SETTLEMENT AGREEMENT AND MUTUAL RELEASE

1. PARTIES: The parties t: this Setflememy Agreement (“Agrecment™ are Plaintiff
FEDERAL DEPOSIT INSURANCE CORPGRATION as Receiver for Downey Savimgs & Loan
Asseoiation, FA. “FDIC”) on the one hand, and Dedeadant FELICIA WILLIAMS
CWILLIAMS™, on the other hand.  The FDHC and WILLIAMS are sometimes hercin
eollectively referred (o ax the “Parpes.”

2. RECITALS: This Apresment is made with seforence 10 the following feots:

2.1 Certain claims aroge botween the Parties goncerning a regidential loan that
wig made by Downey to Williams in or about Jazeary, 2006 in the principal amount of $544 000
and secured by a deed of trust on el property located at 624 Lilia, Rosevilie, Califormia (e
“Loan’y. The Loan defavked resuliing in 4 loss to Downey which the f*‘_{}i(i seeks 10 rpcover
upon (the “Claims™),

22 The Claims subsequently became the sublect of a Complaint
{“Complaint™) entitled FDIC v. Williams, et al, Case Na, 30-2008-00108791, filed in the Orange
{Zounty Superior Court (the “Action™),

2.3 Williams was served with the Summons and Complaint in the Action,

v)6)

24 The Pariies have agreed fo resolve the Claims belng alleged by the FRIC
against Williams pursuaat 1o the teems staled in this Agreement. Accordingly, Wilhiams has s

responded 1o the Complaint, _ :

2.5 By this Agreement the Parties infend fo seitle and dispose of fully and
completely, any and all olaims, demands, causes of action, obligations, damages, and Habilities
that arise out of or relate to the Action and the Ulaims alleged therein by the FDHC agalngt
Williams, _ :

3 MO ADMISSION RE MERITS OF CLAIMS: The Parties agrec that nothing In
this Agreement, and no performance under this Agreement, shall be construed 43 an admission
by either Party of the vabidity of irvalidity of the Claimis alleged 1n the Action apainst Williams;
and, the Partics agree that this Agreement {8 entered into for the prpose of conveniense and
compromise the disputed Claims afleged in the Action,

4, SETTLEMENT TERMS: The Parties agree (o the following selitlement tenvs:

4.1 Williangs agrees (o eoopetate with the FDIC in ids pursoit of its Claims in
the Action against the other named Defendants by: (a) cooperating with the FDECs counsel in
the drafting of Willimng® declaration wnder penalty of perury that will describe the evenis
Williams witnessed surtounding the Loan; andior (b) Willlams giving ap additional deposition in
the Action; andior (o) Williams festifving at the trisl of the Action. In fhe event Williams is
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required fo testify at the wrial of the Action, she agrees B do so without requiring service of a
subpoens {oy her appearance.

4.2 Concurrent with the execution of this Agreernent, the FDIC ghall file g
dismissal with projudice of Williams From the Action,

3. MUTUAL RELEASE:

5.0 Inconsideration of the Settloment terms as set farth in Paragraph 4 above,
and all other promises, covenanis and consideration provided for herein, the Partics agree that,
except as fo such rights or claims as may be created by this Agreement, they herehy covenant not
to sue each pther again on the Claims and the Parties acknowledge full and complete satisfaction
of, and berchy releass, remise, snd forever discharge cach other, including thelr respeantive
officers, directors, affiliated companies, agents, servasls, reprosentatives, spouse, heirs,
successors of predecessors i inferest, assignees, aliomeys, employvecs and conimaetors of and
from any acd all Claims, demands, counts, obligations, agreements, damages, HaBlitles, losses,
costs and expenses of aty kind, in law or in eguity, whether known or unknown, that either Party
now holds, or has gver held ageinst the other, that arise out of or are in any way connected with,
the Claims alleged in the Action.

8§32, This Agreoment ghall be binding on the Parlies and on their respective
officers, directors, affilisted companics, agents, servants, represeniatives, spouse, helrs,
suceessors or pradecessors In interest, assignees, attorneys, ¢tnplovees and gontractors and shall
inure to the benelit of satd Parties, and each of them,

6. ATTORNEYS FEES:  In the event thar any action ig broupht to enfbres or
interpret this Agreoment, the prevailing party shall be entitled o an award of reasomable
attomeys’ fees in addilion o any other relief to which the prevailing party may be entitled,

7. REPRESENTATIONS AND WARRANTIES: The Parfies vepresent, warrant,
and agree as follows:

7.1 Each of the Partiey has received or had the opportunity o seek their own
mdependent legal advice with respect to the advisabilily of executing this Agrwmm‘i. The
Parties acknowledge that they have exeouted this Agreement without fraud, duress, or undue
mfuence, The Parties afftin that they have read this Agreemenyt and understand the conients
hereof. '

72 No Party, nor any agent or attemey of any Party, has made any statement,
representation, o promise to any other Party regarding any facts which the Pardy has then relied
upon in entering ko this Agresmend, and {he Parties here each affinm that they bave not relied
upon any siatement, represontation or promise by any other Party, or of anv agent or altorney for
another Party, in @xecdiing; this Agreement, or In making the settlement provided for hercin,

except as is expressiy represented or promised in this Agreement.
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7.3 None of the Parties have heretofore assigned, tronsferred, or granted, or
purported fo assign, transfer, or grant, any of the Claims that are alleged in Hhe Action.

74 Each Pary agrees lo cxecute any additional documents as reasonably
convenient, necessary or desirable to carry out the provisions of this Agreement.
8. MISCELLANEOUS:

81  This Agreoment shall be deemed o have besn executed and delivered
withia the State of California, and the rights and obligations of the Parties hereto shall be
construed and enforced in aceordance with, and poverned by, the laws of the Sigle of f Califoria,

82  This z‘z;gzecmmz constifutes a single, infegrared written contract expressing
the entire agreement of the Parties, This Agreement may only be modified ina writing sigaed by
all the Parties. This Agreement shall be interprefed in accordance with the plain meaning of its
terms and not strictly for or agatnst sny of the Partles to this Agreement,

83 The provisions of this Agreement are contractual and not mere recitals.
The Agreement shall be considered severable, such that if aay provision or part of the Agreement
is ever beld invalid onder auvy Jaw or ruling, that provision or part of the Agreement shall remain
in fores and effect to the extent allowsd by faw, and all other provistons or parts shall remale In
full force and effect. _

84  This Agreement may be exeented in counterparts and shall be offective on
the dute first execunfed by any one of the Parties hereto if so executed in counterpadts (fhe

“effpctive date™). An authenticated copy of this Agreement can be used for zmy purpose for
which ih@ ot maz my be used,

DATED: f{Ay &--‘*1 L2010

1A WILLIAMS

NS&R&?\C;@
o =m¥{ecewerf‘ar
I}i}wnm gavmg% Lgan fesociatign b
By: £Bvh_ ¢ fwpistt
Is: Jir 782 -
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