) Revolving underwriting facilities (RUFs), note issuance facilities (NIFs), and other similar arrangements, regardless of maturity.
	Item Instructions for Part I.A

	Item No.  Caption and Instructions
	Tier 1 Capital
	1  Total bank equity capital.  Report the amount of the bank’s total equity capital as reported in Schedule RC, item 27.a.
	2  LESS:  Net unrealized gains (losses) on available-for-sale securities.  Report the amount of net unrealized holding gains (losses) on all available-for-sale debt and equity securities, net of applicable taxes, that is included in Schedule RC, it...

	Item Instructions for Part I.A

	Item No.  Caption and Instructions
	9.a  LESS:  Disallowed servicing assets and purchased credit card relationships.  Report the portion of servicing assets and purchased credit card relationships included in Schedule RC-M, items 2.a and 2.b, that does not qualify for inclusion in Tie...
	Disallowed Mortgage Servicing Assets, Nonmortgage Servicing Assets, and PCCRs Calculation

	9.b LESS:  Disallowed deferred tax assets.  Report the portion of net deferred tax assets included in Schedule RC-F, item 2, that does not qualify for inclusion in Tier 1 capital based on the capital guidelines of the reporting bank's primary federa...
	Disallowed Deferred Tax Assets Calculation

	Disallowed Credit-Enhancing Interest-Only Strips Calculation
	Banks with financial subsidiaries should exclude from this item adjustments to Tier 1 capital for the deconsolidation of such subsidiaries.  Adjustments to Tier 1 capital for financial subsidiaries should be reported in Schedule RC-R, item 28.a, below.
	11  Tier 1 capital.  Report the sum of Schedule RC-R, items 8 and 10, less items 9.a and 9.b.  If the bank has no financial subsidiaries, the amount reported in this item is the numerator of the bank's Tier 1 risk-based capital ratio and its Tier 1 ...
	Tier 2 Capital
	12  Qualifying subordinated debt and redeemable preferred stock.  Report the portion of the bank's qualifying limited-life capital instruments that is includible in Tier 2 capital based on the capital guidelines of the reporting bank's primary feder...
	(1) the portion of qualifying subordinated debt and intermediate-term preferred stock includible in Tier 2 capital, and
	The portion of limited-life capital instruments that is includible in Tier 2 capital is the amount that remains after discounting those instruments, if any, with five years or less until maturity and then applying any applicable percentage of Tier 1...
	13  Cumulative perpetual preferred stock includible in Tier 2 capital.  Report the amount of outstanding cumulative perpetual preferred stock, including any amounts received in excess of its par or stated value, that is included in Schedule RC, item...
	14  Allowance for loan and lease losses includible in Tier 2 capital.  Report the portion of the bank's allowance for loan and lease losses that is includible in Tier 2 capital.  (None of the bank's allocated transfer risk reserve, if any, is includ...
	Gross risk-weighted assets is reported in Schedule RC-R, item 59.  If the bank has any low level exposure transactions or residual interests and chooses to use the "direct reduction method" for reporting these transactions in Schedule RC-R, refer to...
	15  Unrealized gains on available-for-sale equity securities includible in Tier 2 capital. Report the pretax net unrealized holding gain (i.e., the excess of fair value as reported in Schedule RC-B, item 7, column D, over historical cost as reported...
	16  Other Tier 2 capital components.  Report the amount of any items that qualify for inclusion in Tier 2 capital based on the capital guidelines of the reporting bank's primary federal supervisory authority that are not included in Schedule RC-R, i...
	17  Tier 2 capital.  Report the sum of Schedule RC-R, items 12 through 16.
	18  Allowable Tier 2 capital.  Report the amount of the bank's allowable Tier 2 capital.  The maximum amount of Tier 2 capital that is allowable in a bank’s qualifying total capital is 100 percent of Tier 1 capital.  The amount reported in this item...
	20  LESS:  Deductions for total risk-based capital.  Report the amount of the institution’s investments in banking and finance subsidiaries that are not consolidated for regulatory capital purposes, intentional reciprocal cross-holdings of banking o...
	Banks with financial subsidiaries should exclude adjustments to total risk-based capital for the deconsolidation of such subsidiaries.  Adjustments to total risk-based capital for financial subsidiaries should be reported in Schedule RC-R, item 28.b...

	Total assets for leverage ratio
	23  LESS:  Disallowed goodwill and other disallowed intangible assets.  Report the amount of any disallowed goodwill and other disallowed intangible assets from Schedule RC-R, item 7.a, above.
	24  LESS:  Disallowed servicing assets and purchased credit card relationships.  Report the amount of any disallowed servicing assets and purchased credit card relationships from Schedule RC-R, item 9.a, above.
	25  LESS:  Disallowed deferred tax assets.  Report the amount of any disallowed deferred tax assets from Schedule RC-R, item 9.b, above.
	If the reporting institution sponsors a single-employer defined benefit postretirement plan, such as a pension plan or health care plan, accounted for in accordance with ASC Subtopic 715-20, Compensation-Retirement Benefits – Defined Benefit Plans-Ge...
	Savings associations with nonincludable subsidiaries should include as a deduction from total assets the entire amount of the assets of these subsidiaries that are included in assets on Schedule RC – Balance Sheet, but are deducted from assets for le...

	Adjustments for financial subsidiaries
	If a financial subsidiary is not consolidated into the bank for purposes of these reports, one half of the bank's aggregate outstanding equity investment in the subsidiary is one half of the amount of the bank's ownership interest accounted for unde...
	If one or more financial subsidiaries are consolidated into the bank for purposes of these reports, the bank may use the following approach to determine one half of the bank's aggregate outstanding equity investment in these consolidated financial s...
	(c) Enter the sum of the amounts included in Schedule RC-R,
	28.b  Adjustment to total risk-based capital reported in item 21.  Report the bank's aggregate outstanding equity investment in financial subsidiaries as of the report date, which should be determined in the following manner.
	29  Adjustment to risk-weighted assets reported in item 62.  Report the amount of the adjustment to risk-weighted assets for financial subsidiaries, which should be determined in the following manner.
	If a financial subsidiary is not consolidated into the bank, the adjustment to risk-weighted assets for the subsidiary will equal the bank's ownership interest accounted for under the equity method of accounting that is included in Schedule RC-R, it...
	If a financial subsidiary is consolidated into the bank, the adjustment to risk-weighted assets for the subsidiary will be the total amount of the subsidiary's individual assets, derivatives, and off-balance sheet items as they have been allocated b...
	30  Adjustment to average total assets reported in item 27.  Report the amount of the adjustment to average total assets for financial subsidiaries, which should be determined in the following manner.
	30  If a financial subsidiary is not consolidated into the bank, the adjustment to average total
	(cont.)  assets for the subsidiary will be the quarterly average of the bank's ownership interest accounted for under the equity method of accounting that is included in Schedule RC-R, item 27.
	If a financial subsidiary is consolidated into the bank, the adjustment to average total assets for the subsidiary will be the quarterly average of the assets of the subsidiary that have been included in the consolidated assets of the bank, as repor...

	Capital Ratios
	31  Tier 1 leverage ratio.  Report the institution’s Tier 1 leverage ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedule RC-R, item 11, by...
	Schedule RC-R, item 11, minus Schedule RC-R, item 28.a
	Schedule RC-R, item 27, minus Schedule RC-R, item 30
	32  Tier 1 risk-based capital ratio.  Report the institution’s Tier 1 risk-based capital ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedu...
	Schedule RC-R, item 11, minus Schedule RC-R, item 28.a
	Schedule RC-R, item 62, minus Schedule RC-R, item 29
	33 Total risk-based capital ratio.  Report the institution’s total risk-based capital ratio as a percentage, rounded to two decimal places.  Column B is to be completed by all institutions.  The ratio for column B is determined by dividing Schedule ...
	Schedule RC-R, item 21, minus Schedule RC-R, item 28.b
	Schedule RC-R, item 62, minus Schedule RC-R, item 29

	Part II.  Risk-Weighted Assets


	Under the ratings-based approach, a position in a securitization that is a "traded position," as defined in the risk-based capital guidelines, must receive at least one external rating.  If a traded position receives more than one external ratings, th...
	Banks That are Subject to the Market Risk Capital Rules – The banking agencies' risk-based capital standards require all banks with significant market risk to measure their market risk exposure and hold sufficient capital to protect against the risk o...
	A bank that is subject to the market risk capital rules must hold capital to support its exposure to general market risk arising from fluctuations in interest rates, equity prices, foreign exchange rates, and commodity prices and its exposure to speci...
	A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as reported on Schedule RC–D, that is held for any of the following reasons:
	Risk-Weighted Assets (cont.)
	(1) For the purpose of short-term resale;
	(2) With the intent of benefiting from actual or expected short-term price movements;
	(3) To lock in arbitrage profits; or
	(4) To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank is able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered positio...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rules);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the risk-based capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	Covered positions generally should not be risk-weighted as part of the bank's gross risk-weighted assets.  However, foreign exchange positions that are outside of the trading account and all over-the-counter (OTC) derivatives continue to have a counte...
	A bank subject to the market risk capital rules must maintain an overall minimum 8.0 percent ratio of total qualifying capital (the sum of Tier 1 capital  and Tier 2 capital, net of all deductions) to the sum of risk-weighted assets and market risk eq...
	Balance Sheet Asset Categories
	34  Cash and balances due from depository institutions.  Report in column A the amount of cash and balances due from depository institutions reported in Schedule RC, sum of items 1.a and 1.b.
	 In column C–0% risk weight, include the amount of currency and coin reported in Schedule RC, item 1.a; any balances due from Federal Reserve Banks reported in Schedule RC, item 1.b; any balances due from central banks in other OECD countries reporte...
	 In column F–100% risk weight, include balances due from non-OECD depository institutions with remaining maturities of over one year, all non-local currency claims on non-OECD central banks, and local currency claims on non-OECD central banks that ex...
	 In column D–20% risk weight, include all other amounts that are not reported in column C or F.
	If the reporting bank is the respondent bank in a pass-through reserve balance relationship, report in column C the amount of the bank's reserve balances due from its correspondent bank that its correspondent has actually passed through to a Federal ...
	Item No. Caption and Instructions
	35 Held-to-maturity securities.  Report in column A the amortized cost of held-to-maturity (HTM) securities reported in Schedule RC, item 2.a.
	 In column B, include as a negative number the amortized cost of those mortgage-backed securities, asset-backed securities, and structured financial products reported in Schedule RC-B, item 4.a.(3), column A, "Other [residential mortgage] pass-throug...
	 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column A, for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government agencies," and item 4.a.(1), Residential mortgage pass-through securities "G...
	 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column A, for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC."...
	35 • In column E–50% risk weight, include the portion of Schedule RC-B, item 3, column A,
	(cont.)  "Securities issued by states and political subdivisions in the U.S.," that represents the amortized cost of revenue obligation securities.  Also include the portions of Schedule RC-B, item 4.a.(3), column A, "Other [residential mortgage] pass...
	 In column F–100% risk weight, include the amortized cost of all other HTM securities reported in Schedule RC, item 2.a, that are not included in columns C through E.  However, for those mortgage-backed securities, asset-backed securities, and struct...
	36 Available-for-sale securities.  Report in column A the fair value of available-for-sale (AFS) securities reported in Schedule RC, item 2.b.  For regulatory capital purposes, however, AFS debt securities are risk weighted at their amortized cost. ...
	 In column B, include the difference between the fair value and amortized cost of AFS debt securities.  This difference equals Schedule RC-B, items 1 through 6, column D, minus items 1 through 6, column C.  When fair value exceeds cost, report the di...
	 Also include in column B as a negative number the amortized cost of those mortgage-backed securities, asset-backed securities, and structured financial products reported in Schedule RC-B, item 4.a.(3), column C, "Other [residential mortgage] pass-th...
	 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column C, for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government agencies," and item 4.a.(1), Residential mortgage pass-through securities "G...
	 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column C, for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and FHLMC."...
	36  of securities that are rated in the third highest investment grade, e.g., A, in the case of
	(cont.)  long-term ratings, or in the second highest rating category, e.g., A-2 or P-2, in the case of short-term ratings (excluding interest-only strips that are not credit-enhancing and principal-only strips, which must be assigned a 100 percent ris...
	 In column F–100% risk weight, include the amortized cost of all other AFS debt securities reported in Schedule RC-B, column C, that are not included in columns B through E. However, for those mortgage-backed securities, asset-backed securities, and ...
	In addition, for AFS equity securities with readily determinable fair values reported in Schedule RC-B, item 7, include the fair value of these equity securities (as reported in Schedule RC-B, item 7, column D) if they have a net unrealized loss.  If ...
	37 Federal funds sold and securities purchased under agreements to resell.  Report in column A the amount of federal funds sold and securities purchased under agreements to resell reported in Schedule RC, sum of items 3.a and 3.b.
	38 Loans and leases held for sale.  Report in column A the carrying value of loans and leases held for sale (HFS) reported in Schedule RC, item 4.a.
	39 Loans and leases, net of unearned income.  Report in column A the amount of loans and leases, net of unearned income, reported in Schedule RC, item 4.b.
	40 LESS:  Allowance for loan and lease losses.  Report in columns A and B the balance of the allowance for loan and lease losses reported in Schedule RC, item 4.c.
	41 Trading assets.  Report in column A the fair value of trading assets reported in Schedule RC, item 5.
	 In column D–20% risk weight, if the bank completes Schedule RC-D, include the portion of the amount reported in Schedule RC-D, item 2, (column A on the FFIEC 031) that represents the fair value of securities issued by U.S. Government-sponsored agenc...
	41 • In column E–50% risk weight, if the bank completes Schedule RC-D, include the portion
	(cont.)  of the amount reported in RC-D, item 3, (column A on the FFIEC 031) that represents the fair value of revenue obligations issued by states and political subdivisions in the U.S.  Also include the fair value of those mortgage-backed securities...
	 In column F–100% risk weight, include the fair value of trading assets reported in Schedule RC, item 5, that is not included in columns B through E.  However, for those mortgage-backed securities, asset-backed securities, and structured financial pr...
	42 All other assets.  Report in column A the sum of the amounts reported in Schedule RC, item 6, "Premises and fixed assets”; item 7, "Other real estate owned”; item 8, "Investments in unconsolidated subsidiaries and associated companies”; item 9, “...
	42 • In column F–100% risk weight, include the amount of all other assets reported in column A that is not included in columns B through E.  However, for residual interests in asset securitizations (other than credit-enhancing interest-only strips) ...

	43 Total assets.  For columns A through F, report the sum of items 34 through 42.  The sum of columns B through F must equal column A.
	Derivatives and Off-Balance Sheet Items
	45 Performance standby letters of credit.  Report in column A the face amount of performance standby letters of credit reported in Schedule RC-L, item 3.
	46 Commercial and similar letters of credit.  Report in column A the face amount of commercial and similar letters of credit reported in Schedule RC-L, item 4.
	47 Risk participations in bankers acceptances acquired by the reporting institution.  Report in column A the face amount of risk participations in bankers acceptances that have been acquired by the reporting institution and are outstanding.
	48 Securities lent.  Report in column A the amount of securities lent reported in Schedule RC-L, item 6.
	49 Retained recourse on small business obligations sold with recourse.  Report in column A the amount of retained recourse on small business obligations reported in Schedule RC-S, Memorandum item 1.b.


	 If the bank chooses to use the "direct reduction method," the bank should report as the credit equivalent amount in Schedule RC-R, item 50, column B, an "institution-specific add-on factor" for its low-level exposure or residual interest. This credi...
	C - R

	 If the bank chooses to use the "gross-up method," the "maximum contractual dollar amount of exposure" for the bank's low level exposure transactions and its residual interests, as reported in column A of this item, should be multiplied by a factor o...
	Item No. Caption and Instructions
	50 For example, a bank has sold $2 million in first lien residential mortgages subject to two
	(cont.) percent recourse.  The bank has removed the $2 million in mortgages from its Call Report balance sheet and, in accordance with GAAP, has also established a recourse liability account with a balance of $10,000.  The maximum amount for which the...
	 If the bank chooses to use the "gross-up method," the bank would report $30,000 (its "maximum contractual dollar amount of exposure") as the "face value or notional amount" in column A of this item.  The bank would report $375,000 as the credit equi...
	Totals
	55 Total assets, derivatives, and off-balance sheet items by risk weight category.  Report the sum of items 43 through 54 for each column (columns C through F).
	56 Risk weight factor.
	57 Risk-weighted assets by risk weight category.  For each of columns C through F, multiply the amount in item 55 by the risk weight factor specified for that column in item 56.
	58 Market risk equivalent assets.  Report the amount of the bank's market risk equivalent assets.  For further background information, banks should refer to the discussion of "Banks That are Subject to the Market Risk Capital Rules” in the Risk-Weig...
	A bank’s measure for market risk for its covered positions is the sum of its value-at-risk (VAR)-based, stressed VaR-based, incremental risk, and comprehensive risk capital requirements plus its specific risk add-ons and any capital requirement for d...


	58 A covered position is a trading asset or trading liability (whether on- or off-balance sheet), as
	(cont.) reported on Schedule RC–D, that is held for any of the following reasons:
	(1) For the purpose of short-term resale;
	(2) With the intent of benefiting from actual or expected short-term price movements;
	(3) To lock in arbitrage profits; or
	(4) To hedge another covered position.
	Additionally, the trading asset or trading liability must be free of any restrictive covenants on its tradability or the bank is able to hedge the material risk elements of the trading asset or trading liability in a two-way market.  A covered posit...
	A covered position does not include:
	(1) An intangible asset (including any servicing asset);
	(2) A hedge of a trading position that is outside the scope of the bank’s hedging strategy (required by the market risk capital rules);
	(3) Any position that, in form or substance, acts as a liquidity facility that provides support to asset-backed commercial paper;
	(4) A credit derivative recognized as a guarantee for risk-weighted asset calculation purposes under the risk-based capital rules for credit risk;
	(5) An equity position that is not publicly traded (other than a derivative that references a publicly traded equity);
	(6) A position held with the intent to securitize; or
	(7) A direct real estate holding.
	59 Risk-weighted assets before deductions for excess allowance for loan and lease losses and allocated transfer risk reserve.  Report the sum of item 57, columns C through F, and item 58.
	60 LESS:  Excess allowance for loan and lease losses.  Report the amount, if any, by which the bank's allowance for loan and lease losses exceeds 1.25 percent of the bank's gross risk-weighted assets.  The amount to be reported in this item equals S...
	61 LESS:  Allocated transfer risk reserve.  Report the entire amount of any allocated transfer risk reserve (ATRR) the reporting bank is required to establish and maintain as specified in Section 905(a) of the International Lending Supervision Act o...
	62 Total risk-weighted assets.  Report the amount derived by subtracting items 60 and 61 from item 59.

	The following types of derivative contracts are not covered by the risk-based capital standards:
	(1) interest rate, foreign exchange, equity, commodity and other derivative contracts traded on exchanges that require daily payment of variation margin,
	(2) foreign exchange contracts with an original maturity of fourteen calendar days or less, and
	(3) all written option contracts except for those that are, in substance, financial guarantees.
	Purchased options held by the reporting bank that are traded on an exchange are covered by the risk-based capital standards unless such options are subject to a daily variation margin.  Variation margin is defined as the gain or loss on open positions...
	If a written option contract acts as a financial guarantee, then it will be treated as a direct credit substitute for risk-based capital purposes and the notional amount of the option should be included in Schedule RC-R, item 52, column A, as an "othe...
	2 Notional principal amounts of derivative contracts.  Report in the appropriate subitem and column the notional amount or par value of all derivative contracts, including credit derivatives, that are subject to risk-based capital requirements.  Su...

	Schedule RC-R, Part I.B.  Regulatory Capital Components and Ratios
	General Instructions for Part I.B
	General Instructions for Part I.B (cont.)
	1 Common stock plus related surplus, net of treasury stock and unearned employee stock ownership plan (ESOP) shares.  Report the sum of Schedule RC, items 24 and 25, less item 26.c, as follows:
	(1) Common stock:  Report the amount of common stock reported in Schedule RC, item 24, provided it meets the criteria for common equity tier 1 capital based on the regulatory capital rules of the institution’s primary federal supervisor.  Include ca...
	Include instruments that were (i) issued under the Small Business Jobs Act of 2010, or, prior to October 4, 2010, under the Emergency Economic Stabilization Act of 2008 and (ii) were
	27  included in the tier 2 capital non-qualifying capital instruments (e.g., trust preferred stock and
	(cont.)  cumulative perpetual preferred stock) under the primary federal supervisor’s general risk-based capital rules.
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