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A September tor Remenmber:

Sept. 7 - Gevernment seizes) Fannie and Freddie
Sept. 14/ - Bl of A te acquire Merrill

Sept. 15 - Lehman files for bankruptey.

Sept. 16 - $85B loan tolAlG

Sept. 19 - Administration anneunces halout
Sept. 21 - Goldman, Morgan; become BHC'S

Sept. 26 - WAMU fails;; JP Morgani purchases
Panking eperations

Sept. 29 - Citigroup acquires Wachovia banking
operations (FDIC brokers)

Sept. 29 - DOW. falls 777.68 peints




And then Octeber arrives

Oct. 3 - Wells ofiiers its competing propoesal te acquire
Wachovia

Oct. 3/ - Emergency Economic Stabilization Act -
establishes $700B for TARP; temporarily increases
federal deposit insurance to $250,000

Oct. 14 - Treasury:announces TARP program and funds
with $2501 B

Oct. 14 - EDIC Anneunces Temporary: Programi to
Encourage Liguidity and Confidence in| the'Banking
System| Inveking a systemic risk determination

Issue interimifinal rule en Temperary: Liguidity.
Guarantee Program (TLGP)

TLGP

Authorized under the systemic risk exception of
the EDIC Imprevement Act ofi 1991

\Voluntary, Temporary: andi Fee-based

Wl conmponents:

a Debt Guarantee

a Transaction Account Guarantee

Does not rely: on taxpayer meney: or the depesit
nsuramnce fund.

Has been subseguently: amended: in November,
2008 and February, March, and May 2009 and
July.




LGP Deht Guarantee Program

FDIC

Types ofi Debt Guaranteed S
s Non-contingent senior Unsecured debt withra fixed -

principalfameunt:

n As 0f 2-27-09; rule extends; eligible debt ter mandatory.
convertillerdebt;
Must meet the definition; of senier unsecured debt in Section 370.2(e)
Must be newly: issued after February 27, 2009

Must previde in the debt instrument for mandatory conversion ofi the
debt inte: common shares: of thel issuing entity on a specific debt no
later than the last date that FDIC's;debt guarantee is effective.

Will'not result in & change toran entity’s existing debt guarantee cap.

TLGP Debt Guarantee Program
(cont'd)

Guarantee Limit

a 125% off senior unsecured debt eutstanding
on 9/30/08 that isischeduled te mature on or
before 6/30/09.

n 2% ofi conselidated total lialilities; for insured
depositery Institutions; that had noe senior
unsecured debt outstanding| or only federal
funds purchased oni 9/30/08.




TLGP' Delbt Guarantee Program
(Continued)

Long Termi Nen-Guaranteed Debt Optien

s Under Sectioni 370.3(qg), an eligible entity: may: elect to
ISSUe non-guaranteed senior unsecured debt with
maturities beyond 6/30/12; at any time, in any.
amount, and without regard te its guarantee limit, by
paying a one-time fee of 37.5 bps times the amount
off the entity’s senior unsecured debt eutstanding on
9/30/08"and maturing oni or before 6/30/09. Fee
must be paid by 12-5-08.

Extension of Debt Guarantee Program
(Interim Einal Rule Mareh 17, 2009;

Einal Rule: Viay: 295, 2009)

There isievidence that TLGR debt program
Was; effiective injimpreving shoert-term: and
intermediate termifunding for hanking
erganizations:

RISk spreads; remain; elevated: alnove
histeric averages

Suggestsi a more orderly phase-out of the
TLGP Is warranted.




Extension of Debt Guarantee
Program

Provides a limited four-moenth extension
for the issuiance of debt under the LGP
(fremi June: 305, 2009 te) Octeber 31, 2009)
The time; peried ofi the EDIC'S guarantee
will'loe extended! until' December 31, 201.2.
The extension willfnet change: existing
debt guarantee limit or cap.

Applications Required under
LGP

To request an increase in debt guarantee. limit.

J0 request an increase in presumptive debt guarantee
limit of zero

Toireguest a nenparticipating sunviving entity: (in: the
case ofi @ merger) teropt In tordebt guarantee program.

Reguest by an aifiliate to panticipate nr program

Non depesiteny Institutions to) issuerguaranteed debt
afiter Aprl 1, 2009 up’ until Octeber 31, 2009 i had net
previously issued debt. (application due by’ June 30,
20[0)))

To issue mandatory: convertible debt (deadline October
31, 2009)

Certain participating entities to issue non-guaranteed
debt after June 30,2009




Assessment Fees for Debt

m Range from 50 bps to 100 bps depending upon
maturity.

n In the case of Mandatory Convertible Debt — the fees
will'be based on time peried from issuance until
debt’si mandatoery. conversion date.

n March 17 Interim rule and finall rule issued May: 29
Impoese surchanges tor be appliedion an annualized
pasis and apply’only tor FDIC-guaranteed debt with
maturities; ofi at least one year as; follows:

= For IDI's: 25 bp

= For ether participating entities: 50 bp

TLGP Transaction Account
GUarantee: Program

Types off Deposits Guaranteed

s Non-interest bearing transaction accounts, including NOW.
accountstpaying| interest: of 0.50% or: less and/ IOLTAS.

s FUnds swept firemi a nen-interest bearng transactioniaccount
interanether nen-interest bearing| transaction’ account or Inte;a
non-interest bearing savings account.

Guarantee Limit
n 100%0) oft nen=interest bearing| transaction account halance.
Fees

s Beginning 141/13/08, an annualized cost ofi 10/ )ps assessed
guarterly.

Duration of the Pregram
s 10/14/08 — 12/31/09??




Statistics — TLGP

TLGP Opt-in
Statistics (8-31-09)

Debt Guarantee Program

n Approximately halfof eligible entities; opted in;

s Guaranteed debt outstanding 1S approximately $3368
Jiransaction Account Guarantee: Pregram

= Appreximately 90% ) institutions epted! in

m Over 6500 Institutions reported transaction: accounts
greater than $250,000

= Approximately $700B guaranteed
Non-Guaranteed Debt Issuance Option
s Minimall participation




Debt Issuancesiunder Guarantee Program

Dollar figures (in
millions March 31,
2009)

%Debt
to Cap

IDI's <= $10 Billion

$1,425

$3,079

IDI’'s > $10 Billion

58,768

297,058

BHC/ THC/ Affiliates

276,109

468,355

All issuers

Dec.

336,302

9-Feb 9-Apr 9-May

768,492




TLGP

Dedicated website:
FAQS

Federal Register’ Notices
Press releases

LLP/ PPIF - Rationale

Tihe Treasury and the EDIC established the
Legacy’ Leans Program to remoyve tioubled
assets friom banks.

Tihis program was helieved necessarny hecause
uncertainty about the value of these assets
makes It difficult for banks teiraise capital and
secure stable funding te support lending to
househelds and businesses:




What is a PPIF?

Tihe vehicle for purchasing assets freami a bank will'be
Public-Private Investment Funds; (PPIES).

Private investors will bid for the opportunity: to contribute
up to 50 percent of the equity for the PRIE.

The winning bid for this; equity: share will set the implied
value: of the equity’ share heldi by the Treasury.

With' prepesed financing (FDIC determines: leverage)

guaranteedi by tiie EDIC; this will'define: thereverall price
offered to the selling| hank:
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