


purpose of ending redlining and supporting underserved people and their 
communities; 

• raising the asset threshold of banks covered by CRA which would exempt more
banks from examination of their community lending and investments;

• allowing banks to choose which of their geographic assessment areas to serve and
which to ignore, essentially making redlining legal once again; and

• eliminating the three tests on which banks are currently evaluated (!-lending, 2-
investing and 3-providing retail banking services) and replacing these with a
single test that would enable banks to, for example, provide branch banking
services but no mortgage lending, or invest in major development projects and
offer no branch banking services;

NOW THEREFORE BE IT RESOLVED, by the Council of the City of South Euclid: 

Section 1: The Council and Mayor of the City of South Euclid believe that, in order 
for CRA to continue to fulfill its intended mission, regulations should be modernized to reflect 
changes in mortgage lending, technology and markets; however, while CRA can be 
modernized, it must not be weakened, and 

Section 2: The Council and Mayor of the City of South Euclid support and encourage 
the modernization of CRA to apply it to non-bank institutions that are not presently covered by 
CRA such as mortgage companies and financial technology ("fintech") companies, and 

Section 3: The Council and Mayor of the City of South Euclid oppose raising the 
asset threshold of banks covered by CRA, as this would exempt more banks, such as ISBs/mid­
sized banks, from examination of their community development lending and investments; and 

Section 4: The Council and Mayor of the City of South Euclid oppose permitting 
banks to ignore geographic assessment areas; geographic areas must remain the focus of CRA 
exams for all banks; banks should continue to be graded based on every geography where they 
lend or receive a significant percentage of their deposits; banks cannot be allowed to cherry-pick 
where they lend, or where they don't lend at all, or to ignore the credit needs of distressed and 
vulnerable communities; and 

Section 5: The Council and Mayor of the City of South Euclid oppose abandonment 
of the three-tiered system of evaluating a bank's performance on its lending, investment and 
retail banking services; all three are critical needs of our community; and 

Section 6: The Council and Mayor of the City of South Euclid oppose any proposals 
which would weaken the penalties for discrimination under CRA; and 

Section 7: The Council and Mayor of the City of South Euclid oppose giving CRA 
credit to banks for investing in large infrastructure projects such as bridges, highways and sports 
stadiums; allowing credit for these projects weakens the incentive for banks to invest in local 
housing and community development projects our community needs; and 

Section 8: The Council and Mayor of the City of South Euclid support a CRA with a 
clearly defined grading system that emphasizes lending, bank branches, fair lending 
performance, and responsible loan products for working class families; and 

Section 9: The Council and Mayor of the City of South Euclid support efforts to hold 
a bank accountable if it has a less than satisfactory CRA exam, or wishes to acquire a bank with 
a better CRA grade, and urge agencies to recognize and encourage Community Benefit 
Agreements (CBAs) and efforts that motivate banks to make more loans, investments, and 
services available to traditionally underserved communities. 

Section 10: It is hereby found and determined that all formal actions of this Council 
concerning and relating to the passage of this Resolution were adopted in an open meeting of this 
Council, and that all deliberations of this Council and any of its committees on or after 
November 25, 1975, that resulted in such formal action were in meetings open to the public in 
compliance with all legal requirements, including Section 121.22 of the Ohio Revised Code. 






