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What Are Children’s Savings Accounts (CSAs)? 

 

Long-term asset-building accounts established for children, as early as birth, and 
allowed to grow over their lifetime 

Two Product Models 

 A deposit-only savings account offered by traditional lender. (K2C Model, San Francisco) 

 A 529 savings plan (named for the relevant section of the federal tax code) is a state-
sponsored, tax-preferred savings plan for qualified post-secondary education expenses. 
(Harold Alfond, Maine) 

Either model can provide savings matches or other incentives to encourage positive 
savings behaviors – particularly those of lower income – to save.  
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https://mysavingsaccount.com/k2c/en/Login.html
http://www.500forbaby.org/index.aspx


What Does Research Suggest? 
Assets, Empowerment & Opportunity 

College Readiness 

 Higher student and parental college expectations 

 Weak but positive effects on reading & math 

 Higher high school GPA 

 College Bound Identity 

 

College Access 

 Even college savings of less than $500 increases college entry 
for low- and moderate-income students. 

 3Xs more likely to enroll in college than with no savings account 

 College Savers Identity 
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Elliot, W. and Lewis (2013). Are student loans widening the wealth gap in America? It’s a question of equity. Lawrence, 
KS: Assets & Education Initiative (AEDI). 



What Does Research Suggest? 
Assets, Empowerment & Opportunity 

College Completion 

 Even college savings of less than $500 increases college 
completion for low- and-moderate income students. 

 4Xs more likely to graduate college than with no savings 
account 

 

Young adult graduates who had savings as adolescents 

 2Xs more likely to own savings accounts (banked/unbanked) 

 2xs more likely to own credit cards 

 4xs more likely to own stocks 
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Elliot, W. and Lewis (2013). Are student loans widening the wealth gap in America? It’s a question of equity. Lawrence, 
KS: Assets & Education Initiative (AEDI). 



New England Leads The Nation 
5 

 
 

 

 

Source: Center for Enterprise Development (CFED) 



New England Leads The Nation 

https://www.500forbaby.org/files/Pages/faqs.aspx
http://www.alliancebernstein.com/ri/?nid=11691&sid=46


New England Leads The Nation 
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https://www.aboutchet.com/faq/index.shtml


New England Leads The Nation 

In the Works 
 
 Vermont: Rep. Jill 

Krowinski’s state bill 
(passed) 

 New Hampshire: Rep. 
Mary Gile’s state bill 
(passed) 

 Massachusetts:  Senators 
Eldridge & Sannicandro 
bill (proposed), City of 
Boston program, State 
Treasurer’s pilot 8 

  



What is Happening In Massachusetts ? 
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 Community-Based Efforts 
 Inversant (formally known as Fuel Education) 
 

 Municipal Efforts 
 City of Boston - Fall 2016 
 

 Commonwealth (Sen. Eldridge & Rep. Sannicandro) 
 S664/ H.1067:  An Act to create a college savings program 

for every child born in Massachusetts that would create a 
college savings account for every child born in the state. 

 
 MA State Treasurer Deborah Goldberg 

 Pilot Program: Fall 2015 
 

 

http://www.inversant.org/
http://www.cityofboston.gov/news/Default.aspx?id=18938
http://www.cityofboston.gov/news/Default.aspx?id=18938
https://malegislature.gov/Bills/189/Senate/S664
http://www.wbur.org/2015/06/09/goldberg-college-savings-accounts


 
The Boston Fed & CSAs 
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 Convener: New England CSA Consortium 
 Technical Assistance Provider: Child/parent & 

community engagement strategies 

 Research Partner 
 Interim outcome/impact measures 
 Long-term impact evaluation 
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