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GENERAL INSTRUCTIONS 
 
Schedules RC and RC-A through RC-T constitute the Report of Condition and its supporting schedules.  
Schedules RI, RI-A, RI-B, RI-D, and RI-E constitute the Report of Income and its supporting schedules.  
The Reports of Condition and Income are commonly referred to as the Call Report. 
 

WHO MUST REPORT ON WHAT FORMS 

Every national bank, state member bank, and insured state nonmember bank is required to file a 
consolidated Call Report normally as of the close of business on the last calendar day of each calendar 
quarter, i.e., the report date.  The specific reporting requirements depend upon the size of the bank and 
whether it has any "foreign" offices.  Banks must file the appropriate forms as described below: 

(1) BANKS WITH FOREIGN OFFICES:  Banks of any size that have any "foreign" offices (as defined 
below) must file quarterly the Consolidated Reports of Condition and Income for a Bank with 
Domestic and Foreign Offices (FFIEC 031).  For purposes of these reports, all of the following 
constitute "foreign" offices: 

 (a) An International Banking Facility (IBF); 
 (b) A branch or consolidated subsidiary in a foreign country; and 
 (c) A majority-owned Edge or Agreement subsidiary. 

 In addition, for banks chartered and headquartered in the 50 states of the United States and the 
District of Columbia, a branch or consolidated subsidiary in Puerto Rico or a U.S. territory or 
possession is a “foreign” office.  However, for purposes of these reports, a branch at a U.S. military 
facility located in a foreign country is a "domestic" office. 

(2) BANKS WITHOUT FOREIGN OFFICES:  Banks of any size that have only domestic offices must file 
quarterly the Consolidated Reports of Condition and Income for a Bank with Domestic Offices Only 
(FFIEC 041).  For banks chartered and headquartered in Puerto Rico or a U.S. territory or 
possession, a branch or consolidated subsidiary in one of the 50 states of the United States, the 
District of Columbia, Puerto Rico, or a U.S. territory or possession is a "domestic" office. 

 
Close of Business 

The term "close of business" refers to the time established by the reporting bank as the cut-off time for 
receipt of work for posting transactions to its general ledger accounts for that day.  The time designated 
as the close of business should be reasonable and applied consistently.  The posting of a transaction to 
the general ledger means that both debit and credit entries are recorded as of the same date.  In addition, 
entries made to general ledger accounts in the period subsequent to the close of business on the report 
date that are applicable to the period covered by the Call Report (e.g., adjustments of accruals, posting of 
items held in suspense on the report date to their proper accounts, and other quarter-end adjusting 
entries) should be reported in the Call Report as if they had actually been posted to the general ledger at 
or before the cut-off time on the report date. 

With respect to deposits received by the reporting bank after the cut-off time for posting them to individual 
customer accounts for a report date (i.e., so-called "next day deposits" or "late deposits"), but which are 
nevertheless posted in any manner to the reporting bank's general ledger accounts for that report date 
(including, but not limited to, through the use of one or more general ledger contra accounts), such 
deposits must be reported in Schedule RC-O, Other Data for Deposit Insurance and FICO Assessments, 
items 1 and 4, and may also be reported in Schedule RC, Balance Sheet, item 13, “Deposits,” and 
Schedule RC-E, Deposit Liabilities.  However, the use of memorandum accounts outside the reporting 
bank's general ledger system for control over "next day" or "late deposits" received on the report date 
does not in and of itself make such deposits reportable in Schedule RC-O and Schedules RC and RC-E. 
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Frequency of Reporting 

The reports are required to be submitted quarterly by all banks.  However, for banks with fiduciary 
powers, the reporting frequency for Schedule RC-T, Fiduciary and Related Services, depends on their 
total fiduciary assets and their gross fiduciary and related services income.  Banks with total fiduciary 
assets greater than $250 million (as of the preceding December 31) or with gross fiduciary and related 
services income greater than 10 percent of revenue (net interest income plus noninterest income) for the 
preceding calendar year must complete the applicable items of Schedule RC-T quarterly.  All other banks 
with fiduciary powers must complete the applicable items of Schedule RC-T annually as of the 
December 31 report date. 

In addition, the following items are to be completed annually rather than quarterly: 

(1) Schedule RC, Memorandum item 1, on the level of external auditing work performed for the bank, 
and Memorandum item 2, on the bank’s fiscal year-end date, are to be reported as of the March 31 
report date; 

(2) Schedule RC-E, Memorandum item 1.e, "Preferred deposits," is to be reported as of the 
December 31 report date; and  

(3) Schedule RC-C, Memorandum items 15.a.(1) through 15.c.(2), and Schedule RC-L, items 1.a.(1) 
and (2), on reverse mortgages are to be reported as of the December 31 report date. 

 
Differences in Detail of Reports 

The amount of detail required to be reported varies between the two versions of the report forms, with the 
report forms for banks with foreign offices (FFIEC 031) having more detail than the report forms for banks 
with domestic offices only (FFIEC 041).  Furthermore, as discussed below under Shifts in Reporting 
Status, the amount of detail also varies within both report forms, primarily based on the size of the 
bank.  In general, the FFIEC 041 report form requires the least amount of detail from banks with less than 
$100 million in total assets.  

Differences in the level of detail within both the FFIEC 031 and 041 report forms are as follows:  

(1) Banks that had closed-end loans with negative amortization features secured by 1-4 family residential 
properties with a carrying amount (before any loan loss allowances) that exceeded the lesser of 
$100 million or 5 percent of total loans and leases, net of unearned income, in domestic offices as of 
the previous December 31 report date must report certain information about these loans in 
Schedule RC-C, part I, Memorandum items 8.b and 8.c, and Schedule RI, Memorandum item 12. 

(2) Banks that had construction, land development, and other land loans (in domestic offices) that 
exceeded 100 percent of total risk-based capital as of the previous December 31 report date must 
report certain information about such loans with interest reserves in Schedule RC-C, part I, 
Memorandum item 13. 

(3) Banks reporting average trading assets of $2 million or more for any of the four preceding quarters 
must complete Schedule RC-D, Trading Assets and Liabilities, items 1 through 15 and Memorandum 
items 1 through 4.  In addition, banks reporting average trading assets of $1 billion or more for any of 
the four preceding quarters must complete Memorandum items 5 through 10 of Schedule RC-D. 

(4) Banks reporting average trading assets of $2 million or more for any quarter of the preceding 
calendar year must provide a breakdown of their trading revenue by risk exposure in Schedule RI, 
Memorandum item 8, "Trading revenue."   
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(5) Banks with less than $1 billion in total assets at which (a) closed-end and open-end first lien and 
junior lien 1-4 family residential mortgage loan originations and purchases for resale from all sources 
during a calendar quarter, or (b) closed-end and open-end first lien and junior lien 1-4 family 
residential mortgage loan sales during a calendar quarter, or (c) closed-end and open-end first lien 
and junior lien 1-4 family residential mortgage loans held for sale at calendar quarter-end exceed 
$10 million for two consecutive quarters must complete Schedule RC-P, 1-4 Family Residential 
Mortgage Banking Activities, beginning the second quarter and continue to complete the schedule 
through the end of the calendar year.    

(6) Banks that (a) had $500 million or more in total assets as of the beginning of their fiscal year or 
(b) had less than $500 million in total assets as of the beginning of their fiscal year and either have 
elected to report financial instruments or servicing assets and liabilities at fair value under a fair value 
option with changes in fair value recognized in earnings or are required to complete Schedule RC-D, 
Trading Assets and Liabilities, must complete Schedule RC-Q, Assets and Liabilities Measured at 
Fair Value on a Recurring Basis. 

(7) Banks with financial subsidiaries must complete certain additional items in Schedule RC-R, 
Regulatory Capital. 

(8) Banks servicing more than $10 million in financial assets other than 1-4 family residential mortgages 
must report the volume of such servicing in Schedule RC-S, Memorandum item 2.c. 

(9) Banks with total fiduciary assets greater than $100 million (as of the preceding December 31) or with 
gross fiduciary and related services income greater than 10 percent of revenue (net interest income 
plus noninterest income) for the preceding calendar year must report information on their fiduciary 
and related services income and on fiduciary settlements and losses in Schedule RC-T. 

In addition, within the FFIEC 031 report form, banks whose foreign office assets, revenues, or net income 
account for more than 10 percent of the bank’s consolidated total assets, total revenues, or net income 
must complete Schedule RI-D, Income from Foreign Offices.  
 
 
Shifts in Reporting Status 
 
All shifts in reporting status within the FFIEC 031 and the FFIEC 041 report forms (except as noted 
below) are to begin with the March Call Report.  Such a shift will take place only if the reporting bank's 
total assets (or, in one case, loans) as reflected in the Report of Condition for June of the previous 
calendar year equal or exceed the following criteria: 

(1) On the FFIEC 041 report form, when total assets equal or exceed $100 million, a bank must begin to 
complete Schedule RC-K, items 7 and 13, for the quarterly averages of "Trading assets" and "Other 
borrowed money."  

(2) On the FFIEC 041 report form, when loans to finance agricultural production and other loans to 
farmers exceed 5 percent of total loans, net of unearned income, at a bank with less than $300 
million in total assets, the bank must begin to report the following information for these agricultural 
loans:  interest and fee income, quarterly average, past due and nonaccrual loans, and charge-offs 
and recoveries. 

(3) On the FFIEC 041 report form, when total assets equal or exceed $300 million, a bank must begin to 
complete: 

 Certain items providing additional detail on the composition of the loan and lease portfolio in 
Schedule RC-C, part I, Loans and Leases; past due and nonaccrual loans and leases in 
Schedule RC-N; and loan and lease charge-offs and recoveries in Schedule RI-B, part I; 

 Schedule RC-A, Cash and Balances Due From Depository Institutions; 
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 Schedule RC-L, items 1.b.(1) and (2), on credit card lines by type of customer;1 
 Schedule RC-N, Memorandum item 6, on past due derivative contracts; and  
 Schedule RI, Memorandum item 10, "Credit losses on derivatives."  

(4) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $1 billion, 
a bank must begin to complete: 

 Schedule RI, Memorandum item 2, “Income from the sale and servicing of mutual funds and 
annuities (in domestic offices)”; 

 Schedule RC-B, Memorandum items 5.a through 5.f, which provide a breakdown of the bank’s 
holdings of asset-backed securities; 

 Schedule RC-L, items 2.a and 3.a, on financial and performance standby letters of credit 
conveyed to others;    

 Schedule RC-O, Memorandum item 2, “Estimated amount of uninsured assessable deposits 
(in domestic offices of the bank and in insured branches in Puerto Rico and U.S. territories and 
possessions), including related interest accrued and unpaid”; and 

 Schedule RC-P, 1-4 Family Residential Mortgage Banking Activities. 

(5) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $10 billion, a 
bank must begin to complete Schedule RC-L, item 16, “Over-the-counter derivatives.” 

Once a bank reaches the $100 million, $300 million, $1 billion, or $10 billion total asset threshold or 
exceeds the agricultural loan percentage or credit card lines threshold and begins to report the additional 
required information described above, it must continue to report the additional information in subsequent 
years without regard to whether it later falls below the total asset, loan percentage, or credit card lines 
threshold. 

Other shifts in reporting status occur when: 

(1) A bank with domestic offices only establishes or acquires any "foreign" office.  The bank must begin 
filing the FFIEC 031 report form (Consolidated Reports of Condition and Income for a Bank with 
Domestic and Foreign Offices) for the first quarterly report date following the commencement of 
operations by the "foreign" office.  However, a bank with "foreign" offices that divests itself of all its 
"foreign" offices must continue filing the FFIEC 031 report form through the end of the calendar year 
in which the cessation of all operations of its "foreign" offices was completed. 

(2) A bank is involved in a business combination (poolings of interests, purchase acquisitions), a 
reorganization, or a branch acquisition that is not a business combination.  Beginning with the first 
quarterly report date following the effective date of a business combination involving a bank and one 
or more other depository institutions, the resulting bank, regardless of its size prior to the business 
combination, must (a) file the FFIEC 031 report form if it acquires any "foreign" office, or (b) report the 
additional required information described above on the FFIEC 041 report form if its total assets or 
agricultural loans after the consummation of the transaction surpass the $100 million, $300 million, 
$1 billion, or $10 billion total asset threshold or the agricultural loan percentage.  

In addition, beginning with the first quarterly report date after an operating depository institution that was 
not previously a member of the Federal Deposit Insurance Corporation (FDIC) becomes an FDIC-insured 
bank, it must (a) file the FFIEC 031 report form if it has any "foreign" office, or (b) report the additional 
required information described above on the FFIEC 041 report form based on its total assets and 
agricultural loans at the time it becomes an FDIC-insured bank.  

     
 

1  In addition, a bank with less than $300 million in total assets must begin to complete these items when credit card 
lines equal or exceed $300 million.  These total asset and credit card line thresholds also apply to the FFIEC 031 
report form.     
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FFIEC 041 FFIEC 031 
Item No. Item No. Caption and Instructions 
 

1.a.(4) 1.a.(1)(e) Interest and fee income on loans to foreign governments and official 
institutions.  Report all interest, fees, and similar charges levied against or 
associated with all loans (in domestic offices) reportable in Schedule RC-C, 
part I, item 7, "Loans to foreign governments and official institutions." 

 

1.a.(5) 1.a.(1)(f) Interest and fee income on all other loans.   On the FFIEC 041, report interest, 
fees, and similar charges levied against or associated with loans reportable in 
Schedule RC-C, part I, item 2, “Loans to depository institutions and acceptances 
of other banks,” item 3, “Loans to finance agricultural production and other loans 
to farmers,” item 8, “Obligations (other than securities and leases) of states and 
political subdivisions in the U.S.,” and item 9, “Loans to nondepository financial 
institutions and other loans.”   

 

On the FFIEC 031, report interest, fees, and similar charges levied against or 
associated with loans in domestic offices reportable in Schedule RC-C, part I, 
item 2, “Loans to depository institutions and acceptances of other banks,” item 8, 
“Obligations (other than securities and leases) of states and political subdivisions 
in the U.S.,” and item 9, “Loans to nondepository financial institutions and other 
loans.”     

 

   - 1.a.(2) Interest and fee income on loans in foreign offices, Edge and Agreement 
subsidiaries, and IBFs.  Report all interest, fees, and similar charges levied 
against or associated with all loans in foreign offices, Edge and Agreement 
subsidiaries, and IBFs reportable in Schedule RC-C, part I, items 1 through 9. 

 

1.a.(6) 1.a.(3) Total interest and fee income on loans.  On the FFIEC 041, report the sum of 
items 1.a.(1) through 1.a.(5) in item 1.a.(6).  On the FFIEC 031, report the sum of 
items 1.a.(1)(a) through 1.a.(2) in item 1.a.(3).  

 

FFIEC 031 and 041 
Item No. Caption and Instructions 
 

  1.b Income from lease financing receivables.  Report all income from direct financing and 
leveraged leases reportable in Schedule RC-C, part I, item 10, "Lease financing receivables 
(net of unearned income)."  (See the Glossary entry for "lease accounting.") 

 

 Exclude from income from lease financing receivables: 
 

 (1) Any investment tax credit associated with leased property (include in Schedule RI, 
item 9, "Applicable income taxes (on item 8)"). 

 

 (2) Provision for possible losses on leases (report in Schedule RI, item 4, "Provision for 
loan and lease losses"). 

 

 (3) Rental fees applicable to operating leases for furniture and equipment rented to others 
(report as "Other noninterest income" in Schedule RI, item 5.l). 

 

  1.c Interest income on balances due from depository institutions.  Report all income on 
assets reportable in Schedule RC, item 1.b, “Interest-bearing balances due from depository 
institutions,” including interest-bearing required reserve and excess balances due from 
Federal Reserve Banks.  Include interest income earned on interest-bearing balances due 
from depository institutions that are reported at fair value under a fair value option.  However, 
exclude earnings credits associated with clearing balances due from Federal Reserve Banks. 
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Item No. Caption and Instructions 
 
  1.d Interest and dividend income on securities.  Report in the appropriate subitem all income 

on assets that are reportable in Schedule RC-B, Securities.  Include accretion of discount 
and deduct amortization of premium on securities.  Refer to the Glossary entry for 
"premiums and discounts."  

 
 Include interest and dividends on securities held in the bank's held-to-maturity and 

available-for-sale portfolios, even if such securities have been lent, sold under agreements 
to repurchase that are treated as borrowings, or pledged as collateral for any purpose. 

 
 Include interest received at the sale of securities to the extent that such interest had not 

already been accrued on the bank's books.  
 
 Do not deduct accrued interest included in the purchase price of securities from income on 

securities and do not charge to expense.  Record such interest in a separate asset account 
(to be reported in Schedule RC, item 11, "Other assets") to be offset upon collection of the 
next interest payment.  

 
 Report income from detached U.S. Government security coupons and ex-coupon 

U.S. Government securities not held for trading in Schedule RI, item 1.d.(3), as interest and 
dividend income on "All other securities."  Refer to the Glossary entry for "coupon stripping, 
Treasury receipts, and STRIPS." 

 
 Exclude from interest and dividend income on securities: 
 
 (1) Realized gains (losses) on held-to-maturity securities and on available-for-sale securities 

(report in Schedule RI, items 6.a and 6.b, respectively). 
 
 (2) Net unrealized holding gains (losses) on available-for-sale securities (include the amount 

of such net unrealized holding gains (losses) in Schedule RC, item 26.b, “Accumulated 
other comprehensive income,” and the calendar year-to-date change in such net 
unrealized holding gains (losses) in Schedule RI-A, item 10, “Other comprehensive 
income”). 

 
   (3) Income from advances to, or obligations of, majority-owned subsidiaries not 

consolidated, associated companies, and those corporate joint ventures over which the 
bank exercises significant influence (report as "Noninterest income" in the appropriate 
subitem of Schedule RI, item 5). 

 
 1.d.(1) Interest and dividend income on U.S. Treasury securities and U.S. Government agency 

obligations (excluding mortgage-backed securities).  Report income from all securities 
reportable in Schedule RC-B, item 1, “U.S. Treasury securities,” and item 2, 
“U.S. Government agency obligations.”  Include accretion of discount on U.S. Treasury bills.  

 
 1.d.(2) Interest and dividend income on mortgage-backed securities.  Report income from all 

securities reportable in Schedule RC-B, item 4, “Mortgage-backed securities.” 
 
 1.d.(3) Interest and dividend income on all other securities.  Report income from all securities 

reportable in Schedule RC-B, item 3, “Securities issued by states and political subdivisions 
in the U.S.,” item 5, “Asset-backed securities and structured financial products,” item 6, 
“Other debt securities,” and item 7, “Investments in mutual funds and other equity securities 
with readily determinable fair values.” 



 
FFIEC 031 and 041 RI - INCOME STATEMENT 
 
 
 

 
FFIEC 031 and 041 RI-8a RI - INCOME STATEMENT 
 (3-10) 

FFIEC 041 FFIEC 031 
Item No. Item No. Caption and Instructions 
 

2.a.(2)(a) 2.a.(2)(b)(1) Interest on savings deposits.  Report interest expense on all deposits  
      reportable in Schedule RC-E, (part I,) Memorandum item 2.a.(1), "Money market 

deposit accounts (MMDAs),” and Memorandum item 2.a.(2), "Other savings 
deposits." 

 

2.a.(2)(b)  2.a.(1)(b)(2) Interest on time deposits of $100,000 or more.  Report interest expense  
      on all deposits reportable in Schedule RC-E, (part I,) Memorandum item 2.c, 

"Total time deposits of $100,000 through $250,000," and Memorandum item 2.d, 
“Total time deposits of more than $250,000.” 

 

2.a.(2)(c)  2.a.(1)(b)(3) Interest on time deposits of less than $100,000.  Report interest expense 
on all deposits reportable in Schedule RC-E, (part I,) Memorandum item 2.b, 
"Total time deposits of less than $100,000." 

 

 -  2.a.(2)  Interest on deposits in foreign offices, Edge and Agreement subsidiaries, 
and IBFs.  Report interest expense on all deposits in foreign offices reportable in 
Schedule RC, item 13.b.(2), "Interest-bearing deposits in foreign offices, Edge and 
Agreement subsidiaries, and IBFs." 

 

FFIEC 031 and 041 
Item No. Caption and Instructions 
 

  2.b  Expense of federal funds purchased and securities sold under agreements to 
repurchase.  Report the gross expense of all liabilities reportable in Schedule RC, item 14, 
"Federal funds purchased and securities sold under agreements to repurchase."  Include 
interest expense incurred on federal funds purchased and securities sold under agreements 
to repurchase that are reported at fair value under a fair value option. 

 

Report the income of federal funds sold and securities purchased under agreements to resell 
in Schedule RI, item 1.f; do not deduct from the gross expense reported in this item. However, 
if amounts recognized as payables under repurchase agreements have been offset against 
amounts recognized as receivables under reverse repurchase agreements and reported as a 
net amount in Schedule RC, Balance Sheet, in accordance with FASB Interpretation No. 41, 
the income and expense from these agreements may be reported on a net basis in 
Schedule RI, Income Statement. 
 

  2.c Interest on trading liabilities and other borrowed money.  Report the interest expense 
on all liabilities reportable in Schedule RC, item 15, "Trading liabilities," and item 16, "Other 
borrowed money."  Include interest expense incurred on other borrowed money reported at 
fair value under a fair value option. 

 

  2.d Interest on subordinated notes and debentures.  Report the interest expense on all 
liabilities reportable in Schedule RC, item 19, "Subordinated notes and debentures."  Include 
interest expense incurred on subordinated notes and debentures reported at fair value under 
a fair value option. 

 

Include amortization of expenses incurred in the issuance of subordinated notes and 
debentures.  Capitalize such expenses, if material, and amortize them over the life of the 
related notes and debentures (unless the notes and debentures are reported at fair value 
under a fair value option, in which case issuance costs should be expensed as incurred).   
 

   Exclude dividends declared or paid on limited-life preferred stock (report dividends declared 
in Schedule RI-A, item 8). 
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Memoranda 
 
Item No. Caption and Instructions 
 
  14 Other-than-temporary impairment losses on held-to-maturity and available-for-sale 

debt securities.  When the fair value of an individual held-to-maturity or available-for-sale 
debt security is less than its amortized cost basis, the security is impaired and the impairment 
is either temporary or other-than-temporary.  To determine whether the impairment is other-
than-temporary, a bank must apply the relevant guidance in FASB Accounting Standards 
Codification Section 320-10-35, Investments – Debt and Equity Securities – Overall – 
Subsequent Measurement.  This guidance was formerly included in FASB Statement No. 
115, Accounting for Certain Investments in Debt and Equity Securities; FASB Staff Position 
(FSP) FAS 115-1 and FAS 124-1, The Meaning of Other-Than-Temporary Impairment and Its 
Application to Certain Investments; FSP FAS 115-2 and FAS 124-2, Recognition and 
Presentation of Other-Than-Temporary Impairments; Emerging Issues Task Force (EITF) 
Issue No. 99-20, Recognition of Interest Income and Impairment on Purchased Beneficial 
Interests and Beneficial Interests That Continue to Be Held by a Transferor in Securitized 
Financial Assets; and FSP EITF 99-20-1, Amendments to the Impairment Guidance of EITF 
Issue No. 99-20.   

 
 Report in the appropriate subitem the specified information on other-than-temporary 

impairment losses on held-to-maturity and available-for-sale debt securities that have 
occurred during the calendar year to date. 

 
 14.a Total other-than-temporary impairment losses.  When an other-than-temporary 

impairment loss has occurred on an individual debt security, the total amount of the loss is 
the entire difference between the amortized cost of the debt security and its fair value on the 
measurement date of the other-than-temporary impairment.  Report the total other-than-
temporary impairment losses on held-to-maturity and available-for-sale debt securities 
recognized in earnings and other comprehensive income during the calendar year to date.   

 
 14.b Portion of losses recognized in other comprehensive income (before income taxes).  

When an other-than-temporary impairment loss has occurred on an individual debt security, if 
the bank does not intend to sell the security and it is not more likely than not that the bank will 
be required to sell the security before recovery of its amortized cost basis less any current-
period credit loss, the other-than-temporary impairment loss must be separated into (a) the 
amount representing the credit loss, which must be recognized in earnings, and (b) the 
amount related to all other factors, which must be recognized in other comprehensive 
income.  Report the portion of other-than-temporary impairment losses included in 
Memorandum item 14.a above related to factors other than credit that has been recognized 
in other comprehensive income (before income taxes) during the calendar year to date.   

 
 Exclude other-than-temporary impairment losses on debt securities that the bank intends to 

sell and on debt securities that it is more likely than not that the bank will be required to sell 
before recovery of its amortized cost basis less any current-period credit loss, the entire 
amount of which must be recognized in earnings.   

 
 14.c Net impairment losses recognized in earnings.  Report Schedule RI, Memorandum 

item 14.a, less Memorandum item 14.b, which represents the amount of other-than-
temporary impairment losses on held-to-maturity and available-for-sale debt securities that 
has been recognized in earnings during the calendar year to date.  This amount is included in 
the realized gains (losses) on held-to-maturity and available-for-sale securities reported in 
Schedule RI, items 6.a and 6.b. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   2 Loans to depository institutions and acceptances of other banks.  Report in columns A 

and B, as appropriate, loans to depository institutions and acceptances of other banks (as 
defined for Schedule RC-C, part I, item 2) charged-off and recovered.  

 
NOTE:  Items 2.a, 2.b, and 3 are applicable only to banks filing the FFIEC 031 report form. 
 
  2.a To U.S. banks and other U.S. depository institutions.  Report in columns A and B, as 

appropriate, loans to and acceptances of U.S. banks and other U.S. depository institutions 
(as defined for Schedule RC-C, part 1, items 2.a.(2), 2.b, and 2.c.(1), column A) charged-off 
and recovered.  

 
  2.b To foreign banks.  Report in columns A and B, as appropriate, loans to and acceptances of 

foreign banks (as defined for Schedule RC-C, part I, items 2.a.(1) and 2.c.(2), column A) 
charged-off and recovered.  

 
   3 Loans to finance agricultural production and other loans to farmers.  Report in 

columns A and B, as appropriate, loans to finance agricultural production and other loans to 
farmers (as defined for Schedule RC-C, part I, item 3, column A) charged-off and recovered.  

 
   4 Commercial and industrial loans.  Report in columns A and B, as appropriate, commercial 

and industrial loans (as defined for Schedule RC-C, part I, item 4) charged-off and recovered.  
 
NOTE:  Items 4.a and 4.b are applicable only to banks filing the FFIEC 031 report form. 
 
  4.a To U.S. addressees (domicile).  Report in columns A and B, as appropriate, commercial 

and industrial loans to U.S. addressees (as defined for Schedule RC-C, part I, item 4.a, 
column A) charged-off and recovered.   

 
  4.b To non-U.S. addressees.  Report in columns A and B, as appropriate, commercial and 

industrial loans to U.S. addressees (as defined for Schedule RC-C, part I, item 4.b, 
column A) charged-off and recovered.  

 
   5 Loans to individuals for household, family, and other personal expenditures.  Report in 

the appropriate subitem and column loans to individuals for household, family, and other 
personal expenditures (as defined for Schedule RC-C, part I, item 6) charged-off and 
recovered.  

 
  5.a Credit cards.  Report in columns A and B, as appropriate, all extensions of credit under 

credit cards (as defined for Schedule RC-C, part I, items 6.a) charged-off and recovered.  
 
  5.b Other (includes single payment, installment, all student loans, and revolving credit 

plans other than credit cards).  Report in columns A and B, as appropriate, all extensions 
of credit to individuals for household, family, and other personal expenditures other than 
credit cards (as defined for Schedule RC-C, part I, items 6.b and 6.c) charged-off and 
recovered.   
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   6 Loans to foreign governments and official institutions.  Report in columns A and B, 

as appropriate, loans to foreign governments and official institutions (as defined for 
Schedule RC-C, part I, item 7) charged-off and recovered. 

 
   7 All other loans.  On the FFIEC 041, report in columns A and B, as appropriate, loans to 

finance agricultural production and other loans to farmers, obligations (other than securities 
and leases) of states and political subdivisions in the U.S., and loans to nondepository 
financial institutions and other loans (as defined for Schedule RC-C, part I, items 3, 8, and 9) 
charged-off and recovered.  On the FFIEC 031, report in columns A and B, as appropriate, 
obligations (other than securities and leases) of states and political subdivisions in the U.S. 
and loans to nondepository financial institutions and other loans (as defined for 
Schedule RC-C, part I, items 8 and 9) charged-off and recovered.  

  
   8 Lease financing receivables.  Report in columns A and B, as appropriate, all lease 

financing receivables (as defined for Schedule RC-C, part I, item 10) charged-off and 
recovered.  

 
NOTE:  Items 8.a and 8.b are applicable only to banks filing the FFIEC 031 report form. 
 
  8.a Leases to individuals for household, family, and other personal expenditures.  

Report in columns A and B, as appropriate, all leases to individuals for household, family, 
and other personal expenditures (as defined for Schedule RC-C, part I, item 10.a, column A) 
charged-off and recovered.  
 

  8.b All other leases.  Report in columns A and B, as appropriate, all other leases (as defined for 
Schedule RC-C, part I, item 10.b, column A) charged-off and recovered.  

 
   9 Total.  Report in columns A and B the sum of item 1 through 8.  The amount reported in 

column A must equal Schedule RI-B, part II, item 3, “Charge-offs,” below.  The amount 
reported in column B must equal Schedule RI-B, part II, item 2, “Recoveries,” below.   
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SCHEDULE RI-D – INCOME FROM FOREIGN OFFICES 
 
General Instructions 
 
Schedule RI-D is applicable only to certain banks that file the FFIEC 031 report forms. 
 
Banks with foreign offices are required to complete this schedule if their foreign office assets, revenues, 
or net income account for more than 10 percent of the bank’s consolidated total assets, total revenues, or 
net income; otherwise, banks need not complete this schedule.  Banks should use foreign office and 
consolidated total revenues (net interest income plus noninterest income) and net income from the 
preceding calendar year and foreign office and consolidated total assets as of the preceding calendar 
year end when determining whether they exceed the 10 percent threshold for completing this schedule 
each quarter during the next calendar year.  
 
For purposes of these reports, a foreign office of the reporting bank is a branch or consolidated 
subsidiary located in a foreign country; an Edge or Agreement subsidiary, including both its U.S. and 
its foreign offices; or an IBF.  In addition, if the reporting bank is chartered and headquartered in the 
50 states of the United States and the District of Columbia, a branch or consolidated subsidiary located in 
Puerto Rico or a U.S. territory or possession is a foreign office.  Branches on U.S. military facilities 
wherever located are treated as domestic offices, not foreign offices. 
 
Banks that are required to complete Schedule RI-D should report all income and expense in foreign 
offices and related amounts for the calendar year-to-date.  Amounts should be reported in this schedule 
(except items 7, 11, and 12) on a foreign office consolidated basis, i.e., before eliminating the effects of 
transactions with domestic offices, but after eliminating the effects of transactions between foreign offices. 
For the most part, the income and expense items in Schedule RI-D mirror categories of income and 
expense reported in Schedule RI.  Therefore, where appropriate, banks should refer to the instructions for 
Schedule RI for the definitions of the income and expense items in this schedule. 
 
Item Instructions 
 
Item No. Caption and Instructions 
 
   1 Total interest income in foreign offices.  Report total interest income (as defined for 

Schedule RI, item 1.h) in foreign offices, including fees and similar charges associated with 
foreign office assets. 

 
   2 Total interest expense in foreign offices.  Report total interest expense (as defined for 

Schedule RI, item 2.e) on deposits, borrowings, and other liabilities in foreign offices. 
 
   3 Provision for loan and lease losses in foreign offices.  Report the provision for loan and 

lease losses (as defined for Schedule RI, item 4) in foreign offices.  If the amount to be 
reported in this item is negative, enclose it in parentheses. 

 
   4 Noninterest income in foreign offices: 
 
  4.a Trading revenue.  Report trading revenue (as defined for Schedule RI, item 5.c) in foreign 

offices, including the net gain or loss from trading cash instruments and derivative contracts 
(including commodity contracts), related revaluation adjustments, and incidental income that 
has been recognized in foreign offices.  If the amount to be reported in this item is a net loss, 
enclose it in parentheses. 
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Item No. Caption and Instructions 
 
  4.b Investment banking, advisory, brokerage, and underwriting fees and commissions.  

Report investment banking, advisory, brokerage and underwriting fees and commissions 
(as defined for Schedule RI, items 5.d.(1) and 5.d.(2)) in foreign offices.  

 
  4.c Net securitization income.  Report net securitization income (as defined for Schedule RI, 

item 5.g) in foreign offices.  If the amount to be reported in this item is a net loss, enclose it in 
parentheses. 

 
  4.d Other noninterest income.  Report all other noninterest income (as defined for Schedule RI, 

items 5.a, 5.b, 5.d.(3), 5.d.(4), 5.d.(5), 5.e, 5.f, and 5.i through 5.l) in foreign offices.  If the 
amount to be reported in this item is negative, enclose it in parentheses. 

 
   5 Realized gains (losses) on held-to-maturity and available-for-sale securities in foreign 

offices.  Report realized gains (losses) on held-to-maturity and available-for-sale securities 
(as defined for Schedule RI, items 6.a and 6.b) in foreign offices.  If the amount to be 
reported in this item is a net loss, enclose it in parentheses.  

 
   6 Total noninterest expense in foreign offices.  Report total noninterest expense (as defined 

for Schedule RI, item 7.e) in foreign offices. 
 
   7 Adjustments to pretax income in foreign offices for internal allocations to foreign 

offices to reflect the effects of equity capital on overall bank funding costs.  Report any 
amounts credited to estimated pretax income in foreign offices that reflects management’s 
estimate of the effect of equity capital allocable to foreign office operations.  Equity capital, 
which is interest-free, helps to reduce a bank’s overall funding costs and increase net interest 
income. 

 
   8 Applicable income taxes (on items 1 through 7).  Report the total estimated income tax 

expense (as defined for Schedule RI, item 9) applicable to pretax income in foreign offices.  If 
the amount is a net benefit rather than tax expense, enclose it in parentheses. 

 
   9 Extraordinary items and other adjustments, net of income taxes, in foreign offices.  

Report the amount of extraordinary items and other adjustments, net of income taxes (as 
defined for Schedule RI, item 11), in foreign offices.  If the amount to be reported in this item 
is a net loss, enclose it in parentheses. 

 
  10 Net income attributable to foreign offices before eliminations arising from 

consolidation.  The amount to be reported in this item generally will be determined by taking 
Schedule RI-D, item 1, minus items 2 and 3, plus items 4.a through 4.d, plus item 5, minus 
item 6, plus item 7, minus item 8, plus item 9. 

 
  11 Not applicable.    
 
  12 Eliminations arising from the consolidation of foreign offices with domestic offices.  

Report the net effect of eliminating transactions between foreign and domestic offices of the 
reporting bank on net income attributable to foreign offices.  If the amount to be reported in 
this item is a net reduction in net income attributable to foreign offices, enclose it in 
parentheses. 

 
  13 Consolidated net income attributable to foreign offices.  Report the sum of 

Schedule RI-D, items 10 and 12. 
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Item No. Caption and Instructions 

   6    Exclude from premises and fixed assets:  
(cont.) 
 (1) Original paintings, antiques, and similar valuable objects (report in Schedule RC-F, 

item 6, "All other assets”). 

 (2) Favorable leasehold rights (report in Schedule RC, item 10.b, "Other intangible assets"). 

 Property formerly but no longer used for banking may be reported either in this item as 
"Premises and fixed assets" or in Schedule RC-M, item 3, as "Other real estate owned." 

   7 Other real estate owned.  Report the total amount of other real estate owned from 
Schedule RC-M, item 3.h on the FFIEC 031 and item 3.g on the FFIEC 041.  For further 
information on other real estate owned, see the instruction to Schedule RC-M, item 3, and 
the Glossary entry for "foreclosed assets."  

   8 Investments in unconsolidated subsidiaries and associated companies.  Report the 
amount of the bank's investments in subsidiaries that have not been consolidated; associated 
companies; corporate joint ventures, unincorporated joint ventures, and general partnerships 
over which the bank exercises significant influence; and noncontrolling investments in certain 
limited partnerships and limited liability companies (described in the Glossary entry for “equity 
method of accounting”), excluding those that represent direct and indirect investments in real 
estate ventures (which are to be reported in Schedule RC, item 9). The entities in which 
these investments have been made are collectively referred to as “investees.”  Include loans 
and advances to investees and holdings of their bonds, notes, and debentures. 

 Investments in investees shall be reported using the equity method of accounting.  Under the 
equity method, the carrying value of the bank's investment in an investee is originally 
recorded at cost but is adjusted periodically to record as income the bank's proportionate 
share of the investee's earnings or losses and decreased by the amount of any cash 
dividends or similar distributions received from the investee.  For purposes of these reports, 
the date through which the carrying value of the bank's investment in an investee has been 
adjusted should, to the extent practicable, match the report date of the Report of Condition, 
but in no case differ by more than 93 days from the report date. 

 Unconsolidated subsidiaries include those majority-owned subsidiaries that do not meet the 
significance standards for required consolidation that the bank chooses not to consolidate 
under the optional consolidation provisions.  Refer to the General Instructions section of this 
book for a detailed discussion of consolidation.  See also the Glossary entry for 
"subsidiaries." 

   9 Direct and indirect investments in real estate ventures.  Report the amount of the bank’s 
direct and indirect investments in real estate ventures.  Exclude real estate acquired in any 
manner for debts previously contracted, including, but not limited to, real estate acquired 
through foreclosure or acquired by deed in lieu of foreclosure, and equity holdings that 
indirectly represent such real estate (report in Schedule RC-M, item 3, “Other real estate 
owned”). 

 NOTE:  12 USC 29 limits the authority of national banks to hold real estate.  State member 
banks are not authorized to invest in real estate except with the prior approval of the Board of 
Governors of the Federal Reserve System under Federal Reserve Regulation H (12 CFR 
Part 208).  In certain states, nonmember banks may invest in real estate. 
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Item No. Caption and Instructions 

   9 Include as direct and indirect investments in real estate ventures: 
(cont.) 
 (1) Any real estate originally acquired, directly or indirectly, by the bank or a consolidated 

subsidiary and held for development, resale, or other investment purposes.    

 (2) Real estate acquisition, development, or construction (ADC) arrangements which are 
accounted for as direct investments in real estate or real estate joint ventures in 
accordance with AICPA Practice Bulletin 1, Appendix, Exhibit I, “ADC Arrangements” 
(FASB Accounting Standards Codification Subtopic 310-10, Receivables – Overall). 

    (3) Real estate originally acquired and held for investment by the bank or a consolidated 
subsidiary that has been sold under contract and accounted for under the deposit 
method of accounting in accordance with FASB Statement No. 66, Accounting for Sales 
of Real Estate (FASB Accounting Standards Codification Subtopic 360-20, Property, 
Plant, and Equipment – Real Estate Sales).  Under this method, the seller does not 
record notes receivable, but continues to report the real estate and any related existing 
debt on its balance sheet. The deposit method is used when a sale has not been 
consummated and is commonly used when recovery of the carrying value of the property 
is not reasonably assured.  If the full accrual, installment, cost recovery, reduced profit, or 
percentage-of-completion method of accounting under FASB Statement No. 66 is being 
used to account for the sale, the receivable resulting from the sale of the real estate 
should be reported as a loan in Schedule RC-C and any gain on the sale should be 
recognized in accordance with FASB Statement No. 66. 

 (4) Any other loans secured by real estate and advanced for real estate acquisition, 
development, or investment purposes if the reporting bank in substance has virtually the 
same risks and potential rewards as an investor in the borrower's real estate venture. 

 (5) Investments in subsidiaries that have not been consolidated; associated companies; 
corporate joint ventures, unincorporated joint ventures, and general partnerships over 
which the bank exercises significant influence; and noncontrolling investments in certain 
limited partnerships and limited liability companies (described in the Glossary entry for 
“equity method of accounting”) that are primarily engaged in the holding of real estate for 
development, resale, or other investment purposes.  The entities in which these 
investments have been made are collectively referred to as “investees.”  Investments by 
the bank in these investees may be in the form of common or preferred stock, 
partnership interests, loans or other advances, bonds, notes, or debentures.  Such 
investments shall be reported using the equity method of accounting.  For further 
information on the equity method, see the instruction to Schedule RC, item 8, above.   

   (6) Investments in corporate joint ventures, unincorporated joint ventures, and general 
partnerships over which the bank does not exercise significant influence and investments 
in limited partnerships and limited liability companies that are so minor that the bank has 
virtually no influence over the partnership or company, where the entity in which the 
investment has been made is primarily engaged in the holding of real estate for 
development, resale, or other investment purposes.  

  10 Intangible assets:  

 10.a Goodwill.  Report the carrying amount of goodwill.  Goodwill represents the excess of the 
cost of a company over the sum of the fair values of the tangible and identifiable intangible 
assets acquired less the fair value of liabilities assumed in a business combination accounted 
for as a purchase.  Goodwill should not be amortized, but must be tested for impairment as 
described in the instructions to Schedule RI, item 7.c.(1), "Goodwill impairment losses."  
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General Instructions for Part I (cont.) 
 
Exclude, for purposes of this schedule, the following: 
 
(1) Federal funds sold (in domestic offices), i.e., all loans of immediately available funds (in domestic 

offices) that mature in one business day or roll over under a continuing contract, excluding funds lent 
in the form of securities purchased under agreements to resell.  Report federal funds sold (in 
domestic offices) in Schedule RC, item 3.a.  However, report overnight lending for commercial and 
industrial purposes as loans in this schedule.  On the FFIEC 031, also report lending transactions in 
foreign offices involving immediately available funds with an original maturity of one business day or 
under a continuing contract that are not securities resale agreements as loans in this schedule. 

 
(2) Lending transactions in the form of securities purchased under agreements to resell (report in 

Schedule RC, item 3.b, "Securities purchased under agreements to resell"). 
 
(3) All holdings of commercial paper (report in Schedule RC, item 5, if held for trading; report in 

Schedule RC-B, item 4.b, “Other mortgage-backed securities,” item 5, "Asset-backed securities," or 
item 6, "Other debt securities," as appropriate, if held for purposes other than trading). 

 
(4) Contracts of sale or other loans indirectly representing other real estate (report in Schedule RC, 

item 7, "Other real estate owned"). 
 
(5) Undisbursed loan funds, sometimes referred to as incomplete loans or loans in process, unless the 

borrower is liable for and pays the interest thereon.  If interest is being paid by the borrower on the 
undisbursed proceeds, the amount of such undisbursed funds should be included in both loans and 
deposits.  (Do not include loan commitments that have not yet been taken down, even if fees have 
been paid; see Schedule RC-L, item 1.) 

 
 
Item Instructions for Part I 
 
Item No. Caption and Instructions 
 
   1 Loans secured by real estate.  Report all loans secured by real estate.  On the FFIEC 041, 

all banks should report in the appropriate subitems of column B a breakdown of these loans 
into seven categories.  On the FFIEC 031, all banks should report the total amount of these 
loans for the fully consolidated bank in column A, but with a breakdown of these loans into 
seven categories for domestic offices in column B. 

    
 Include all loans (other than those to states and political subdivisions in the U.S.), regardless 

of purpose and regardless of whether originated by the bank or purchased from others, that 
are secured by real estate as evidenced by mortgages, deeds of trust, land contracts, or 
other instruments, whether first or junior liens (e.g., equity loans, second mortgages) on real 
estate. See the Glossary entry for "loan secured by real estate" for the definition of this term. 

 
 Include as loans secured by real estate: 
 
 (1) Loans secured by residential properties that are guaranteed by the Farmers Home 

Administration (FmHA) and extended, collected, and serviced by a party other than the 
FmHA. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   1 (2) Loans secured by properties and guaranteed by governmental entities in foreign  
(cont.)  countries. 
 
 (3) Participations in pools of Federal Housing Administration (FHA) Title I home 

improvement loans that are secured by liens (generally, junior liens) on residential 
properties. 

 
 Exclude from loans secured by real estate: 
 
 (1) Obligations (other than securities and leases) of states and political subdivisions in the 

U.S. that are secured by real estate (report in Schedule RC-C, part I, item 8). 
 
 (2) All loans and sales contracts indirectly representing other real estate (report in 

Schedule RC, item 7, "Other real estate owned"). 
 
    (3) Loans to real estate companies, real estate investment trusts, mortgage lenders, and 

foreign non-governmental entities that specialize in mortgage loan originations and that 
service mortgages for other lending institutions when the real estate mortgages or similar 
liens on real estate are not sold to the bank but are merely pledged as collateral (report in 
Schedule RC-C, part I, item 2, "Loans to depository institutions and acceptances of other 
banks," or item 9.a, “Loans to nondepository financial institutions,” as appropriate). 

 
 (4) Bonds issued by the Federal National Mortgage Association or by the Federal Home 

Loan Mortgage Corporation that are collateralized by residential mortgages (report in 
Schedule RC-B, item 2.b, Securities "Issued by U.S. Government-sponsored agencies"). 

 
 (5) Pooled residential mortgages for which participation certificates have been issued or 

guaranteed by the Government National Mortgage Association, the Federal National 
Mortgage Association, or the Federal Home Loan Mortgage Corporation (report in 
Schedule RC-B, item 4.a).  However, if the reporting bank is the seller-servicer of the 
residential mortgages backing such securities and, as a result of a change in 
circumstances, it must rebook any of these mortgages because one or more of the 
conditions for sale accounting in FASB Statement No. 140 are no longer met, the 
rebooked mortgages should be included in Schedule RC-C, part I, as loans secured by 
real estate. 

 
  1.a Construction, land development, and other land loans.  Report in the appropriate subitem 

of column B loans secured by real estate made to finance (a) land development (i.e., the 
process of improving land – laying sewers, water pipes, etc.) preparatory to erecting new 
structures or (b) the on-site construction of industrial, commercial, residential, or farm 
buildings.  For purposes of this item, "construction" includes not only construction of new 
structures, but also additions or alterations to existing structures and the demolition of 
existing structures to make way for new structures.   

 
 Also include in this item: 
 
 (1) Loans secured by vacant land, except land known to be used or usable for agricultural 

purposes, such as crop and livestock production (which should be reported in 
Schedule RC-C, part I, item 1.b, below, as loans secured by farmland).   
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   2 Exclude from loans to depository institutions: 
(cont.) 
 (1) All transactions reportable in Schedule RC, item 3, "Federal funds sold and securities 

purchased under agreements to resell." 
 
 (2) Loans that meet the definition of a “loan secured by real estate,” even if extended to 

depository institutions (report in Schedule RC-C, part I, item 1). 
 
 (3) Loans to holding companies of depository institutions (report in Schedule RC-C, part I, 

item 9.a, “Loans to nondepository financial institutions”). 
 
 (4) Loans to real estate investment trusts and to mortgage companies that specialize in 

mortgage loan originations and warehousing or in mortgage loan servicing (report in 
Schedule RC-C, part I, item 9.a, “Loans to nondepository financial institutions”). 

 
 (5) Loans to finance companies and insurance companies (report in Schedule RC-C, part I, 

item 9.a, “Loans to nondepository financial institutions”). 
 
 (6) Loans to brokers and dealers in securities, investment companies, and mutual funds 

(report as loans for purchasing or carrying securities in Schedule RC-C, part I, 
item 9.b). 

 
 (7) Loans to Small Business Investment Companies (report in Schedule RC-C, part I, 

item 9.a, “Loans to nondepository financial institutions”). 
 
 (8) Loans to lenders other than brokers, dealers, and banks whose principal business is to 

extend credit for the purpose of purchasing or carrying securities (as described in 
Federal Reserve Regulation U) and loans to "plan lenders" (as defined in Federal 
Reserve Regulation G) (report as loans for purchasing or carrying securities in 
Schedule RC-C, part I, item 9.b). 

 
 (9) Loans to federally-sponsored lending agencies (report in Schedule RC-C, part I, 

item 9.a, “Loans to nondepository financial institutions”).  Refer to the Glossary entry for 
"federally-sponsored lending agency" for the definition of this term. 

 
 (10) Dollar exchange acceptances created by foreign governments and official institutions 

(report in Schedule RC-C, part I, item 7). 
 
 (11) Loans to foreign governments and official institutions, including foreign central banks 

(report in Schedule RC-C, part I, item 7).  See the Glossary entry for "foreign 
governments and official institutions" for the definition of this term. 

 
 (12) Acceptances accepted by the reporting bank, discounted, and held in its portfolio, when 

the account party is not another depository institution.  Report such acceptances are 
reported in other items of Schedule RC-C, part I, according to the account party. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
NOTE:  Items 2.a through 2.c are not applicable to banks filing the FFIEC 041 report forms that have less 
than $300 million in total assets. 
 
  2.a   To commercial banks in the U.S.  Report all loans to and acceptances of other commercial 

banks in the U.S.  On the FFIEC 041, banks with $300 million or more in total assets should 
report in the appropriate subitems of column A a breakdown of these loans and acceptances 
between those to U.S. branches and agencies of foreign banks and those to other 
commercial banks in the U.S.  On the FFIEC 031, all banks should report the total amount of 
these loans and acceptances in domestic offices in column B, and a breakdown of these 
loans and acceptances for the fully consolidated bank between those to U.S. branches and 
agencies of foreign banks and those to other commercial banks in the U.S. in the 
appropriate subitems of column A.    

    
   Refer to the instruction to Schedule RC-C, part I, item 2, above, and to the Glossary entry for 

"banks, U.S. and foreign" for further discussion of the term "commercial banks in the U.S." 
 
   Exclude from Schedule RC-C, part I, items 2.a, 2.a.(1), and 2.a.(2), loans to other domestic 

depository institutions such as savings banks, savings and loan associations, and credit 
unions (report in Schedule RC-C, part I, item 2.b, below).  

 
2.a.(1)  To U.S. branches and agencies of foreign banks.  Report in column A all loans to and 

acceptances of U.S. branches and agencies of foreign banks. 
 
   Exclude loans to U.S. offices of U.S.-chartered banks that are owned by foreign banks or by 

foreign official banking institutions (report in Schedule RC-C, part I, item 2.a.(2), below). 
 
2.a.(2)  To other commercial banks in the U.S.  Report in column A all loans to and acceptances of 

commercial banks in the U.S., other than U.S. branches and agencies of foreign banks. 
 
  2.b   To other depository institutions in the U.S.  Report (on the FFIEC 041, in column A; on 

the FFIEC 031, in columns A and B, as appropriate) loans to and acceptances of depository 
institutions, other than commercial banks, domiciled in the U.S.  Refer to the instruction to 
Schedule RC-C, part I, item 2, above, and to the Glossary entry for "depository institutions in 
the U.S." for further discussion of the term "depository institutions in the U.S." 

 
Exclude loans to and acceptances of commercial banks in the U.S. (report in 
Schedule RC-C, part I, item 2.a, above). 

 
  2.c   To banks in foreign countries.  Report all loans to and acceptances of banks and their 

branches domiciled outside the U.S.  On the FFIEC 041, banks with $300 million or more in 
total assets should report in the appropriate subitems of column A a breakdown of these 
loans and acceptances between those to foreign branches of other U.S. banks and those to 
other banks in foreign countries.  On the FFIEC 031, all banks should report the total amount 
of these loans and acceptances in domestic offices in column B and a breakdown of these 
loans and acceptances for the fully consolidated bank between those to foreign branches of 
other U.S. banks and those to other banks in foreign countries in the appropriate subitems of 
column A.  
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
NOTE:  Items 2.c, 2.c.(1), and 2.c.(2) are not applicable to banks filing the FFIEC 041 report forms that 
have less than $300 million in total assets. 
    
  2.c   See the instruction to Schedule RC-C, part I, item 2, above, and to the Glossary entry for  
(cont.)  "banks, U.S. and foreign" for further discussion of the term "banks in foreign countries." 
 
   Exclude loans to U.S. branches and agencies of foreign banks (report in Schedule RC-C, 

part I, item 2.a, above). 
 
2.c.(1)  To foreign branches of other U.S. banks.  Report in column A all loans to and acceptances 

of foreign branches of other U.S. banks. 
 
2.c.(2)  To other banks in foreign countries.  Report in column A all loans to and acceptances of 

banks in foreign countries, other than foreign-domiciled branches of other U.S. banks. 
 
   3   Loans to finance agricultural production and other loans to farmers.  On the FFIEC 041, 

report in column B and, on the FFIEC 031, report in columns A and B, as appropriate, loans 
for the purpose of financing agricultural production.  Include such loans whether secured 
(other than those that meet the definition of a “loan secured by real estate”) or unsecured and 
whether made to farm and ranch owners and operators (including tenants) or to nonfarmers.  
All other loans to farmers, other than those excluded below, should also be reported in this 
item. 

 
   Include as loans to finance agricultural production and other loans to farmers: 
 

    (1) Loans and advances made for the purpose of financing agricultural production, including 
the growing and storing of crops, the marketing or carrying of agricultural products by the 
growers thereof, and the breeding, raising, fattening, or marketing of livestock. 
 

    (2) Loans and advances made for the purpose of financing fisheries and forestries, including 
loans to commercial fishermen. 
 

    (3) Agricultural notes and other notes of farmers that the bank has discounted for, or 
purchased from, merchants and dealers, either with or without recourse to the seller. 
 

    (4) Loans to farmers that are guaranteed by the Farmers Home Administration (FmHA) or 
        by the Small Business Administration (SBA) and that are extended, serviced, and 

collected by a party other than the FmHA or SBA. 
 

    (5) Loans and advances to farmers for purchases of farm machinery, equipment, and 
implements. 
 

     (6) Loans and advances to farmers for all other purposes associated with the maintenance 
or operations of the farm, including purchases of private passenger automobiles and 
other retail consumer goods and provisions for the living expenses of farmers or ranchers 
and their families. 

 
   Loans to farmers for household, family, and other personal expenditures (including credit 

cards) that are not readily identifiable as being made to farmers need not be broken out of 
Schedule RC-C, part I, item 6, for inclusion in this item. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   3   Exclude from loans to finance agricultural production and other loans to farmers: 
(cont.) 

    (1) Loans that meet the definition of a “loan secured by real estate” (report in 
Schedule RC-C, part I, item 1). 

    (2) Loans to farmers for commercial and industrial purposes, e.g., when a farmer is 
operating a business enterprise as well as a farm (report in Schedule RC-C, part I, 
item 4). 

    (3) Loans to farmers for the purpose of purchasing or carrying securities (report in 
Schedule RC-C, part I, item 9.b). 

    (4) Loans to farmers secured by oil or mining production payments (report in 
Schedule RC-C, part I, item 4). 

   4   Commercial and industrial loans.  Report loans for commercial and industrial purposes to 
sole proprietorships, partnerships, corporations, and other business enterprises, whether 
secured (other than those that meet the definition of a “loan secured by real estate”) or 
unsecured, single-payment or installment.  On the FFIEC 041, all banks should report the 
total of these loans in column B, and banks with $300 million or more in total assets should 
also report in the appropriate subitems of column A a breakdown of these loans between 
those loans to U.S. and non-U.S. addressees.  On the FFIEC 031, all banks should report a 
breakdown of these loans between those to U.S. and non-U.S. addressees for the fully 
consolidated bank in the appropriate subitems of column A and for domestic offices in the 
appropriate subitems of column B.   

 
   Commercial and industrial loans may take the form of direct or purchased loans.  Include 

loans to individuals for commercial, industrial, and professional purposes but not for 
investment or personal expenditure purposes.  Also include the reporting bank's own 
acceptances that it holds in its portfolio when the account party is a commercial or industrial 
enterprise.  Exclude all commercial and industrial loans held for trading. 

      Include loans of the types listed below as commercial and industrial loans.  These 
descriptions may overlap and are not all inclusive. 

   (1) Loans for commercial, industrial, and professional purposes to: 

    (a) mining, oil- and gas-producing, and quarrying companies; 
    (b) manufacturing companies of all kinds, including those which process agricultural 

commodities; 
    (c) construction companies; 
    (d) transportation and communications companies and public utilities; 
    (e) wholesale and retail trade enterprises and other dealers in commodities; 
    (f) cooperative associations including farmers' cooperatives; 
    (g) service enterprises such as hotels, motels, laundries, automotive service stations, 

and nursing homes and hospitals operated for profit; 
    (h) insurance agents; and 
    (i) practitioners of law, medicine, and public accounting. 

   (2) Loans for the purpose of financing capital expenditures and current operations. 

   (3) Loans to business enterprises guaranteed by the Small Business Administration. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   4 (4) Loans to farmers for commercial and industrial purposes (when farmers operate a  
(cont.)  business enterprise as well as a farm). 

 (5) Loans supported by letters of commitment from the Agency for International 
Development. 

 (6) Loans made to finance construction that do not meet the definition of a “loan secured 
by real estate.” 

 (7) Loans to merchants or dealers on their own promissory notes secured by the pledge of 
their own installment paper. 

 (8) Loans extended under credit cards and related plans that are readily identifiable as 
being issued in the name of a commercial or industrial enterprise. 

 (9) Dealer flooring or floor-plan loans. 

 (10) Loans collateralized by production payments (e.g., oil or mining production payments). 
Treat as a loan to the original seller of the production payment rather than to the holder 
of the production payment.  For example, report in this item, as a loan to an oil 
company, a loan made to a nonprofit organization collateralized by an oil production 
payment; do not include in Schedule RC-C, part I, item 9, as a loan to the nonprofit 
organization. 

 
 (11) Loans and participations in loans secured by conditional sales contracts made to 

finance the purchase of commercial transportation equipment. 
 
 (12) Commercial and industrial loans guaranteed by foreign governmental institutions. 
 
 (13) Overnight lending for commercial and industrial purposes. 
 
 Exclude from commercial and industrial loans: 
 
 (1) Loans that meet the definition of a “loan secured by real estate,” even if for commercial 

and industrial purposes (report in Schedule RC-C, part I, item 1). 
 
 (2) Loans to depository institutions (report in Schedule RC-C, part I, item 2). 
 
 (3) Loans to nondepository financial institutions such as real estate investment trusts, 

mortgage companies, and insurance companies (report in Schedule RC-C, part I, 
item 9.a). 

 
 (4) Loans for the purpose of purchasing or carrying securities (report in Schedule RC-C, 

part I, item 9.b). 
 
 (5) Loans for the purpose of financing agricultural production, whether made to farmers or 

to nonagricultural businesses (report in Schedule RC-C, part I, item 3). 
 
 (6) Loans to nonprofit organizations, such as hospitals or educational institutions (report as 

all other loans in Schedule RC-C, part I, item 9), except those for which oil or mining 
production payments serve as collateral which are to be reported in this item. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   4   (7) Holdings of acceptances accepted by other banks (report in Schedule RC-C, part I,  
(cont.)   item 2). 
 
   (8) Holdings of the bank’s own acceptances when the account party is another bank 

(report in Schedule RC-C, part I, item 2) or a foreign government or official institution 
(report in Schedule RC-C, part I, item 7). 

 
   (9) Equipment trust certificates (report in Schedule RC-B, item 6, "Other debt securities"). 
 
   (10) Any commercial or industrial loans held by the reporting bank for trading purposes 

(report in Schedule RC, item 5, "Trading assets"). 
 
   (11) Commercial paper (report in Schedule RC-B, item 5, "Asset-backed securities," or 

item 6, "Other debt securities," or in Schedule RC, item 5, "Trading assets," as 
appropriate). 

 
NOTE:  Items 4.a and 4.b are not applicable to banks filing the FFIEC 041 report forms that have less 
than $300 million in total assets. 
 
  4.a   To U.S. addressees (domicile).  Report (on the FFIEC 041, in column A; on the FFIEC 031, 

in columns A and B, as appropriate) all commercial and industrial loans to U.S. addressees.  
For a detailed discussion of U.S. and non-U.S. addressees, see the Glossary entry for 
"domicile." 

 
  4.b   To non-U.S. addressees (domicile).  Report (on the FFIEC 041, in column A; on the 

FFIEC 031, in columns A and B, as appropriate) all commercial and industrial loans to 
non-U.S. addressees.  For a detailed discussion of U.S. and non-U.S. addressees, see the 
Glossary entry for "domicile." 

 
   5   Not applicable.   
 
   6   Loans to individuals for household, family, and other personal expenditures.  Report in 

the appropriate subitem all credit extended to individuals for household, family, and other 
personal expenditures that does not meet the definition of a “loan secured by real estate,” 
whether direct loans or purchased paper.  Exclude loans to individuals for the purpose of 
purchasing or carrying securities (report in Schedule RC-C, part I, item 9.b). 

 
   Deposits accumulated by borrowers for the payment of personal loans (i.e., hypothecated 

deposits) should be netted against the related loans. 
 
  6.a   Credit cards.  Report (on the FFIEC 041, in column B; on the FFIEC 031, in columns A 

and B, as appropriate) all extensions of credit to individuals for household, family, and other 
personal expenditures arising from credit cards.  Report the total amount outstanding of all 
funds advanced under these credit cards regardless of whether there is a period before 
interest charges are made.  Report only amounts carried on the books of the reporting bank 
as loans that are outstanding on the report date, even if the plan is shared with other banks 
or organizations and even if accounting and billing are done by a correspondent bank or the 
accounting center of a plan administered by others. 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
  6.a   If the reporting bank has securitized credit cards and has retained a seller's interest that is not  
(cont.)  in the form of a security, the carrying value of the seller's interest should be reported as credit 

card loans in this item.  For purposes of these reports, the term "seller's interest" means the 
reporting bank's ownership interest in loans that have been securitized, except an interest 
that is a form of recourse or other seller-provided credit enhancement.  Seller's interests 
differ from the securities issued to investors by the securitization structure.  The principal 
amount of a seller's interest is generally equal to the total principal amount of the pool of 
assets included in the securitization structure less the principal amount of those assets 
attributable to investors, i.e., in the form of securities issued to investors. 

 
     Do not net credit balances resulting from overpayments of account balances on credit card 

accounts against the debit balances of other credit card accounts.  Report credit balances 
(in domestic offices) in Schedule RC-E, (part I,) item 1, column A, and item 7, column B.  On 
the FFIEC 031, report credit balances in foreign offices in Schedule RC-E, part II, item 1. 

 
   Exclude from credit cards: 
 
 (1) Credit extended under credit card plans to business enterprises (report in 

Schedule RC-C, part I, item 4, "Commercial and industrial loans"). 
 
 (2) All credit extended to individuals through credit cards that meets the definition of a “loan 

secured by real estate” (report in Schedule RC-C, part I, item 1). 
 
 (3) All credit extended to individuals for household, family, and other personal expenditures 

under prearranged overdraft plans (report in Schedule RC-C, part I, item 6.b). 
 
   If the bank acts only as agent or correspondent for other banks or nonbank corporations and 

carries no credit card plan assets on its books, enter a "zero" or the word "none."  Banks 
that do not participate in any credit card plan should also enter a zero or the word "none."  

  
  6.b   Other revolving credit plans.  Report (on the FFIEC 041, in column B; on the FFIEC 031, in 

columns A and B, as appropriate) all extensions of credit to individuals for household, family, 
and other personal expenditures arising from prearranged overdraft plans and other revolving 
credit plans not accessed by credit cards.  Report the total amount outstanding of all funds 
advanced under these revolving credit plans regardless of whether there is a period before 
interest charges are made.   

 
   Do not net credit balances resulting from overpayments of account balances on other 

revolving credit plan accounts against the debit balances of other revolving credit plan 
accounts.  Report credit balances (in domestic offices) in Schedule RC-E, (part I,) item 1, 
column A, and item 7, column B.  On the FFIEC 031, report credit balances in foreign offices 
in Schedule RC-E, part II, item 1. 

 
   Exclude from other revolving credit plans: 
    
 (1) All ordinary (unplanned) overdrafts on transaction accounts not associated with revolving 

credit plans (report in other items of Schedule RC-C, part I, as appropriate). 
 
 (2) Credit extended to individuals for household, family, and other personal expenditures 

arising from credit cards (report in Schedule RC-C, part I, item 6.a). 
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
  6.c Other consumer loans.  Report (on the FFIEC 041, in column B; on the FFIEC 031, in 

columns A and B, as appropriate) all other loans to individuals for household, family, and 
other personal expenditures (other than those that meet the definition of a “loan secured by 
real estate” and other than those for purchasing or carrying securities).  Include loans for 
such purposes as: 

 
 (1) purchases of private passenger automobiles, pickup trucks, household appliances, 

furniture, trailers, and boats; 
 (2) repairs or improvements to the borrower's residence (that do not meet the definition of a 

“loan secured by real estate”); 
 (3) educational expenses, including student loans; 
 (4) medical expenses; 
 (5) personal taxes; 
 (6) vacations; 
 (7) consolidation of personal (nonbusiness) debts; 
 (8) purchases of real estate or mobile homes to be used as a residence by the borrower's 

family (that do not meet the definition of a “loan secured by real estate”); and 
 (9) other personal expenditures. 
 
 Other consumer loans may take the form of: 
 
 (1) Installment loans, demand loans, single payment time loans, and hire purchase 

contracts, and should be reported as loans to individuals for household, family, and other 
personal expenditures regardless of size or maturity and regardless of whether the loans 
are made by the consumer loan department or by any other department of the bank. 

 
 (2) Retail installment sales paper purchased by the bank from merchants or dealers, finance 

companies, and others. 
  
 Exclude from other consumer loans: 
 
 (1) All direct and purchased loans, regardless of purpose, that meet the definition of a loan 

secured by real estate” as evidenced by mortgages, deeds of trust, land contracts, or 
other instruments, whether first or junior liens (e.g., equity loans, second mortgages), on 
real estate (report in Schedule RC-C, part I, item 1).  

 (2) Loans to individuals that do not meet the definition of a “loan secured by real estate” for 
the purpose of investing in real estate when the real estate is not to be used as a 
residence or vacation home by the borrower or by members of the borrower's family 
(report as all other loans in Schedule RC-C, part I, item 9.b). 

 (3) Loans to individuals for commercial, industrial, and professional purposes and for 
"floor plan" or other wholesale financing (report in Schedule RC-C, part I, item 4). 

 (4) Loans to individuals for the purpose of purchasing or carrying securities (report 
in Schedule RC-C, part I, item 9.b). 

 (5) Loans to individuals for investment (as distinct from commercial, industrial, or 
professional) purposes other than those for purchasing or carrying securities (report as 
all other loans in Schedule RC-C, part I, item 9.b).  
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
  6.c (6) Loans to merchants, automobile dealers, and finance companies on their own  
(cont.)  promissory notes, secured by the pledge of installment paper or similar instruments 

(report in Schedule RC-C, part I, item 4, or as loans to nondepository financial institutions 
in Schedule RC-C, part I, item 9.a, as appropriate). 

 
 (7) Loans to farmers, regardless of purpose, to the extent that can be readily identified as 

such loans (report in Schedule RC-C, part I, item 3). 
 
 (8) All credit extended to individuals for household, family, and other personal expenditures 

arising from:  
  (a) Credit cards (report in Schedule RC-C, part I, item 6.a), and  
  (b) Prearranged overdraft plans (report in Schedule RC-C, part I, item 6.b). 
 
   7 Loans to foreign governments and official institutions.  Report (on the FFIEC 041, in 

column B; on the FFIEC 031, in columns A and B, as appropriate) all loans (other than those 
that meet the definition of a “loan secured by real estate”), including planned and unplanned 
overdrafts, to governments in foreign countries, to their official institutions, and to 
international and regional institutions.  See the Glossary entry for "foreign governments and 
official institutions" for the definition of this term. 

 
   Include: 
    
   (1) Bankers acceptances accepted by the reporting bank and held in its portfolio when the 

account party is a foreign government or official institution, including such acceptances 
for the purpose of financing dollar exchange.  Exclude acceptances that are held for 
trading.  

 
   (2)  Loans to foreign governments, their official institutions, and international and regional 

institutions (other than those that meet the definition of a “loan secured by real estate”), 
including planned and unplanned overdrafts. 

 
   Exclude from loans to foreign governments and official institutions:  
 
 (1) Loans to nationalized banks and other banking institutions owned by foreign 

governments and not functioning as central banks, banks of issue, or development banks 
(report in Schedule RC-C, part I, item 2, "Loans to depository institutions and 
acceptances of other banks"). 

 
 (2) Loans to U.S. branches and agencies of foreign official banking institutions (report in 

Schedule RC-C, part I, item 2). 
 
 (3) Loans to foreign-government-owned nonbank corporations and enterprises (report in 

Schedule RC-C, part I, item 4 or 9, as appropriate).    
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Part I. (cont.) 
 
Item No. Caption and Instructions 
 
   8 Obligations (other than securities and leases) of states and political subdivisions in 

the U.S.  Report (on the FFIEC 041, in column B; on the FFIEC 031, in columns A and B, 
as appropriate) all obligations of states and political subdivisions in the United States 
(including overdrafts and obligations secured by real estate), other than leases and 
obligations reported as securities.  (Report leases to states and political subdivisions in 
the U.S. in Schedule RC-C, part I, item 10, and securities issued by such entities in 
Schedule RC-B, item 3, "Securities issued by states and political subdivisions in the U.S.," 
or item 4, "Mortgage-backed securities," as appropriate.)  Exclude all such obligations held 
for trading. 

 
   States and political subdivisions in the U.S. include:  
 
 (1) the fifty States of the United States and the District of Columbia and their counties, 

municipalities, school districts, irrigation districts, and drainage and sewer districts; and  
 
 (2) the governments of Puerto Rico and of the U.S. territories and possessions and their 

political subdivisions.  
 
  Treatment of industrial development bonds (IDBs).  Industrial development bonds (IDBs), 

sometimes referred to as "industrial revenue bonds," are issued under the auspices of states 
or political subdivisions for the benefit of a private party or enterprise where that party or 
enterprise, rather than the government entity, is obligated to pay the principal and interest on 
the obligation.  For purposes of these reports, all IDBs should be reported as securities in 
Schedule RC-B, item 3, or as loans in this item (Schedule RC-C, part I, item 8), consistent 
with the asset category in which the bank reports IDBs on its balance sheet for other financial 
reporting purposes.  Regardless of whether they are reported as securities in Schedule RC-B 
or as loans in Schedule RC-C, part I, all IDBs that meet the definition of a "security" in FASB 
Statement No. 115 must be measured in accordance with Statement No. 115.  

 
     Treatment of other obligations of states and political subdivisions in the U.S.  In addition to 

those IDBs that are reported in this item in accordance with the preceding paragraph, also 
include in this item all obligations (other than securities) of states and political subdivisions in 
the U.S. except those that meet any of the following criteria: 

 
  (1) Industrial development bonds (IDBs) that are reported as securities in accordance with 

the reporting treatment described above (report as securities in Schedule RC, item 2, 
and Schedule RC-B, item 3). 

 
  (2) Notes, bonds, and debentures (including tax warrants and tax-anticipation notes) which 

are rated by a nationally-recognized rating service (report as securities in Schedule RC, 
item 2, and Schedule RC-B, item 3). 

 
  (3) Mortgage-backed securities issued by state and local housing authorities (report as 

securities in Schedule RC, item 2, and Schedule RC-B, item 4). 
 
  (4) Obligations of state and local governments that are guaranteed by the United States 

Government (report as securities in Schedule RC, item 2, and Schedule RC-B, item 3). 
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Part I. (cont.) 
 

Item No. Caption and Instructions 
 

   8  (5) Nonrated obligations of states and political subdivisions in the U.S. that the bank  
(cont.)   considers securities for other financial reporting purposes (report as securities in 

Schedule RC, item 2, and Schedule RC-B, item 3). 
 

  (6) Lease financing receivables of states and political subdivisions in the U.S. (report as 
leases in Schedule RC-C, part I, item 10). 

 

  (7) Obligations of states and political subdivisions in the U.S. held by the reporting bank for 
trading purposes (report in Schedule RC, item 5). 

 

   9 Loans to nondepository financial institutions and other loans.  Report loans to 
nondepository financial institutions, loans for purchasing or carrying securities, and all 
other loans that cannot properly be reported in one of the preceding items in this schedule.  
On the FFIEC 041, all banks should report in the appropriate subitem of column B loans to 
nondepository financial institutions (item 9.a) and other loans (item 9.b); banks with 
$300 million or more in total assets should also report in the appropriate subitem of column A 
loans for purchasing or carrying securities (item 9.b.(1)) and all other loans (item 9.b.(2)).  On 
the FFIEC 031, all banks should report the total amount of these loans for the fully 
consolidated bank in column A, but with a breakdown between loans to nondepository 
financial institutions (item 9.a), loans for purchasing or carrying securities (item 9.b.(1)), and 
all other loans (item 9.b.(2)) for domestic offices in column B.  

 

    Loans to nondepository financial institutions include: 
 

 (1) Loans (other than those that meet the definition of a “loan secured by real estate”) to real 
estate investment trusts and to mortgage companies that specialize in mortgage loan 
originations and warehousing or in mortgage loan servicing.  (Exclude outright purchases 
of mortgages or similar instruments by the bank from such companies, which – unless 
held for trading – are to be reported in Schedule RC-C, part I, item 1.) 

 

 (2) Loans to holding companies of other depository institutions. 
 

 (3) Loans to insurance companies. 
 

 (4) Loans to finance companies, mortgage finance companies, factors and other financial 
intermediaries, short-term business credit institutions that extend credit to finance 
inventories or carry accounts receivable, and institutions whose functions are 
predominantly to finance personal expenditures (exclude loans to financial corporations 
whose sole function is to borrow money and relend it to its affiliated companies or a 
corporate joint venture in which an affiliated company is a joint venturer). 

 

 (5) Loans to federally-sponsored lending agencies (see the Glossary entry for 
“federally-sponsored lending agency" for the definition of this term). 

 

 (6) Loans to investment banks. 
 

 (7) Loans and advances made to the bank's own trust department. 
 

    (8) Loans to other domestic and foreign financial intermediaries whose functions are 
predominantly the extending of credit for business purposes, such as investment 
companies that hold stock of operating companies for management or development 
purposes. 
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Part I. (cont.) 
    

Item No. Caption and Instructions 
  

   9 (9) Loans to Small Business Investment Companies. 
(cont.) 
 Other loans include (1) loans for purchasing or carrying securities and (2) all other loans, as 

described below. 
 

 Loans for purchasing or carrying securities include:  
 

  (1) All loans to brokers and dealers in securities (other than those that meet the definition of 
a “loan secured by real estate” and those to depository institutions). 

 

  (2) All loans, whether secured (other than those that meet the definition of a “loan secured 
by real estate”) or unsecured, to any other borrower for the purpose of purchasing or 
carrying securities, such as:  

 

  (a) Loans made to provide funds to pay for the purchase of securities at settlement date.  
  (b) Loans made to provide funds to repay indebtedness incurred in purchasing 

securities.  
  (c) Loans that represent the renewal of loans to purchase or carry securities.  
  (d) Loans to investment companies and mutual funds, but excluding loans to Small 

Business Investment Companies.  
  (e) Loans to "plan lenders" as defined in Section 221.4(a) of Federal Reserve 

Regulation U.  
  (f) Loans to lenders other than brokers, dealers, and banks whose principal business is 

to extend credit for the purpose of purchasing or carrying securities as described in 
Section 221.3(q) of Federal Reserve Regulation U, unless the loan is excepted by 
that section. 

  (g) Loans to Employee Stock Ownership Plans (ESOPs). 
 

 For purposes of the Report of Condition, the purpose of a loan collateralized by "stock" is 
determined as follows: 

 

 (1) For loans that are collateralized in whole or in part by "margin stock," as defined by 
Federal Reserve Regulation U, the purpose of the loan is determined by the latest 
Statement of Purpose (Form FR U-1) on file. 

 

 (2) For loans that are collateralized by "stock" other than "margin stock," the bank may 
determine the purpose of the loan according to the most current information available. 

 

    Exclude from loans for purchasing or carrying securities: 
 

 (1) Loans to banks in foreign countries that act as brokers and dealers in securities (report in 
Schedule RC-C, part I, item 2). 

 

 (2) Loans to depository institutions for the purpose of purchasing or carrying securities 
(report Schedule RC-C, part I, item 2). 

 

    (3) Transactions reportable in Schedule RC, item 3, "Federal funds sold and securities 
purchased under agreements to resell." 

 

 (4) Loans that meet the definition of a “loan secured by real estate” (report in 
Schedule RC-C, part I, item 1). 
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Part I. (cont.) 
    

Item No. Caption and Instructions 
 
   9 All other loans include all loans and discounts (other than loans to nondepository financial  
(cont.) institutions and loans for purchasing or carrying securities) that cannot properly be reported 

in one of the preceding items in Schedule RC-C, part I, such as: 
 
 (1) Unplanned overdrafts to deposit accounts (except overdrafts of depository institutions, 

which are to be reported in Schedule RC-C, part I, item 2; overdrafts of foreign 
governments and official institutions, which are to be reported in Schedule RC-C, part I, 
item 7; and overdrafts of states and political subdivisions in the U.S., which are to be 
reported in Schedule RC-C, part I, item 8). 

 
 (2) Loans (other than those that meet the definition of a “loan secured by real estate”) to 

nonprofit organizations (e.g., churches, hospitals, educational and charitable 
institutions, clubs, and similar associations) except those collateralized by production 
payments where the proceeds ultimately go to a commercial or industrial organization 
(which are to be reported in Schedule RC-C, part I, item 4). 

 
 (3) Loans to individuals for investment purposes (as distinct from commercial, industrial, or 

professional purposes), other than those that meet the definition of a “loan secured by 
real estate.” 

 
 Exclude from all other loans extensions of credit initially made in the form of planned or 

"advance agreement" overdrafts other than those made to borrowers of the types whose 
obligations are specifically reportable in this item (report such planned overdrafts in other 
items of Schedule RC-C, part I, as appropriate).  For example, report advances to banks in 
foreign countries in the form of "advance agreement" overdrafts as loans to depository 
institutions in Schedule RC-C, part I, item 2, and overdrafts under consumer check-credit 
plans as “Other revolving credit plans” to individuals in Schedule RC-C, part I, item 6.b.  
Report both planned and unplanned overdrafts on "due to" deposit accounts of depository 
institutions in Schedule RC-C, part I, item 2. 

 
  9.a Loans to nondepository financial institutions.  Report in column B all loans to 

nondepository financial institutions (on the FFIEC 031, in domestic offices) as described 
above. 

 
NOTE:  Item 9.b is not applicable to banks filing the FFIEC 031 report forms. 
 
  9.b Other loans.  On the FFIEC 041, report in column B other loans as described above. 
 
NOTE:  Items 9.b.(1) and 9.b.(2) are not applicable to banks filing the FFIEC 041 report forms that have 
less than $300 million in total assets. 
 
9.b.(1) Loans for purchasing or carrying securities.  Report (on the FFIEC 041, in column A; 

on the FFIEC 031, in column B) all loans for purchasing or carrying securities (on the 
FFIEC 031, in domestic offices) as described above. 

 
9.b.(2) All other loans.  Report (on the FFIEC 041, in column A; on the FFIEC 031, in column B) all 

other loans (on the FFIEC 031, in domestic offices) as described above. 
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Part I. (cont.) 
    
Item No. Caption and Instructions 
 
  10 Lease financing receivables (net of unearned income).  Report all outstanding balances 

relating to direct financing and leveraged leases on property acquired by the bank for leasing 
purposes.  On the FFIEC 041, all banks should report the total amount of these leases in 
column B, and banks with $300 million or more in total assets should also report in the 
appropriate subitems of column A a breakdown of these leases between leases to individuals 
for household, family, and other personal expenditures and all other leases.  On the 
FFIEC 031, all banks should report the total amount of these leases in domestic offices in 
column B and a breakdown of these leases for the fully consolidated bank between leases to 
individuals for household, family, and other personal expenditures and all other leases.  
These balances should include the estimated residual value of leased property and must be 
net of unearned income.  For further discussion of leases where the bank is the lessor, refer 
to the Glossary entry for "lease accounting." 

 
   Include all leases to states and political subdivisions in the U.S. in this item. 
 
NOTE:  Items 10.a and 10.b are not applicable to banks filing the FFIEC 041 report forms that have less 
than $300 million total assets. 
 
 10.a Leases to individuals for household, family, and other personal expenditures.  Report 

in column A all outstanding balances relating to direct financing and leveraged leases on 
property acquired by the fully consolidated bank for leasing to individuals for household, 
family, and other personal expenditures (i.e., consumer leases).  For further information on 
extending credit to individuals for consumer purposes, refer to the instructions for 
Schedule RC-C, part I, item 6.c, “Other consumer loans.” 

 
 10.b All other leases.  Report in column A all outstanding balances relating to all other direct 

financing and leveraged leases on property acquired by the fully consolidated bank for 
leasing to lessees other than for household, family, and other personal expenditure purposes. 

 
  11 LESS:  Any unearned income on loans reflected in items 1-9 above.  To the extent 

possible, the preferred treatment is to report the specific loan categories net of unearned 
income.  A reporting bank should enter (on the FFIEC 041, in column B; on the FFIEC 031, in 
columns A and B, as appropriate) unearned income only to the extent that it is included in 
(i.e., not deducted from) the various loan items of this schedule (Schedule RC-C, part I, 
items 1 through 9).  If a bank reports each loan item of this schedule net of unearned income, 
enter a zero or the word "none" in this item. 

 
 Do not include unearned income on lease financing receivables in this item.  Leases should 

be reported net of unearned income in Schedule RC-C, part I, item 10. 
 
  12 Total loans and leases, net of unearned income. Report (on the FFIEC 041, in column B; 

on the FFIEC 031, in columns A and B, as appropriate) the sum of items 1 through 10 less 
the amount reported in item 11.  The amount reported for this item (on the FFIEC 041, in 
column B; on the FFIEC 031, in column A) must equal Schedule RC, item 4.a plus item 4.b.  
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Part I. (cont.) 
 
Memoranda 
 
Item No. Caption and Instructions 
 
   13 Construction, land development, and other land loans (in domestic offices) with 

interest reserves.  Memorandum items 13.a and 13.b are to completed by banks that had 
construction, land development, and other land loans (in domestic offices) (as reported in 
Schedule RC-C, part I, item 1.a, column B) that exceeded 100 percent of total risk-based 
capital (as reported in Schedule RC-R, item 21) as of the previous December 31.  For 
purposes of Memorandum items 13, 13.a, and 13.b, construction, land development, and 
other land loans (in domestic offices) are hereafter referred to as “construction loans.” 

 
 When a bank enters into a loan agreement with a borrower on a construction loan, an interest 

reserve is often included in the amount of the loan commitment to the borrower and it allows 
the lender to periodically advance loan funds to pay interest charges on the outstanding 
balance of the loan.  The interest is capitalized and added to the loan balance.   

 
  13.a Amount of loans that provide for the use of interest reserves.  Report the amount of 

construction loans included in Schedule RC-C, part I, item 1.a, column B, for which the loan 
agreement with the borrower provides for the use of interest reserves.   

 
 If a construction loan included in Schedule RC-C, part I, item 1.a, column B, has been fully 

advanced or the funds budgeted for interest have been fully advanced, but the loan 
agreement provided for the use of interest reserves, continue to report the loan in this item 
even if the borrower is now paying interest from other sources of funds.  Similarly, if a 
construction loan included in Schedule RC-C, part I, item 1.a, column B, has been renewed 
or extended, but the original loan agreement provided for the use of interest reserves, 
continue to report the loan in this item. 

 
 Include in this item new construction loans (as defined for and reported in Schedule RC-C, 

part I, item 1.a, column B) that have been granted for the purpose of paying interest on 
existing construction loans (in domestic offices) when the new construction loan is secured 
by the same real estate that secures the existing construction loan. 

 
 Exclude construction loans for which the loan agreement with the borrower does not provide 

for the use of interest reserves.   
 
  13.b Amount of interest capitalized from interest reserves on construction, land 

development, and other land loans that is included in interest and fee income on loans 
during the quarter.  Report the amount of interest advanced to borrowers on construction 
loans (as defined for Schedule RC-C, part I, item 1.a, column B) that has been capitalized 
into the borrowers’ loan balances through the use of interest reserves (including interest 
advanced on new construction loans granted for the purpose of paying interest on existing 
construction loans when the loans are secured by the same real estate) and included in 
interest and fee income during the quarter on “All other loans secured by real estate” 
(Schedule RI, item 1.a.(1)(b), on the FFIEC 041; Schedule RI, item 1.a.(1)(a)(2) on the 
FFIEC 031).  The amount of capitalized interest included in interest income during the quarter 
should be reduced by amounts reversed against interest during the quarter. 
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Part I. (cont.) 
 
Memoranda 
 
Item No. Caption and Instructions 
 
   14 Pledged loans and leases.  Report the amount of all loans and leases included in 

Schedule RC-C, part I, above that are pledged to secure deposits, repurchase transactions, 
or other borrowings (regardless of the balance of the deposits or other liabilities against 
which the loans and leases are pledged) or for any other purpose.  Include loans and leases 
that have been transferred in transactions that are accounted for as secured borrowings with 
a pledge of collateral because they do not qualify as sales under FASB Statement No. 140.  
In general, the pledging of loans and leases is the act of setting aside certain loans and 
leases to secure or collateralize bank transactions with the bank continuing to own the loans 
and leases unless the bank defaults on the transaction. 

 
 When a bank has pledged an entire portfolio of loans to secure its Federal Home Loan Bank 

advances, it should report the amount of the entire portfolio in this item, excluding any loans 
within the portfolio that the bank has the right, without constraint, to repledge to another 
party. (However, if any such loans have been repledged to another party, they should be 
reported in this item.) 

 
NOTE:  Memorandum item 15 is to be completed for the December report only. 
 
   15 Reverse mortgages (in domestic offices).  A reverse mortgage is an arrangement in which 

a homeowner borrows against the equity in his or her home and receives cash either in a 
lump sum or through periodic payments.  However, unlike a traditional mortgage loan, no 
payment is required until the borrower no longer uses the home as his or her principal 
residence.  Cash payments to the borrower after closing, if any, and accrued interest are 
added to the principal balance.  These loans may have caps on their maximum principal 
balance or they may have clauses that permit the cap on the maximum principal balance to 
be increased under certain circumstances.  The reverse mortgage market currently consists 
of two basic types of products:  proprietary products designed and originated by financial 
institutions and a federally-insured product known as a Home Equity Conversion Mortgage 
(HECM).  

 
 Report in the appropriate subitem the specified information about the bank’s involvement with 

reverse mortgages (in domestic offices).     
 
  15.a Reverse mortgages outstanding that are held for investment.  Report in the appropriate 

subitem the amount of HECM and proprietary reverse mortgages held for investment that are 
included in Schedule RC-C, part I, item 1.c, Loans “Secured by 1-4 family residential 
properties.”  A loan is held for investment if the bank has the intent and ability to hold the loan 
for the foreseeable future or until maturity or payoff.  Exclude reverse mortgages that are held 
for sale.   

 
15.a.(1) Home Equity Conversion Mortgage (HECM) reverse mortgages.  Report the amount of 

HECM reverse mortgages held for investment that are included in Schedule RC-C, part I, 
item 1.c, Loans “Secured by 1-4 family residential properties.”   

 
15.a.(2) Proprietary reverse mortgages.  Report the amount of proprietary reverse mortgages held 

for investment that are included in Schedule RC-C, part I, item 1.c, Loans “Secured by 1-4 
family residential properties.” 
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Part I. (cont.) 
 
Memoranda 
 
Item No. Caption and Instructions 
 
  15.b Estimated number of reverse mortgage loan referrals to other lenders during the year 

from whom compensation has been received for services performed in connection 
with the origination of the reverse mortgages.  A bank that does not underwrite and fund 
reverse mortgages may refer customers to other lenders that underwrite and fund such 
mortgages.  Under the Real Estate Settlement Procedures Act and its implementing 
regulations, a mortgage lender may pay fees or compensation to another party, such as a 
bank that has referred a customer to the mortgage lender, only for services actually 
performed by that party.     

 
 If the bank receives compensation from reverse mortgage lenders for services the bank has 

performed in connection with the origination of reverse mortgages granted to customers that 
the bank has referred to the reverse mortgage lenders, report in the appropriate subitem a 
reasonable estimate of the number of HECM and proprietary reverse mortgages for which 
the bank received such compensation during the year.  Do not report the estimated amount 
of referral fee income in these subitems. 

 
15.b.(1) Home Equity Conversion Mortgage (HECM) reverse mortgages.  Report a reasonable 

estimate of the number of HECM reverse mortgages for which the bank received 
compensation for services performed during the year in connection with the origination of 
HECM reverse mortgages granted to customers that the bank has referred to the reverse 
mortgage lenders. 

 
15.b.(2) Proprietary reverse mortgages.  Report a reasonable estimate of the number of proprietary 

reverse mortgages for which the bank received compensation for services performed during 
the year in connection with the origination of proprietary reverse mortgages granted to 
customers that the bank has referred to the reverse mortgage lenders. 

 
  15.c Principal amount of reverse mortgage originations that have been sold during the 

year. Report in the appropriate subitem the principal amount of HECM and proprietary 
reverse mortgages sold during the year that were originated by the bank.  Report the 
principal balance outstanding of the reverse mortgages as of their sale dates, which excludes 
any unused commitments to the borrowers on the reverse mortgages sold. 

 
15.c.(1) Home Equity Conversion Mortgage (HECM) reverse mortgages.  Report the principal 

amount of HECM reverse mortgages sold during the year that were originated by the bank. 
 
15.c.(2) Proprietary reverse mortgages.  Report the principal amount of proprietary reverse 

mortgages sold during the year that were originated by the bank. 
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Memoranda 
 
Schedule RC-C, Part II.  Loans to Small Businesses and Small Farms 
 
 
General Instructions 
 
Schedule RC-C, part II, is to be completed quarterly. 
 
Schedule RC-C, part II, requests information on the number and amount currently outstanding of "loans 
to small businesses" and "loans to small farms," as defined below.  This information is being collected 
pursuant to Section 122 of the Federal Deposit Insurance Corporation Improvement Act of 1991. 
 
For purposes of this schedule, "loans to small businesses" consist of the following: 
 
(1) Loans with original amounts of $1 million or less that have been reported as “Loans secured by 

nonfarm nonresidential properties” (in domestic offices) in Schedule RC-C, part I, items 1.e.(1) and 
1.e.(2), column B, and  

 
(2) Loans with original amounts of $1 million or less that have been reported in Schedule RC-C, part I:   

 
 On the FFIEC 041 for banks with less than $300 million in total assets, item 4, column B, 

"Commercial and industrial loans;"  
 

 On the FFIEC 041 for banks with $300 million or more in total assets, item 4.a, "Commercial and 
industrial loans to U.S. addressees;" and  

 
 On the FFIEC 031, item 4.a, column B, "Commercial and industrial loans to U.S. addressees” in 

domestic offices. 
 

For purposes of this schedule, "loans to small farms" consist of the following: 
 
(1) Loans with original amounts of $500,000 or less that have been reported in Schedule RC-C, part I, 

item 1.b, column B, "Loans secured by farmland (including farm residential and other improvements)" 
(in domestic offices), and  

 
(2) Loans with original amounts of $500,000 or less that have been reported in Schedule RC-C, part I, 

item 3, column B, "Loans to finance agricultural production and other loans to farmers" (in domestic 
offices). 

 
The following guidelines should be used to determine the "original amount" of a loan: 
 
(1) For loans drawn down under lines of credit or loan commitments, the "original amount" of the loan is 

the size of the line of credit or loan commitment when the line of credit or loan commitment was most 
recently approved, extended, or renewed prior to the report date.  However, if the amount currently 
outstanding as of the report date exceeds this size, the "original amount" is the amount currently 
outstanding on the report date. 

 
(2) For loan participations and syndications, the "original amount" of the loan participation or syndication 

is the entire amount of the credit originated by the lead lender. 
 
(3) For all other loans, the "original amount" is the total amount of the loan at origination or the amount 

currently outstanding as of the report date, whichever is larger. 
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Part II. (cont.) 
 
General Instructions (cont.) 
 
The "amount currently outstanding" for a loan is its carrying value, i.e., the amount at which the loan is 
reported in Schedule RC-C, part I, item 1.b, 1.e.(1), 1.e.(2), 3, 4, or 4.a. 
 
Except as noted below for "corporate" or "business" credit card programs, when determining "original 
amounts" and reporting the number and amount currently outstanding for a category of loans in this 
part II, multiple loans to one borrower should be combined and reported on an aggregate basis rather 
than as separate individual loans to the extent that the loan systems in which the bank's business and/or 
farm loan data are maintained can provide aggregate individual borrower data without undue cost to the 
reporting institution.  However, if the burden of such aggregation would be excessive, the institution may 
report multiple loans to one borrower as separate individual loans. 
 
A bank that offers "corporate" or "business" credit card programs under which credit cards are issued to 
one or more of a company's employees for business-related use should treat each company's program 
as a single extension of credit to that company.  The credit limits for all of the individual credit cards 
issued to the company's employees should be totaled and this total should be treated as the "original 
amount" of the "corporate" or "business" credit card program established for this company.  The 
company's program should be reported as one loan and the amount currently outstanding would be the 
sum of the credit card balances as of the June 30 report date on each of the individual credit cards 
issued to the company's employees.  However, when aggregated data for each individual company in a 
"corporate" or "business" credit card program are not readily determinable from the bank's credit card 
records, the bank should develop reasonable estimates of the number of "corporate" or "business" credit 
card programs in existence as of the June 30 report date, the "original amounts" of these programs, and 
the "amounts currently outstanding" for these programs and should then report information about these 
programs on the basis of its reasonable estimates.  In no case should the individual credit cards issued 
to a company's employees under a "corporate" or "business" credit card program be reported as 
separate individual loans to small businesses. 
 
 
Item Instructions 
 
Loans to Small Businesses 
 
Item No. Caption and Instructions 
 
   1 Indicate in the appropriate box at the right whether all or substantially all of the dollar 

volume of your bank's "Loans secured by nonfarm nonresidential properties" (in 
domestic offices) reported in Schedule RC-C, part I, items 1.e.(1) and 1.e.(2), and all or 
substantially all of the dollar volume of your bank's "Commercial and industrial loans 
(to U.S. addressees)" (in domestic offices) reported in Schedule RC-C, part I, item 4 
(or 4.a), have original amounts of $100,000 or less.    

 
 If: (a) the average size of the amount currently outstanding for your bank's "Loans secured 

by nonfarm nonresidential properties" (in domestic offices) as reported in 
Schedule RC-C, part I, above, is $100,000 or less, and 

 
  (b) the average size of the amount currently outstanding for your bank's "Commercial 

and industrial loans (to U.S. addressees)" (in domestic offices) as reported in 
Schedule RC-C, part I, above, is $100,000 or less, and 
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Memoranda 
 

Item No. Caption and Instructions 
 

  3.e 1-4 family residential MBS not issued or guaranteed by GSEs.  Report the total fair value 
of structured financial products held for trading that are supported predominantly by 
1-4 family residential mortgage-backed securities not issued or guaranteed by U.S. 
government-sponsored enterprises. 

 

  3.f Diversified (mixed) pools of structured financial products.  Report the total fair value of 
structured financial products held for trading that are supported predominantly by diversified 
(mixed) pools of structured financial products.  Include such products as CDOs squared and 
cubed (also known as “pools of pools”). 

   

  3.g Other collateral or reference assets.  Report the total fair value of structured financial 
products held for trading that are supported predominantly by other types of collateral or 
reference assets not identified above. 

 

   4 Pledged trading assets: 
 

  4.a Pledged securities.  Report the total fair value of all securities held for trading included in 
Schedule RC-D above that are pledged to secure deposits, repurchase transactions, or other 
borrowings (regardless of the balance of the deposits or other liabilities against which the 
securities are pledged); as performance bonds under futures or forward contracts; or for any 
other purpose.  Include as pledged securities any securities held for trading that have been 
“loaned” in securities borrowing/lending transactions that do not qualify as sales under FASB 
Statement No. 140. 

 

    Also include securities held for trading owned by consolidated insurance subsidiaries and 
held in custodial trusts (that are reported as securities held for trading in Schedule RC-D) that 
are pledged to insurance companies external to the consolidated bank. 

 

  4.b Pledged loans.  Report the total fair value of all loans held for trading included in 
Schedule RC-D above that are pledged to secure deposits, repurchase transactions, or other 
borrowings (regardless of the balance of the deposits or other liabilities against which the 
loans are pledged) or for any other purpose.  Include loans held for trading that have been 
transferred in transactions that are accounted for as secured borrowings with a pledge of 
collateral because they do not qualify as sales under FASB Statement No. 140.  In general, 
the pledging of loans is the act of setting aside certain loans to secure or collateralize bank 
transactions with the bank continuing to own the loans unless the bank defaults on the 
transaction.   

 

NOTE:  Memorandum items 5 through 10 are applicable only to banks that reported a quarterly average 
for trading assets of $1 billion or more in Schedule RC-K, item 7, for any of the four preceding quarterly 
reports. 
 

   5 Asset-backed securities.  Report in the appropriate subitem the total fair value of all asset-
backed securities (other than mortgage-backed securities), including asset-backed 
commercial paper, held for trading that are included in Schedule RC-D, item 5.b, above.   

 

  5.a   Credit card receivables.  Report the total fair value of all asset-backed securities 
collateralized by credit card receivables, i.e., extensions of credit to individuals for household, 
family, and other personal expenditures arising from credit cards as defined for 
Schedule RC-C, part I, item 6.a. 
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Memoranda 
 
Item No. Caption and Instructions 
 
  5.b   Home equity lines.  Report the total fair value of all asset-backed securities collateralized by 

home equity lines of credit, i.e., revolving, open-end lines of credit secured by 1-to-4 family 
residential properties as defined for Schedule RC-C, part I, item 1.c.(1). 

 
  5.c   Automobile loans.  Report the total fair value of all asset-backed securities collateralized by 

automobile loans, i.e., loans to individuals for the purpose of purchasing private passenger 
vehicles, including minivans, vans, sport-utility vehicles, pickup trucks, and similar light trucks 
for personal use.  Such loans are a subset of “Other consumer loans,” as defined for 
Schedule RC-C, part I, item 6.c. 

 
  5.d   Other consumer loans.  Report the total fair value of all asset-backed securities 

collateralized by other consumer loans, i.e., loans to individuals for household, family, and 
other personal expenditures as defined for Schedule RC-C, part I, items 6.b and 6.c, 
excluding automobile loans as described in Schedule RC-D, Memorandum item 4.e, above. 

 
  5.e   Commercial and industrial loans.  Report the total fair value of all asset-backed securities 

collateralized by commercial and industrial loans, i.e., loans for commercial and industrial 
purposes to sole proprietorships, partnerships, corporations, and other business enterprises, 
whether secured (other than by real estate) or unsecured, single-payment or installment, as 
defined for Schedule RC-C, part I, item 4. 

 
  5.f   Other.  Report the total fair value of all asset-backed securities collateralized by loans other 

than those included in Schedule RC-D, Memorandum items 4.a through 4.g, above, i.e., 
loans as defined for Schedule RC-C, part I, items 2, 3, and 7 through 9 and lease financing 
receivables as defined for Schedule RC-C, part I, item 10. 

 
   6   Retained beneficial interests in securitizations (first-loss or equity tranches).  Report 

the total fair value of assets held for trading that represent interests that continue to be held 
by the bank following a securitization (as defined by FASB Statement No. 140, Accounting for 
Transfers and Servicing of Financial Assets and Extinguishments of Liabilities) to the extent 
that such interests will absorb losses resulting from the underlying assets before those losses 
affect outside investors.  Examples of such items include credit-enhancing interest-only strips 
(as defined in the instructions for Schedule RC-R, item 10) and residual interests in 
securitization trusts (as defined in the instructions for Schedule RC-R, item 50). 

 
   7  Equity securities.  Report in the appropriate subitem the total fair value of all equity 

securities held for trading that are included in Schedule RC-D, item 9, above.  Include equity 
securities classified as trading with readily determinable fair values as defined by FASB 
Statement No. 115, Accounting for Certain Investments in Debt and Equity Securities, and 
those equity securities that are outside the scope of Statement No. 115. 

 
  7.a   Readily determinable fair values.  Report the total fair value of all equity securities held for 

trading that are within the scope of FASB Statement No. 115. 
 
  7.b   Other.  Report the total fair value of all equity securities held for trading other than those 

included in Schedule RC-D, Memorandum item 7.a, above. 
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Item No. Caption and Instructions 
 
   4 Exclude from this item deposits of the following depository institutions: 
(cont.) 
 (1) Banks in foreign countries (report in Schedule RC-E, item 5, below).  (See the Glossary 

entry for "banks, U.S. and foreign" for the definition of this term.) 
 
 (2) On the FFIEC 031, IBFs (report in part II of Schedule RC-E).   
 
   5 Deposits of banks in foreign countries.  Report in the appropriate column all deposits of 

banks located in foreign countries. 
 
 Banks in foreign countries cover: 
 
 (1) foreign-domiciled branches of other U.S. banks; and 
 
 (2) foreign-domiciled branches of foreign banks. 
 
 See the Glossary entry for "banks, U.S. and foreign" for further discussion of these terms. 
 
 Exclude from this item deposits of foreign official institutions and foreign central banks (to be 

reported in Schedule RC-E, item 6 below) and deposits of U.S. branches and agencies of 
foreign banks and New York State investment companies (to be reported in Schedule RC-E, 
item 4 above). 

 
 For the appropriate treatment of deposits of depository institutions for which the reporting 

bank is serving as a pass-through agent for federal required reserves, see the Glossary entry 
for "pass-through reserve balances." 

 
  6 Deposits of foreign governments and official institutions.  Report in the appropriate 

column all deposits of foreign governments and official institutions.  (See the Glossary entry 
for "foreign governments and official institutions" for the definition of this term.) 

 
 Exclude from this item deposits of: 
 
 (1) U.S. branches and agencies of foreign official banking institutions (report in 

Schedule RC-E, item 4, above). 
 
 (2) Nationalized banks and other banking institutions that are owned by foreign governments 

and that do not function as central banks, banks of issue, or development banks (report 
in Schedule RC-E, item 5, above). 

 
 (3) Foreign government-owned nonbank commercial and industrial enterprises (report in 

Schedule RC-E, item 1, above). 
    
   7 Total.  Report in column B the total of all demand deposits.  Report in columns A and C the 

sum of items 1 through 6.  The sum of columns A and C of this item must equal 
Schedule RC, item 13.a, "Deposits in domestic offices." 
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Memoranda 
 
Item No. Caption and Instructions 
 
   1 Selected components of total deposits.  The amounts to be reported in Memorandum 

items 1.a through 1.e below are included as components of total deposits (in domestic 
offices) (Schedule RC-E, sum of item 7, columns A and C). 

 
  1.a Total Individual Retirement Accounts (IRAs) and Keogh Plan accounts.  Report in this 

Memorandum item the total of all IRA and Keogh Plan deposits included in total deposits 
(in domestic offices) (Schedule RC-E, sum of item 7, columns A and C).  IRAs include 
traditional IRAs, Roth IRAs, Simplified Employee Pension (SEP) IRAs, and SIMPLE IRAs.   

 
 Exclude deposits in "Section 457" deferred compensation plans and self-directed defined 

contribution plans, which are primarily 401(k) plan accounts.  Also exclude deposits in Health 
Savings Accounts, Medical Savings Accounts, and Coverdell Education Savings Accounts 
(formerly known as Education IRAs). 

 
  1.b Total brokered deposits.  Report in this Memorandum item the total of all brokered deposits 

included in total deposits (in domestic offices) (Schedule RC-E, sum of item 7, columns A 
and C), regardless of size or type of deposit instrument.  (See the Glossary entry for 
"brokered deposits" for the definition of this term.) 

 
 Brokered deposits include “reciprocal deposits.”  As defined in Section 327.8(s) of the FDIC’s 

regulations, “reciprocal deposits” are deposits that an “institution receives through a deposit 
placement network on a reciprocal basis, such that:  (1) for any deposit received, the 
institution (as agent for depositors) places the same amount with other insured depository 
institutions through the network; and (2) each member of the network sets the interest rate to 
be paid on the entire amount of funds it places with other network members.” 

 
  1.c Fully insured brokered deposits.  Report in the appropriate subitem all fully insured 

brokered deposits (as defined in the Glossary entry for "brokered deposits") included in 
Schedule RC-E, Memorandum item 1.b above.   

 
 In some cases, brokered certificates of deposit are issued in $1,000 amounts under a master 

certificate of deposit issued by a bank to a deposit broker in an amount that exceeds 
$250,000.  For these so-called “retail brokered deposits,” multiple purchases by individual 
depositors from an individual bank normally do not exceed the applicable deposit insurance 
limit (currently $250,000), but under current deposit insurance rules the deposit broker is not 
required to provide information routinely on these purchasers and their account ownership 
capacity to the bank issuing the deposits.  If this information is not readily available to the 
issuing bank, these brokered certificates of deposit in $1,000 amounts may be rebuttably 
presumed to be fully insured brokered deposits and should be reported in Schedule RC-E, 
Memorandum item 1.c.(1), below.  In addition, some brokered deposits are transaction 
accounts or money market deposit accounts (MMDAs) that are denominated in amounts of 
$0.01 and established and maintained by the deposit broker (or its agent) as agent, 
custodian, or other fiduciary for the broker’s customers.  An individual depositor’s deposits 
within the brokered transaction account or MMDA normally do not exceed the applicable 
deposit insurance limit.  As with retail brokered deposits, if information on these depositors 
and their account ownership capacity is not readily available to the bank establishing the 
transaction account or MMDA, the amounts in the transaction account or MMDA may be 
rebuttably presumed to be fully insured brokered deposits and should be reported in 
Schedule RC-E, Memorandum item 1.c.(1), below. 
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Item No. Caption and Instructions 
 
  1.c The dollar amounts used as the basis for reporting fully insured brokered deposits in  
(cont.) Memorandum items 1.c.(1) and 1.c.(2) reflect the deposit insurance limits in effect on the 

report date.  At present, these limits are $250,000 for “retirement deposit accounts” and 
$250,000 for other deposit accounts, which takes into account the temporary increase in 
deposit insurance for other deposit accounts that is in effect through December 31, 2013. 

 
1.c.(1) Brokered deposits of less than $100,000.  Report in this item brokered deposits with 

balances of less than $100,000.  Also report in this item time deposits issued to deposit 
brokers in the form of certificates of deposit of $100,000 or more that have been participated 
out by the broker in shares with balances of less than $100,000.   

 
 For brokered deposits that represent retirement deposit accounts (as defined in 

Schedule RC-O, Memorandum item 1) eligible for $250,000 in deposit insurance coverage, 
report such brokered deposits in this item only if their balances are less than $100,000.   

 
1.c.(2) Brokered deposits of $100,000 through $250,000 and certain brokered retirement 

deposit accounts.  Report in this item those brokered deposits (including brokered 
retirement deposit accounts) with balances of $100,000 through $250,000.  Also report in this 
item time deposits issued to deposit brokers in the form of certificates of deposit of more than 
$250,000 that have been participated out by the broker in shares with balances of $100,000 
through $250,000. 

 
 For brokered deposits that represent retirement deposit accounts (as defined in 

Schedule RC-O, Memorandum item 1) eligible for $250,000 in deposit insurance coverage, 
report such brokered deposits in this item only if their balances are $100,000 through 
$250,000 or if they have been issued by the bank in denominations of more than $250,000 
and have been participated out by the broker in shares of $100,000 through exactly 
$250,000. 

 
  1.d Maturity data for brokered deposits.  Report in the appropriate subitem the indicated 

maturity data for brokered deposits (as defined in the Glossary entry for "brokered deposits"). 
 
1.d.(1) Brokered deposits of less than $100,000 with a remaining maturity of one year or less. 

Report in this item those brokered time deposits with balances of less than $100,000 
reported in Schedule RC-E, Memorandum item 1.c.(1), above that have a remaining maturity 
of one year or less.  Remaining maturity is the amount of time remaining from the report date 
until the final contractual maturity of a brokered deposit.  Also report in this item all brokered 
demand and savings deposits with balances of less than $100,000 that were reported in 
Schedule RC-E, Memorandum item 1.c.(1), above. 

 
1.d.(2) Brokered deposits of $100,000 or more with a remaining maturity of one year or less. 

Report in this item those brokered time deposits with balances of $100,000 or more reported 
in Schedule RC-E, Memorandum item 1.b above that have a remaining maturity of one year 
or less.  Remaining maturity is the amount of time remaining from the report date until the 
final contractual maturity of a brokered deposit.  Also report in this item all brokered demand 
and savings deposits with balances of $100,000 or more that were reported in 
Schedule RC-E, Memorandum item 1.b above. 
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Memoranda 
 
Item No. Caption and Instructions 
 
  1.e Preferred deposits.  (This item is to be reported for the December 31 report only.)  

Report in this item all deposits of states and political subdivisions in the U.S. included in 
Schedule RC-E, item 3, columns A and C above, which are secured or collateralized as 
required under state law.  Exclude deposits of the U.S. Government which are secured or 
collateralized as required under federal law.  Also exclude deposits of trust funds which are 
secured or collateralized as required under state law unless the beneficiary is a state or 
political subdivision in the U.S.  The amount reported in this memorandum item must be less 
than the sum of Schedule RC-E, item 3, column A, and item 3, column C, above. 

 
   State law may require a bank to pledge securities (or other readily marketable assets) to 

cover the uninsured portion of the deposits of a state or political subdivision.  If the bank has 
pledged securities  with a value that exceeds the amount of the uninsured portion of the state 
or political subdivision's deposits, only the uninsured amount (and none of the insured portion 
of the deposits) should be reported as a "preferred deposit."  For example, a political 
subdivision has $450,000 in deposits at a bank which, under state law, is required to pledge 
securities to cover only the uninsured portion of such deposits ($200,000 in this example).  
The bank has pledged securities with a value of $300,000 to secure these deposits.  Only the 
$200,000 uninsured amount of the political subdivision's $450,000 in deposits, given the 
currently applicable $250,000 deposit insurance limit, would be considered "preferred 
deposits." 

 
 In other states, banks must participate in a state public deposits program in order to receive 

deposits from the state or from political subdivisions within the state in amounts that would 
not be covered by federal deposit insurance.  Under state law in such states, the value of the 
securities a bank must pledge to the state is calculated annually, but represents only a 
percentage of the uninsured portion of its public deposits.  Institutions participating in the 
state program may potentially be required to share in any loss to public depositors incurred in 
the failure of another participating institution.  As long as the value of the securities pledged 
to the state exceeds the calculated requirement, all of the bank's uninsured public deposits 
are protected from loss under the operation of the state program if the bank fails and, 
therefore, all of the uninsured public deposits are considered "preferred deposits."  For 
example, a bank participating in a state public deposits program has $1,600,000 in public 
deposits under the program from four political subdivisions and $700,000 of this amount is 
uninsured, given the currently applicable $250,000 deposit insurance limit.  The bank's most 
recent calculation indicates that it must pledge securities with a value of at least $77,000 to 
the state in order to participate in the state program.  The bank has pledged securities with 
an actual value of $80,000.  The bank should report the $700,000 in uninsured public 
deposits as "preferred deposits." 

 
   2 Components of total nontransaction accounts.  Memorandum item 2 divides total 

nontransaction accounts into two major categories:  savings deposits (Memorandum 
items 2.a.(1) and 2.a.(2)) and time deposits (Memorandum items 2.b, 2.c, and 2.d).  The sum 
of Memorandum items 2.a.(1) and 2.a.(2) equals total savings deposits.  The sum of 
Memorandum items 2.b, 2.c, and 2.d equals total time deposits.  The sum of Memorandum 
items 2.a.(1) and 2.a.(2) (savings deposits) and Memorandum items 2.b, 2.c, and 2.d 
(time deposits) equals total nontransaction deposits reported in item 7, column C, above. 
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Memoranda 
 
Item No. Caption and Instructions 
 
   2    Include as time deposits in Memorandum items 2.b, 2.c, and 2.d:  
(cont.) 
 (1) All time deposits (as defined in the Glossary entry for "deposits") with original maturities 

of seven days or more that are not classified as transaction accounts.  
 
 (2) Interest paid by crediting time deposit accounts.  
 
  2.a   Savings deposits.  Report in the appropriate subitem all savings deposits included in 

column C above.  See the Glossary entry for "deposits" for the definition of savings deposits. 
 
   Include as savings deposits in Memorandum items 2.a.(1) and 2.a.(2) interest paid by 

crediting savings deposit accounts.  
 
   Exclude from Memorandum items 2.a.(1) and 2.a.(2): 
 
   (1) NOW accounts, ATS accounts, and telephone or preauthorized transfer accounts that 

meet the definition of a transaction account (report in Schedule RC-E, column A, as 
transaction accounts).  

 
   (2) Special passbook or statement accounts, such as "90-day notice accounts," "golden 

passbook accounts," or deposits labeled as "savings certificates," that have a specified 
original maturity of seven days or more (report as time deposits in Schedule RC-E, 
Memorandum item 2.b, 2.c, or 2.d, below). 

 
   (3) Interest accrued on savings deposits but not yet paid or credited to a deposit account 

(exclude from this schedule and report in Schedule RC-G, item 1.a, "Interest accrued and 
unpaid on deposits (in domestic offices)"). 

 
2.a.(1)  Money market deposit accounts (MMDAs).  Report in this item the total amount of all 

money market deposit accounts (MMDAs) that are included in Schedule RC-E, column C, 
above.  See the Glossary entry for "deposits" for the definition of money market deposit 
accounts. 

 
2.a.(2)  Other savings deposits.  Report in this item the total amount of all other savings deposits 

that are included in Schedule RC-E, column C, above.  This item includes those accounts 
commonly known as passbook savings and statement savings.  See the Glossary entry for 
"deposits" for the definition of other savings deposits. 

 
  2.b  Total time deposits of less than $100,000.  Report in this item all time deposits included in 

Schedule RC-E, column C, above with balances of less than $100,000.  This item includes 
both time certificates of deposit and open-account time deposits with balances of less than 
$100,000, regardless of negotiability or transferability.  This item also includes time deposits 
issued to deposit brokers in the form of large ($100,000 or more) certificates of deposit that 
have been participated out by the broker in shares of less than $100,000.  In addition, if the 
bank has issued a master certificate of deposit to a deposit broker in an amount that exceeds 
$100,000 and under which brokered certificates of deposit are issued in $1,000 amounts 
(so-called “retail brokered deposits”), individual depositors who purchase multiple certificates 
issued by the bank normally do not exceed the applicable deposit insurance limit (currently 
$250,000).  Under current deposit insurance rules the deposit broker is not required to  
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Item No. Caption and Instructions 
 
  2.b provide information routinely on these purchasers and their account ownership capacity to  
(cont.) the bank issuing the deposits.  If this information is not readily available to the issuing bank, 

these brokered certificates of deposit in $1,000 amounts should be reported in this item as 
time deposits of less than $100,000. 

 
   Exclude from this item all time deposits with balances of $100,000 or more (report in 

Schedule RC-E, Memorandum items 2.c and 2.d, below). 
 
   2.c  Total time deposits of $100,000 through $250,000.  Report in this item all time deposits 

included in Schedule RC-E, column C, above with balances of $100,000 through $250,000. 
This item includes both time certificates of deposit and open-account time deposits with 
balances of $100,000 through $250,000, regardless of negotiability or transferability. 

 
 Exclude from this item and from Schedule RC-E, Memorandum item 2.d, below: 
 

 all time deposits issued to deposit brokers in the form of large ($100,000 or more) 
certificates of deposit that have been participated out by the broker in shares of less than 
$100,000, and 

 all time deposits with balances of less than $100,000,  

 which should be reported in Schedule RC-E, Memorandum item 2.b, above.  
 
 NOTE:  Banks should include as time deposits of $100,000 through $250,000 those time 

deposits originally issued in denominations of less than $100,000 that, because of interest 
paid or credited, or because of additional deposits, now have balances of $100,000 through 
$250,000. 

 
   2.d  Total time deposits of more than $250,000.  Report in this item all time deposits included in 

Schedule RC-E, column C, above with balances of more than $250,000.  This item includes 
both time certificates of deposit and open-account time deposits with balances of more than 
$250,000, regardless of negotiability or transferability. 

 
 NOTE:  Banks should include as time deposits of more than $250,000 those time deposits 

originally issued in denominations of $250,000 or less that, because of interest paid or 
credited, or because of additional deposits, now have balances of more than $250,000. 

 
   2.e  Individual Retirement Accounts (IRAs) and Keogh Plan accounts included in 

Memorandum items 2.c and 2.d above.  Report in this item all IRA and Keogh Plan time 
deposits of $100,000 or more included in Schedule RC-E, Memorandum items 2.c and 2.d, 
above.  These IRA and Keogh Plan time deposits will also have been included in 
Schedule RC-E, Memorandum item 1.a., “Total Individual Retirement Accounts (IRAs) and 
Keogh Plan accounts.”  

 
 IRAs include traditional IRAs, Roth IRAs, Simplified Employee Pension (SEP) IRAs, and 

SIMPLE IRAs.  Exclude deposits in "Section 457" deferred compensation plans and self-
directed defined contribution plans, which are primarily 401(k) plan accounts. Also exclude 
deposits in Health Savings Accounts, Medical Savings Accounts, and Coverdell Education 
Savings Accounts (formerly known as Education IRAs). 
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3.a.(2) Over three months through 12 months.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of less than $100,000 with remaining maturities of over 
three months through 12 months, and  

 
 the bank's floating rate time deposits of less than $100,000 with the next repricing date 

occurring in over three months through 12 months. 
 
3.a.(3) Over one year through three years.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of less than $100,000 with remaining maturities of over 
one year through three years, and 

 
 the bank's floating rate time deposits of less than $100,000 with the next repricing date 

occurring in over one year through three years. 
 
3.a.(4) Over three years.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of less than $100,000 with remaining maturities of over 
three years, and 

 
 the bank's floating rate time deposits of less than $100,000 with the next repricing date 

occurring in over three years. 
 
  3.b  Time deposits of less than $100,000 with a remaining maturity of one year or less.  

Report all time deposits of less than $100,000 with a remaining maturity of one year or less.  
Include both fixed rate and floating rate time deposits of less than $100,000. 

 
  The fixed rate time deposits that should be included in this item will also have been reported 

by remaining maturity in Schedule RC-E, Memorandum items 3.a.(1) and 3.a.(2), above.  The 
floating rate time deposits that should be included in this item will have been reported by next 
repricing date in Memorandum items 3.a.(1) and 3.a.(2), above.  However, these two 
Memorandum items may include floating rate time deposits with a remaining maturity of more 
than one year, but on which the interest rate can next change in one year or less; those time 
deposits should not be included in this Memorandum item 3.b.  

 
4  Maturity and repricing data for time deposits of $100,000 or more.  Report in the 

appropriate subitem maturity and repricing data for the bank's time deposits of $100,000 
or more, i.e., the bank's time certificates of deposit of $100,000 or more and the bank's open-
account time deposits of $100,000 or more.  The time deposits included in this item will have 
been reported in Schedule RC-E, Memorandum items 2.c and 2.d, above.  Therefore, the 
sum of the amounts reported in Schedule RC-E, Memorandum items 4.a.(1) through 4.a.(4) 
must equal the sum of Schedule RC-E, Memorandum items 2.c and 2.d, above.  Refer to the 
definitions and other instructions about time deposits in Schedule RC-E, Memorandum 
item 3, above. 
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Item No. Caption and Instructions 
 
  4.a  Time deposits of $100,000 or more with a remaining maturity or next repricing date of.  

Report the dollar amount of the bank's fixed rate time deposits of $100,000 or more in the 
appropriate subitems according to the amount of time remaining to their final contractual 
maturities.  Report the dollar amount of the bank's floating rate time deposits of $100,000 or 
more in the appropriate subitems according to their next repricing dates. 

 
4.a.(1) Three months or less.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of $100,000 or more with remaining maturities of three 
months or less, and  

 
 the bank's floating rate time deposits of $100,000 or more with the next repricing date 

occurring in three months or less. 
 
4.a.(2) Over three months through 12 months.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of $100,000 or more with remaining maturities of over 
three months through 12 months, and  

 
 the bank's floating rate time deposits of $100,000 or more with the next repricing date 

occurring in over three months through 12 months. 
 
4.a.(3) Over one year through three years.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of $100,000 or more with remaining maturities of over 
one year through three years, and 

 
 the bank's floating rate time deposits of $100,000 or more with the next repricing date 

occurring in over one year through three years. 
 
4.a.(4) Over three years.  Report the dollar amount of: 
 

 the bank's fixed rate time deposits of $100,000 or more with remaining maturities of over 
three years, and 

 
 the bank's floating rate time deposits of $100,000 or more with the next repricing date 

occurring in over three years. 
 
  4.b  Time deposits of $100,000 or more with a remaining maturity of one year or less.  

Report all time deposits of $100,000 or more with a remaining maturity of one year or less.  
Include both fixed rate and floating rate time deposits of $100,000 or more. 

 
  The fixed rate time deposits that should be included in this item will also have been reported 

by remaining maturity in Schedule RC-E, Memorandum items 4.a.(1) and 4.a.(2), above.  The 
floating rate time deposits that should be included in this item will have been reported by next 
repricing date in Memorandum items 4.a.(1) and 4.a.(2), above.  However, these two 
Memorandum items may include floating rate time deposits with a remaining maturity of more 
than one year, but on which the interest rate can next change in one year or less; those time 
deposits should not be included in this Memorandum item 4.b.  
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FFIEC 041 FFIEC 031 
Item No. Item No. Caption and Instructions 
 
   -   6.b  Total loans in foreign offices, Edge and Agreement subsidiaries, and IBFs. 

Report the quarterly average for total loans, net of unearned income (as defined 
for Schedule RC-C, part I, items 1 through 9, less item 11), held in the reporting 
bank’s foreign offices, Edge and Agreement subsidiaries, and IBFs. 

 
FFIEC 031 and 041 
Item No. Caption and Instructions 
 
NOTE:  On the FFIEC 041, item 7 is to be completed by banks that have $100 million or more in 
total assets. 
 
   7 Trading assets.  Report the quarterly average for the fully consolidated bank's trading 

assets (as defined for Schedule RC, item 5).  Trading assets include trading derivatives with 
positive fair values.  

 
   8 Lease financing receivables (net of unearned income).  Report the quarterly average for 

the fully consolidated bank's lease financing receivables, net of unearned income (as defined 
for Schedule RC-C, part I, item 10, column B, on the FFIEC 041; column A on the 
FFIEC 031). 

 
   9 Total assets.  Report the quarterly average for the bank's total assets, as defined for "Total 

assets," on Schedule RC, item 12, except that this quarterly average should reflect all debt 
securities (not held for trading) at amortized cost and available-for-sale equity securities with 
readily determinable fair values at the lower of cost or fair value, and equity securities without 
readily determinable fair values at historical cost.  In addition, to the extent that net deferred 
tax assets included in the bank's total assets, if any, include the deferred tax effects of any 
unrealized holding gains and losses on available-for-sale debt securities, these deferred tax 
effects may be excluded from the determination of the quarterly average for total assets.  If 
these deferred tax effects are excluded, this treatment must be followed consistently over 
time. 

 
 This item is not the sum of items 1 through 8 above.   
 
LIABILITIES 
 
  10 Interest-bearing transaction accounts (in domestic offices) (NOW accounts, ATS 

accounts, and telephone and preauthorized transfer accounts).  Report the quarterly 
average for the three interest-bearing categories of transaction accounts (in domestic 
offices):  NOW accounts, ATS accounts, and telephone and preauthorized transfer accounts 
(as defined for Schedule RC-E, (part I,) column A, "Total transaction accounts").  Exclude 
demand deposits which are noninterest-bearing transaction accounts.  See the Glossary 
entry for "deposits" for the definitions of "NOW accounts," "ATS accounts," and "telephone or 
preauthorized transfer accounts." 

 
  11 Nontransaction accounts (in domestic offices): 
 
 11.a Savings deposits.  Report the quarterly average for savings deposits (as defined for 

Schedule RC-E, (part I), Memorandum items 2.a.(1) and 2.a.(2)).  Savings deposits include 
money market deposit accounts (MMDAs) and other savings deposits. 
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Item No. Caption and Instructions 
 
 11.b Time deposits of $100,000 or more.  Report the quarterly average for time deposits of 

$100,000 or more (as defined for Schedule RC-E, (part I), Memorandum items 2.c and 2.d). 
 
 11.c Time deposits of less than $100,000.  Report the quarterly average for time deposits of 

less than $100,000 (as defined for Schedule RC-E, (part I,) Memorandum item 2.b). 
 
FFIEC 041 FFIEC 031 
Item No. Item No. Caption and Instructions 
 
   -   12 Interest-bearing deposits in foreign offices, Edge and Agreement 

subsidiaries, and IBFs.  Report the quarterly average for interest-bearing 
deposits in foreign offices, Edge and Agreement subsidiaries, and IBFs 
(as defined for Schedule RC, item 13.b.(2), "Interest-bearing"). 

  
  12   13 Federal funds purchased and securities sold under agreements to 

repurchase.  Report the quarterly average for federal funds purchased and 
securities sold under agreements to repurchase (as defined for Schedule RC, 
item 14). 

 
NOTE:  On the FFIEC 041, item 13 is to be completed by banks that have $100 million or more in 
total assets. 
 
  13   14 Other borrowed money.  Report the quarterly average for the fully consolidated 

bank's other borrowed money (as defined for Schedule RC, item 16). 
 
 
Memorandum 
 
FFIEC 041 
Item No. Caption and Instructions 
 
NOTE:  Memorandum item 1 is applicable only to banks filing the FFIEC 041 report.  There are no 
Schedule RC-K memorandum items on the FFIEC 031. 
 
   1 Loans to finance agricultural production and other loans to farmers.   
 

 Memorandum 1 is to be completed by: 
 

 banks with $300 million or more in total assets, and 
 banks with less than $300 million in total assets and with loans to finance agricultural 

production and other loans to farmers (as reported in Schedule RC-C, part I, item 3, 
column B) exceeding five percent of total loans, net of unearned income. 

 
All other banks should report a zero or the word "none" in this item. 

 
 Report in this item the quarterly average for loans to finance agricultural production and other 

loans to farmers (as defined for Schedule RC-C, part I, item 3, column B).  
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SCHEDULE RC-L – DERIVATIVES AND OFF-BALANCE SHEET ITEMS 
 
 
General Instructions 
 
Schedule RC-L should be completed on a fully consolidated basis.  In addition to information about 
derivatives, Schedule RC-L includes the following selected commitments, contingencies, and other 
off-balance sheet items that are not reportable as part of the balance sheet of the Report of Condition 
(Schedule RC).  Among the items not to be reported in Schedule RC-L are contingencies arising in 
connection with litigation.  For those asset-backed commercial paper program conduits that the reporting 
bank consolidates onto its balance sheet (Schedule RC) in accordance with FASB Accounting Standards 
Codification Topic 810, Consolidation (former FASB Statement No. 167 and FASB Interpretation No. 46 
(Revised)), any credit enhancements and liquidity facilities the bank provides to the programs should not 
be reported in Schedule RC-L.  In contrast, for conduits that the reporting bank does not consolidate, the 
bank should report the credit enhancements and liquidity facilities it provides to the programs in the 
appropriate items of Schedule RC-L. 
 
 
Item Instructions 
 
Item No. Caption and Instructions 
 
   1 Unused commitments.  Report in the appropriate subitem the unused portions of 

commitments.   Unused commitments are to be reported gross, i.e., include in the 
appropriate subitem the unused amount of commitments acquired from and conveyed or 
participated to others.  However, exclude commitments conveyed or participated to others 
that the bank is not legally obligated to fund even if the party to whom the commitment has 
been conveyed or participated fails to perform in accordance with the terms of the 
commitment.   

 
 For purposes of this item, commitments include: 
 
 (1) Commitments to make or purchase extensions of credit in the form of loans or 

participations in loans, lease financing receivables, or similar transactions. 
 
 (2) Commitments for which the bank has charged a commitment fee or other consideration. 
 
 (3) Commitments that are legally binding. 
 
 (4) Loan proceeds that the bank is obligated to advance, such as: 
 
  (a) Loan draws; 
  (b) Construction progress payments; and 
  (c) Seasonal or living advances to farmers under prearranged lines of credit. 
 
 (5) Rotating, revolving, and open-end credit arrangements, including, but not limited to, retail 

credit card lines and home equity lines of credit. 
 
 (6) Commitments to issue a commitment at some point in the future, where the bank has 

extended terms, the borrower has accepted the offered terms, and the extension and 
acceptance of the terms are in writing or, if not in writing, are legally binding on the bank 
and the borrower, even though the related loan agreement has not yet been signed. 
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Item No. Caption and Instructions 
 
   1 (7) Overdraft protection on depositors’ accounts offered under a program where the bank  
(cont.)  advises account holders of the available amount of overdraft protection, for example, 

when accounts are opened or on depositors' account statements or ATM receipts.  
 
 (8) The bank’s own takedown in securities underwriting transactions. 
 
    (9) Revolving underwriting facilities (RUFs), note issuance facilities (NIFs), and other similar 

arrangements, which are facilities under which a borrower can issue on a revolving basis 
short-term paper in its own name, but for which the underwriting banks have a legally 
binding commitment either to purchase any notes the borrower is unable to sell by the 
rollover date or to advance funds to the borrower.  

 
   Exclude forward contracts and other commitments that meet the definition of a derivative 

and must be accounted for in accordance with FASB Accounting Standards Codification 
Topic 815, Derivatives and Hedging (formerly referred to as FASB Statement No. 133), which 
should be reported in Schedule RC-L, item 12.  Include the amount (not the fair value) of the 
unused portions of loan commitments that do not meet the definition of a derivative that the 
bank has elected to report at fair value under a fair value option.  Also include forward 
contracts that do not meet the definition of a derivative. 

 
    The unused portions of commitments are to be reported in the appropriate subitem 

regardless of whether they contain “material adverse change” clauses or other provisions 
that are intended to relieve the issuer of its funding obligations under certain conditions and 
regardless of whether they are unconditionally cancelable at any time.   

 
 In the case of commitments for syndicated loans, report only the bank’s proportional share of 

the commitment.   
 
 For purposes of reporting the unused portions of revolving asset-based lending 

commitments, the commitment is defined as the amount a bank is obligated to fund – as of 
the report date – based on the contractually agreed upon terms.  In the case of revolving 
asset-based lending, the unused portions of such commitments should be measured as the 
difference between (a) the lesser of the contractual borrowing base (i.e., eligible collateral 
times the advance rate) or the note commitment limit, and (b) the sum of outstanding loans 
and letters of credit under the commitment.  The note commitment limit is the overall 
maximum loan amount beyond which the bank will not advance funds regardless of the 
amount of collateral posted.  This definition of “commitment” is applicable only to revolving 
asset-based lending, which is a specialized form of secured lending in which a borrower uses 
current assets (e.g., accounts receivable and inventory) as collateral for a loan.  The loan is 
structured so that the amount of credit is limited by the value of the collateral. 

 
  1.a Revolving, open-end lines secured by 1-4 family residential properties.  Report the 

unused portions of commitments to extend credit under revolving, open-end lines of credit 
secured by 1-4 family residential properties.  These lines, commonly known as home equity 
lines, are typically secured by a junior lien and are usually accessible by check or credit card. 
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Item No. Caption and Instructions 
 
NOTE:  Items 1.a.(1) and (2) are to be completed for the December report only. 
 
1.a.(1) Unused commitments for Home Equity Conversion Mortgage (HECM) reverse 

mortgages outstanding that are held for investment (in domestic offices).  For those 
HECM reverse mortgages outstanding (in domestic offices) that have been included in 
Schedule RC-C, part I, Memorandum item 15.a.(1), that are structured in whole or in part 
like home equity lines of credit, report the unused commitments to provide additional funds 
after closing to borrowers under the terms of their reverse mortgage loan agreements.  
The amount reported in this item should also be included in the amount reported in 
Schedule RC-L, item 1.a, “Revolving, open-end lines secured by 1-4 family residential 
properties, i.e., home equity lines,” above. 

 
1.a.(2) Unused commitments for proprietary reverse mortgages outstanding that are held 

for investment (in domestic offices).  For those proprietary reverse mortgages outstanding 
(in domestic offices) that have been included in Schedule RC-C, part I, Memorandum 
item 15.a.(2), that are structured in whole or in part like home equity lines of credit, report the 
unused commitments to provide additional funds after closing to borrowers under the terms 
of their reverse mortgage loan agreements.  The amount reported in this item should also be 
included in the amount reported in Schedule RC-L, item 1.a, “Revolving, open-end lines 
secured by 1-4 family residential properties, i.e., home equity lines,” above. 

 
  1.b Credit card lines.  Report the unused portions of all commitments to extend credit both to 

individuals for household, family, and other personal expenditures and to other customers, 
including commercial or industrial enterprises, through credit cards.  Exclude home equity 
lines accessible through credit cards.  Banks may report unused credit card lines as of the 
end of their customers' last monthly billing cycle prior to the report date or as of the report 
date. 

 
 Banks that have either $300 million or more in total assets or $300 million or more in credit  
 card lines (as reported in Schedule RC, item 12, and Schedule RC-L, item 1.b, respectively, 

as of June 30 of the previous calendar year) should also report a breakdown of their credit 
card lines between unused consumer credit card lines (item 1.b.(1)) and other unused credit 
card lines (item 1.b.(2)).  The sum of Schedule RC-L, items 1.b.(1) and 1.b.(2), must equal 
Schedule RC-L, item 1.b. 

 
1.b.(1) Unused consumer credit card lines.  Report the unused portions of all commitments to 

extend credit to individuals for household, family, and other personal expenditures through 
credit cards that are included in Schedule RC-L, item 1.b, above. 

 
1.b.(2) Other unused credit card lines.  Report the unused portions of all commitments to extend 

credit to customers through credit cards for purposes other than household, family, and other 
personal expenditures that are included in Schedule RC-L, item 1.b., above.  Include, for 
example, unused credit card lines under "corporate" or "business" credit card programs 
under which credit cards are issued to one or more of a company's employees for 
business-related uses.  
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Item No. Caption and Instructions 
 
1.c.(1) Commitments to fund commercial real estate, construction, and land development 

loans secured by real estate.  Report in the appropriate subitem the unused portions of 
commitments to extend credit for the specific purpose of financing commercial and 
multifamily residential properties (e.g., business and industrial properties, hotels, motels, 
churches, hospitals, and apartment buildings), provided that such commitments, when 
funded, would be reportable as either loans secured by multifamily residential properties in 
Schedule RC-C, part I, item 1.d, or loans secured by nonfarm nonresidential properties in 
Schedule RC-C, part I, item 1.e. 

 
 Also include the unused portions of commitments to extend credit for the specific purpose of 

financing (a) land development (i.e., the process of improving land – laying sewers, water 
pipes, etc.) preparatory to erecting new structures or (b) the on-site construction of industrial, 
commercial, residential, or farm buildings, provided that such commitments, when funded, 
would be reportable as loans secured by real estate in Schedule RC-C, part I, item 1.a, 
"Construction, land development, and other land loans."  For purposes of this item, 
"construction" includes not only construction of new structures, but also additions or 
alterations to existing structures and the demolition of existing structures to make way for 
new structures.  Also include in this item loan proceeds the bank is obligated to advance as 
construction progress payments.    

 
 Do not include general lines of credit that a borrower, at its option, may draw down to finance 

construction and land development (report in Schedule RC-L, item 1.c.(2) or item 1.e.(1), 
below, as appropriate). 

 
1.c.(1)(a) 1-4 family residential construction loan commitments.  Report the unused portions of 

commitments to extend credit for the specific purpose of constructing 1-4 family residential 
properties, provided that such commitments, when funded, would be reportable as loans 
secured by real estate in Schedule RC-C, part I, item 1.a.(1), “1-4 family residential 
construction loans."   

 
1.c.(1)(b) Commercial real estate, other construction loan, and land development loan 

commitments.  Report the unused portions of all other commitments to fund commercial real 
estate, construction, and land development loans secured by real estate (as defined for 
Schedule RC-L, item 1.c.(1)) other than commitments to fund 1-4 family residential 
construction (as defined for Schedule RC-L, item 1.c.(1)(a)).    

 
1.c.(2) Commitments to fund commercial real estate, construction, and land development 

loans not secured by real estate.  Report the unused portions of all commitments to extend 
credit for the specific purpose of financing commercial and residential real estate activities, 
e.g., acquiring, developing, and renovating commercial and residential real estate, provided 
that such commitments, when funded, would be reportable as "Commercial and industrial 
loans" in Schedule RC-C, part I, item 4, or as "Other loans" in Schedule RC-C, part I, item 
9.b. Include in this item loan proceeds the bank is obligated to advance as construction 
progresses. 

 
 Such commitments generally may include: 
 
 (1) commitments to extend credit for the express purpose of financing real estate ventures 

as evidenced by loan documentation or other circumstances connected with the loan; or  
 
 (2) commitments made to organizations or individuals 80 percent of whose revenue or 

assets are derived from or consist of real estate ventures or holdings. 
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Item No. Caption and Instructions 
 
1.c.(2) Exclude from this item all commitments that, when funded, would be reportable as "Loans  
(cont.) secured by real estate" in Schedule RC-C, part I, item 1.  Also exclude commitments made to 

commercial and industrial firms where the sole purpose for the financing is to construct a 
factory or office building to house the company's operations or employees. 

 
  1.d Securities underwriting.  Report the unsold portion of the reporting bank's own takedown in 

securities underwriting transactions.  Include note issuance facilities (NIFs) and revolving 
underwriting facilities (RUFs) in this item. 

 
  1.e Other unused commitments.  Report in the appropriate subitem the unused portion of all 

commercial and industrial loan commitments, commitments for loans to financial institutions, 
and all other commitments not reportable in Schedule RC-L, items 1.a through 1.d., above.  
Include commitments to extend credit through overdraft facilities or commercial lines of credit, 
retail check credit and related plans, and those overdraft protection programs in which the 
bank advises account holders of the available amount of protection. 

 
1.e.(1) Commercial and industrial loans.  Report the unused portions of commitments to extend 

credit for commercial and industrial purposes, i.e., commitments that, when funded, would be 
reportable as commercial and industrial loans in Schedule RC-C, part I, item 4, “Commercial 
and industrial loans."  Exclude unused credit card lines to commercial and industrial 
enterprises (report in Schedule RC-L, item 1.b, and, if applicable, item 1.b.(2), above). 

 
1.e.(2) Loans to financial institutions.  Report the unused portions of commitments to extend 

credit to financial institutions, i.e., commitments that, when funded, would be reportable either 
as loans to depository institutions in Schedule RC-C, part I, item 2, “Loans to depository 
institutions and acceptances of other banks," or as loans to nondepository financial 
institutions in Schedule RC-C, part I, item 9.a, “Loans to nondepository financial institutions.” 
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Item No. Caption and Instructions 
 
1.e.(3) All other unused commitments.  Report the unused portions of commitments not 

reportable in Schedule RC-L, items 1.a through 1.e.(2), above. 
 
 Include commitments to extend credit secured by 1-4 family residential properties, except 

(a) revolving, open-end lines of credit secured by 1-4 family residential properties (e.g., home 
equity lines), which should be reported in Schedule RC-L, item 1.a, above, (b) commitments 
for 1-4 family residential construction and land development loans (that are secured by such 
properties), which should be reported in Schedule RC-L, item 1.c.(1), above, and 
(c) commitments that meet the definition of a derivative and must be accounted for in 
accordance with FASB Accounting Standards Codification Topic 815, Derivatives and 
Hedging (former FASB Statement No. 133 ), which should be reported in Schedule RC-L, 
item 12. 

 
2 and 3 General Instructions for Standby Letters of Credit – Originating banks must report in 

items 2 and 3 the full amount outstanding and unused of financial and performance standby 
letters of credit, respectively.  Include those standby letters of credit that are collateralized by 
cash on deposit, that have been acquired from others, and in which participations have been 
conveyed to others where (a) the originating and issuing bank is obligated to pay the full 
amount of any draft drawn under the terms of the standby letter of credit and (b) the 
participating banks have an obligation to partially or wholly reimburse the originating bank, 
either directly in cash or through a participation in a loan to the account party. 

 
 For syndicated standby letters of credit where each bank has a direct obligation to the 

beneficiary, each bank must report only its share in the syndication.  Similarly, if several banks 
participate in the issuance of a standby letter of credit under a bona fide binding agreement 
which provides that (a) regardless of any event, each participant shall be liable only up to a 
certain percentage or to a certain amount and (b) the beneficiary is advised and has agreed 
that each participating bank is only liable for a certain portion of the entire amount, each bank 
shall report only its proportional share of the total standby letter of credit. 

 
 For a financial or performance standby letter of credit that is in turn backed by a financial 

standby letter of credit issued by another bank, each bank must report the entire amount of 
the standby letter of credit it has issued in either item 2 or item 3 below, as appropriate.  The 
amount of the reporting bank's financial or performance standby letter of credit that is backed 
by the other bank's financial standby letter of credit must also be reported in either item 2.a 
or 3.a, as appropriate, since the backing of standby letters of credit has substantially the same 
effect as the conveying of participations in standby letters of credit. 

 
 On the FFIEC 031, also include all financial and performance guarantees issued by 

foreign offices of the reporting bank pursuant to Federal Reserve Regulation K or 
Section 347.103(a)(1) of the FDIC Rules and Regulations. 

 
   2 Financial standby letters of credit (and foreign office guarantees – for the FFIEC 031). 

Report the amount outstanding and unused as of the report date of all financial standby letters 
of credit (and all legally binding commitments to issue financial standby letters of credit) issued 
by any office of the bank.  A financial standby letter of credit irrevocably obligates the bank to 
pay a third-party beneficiary when a customer (account party) fails to repay an outstanding 
loan or debt instrument.  (See the Glossary entry for "letter of credit" for further information.) 
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Item No. Caption and Instructions 
 
   2 Exclude from financial standby letters of credit: 
(cont.) 
 (1) Financial standby letters of credit where the beneficiary is a consolidated subsidiary of 

the reporting bank. 
 
 (2) Performance standby letters of credit. 
 
 (3) Signature or endorsement guarantees of the type associated with the clearing of 

negotiable instruments or securities in the normal course of business. 
 
  2.a Amount of financial standby letters of credit conveyed to others.  Item 2.a is to be 

completed by banks with $1 billion or more in total assets. 
 
 Report that portion of the bank's total contingent liability for financial standby letters of credit 

reported in Schedule RC-L, item 2, above, that the bank has conveyed to others.  Also 
include that portion of the reporting bank's financial standby letters of credit that are backed 
by other banks' financial standby letters of credit, as well as the portion that participating 
banks have reparticipated to others.  Participations and backings may be for any part or all of 
a given obligation.  

 
   3 Performance standby letters of credit (and foreign office guarantees – for the 

FFIEC 031).  Report the amount outstanding and unused as of the report date of all 
performance standby letters of credit (and all legally binding commitments to issue 
performance standby letters of credit) issued by any office of the bank.  A performance 
standby letter of credit irrevocably obligates the bank to pay a third-party beneficiary when a 
customer (account party) fails to perform some contractual non-financial obligation.  (See the 
Glossary entry for "letter of credit" for further information.) 

 
 Exclude from performance standby letters of credit: 
 
 (1) Performance standby letters of credit where the beneficiary is a consolidated subsidiary 

of the reporting bank. 
 
 (2) Financial standby letters of credit. 
 
 (3) Signature or endorsement guarantees of the type associated with the clearing of 

negotiable instruments or securities in the normal course of business. 
 

  3.a Amount of performance standby letters of credit conveyed to others.  Item 3.a is to be 
completed by banks with $1 billion or more in total assets. 

 
 Report that portion of the bank's total contingent liability for performance standby letters of 

credit reported in Schedule RC-L, item 3, above, that the bank has conveyed to others.  Also 
include that portion of the reporting bank's performance standby letters of credit that are 
backed by other banks' financial standby letters of credit, as well as the portion that 
participating banks have reparticipated to others.  Participations and backings may be for any 
part or all of a given obligation.
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   11 Does the bank act as trustee or custodian for Individual Retirement Accounts, Health 

Savings Accounts, and other similar accounts?  Indicate whether the institution acts as 
trustee or custodian for Individual Retirement Accounts (IRAs), Health Savings Accounts 
(HSAs), or other similar accounts.  Other similar accounts include Roth IRAs, Coverdell 
Education Savings Accounts, and Archer Medical Savings Accounts.  State-chartered 
institutions are allowed, under certain circumstances, to act as trustee or custodian for these 
types of accounts without obtaining trust powers.  In addition, national banks can serve as 
custodian to IRAs, HSAs, and other similar accounts without obtaining trust powers.  Place an 
“X” in the box marked “Yes” if the reporting institution acts as trustee or custodian for these 
types of accounts, regardless of whether it has trust powers.  Otherwise, place an “X” in the 
box marked “No.” 

 
   12 Does the bank provide custody, safekeeping, or other services involving the 

acceptance of orders for the sale or purchase of securities?  Indicate whether the 
institution takes orders from customers for the sale or purchase of securities, regardless of 
whether this activity occurs in a custody or safekeeping account or elsewhere in the 
institution as an accommodation to the customer.  Place an “X” in the box marked “Yes” if the 
reporting institution takes securities sale or purchase orders from customers.  Otherwise, 
place an “X” in the box marked “No.” 

 
 For example, if the only persons accepting customers’ orders for securities are licensed dual 

employees (i.e., individuals who are both employees of the bank and licensed 
representatives of a registered broker-dealer) who take orders under a third-party networking 
arrangement with a registered broker, the employees would be accepting the orders in their 
capacity as registered representatives of the broker and not in their capacity as bank 
employees.  In this situation, the bank should place an “X” in the box marked “No.”  

 
   13 Assets covered by loss-sharing agreements with the FDIC.  Under a loss-sharing 

agreement, the FDIC agrees to absorb a portion of the losses on a specified pool of a failed 
insured depository institution’s assets in order to maximize asset recoveries and minimize the 
FDIC’s losses.  In general, the FDIC will reimburse 80 percent of losses incurred by an 
acquiring institution on covered assets over a specified period of time up to a stated threshold 
amount, with the acquirer absorbing 20 percent of the losses on these assets.  Any losses 
above the stated threshold amount will be reimbursed by the FDIC at 95 percent of the 
losses recognized by the acquirer.   

 
 Report in the appropriate subitem the balance sheet carrying amount as of the report date of 

all assets acquired from failed insured depository institutions or otherwise purchased from the 
FDIC that are covered by loss-sharing agreements with the FDIC.  These asset amounts 
should also be included in the balance sheet category appropriate to the asset on 
Schedule RC, Balance Sheet. 

 
 Do not report the “book value” of the covered assets on the failed institution’s books, which 

may be the amount upon which payments from the FDIC to the reporting bank are to be 
based in accordance with the loss-sharing agreement.  

 
  13.a Loans and leases.  Report the carrying amount of loans and leases held for sale (included in 

Schedule RC, item 4.a) and the recorded investment in loans held for investment (included in 
Schedule RC, item 4.b) acquired from failed insured depository institutions or otherwise 
purchased from the FDIC that are covered by loss-sharing agreements with the FDIC.  
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Item No. Caption and Instructions 
 
  13.b Other real estate owned.  Report the carrying amount of other real estate owned (included 

in Schedule RC, item 7) acquired from failed insured depository institutions or otherwise 
purchased from the FDIC that are covered by loss-sharing agreements with the FDIC.  

 
  13.c Debt securities.  Report the amortized cost of held-to-maturity debt securities (included in 

Schedule RC, items 2.a) and the fair value of available-for-sale debt securities (included in 
Schedule RC, item 2.b) acquired from failed insured depository institutions or otherwise 
purchased from the FDIC and covered by loss-sharing agreements with the FDIC.  

 
  13.d Other assets.  Report the balance sheet carrying amount of all assets that cannot properly 

be reported in Schedule RC-M, items 13.a through 13.c, and have been acquired from failed 
insured depository institutions or otherwise purchased from the FDIC and are covered by 
loss-sharing agreements with the FDIC. 

 
 Exclude FDIC loss-sharing indemnification assets.  These indemnification assets represent 

the carrying amount of the right to receive payments from the FDIC for losses incurred on 
specified assets acquired from failed insured depository institutions or otherwise purchased 
from the FDIC that are covered by loss-sharing agreements with the FDIC.  Report FDIC 
loss-sharing indemnification assets in Schedule RC-F, item 6, “All other assets,” and, if the 
amount of these indemnification assets is greater than $25,000 and exceeds 25 percent of 
the amount of “All other assets,” also report the indemnification assets in Schedule RC-F, 
item 6.e.       
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  2.b To foreign banks.  Report in the appropriate column the amount of all loans to and 

acceptances of foreign banks included in Schedule RC-C, part I, items 2.a.(1) and 2.c.(2), 
column A, that are past due 30 days or more or are in nonaccrual status as of the report date. 
  

 
   3 Loans to finance agricultural production and other loans to farmers.  Report in the 

appropriate column the amount of all loans to finance agricultural production and other loans 
to farmers included in Schedule RC-C, part I, item 3, column A, that are past due 30 days or 
more or are in nonaccrual status as of the report date.    

 
   4 Commercial and industrial loans.  Report on the FFIEC 041 in the appropriate column and 

on the FFIEC 031 in the appropriate subitem and column the amount of all commercial and 
industrial loans included in Schedule RC-C, part I, item 4, that are past due 30 days or more 
or are in nonaccrual status as of the report date.   

 
NOTE:  Items 4.a and 4.b are not applicable to banks filing the FFIEC 041 report form. 
 
  4.a To U.S. addressees (domicile).  Report in the appropriate column the amount of all 

commercial and industrial loans to U.S. addressees included in Schedule RC-C, part I, 
item 4.a, column A, that are past due 30 days or more or are in nonaccrual status as of the 
report date.   

 
  4.b To non-U.S. addressees (domicile).  Report in the appropriate column the amount of all 

commercial and industrial loans to non-U.S. addressees included in Schedule RC-C, part I, 
item 4.b, column A, that are past due 30 days or more or are in nonaccrual status as of the 
report date.   

 
   5 Loans to individuals for household, family, and other personal expenditures.  Report in 

the appropriate subitem and column the amount of all loans to individuals for household, 
family, and other personal expenditures (i.e., consumer loans) included in Schedule RC-C, 
part I, item 6, that are past due 30 days or more or are in nonaccrual status as of the report 
date.   

 
  5.a Credit cards.  Report in the appropriate column the amount of all extensions of credit to 

individuals for household, family, and other personal expenditures arising from credit cards 
included in Schedule RC-C, part I, item 6.a, that are past due 30 days or more or are in 
nonaccrual status as of the report date.   

 
  5.b Other.  Report in the appropriate column the amount of all other loans to individuals for 

household, family, and other personal expenditures included in Schedule RC-C, part I, 
items 6.b and 6.c, that are past due 30 days or more or are in nonaccrual status as of the 
report date.   

 
   6 Loans to foreign governments and official institutions.  Report in the appropriate column 

the amount of all loans to foreign governments and official institutions included in 
Schedule RC-C, part I, item 7, that are past due 30 days or more or are in nonaccrual status 
as of the report date.   
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Item No. Caption and Instructions 
 
   7 All other loans.  Report in the appropriate column the amount of all: 
 

 obligations (other than securities and leases) of states and political subdivisions in the 
U.S. included in Schedule RC-C, part I, item 8; 

 loans to nondepository financial institutions and other loans included in Schedule RC-C, 
part I, item 9; and  

 on the FFIEC 041 only, all loans to finance agricultural production and other loans to 
farmers included in Schedule RC-C, part I, item 3,  

 
that are past due 30 days or more or are in nonaccrual status as of the report date. 

 
   8 Lease financing receivables (net of unearned income).  Report on the FFIEC 041 in 

the appropriate column and on the FFIEC 031 in the appropriate subitem and column the 
amount of all lease financing receivables (net of unearned income) included in 
Schedule RC-C, part I, item 10, that are past due 30 days or more or are in nonaccrual status 
as of the report date.   

 
NOTE:  Items 8.a and 8.b are not applicable to banks filing the FFIEC 041 report form. 
 
  8.a Leases to individuals for household, family, and other personal expenditures.  Report 

in the appropriate column the amount of all leases (net of unearned income) to individuals for 
household, family, and other personal expenditures included in Schedule RC-C, part I, 
item 10.a, column A, that are past due 30 days or more or are in nonaccrual status as of the 
report date.   

 
  8.b All other leases.  Report in the appropriate column the amount of all other leases (net of 

unearned income) included in Schedule RC-C, part I, item 10.b, column A, that are past due 
30 days or more or are in nonaccrual status as of the report date. 

 
   9 Debt securities and other assets.  Report in the appropriate column all assets other than 

loans and leases reportable in Schedule RC-C that are past due 30 days or more or are in 
nonaccrual status as of the report date.  Include such assets as debt securities and 
interest-bearing balances due from depository institutions.  Also include operating lease 
payments receivable that have been recorded as assets in Schedule RC, item 11, when the 
operating lease is past due 30 days or more or in nonaccrual status.   

 
 Exclude other real estate owned reportable in Schedule RC, item 7, and other repossessed 

assets reportable in Schedule RC, item 11, such as automobiles, boats, equipment, 
appliances, and similar personal property.    

 
  10 Loans and leases reported in items 1 through 8 above which are wholly or partially 

guaranteed by the U.S. Government.  Report in the appropriate column the aggregate 
recorded investment in all loans and leases reported in items 1 through 8 above for which 
repayment of principal is wholly or partially guaranteed or insured by the U.S. Government, 
including its agencies and its government-sponsored agencies.  Examples include loans 
guaranteed by the FDIC (through loss-sharing arrangements in FDIC-assisted acquisitions), 
the Small Business Administration, and the Federal Housing Administration.  Amounts need 
not be reported in this item and in items 10.a and 10.b below if they are considered 
immaterial. 
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Item No. Caption and Instructions 
 
  7.a One year or less.   Report all unsecured “Other borrowings” with a remaining maturity of one 

year or less.  The unsecured “Other borrowings” that should be included in this item will also 
have been reported in Schedule RC-M, item 5.b.(2), “Other borrowings with a remaining 
maturity of one year or less.”   

 
  7.b Over one year through three years.  Report all unsecured “Other borrowings” with a 

remaining maturity of over one year through three years.   
 
  7.c Over three years through five years.  Report all unsecured “Other borrowings” with a 

remaining maturity of over three years through five years.   
 
  7.d Over five years.  Report all unsecured “Other borrowings” with a remaining maturity of over 

five years.   
 
   8 Subordinated notes and debentures with a remaining maturity of.  Report the amount of 

the bank’s subordinated notes and debentures (as defined for Schedule RC, item 19) in the 
appropriate subitems according to the amount of time remaining until their final contractual 
maturities.  Include both fixed rate and floating rate subordinated notes and debentures. 

 
 The sum of Schedule RC-M, items 8.a through 8.d, must equal Schedule RC, item 19, 

“Subordinated notes and debentures.” 
 
  8.a One year or less.   Report all subordinated notes and debentures with a remaining maturity 

of one year or less.   
 
  8.b Over one year through three years.  Report all subordinated notes and debentures with a 

remaining maturity of over one year through three years.   
 
  8.c Over three years through five years.  Report all subordinated notes and debentures with a 

remaining maturity of over three years through five years.   
 
  8.d Over five years.  Report all subordinated notes and debentures with a remaining maturity of 

over five years.   
 
   9 Reciprocal brokered deposits.  Report the amount of reciprocal deposits included in the 

amount of brokered deposits reported in Schedule RC-E, (part I,) Memorandum item 1.b, 
“Total brokered deposits.” 

 
 As defined in Section 327.8(s) of the FDIC’s regulations, “reciprocal deposits” are “[d]eposits 

that an insured depository institution receives through a deposit placement network on a 
reciprocal basis, such that:  (1) for any deposit received, the institution (as agent for 
depositors) places the same amount with other insured depository institutions through the 
network; and (2) each member of the network sets the interest rate to be paid on the entire 
amount of funds it places with other network members.” 
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Memoranda 
 
Item No. Caption and Instruction 
 
   1 Total assessable deposits (in domestic offices) of the bank (and in insured branches 

in Puerto Rico and U.S. territories and possessions), including related interest accrued 
and unpaid.  Memorandum items 1.a.(1) through 1.d.(2) are to be completed each quarter.  
These Memorandum items should be reported on an unconsolidated single FDIC certificate 
number basis.   

 
 The sum of Memorandum items 1.a.(1), 1.b.(1), 1.c.(1), and 1.d.(1) must equal the bank’s 

assessable deposits, i.e., Schedule RC-O, item 1, “Total deposit liabilities before exclusions 
(gross) as defined in Section 3(l) of the Federal Deposit Insurance Act and FDIC regulations,” 
less item 2, “Total allowable exclusions, including interest accrued and unpaid on allowable 
exclusions (including foreign deposits).”  Accordingly, all amounts included in the bank’s 
assessable deposits, not just those included in its “Deposits in domestic offices” (reported in 
Schedule RC, item 13.a), should be reported in the appropriate subitem of Memorandum 
item 1.  For example, the interest accrued and unpaid that is included in the bank’s 
assessable deposits should be reported together with the related account in Memorandum 
items 1.a.(1), 1.b.(1), 1.c.(1), and 1.d.(1). 

 
 The dollar amounts used as the basis for reporting the number and amount of deposit 

accounts in Memorandum items 1.a.(1) through 1.d.(2) reflect the deposit insurance limits of 
$250,000 for “retirement deposit accounts” and $250,000 for other deposit accounts, 
which takes into account the temporary increase in deposit insurance for other deposit 
accounts that is in effect through December 31, 2013. 

 
 “Retirement deposit accounts” that are eligible for $250,000 in deposit insurance coverage 

are deposits made in connection with the following types of retirement plans:   
 

 Individual Retirement Accounts (IRAs), including traditional and Roth IRAs; 
 Simplified Employee Pension (SEP) plans; 
 "Section 457" deferred compensation plans; 
 Self-directed Keogh (HR 10) plans; and  
 Self-directed defined contribution plans, which are primarily 401(k) plan accounts.   

 
 The term ‘‘self-directed’’ means that the plan participants have the right to direct how 

their funds are invested, including the ability to direct that the funds be deposited at an 
FDIC-insured institution.   

 
 Retirement deposit accounts exclude Coverdell Education Savings Accounts, formerly known 

as Education IRAs.   
 
 In some cases, brokered certificates of deposit are issued in $1,000 amounts under a master 

certificate of deposit issued by a bank to a deposit broker in an amount that exceeds 
$250,000.  For these so-called “retail brokered deposits,” multiple purchases by individual 
depositors from an individual bank normally do not exceed the applicable deposit insurance 
limit ($250,000), but under current deposit insurance rules the deposit broker is not required 
to provide information routinely on these purchasers and their account ownership capacity to 
the bank issuing the deposits.  If this information is not readily available to the issuing bank, 
these brokered certificates of deposit in $1,000 amounts may be rebuttably presumed to be 
fully insured and should be reported as “Deposit accounts of $250,000 or less” in   
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Balance Sheet Asset Categories (cont.) 
 
If the bank’s purchased subordinated security is a trading security, the fair value of this security is 
included on the Report of Condition balance sheet in Schedule RC, item 5, “Trading assets,” and on the 
regulatory capital schedule in column A of Schedule RC-R, item 41, “Trading assets.”  A trading security 
is risk-weighted using its fair value if the bank is not subject to the market risk rule.  Because the bank’s 
security is subject to the pro rata gross-up treatment for risk-based capital purposes, the bank’s pro rata 
share of the more senior positions supported by its purchased subordinated security is also subject to 
risk-weighting, which is the amount from line (c) in the low-level exposure rule calculation above.  
Therefore, the bank must report the amount from line (c) as a negative number in column B of 
Schedule RC-R, item 41, “Trading assets.”  The bank must then report the sum of the face amount of its 
purchased subordinated security and the pro rata share of the more senior positions currently outstanding 
that are supported by the bank’s purchased subordinated security from line (e) in the low-level exposure 
rule calculation above in the appropriate risk weight category column of item 41 (e.g., column F, “100%”) 
based on the risk weight applicable to the assets underlying the securitization (from line (f) in the low-level 
exposure rule calculation above).  This will ensure that the amount reported in item 41, column A, for the 
bank’s available-for-sale purchased subordinated security equals the sum of item 41, columns B 
through F.   
 
Reporting in Schedule RC-R When the Low-Level Exposure Rule Applies: 
 
When the low-level exposure rule applies to the bank’s investment in a purchased subordinated security, 
a dollar-for-dollar capital charge applies to the security.  Regardless of whether the security is 
categorized as an available-for-sale security, a held-to-maturity security, or a trading security on the 
Report of Condition balance sheet (Schedule RC), it will not be risk-weighted as an on-balance sheet 
asset in Schedule RC-R.  Instead, as discussed in the following paragraphs, the security will be risk 
weighted as an off-balance sheet item and the face amount of the bank’s security must be reported in 
column A of Schedule RC-R, item 50, “Recourse and direct credit substitutes (other than financial 
standby letters of credit) subject to the low-level exposure rule and residual interests subject to a dollar-
for-dollar capital requirement.”  The face amount of an available-for-sale security and a held-to-maturity 
security is its amortized cost; the face amount of a trading security is its fair value. 
 
If the bank’s purchased subordinated security is an available-for-sale security, the fair value of this 
security is included on the Report of Condition balance sheet in Schedule RC, item 2.b, “Available-for-
sale securities,” and on the regulatory capital schedule in column A of Schedule RC-R, item 36, 
“Available-for-sale securities.”  Because the low-level exposure rule applies to the bank’s purchased 
subordinated security and the security must be risk weighted as an off-balance sheet item, the fair value 
of the security must first be reported as a positive number in column B of Schedule RC-R, item 36, 
“Available-for-sale securities,” and no amount should be reported for this security in columns C through F 
of item 36.  This will ensure that the amount reported in item 36, column A, for the bank’s available-for-
sale purchased subordinated security equals the sum of item 36, columns B through F.  Next, because 
available-for-sale securities are risk-weighted using their amortized cost rather than their fair value, the 
face amount (i.e., amortized cost) of the bank’s purchased subordinated security (from line (d) in the low-
level exposure rule calculation above) must be reported in column A of Schedule RC-R, item 50.  The 
bank must then apply either the “direct reduction method” or the “gross-up method” described in the 
instructions for item 50 in order to determine the credit equivalent amount of its purchased subordinated 
security that should be reported in column B of item 50.  This credit equivalent amount must also be 
assigned to the 100 percent risk weight category (regardless of the risk weight that applies to the assets 
underlying the securitization) and reported in Schedule RC-R, item 50, column F, “100%.”   
 
If the bank’s purchased subordinated security is a held-to-maturity security, the amortized cost of this 
security is included on the Report of Condition balance sheet in Schedule RC, item 2.a, “Held-to-maturity 
securities,” and on the regulatory capital schedule in column A of Schedule RC-R, item 35, “Held-to-
maturity securities.”  Because the low-level exposure rule applies to the bank’s purchased subordinated 
security and the security must be risk weighted as an off-balance sheet item, the amortized cost of the      
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Balance Sheet Asset Categories (cont.) 
 
security must first be reported as a positive number in column B of Schedule RC-R, item 35, “Held-to-
maturity securities,” and no amount should be reported for this security in columns C through F of 
item 35. This will ensure that the amount reported in item 35, column A, for the bank’s held-to-maturity 
purchased subordinated security equals the sum of item 35, columns B through F.  Next, because held-
to-maturity securities are risk-weighted using their amortized cost, the face amount (i.e., amortized cost) 
of the bank’s purchased subordinated security (from line (d) in the low-level exposure rule calculation 
above) must be reported in column A of Schedule RC-R, item 50.  The bank must then apply either the 
“direct reduction method” or the “gross-up method” described in the instructions for item 50 in order to 
determine the credit equivalent amount of its purchased subordinated security that should be reported in 
column B of item 50. This credit equivalent amount must also be assigned to the 100 percent risk weight 
category (regardless of the risk weight that applies to the assets underlying the securitization) and 
reported in Schedule RC-R, item 50, column F, “100%.”   
 
If the bank’s purchased subordinated security is a trading security, the fair value of this security is 
included on the Report of Condition balance sheet in Schedule RC, item 5, “Trading assets,” and on the 
regulatory capital schedule in column A of Schedule RC-R, item 41, “Trading assets.”  A trading security 
is risk-weighted using its fair value if the bank is not subject to the market risk rule.  Because the low-level 
exposure rule applies to the bank’s purchased subordinated security and the security must be risk 
weighted as an off-balance sheet item, the fair value of the security must first be reported as a positive 
number in column B of Schedule RC-R, item 41, “Trading assets,” and no amount should be reported for 
this security in columns C through F of item 41.  This will ensure that the amount reported in item 41, 
column A, for the bank’s trading purchased subordinated security equals the sum of item 41, columns B 
through F.  Next, because trading securities are risk-weighted using their fair value, the face amount (i.e., 
fair value) of the bank’s purchased subordinated security (from line (d) in the low-level exposure rule 
calculation above) must be reported in column A of Schedule RC-R, item 50.  It must then apply either 
the “direct reduction method” or the “gross-up method” described in the instructions for item 50 in order to 
determine the credit equivalent amount of its purchased subordinated security that should be reported in 
column B of item 50.  This credit equivalent amount must also be assigned to the 100 percent risk weight 
category (regardless of the risk weight that applies to the assets underlying the securitization) and 
reported in Schedule RC-R, item 50, column F, “100%.”  
  
Treatment of Embedded Derivatives – If a bank has a hybrid contract containing an embedded derivative 
that must be separated from the host contract and accounted for as a derivative instrument under FASB 
Statement No. 133, then the host contract and embedded derivative should be treated separately for risk-
based capital purposes.  When the fair value of the embedded derivative has been reported as part of the 
bank's assets on Schedule RC – Balance Sheet, that fair value (whether positive or negative) should be 
reported (as a positive or negative number) in column B of the corresponding asset category item in 
Schedule RC-R (items 34 to 42).  The host contract, if an asset, should be risk weighted according to the 
obligor or, if relevant, the guarantor or the nature of the collateral. 
 
Treatment of FDIC Loss-Sharing Agreements – Loss-sharing agreements entered into by the FDIC with 
acquirers of assets from failed institutions are considered conditional guarantees for risk-based capital 
purposes due to contractual conditions that acquirers must meet.  The guaranteed portion of assets 
subject to a loss-sharing agreement may be assigned a 20 percent risk weight.  Because the structural 
arrangements for these agreements vary depending on the specific terms of each agreement, institutions 
should consult with their primary federal regulator to determine the appropriate risk-based capital 
treatment for specific loss-sharing agreements.  
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Balance Sheet Asset Categories (cont.) 
 
Allocated Transfer Risk Reserve (ATRR) – If the reporting bank is required to establish and maintain an 
ATRR as specified in Section 905(a) of the International Lending Supervision Act of 1983, the ATRR 
should be reported in Schedule RC-R, item 61.  The ATRR is not eligible for inclusion in either Tier 1 or 
Tier 2 capital. 
 
Any ATRR related to loans and leases held for investment is included on the balance sheet in 
Schedule RC, item 4.c., "Allowance for loan and lease losses," and separately disclosed in 
Schedule RI-B, part II, Memorandum item 1.  However, if the bank must maintain an ATRR for any asset 
other than a loan or lease held for investment, the balance sheet category for that asset should be 
reported net of the ATRR on Schedule RC.  In this situation, the ATRR should be reported as a negative 
number (i.e., in parentheses) in column B, "Items Not Subject to Risk-Weighting," of the corresponding 
asset category in Schedule RC-R, items 34 through 38, 41, and 42.  The amount to be risk-weighted for 
this asset in column C, D, E, or F, as appropriate, would be its net carrying value plus the ATRR.  For 
example, a bank has a held-to-maturity security issued by a foreign commercial company against which it 
has established an ATRR of $20.  The security, net of the ATRR, is included in Schedule RC, item 2.a, 
"Held-to-maturity securities," at $80.  The security should be included in Schedule RC-R, item 35, 
column A, at $80.  The bank should include $(20) in Schedule RC-R, item 35, column B, and $100 in 
item 35, column F. 
 
 
Item No. Caption and Instructions 
 
  34  Cash and balances due from depository institutions.  Report in column A the amount of 

cash and balances due from depository institutions reported in Schedule RC, sum of 
items 1.a and 1.b.   

 
 In column C–0% risk weight, include the amount of currency and coin reported in 

Schedule RC, item 1.a; any balances due from Federal Reserve Banks reported in 
Schedule RC, item 1.b; any balances due from central banks in other OECD countries 
reported in Schedule RC, items 1.a and 1.b; and the insured portion of deposits in FDIC-
insured depository institutions reported in Schedule RC, items 1.a and 1.b. 

   
 In column F–100% risk weight, include balances due from non-OECD depository 

institutions with remaining maturities of over one year, all non-local currency claims on 
non-OECD central banks, and local currency claims on non-OECD central banks that 
exceed the local currency liability held by the bank. 

 
 In column D–20% risk weight, include all other amounts that are not reported in 

column C or F.  
 

If the reporting bank is the correspondent bank in a pass-through reserve balance 
relationship, report in column C the amount of its own reserves as well as those reserve 
balances actually passed through to a Federal Reserve Bank on behalf of its respondent 
depository institutions. 

 
 If the reporting bank is the respondent bank in a pass-through reserve balance relationship, 

report in column C the amount of the bank's reserve balances due from its correspondent  
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Item No. Caption and Instructions 
 
  34 bank that its correspondent has actually passed through to a Federal Reserve Bank on the  
(cont.) reporting bank's behalf, i.e., for purposes of this item, treat these balances as balances due 

from a Federal Reserve Bank.  This treatment differs from that required in Schedule RC-A, 
item 2, "Balances due from depository institutions in the U.S.," which treats pass-through 
reserve balances held by a bank's correspondent as balances due from a depository 
institution as opposed to balances due from the Federal Reserve. 

 
  35 Held-to-maturity securities.  Report in column A the amortized cost of held-to-maturity 

(HTM) securities reported in Schedule RC, item 2.a.   
 

 In column B, include as a negative number the amortized cost of those mortgage-backed 
securities, asset-backed securities, and structured financial products reported in 
Schedule RC-B, item 4.a.(3), column A, "Other pass-through securities"; item 4.b.(2), 
column A, Other residential mortgage-backed securities "Collateralized by MBS issued or 
guaranteed by FNMA, FHLMC, or GNMA"; item 4.b.(3), column A, "All other residential 
MBS"; item 4.c.(1), column A, “Commercial mortgage pass-through securities”; 
item 4.c.(2), column A, “Other commercial MBS”; item 5.a, column A, "Asset-backed 
securities"; and items 5.b.(1) through (3), column A, “Structured financial products,” that 
are rated one category below investment grade, e.g., BB, and to which the bank applies 
the ratings-based approach. 

 
 In column C–0% risk weight, include the amounts reported in Schedule RC-B, column A, 

for item 1, "U.S. Treasury securities," item 2.a, Securities "Issued by U.S. Government 
agencies," and item 4.a.(1), Residential mortgage pass-through securities "Guaranteed 
by GNMA.”  Also include the portions of Schedule RC-B, item 4.b.(1), column A, Other 
residential mortgage-backed securities "Issued or guaranteed by FNMA, FHLMC, or 
GNMA," and items 4.c.(1) and (2), column A, “Commercial MBS,” that represent the 
amortized cost of GNMA securities.  

 
 In column D–20% risk weight, include the amounts reported in Schedule RC-B, column A, 

for item 2.b, Securities "Issued by U.S. Government-sponsored agencies," and 
item 4.a.(2), Residential mortgage pass-through securities "Issued by FNMA and 
FHLMC."  Include the portion of Schedule RC-B, item 3, column A, "Securities issued by 
states and political subdivisions in the U.S.," that represents the amortized cost of general 
obligation securities, and the portions of Schedule RC-B, item 4.b.(1), column A, Other 
residential mortgage-backed securities "Issued or guaranteed by FNMA, FHLMC, or 
GNMA," and items 4.c.(1) and (2), column A, “Commercial MBS,” that represent the 
amortized cost of FHLMC and FNMA securities (excluding principal-only strips, which 
must be assigned a 100 percent risk weight).  Also include the portion of Schedule RC-B, 
item 4.b.(2), column A, Other residential mortgage-backed securities "Collateralized by 
MBS issued or guaranteed by FNMA, FHLMC, or GNMA," that represents the amortized 
cost of senior interests in such securities (excluding principal-only strips, which must be 
assigned a 100 percent risk weight).  Also include the portions of Schedule RC-B, 
item 4.a.(3), column A, "Other pass-through securities," item 4.b.(2), column A, Other 
residential mortgage-backed securities "Collateralized by MBS issued or guaranteed by 
FNMA, FHLMC, or GNMA," item 4.b.(3), column A, "All other residential MBS"; 
item 4.c.(1), column A, “Commercial mortgage pass-through securities”; item 4.c.(2), 
column A, “Other commercial MBS”; item 5.a, column A, "Asset-backed securities"; and 
items 5.b.(1) through (3), column A, “Structured financial products,” that represents the 
amortized cost of securities that are rated in the highest or second highest investment 
grade, e.g., AAA or AA, in the case of long-term ratings, or in the highest rating category, 
e.g., A-1 or P-1, in the case of short-term ratings (excluding principal-only strips, which 
must be assigned a 100 percent risk weight).  
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Item No. Caption and Instructions 
 
  42  If the bank has residual interests in asset securitizations that are eligible for the ratings- 
(cont.)  based approach, report the difference between these residuals' fair value carrying 

amount and their amortized cost in column B as a positive number if fair value exceeds 
cost and as a negative number (i.e., in parentheses) if cost exceeds fair value.  Also, 
include in column B as a negative number the amortized cost of any residual interests in 
asset securitizations (other than credit-enhancing interest-only strips) included in 
Schedule RC, item 11, that are rated one category below investment grade, e.g., BB.  

 
 In column C–0% risk weight, include the carrying value of Federal Reserve Bank stock 

included in Schedule RC-F, item 4; accrued interest receivable on assets included in the 
zero percent risk weight category (column C of Schedule RC-R, items 34 through 41); 
prepaid deposit insurance assessments included in Schedule RC-F, item 6; and the 
carrying value of gold bullion not held for trading that is held in the bank's own vault or in 
another bank's vault on an allocated basis. 

 
 In column D–20% risk weight, include the carrying value of Federal Home Loan Bank 

stock included in Schedule RC-F, item 4; accrued interest receivable on assets included 
in the 20 percent risk weight category (column D of Schedule RC-R, items 34 
through 41); and the portion of customers' acceptance liability reported in Schedule RC, 
item 11, that has been participated to other depository institutions.  Also include the 
amortized cost of residual interests in asset securitizations (other than credit-enhancing 
interest-only strips) included in Schedule RC, item 11, that are rated in the highest or 
second highest investment grade, e.g., AAA or AA, in the case of long-term ratings, or in 
the highest rating category, e.g., A-1 or P-1, in the case of short-term ratings.  

 
 In column E–50% risk weight, include accrued interest receivable on assets included in 

the 50 percent risk weight category (column E of Schedule RC-R, items 34 through 41). 
Also include the amortized cost of residual interests in asset securitizations (other than 
credit-enhancing interest-only strips) included in Schedule RC, item 11, that are rated in 
the third highest investment grade, e.g., A, in the case of long-term ratings, or in the 
second highest rating category, e.g., A-2 or P-2, in the case of short-term ratings.  

 
 In column F–100% risk weight, include the amount of all other assets reported in 

column A that is not included in columns B through E.  However, for residual interests in 
asset securitizations (other than credit-enhancing interest-only strips) included in 
Schedule RC, item 11, include the amortized cost of those that are rated in the lowest 
investment grade category, e.g., BBB, and the amortized cost multiplied by 2 of those 
that are rated one category below investment grade, e.g., BB.  

 
  43 Total assets.  For columns A through F, report the sum of items 34 through 42.  The sum of 

columns B through F must equal column A. 
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Derivatives and Off-Balance Sheet Items 

Banks should refer to the supervisory guidance issued by their primary federal supervisory authority for 
information on how they should treat credit derivatives for risk-based capital purposes and, as a 
consequence, for purposes of completing the section of Schedule RC-R for derivatives and off-balance 
sheet items.  

Treatment of Liquidity Facilities for Asset-Backed Commercial Paper Programs – Banks that provide 
liquidity facilities to asset-backed commercial paper (ABCP) programs, whether or not they are the 
program sponsor, must report these facilities in the following manner in Schedule RC-R (unless the 
bank is a sponsor and consolidates the sponsored ABCP program assets onto its balance sheet).1  
The full amount of the unused portion of an eligible liquidity facility with an original maturity exceeding 
one year should be reported in item 53.a, column A.  The full amount of the unused portion of an eligible 
liquidity facility with an original maturity of one year or less should be reported in item 53.b, column A.  
For ineligible liquidity facilities (both direct credit substitutes and recourse obligations), banks should 
report the full amount of the unused portion of the facility in Schedule RC-R, item 51, column A. 
  

Item No. Caption and Instructions 
 
  44 Financial standby letters of credit.  For financial standby letters of credit reported in 

Schedule RC-L, item 2, that act as credit enhancements for asset-backed or mortgage-
backed securities and to which the ratings-based approach applies, report in column A:  

 
   (1) the amount outstanding and unused of those letters of credit subject to a risk weight of 

100% or less and  

   (2) two times the amount outstanding and unused of those letters of credit subject to a 
200% risk weight.   

For these financial standby letters of credit, report in column B 100% of the amount reported 
in column A. 

For all other financial standby letters of credit reported in Schedule RC-L, item 2, report in 
column A: 

 (1) the amount outstanding and unused of those letters of credit for which this amount is less 
than the effective risk-based capital requirement for the assets that are credit-enhanced 
by the letter of credit.  These financial standby letters of credit are subject to the low-level 
exposure rule.  For these financial standby letters of credit, report as the credit equivalent 
amount in column B their amount outstanding and unused multiplied by either 12.5 or by 
the institution-specific factor determined in the manner described in the instructions for 
Schedule RC-R, item 50. 

 
 (2) the full amount of the assets that are credit-enhanced by those letters of credit that are 

not subject to the low-level exposure rule.  For these financial standby letters of credit, 
report in column B 100% of the amount reported in column A. 

 
 In column D—20% risk weight, include the credit equivalent amount of the portion of 

financial standby letters of credit reported in Schedule RC-L, item 2.a, that has been  
       
 
1  For further guidance on eligible and ineligible liquidity facilities, banks should refer to the “Interagency Guidance 
on the Eligibility of Asset-Backed Commercial Paper Liquidity Facilities and the Resulting Risk-Based Capital 
Treatment“ issued August 4, 2005 (FDIC Financial Institution Letter 74-2005, Federal Reserve Supervision and 
Regulation Letter 05-13, and OCC Bulletin 2005-26).  
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SCHEDULE RC-S – SERVICING, SECURITIZATION, AND ASSET SALE 
ACTIVITIES 
 
General Instructions 
 
Schedule RC-S should be completed on a fully consolidated basis.  Schedule RC-S includes information 
on 1-4 family residential mortgages and other financial assets serviced for others (in Memorandum 
items 2.a, 2.b, and 2.c).  Schedule RC-S also includes information on assets that have been securitized 
or sold and are not reportable on the balance sheet of the Report of Condition, except for 
credit-enhancing interest-only strips (which are reported in item 2.a of this schedule), subordinated 
securities and other enhancements (which are reported in items 2.b, 2.c, and 9 and Memorandum 
items 3.a.(1) and (2)), and seller’s interests (which are reported in items 6.a and 6.b).  
 
Column Instructions 
 
Column A, 1-4 Family Residential Loans:  1-4 family residential loans are permanent closed-end loans 
secured by first or junior liens on 1-to-4 family residential properties as defined for Schedule RC-C, part I, 
items 1.c.(2)(a) and 1.c.(2)(b). 
 
Column B, Home Equity Lines:  Home equity lines are revolving, open-end lines of credit secured by 
1-to-4 family residential properties as defined for Schedule RC-C, part I, item 1.c.(1).  
  
Column C, Credit Card Receivables:  Credit card receivables are extensions of credit to individuals for 
household, family, and other personal expenditures arising from credit cards as defined for 
Schedule RC-C, part I, item 6.a. 
 
Column D, Auto Loans:  Auto loans are loans to individuals for the purpose of purchasing private 
passenger vehicles, including minivans, vans, sport-utility vehicles, pickup trucks, and similar light trucks 
for personal use, and are a subset of “Other consumer loans,” as defined for Schedule RC-C, part I,  
item 6.c.  
 
Column E, Other Consumer Loans:  Other consumer loans are loans to individuals for household, 
family, and other personal expenditures as defined for Schedule RC-C, part I, items 6.b and 6.c, 
excluding auto loans as described in Column D of this schedule. 
 
Column F, Commercial and Industrial Loans:  Commercial and industrial loans are loans for 
commercial and industrial purposes to sole proprietorships, partnerships, corporations, and other 
business enterprises, whether secured (other than by real estate) or unsecured, single-payment or 
installment,  as defined for Schedule RC-C, part I, item 4. 
 
Column G, All Other Loans, All Leases, and All Other Assets:  All other loans are loans that cannot 
properly be reported in Columns A through F of this schedule as defined for Schedule RC-C, part I, 
items 1.a, 1.b, 1.d, 1.e, 2, 3, and 7 through 9.  All leases are all lease financing receivables as defined 
for Schedule RC-C, part I, item 10.  All other assets are all assets other than loans and leases, 
e.g., securities.  
 
For purposes of items 1 through 10 of Schedule RC-S on bank securitization activities and other 
securitization facilities, information about each separate securitization should be included in only one of 
the seven columns of this schedule.  The appropriate column for a particular securitization should be 
based on the predominant type of loan, lease, or other asset included in the securitization and this 
column should be used consistently over time.  For example, a securitization may include auto loans to 
individuals and to business enterprises.  If these auto loans are predominantly loans to individuals, all of 
the requested information about this securitization should be included in Column D, Auto Loans.    
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Definitions 
 
For purposes of this schedule, the following definitions of terms are applicable. 
 
Recourse or other seller-provided credit enhancement means an arrangement in which the reporting 
bank retains, in form or in substance, any risk of credit loss directly or indirectly associated with a 
transferred (sold) asset that exceeds its pro rata claim on the asset.  It also includes a representation or 
warranty extended by the reporting bank when it transfers an asset, or assumed by the bank when it 
services a transferred asset, that obligates the bank to absorb credit losses on the transferred asset.  
Such an arrangement typically exists when a bank transfers assets and agrees to protect purchasers or 
some other party, e.g., investors in securitized assets, from losses due to default by or nonperformance 
of the obligor on the transferred assets or some other party.  The bank provides this protection by 
retaining: 
   
(a) an interest in the transferred assets, e.g., credit-enhancing interest-only strips, “spread” accounts, 

subordinated interests or securities, collateral invested amounts, and cash collateral accounts, that 
absorbs losses,  or  

(b) an obligation to repurchase the transferred assets  
 
in the event of a default of principal or interest on the transferred assets or any other deficiency in the 
performance of the underlying obligor or some other party.  Subordinated interests and subordinated 
securities retained by a bank when it securitizes assets expose the bank to more than its pro rata share 
of loss and thus are considered a form of credit enhancement to the securitization structure. 
 
Credit-enhancing interest-only strip, as defined in the banking agencies' regulatory capital standards, 
means an on-balance sheet asset that, in form or in substance:  (i) represents the contractual right to 
receive some or all of the interest due on transferred assets; and (ii) exposes the bank to credit risk 
directly or indirectly associated with the transferred assets that exceeds a pro rata share of the bank’s 
claim on the assets, whether through subordination provisions or other credit enhancement techniques.  
Credit-enhancing interest-only strips include other similar "spread" assets and can be either retained or 
purchased.  
 
Liquidity facility means any arrangement, including servicer cash advances, in which the reporting bank 
is obligated to provide funding to a securitization structure to ensure investors of timely payments on 
issued securities, e.g., by smoothing timing differences in the receipt of interest and principal payments 
on the underlying securitized assets, or to ensure investors of payments in the event of market 
disruptions.  Advances under such a facility are typically reimbursed from subsequent collections by the 
securitization structure and are not subordinated to other claims on the cash flows from the underlying 
assets and, therefore, should generally not be construed to be a form of credit enhancement.  However, if 
the advances under such a facility are subordinated to other claims on the cash flows, the facility should 
be treated as a credit enhancement for purposes of this schedule. 
 
Seller’s interest means the reporting bank’s ownership interest in loans that have been securitized, 
except an interest that is a form of recourse or other seller-provided credit enhancement.  Seller’s 
interests should be reported on Schedule RC – Balance Sheet – as securities or as loans depending on 
the form in which the interest is held.  However, seller’s interests differ from the securities issued to 
investors by the securitization structure.  The principal amount of a seller’s interest is generally equal to 
the total principal amount of the pool of assets included in the securitization structure less the principal 
amount of those assets attributable to investors, i.e., in the form of securities issued to investors. 
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Item Instructions 
 

Bank Securitization Activities 
 

NOTE:  After the effective date of FASB Statement No. 166 (codified in FASB ASC Topic 860, Transfers 
and Servicing) and Statement No. 167 (codified in FASB ASC Topic 810, Consolidations), a bank should 
report information in Schedule RC-S, items 1 through 8, only for those securitizations for which the 
transferred assets qualify for sale accounting or are otherwise not carried as assets on the bank’s 
consolidated balance sheet.  Thus, if a securitization transaction that qualified for sale accounting prior to 
the effective date of Statements Nos. 166 and 167 must be brought back onto the reporting bank’s 
consolidated balance sheet upon adoption of these statements, the bank would no longer report 
information about the securitization in Schedule RC-S, items 1 through 8.  
 

Item No. Caption and Instructions 
 

   1  Outstanding principal balance of assets sold and securitized by the reporting bank 
with servicing retained or with recourse or other seller-provided credit enhancements. 
Report in the appropriate column the principal balance outstanding as of the report date of 
loans, leases, and other assets which the reporting bank has sold and securitized while: 

 

  (1) retaining the right to service these assets or  
 

  (2) when servicing has not been retained, retaining recourse or providing other 
seller-provided credit enhancements to the securitization structure.   

 

 Include in column C the amount outstanding of any credit card fees and finance charges that 
the reporting bank has securitized and sold in connection with its securitization and sale of 
credit card receivable balances. 

 

  Exclude the principal balance of loans underlying seller's interests owned by the reporting 
bank; report the amount of seller's interests in Schedule RC-S, item 6.  Also exclude small 
business obligations transferred with recourse under Section 208 of the Riegle Community 
Development and Regulatory Improvement Act of 1994, which are to be reported in 
Schedule RC-S, Memorandum item 1, below.   

 

  Do not report in this item the outstanding balance of 1-4 family residential mortgages sold to 
the Federal National Mortgage Association (Fannie Mae) or the Federal Home Loan 
Mortgage Corporation (Freddie Mac) that the government-sponsored agency in turn 
securitizes.  Report 1-4 family residential mortgages sold to Fannie Mae or Freddie Mac with 
recourse or other seller-provided credit enhancements in Schedule RC-S, item 11, column A, 
and report the maximum credit exposure arising from the enhancements in item 12, 
column A.  If servicing has been retained on the 1-4 family residential mortgages, report the 
outstanding principal balance of the mortgages in Schedule RC-S, Memorandum item 2.a or 
2.b depending on whether the servicing is performed with or without recourse or other 
servicer-provided credit enhancements.  If the bank has both retained the servicing and 
provided credit enhancements, report the principal balance of the 1-4 family residential 
mortgages in Schedule RC-S, item 11, column A, and in Memorandum item 2.a. 

 

 Exclude securitizations that the reporting bank has accounted for as secured borrowings 
because the transactions do not meet the criteria for sale accounting under generally 
accepted accounting principles.  The securitized loans, leases, and other assets should 
continue to be carried as assets on the reporting bank's balance sheet. 

 

   2  Maximum amount of credit exposure arising from recourse or other seller-provided 
credit enhancements provided to structures reported in item 1.  Report in the appropriate 
subitem the maximum contractual credit exposure remaining as of the report date under 
recourse arrangements and other seller-provided credit enhancements provided by the  
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Item No. Caption and Instructions 
 

   2  reporting bank to securitization structures reported in Schedule RC-S, item 1, above.  Do not  
(cont.)  report as the remaining maximum contractual exposure a reasonable estimate of the 

probable loss under the recourse arrangements or credit enhancement provisions or the fair 
value of any liability incurred under such provisions.  Furthermore, do not reduce the 
remaining maximum contractual exposure by the amount of any associated recourse liability 
account.  Report exposure amounts gross rather than net of any tax effects, e.g., any 
associated deferred tax liability. 

 

     Do not include unused portions of commitments that function as liquidity facilities (report such 
unused commitments in Schedule RC-S, item 3). 

 

  2.a  Credit-enhancing interest-only strips.  Report in the appropriate column the carrying value 
of credit-enhancing interest-only strips included as securities in Schedules RC-B, as other 
assets in Schedule RC-F, or as trading assets in Schedule RC, item 5, that the reporting 
bank has retained as credit enhancements in connection with the securitization structures 
reported in Schedule RC-S, item 1, above. 

 

  2.b  Subordinated securities and other residual interests.  Report in the appropriate column 
the carrying value of subordinated securities and other residual interests carried as 
on-balance sheet assets that the reporting bank has retained in connection with the 
securitization structures reported in Schedule RC-S, item 1, above.  Exclude retained credit- 

  enhancing interest-only strips, which are to be reported in Schedule RC-S, item 2.a, above. 
  

  2.c  Standby letters of credit and other enhancements.  Report in the appropriate column the 
unused portion of standby letters of credit and the maximum contractual amount of recourse 
or other credit exposure not in the form of an on-balance sheet asset that the reporting bank 
has provided or retained in connection with the securitization structures reported in 
Schedule RC-S, item 1, above. 

 

   3  Reporting bank’s unused commitments to provide liquidity to structures reported in 
item 1.  Report in the appropriate column the unused portions of commitments provided by 
the reporting bank to the securitization structures reported in Schedule RC-S, item 1, above 
that function as liquidity facilities. 

 

   4  Past due loan amounts included in item 1.  Report in the appropriate subitem the 
outstanding principal balance of loans, leases, and other assets reported in Schedule RC-S, 
item 1, above that are 30 days or more past due as of the report date.  For purposes of 
determining whether a loan, lease, or other asset reported in item 1 above is past due, the 
reporting criteria to be used are the same as those for columns A and B of Schedule RC-N. 

 

  4.a  30-89 days past due.  Report in the appropriate column the outstanding principal balance of 
loans, leases, and other assets reported in Schedule RC-S, item 1, above that are 30 to 89 
days past due as of the report date. 

 

  4.b  90 days or more past due.  Report in the appropriate column the outstanding principal 
balance of loans, leases, and other assets reported in Schedule RC-S, item 1, above that are 
90 days or more past due as of the report date. 

 

   5  Charge-offs and recoveries on assets sold and securitized with servicing retained or 
with recourse or other seller-provided credit enhancements (calendar year-to-date).  
Report in the appropriate subitem the amount of charge-offs and recoveries during the 
calendar year to date on loans, leases, and other assets that have been sold and securitized 
in the securitization structures reported in Schedule RC-S, item 1, above.  If a securitization 
is no longer outstanding as of the report date, i.e., no amount is reported for the securitization 
in Schedule RC-S, item 1, do not report any year-to-date charge-offs and recoveries for the 
securitization in Schedule RC-S, items 5.a and 5.b. 
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Item No. Caption and Instructions 
 
  5.a  Charge-offs.  Report in the appropriate column the amount of loans, leases, and other 

assets that have been sold and securitized by the reporting bank in the securitization 
structures reported in Schedule RC-S, item 1, above that have been charged off or otherwise 
designated as losses by the trustees of the securitizations, or other designated parties, 
during the calendar year-to-date.  

 
   Include in column C charge-offs or reversals of uncollectible credit card fees and finance 

charges that had been capitalized into the credit card receivable balances that had been 
securitized and sold. 

 
  5.b  Recoveries.  Report in the appropriate column the amount of recoveries of previously 

charged-off loans, leases, and other assets in the securitization structures reported in 
Schedule RC-S, item 1, above during the calendar year-to-date. 

 
  Include in column C recoveries of previously charged-off or reversed credit card fees and 

finance charges that had been capitalized into the credit card receivable balances that had 
been securitized and sold. 

 
   6  Amount of ownership (or seller’s) interests carried as.  Report in the appropriate subitem 

the carrying value of the reporting bank’s ownership (or seller’s) interests associated with the 
securitization structures reported in Schedule RC-S, item 1, above.  

 
  6.a  Securities.  Report in the appropriate column the carrying value of seller’s interests in the 

form of a security that are included as available-for-sale or held-to-maturity securities in 
Schedule RC-B – Securities – or as trading securities in Schedule RC, item 5, “Trading 
assets.”  A seller's interest is in the form of a security only if the seller's interest meets the 
definition of a security in FASB Statement No. 115, "Accounting for Certain Investments in 
Debt and Equity Securities." 

 
  6.b  Loans.   Report in the appropriate column the carrying value of seller’s interests not in the 

form of a security.  Such seller’s interests are to be reported as loans and included in 
Schedule RC-C – Loans and Lease Financing Receivables.  

 
   7  Past due loan amounts included in interests reported in item 6.a.  Report in the 

appropriate subitem the outstanding principal balance of loans underlying the reporting 
bank’s seller’s interests reported in Schedule RC-S, item 6.a, above that are 30 days or more 
past due as of the report date.  For purposes of determining whether a loan underlying a 
seller’s interest reported in item 6.a is past due, the reporting criteria to be used are the same 
as those for columns A and B of Schedule RC-N.   

 
  7.a  30-89 days past due.  Report in the appropriate column the outstanding principal balance of 

loans underlying the seller’s interests reported in Schedule RC-S, item 6.a, above that are 
30-89 days past due as of the report date. 

 
  7.b  90 days or more past due.  Report in the appropriate column the outstanding principal 

balance of loans underlying the seller’s interests reported in Schedule RC-S, item 6.a, above 
that are 90 or more days past due as of the report date. 

 
   8  Charge-offs and recoveries on loan amounts included in interests reported in item 6.a 

(calendar year-to-date).  Report in the appropriate subitem the amount of charge-offs and 
recoveries during the calendar year to date on loans that had been underlying the seller’s 
interests reported in Schedule RC-S, item 6.a, above. 
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Item No. Caption and Instructions 
 
  8.a  Charge-offs.  Report in the appropriate column the amount of loans that had been 

underlying the seller’s interests reported in Schedule RC-S, item 6.a, above that have been 
charged off or otherwise designated as losses by the trustees of the securitizations, or other 
designated parties, during the calendar year-to-date.  

 
   Include in column C the amount of credit card fees and finance charges written off as 

uncollectible that were attributable to the credit card receivables included in ownership 
interests reported as securities in item 6.a, column C. 

 
  8.b  Recoveries.  Report in the appropriate column the amount of recoveries of previously 

charged-off loans that had been underlying the seller’s interests reported in Schedule RC-S, 
item 6.a, above during the calendar year-to-date.  

 
   Include in column C recoveries of previously charged-off or reversed credit card fees and 

finance charges that had been capitalized into the credit card receivable balances that had 
been securitized and sold.   

 
For Securitization Facilities Sponsored By or Otherwise Established By Other Institutions 
 
   9  Maximum amount of credit exposure arising from credit enhancements provided by 

the reporting bank to other institutions’ securitization structures in the form of 
standby letters of credit, purchased subordinated securities, and other enhancements. 
 Report in the appropriate column the maximum contractual credit exposure remaining as of 
the report date under credit enhancements provided by the reporting bank to securitization 
structures sponsored by or otherwise established by other institutions or entities, 
i.e., securitizations not reported in Schedule RC-S, item 1, above.  Report the unused portion 
of standby letters of credit, the carrying value of purchased subordinated securities and 
purchased credit-enhancing interest-only strips, and the maximum contractual amount of 
credit exposure arising from other on- and off-balance sheet credit enhancements that 
provide credit support to these securitization structures.  Do not report as the remaining 
maximum contractual exposure a reasonable estimate of the probable loss under credit 
enhancement provisions or the fair value of any liability incurred under such provisions.  

 
  Furthermore, do not reduce the remaining maximum contractual exposure by the amount of 

any associated recourse liability account.  Report exposure amounts gross rather than net of 
any tax effects, e.g., any associated deferred tax liability. 

 
  Exclude the amount of credit exposure arising from loans, leases, and other assets that the 

reporting bank has sold with recourse or other seller-provided credit enhancements to other 
institutions or entities, which then securitized the loans, leases, and other assets purchased 
from the bank (report this exposure in Schedule RC-S, item 12, below).  Also exclude the 
amount of credit exposure arising from credit enhancements provided to asset-backed 
commercial paper conduits (report this exposure in Schedule RC-S, Memorandum item 3.a). 

 
  10  Reporting bank’s unused commitments to provide liquidity to other institutions’ 

securitization structures.  Report in the appropriate column the unused portions of 
commitments provided by the reporting bank that function as liquidity facilities to 
securitization structures sponsored by or otherwise established by other institutions or 
entities, i.e., securitizations not reported in Schedule RC-S, item 1, above.  Exclude the 
amount of unused commitments to provide liquidity to asset-backed commercial paper 
conduits (report this amount in Schedule RC-S, Memorandum item 3.b). 
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Item No. Caption and Instructions 
 
Bank Asset Sales 
 
  11  Assets sold with recourse or other seller-provided credit enhancements and not 

securitized by the reporting bank.  Report in the appropriate column the unpaid principal 
balance as of the report date of loans, leases, and other assets, which the reporting bank has 
sold with recourse or other seller-provided credit enhancements, but which were not 
securitized by the reporting bank.  Include loans, leases, and other assets that the reporting 
bank has sold with recourse or other seller-provided credit enhancements to other institutions 
or entities, whether or not the purchaser has securitized the loans and leases purchased 
from the bank.  Include 1-4 family residential mortgages that the reporting bank has sold to 
the Federal National Mortgage Association (Fannie Mae) or the Federal Home Loan 
Mortgage Corporation (Freddie Mac) with recourse or other seller-provided credit 
enhancements.     

 
  Exclude small business obligations transferred with recourse under Section 208 of the Riegle 

Community Development and Regulatory Improvement Act of 1994, which are to be reported 
in Schedule RC-S, Memorandum item 1, below.   

 
  12  Maximum amount of credit exposure arising from recourse or other seller-provided 

credit enhancements provided to assets reported in item 11.  Report in the appropriate 
column the maximum contractual credit exposure remaining as of the report date under 
recourse arrangements or other seller-provided credit enhancements provided by the 
reporting bank in connection with its sales of the loans, leases, and other assets reported in 
Schedule RC-S, item 11, above.  Report the unused portion of standby letters of credit, the 
carrying value of retained interests, and the maximum contractual amount of recourse or 
other credit exposure arising from other on- and off-balance sheet credit enhancements that 
the reporting bank has provided.  Do not report as the remaining maximum contractual 
exposure a reasonable estimate of the probable loss under the recourse arrangements or 
credit enhancement provisions or the fair value of any liability incurred under such provisions. 
Furthermore, do not reduce the remaining maximum contractual exposure by the amount of 
any associated recourse liability account.  Report exposure amounts gross rather than net of 
any tax effects, e.g., any associated deferred tax liability. 
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Memoranda 
 
Item No. Caption and Instructions 
 
   1  Small business obligations transferred with recourse under Section 208 of the Riegle 

Community Development and Regulatory Improvement Act of 1994.  Report in the 
appropriate subitem the outstanding principal balance of and recourse exposure on small 
business loans and leases on personal property (small business obligations) which the bank 
has transferred with recourse during the time the bank was a "qualifying institution" and did 
not exceed the retained recourse limit set forth in banking agency regulations implementing 
Section 208.  Transfers of small business obligations with recourse that were consummated 
during such a time should be reported as sales for Call Report purposes if the transactions 
are treated as sales under generally accepted accounting principles (GAAP) and the 
institution establishes a recourse liability account that is sufficient under GAAP. 

 
  1.a  Outstanding principal balance.  Report the principal balance outstanding as of the report 

date for small business obligations which the bank has transferred with recourse while it was 
a “qualifying institution” and did not exceed the retained recourse limit. 

 
  1.b  Amount of retained recourse on these obligations as of the report date.  Report the 

maximum contractual amount of recourse the bank has retained on the small business 
obligations whose outstanding principal balance was reported in Schedule RC-S, 
Memorandum item 1.a, above, not a reasonable estimate of the probable loss under the 
recourse provision and not the fair value of the liability incurred under this provision.  
Furthermore, the remaining maximum contractual exposure should not be reduced by the 
amount of any associated recourse liability account.  The amount of recourse exposure to be 
reported should not include interest payments the bank has advanced on delinquent 
obligations.  For small business obligations transferred with full (unlimited) recourse, the 
amount of recourse exposure to be reported is the outstanding principal balance of the 
obligations as of the report date.  For small business obligations transferred with limited 
recourse, the amount of recourse exposure to be reported is the maximum amount of principal 
the transferring bank would be obligated to pay the holder of the obligations in the event the 
entire outstanding principal balance of the obligations transferred becomes uncollectible. 

 
   2  Outstanding principal balance of assets serviced for others.  Report in the appropriate 

subitem the outstanding principal balance of loans and other financial assets the bank 
services for others, regardless of whether the servicing involves whole loans and other 
financial assets or only portions thereof, as is typically the case with loan participations.  
Include (1) the principal balance of loans and other financial assets owned by others for 
which the reporting bank has purchased the servicing (i.e., purchased servicing) and 
(2) the principal balance of loans and other financial assets that the reporting bank has either 
originated or purchased and subsequently sold, whether or not securitized, but for which it 
has retained the servicing duties and responsibilities (i.e., retained servicing).  If the bank 
services a portion of a loan or other financial asset for one or more other parties and owns 
the remaining portion of the loan or other financial asset, report only the principal balance of 
the portion of the asset serviced for others. 

 
  NOTE:  After the effective date of FASB Statement No. 166 (codified in FASB ASC 

Topic 860, Transfers and Servicing) and Statement No. 167 (codified in FASB ASC 
Topic 810, Consolidations), a bank should report in Memorandum items 2.a through 2.d 
retained servicing only for those transferred assets or portions of transferred assets properly 
reported as sold in accordance with applicable generally accepted accounting principles as 
well as purchased servicing.    
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Memoranda 
 
Item No. Caption and Instructions 
 
  2.a  Closed-end 1–4 family residential mortgages serviced with recourse or other servicer-

provided credit enhancements.  Report the outstanding principal balance of closed-end 
1-to-4 family residential mortgage loans (as defined for Schedule RC-C, part I, item 1.c.(2)) 
that the reporting bank services for others under servicing arrangements in which the 
reporting bank also provides recourse or other servicer-provided credit enhancements.  
Include closed-end 1-to-4 family residential mortgages serviced under regular option 
contracts (i.e., with recourse) with the Federal National Mortgage Association, serviced with 
recourse for the Federal Home Loan Mortgage Corporation, and serviced with recourse 
under other servicing contracts. 

 
  2.b  Closed-end 1–4 family residential mortgages serviced with no recourse or other 

servicer-provided credit enhancements.  Report the outstanding principal balance of 
closed-end 1-to-4 family residential mortgage loans (as defined for Schedule RC-C, part I, 
item 1.c.(2)) that the reporting bank services for others under servicing arrangements in 
which the reporting bank does not provide recourse or other servicer-provided credit 
enhancements. 

 
  2.c  Other financial assets.  NOTE:  Memorandum item 2.c is to be completed if the principal 

balance of loans and other financial assets serviced for others is more than $10 million.  
 
  Report the outstanding principal balance of loans and other financial assets, other than 

closed-end 1-to-4 family residential mortgage loans, that the reporting bank services for 
others.  These serviced financial assets may include, but are not limited to, home equity 
lines, credit cards, automobile loans, and loans guaranteed by the Small Business 
Administration.    

 
  2.d 1-4 family residential mortgages serviced for others that are in process of foreclosure 

at quarter-end.  Report the total unpaid principal balance of loans secured by 1-4 family 
residential properties (as defined for Schedule RC-C, part I, item 1.c) serviced for others for 
which formal foreclosure proceedings to seize the real estate collateral have started and are 
ongoing as of quarter-end, regardless of the date the foreclosure procedure was initiated.  
Loans should be classified as in process of foreclosure according to the investor’s or local 
requirements.  Include loans where the servicing has been suspended in accordance with 
any of the investor’s foreclosure requirements.  If a loan is already in process of foreclosure 
and the mortgagor files a bankruptcy petition, the loan should continue to be reported as in 
process of foreclosure until the bankruptcy is resolved.  Exclude loans where the foreclosure 
process has been completed to the extent that (a) the investor has acquired title to the real 
estate, an entitling certificate, title subject to redemption, or title awaiting transfer to the 
Federal Housing Administration or the Veterans Administration or (b) the bank reports the 
real estate as “Other real estate owned” in Schedule RC, item 7.   

 
 This item should include both closed-end and open-end 1-4 family residential mortgage loans 

that are in process of foreclosure.  The closed-end 1-4 family residential mortgage loans 
serviced for others that are in process of foreclosure and reported in this item will have also 
been included in Schedule RC-S, Memorandum items 2.a and 2.b.  The open-end 1-4 family 
residential mortgage loans serviced for others that are in process of foreclosure and reported 
in this item will also have been included in Schedule RC-S, Memorandum item 2.c, if the 
principal balance of such open-end mortgages and other financial assets serviced for others 
is more than $10 million.  
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Memoranda 
 
Item No. Caption and Instructions 
 
   3  Asset-backed commercial paper conduits.  Report the requested information on credit 

enhancements and liquidity facilities provided to asset-backed commercial paper conduits in 
Memorandum items 3.a and 3.b, respectively, regardless of whether the reporting bank must 
consolidate the conduit for reporting purposes in accordance with FASB ASC Topic 810, 
Consolidation (former FASB Interpretation No. 46 (Revised)). 

 
  3.a  Maximum amount of credit exposure arising from credit enhancements provided to 

conduit structures in the form of standby letters of credit, subordinated securities, and 
other enhancements.  Report in the appropriate subitem the maximum contractual credit 
exposure remaining as of the report date under standby letters of credit, subordinated 
securities, and other credit enhancements provided by the reporting bank to asset-backed 
commercial paper conduit structures.  Do not report in these subitems a reasonable estimate 
of the probable loss under the credit enhancement provisions or the fair value of any liability 
incurred under such provisions. 

 
3.a.(1)  Conduits sponsored by the bank, a bank affiliate, or the bank’s holding company. 

Report the unused portion of standby letters of credit, the carrying value of subordinated 
securities, and the maximum contractual amount of credit exposure arising from other credit 
enhancements that the reporting bank has provided to asset-backed commercial paper 
conduit structures sponsored by the reporting bank, an affiliate of the reporting bank, or the 
reporting bank’s holding company. 

 
3.a.(2)  Conduits sponsored by other unrelated institutions.  Report the unused portion of 

standby letters of credit, the carrying value of subordinated securities, and the maximum 
contractual amount of credit exposure arising from other credit enhancements that the 
reporting bank has provided to asset-backed commercial paper conduit structures other than 
those sponsored by the reporting bank, an affiliate of the reporting bank, or the reporting 
bank’s holding company. 

 
  3.b  Unused commitments to provide liquidity to conduit structures.  Report in the 

appropriate subitem the unused portions of commitments provided by the reporting bank that 
function as liquidity facilities to asset-backed commercial paper conduit structures. Typically, 
these facilities take the form of a Backstop Line (Loan Agreement) or an Asset Purchase 
Agreement.  Under a backstop line, the reporting bank advances funds to the conduit when a 
draw is required under the liquidity facility.  The advance is secured by the cash flow of the 
underlying asset pools.  Under an asset purchase agreement, the reporting bank purchases 
a specific pool of assets from the conduit when a draw is required under the liquidity facility.  
Typically, the reporting bank is repaid from the cash flow on the purchased assets or from the 
sale of the purchased pool of assets. 

 
3.b.(1)  Conduits sponsored by the bank, a bank affiliate, or the bank’s holding company. 

Report the unused portions of commitments provided by the reporting bank that function as 
liquidity facilities to asset-backed commercial paper conduit structures sponsored by the 
reporting bank, an affiliate of the reporting bank, or the reporting bank’s holding company. 

 
3.b.(2)  Conduits sponsored by other unrelated institutions.  Report the unused portions of 

commitments provided by the reporting bank that function as liquidity facilities to 
asset-backed commercial paper conduit structures other than those sponsored by the 
reporting bank, an affiliate of the reporting bank, or the reporting bank’s holding company. 
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OPTIONAL NARRATIVE STATEMENT CONCERNING THE AMOUNTS 
 REPORTED IN THE REPORTS OF CONDITION AND INCOME 
 
The management of the reporting bank may, if it wishes, submit a brief narrative statement on the 
amounts reported in the Reports of Condition and Income.  This optional statement will be made available 
to the public, along with the publicly available data in the Reports of Condition and Income, in response to 
any request for individual bank report data.  However, the information reported in Schedule RI-E, item 2.g, 
and Schedule RC-F, item 6.f, is regarded as confidential and will not be released to the public.  BANKS 
CHOOSING TO SUBMIT THE NARRATIVE STATEMENT SHOULD ENSURE THAT THE STATEMENT 
DOES NOT CONTAIN THE NAMES OR OTHER IDENTIFICATIONS OF INDIVIDUAL BANK 
CUSTOMERS, REFERENCES TO THE AMOUNTS REPORTED IN THE CONFIDENTIAL ITEMS 
IDENTIFIED ABOVE, OR ANY OTHER INFORMATION THAT THEY ARE NOT WILLING TO HAVE 
MADE PUBLIC OR THAT WOULD COMPROMISE THE PRIVACY OF THEIR CUSTOMERS.  Banks 
choosing not to make a statement may check the "No comment" box and should make no entries of any 
kind in the space provided for the narrative statement; i.e., DO NOT enter in this space such phrases as 
"No statement," "Not applicable," "N/A," "No comment," and "None." 
 
The optional statement must be entered on the sheet provided by the agencies.  The statement should 
not exceed 100 words.  Further, regardless of the number of words, the statement must not exceed 
750 characters, including punctuation, indentation, and standard spacing between words and sentences. 
If any submission should exceed 750 characters, as defined, it will be truncated at 750 characters with no 
notice to the submitting bank and the truncated statement will appear as the bank's statement both on 
agency computerized records and in computer-file releases to the public. 
 
All information furnished by the bank in the narrative statement must be accurate and not misleading.  
Appropriate efforts shall be taken by the submitting bank to ensure the statement's accuracy.   
 
If, subsequent to the original submission, material changes are submitted for the data reported in the 
Reports of Condition and Income, the existing narrative statement will be deleted from the files, and from 
disclosure; the bank, at its option, may replace it with a statement appropriate to the amended data. 
 
The optional narrative statement will appear in agency records and in release to the public exactly as 
submitted (or amended as described in the preceding paragraph) by the management of the bank (except 
for the truncation of statements exceeding the 750-character limit described above).  THE STATEMENT 
WILL NOT BE EDITED OR SCREENED IN ANY WAY BY THE SUPERVISORY AGENCIES FOR 
ACCURACY OR RELEVANCE.  DISCLOSURE OF THE STATEMENT SHALL NOT SIGNIFY THAT ANY 
FEDERAL SUPERVISORY AGENCY HAS VERIFIED OR CONFIRMED THE ACCURACY OF THE 
INFORMATION CONTAINED THEREIN.  A STATEMENT TO THIS EFFECT WILL APPEAR ON ANY 
PUBLIC RELEASE OF THE OPTIONAL STATEMENT SUBMITTED BY THE MANAGEMENT OF THE 
REPORTING BANK. 
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	WHO MUST REPORT ON WHAT FORMS
	Banks that are required to complete Schedule RI-D should report all income and expense in foreign offices and related amounts for the calendar year-to-date.  Amounts should be reported in this schedule (except items 7, 11, and 12) on a foreign office consolidated basis, i.e., before eliminating the effects of transactions with domestic offices, but after eliminating the effects of transactions between foreign offices. For the most part, the income and expense items in Schedule RI-D mirror categories of income and expense reported in Schedule RI.  Therefore, where appropriate, banks should refer to the instructions for Schedule RI for the definitions of the income and expense items in this schedule.


