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Federal Reserve Board: Docket N 7100-A529
To Whor it May Concarn:
‘'m vmm" to yois on behaif of Gulf Coast Housing Partnership, inc. [GCHP! in regard to the Notice of
Proposed Rule nﬂ»m ng for reforming the Co;rﬂm’“y Reinve t"m:ntA;‘; [CRA]. GCHP, & NeighborWarks
atfilizte organization, werks to ¢ reate real change through real estate by pursur’ag a::demml and

commercial dev wuh transformative potential. Since our founding in 2004, we have workad in
partnarship in commiunities tl;rOU’]hGL the Sulf South to create or preserva aver 3,850 affordabie
homes and over 4 “O,S‘GG sguare feet of community faci l"
ability to raise and deploy capital and develop me 3 ingfu

—

ies. The CRA has heen instrumental in GOHP'g
ut reletionships with hané«'nq institutions 1o

mva«::t in affordable housing end cor mum’tv developments in underserved commumities threughout our
service area including Lauisiana, Mississippi, Alabama, and Taxas.

When considering the maost significant changes to the CRA regulsticn in nearly three decates, we ask
that you consider the fo owing additionzl reco nmendatmr‘c as well:

Autematic Eilgsb;hty for NemhborWarks Organiza EOUS e current proposed rule offers an automatic
enrollment of activities undertaken with @ COFis as eligi bxe:‘ & CR g. edit, We propose that
NeighborWorks organizations be considered under similar tog ic. Accordin g to tha regulators, COFls
play 2 key role in community P\"i aL zat;on as an effactive driver of capital and are t”u,rnime “woul d be
presumed to qualify for CRA credit given these organizations would need te meet s specific criteria t
p"“va that they have a missien of urrmttn"c currmm ity development an { rovﬂ ﬂam ial produ ‘ct
and services to low- ar moderate-income individuals and communities.” m same can be 35"' for
MeighborWerks O”Qdﬁ,wtms therafore em nding the sarrie treatment would ali gnwith the intent of
the modernized CRA rule. Similarly, we recommend the zgencies cferzd this treatrment to H 1E~
designated Community | {uu:,mg C@wlo,ment *'qar'za:mns (C-iELJ 5. HUO-approved Housing
Counseling Grganizations, and HUD-approved Norprefit Organi izations.

Inclusion of Low Income Housing Tax Credit (LIHTC) Investments: The cu
include L“H”’f“”’ as an impact Tactor for CRA. AJ an affordable housing devaloper, we join pur national
pariners in proposing the agencies include LIHTC when meas =rmg community impact, as Jm:a ions of
this housi ng credit prioritize areas within a state or tocal jurisdiction that can benefit most prirnarily
fram expanding affordable housing optiens and addressing community neads.
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Community Development Activities and Assessment Areas: The proposed rule supports aliowing

consideration of community developrment adwm s outside ofa bank's a:s:amaht area. Because

many areas acress the nation are remote and far removad fram credit spportuniti es. inciuding many

parts of GCHF's service area threughout the f‘uu’ Coast, sllowing this flexibility to ex nd and support

affordable housing production and prese ervation and other Mmmumty deve oomen‘t activities outside of
gt

the assessment arsa will incentivize banks to invest in these high-need rermate areas.

Accountability: We supoort increa
Mer "“’sﬂcxwar:d /Va'mg Data Fu
sign up for should -‘=:“\ ¥ Wi
community needs will ig
organizations by the agen

sed accounta ") ity of the CRA Exams including Robust Pubi
I z‘;:"f:{y wvaitabia. The cre eation of a public reg; Str for organiz
ish to be contactec feua"amg a pank's CRA perfnrﬁun” in meating
ni mue nhance accountability. A robust engagement with cammunity
S

ifica
es will display a commitment to accountabiity from a diverse array of

15
entitias and allow D’\Juilf input to remain a prominent factor during CRA pcr‘{a“ ance evaluations,
g5’ pr@pcsai ncludes qlbﬁ ificant imar C’Vtxnéﬁfa in data collection
davelopment activities, deposits, and automobile lending, the proposed

i

Further, wnile the agenc
requiremeants for ¢co rr“mu ity ¢




e does not req=ire all information to be made public. This will likely limit the accountability of the
bamks to the public, pdrtla larly when determining a bank’s effectiveness in reaching underserved
communities. We Join our peers in proposing the agencies expand data collection to all | arge brm(s as
opposed to the currm* ”r”po:alwhwh only applies to banks with assets of more than $10 billion in the
case of deposits and automobile lending.

Consider Race and Ethnicity in CRA Exars: The proposed rule suggests using Home Mortgage
Disclosure Act [HMDA] data as a tosl to produce exam tables describing the lending by race, but that
information does not go far enough as it does not contribute toward a bank’s ratmg. Due to present
racial disparities in lending, Wffjulﬂ our peers in proposing the CRA final rule allow lending
exarminations by race and ethnicit ty in geographical areas experiencing discrimination or showi ng racial
disparities in lending activities to be incorporated into CRA exams. The purpose of the C,F%A was to
restabilize capital !Wﬂstment in cornmunities often excluded from banking investment initially caused
by racist housing and planning practices, and as such a more robust use of data surro !ndmg ifhpa”ts
regarding race will be 2 crucial indicator of the ef fec_tlvenmss of thif" rulemaking and equitable lending.

Thank you for the ¢ ppﬂrturityt submit comments and for your consideration of these suggestions for
the proposed changes to the Community Reinvestment Act

nigen F. Laborde
President and CED .
Gulf Coast Housing Partnership. In




