October 27, 2008

Mr. Robert E. Feldman

Executive Secretary

Federal Deposit Insurance Corporation
550 17th Street, N.W.

Washington, DC 20429

Re:  Federal Deposit Insurance Corporation Notice of Proposed Rulemaking,
RIN 3064-AD35

Dear Mr. Feldman:

In these treacherous times, we have been utilizing the Certificate of Deposit Registry
Service or CDARS program that has allowed us to place customer funds in FDIC insured
certificates of deposits. Through this program CDARS has enabled us to provide our
customers with access to FDIC insured CDs, and has also provided large deposits for
funding loans in our community.

Through the utilization of the CDARS program we are able to- mzuntam our face to face

customer bankmg relatlonshrp, which is so lmportant iff out rmarket place while also
rovrdmg our bankmg customers ‘wiio rebresent charities, trusts, businesses, higher net

worth mdmduals a stable baﬂkmg rela‘nonshrp, Wrth the security of FDIC insurance.

I am the Presrdent of a commumty‘ owed ‘bank wrth-assets of $450MM. We have 2
branch offices here-in'the Cedar Rapids area. Through our membership with the
Promontory Interfinancial Network, we have been able to retain our largest customers
and alleviate some of the ‘feit of loss to these customers by offering CDARS deposits,
whrch also allows us to consrder these deposrts to be asource for core fundmg

It has-comie to our-attention that CD A.RS deposrfs fall under the Federal Deposit
Insurance Corporatron definition of Brokered Funds. Our CDAR deposits have been
built on our, éstablished customer relauonsh.lps, and have provided addition liquidity to
help reduce our need of fundmg sources hke the Federal Home Loan Bank.

It has been our opuuon ‘that Core Deposrts are,those deposits that stay in our bank.
Deposits which areé established through‘rélationships with our customers, customers that
work and live in Cedar Rapids and the surroundmg area. Deposits where the rates are set
by us, based on our market place By usmg CDARS we are provilled with a lower cost of
funds*tha.n WOuld have been posSrb "lf' w'e hhd mvested with Brokered "Deposrts
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By definition Brokered Deposits are those deposits, which are gathered by someone else
from individuals or businesses, we do not know who want to be paid the highest rate
possible. Our competition for those deposits are not local but global.

We believed that the CDARS deposits should not be included in the FDIC’s definition of
a brokered deposit for purposes of the Notice’s assessment rule and ask that you consider
this letter regarding deposit placement services, such as CDARS, be exempt from the
definition of brokered deposits.

Thank you for your consideration. We believe a banking organization cannot survive
solely with demand deposits, savings accounts and small denomination CDs. We believe
CDARS is an additional source of stable funding and should not be considered a
Brokered Deposit by definition.

Sincer

Larry J. Helling

President & CEO
cc:  Sen. Tom Harkin 731 Hart Senate Office Building
Washington, DC 20510
Sen. Charles E. Grassley 135 Hart Senate Office Building
Washington, DC 20510
Rep. Dave Loebsack 1513 Longworth House Office Building

Washington, DC 20515
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