From: Michael Dimond [mailto:MFDimond@fnbmichigan.com]
Sent: Thursday, October 15, 2009 4:27 PM

To: Comments

Subject: Prepaid Assessments, Proposed Rule - AD49

Comments / responses are in g

1. Asan alternative to prepaid assessments, should the FDIC meet its liquidity needs
by imposing one or more special assessments? -

2. Should the FDIC pursue one or more of the other alternatives to the prepaid
assessments, such as borrowing from Treasury or the FFB?

3. Should prepaying assessments be voluntary rather than mandatory as currently
contemplated, and, if so, how would the FDIC ensure that it receives sufficient
cash to fund resolutions of failed insured depository institutions? (If prepayment
of assessments were optional, the FDIC believes that it would affect the
accounting treatment as a prepaid expense.)

4. For purposes of calculating the prepaid assessment, should the FDIC estimate the
growth in the assessment base at a rate other than 5 percent for 2009, 2010, 2011
and 20127 Should the FDIC use different assessment rate assumptions than those

roposed? Both number 3 and 4 define a problem in the proposed Rule.

5. As proposed, the FDIC would require prepayment of estimated assessments for
the fourth quarter of 2009 and for all of 2010, 2011 and 2012 based on its current

liquidity needs projections. Should the FDIC require prepayment of estimated
assessments over a different period or in installments? h

6. Should the FDIC's Amended Restoration Plan incorporate a provision requiring a
special assessment or a temporarily higher assessment rate schedule that brings
the reserve ratio back to a positive level within a specified time frame (one year or

less) from January 1, 2011, when the FDIC projects industry earnings will have

recovered?
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