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Pima County Community Land Trust (PCCLT) cppreciates the opportunity 1o comment
on the Notfice of Proposed Rulemaking (NPR) regarding updaling the Community
Reinvastment Act [{CRAL This NPR represents the most significant changes to the CRA
regulation and exarns in 27 years.

PCCLT is o Community Land Trust (CLT} and o HUD approved housing counseling
agency. incorporglted in 2010 during the last housing crisis, PCCLY received NSP funds o
purchase REQ properties, rehabilifate them and sell to low-moderate income
households,
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120 low-moderate income households have purchased an affordable CLT home and
hundreds more have benefited from the housing counseling services, homebuyer
educaltion workshops and down poyment assisftonce we offer o purchase in the open
markel. PCCLT provided $3.3 miliion in write-downs or discounts meant fo improve
affordability and that have resulled in over 510 million in affordable morigage
originations aond millions more in the open markel, Bonk participation is cruciol if we
are to weather the current affordability Issue facing our counbry. Banks have historicolly
taken the lead in collaborating with housing agencies fo crealfe aoffordable and flexible
loan products, provide down povment assisfance ond fund and collaborate with HUD
Housing Counseling agencies fo provide homebuyer educalion.

As o small-scale affordoble housing developer, PCULT Is always in need of communily
financing and i would be helpful if these funds prioritized innovalive solulions fo our
affordable housing crisis such as ouwr CLT model and were also confined o resident
owned or nonprofif orgonizalions thal focus on aoffordable housing for low-moderale
income households. We could not do out work without the voluoble parlicipalion of our
local lenders,

The NPR proposad some significant improvements in test rigor but the improvements are
not across the board on all aspects of exams. The NPR also improved data collection
and the breadth of geographical areas on exarmns but did net include roce on exams,
75% of PCCLT's homeowners are BIPOC and 55% are women and although we are
grateful to our lender pariners, this is the result of who we serve and not a result of who
our lender partners serve. It is important to frack who is providing loans to whom and
where lo ensure that ALL member of our communily receive equal service.

MNORC hod asserted & Cthat iTis possible for chonges o CRA 1O comply with
legal standards if CRA examined lending by race and ethnicily in geographical aregs
expeariancing ongoing discrimination, By including race and ethnicity, CRA can identily
and address persistent racial disparities that have direct impacts on guality of ife and
health outcomaes,

since CRA requires banks to meet the needs of communifies, the agencies must
elevate the Importance of public comments regarding the extent to which banks we
meeating community needs. The agencies proposed 1o continue the current practice of
sending any comments on CRA performaonce 1o banks and are alse considering
oublishing comments received on agency websites, We urge the agencies to post
comments on thelr websites and olso To establish o public registry for community
organizations to sign up if they wish o comment on CRA performance. In addition, we
sk that the agencies publish g list of organizations that comment and that the
agencies identity those led by people of color and women in on effort 1o seek input
from g diverse range of organizations. If has been a challenge to find lenders willing
and able to do loans for CLT homeowners. Even though the CLT provides stopgap
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measures by providing ongoing counseling and resources resulting in a foreclosure rate
of less than 1%. Partnerships with groups like the PCCLT should be viewed by banks as o
risk mitigation tool, in addition to being a tool for creating affordable housing and
gefting CRA credit. A triple win!

The agencies corectly proposed o include new data colleching requiraments for
deposits, community development activities and automobile lending. Some of this dato
such as deposit and automaobile lending would not be publicly available, which limifs
the extent to which the public can hold banks accountable. We ask the agencies 1o
reconsider tThis decision and olso o expand this dato collection o ol lorges banks.

Advocates hove urged the ggencies to examine lending that occurs online. The
agencies proposed 1o oreate gssesmeant areds where o large bonk does not have
pranches when o bank has ssued 100 home loans or 250 small business loans This
progosal would result in the great majority of ool lending being ncorporated on
exams and would therefore hold banks more accountable for serving low- and
moderafe-income cormmunities. However, the agencies must further ensure that exams
do not overook assessment areas containing smaller metropolitan areas and rural
counties,

The agencies proposed 1o eliminate certain subtests for about 1,000 medium-sized and
smaller bonks that would eliminats thelr accountatlity for providing community
development finance and branches in underserved communifies. These changes lack
justitication since these banks have been succeassiully performing these activities for
several yeors, We urgs the agencies fo sliminate this aspect of the NPR since it would
reduce reinvestrnent gotivity. The NPR s o good start and promises to make garts of
CRA exams more rigorous Lut we urge the agencies 1o extend the rigor of the large
bank lending test fo the other tests. We glso ask the agencies to incorporate race in
CRA excoms, fo expond the public reporting of thelr dota collection progosals ond o
incorporate the other improvermeants discussed above. If CRA s improved while
maintaining public input and gocountability, we believe the proposed rule could help
reduce inequalifies, disinvestment and other disadvantages in America’s overlooked
communities.

Sincerely,

Maggie Amado-Tellez
Executive Director
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