WEX Bank
7090 Union Park Center, Suite 350
Midvale, UT 84047

August 28, 2015

Robert E. Feldman

Executive Secretary

Federal Deposit Insurance Corporation

550 17th Street, N.-W., Washington, D.C. 20429

Attention; Comments
RE: RIN 3064-AE37
Dear Mr. Feldman:

We are writing in response to a request for comments by the Federal Deposit Insurance
Corporation (*FDIC”) on a proposal (the “Proposed Rule”) to revise the deposit
insurance premium assessment formula for small insured depository institutions, i.e.,
depository institutions with assets of $10 billion or less. Our bank appreciates the
opportunity to respond to the Proposed Rule.

WEX Bank (the Bank) is a relatively small industrial bank ($1.76 billion in assets as of
6/30/15) located in Salt Lake City, UT. We are a wholly owned subsidiary of WEX Inc.
(NYSE - ticker WEX). The Bank was incorporated in 1997 and received its bank charter
and FDIC insurance in 1998, The Bank is regulated by the Utah Department of Financial
Institutions and the FDIC. The Banks’ primary product has been a fuel charge card for
fleets of all sizes and in all industries across the country. Since its inception the Bank has
always maintained a well-capitalized status, and performed as one of the strongest banks
in the country before, during and after the great recession.

We have reviewed the Proposal and utilized the assessment rate calculator provided as
part of the Proposal. We also reviewed the commentary by the FDIC noting its goal to
have the new assessment methodology be revenue neutral. We took heart in the
statement by FDIC Chairman Gruenberg when he said, “The proposed pricing method for
small banks would do a better job of recognizing risks before they become losses and
would help ensure that banks that take on greater risks pay more for deposit insurance
than their less risky counterparts. These contemplated improvements would allow
assessments to better differentiate riskier banks from safer banks, and allocate the costs of
maintaining a strong Deposit Insurance Fund accordingly.” You can imagine our shock
then when we ran the Bank through the calculations and discovered that under the
Proposal our Bank’s insurance assessment would more than double, in fact it would
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Finally, despite the FDIC’s own stated policy that brokered deposit use by healthy banks
does not per se raise regulatory issues; the Proposal provides significant benefits to banks
that do not utilize brokered deposits. We continue to hear the FDIC’s claims that the use
of brokered deposits is a good indicator of higher bank failure, yet there is no public
study that supports this conclusion. In fact, many studies conclude that the use of
brokered deposits has no statistical significance in whether or not a bank will fail. The
industrial bank sector is an example of banks using brokered deposits responsibly while
arguably showing the strongest performance metrics of any banks in the country. Our
Bank has used brokered deposits since its inception and these have proven to be a
valuable tool in absorbing the volatility in the gasoline fuel markets. During our annual
safety and soundness exams, we are recognized for our appropriate use of these deposits
and it has been noted that “core deposits” would not work well for our balance sheet.
Once again, the one-size fits all approach neglects the individual characteristics of our
Bank and industry and unfairly penalizes our funding mix. We also believe that a bank
that uses brokered deposits to any large extent is actually penalized twice since we do not
believe the FDIC will assign a *“1” CAMELS rating in Liquidity to any such bank. This
causes a higher CAMELS component rating with a higher Contribution to Initial Base
Assessment Rate.

In conclusion, we believe that this new model does not appropriately take into account
the individual circumstances of institutions and actually appears to penalize stronger
institutions such as ours by placing arbitrary caps on certain metrics such as net income,
not capturing the nuances of loan portfolios due to the limitations of the data in the Call
Report, applying a uniform charge-off rate, and continues the FDIC’s bias against the use
of brokered deposits despite the evidence showing that the proper use of such deposits
can actually be the best funding source for banks such as ours. We encourage the Board
to delay implementation of any proposal until a formula that truly reflects the strength
and soundness of banks such as ours is developed. The Proposal as laid out currently
fails to appropriately allocate the risks of banks if our Bank is any kind of example.

Respectfully,

Kirk S. Weiler
President/CEQ/Chairman
WEX Bank





