
Attention e'om-r~mea-rr s 

Re R 1h1 P10sb3- 4 DZtj* Proz;cssr ng ol' I)epc)s~t A ~ ~ 6 ) ~ i ~ ~  in f he k~vent  0f ;?ln [ I I S U ~ ~ J  
Degosito;r\. instrilxtioai F:stlkare anti Large-Bank Deposit Insusancs Dt:lerminaxion 
Modcmizatiw, I X C 6 t  IP:~.rr"aWr:, 73 Federal Register- 2;64, Januaq t 4, 19008 

Dear Mr. Fetdman: 

First T'er~nerzsee F3anh P4;i:ialr:ai a ~ ~ ~ J t ~ c ~ a ~ i o ~ ~  ('wlGr~t 'Fannessez ' b apgrecrales the 
oppo~tunrty to ccolnalaenl rcr ~ h c :  bccieaai Ileposit 1nsezr;anc.e Cc,~puranurl or! ~ t s  adkance 
notice of proposed ntlen~:ikar.ig 9inder. the px~poseel niie, Birl.;:: 'Tennessee tvouid meet the 
definition of a "-('overed kt~st~tution' and wi~uid fit withill ahe srvlall rnsnority of insured 
financial irrst~t~ti~.~,)grs r.eq\ifreil "bo cof~lply with ~ h c  R I ~  At the o l i t~e t~  me st ill question 
tvhether the FDBF' 31a:) piovert iis case that a rneed exists d i ~ r  i~npvsanet such a substantlal 
regulatoy basaderl a1-1 S ~ ~ Y T I ~ :  ~nst~tt i t i~ns,  hut allow~ng ggal~er iinanc'sal ix~salturions to avoid 
the expeanse and ru~-s~pirar~i.c ~ ~ i k l a  the FDICY's plan fb-~ mcrdernizrnr;?; the deposit insurance 
;~focess 

Based upon its rcirlerA c z i  i hd  J ) F O ~ S O S ~ C I  J u I ~ .  First Feanncsuce i;flers the Rhllowlng 
comments as set ib:t h beictv 

Compiiarmce with the j ) r i ) j ~ ~ ~ t " d  I.~J!C tvould c;xme at ~l:rlir~sderabfi: expertse to each Covered 
lnslitut~on First Teianessce, like most other. banks, does not have systems in place lo 
~cecswtrnocl~~te ths pl:rs:emeasr of'i7old.s ~ C B O S W ~ ~ F  entire d e p t ~ s ~ t  base =*it11out s~gnificant 
~nodifications to i t s  c ; ~  rent sysielms First -renx~c.gsee ccsrlci.us w ~ t h  the FDIC's estimate 
that development n1~6.i in~oletr~enta~~oren ctrsfs fer- the propclsed rule mosjld likely range 
between $2 rniilion arid $3 tniILioa for an iirrrstit~rtion of i"r sue  Eikesvise, First Tentlessee 
expects that the t i e a r ~ h l ~ ~ p n ~ e ! ~ ~  and rrnplementatiora costs for larger 9 ' cx  ered Institutions 
would exceed that arnon~mt bv strrrre g-eater mtaltiple ok'elac, eciinlaleci costs We question, 



~, 

)lc\xeve~,, wlse&he:- :eill;i st.irriylit;x. C.'<z~:i;r@d arssfa[uti;,r,ts :li?c?tr/d bc able $0 impfen~erst the 
system change;3 s;:c:@ss~~ry c;-otfipiy wiih h e  proposed rl~le li;nitialg the costs lhe 
.i.,wlges slaggesp.ed bv tl~c.: B; 1.1lt.' $Z5(!,C)";0 I;<) $3 561,00r'?). 'I"i*:krng illbe sccoiarkt .tftaf the 

* I FDIC has iidentiij-cd 159 ~ ~ I S L I ~ C : ~  f,i~a,,ciai institiitions that nscet dhe pr-c~posed delinitfola of 
. a ('oveaecl Inr;tirutiijn. bekie,ve i a  c;a!~s@a.?.;.ati.%jt? atstnnate r,l'll~e ol;;atra~l. rradajstq 

; ~ ~ 1 p f ~ n ~ e ~ - ~ ~ ~ ~ i o 1 ;  c ~ s i  least $3 18 at.rltlioa1 'b>asekj Lsyont ike'e l<:tb;i/,.,.;nd yjrf~jected 
ii-nplt:me~nrzttiora cosjs ~ O I .  [lac - super-.cegior~a! ar-~~~xnrz;rt;icions." 'Fhe inilia! dwclopmernt and 
inlpBementatio~~ costs are no:, rncia:tsive of'the ;added ~s.:sts to malniaias aud periodically test 
systerrls f~jr the rs~l-fia",~~" p < : ~ ~ i b i i l t y  !hat the C':al.i~:ercti iil1stirt~-9:il:tra migisa- iBiI at  some ~oinrt in - * .  the fkture. W l h  a~.jcl.x 3 g;r-ca: c;:,;ps;*..i~sc to be 2s.uscarbed tire barrkiiig iridustr-y, the FDIC 
should be a-eqriired :,a3 (jic"ta?~f'agtratg that there arc lac sth.er Bc::ss irttrkksitie syteaskires auiai"i4ksle 
to the FDIC no ncldrei;;~ tilt: cltaiTlc~if;es in a large-.biirak, bklli,rre. 

First 'i'cnnessee i r t  112 %vl.s c.f nlJjaalvanp an ena csdldag It:d:3~r b;ilarace alfss~v~ng each 
5nancraji insf~lhrtir,sn to 6irrh,dg, ,it1 da3j y trau~sacticsna pcjstsngs based upoa tlcr-rnal c3~$0iT 
:{me.: 'To : d l i ~ ,  toe "1)IF; r l q  *:pi-+ a it?. t)i::n aj>ac~;i"i bl.:31t7 d 'xi;rsr"lE'oint' ~ ~ ~ o u l d  rerjursr: 
c~s6ea;sive sys:ern a:t:l>~~pei. altd C C - U ~ ~  have ark ,irhr;sa~ g;" d~&biid pcrhan5 iilcfzaisi"cent, rcsaia 
kvhekn i).ppl$~d bv  :ire FDIC ii-t-;:o I - ~ ~ n k  %allure 1 5 ,  hank fdB%~,tre k - a l ~ ~ i r t ~ i i ~ l  itlstitutic4~~a~ have 
6.ssi;gned sy,aae.alzd t;:aaanq: I.d:~r: ~~)~s%tJple  cutt,11 ;imes nurl!, ixlto the ( I ,  wali processing 
e n .  E irscIciubldQ,. eaLk frndtacial rlar;tn~khi;l'iil's cil~"rornri :s t t i~~>~:a l t~?r  wit11 the cutott 
I I : P P ~ F  appBEcabls 13 &3bl~li~hEki rjLt.taii,act~c~ns dnd the GI~S~O:IICI. t:xpeci"es iiiat t~zarlsacdlon 
initsated garlor 'i~: 1he :titrilT~:m+; ;"wU be comp'ieled atp Ir;slrticaed by .he c~is"uxmes The 
tvholc: notion tjl'tlr:: a I3II' a p ~ ~ l j l n ~ z  ,ts eawn cratoft {?tmnt ikr!as i14o1;: f'1f 8 ~l)ulti;fude x3dn 

bi+nk111~ reguIabio~?s req l r l i~~~~, ;  t ~ r i i i ~ ~ t t ~ l  ~ ~ S B ~ ~ L L ~ ? C S I B S  tu mdt%cj~~i-le FO. :he tdt;s(c3~:~er ho\v at1a 
wlten a erdnsaceilsn r v r ?  l he, prk;=."e3\a.tS Z Q O X  ahesc : csions, Fri-:;; 'l'r"~::~twce E t~0i12mer14~ 
shar the FDL('hbb:s,~,6t,xe r he ~cna.*:pr of the "-FB%I(' Curr,.k"a~sra~t Orat: :diternat~ve xhat 
nmight be bcnetlcaa! trl  he E'$>Btl 1) ids haae eac.1 C'c.rveri:6 insfhbut~un ;stibflsh i ts hist of  
traaqacbir?~~ z~alaii l , r ; l l l ~ i  f i ~ ~  ;",!,I r;it:veiy chaltaieis. 

First 'Ferlncssee & ~ e s  ~ 1 0 1  t?elit:2.(: .th:it a reptir-ciiase si+vee:p arraargemenr i s  a '%cleposit7'' as 
defil~ed an sil.ci-ioaj %(j) Pcderal g>eposif I.cjsbil-aalce k$ch .If tine F-DIC' were tc re- 

,# . .- - .?", 

categorize a rs:paxrchgse %veep arrangement as a -"deposarW for r Use. irts~zs-ance and 
.- 6 , -  dL3~essine~t ppLrrpx3ses. Xi !I,! ncii O I \ I ~  create an c>per8%i~r\al ~ B I T C ~ B O ,  and additional \ u ~ r k  6.x 



back-dsfiiee uperatab-Pilr., ! ? : t i  i t  b i l l  11bacBy cause hr~~incsall irastisutioras ;$lid t, u s t o m e r s  to re- 
evnlanntc 1 he ~eneGlj;-i, or'h~scfa an anqesslelars GXhlT*. Firs& 7 srtnessee appreciates the FDIC's 
a:clincern h:; i%l-!bl3*~ i (dl I! :, k ha' t f  eat rriena :rf sbveeli F.iiXlgenIdGtS dil reklpon y e  t n she Ad-a&@ 
decjsion, xkrc i arlcj~ls pr~pis.;;,dl-, sup.gei3ted bz, ~i'lc+~DCg" aie rrmzaecess;~~ i%v complicated In 
the event of'a ti~~ailr-~al n~sti.stitirra~"s failure, ail prearranged s~t:~:p% siilssufd be completed 
in ihe ordinary Ctbtii-SC of I ~ S ~ V I P ~ ~ S  ~ ~ t ~ e d  aq0n the alrl--of-"-day kdgcr balance without 
I egard to MI bee the c:cc~ ii.5 

Fwst renne:;sce itoglrecialcs ttS I!( 5 flex~~~r,i?tar iu i.c:e:rgrln,ri~?); :Inat mure than one tiold 
fo;$nat. 01 ~on~%~irxat:o~l o : ' I l i~ ld  j i l t  a-8.a:s. ma) be eayprrsylnatc ;.deljendrizg on the Covered 
Bsasti4ltuticsa1 F1r-a het111~~41r"e ~1~w*ii.l. time ."a,erslxleeat hold'* as [setter ~2c;ccta11plishirng the 
FDIC" sbjei;tivt%s !i!141!2 t % ~  0~11ct- hcid ~ O ~ B I R I S  :na> be appicfpnizrc tor sonne Cuvesed 
institutions, First -1 elines*,ec e:, c,,i:cer~~cd thav ss " ?nen-ro hold cul;>uld irlrerfere uith the 
alorinal bizlc!; Ira:iuac"elarsr I:rrlLe*cielg, (anti holsknarg &slir~nct?$ PI; a11 di'ls:riiatt: ~ C C O U I I ~  would 
requrre a rmanltig~le-s:i.p proa.,w% th,rt worshd n2 i~~l~r t :  ~ T ~ ~ P S ~ C ~ I O E I S  10 be hirs t  pssaed i o  She 
deptsaii acctpuf~~ bdo ie  3 ~ l e i v  i.E~X,ellkflt or sub-ac&o_)ilnt ~s~~k i ld  be opencAd \w$h the era~~sfer of 
the ~mlrss~rned bal,lalc~ !L ijbll~~'~. a i l  of aiahich i s  tcu ol:cajr bt:tctre t l l e  Ynraanelal institution ns 
re-open6:d the ne .,h dd r;; ;!it 5hiC;CaSi)r tiraanciai alisk8lrrrii $11 

F;RST Tennessee I P G : ~ : T ~ ~ E ~  : JJ$P  tkiat 'he l*I>IC cxter~d the 11iq3ier~~~mntt1fit~it p e r i d  horn she 
j~roposed & b .arla,nfir,i ;c a 19 : r z r r . ~ a ~ t i l  or loaager set-iod or (itite (0  v~rsurt? shax skl Cs~ered 
institutions Piat e ada:c]uaiss tisl:e tci develop md f est f l ~ e  appltr atfor! %a, g'tn are necessary to 
create anal place the ,ml& 1 ia st Te~mr~essee, hlxc 9710q1 6 >the1 C'o?*.crecd Insr~kunonns, are 
already sc,o;;trng svslernc rjfnnnii*g and budqella~g [GI- sysaear-a dg.bebop~?aeails [I? 2009 Ef a n  
1%- nmonlh amplcmentat~lzc~s pel dcjd ~wtt~rs: adopted otlacr pla~aned cystern cha~~ges would be 
atTected or postponed .3>;6,. sp.lorler irnplemenatat~oa~ peirt-)ds iviil likely I~avc the direct 
ePe4:t of inc~easir~g ill;: ~ ~ e r l ~ * ' i  d~*velsprnent axil *~plt;l~lel?~ifftib)l~ ~ 8 3 ~  ?p Irliu~red by the 
Cc~vcred I1a~tibutit111 


