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Federal Deposit Insurance Corporation 
Attn: Robert E. Feldman 
Executive Secretary 
550 17th Street, NW 
Washington, D.C. 20429 
 
 
 
 
Dear Mr. Feldman; 
Thank you for the opportunity to comment on the Notice of Proposed Rulemaking Implementing Certain 
Orderly Liquidation Provisions of the Dodd-Frank Act (the "Notice"). Legal and General Investment 
Management America ("LGIMA") is a SEC-registered investment advisor located in Chicago, Illinois. I 
have the following concerns; 
1.  Treatment of Similarly Situated Creditors 
2.  Valuation of Collateral at Par 
3.  Receivership versus Chapter 7 
 
Treatment of Similarly Situated Creditors 
Section 210(b)(4) of the Dodd-Frank Act ("Act") gives the FDIC substantial discretion in order to minimize 
losses upon taking a company into receivership. My concern relates to Sections 210(d)(4) and (h)(5)(E) of 
the Act as it relates to "additional payments".  Section 380.2 of the Proposed Rule states that subordinated 
debt holders and long-term senior debt holders will never receive more than others in their respective 
classes. However, in the memorandum accompanying the Proposed Rule, short term holders of senior debt, 
with maturities less than 365 days, may receive additional payments potentially at the expenses of longer 
term holders. 
 
This will create distortions and increase risks in the bond market as participants and potentially the rating 
agencies make a distinction based solely on maturity. Not only will longer term capital become more 
expensive, the Proposed Rule may precipitate the flight of long term debt exacerbating the funding of a 
troubled institution. 
 
Sections 210(b)(4), 210(d)(4) and 210 (h)(5)(E) should limit the scope of additional payments to essential 
services related to the operations of the receivership or bridge financial company. 
 
Valuation of Collateral at Par 
Section 380.2(c) of the Proposed Rules requiring par valuation of U.S. Treasury or other government 
securities may have the unintended consequence of distorting the secured lending markets by reducing the 
price of premium priced collateral and increasing the price of collateral trading at a discount to par due to 
coupon and prevailing interest rates. Collateral should be priced at its fair market value upon receivership. 
 
Receivership versus Chapter 7 
The Act requires all creditors of a class to receive no less than what they would have received in Chapter 7 
liquidation. Providing information regarding valuation parameters and priorities for particular creditor 
classes, including senior and subordinated holding company debt as well as senior and subordinated bank 
debt will improve the existing framework and ensure a balanced treatment of creditors in line with 
expectation under established insolvency rules. 
 



 
Sincerely, 
David L. Knutson, CFA, FRM, CMT 
Legal and General Investment Management America 
8755 West Higgins Road 
Suite 600 
Chicago, IL  60631 
 
email:  david.knutson@lgima.com 
 
Tel:    (773) 867-1621 
Mob:    (773) 331-2531 
Fax:    (773) 867-1651  

This e-mail (and any attachments) may contain privileged and/or confidential information. If you are not 
the intended recipient please do not disclose, copy, distribute, disseminate or take any action in reliance on 
it. If you have received this message in error please reply and tell us and then delete it. Should you wish to 
communicate with us by e-mail we cannot guarantee the security of any data outside our own computer 
systems. 

Any information contained in this message may be subject to applicable terms and conditions and must not 
be construed as giving investment advice within or outside the United Kingdom. 

Telephone Conversations may be recorded for your protection and to ensure quality of service 

Legal & General Investment Management Limited (no 2091894), Legal & General Assurance (Pensions 
Management) Limited (no 1006112), LGV Capital Limited (no 2091268), Legal & General Property 
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authorised and regulated by the Financial Services Authority. All are registered in England & Wales with a 
registered office at One Coleman Street, London, EC2R 5AA. 

Legal & General Property Limited (no 2091897) is authorised and regulated by the Financial Services 
Authority for insurance mediation activities. It is registered in England & Wales with a registered office at 
One Coleman Street, London, EC2R 5AA. 
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