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chargebacks and other indicia of fraud. But according to an OCC press release from 2019, "the 
agency did not paiiicipate in 'Operation Choke Point' or in any purpo1ied conspiracy to force 
banks to tenninate the bank accounts of plaintiffs or of other payday lenders." And the FDIC's 
Inspector General found the agency's involvement was "within the Co1poration's broad 
authorities," "limited to a few FDIC staff," and "inconsequential to the overall direction and 
outcome of the initiative." 

Nonetheless, when settling litigation around "Operation Chokepoint" in 2019, the FDIC 
under the leadership of then-chair Jelena Mc Williams published specific policies for all 
supervisors to follow regru.·ding when and how to invoke reputational risk. Specifically, the 
FDIC "placed clear limitations on the ability of any [agency] personnel to recommend the 
te1mination of account relationships," including that "no recommendation should be made to 
te1minate an account relationship based solely on reputational risk to the institution." The OCC 
did not make any public changes to its superviso1y prograins. 

The agencies claim that this proposal will enable regulators "to refocus bank supervision 
on material financial risks and to eliminate politicized debanking." However, the agencies have 
provided no evidence that supervisors have ordered banks to cut ties with specific customers 
based on political, social, cultural, or religious beliefs. By going much fmiher than the 2019 
FDIC policy to write reputational risk out ofbank supervision entirely, the proposal actually 
appeai·s designed to address illuso1y claims of "debanking" ofPresident Tmmp's fainily, donors, 
and allies, who have enjoyed continued access to all kinds ofbanking products, including bank 
accounts that they use to receive income and pay expenses. 

Over the past yeai·, the FDIC and OCC have reduced the effectiveness of bank 
supervision. Slashing superviso1y staffwhile implementing policies that make it more difficult 
for remaining supervisors to crack down on misconduct and excessive risk-taking is a recipe for 
disaster. You are sending an unainbiguous message that supervisors should think twice before 
taking prompt and aggressive action to curb risky behavior. Rather than deteffing supervisors 
from asking hru.·d questions, you should be empowering supervisors to be more forcefol and not 
to hold back their criticisms. Doing so will ensure that supervisors have eve1y tool in the box to 
curb risky activity before it causes actual financial haim to individual banks, the financial system 
and, ultimately, the taxpayers who have been asked time and time again to bail out banks and the 
system when they get into trouble. 

Thank you for your consideration of these comments. 

Sincerely, 

Ja k eed 
United States Senator 

Eli beth W ru.Ten 
Ranking Member 
Committee on Banking, 
Housing, and Urban Affairs 
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