SEFTLEMENT AGREEMENT AND RELEASE

This Setlomoent Agrooment and Helonge S Agrsomdnt™) s made ss of this day of
April, 2011, By, between, and among ithe following Parties:
The Plairmti T Pedersl Depagit Insiramee Corporation, as roceiver of Silver Falls Bask

CFRIR), on the one hand and, on the other, Stephen M. Way, Alan Day, Daniel W. Files,

.{{ﬁn .
- . :
A DerUer ferry B Hooker,

T e ] ( .b__)_(.6)

Bstate of Foseph 1 Diavis, Yudy A Dumcen, Loroy W Gllge, Bobet B Beibery, Terense L

Danny L. ?f}iéé;mz Taoms L f}&izﬁ%&’v Ronald W, Bawnan,

Waenz!t collectively, %;%;e “Retiiing Individugis 'y ;mﬁ UinpBlescon America Tnsuranoe Company
.{“'{}i‘té%moz}“} Cglividundly, tie FDIFR, the Settiin g Individuads, and OneBezcon may be
roforved to herohy g “Porty” and oollegtively as the "Partied”.
RECTTALE
WHEHEASL:
§'?§‘%§'}Z’. 1o Pobraary 280, 2004, Silver Falls Baok {the “Hank™) was a @ﬁg‘;i;%?{?r“v fnsiination

organiend sad syisting under the Jows of the Sate of a’?régcs*z

Cha Pebroary 20, 2009, the Bask was tlosed by the Oregon: E}@;;ar"smz 1w of Consurer and

Basioess Servives, sud porsaant e 12 UBA § 1821400, the PRIO wis sppoiniad

sesondsnon with 12 UB.0L §1821d), the 3’ THO-R as e eiver suoues sded b i dighis

sowels dndprivileges of te Bask, ineluding those with redpedt (o by iusis,
Ao the agsety fo which the F PR e reootver succeaded worp any ammd sl of the

Bradd s olstms, demands, ond causes of aoniond npainst i Brger dhectorsand offlours apidd

Fom theporfirmance, aonperformancg, and manner of perfimmanee of

dutios, and acts g5 ding sioTs grbor offioers of the Bank




The PEILUR has assertod claims agalnst e Setliing Individusis who had each served st
various thnes as divectors sndfor offowrs of the Bask. The Setiing Individuals have denied
Habiiity oy the FDIGRg claims

OneBescon issued dirsstors” and officers” Hability policy munber --E;ﬁ;ﬁ

“Policy™}, which, among other things, inswed the divoctors and officers ol fhe Bank according @

_(b)(4)

he terms, provisions, and conditions of the Polioy, The Settling Individusls sought coverage
untler the Polioy for the FOTC-R 2 claims against tham, OneBeacon cesorved s rights 1o deny o
et coverape nnder the §<>E§.§}* for the FINC-R's clalms #g&imi the Seliling Individuals.

The undersigned Partios dosn 1 tholy best intoreats 10 enter ol thin Aprecment to
avoid the uncerlaiy, rouble, and expense of Riigation.

NOW, THEREFORE, in consideration of the promises. undorlakings, paymonts, and

snfences stated hoseln, the sufficioney of wiich consid

iows i3 herebrga e

unddersigned] Paviies syroe, cuvh with the other, s follows:

SECTION B Pavment o FDIC-R

A. Asan vasuntin covenent and condizion o g Agfesdient, UncBosvon sl pavin
the FIIC-R the s of §1,300,060 006 (Mhe Seithomend Fands™)

8. Upon the exesution of an orighngl, or origlngls i oovmerpart, of this Agreemeny
by sach of the wrdersigned Barties o this Agruement, bt no later than May 13, 2011, the

A

Seitlement SPunds ghall be deliversd fo the FIICR by direct wire msfor o d

HEo
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BANK: Federa! Home Loan Bank of New York,
Ri‘}%}m@g .
ACCOUNTE ]

FOR CREDIT TO: “FDIC-R National Liquication Account; OB FIN 1004(;
Bilver Faliz Bank, Sitverton, UR; Contact: Blizabeth Ulimer Mende], 949-57%-
1233; Profeasional Liabilzy Jawsan (37100} BIF Fand ™

£, Forpurposss of an RS Fornn 1099 g ?’?}Zﬁw}{{%@ Taw ¥12 15 53-018-8538,

33 in the event thal e Sottlemient Funds are not deliversd o the FIUHOR as poted
showe Hy May 13, 29 £, deresd shall socvue o afl §z1g&:@§£§ arnotds al fho rate of 396 por snnum,
ﬁ*i}zr; May 13, 2001, nnti the date of payment o Bl Bowever, i said Saaigz:zmr;z: Funds are god
dafivered o e FDIO-R I i‘@}g 13, 200 gearespliof z%@::;, FIHU-E s Bilws e exenuie this
Agroom :f’z? or any crrars in the FDIC-Riswiring ‘nstructions provided in Paragraph 8. above, :m.}

interest shall noorpe natl the Jay after the DGR executes the Agroament OF CoIrects any smors

iy the wiping instructions.

2. Chnaddition, and wihont walving suy ciherripits Gial the FOICO-R oy have, nthe

event et ail Setilement Funds are not received by e FIRO-R on or before May 13, 2011,
prosvided ﬁw% sueh fadloe 1o recelve Seitloment Funde Is pot the reenll of the FOIC.R s fullure
axecute this Apresment or B8 Hilure w provide aooursie wirlng stractions, ?Ewé the FDICLE, i
43 sole disereyl i?é’é_s shall have Do i soy tine prioy 1o recelpt of a8 Sendense Funds
{melading all &f,;{xm;z;i Iderest) o docdarg this f’;g,mmm& ekl arnd ;;"'.(i W, ahnil %za';-’z:: sheright e
extornd this -&gz’@méz;i for any period of Grpe walll ireveives all Settlerrent Funds {ncluding all
ang m‘:& interesth and/or shall have the dghito enforoe this Agreemend &g&iﬁsi Uhelleason oy any

Sertling Individual, in which event Onellescon and the Settling Iadividuals agree fo junisdiclion in

TIEATRUAFLS GG

b
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Federal District Cowrt in (}z%gon and agree to payail of e FIIC-R's reasonable attorney’s fees
ex;}eﬁdeé m enforcing the terms of this Agreement. Any decision by the FDIC-R (o extend the
texms of this Agreament Or f6 accept 3 portion of the Settlement Punds shall not prejudive its
Jigmsite deviare this A gregmend m‘;i azad void atany Gme pior to receipt of 2l Sevlement Funds
{ncinding all acorued interist) or to enforcathie twrms of this Setelemmt zigmzéréezzi; provided
hepwevey, that in fhe svent the FDECR {.fi:?iff.ii‘:{iﬂ. this Agreement nutl and void, the E:”E}f{_’im};{ w.ii‘i.

setuen ol smomny FDICWR bas abteally rovelved pursion io ihis Agreement.

EECTHIN AL Beleases

A, Hodeane of Seitling Individuals by FIIC-R
Ffective upon reoeint In 01 of the settioment Smds plus any acorned and owed nforest
degorifed fn SEOTHIN | sbove, and dxoent as provided b PARAGRAPH LY, fhe FDRIC-E, for

dseil and it succsusors and assipns, boely =

s Setthing
tcdividunts amd ek respootive belrs, executors, .mmégiéﬁ‘gzﬁsm roprrsontatives, nuccessryand
aszigns, framn zm} znd 4t claims, émaxﬁﬁs;_ obligations, damages, acii:ﬁax, and causes of actien,

| divett ot indirept, in b o i squity. belonging o tie FDICR, thad arie frdm o selate to, zi§§
perforivanve, nosperfonaance, or manndr of peelomance of the Seitling Tndividuals” respective
Functions, duties dod aptions as officers and/or dircetors of the Bank.

B Belease of FOICE by the Seithing Individunls.

Fifoctive shnultaneausly with die rolease granted in PARAGRAPH LA above, the
BottBng Individuals, on behalf of themseives ndividually, and thelr rospective heirs, exomuorg
adipinistrators, sgents, reprosontatives, suceessors and assigns, hereby relouse and discharge

PUAA T HOPLA B0
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FINC-R, and iz omployees, efficers, directors, representatives, successtss sad assigas, from any

and all clafime, demands, oblipations, damages, sclions, and canses of aotlon, direst or indireet,

faw o dn ouily, hat arBe from or rolaie W, e Bank O 1 the performance, nonparfmmyae, oy

manngy of porformance of th

officers audior dirontors of the Bank o Dt arlse Yo of relade 1o the Policw,

s Heleass o Senline Individuals of Each Other,

Effeviive simoltanecusly with he releases granted I Paragesph LB, above, the Settling
individuals, and thelr rospeotive heirg, exseulons, aﬁimigésﬁmwmf represontalives, suctosors and
assigng, horeby rolense and discharye each other from any and all cluims, dewands, ehlizationg
damages, soilong, sud éatz;ﬁae;:g of éa:i%m, divoet or fudireet, In Inw or i eouity, that weige from or

relute i the perfonmance, nonperfonmance, or manner of parfarmance of thow respsctive

functions, disdes and zofions as officers andfor directors of the Barnke

ix Helonse of Umaltonoon by FOHCI

Hffective s‘é;%z‘z‘aaz%i&ﬁemazgé}ﬁ weith the veleasen granied in Paragraphs LA and TLB abovethe
FEIC-R, for kel aml iy sucaCsso and é;éﬁfgmg hareby retenses aed discharges Onatleacon, its
parents, subsidiaries, affiliates and vefusurers, and helr respeutive employees, olficers, diresiors,
agents, represemtatives, sncoessors and assigns, from any ared wll clabms, demands, obligations,
g, sutions and cavey of a0 m, sresioor indiredd, b low or o onulty, that arise from or
yelate 1o the Polioy and the FLOO-R agrors thal any Imtorest 1 sy bave undar the Polioy Is

extinguizhed,

{b)6)




E Release of OneBescon by Seitling Jndivicuas,

Eifeotive z;i;mzii:&zm}zzééy with thorelvasesy preniedin ?Nggzﬁ;}%&g HoA and LB a%‘z{;_’ff;c, the
Serlng Individuels, on behallof Gemeoives mdividually, and thel raspeotive im:iz‘g%; TR,
“adreinistatons, agents, rg;;:;m:é@n‘{zzzivzzs_« sugcessors and assigns, észs%z‘zxy solvase and dusharge
OneReason, i3 pavents, seheidiaries, afliates and reinsurers, and thelr respeotive snpkoyees,

officas, directors, apents, reprosentatives, successors and assigns, from any and afl chali,

demunds, obligations, damwees, seilons wnd causes of aetion, direct or ladivect, in faw or I sgaity,

thet arise Trom or relnte to the FIRC-R s claims agalng the hettling Individuals,

¥ Relesse of FIAC-R by OneBlesron,

Effeetive simultanconshy with the relesse granted In Paragraph 11D, above, OneBeacon,
for itseif and i successors and assigns, and on bohalf'of He parents, subsidiaries, affillates and
refnsurers; and their suncessors and assipng, horely reloases and ;ii:ﬂ;@:?}érgeg FIMUR, amids

smpluvesy, officers, divacions, spents, reprosentalives, svousssors wnd wslgns, Tong any and 2l

shufms, domands, oblipations, damagss, actions, and causes of action, divesl o Indirecy, in law ur

G Relegep of Befthog lndividuals by OneBescon,

Effeotive simultansously with the roloases g;rsmﬁf;é. in .?.zzr.;zg;m ohs FEE, sbove, OneBlescon,
iy Heelfand s sucoossors and assigns, and onhohall %}?‘iiﬁ; parenty, subsid izz?‘ies, affilintes, and
telnsurers, and thelr stocessons and assigns, berehy relenses and discharges vach of the Senling
individuals, and ther respective heirs, exetutons, administators, apents, representalives,

suoeessors and assigns, om soy and off claims, doemands, obligations, dumsges, scdions, znd

PIRATSIIIANLD
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sauses of aotion, direct or indirect, In law or I oquily, that selse Fom of relute & the BDIC-R's

claims sgaing the Sonling Individuaks,

W, Express Reservaions From Releases By FRICR.

MNotwi igf;‘:@mf.zéiﬁg auy other provisien, ;i;;y this Agresmeant, the FDIC-E doss
a0t relanse, and exprossly preserves lly and to the s otend as i}aé .f‘-’agz‘e?mmzé bad
1ot hoen execufed, any claims oy causes of i:%i«:m::

. suvingt the Retthing Tudividuols or any other person @z-ez‘;gé_ty.fb; Hability,

#Hany, incurred as the mf&{m erduirser o guaranior of any _;}i’é}fﬁi&f@gﬁry aote or

tndebtodiesd pavable or owed by them to FIICE, the Bank, other finengis

e Hubans, or any ofher person o eniity, hduding WE‘;;%;{;&?; i'imizét:iam -2*1.;.‘;}' claimy
seguired by FIHC-R as $zz<;c¢8@;gr S ?zzf:é:ms_;i £ i’%;e:;?}azzic oF any person or ently
other than Bank;
b againslwy person of entily not exprossly vt‘iwwai i Ehis Agz@zzmcﬁiz;_
e, which are s cxpressly {@?ﬁﬁﬁa‘r{? in Passgrapha lL AL or Il above; and
d. the KOIC-K specilically resarves the right o seck comt-ordared
restitution purssant e relevent gf}w{:’.isia:f:m of the Viotim end Witness

Protection Ady, 18 USC § 3680 o/ sy, W appropeinie.

Z Hotvithstanding any other provision, nothing brthis Agredmem shall b

ding the hurisdintion

constried o berpreted ng Wditing, walving, relessing o0 sompron
and anthority of the Pederal Deposit Insurance Corporation in the sxerele of its

supsrvisiry of regulatory authorily orio dininish that entiods abily o sbinoe

BRSNS
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adminisrative cafazcém@_m wrovesdings seeking romoval, prohibition or any ol
adrinistrative cz’zfi}m&:m{az;z which may arise by operation of law, e or regulation,

= Hptwithstandiop any other provision, this Agreement does not purpe o
walve, O 0 ';z:zééi L walve, suy olaims which could be buptiaht by the United States

shrough either the Department of husiloe, the United States Antoméy's Office B the

Drstrigy of Cregon o any miher fadesd doaney,

SECTION 11 Walver of Dividends and Proceeds from Litigation
To the went, i any, that Saiiling Individuals are or were sharcholdors of the Bank and by
virmie thoraaf are Gr may be etivied fo s dividend, pavment, or ofber Ssvbtion uptn tesolution

Hinofibe v fhyy by bees or pould b

ofthe racaive ank or i procesds omanv b

brought against the Usited States é}{’aéé?{i rn or arksing out of, i1 whole o In past, the clostap.of he
Bank, or any alleged ands or omissions by the FRIC-R, the Federad Deposit osurance Corporation
or the Z}m{e_& Sintes poverinent, of sy agency ;_é’zg%eu:xf; -ﬁa-@nmz?w-%ﬁa %‘i’zz*z Band, s

“ eonservatorship or receharship, the Sg:éﬁ%y;g; Iradividuals boreby knowingly assign o e FRICHK
any andall rightd, (805 and paersl @ %zzgi 1o any mad all such dividends, paymonte o7 piher

" distributions, o such prpcsads.

SELTION 1Y Hepreseatotions sod Ackaowladpoments

A Mo Admission ofLighifitv. The undersigned Parties sach acknowicdys and apme

that the matiol set forth in (ks Agreoment Sonatituie the suitloment aud comproniise of dispuied
sladms, wd that this Aprecmmont {3 a0t ag adimiszlon or evidenos of Habillny or coverage by snyvof

them rogarding my ol

LSRR AL e0
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ts, This Agreomnt may be expenied In countorpanis by
£ .5

nne or more of the Pariies named herein and sl such counterparts when so expomted shall

together constiute the fnal Agreoroud, 52 Moo documiont bad beun sigaed by el Panties boreto;

aod each euch counterpm, Upon execution and delivery, shall be deemed v com

Binding the Party or Partivs subsoribod therato upon the axeaion by off Partiss to
Aproement,

2 Dinding Tiffeer. Fach of the undersigned persont represenis sod wamanis Dt e,

she, or Jt 8.2 Party heveto or s anthorizad 10 slgn this Agreement on ehallol dw re
Pasty, sod has the Sl power and authonty te bind such Party w0 each and {3{2&2‘;‘ o iéﬁ%{:vz} of s
Agreoraent, This _.é_g;‘i_tcmé:zi shall be binding upon ard e to the im;m?éi o the undersipmed
Partizs snd fhoir respoctive hairs, exsoutors, adrminisirstors, representatives, suecessons anid

snsigns.

153 Broci e Rervosentations and Waresnties The Bottling Tiefoudants srvordly bul ot

jointhy swewr prefiiim that 2] finuncial information in e affidavits and Snancial staternents
sreparad by them and provided 30 the FDIC-R was froe. complete, and sccursts ot the time of
submission,

E, Eogsonshie Conperstion The undersigned nartios agree (o -cooperate by good

faithsdo effectuars 21 the terms and conditions of this Agreement.

¥ Cholee of Paw  This Agreomend shall be berpreiad, comstroed and snforced
2 2

avcording w appicabie Sdersl Jaw, or In i absance, the laws olthe Blate of Gragon,

IR AN AR




G. Entire Agreement and Amendments. This Agreement constitutes the entire

agreement and andarstanding betweon and ameong the undersigned Parties concerning the matters
set forth herein. This Apreement may nobbe amended or moditied except by another written
wstrument signed by the Party or Partics (0 be bound thereby, or by their respective authorized
attoamey(s) or other representativels).

il Advice of Counsel. Bach Party hereby sckaowludges that he, she, or it has
¥ 3 2

consulted with and cbiained the advice of counsel prior 1o executing this Agreemaent, and that this
Agresment has been explained to that Party by his, her, or its counsel.

I WETHESS WHIERECGE, the Partiss herero have caused this Agroemoent 1o be
executed by eack of them or their duly authorized representatives on the dates hereinafter
subscribed.

FEDERAL DEPOSIT INSURANCE CORPORATION, As Receiver for Sifver Fally Bank

e owes_ 4 J 25/ U}

ONEBEACON AMERICA INSURANCE COMPANY

By: g _ 5 Date:

Print Name:

“Tiele:

2 ERA PRSI S B f et iy ]



. Euntire Agreement and Amencments. This Agreement constituies the entire

agreement and understanding between and améng the undersigned Parties concerning the malters
set forth herein. This A greement may mot be amended or modificd except by another written
f.ns;tmment signed by the Party or Parties to be bound thereby, or by thely respsctive authorized
attarney(s) or other represeniative(s)

H, Advive of Counsel. Bach Party hereby acknowiedges that be, she, or #t has

consulted with ﬁm’f obtained the advics of counsel prioe to exgouting this Agreornent, and that this
Agreement hag been explained o that Party by his, her, or its counsel.

IN WITNESS WHEREQE, the Parties hereto have caused this Agreement to be
executed by each of them or their duly authorized representatives on the dates hereinafter
subscribed.

FEDERAL DEPOSTT INSURANCE CORPORATION, As Receiver for Silver Falls Bank

By - . Date;

Primt Mame: _ Elzabeth Ullmer Mendel

Title: _ Senior Attorney, Professiony) Liability & Financial Crimes Sue.

ONEBEACON AMERICA INSURANCE COMPANY

GG —

by - S N bate 5»3, /fe'z- /2’& y

'1‘: £ ¥ i 3
Print Name: 7 [_“_"_‘-’9‘-"%%_? _ ?z‘ - %‘G&ﬁt w

Title; Clovoam (o ug“&k\

H8479 1 DPLADSEI0.0001
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(b)(6)

STEFHEN M. WAY

ALAN DAY 7

DANIEL'W, FILES

DANNY L. JOHNSON

DENIS J. DALISKY

DONALD W, BAUNMAN

DAVIS A, DOERFLER

JRRRY R. BECKER

w B

Date:

Date:

Date:

Pate:

Date:

Drates

Prate:

Bate:

057062011

o (b)(4)

5/t 120l
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(b)B)

Trader

STEMEEN M. WAY . 4

ALAK DAY : E

Paate:

DANIEL W, FILES

DANNY L IOHNS(RE
(b¥oe).. ..~ 1.

DENIS L LIASKY [ ]

b)B) | —

(o)) — =
Drars ym‘jg?m f’;
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Ul F: H4AM HFP LABERJIET Frx

STEPHEN M. WAY

ALANDAY

" DANIEL W.7LES

DANKY L, JOHNSON .

DENIS 1. DALISKY

DONALD W.BAUMAN

DAVIS A, DOERFLER

®)oe) [

¥

Tigte:

Dae:

C [imter

=/ 5';',/ i
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OREBEACON AMERICA INGURANCE COMPANY

By _ _ Diate:

Print MNarne:

Tide:

STEPHEN M, WAY

Plates

Diates

b)6). [

“ ./_.,»

. >' / b f A e G
Dute: At 37 2 if
%

DANNYL. JUANSON

e _

DENIS L DALISKY

Faate:

DONALD W, BAUMAN

Diate:

TIAVIS A, DOERFLER

Tiaten

JERRY R BECKER

IR7aRTR VDPL IGRE30-000
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- B e
- Date: w‘-}.’.«‘?f 2

®)e) [

Dhate: t‘g { | 27 ;f i

LEROY W GILGE 7

Date:

ROBERT '!{..A_SEEB ERT

52 Date: 7{/6-{ ?/H
PERRENCE L, KUENZT 7 '// —

Personul Representalive or Person with Power of Attorey for the
ESTATYE OF JOSEPH 1. DAVIS

By: . - _ _ PDate:

Pring Watne:

Titler

IR RPLAOGM0NG
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Later

DY A TUNCAN

Diafe

LEROY W, GILGE

Saater %Eég?@%
ROBERT K. 5EIBERT |

Diates

TERRENCE L. KUENZ}

Personal Represontative or Person with Power of Atlormey forthe
DSTATE OF JOREPH & DAVIS

1y e o e,

Prid Narme

IR IRER30-00




(b)(6)._

Dlate,

FUDY A DUNCAN

LEROY W, GILGE

Tater

Piate:

TERRENCE L. KUENZS

Persenal Representative or Person with Power of Atomey forthe
LSTATE OF JOSEPH 1 DAV

A

Titler 7Ty 0L

SIS IAAPL/IGE0000




