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What Are Children’s Savings Accounts (CSAs)?
I

«.~Long-term asset-building accounts established for children, as early as birth, and
allowed to grow over their lifetime

~.~Two Product Models
-~ A deposit-only savings account offered by traditional lender. ( )

-~ A 529 savings plan (named for the relevant section of the federal tax code) is a state-
sponsored, tax-preferred savings plan for qualified post-secondary education expenses.

( )

-~ Either model can provide savings matches or other incentives to encourage positive
savings behaviors — particularly those of lower income — to save.


https://mysavingsaccount.com/k2c/en/Login.html
http://www.500forbaby.org/index.aspx

What Does Research Suggest?
Assets, Empowerment & Opportunity

College Readiness
0 Higher student and parental college expectations
0 Weak but positive effects on reading & math

0 Higher high school GPA
00 College Bound Identity

College Access

0 Even college savings of less than $500 increases college entry
for low- and moderate-income students.

0 3Xs more likely to enroll in college than with no savings account

0 College Savers Identity

Elliot, W. and Lewis (201 3). Are student loans widening the wealth gap in America? It’s a question of equity. Lawrence,
KS: Assets & Education Initiative (AEDI).




What Does Research Suggest?
Assets, Empowerment & Opportunity

S
College Completion

o Even college savings of less than $500 increases college
completion for low- and-moderate income students.

1 4Xs more likely to graduate college than with no savings
account

Young adult graduates who had savings as adolescents
01 2Xs more likely to own savings accounts (banked /unbanked)
0 2xs more likely to own credit cards

1 4xs more likely to own stocks

Elliot, W. and Lewis (201 3). Are student loans widening the wealth gap in America? It’s a question of equity. Lawrence,
KS: Assets & Education Initiative (AEDI).




New England Leads The Nation
.

Example CSA Initiatives (launched and in planning)

“ State initiative i
% Municipal/County initiative ,
% Private/Philanthropic initiative i

Source: Center for Enterprise Development (CFED)
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Automatic Deposits for All at Birth:
Maine’s Harold Alfond College Challenge

By Margaret Clancy and Michael Sherraden

“We've come to realize that providing the opportunity to receive the
[College Challenge] grant isn't enough. We need to make sure that
all Maine babies actually receive the grant”

~Gregory Powell, Chairman of the Harold Alfand Foundation

Child Development Accounts (CDAs), opened as early
as birth, promote saving and asset accumulation for
postsecondary education and other developmental
jpurpases. Ideally, CDA programs include all children,
with progressive funding for those mast d|sadvanlaged
(sherraden, 1991; Beverly, Elliott, & 2013).

[the] program’s underlying “opt-in' structure while
reinforcing its overarching mission” of providing “every
Maine baby with a college account™ (HAF, 2012,

Pp-5, 4).

From 2008 to 2013, the College Challenge invested

The first statewide CDA in the United States—mMaine's
Harold alfond College Challenge—has announced a
major change in strategy to eutomatically envoll

all newborns as a way to “raise

aspirations for and improve access

511.5 million on behalf of nearly 23,000
Maine babies. As of 2013, about 40% of eligible dml.dren
had been enrclled and ler.ei\ned the $500 grant.
Despite extensive marketing and outreach efforts by
the alfond scholarship Foundation
(ASF)" and the Finance Authority

to higher education for Maine’s of Maine (FAME),? some

young people” (Harold alfond Maine’s Harold Alfond may have been deterred by a
Foundation [HAF], 2013, p. 3). College Challenge has two-step enrallment process and
Evidence from CDA research has announced a major change a complicated 525 college savings
contributed to the decision by the in strategy to automatically ;'I'a":u’pp"cm (Clancy & Lassar,

College Challenge to remaove its
original opt-in requirement—in
which parents must enroll their
newborns in the state’s 529 college
savings plan to receive a 5500 grant—in favor of
universal enroliment—in which every child i enrolled
automatically at birth with a $500 grant: “Specifically,
research conducted by experts at the Center for Social
Development at Washington University in St. Louis has
that, if universal enrollment is the College
Challenge™s puhcy goal, an ‘opt in’ strategy may not do
the job...the Center has raised serious questions about:

enroll all newborns.

Research indicates that parents in

Maine with more education, other

investments, and a financial advisor
were more likely than those who were less financially
sgphisticated to enroll their children in the College
Challenge. it may be that enrolled children®s parents
better understood the program rules, benefits, and
application process (Huang, Beverly, Clancy, Lassar,
B sherraden, 2013). The likely result is that “thoss
mot participating are from families who would benefit
most™ (HAF, 2012, p. 5).

E# Washington University in St.Louis

¥ O
CEOF

’ —ﬁ- . Co]legeBoundL

1L I'R\."i'

MEDIA ADVISORY

Governor-Elect/Treasurer Gina Raimondo Partners With RIHEAA to
Announce Long-term Policy Change to Help Next Generation
of Rhode Islanders Attend College

Newly Er d ColiegeBoundbaby®™ Program Wil Offer Universal Chidren’s Savings
AccomtsatBn'ﬂ: Becoming 1 of 3 Leading Statewide Programs inthe U.S.

WHAT: Governor-ElectTreasurer Gina Raimondo, in partnership withthe Rhodelsland
HigherEducation Assistance Authonty (RIHEAA), will host an interactive forum with
educational groups, researchers and policy makers from across Rhode Island andthe
countryto discuss an exciting policy change.

The forum will highlight res earch - presented by nationalty recognized expertsinthe
field of children's savings accounts and college matriculation—that is beingused to
drive policy changesto Rhode |sland's CollegeBoundbaby, a program that offers an
innovative strategyto significantly boostthe numberoffamilies who save and pursue
higher education opportunities for theirchildren.

WHO: Featured Speakers Include:
+  Govemnor-Elect Gina Raimondo
= Ray DiPasquale, Presidant, Community College of Rhode [sland
= Faith LaSalle, Esq., Chair, RIHEAA Board of Dirsctors
= Rhode |sland Tressurer-Elect Seth Mapaziner

Roundtableon Policy and Research of Early College 3avings
Heather Hud son, Director of Financisl Empowerment, Office of R1 General Treasurer
= Dr.William Elliott 111, Associste Professor, University of Kansas and Founder of the Asssts
and Education Initistive and Melinda Lewis, LM3W, Associste Professor of Practice,
University of Hansas and Assistant Director of the Assets and Education |nitiative
= lllar_\garet Claney, Policy Director, Center for Social Development, Washington University in St.
uis

» Patricia Roberts, ing Director, Al i

. y Poare, C ity Develop Manager, Federal Reserve Bank of Baston

= Leigh Tiwol, Senicr Director, Programs, Corporation for Enterprise Development
WHEN: Wednesday, December 10, 2014, from 10:00 a.m. — 12:00 p.m.
WHERE: Community College of Rhode Island - 4™ Floor Board Room (Rm. 4030)

400 East Avenue, Warwick, RI
Parking formedlia rezenved in shor-term parking ares.

CONTACT: Haolly Jensen Ashley Gingeralls O'Shesa
hienseni@sddventures.com soshes@tressury.rgoyv



https://www.500forbaby.org/files/Pages/faqs.aspx
http://www.alliancebernstein.com/ri/?nid=11691&sid=46

New England Leads The Nation

Announcing the CHET Baby
Scholars Program, for every new

baby born in Connecticut

® Click to Learn More

#WATCHMEGROW
goMTENY



https://www.aboutchet.com/faq/index.shtml

New England Leads The Nation

e
In the Works

1 Vermont: Rep. Jill
Krowinski’s state bill
(passed)

0 New Hampshire: Rep.
Mary Gile’s state bill
(passed)

0 Massachusetts: Senators
Eldridge & Sannicandro
bill (proposed), City of
Boston program, State
Treasurer’s pilot




What is Happening In Massachusetts ¢

0 Community-Based Efforts
O (formally known as Fuel Education)

0 Municipal Efforts
O - Fall 2016

0 Commonwealth (Sen. Eldridge & Rep. Sannicandro)

O An Act to create a college savings program
for every child born in Massachusetts that would create o
college savings account for every child born in the state.

0 MA State Treasurer Deborah Goldberg


http://www.inversant.org/
http://www.cityofboston.gov/news/Default.aspx?id=18938
http://www.cityofboston.gov/news/Default.aspx?id=18938
https://malegislature.gov/Bills/189/Senate/S664
http://www.wbur.org/2015/06/09/goldberg-college-savings-accounts

The Boston Fed & CSAs

S
0 Convener: New England CSA Consortium

0 Technical Assistance Provider: Child/parent &
community engagement strategies

1 Research Partner
O Interim outcome /impact measures

O Long-term impact evaluation
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