
     

                                       
                                   
                                 
                                     
                                       

                               
     

                                       
                                   

                                            
                             

              

                                       
                       

 

   
   

     
       
       

 

From: Robin Green <rgreen@drummondbank.com> 
Sent: Monday, April 08, 2019 3:57 PM 
To: Comments 
Subject: Regulatory Capital Rule: FDIC RIN 3064-AE91 

Dear Chair McWilliams, 

As a community banker, I am responding to your proposal to establish a community bank leverage ratio ("CBLR") as a 
way to simplify the capital requirements for community banks. Specifically, the proposal calls for the establishment of a 
CBLR consistent with Section 201 of the Economic Growth, Regulatory Relief, and Consumer Protection Act that would 
allow banks and holding companies of less than $10 billion in assets with a tangible equity‐to‐assets leverage ratio of 
greater than 9 percent to opt into a CBLR framework and not be subject to other risk‐based and leverage capital 
requirements. These banks would also be considered "well capitalized" under the banking agencies' Prompt Corrective 
Action (PCA) framework. 

I think establishing the ratio at 8 percent, as allowed by the statute, would calibrate the CBLR closer to current risk‐
based capital requirements for well‐capitalized banks including the common equity tier one ratio of 6.5 percent and the 
tier one risk‐based capital ratio of 8 percent. Furthermore, an 8 percent CBLR would put the ratio closer to the current 5 
percent leverage requirement for well‐capitalized banks, and would allow approximately 600 more community banks to 
be eligible to use the new framework. 

In addition to establishing the CBLR, the banking agencies should continue their efforts to simplify Basel III to reduce the 
regulatory burden that community banks experience when complying with risk‐based capital requirements. 

Sincerely, 

Robin Green 
Market Executive 
Drummond Community Bank 
350 SW Main Blvd 
Lake City, FL 32025 
rgreen@drummondbank.com 
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