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CONGRESS OF THE UNITED STATES

November 14, 2008

TOM LATHAM
Congressman Mr. Eric J. Spitler
4th Districe, Iowa Director v
Federal Deposit Insurance Corporation
Office of Legislative Affairs
550 17th Street NW
Washington, DC 20429

ICE OF (Egjoppn
Dear Mr. Spitler: e

I would like to express my concems about the Federal Deposit Insurance
Corporation’s (FDIC) recently proposed rule (RIN3064-AD35). Ibelieve a
provision in this proposed rule pertaining to the treatment of Certificate of
Deposit Account Registry Service (CDARS) reciprocal deposits will ultimately
lead to a poor distribution of risk among financial institutions. As many of the
reciprocal deposits under this program are gathered from the local areas and
reinvested, these deposits should be treated as core deposits rather than
brokered deposits.

The FDIC’s proposed rule could potentially subject financially secure

institutions using CDARS to increased risk-based assessments and result in
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this provision deserves revision to exclude the treatment of CDARS reciprocal
Clear Lake/Muson City Offic=  deposits as brokered deposits.
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