


We urge you to recognize these fundamental distinctions and preserve the ability of bank
affiliates to provide capital to high growth technology companies by investing in and sponsoring
venture funds.

We have seen how, with the right backing, an entrepreneur can take an idea and turn i
intc a company, creating thousands of jobs and helping build the future of America. More
specifically, Mohr Davidow Ventures is over 28 years oid with over $1.8 billion under
management, and has funded hundreds of technology companies and created thousands of jobs
through its three decades in the venture capital business. We invest in all of the sectors of the
economy where technology innovation can be game changing, including information technology,
life sciences and clean technology.

The United States’ lead in each of these sectors is being threatened like never before and
venture capital funding has never been more important to ensure that we do not take this lead for
granted in an increasingly competitive world. There are real opportunities in countries like China,
India, Israel, and Brazil, and those governments are actively working to attract capital and people
to create companies within their borders. This is going on while the United States' share of
worldwide venture capital is shrinking.

It would be perverse if, in the face of this competition for the future of the innovation
ecosystem, the United States actually tied its hands behind its back by eliminating the
approximatety seven percent of all venture capital provided by banks {according to the research
firm Pregin).

Startup companies need adequate "smart" capital, and our country needs those
companies — to build our economy, discover new ways to treat diseases and ilinesses in an
aging population, create new ways of sharing and using information, and develop new, clean
energy solutions. Venture capital funds are not private equity funds, and they should not be
regulated as such.

Thank you for your consideration.
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