Page 1

SETTLEMENT AND RELEASE AGREEMENT
This Settlement and Release Agreement (“Agreement™) is made as of this 7th day of

March, 2013, by, between, and among the following undersigned parties:

The Federal Deposit Insurance Corporation, as receiver of Statewide Bank (“FDIC-R™),
and David Pickney, Donald McMath, Richard Laird, Jack Mendheim, Mathew Faust, Robin
Arkley, Tom Davis, Randy Feldman, Patncia James, Phil LaChepelle, Allan Grushkin, John
Evans, Edward Frederick and the Estate of Edward Frederick, and Peter Tunney {collectively the
“Officers and ﬁirectors”}, {individually, the FD{C-R and the Officers and Directors may be
referred to herein as “Party” and collectively as the “Parties”).

| RECITALS
WHEREAS:

i, Prior to March 12, 2010, Statewide Bank ("Bank™) was a depository institution
organized and existing under the laws of Louisiana;

2. On March 12, 2010, the Bank was closed by the Louisiana Office of Financial
Institutions and pursuant to 12 US.C. § 1821{¢), the FDIC-R was appointed receiver. In
accordance with 12 U.S.C. § 1821(d), the FDIC-R as receiver succeeded to all rights, titles,
powers and privileges of the Bank, including those with respect (o its assets.

3 Among the assets to which the FDIC-R as receiver succeeded were any and all of
the Baok's claims, demands, and causes of actions against its former directors, officers and
- employses arising from the performance, nonperformance and manner of performance of their

respective functions, duties and acts as directors and/or officers of the Bank;
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4. The FDIC-R has asserted claims against the Officers and Directors, who had each
served at various times as directors and/or officers of the Bank. The Officers and Directors have

denied liability for the FDIC-R’s claims.

5. American International Specialty Lines Insucance Company {(“AISLIC™) issued

Maﬁagﬁm%fﬁ and P?efmi@m‘l Liabilit}, fer ?inanciai IﬁSﬁﬂiﬁOﬂS poiicy NQ.\ R (the ....................... (b)(4)

“Palicy”). The Officers and Directors have made claims under the Policy. The Dfficers and
Directors have represented that ASLIC has agreed o tender the Policy limits, less the amount
necessary to pay the fees of counsel for the Officers and Directors, o pay a portion of the
Settlement Funds (defined infra).

6. The undersigned parties deem it in their best interests to enter into this Agreement
to avoid the uncertainty, trouble, and expense of litigation.

NOW, THEREFORE, in consideration of the promises, undertakings, payments, and
releases stated herein, the sufficiency of which consideration is hereby acknowledged, the
undersigned parties agree, each with the other, as follows:

SECTION I: Payment to FDIC-R

A As an essential covenant and condition to this Agreement, the Officers and
Directors agree to pay the FDIC-R a total sum of three million, two hundred and fifly thousand
dollars (33,250,000} (“the Settlement Funds™). This term and covenant of the Agreement is in no
way conditioned upon nor otherwise affected by Paragraph 5 of the Recitals, supra.

Additionally, no representation, warranty, or covenant made by AISLIT to the Officers and
Directors may be used by as g defense in any action brought by or involving the FDIC-R 1o

enforce the terms of this Agreement, or otherwise involving or related to this Agreement.

AFTEI4E0AT



Page 3

B. Following the execution of an original, or originals in counterpart, of this
Agreement by cach of the undersigned Parties to this Agreement, but no later than March 29,
2013, the Seitlement Funds shall be delivered to FDIC-R.

In the event that the Settiement Funds are not delivered to the FDIC-R (or its counsel) by
March 29, 2013, interest shal! accrue on all unpaid amounts at the rate of 5% per annum from
March 29, 2013, 2013 until the date of payment. However, if said Settie;ncnt Funds are not
delivered to the FDIC-R by March 29, 2613, as a result of the FDIC-R’s failure 1o execute this
Agreement, no interest shall accrue unti the day after the FDIC-R executes the Agreement,

C. In addition, and without waiving any other rights that the FDIC-R may have, in
the event that all Settlement Funds are not received by the FDIC-R on or before March 29, 2013,
the FDIC-R, in its sole discretion, shall have the right at any time prior to receipt of all
Settiement Funds {including all accrued interest) 1o declare this Agreement null and void, shall
have the right to extend this Agreement for any period of time until it receives all Settlement
Funds (including all accrued interest), and/or shall have the right to enforce this Agreement
against the Officers and Directors, in which event the Parties agree to jurisdiction in United
States District Court for the Eastern District of Louisiana, and agree to pay all of the FDIC-R's
reasonable attorney’s fees expended in enforcing the terms of this Agreement,

SECTION II: Releases

A, Release of Individual Officers and Directors by FDIC-R

' Effective upon receipt in full of the Settlement Funds plus any accrued interest described
in SECTION I above, and except as provided in SECTION(S} [1.C,, the FDIC-R, for itself and
its successors and assigns, hereby releases and discharges each of the Officers and Directors and

their respeciive heirs, executors, administrators, representatives, successors, attomeys, and

3
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assigns, from any and all claims, demands, obligations, damages, actions, and causes of action,
direct or indirect, in law or in equity, belonging to the FDIC-R, that arise from or relate to, the
performance, nonperformance, or manner of performance of the Officers and Directors’
respective functions, duties and actions as officers and/or directors of the Bank. This release shall
also extend to the Officers and Directors and to Jack Salter, Joseph Champagne and Debby
Lachney with respect to any claims and/or causes of action, belonging to the FDIC-R, that arise
from or relate to the performance, non-performance or manner of performance ofsuch persons as
Officers and Divectors of Algiers Bancorp., lnc.

B. Reiease of FDIC-R by the Officers and Directors

Effective simultancously with the release granted in PARAGRAPH 1L A. above, the
Officers and Directors, on behalf of themselves individually, and their respective heirs, execufors,
administrators, agents, representatives, successors and assigns, hereby release and discharge
FDIC-R, and its employees, officers, directors, representatives, suceessors, attorneys and assigns,
from any and all claims, demands, obligations, damages, actions, and causes of action, direct or
indirect, in law or in equity, that arise from or relate to, the Bank, the FDIC-R’s claims, or to the
performance, nonperformance, or manner of performance of the Officers and Direclors’
respective functions, duties, and actions as officers and/or directors of the Bank or that arise from

or relate to the policy.

1. Notwithstanding any other provision, by this Agreement, the FDIC-R does
not release, and expressly preserves fully and to the same extent as if the Agreement had not

been executed, any claims or causes of action:
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o a against the Officers and Directors or any other person or entity for

Ligbility, if any, incurred as the maker, endorser or guarantor of any promissory note or
indebtedness payable or owed by them to FDIC-R, the Bank, other financial institutions, or any
other person or entity, inchuding without limitation any claims acquired by FDIC-R as successor
in interest to the Bank or any person or entity other than Bank;

b. against any person or entity not expressty released in this
Agreement; and

<. which are not expressly released in Paragraphs 11.A or IL.B sbove,

2. Notwithstanding any other provision, nothing in this Agrecment shall be
construed o interpreted as limiting, waiving, releasing or compromising the jurisdiction and
authority of the FDIC-R in the exercise of its supervisory or segulatory authority or to diminish
its ability 1o institute administrative enforcement proceedings secking removal, prohibition or
any other administrative enforcement action which may arise by operation of law, éuie o
regulation,

3 Notwithstanding any other provision, this Agreement does not purport to
waive, or intend to waive, any claims which could be brought by the United States through either
the Department of Justice, the United States Attorney’s Office for the Eastern District of
Louisiana or any other federal judicial district. In addition, the FDIC-R specifically reserves the
right to seek court ordered restitution pursuant to the relevant provisions of the Victim and
Witness Protection Act, 18 U.S.C. § 3663, ¢l seq., if appropriate.

SECTION 1HI: Waiver of Dividends
To the extent, if any, that Officers and Directors are or were shareholders of the Bank and

by virtue thereof are or may have been entitled to a dividend, payment, or other prorata

3
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distribution upon resolution of the receivership of the Bark, they hereby knowingly assign to the
FDIC-R any and all rights, titles and interest in and to any and all such dividends, paymenis or
other pro rata distributions,
SECTION IV: WAIVER OF DIVIDENDS AND PROCEEDS FROM LITIGATION
To the extent, if any, that Officers and Directors are or were shareholders of the Bank, or
Algiers Bancorp, Inc. and by virtue thereof are or may be entitled to a dividend, payment, or
other distribution upon resohution of the receivership of the Bank or proceeds in any litigation
that has been or could be brought against the United States based on or arising out of, in whole or
in part, the closing of the Bank, or any alleged acts or omissions by the FHLBB, OTS, RTC,
FDIC-R, the FSLIC Resolution Fund or the United States government in connection with the
Bank, its conservatorship or receivership; they hereby knowingly assign to the FDIC-R as
manager of the FSLIC Resolution Fund any and all rights, titles and interest in and to any and all
such dividends, payments or other distributions, or such proceeds.

SECTION V: Representstions and Acknowledgements

ability. The undersigned parties each acknowledge and agree
that the matters set forth in this Agreement constitute the settlement and compromise of disputed
claims, and that this Agreement is not an admission or evidence of liability by any of them
regarding any claim.

B. Execution in Counterparts. This Agreement may be executed in counterparts by

one or more of the parties named herein and all such counterparts when so executed shall
together constitute the final Agreement, as if one document had been signed by all parties hereto;

and each such counterpart, upon execution and delivery, shall be deemed a complete otiginal,
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binding the party or parties subscribed thereto upon the execution by all parties to this
Agreement,

C. Binding Effect. Each of the undersigned persons represents and warrants that
they are 4 party hereto or are authorized 1o sign this Agreement on behalf of the respective party,
and that they have the full power and authority to bind such party to each and every provision of
this Agreement. This Agreement shall be binding upon and inure to the benefit of the
undersigned parties and their respective heirs, executors, administrators, representatives,
successors and assigns.

D. Choice of Law. This Agreement shall be inmterpreted, construed and enforced
according to applicable federal law, or in its absence, the laws of the State of Louisiana.

E, Entire Agreement and Amendments. This Agreement constitutes the entire
agreement and understanding between and among the undersigned parties concerning the matters
set forth herein, This Agreement may not be amended or modified except by another writien
instroment signed by the party or parties to be bound thereby, or by their respective authorized
attorney(s) or other representative(s).

F. Specific Representations Warranties and Disclaimer. The Officers and Directors

expressly acknowledge that in determining to settle the claims released here, the FDIC-R has
reasonably and justifiably relied upon the aceuracy of financial information in the affidavits and
related materials submitied to the FDIC-R. If, in their affidavits, the Officers and Directors have
failed to disclose any interest, legal, equitable, or beneficial, in any asset, the Officers and
Directors agree to cooperate fully with the FDIC-R to transfer their interest in the asset to the
FDIC-R and to sign any and all documents necessary to transfer their interest in the asset to the

FDIC-R. Moreover, if, in their affidavits the Officers and Directors have failed to disclose any
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interest, legal, equitable, or beneficial, in any asset, the FDIC-R in iis sole discretion, may
exercise one or more or all of the following remedies; (a) the FDIC-R may declare zhé releases
granted to the Officers and Directors as null and void; (b) the FDIC-R may retain the Settlement
Funds; (¢} the FDIC-R may sue the Officers and Directors for damages, an injunction, and
specific performance for the breach of this agreement; and (d) the FDIC-R may seck to vacate
any dismissal order and reinstate the FDIC-R’s claims against the Officers and Directors. The
Officers and Directors agree that i, in their affidavits, they have failed to disclose any interest,
legal, equitable, or beneficial, in any asset, the Officers and Directors consent to the
reinstatement of FDIC-R’s claims and waive any statute of limitations that would bar any of the
FDIC-R's claims against them.

G.  Reasonable Cooperation.

1. The undersigned parties ggree to cooperate in good faith 1o effectuate all
the terms and conditions of this Agreement amd to otherwise perform the terms of this
Agreement,

2. Further, the Officers and Directors agree to cooperate fully with the FDIC-
R in connection with any action required under this Agreement. Any such cooperation that
involves any out of pocket costs is subject to reasonable reimbursement by the FOIC-R pursuant
to its internal guidelines and policy for such reimbursement. Such cooperation shall consist oft

8. producing all documents requested by the FDIC-R, without the
necessity of subpoena, as determined by the FDIC-R, in its sole discretion, to be relevant to the

Bank;
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b. making themselves available upon request by the FDIC-R at
reasonable times and places for interviews regarding facts, as determined by the FDIC-R in its
sole discretion, to be relevant to the Bank;

c. appearing to testify, upon request by the FDIC-R, in any matter
determined by the FDIC-R in its sole discretion, to be related to the Bank, without the necessity
of subpoena; _

d. stgning fruthiul affidavits upon request by thc FDIC-R, regarding
any matter, as determined by the FDIC-R in its sole discretion, to be relevant to the Bank,

H, Advice of Counsel. Each party hereby acknowledges that it has consulted with
and obtained the advice of counsel prior to executing this Agreement, and that this Agreement
has 'wen explained to that party by his or her counsel,

J. Facsimile/PDF Signatures. Facsimile or Portable Document Format (PDF)
transmissions of the signatures of the Parties or their representatives shall be binding on the |

Parties.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed
by cach of them or their duly authorized representatives on the dates hereinafier subscribed.

FEDERAL DEPOSIT INSURANCE CORPORATION
AS RECEIVER OF STATEWIDE BANK

TITLE:  Stmiar MM?
PRINT NAME: Dam‘a{ L. TJoseoh

DAVID PICKNEY

Date; BY:

TITLE:

PRINT NAME:

DONALD MCMATH

Diate: BY,

TITLE:

PRINT NAME:

RICHARD LAIRD

Date: BY:

10
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IN WITNESS WHEREOF, the parties herato have caused this Agreement to be executed
by each of them or their duly authorized representatives on the dates hereinafter subsoribed.

FEDERAL DEPOSYY INSURANCE CORPORATION
AS RECEIVER OF STATEWIDE BANK

Pngen BY:

TITLE:

PRINT NAME:

DAVID PICKNEY

DONALD MCMATH

Bate: 8Y.

Ik

PRINT NAME:

RICHARD LAIRD

Daie: . BY:
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IN WITNESS WHERROF, the parties heroto have caused this Agresment to bs executed
by each of them or their duly suthorized representatives on the dates herginafter subscribed,

FEDERAL DEPOSIT INSURANCE CORFORATION
AS RECEIVER OF STATEWIDE BANK

Date: BY:

TITLE:

PRINT NAME:

DAVID PICKNEY

Date: BY:

TITLE:

PRINT NAME:

DONAER MCMATH

Date: BY:

TITLE:

PRINT NAME;_ Dol /e[ A{a. L

RICHARD LAIRD

Date: BY:

10
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IN WITNESS WHEREOF, the parties hereto have cansed this Agreement to be executed

by each of them or their duly authorized represéntatives on the daies hereinafier subscribed.

Dates

Date:

Date:

AN

FEDERAL DEPOSIT INSURANCE CORPORATION
AS RECEIVER UF STATEWIDE BANK

BY:

TITLE:

PRINT NAME:

DAVID FICKNEY

BY:

TITLE:

PRINT NAME:

DONALD MCMATE

BY:

TITLE:

PRINT NAME:

10



Date:

Date:

Data;
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TITLE_ DlkecTog
PRINT NAME:._KAC haty T /4 1RD

JACK MENDHEIM

BY:

TITLE;

PRINT NAME:

MATHEW FAUSY

BY:

TITLE:

PRINT NAME:

ROBIN ARKLEY

BY:

TITLE:

PRINT NAME:;

TOM DAVIS

BY:

1§
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TITLE: /L) ¢ P CF O i

PRINT NAME: NJALL T A0 2wD N Erm

MATHEW FAUST

Date: BY:

TITLE:

PRINT NAME:

ROBIN ARKLEY

Bate: BY:

TITLE:

PRINT NAME:

TOM DAVIS

il
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TITLE:

PRINT NAME:

JACK MENDHEIM

BY:

TITLE;

PRINT NAME;

MATHEW FAUST

Date:

Date:

Dats:

ATV

gY:

s

TITLE:

PRINT NAME:

ROBIN ARKLEY

13 &

TITLE:

PRINT NAME:

TOM DAVIS

BY:
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TITLE:

PRINT NAME:

JACK MENDHEIM

Dnte; ay:

TITLE:

PRINT NAME:

MATHEW FAUST

Dates BY:

TITLE:

PRINT NAME:

ROBIN ARKLEY

oute:_Ma f‘ji Vf A013 BY:_
e Jimefor beoebical ifepst il
PRINT NAME: 7(“?36;}:. /0 f‘?r’" ;Cd“_f:/

TOM DAYIS

Dinty BY:

i
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TITLE:

PRINT NAME:

JACK MENDHEIM

BY:

TITLE:

PRINT NAME:

MATHEW FAUST

BY:

TITLE:

PRINT NAME!

ROBIN ARKLEY

BY:

TITLE:

PRINT NAME:

TOM DAVIS

Dute:

AFTRIATEE 2
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TIFLE:

PRINT NAME:

RARDY FELDMAN

ThLa

o
PRINT NAME: ?,MV FEL) AN

PATRICIA JAMKES

Date: Bny:

TITLE:

PRINT NAME:

- PHIL LACHAPELLE

Daie: ~ BY:

TITLE:

PRINT RAME:

ALLAN GRUSHKIN

Pate: 8y
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Bate:

Phat
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TITLE:

PRINT NAME:

- PRINT NAME: Parer/a o lhme =

PATRICIA JAMES

BY:

TILE:
i

PRINT NAME;

PHIL LACHAPELLE

BY:

TITLE:

PRINT NAME:

ALLAN GRUSHKIN

BY:
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TIFLE:

PRINT NAME:

RANDY FELDMAN

Date: BY:

PTFLLE:

PRINT NAME:

PATRICIA JAMES

Do BY:

T

PRINT NAME:

PHIL LACHAYELLE

Plate: ) BY:

TG

f 4 ; f:i . .
; [{»«7{ HApELLe

PRmTNAM&'iku;f

ALLAN GRUSHKIN

Data: BY:
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TITLE:

FRINT NAME:

RANDY FELDMAN

Date; BY:

TITLE:

PRINT NAME:

PATRICIA JAMES

Date: BY:

TITLE:

PRINT NAME:

PHIL LACHAPELLE

Date; BY:

TITLE:

PRINT NAMBE:

Date: 8Y: |
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JOL EVANS

BY:

TIFLE:

FRINT NAME;

PETER TUNNEY

BY:

TITLE;

PRINT NAME;

ESTATE OF EDWARY FREDERICK

BY:

TITLE:

PRINT NAME:

13



Date:

Date:
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TITLE:

PRINT NAME:

JOHN EVANS

T

PRINTNAME:_Jounri A . E/anld

PETER TUNNEY

BY:

TITLE:

PRINT NAME:

ESTATE OF EDWARD FREDERICK

BY:

TITLE:

PRINT NAME:

13



Date:
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TITLE:

PRINT NAME;

JOE EVANS

BY:

TITLE:

PRINTNAME:

TITLE:

PRINTNAME:_PETEA_Tun ned
ESTATE OF EDWARD FREDERICK

BY:

TITLE:

PRINT NAME:

13



Date:

Date:,

BY:
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PRINT NAME:

JOE EVANS

BY:

TITLE;

PRINT NAME:

PETER TUNNEY

TITLE:

PRINT NAME:

ESTATE OF EDWARD FREDERICK

Date:

ATPSEIA0LY

B!

TITLE: M m
Y )
PFRINT NAME: §ané a FL r‘&d_gm_k_
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