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Overview

Government loans are loans in which a portion or full amount of
the loan is guaranteed by the US Government in the event it was
to fail/default. To put it simply, it reduces risk!

-SBA 7a Loans — Portion of Loan guaranteed by
the SBA i.e. 75% risk to SBA and 25% risk to the
lender;

-FHA Loans — (part of HUD) insures mortgage
loan so the lender can offer a better deal;
-USDA Loans - Single Family Housing
Guaranteed Loan Program (administered by
Rural Development) 90% loan note guarantee to
approved lenders in order to reduce risk.
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Why Do We Care?

-FDIC exams typically focus on the unguaranteed portion
of the loan:

-GOV can deny purchase requests (guarantee) and the
risk is then shifted to the lender;

-Lender Service Providers or third parties can put bank
at risk.
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Lender Service Provider
(LSP)

-Due to insufficient resources or inexperience
with the complexities of SBA (or USDA etc.)
lending requirements, many lending
institutions contract with LSPs to provide
services in connection with originating,
closing, servicing, or liquidating SBA
business loans.
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How It Started

SBA Loan in question —
appearance of denied use of
proceeds changed to working
capital in order to hide from
SBA;

Inquired with SBA LGPC and
they informed that Banc-Serv
did that numerous times....too
many to count.
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Bank Loan Worksheet

LOAN REQUE ésr 1

Borrower: indiana Basehaﬁ Academy, im:,

Status: New

Loan Amount; $350,000

Loan Type: iTerm

Hnterest Rate: |Prime + 2.75%

Fees: 1Standard SBA Fees

Term/Amort. 110 Years // 10 Years

Payments: P&l Monthly

Purpose: IDebt consolidation and Working Capital

Primary Collateral: st Lien on all Business Assets; Assgn of $350M Li Policy on both Martha (Kris)
Secondary Collateral. |Barrientos, Owner, and Cesar Barrientos, Director of Baseball Training
fGuarantorsi% or amt.  Martha Kristine Barrientos (108%) // Unlimited ggeamew— Coser Boveewtfss mﬂ

Primary Repay: Cash flow generated from business o Jneratlons
Secondary Repay: Liguidation of colateral
Policy Exceplion: None
Code#] C | CalReport# | 4 | Commercial Loans (C&1)
SOURCES AND USES SUMMARY
Sources ' Amount Uses Amount
CFB Term _ $350,000| Debt Consolidation $240,000
New Equip & Improvements $30,500
$0|Working Capital $79,500
TOTAL SOURCES: $350,000 TOTAL USES: $350,000
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COMPANY HISTORY / CFB BACKGROUND / DEAL SUMMARY
. indiana Baseball Academy, inc is owned 100% by Martha "Kristine” Barrientos. Her hushand, Cesar, is a paid
employee and the baseball specialist. The business has evolved from helping kids in their back yard to revenues of
" over $300M. Kristine and Cesar are very well connected in the Zionsville/Carmel community. All of the business
growth has been word of mouth by parents and their reputation speaks for itself.

Private lessons are the staple of the Indiana Baseball Academy's developmental program. A College Prep Program
is for college-hopeful student athletes. The program includes clinics that featuring college coaches. They have an
Elite Program for student athletes who desire an advanced leve! of training and conditioning. IBA also offers
seasonal camps, tournaments, facility rental, sports performance training, hitting leagues and organized team
workoufts.

in addition, IBA utilizes The RightView Pro Video. This is the most advanced baseball and softhall video analysis
software on the market. It is a video comparison of the swing of major league players to their students and shows
areas that need improvement. This is available for both baseball and softball, hitting and pitching.

As with many small businesses, they have financed everything via student loans, credit cards and family. They
would like to consolidate debt from many sources Wthh tctals 82 SOM as well as borrow SSOM for work:ng capltal

$15M for marketing,
are needed per the

was nat aware the Jf S With many small busmess&s they have financed everythmg via student loans, credit cards and family. They
DY would like to consolidate debt from many sources which totals $250M as well as borrow $50M for working capital,
$15M for marketing, $25M for a new electronic pitching unit and field turf and S5M for other improvements which
are ngeded per the Fire Marshall, Kristine has a $3000 tax lien from the state of Indiana from 2007 taxes that she
| was not aware the accountant did not pay. She is currently working with the State via a 550 per month payment

plan in getting this paid.
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Borrower Name:
Oftower Name Indiana Baseball Academy, Inc

Use of Loan Proceeds Amount

Purchase Land only

:_Purchase Land and Improvements

' Construct a Building
Adc an Adaltaon to an Existing Bu:ldmg

0.00 GOVERNMENT
ke i EXHIBIT

5

5

5

3

s

: : 33
Pay off Interim Construction Loan $ 0.00 | ey T

]

$

5

5

s

$

&

_Pay Off Lender's Interim Loan
Leasehold Improvements

500000
25,000.00

0.00 /

000 f
LURCI A

. Pay Notes Payable—not Same Inst titution Debt...,.,....4.}.5..95_‘_%_3__0 -
i Pay Notes Payable — Same Institulion Debt  $ 0.00 \ i
E % =

- Purchage Business - Asset Purchase

Purchase Equipment

Purchase Furniture and Fixtures

Purchase Inventory
| Pay Trade or Acce Ac{.ounts Payabie o

_Purchase Business - Stock Purchase 0.00,

_ Refmang@_ﬁﬁﬁ_}.oan 0.00 :
Working Capital 85,000.00 i E:)
. SBA Guaranty Fee 0.00 o A

| 0.00

350,000.00,

-
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SBA Loan# 4034545007

U.S. Small Business Administration
Sacramento District Office

660 J Street

Sacramento, CA, 95814-2413

U.8. Small Business Administration

AUTHORIZATION
(SBAExpress/Patriot Express LOAN)

Lender:

Community First Bank of Indiana
201 W. Sycameore

Kokomo, IN, 46901

Lender is issuing this SBAExpress or Patriot Express Loan Authorization for SBA to guarantee 90.00 % of a loan in the
amount of $350,000.00 to be made by Lender to assist:

Borrower: Indiana Baseball Academy, Inc.,
1630 Walden Ct. -
Zionsville, IN, 46077
5. Lender must develop and maintain evidence of a system or process to reasonably ensure that proceeds of loan were used
for the following eligible business purposes:
Purpose Amount
Working Capital $227,000.00 €
Payoff Debt $ 93,000.00 €——
Make Leasehold Improvements to a Building $ 5,000.00
Purchase Equipment $ 25,000.00 LENDER
LI By: %XA Lf{au‘ lo
D /SES SUMMARY ¢ a“}&b (Date)
. tses Amount .
5 d avs ea rI ier FoolDent Consolidation $240,000 Rf;me P \':“" President
y New Equip & Improvements $30.500
$O0§Working.Capital $79,500
00 TOTAL USES: $350,000
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é ﬁ’ Acct #Wells Fargo Auto #502- PO Box 29704, i

374077-8728-8001 Phoenix, AZ 39,433.00 May '07 24,058 9.75% Jun 13 728|Car C X
é @ Acct # ProBatter #Ron Smith Ron Smith 50,000f  Jan'08| 43,000 3% Jan 14 942|Pro Batter C X
— ¥ 1# New Turf # Kem Smith Kerri Smith 18500  O-Dec| 18500 0%|  Dec-10 o|unsecured c X

PO Box 84014,
Palantine, IL 60094~ T
Acct# Chase #4266841203230196 {4014 500 2005 250 29.80% nia 15|unsecured c X

Citi Pocessing Des
Moines, 1A 50383-

Acet# Citi #5424181017741718 0000 3000 2008 2,700|  28.90% nia 100[unsecured [+ X
POBox 8482,
CarolStream, 1L

Acct# Capital One # 60197 3500 2006 3,100] 23.80% nla 100{unsecured C X

POBox 6103, Carol

Acct # Discover # Stream, IL 60187 1000 2007 750]  16.99% nia 30|unsecured c X
HDCS Processing,
/" :+4 Home Depot Des Moines, IA
Hrea35320231651025 50364 500 2007 200{ 26.90% n/al 10|unsecuresd C X
Acct # First Premier POBox5524, Sioux
#4869557433071041 Falls, SD 57117-5524 400 2005 50 19.80% n/a 15|unsecured C X
é & Acct # Sallie Mae-Privat # PO Box 2461, Wilkes
9058929313 Barr, PA 18773-8533 75306 2005 75,000 1% nia 535|unsecured C X
HSBC Card Services,
POBox 80584,
—_— %Fi Salinas, CA 93912-
o [Acct# Orchard #5155990006224059|0084 300 Sep '08 100 12.80% nfa 15|unsecured c x
. TOTAL: 192,430 | 168,608 0.1574 2490
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INDIANA BASEBALL ACADEMY, INC
1630 WALDEN CT
ZIONSVILLE IN 46077 000059
848
BUSINESS SAVINGS 2001-551
NEW ACCOUNT BALANCE ON 04/21/10 -00
2 DEPOSITS +1.3d . DU, L3
WITHDRAWALS .00
3 AUTOMATIC WITHDRAWALS 107,897 .32
ANNUAL PERCENTAGE YIELD EARNED 0.10%
INTEREST ADDED THIS STATEMENT T S

INTEREST FOR YEAR 2010

********#5_98

BALANCE THIS STATEMENT 06/30/10

STATEMENT ACTIVITY g s v om o= % @ W F & B E & @ O m w  F
DATE ACTIVITY AMOUNT \CTIVITY AMOUNT
0D4/21/10
04K22f10 DEPOSIT +25,000.00 DEPOSIT +107,909.13 1
04/26/10 SALLIE MAE ERILL 12,046.92
04/26/10 SALLIE MAE EBILL 41 285 . 54
04/26/10 SALLIE MAE EBILL 54,254,
06/30/10 INTEREST PAID +5.98

- - - - - - - - - - - = - = ® - - * - - - - - - -

25,017 .79

BALANCE
.00

S5 . 909, 1.3

25,011.81
e, O LT TS
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Larson Cement Stone
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... . |
AUTHORIZATION
.5, Small Businass m inisheriar (SBA 7(A) GUARANTEED LOAN

: | G. USE ar PROCEEDS

1 $191,105.00 to pay frade or au:ounla payablc

. $290,575.77 10 pay outvtandmg debt to Great Western Bank #5 145537

SBA Loan # 32817060-06

. SBA Loan Name .| Lavson Cement Stone Company. . . $34,704.63 10 pay outslandmg dobt to Great Western Bank # 31 864?.4 ; ; ;

June 13, 2008

Approval Date

$35,060.00 to pay ouzseandmg debt tc Great Western Bank ﬂ5137658

Lender: : :U. S. Small Business Administration :(S: : {HEH ;
BBB Funding, LLC Standard 7a Loan Guaranty Processing O 5. $20,896.60 to pay outstandmg debt tO Great Western Bank #5173638 FRE T T

233 South Wacker Drive 6501 Sylvan Rd,, 2nd Floor EHE :
. Chicago, IL6OGD6. ... Citrus Heights,CA 95610 . . K . $618,652.00 for working capital.

AH amounts listed above are approxlmafe. Lender may not disburse Luan prouéetfs snlel).' (o pay the
guaranice fee. Lender may disburse to Borrower, as working capitel only, funds not spent for the
 listed purposes as long as these funds do not exceed 10% of the specific purpose authorized or

Eender must document that Borrawer uscd the Il}dﬂ nroceeds for the purposes stated inthis
Authorization. Lender must complete SBA Fotm 1050, Settiement Sheet, for each disbursement and
retain these forms in its Loan file. Lender must retain, with the Form 1050, documsntalion
supporling (he dishursement of pmr:c:..ds X ﬂlll]ll]l‘l?cd such g J[Jlllt paycc chcckq ar ewdence of
depositinto conmolledeeowns, .

SBA approves, under Section 7(a) of the Small Business Act as amended, Lender’s application
June 9, 2004, for SBA to guarantee 75.00% of a loan {"Loan") in the amount of $1,200,000.00 ff

and

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 16
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: : : OMB AéPRbm Noé. 324550200
U S Smdll Busmess Admmlstratlon | EXPIRATION DATE: (/30/2008
. Scﬂlemen{Shm[ CEREEE S : :

Lendur (Name zu1d Address » ]ncludc le Codc) Bon'nwr fNamc)
BB Funding. LLG B B B

213 South Wacker o _ : : :
Chlcago : B 60606 La:son Cemenl Stone Co.

' 'SBA Loan Number {10 dlglts] 3281?06006 B LenderComputes Inferest: un g s dab’ Y' Actyal: o dav basis.
Sum of Peiot dishursements § 0.00 + This Disbursement 3 1,200.000.00 = Total $ 1,200,000.00

The provisions of 18 U.S.C. 1001 and 15 U.S.C. 645 provide cerin criminal penallies for making false statements, willfully
overvaluing collateral, or other prohibited ucts. To induse SBA, directly or lnchreclly. 10 parlmpate m ihas Iaan the : =

Borrower subject to these pravisions, acknowledﬁgs remetEl of § 1.200,0 on JU and ﬁernﬁeg EXHIBIT

Subparagraph ~ Name of Payec 5 : Date and Amount of Payment Purpose 67
o Larson Cement Stoae Co, Jun 20,2008 $576,258.50 Working Capitai - 1:19-CR-00103

3 I.arst:;n Cemem Stona Co.

Jun2ﬂ2l]ﬂs ss.im,su _ Reserve for Piopery Taxes

3 . Archer Land Tifle, tnc. g J‘-"" 20 2003 ss‘é;aom . Tiereos
3 Shaw Gugsis F‘!shumn Glanlz Wson &;Tmfhin e Jun 20.2‘5308 $1 ,SGO.DO Aﬂnméey Fees
3 . banoserv PARTNERS Jun202008 3150000 @ SearchFiingsUPS

| Sme Busness daveilion | An202008 33150000 SBAW

i : Larson Cement Stone Co. © Jun 202008 $IE!L'1 05.00 Pay Accounts Puyubl:'

1  GrestWestemBank  Jun202008  $38134400  PayOuistandngDebt

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 17
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From: Chad Griffin [mailto:CGriffin@Banc-Serv.com]
Sent: Friday, April 25, 2008 8:37 AM

To: Jeff Fordice

Cc: Kerri Agee; Matthew C. Smith; Sandy Oh
Subject: Larson Cement

Jeff

what the “Accrued Liabilities” are we are paying off.

Do you have an updated write-up that reflects Chuck as a guarantor; Kerri mentioned you were going to add him. | also need to know

Thanks
1Ffi GOVERNMENT
Chad Griffin YERNE
55
1:19-CR-00103
Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 18
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Sent: Friday, April 25, 2008 10:57 AM

To: Chad Grffin
Subject: RE: Larson Cement

nayroll taves. They currently do not have a ien fled and actually alerted the IRS to the situation. Thr™
agreeatle to working with them as long as they continue to work towards this refinance,

[11 get it over to you, it would only affect cash flow as the PFS was joint anyway. Accrued labilf \esaepas qoll:

GOVERNMENT
EXHIBIT

55

1:19-CR-00103

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations
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From: Kerri Agee [mailto:KAgee@Banc-Serv.com]
Sent: Friday, April 25, 2008 11:38 AM

To: Jeff Fordice; Sandy Oh

Cc: Matthew C. Smith; Chad Griffin

Subject: Larsons Cement

Jeff,

We can not show we are paying past due taxes. These would have to be categorized as working capital and we

would have to justify what the eligibility of this much working capital would be used for. Again, we would not be
able to state back taxes.

Kerri L. Agee-Smith
banc-serv PARTNERS, LLC.

GOVERNMENT
EXHIBIT

55

1:19-CR-00103
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From: Chad Griffin <BANC-SERV/FIRST ADMINISTRATIVE GROUP/RECIPIENTS/CGRIFFIN>
Sent: 5/8/2008 19:18:03 +0000
To: Jeff Fordice <Jfordice@BridgeFinanceGroup.com>
CC: 'Sandy Oh' <sandyoh@BridgeHCF.com>; Kerri Agee <KAgee@Banc-Serv.com>; "Matt Smith
(Bridge)" <MSmith@BridgeFinanceGroup.com>
Subject:
Attachments: PS 2008 04 04 Larson Cement Stone Company.pdf
Jeff,

We are going to need the use of proceeds in the write-up to say the funds that will be used to pay the Accrued Liabilities (Payroll
Taxes) are for working capital. The SBA will not let us pay back taxes with loan proceeds. | understand it is not referenced in the
write-up however the SBA will trace this back to the tax returns.

Thank you,
Chad Grlffln GOVERNMENT
EXHIBIT
56

1:19-CR-00103

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 21



CONTROLLED//FDIC INTERNAL ONLY

Government Guaranteed
aeaencad  lOANS & Commercial Loans

THIE DOCUMENT HAS AN ARTIFIGIAL WATERMARK PRINTED ON THE BACK. ABSENCE OF THE FEATURE WILL INDICATE A COPY

EXACTLY **770,342 AND 31/100 DOLLARS

g ? G : k,_ 290078
I 78 Great Western Bank- «-

I £ Making Life Great s

| DATE: 6/20/08 :

! REMITTER: LARSON CEMENT STONE COMPANY 920

| COMMENTS: LARSON CEMENT STONE COMPANY FEDERAL TAX ID #47-0485040

! P”n:;g:;; INTERNAL REVENUE SERVICE

]

1

CASHIER'S CHECK

PAYABLE THROUGH
FIRST INTERSTATE BANK
HELENA, MT

250078 08200544 a0 RL0O0A0O0 2 2 kBB

Ray Thomas

Internal Revenue Agent

@RS/

internal Pevenue Service

www.irs.gov 7215 Ontario Street
GOVERNMENT Omaha, NE 68124
EXHIBIT
64 Office: 402-361-0265  FAX: 402-361-0133
1:19-CR-00103
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Ace Precision

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 23



Office of Inspector General

CONTROLLED//FDIC INTERNAL ONLY

Government Guaranteed

Loans & Commercial Loans

Individual

U.S. Small Business Administration

APPLICATION FOR BUSINESS LOAN

OMB Approvel No. 32458016
Explration Dose: 4102908

Gregory M Brawn
Name of Applicant Busincss

Full Address 707 Circle Drive
Marshalltown

1A 50158-

Ace Pracision Castings, LLC

Tux 1.D. No.or SSN

42-1526256
Full Sireet Address ol Business

610 Sauth 12th Ave

Tel. No. (inc. A/C)

(641)753-5566
A E—
MANAGEMENT (Proprictor. partness, officers, dircetars, all holders of outstanding stack —-100% af owncrship must be shown.) Use separste sheet ifnecessary.
Name and Sociat Security Number Conmlele Address ay, *Military Service *Sex
and Position Tille Owned Fiom To
Gragory M Brown 483.52.8713 | 707 Circle DriveMarshalltown, 1A, 50158~ so.aowy [9T76 | G732 Male
CEO *Service Disabled [
Ruee *: American inciantAlacka Native [ | Bladvasicaamer, [ Asian [} Naliva Hew./Padific lslander | wWhiteiCauc. <] Ethnicity*: HispiLatino [~ ] Not Hisp./Letino
Christopher J Terry 278-50-5000 2112 Winters WaySt. Joseph, 1A, 49085- 50.00 % ; Male
President *=Scrvice Disabled |
I Race #: American indian/Alaska Nalive || BlacdAlican-amer. [] Asian ] Native How/Pacific Ifander || WhileiGeue. ] Ethnicity”: Hispistino { ] Not Hsp.Aatine DG
T T T

Acz Precision Castings, LLC Qet 08,2007

Corporata Namg and Sezi Dale

g /ﬂ +7-¢]1 GOVERNMENT

¥ :. EXHIBIT
Cregary 1
Sighalttrs of Prazidant
- nf % 1:19-CR-00103
Atlested by
Christophar J Tesry 0
-
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October 16, 2007

Bill Fajen
Vice President
First Amencan Bank

U. 8. Small Business Administration Tel: 916-735-1515-Ext 4298
Sucramento 7a Processing Center Fax: 916-735-1680

Citrus Heights, CA 95610

65011 Sylvan Road TDD: 202-481-1768

12333 University Avenue
Clive, [A 50325

Re: Ace Precision Castings, LLC
SBA Control No. 003243

Dear Bill:

We reviewed the above referenced
approve the request for the followi

1. Noteligible because of policy
applicant’s credit history is si
applications”. As a result, app)
credit history based on the bus
Christopher J. Terry was a reci
off for non payment in 2003, A
civil Judgment that is not satis
record with SBA loans does n

Due to the above reasan, this loan
be of assistance to this project.

Reconsideration of this application
submmussion, within six manths of ¢

We reviewed the above referenced application,. We regret to inform you that we were unable to
approve the request for the following reason:

[ Noteligible because of policy reasons. “As part of the overall character evaluation, an
applicant’s credit history is sigmificantly relied upon during the processing of SBA
applications”. As a result, appheant concerns and thewr prmeipals cannot have a negative
credit history based on the business and personal credit reports, Our recerds indicate that
Christopher J, Terry was a recipient of an SBA loan (36134840-06) that resulted mn a charge
off for non payment in 2003, Also, a recent credit report for Christopher reveals a $6,901
civil Judgment that is not satisfied. Unfortunately, Christopher's credit history and track
record with SBA loans does not satisfy SBA’s good credit requirement,

Standard 7A Guaranty Processing
the time SBA receives the request.
If you have any questions, please c

Sincere]

Dusty Rhoads

reason(s) for decline must be substantizlly overcome and all necessary mformation must be
brought up to date. Financial statements and data, in particular, must be less than 90 days old at

L Ac icva L

GOVERNMENT
all me at (916) 735-1513 Ext 4298, EXHIBIT
3
— 1:18-CR-00103

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations
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e ws% U. S. SMALL BUSINESS ADMINISTRATION
S, STANDARD 7A GUARANTY PROCESSING CENTER
*:" o 262 BLACK GOLD BOULEVARD
o A HAZARD, KY 41701
) A 6064360801
“vigrars
October 17, 2007 I Not E}igihle hef:*ause of pml?c:}' reasans. This Fequest was a reconsideration that irllw_:':he-d one of the
principal’s Christopher J. Terry having an existing charged off SBA loan and a civil judgment that had
Bill Faicn not been satishied. The onginal request was declined due to these issves and then resubmitted with the
FimAJmerican Bank {}wnership_ changcq_tn Mr. Terry having I.S%_ SJ:S."L_:f-_i_;qutiom are il an individyal who owns 20 percent
12333 University Avenue or more of the apphcant firm changes their ownership percentage 1o less than 20 percent within 6 months
Clive, 1A 50325 of applying for SBA business loan assistance, that individual is still subject to the requirements for
personal resource utilization, good character, and personal guarantee execution. This makes the
Re: Ace Precision Castings, LLC application still a decline. GO\é)E(EIINIBI\iﬂTENT
—
Dear Mr. Fajen: 4
‘ ' 1:19-CR-00103

We have carefully reviewed the referenced loan applications. Although every effort was made to find a basis for
approval, the following unfavorable credit factors do not permit approval of this loan request:

1. Not eligible because of policy reasons. This request was a reconsideration that involved one of the
principal’s Christopher J. Terry having an existing charged off SBA loan and a civil judgment that had
not been satisfied. The original request was declined due to these issues and then resybmitted with the
ownership changed to Mr. Terry having 15%. SBA regulations are if an individual who owns 20 percent
or more of the applicant firm changes their ownership percentage to less than 20 percent within 6 months
of applying for SBA business loan assistance, that individual is still subject to the requirements for
personal resource utilization, good character, and personal guarantee execution. This makes the
application still a decline.

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 26



CONTROLLED//FDIC INTERNAL ONLY
|G Government Guaranteed
aeamecres lnOANS & Commercial Loans

From: Kelly Isley <BANC-SERV/FIRST ADMINISTRATIVE GROUP/RECIPIENTS/KISLEY>
Sent: 10/18/2007 21:51:57 +0000

To: Nicole Smith <NSmith@Banc-Serv.com>

ccC: Kerri Agee <KAgee@Banc-Serv.com>

Subject: Rec Room and Ace Precision...

Hi Nicole -

I just talked to Frank and here is the latest on the above applications....

1) Rec Room - it has gone past Jim Hamersley to get the ok to allow the application stating the affiliate is
closed and should not be in the numbers to determine size eligibility. He hopes to hear the answer
tomorrow.

2) Ace Precision - this as well is getting okayed to allow Greg to take 100% vs. 85/15 because of the 6

month rule. Chris can not be a key employee at all....i told Frank he would be employed there but not a
vital part of the operations. He hopes to know on this tomorrow as well.

I am going to follow up with him at noon our time tomorrow....thx

Kelly Isley GOVERNMENT
EXHIBIT
banc-serv PARTNERS, LLC 5

1:19-CR-00103
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----- Original Message-----
From: "Kelly Isley" <KIsley@Banc-Serv.com>

Date: Wed, 24 Oct 2007 10:47:17
To:"Kerri Agee" <KAgee@Banc-Serv.com>,"Nicole Smith" <NSmith@Banc-Serv.com>
Subject: RE: Ace Precision

I know I think so.....we could do it as a dba which should not bring it back up in the system.....you tell us to go and we are
on it...

Kelly Isley
banc-serv PARTNERS, LLC
GOVERNMENT
EXHIBIT
6
----- Original Message----- 1:19-CR-00103

From: Kerri Agee

Sent: Wednesday, October 24, 2007 11:03 AM
To: Kelly Isley; Nicole Smith

Subject: Re: Ace Precision

We have already lost a week I say we change and go back in!
Sent via BlackBerry by AT&T
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From: Kelly Isley <BANC-SERV/FIRST ADMINISTRATIVE GROUP/RECIPIENTS/KISLEY>
Sent: 10/24/2007 14:52:37 +0000
To: Nicole Smith <NSmith@Banc-Serv.com>; Kerri Agee <KAgee@Banc-Serv.com>
Subject: RE: Ace Precision
I don’t think you have to call Bill as I updated him on what we were awaiting..... they will not know the difference on it.....
1)
Kelly Isley GOVERNMENT
banc-serv PARTNERS, LLC Ex";B'T
1:19-CR-00103
awaiting.....they will not know the difference on it.....
GOVERNMENT
EXHIBIT
) 7
1:19-CR-00103
29
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1).S. Small Business Administration
APPLICATION FOR BUSINESS 1LOAN

OMT Approvel No. 3235-0016
Explratiom Dage: /3024008

Individual

Gregory M Brown

Full Address 707 Circla Drive
Marshalitown ot

50158-

Name of Applicant Business

Ace Pracision Castings, LLC

Tux 1.D. No.or SSN
42-1526256

610 Sauth 12th Ave

Full Sireet Address of Business

Tel. No. (inc. A/C)
{641)753-5566

GOVERNMENT
City County State Zip Number of Emplayees (Inclucking EXHIBIT
Marshalltown Marshah 1A 50158- subsidinries and affifistes) 1

1:19-CR-00103

U8, Small Business Administration
APPLICATION FOR BUSINESS LOAN

GMB Apgroval Nu. 32450016
Exrplrutian Daze: JENI00H0

{ndividuai Full Address 707 Circle Deive

Gregory M Brawn Marshalltown 1A S0158-

Name of Apphcint Busincss Tax 1.D. No. or §§N

Gregory Brown DBA Precision Ace 483-52-8713

Full Street Address of Business Tel. Neo, {inc. A/C)

610 South 12th A -

City Counly State Zip Number of Employees (incloding R
Marshaiitown Marshall A 50158- subsidiaries und ffliates) 8

1:19-CR-00103
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MANAGEMENT (Proprictor. partners, officers, directars, all holders of outstanding stock ~100% of ownership must be shown.) Use separate sheel iTnecessary.

Name and Social Security Number Conmlele Address %, *Military Service *Sex
ond Position Title Owned Fiom To
Gragory M Brown 4B3-52-8713 | 707 Circle DriveMarshalitown, !A, 5(H58- 50.00 % ’? ’7 D IQ 7,2 Male
CEO *Service Disabled [ ]

Ruee *: American indiantAlaska Natve [_| Bladvasican-Amer, [ | Asian [ Nalive Hew JPadific lslander [_|  WiiteiCauc [X]

Ethnicity*: Hisp/Lalino [T Not HispJtetino [X]
Christopher J Terry 278-50-5000  |2112 Winters WaySt. Joseph, 1A, 49085- 50.00 % Male
President *Service Disabled II GOVERNMENT

EXHIBIT
Race *: Amefican indlan/Ataska Native || BiasdAiican-amer. [ ] Asian 7] Native HawJPacific Isender | |  WhileiGeue. [X Ethnicity®: HispLatino 1
1:19-CR-00103

e —— o v
MANAGEMENT (Prapriciar, parinees, officers, directars, all holders of putstonding siock —100% ol ownership must be shown.) Use separate sheet if necessary.

Name and Sociel Szcurity Nomber Complete Address % *Nviilitary Scrvice *Sex
and Posilion Titfe Owredl From Ta
Gregory M Brown 483-52-9717 | 707 Circle DriveMarshalitown, iA, 50158- 100.00%| 1870 1972 Male
President *Service Disabled D

Roee *: American Indiar/Alaska Native ] Blocatrican-Amer. [_] Asian [} Native Haw./Pacific slander | | White/Gauc. Ethnicity¥: Hisp.iLatino [ ot Hisp.italino

e Dimosa | 00 tERIMENT
Roep *: American IndisniAlacka Nallve [ ] Blactafiican-&mar. (] Astan [7] Netive HawJPacikc Isendsr [ ] White/Cauc. [ Ethnicity*; HispiLating 8
: h—

1:19-CR-00103
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Oct 08,2007
Nals

/P A1-0FL

£ GOVERNMENT
Signalure of Corpomele Secrelary EXTBIT
1:19-CR-00103
PY'ECI SipN p‘ce-' et "EM_ GOVERNMENT
Corparala Name 2nd E Dale EXHIBIT
8
/@7’.{_072 1:19-CR-00103
< Slgreiura of lelrhm ;
Signaturs of Corparee Secretary
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Busingss Name  AC Precision Gasings, LG _

By & /K f Qct 09,2007
Signaturs and Tile: Data
ﬁ Yy

Guarantors: GOVERNMENT
EXHIBIT
P Oct 08,2007 1
Signature:  Crey Myl Individually Date 1:19-CR-00103
< ' . ‘-‘\ ——
Signzturs: Chrlslupher;'rﬂrn' d/ Mduzlly Date

Business Name PQC‘S( oN PC&_
By / é"j Y /Z- / Oct 09,2007

Signatura and Tile: a% - Pr@.SLd ent _ls

Guaraniors:
Ocl 08,2007
: ally Dale
GOVERNMENT
- EXHIBIT
e Dats 8
1:19-CR-00103
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What Does ALL this lead to?
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Search Warrant

Il DEVELOPING STORY |
ALLG- \ FBI RAID IN WESTFIELD

' mvesnanes

e

October 2017
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The “Cut & Paste”

$4,400.00 for down payment on tractor

o 22 $2,00.00 for engineering & permit for trechouse
Axiom pank : $5,000.00 for Material to build treehouse
5wt $8,600.00 Labor to build treehouse
The proforma debt service upon approval reflected 2.31X in 2017 and 2.14% for 2018

The proposed debt service obligation for the dealer financed tractor would be $339.44
monthly for 60 months. The proforma debt service including the dealer financed tractor

Date: October 12, 2017
To: U.S. Small Business Administration

. ¢ g s iy
Re: Biack Hammock Holdings, LLC and Commeon Graund Adventures, Inc. would be 2.18X for 2017 and 2.02X for 2018, which is still within bank guidelines.

SBA Loan Number: 9475675009
If you have any questions, please don’t hesitate to contact Lori Elston at 317.204 4086

or lelston@banc-serv.com

To Whom It May Concern:

Thank you.

We are notifying the SBA of the following amendment to the Authorization

G. USE OF PROCEEDS

Please DELETE:
1. $219,500.00 to Purchase Land

Commercial Lender

2. $127,000.00 to Construct Building
3. $20.000.00 to Purchase Equipment Amy E.fammer,
4. $10,000.00 to Working Capital
5. $9,000.00 to Guarantee Fee // g
6. $14,500.00 to Closing Costs : @/ b \) /’
TOTAL: $400,000.00 s : }40
Please ADD: Stephen Baum, Credit Administration Manager
1. $219,500.00 to Purchase Land
LR

2. $127,000.00 to Construct Building

3. $0.00 to Purchase Equipment

4. $30,000.00 to Working Capital

5. $9,000.00 to Guarantee Fee

6. $14,500.00 to Closing Costs
TOTAL: $400,000.00

- REASON: The borrower has a requested to adjust the use of proceeds allocated for the
equipment into working capital. The borrower has a purchase order for a new tractor
however the dealer has offered the borrower financing terms of 5.9% for 60 months,
which are more favorable than the rate provided for with the SBA loan. The original
request of $10M working capital was to be utilized for labor, materials and architect
fees to build an onsite low rope course, The change requested to move $20M from
Equipment to Working Capital will be utilized as follows:

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 36
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Scheme Recap
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Misrepresent use of proceeds

“Restructuring disbursements for non-approved payments”

Fraudulent seller carry backs.

“The creation of false equity”

Borrower Eligibility

“Ineligible borrowers”

Fraudulent business appraisals.

“Assigns a higher value”

Fraudulent cash injections.

“Another creation of false equity or skin in the game”

Non-disclosure of outstanding debts.

“Masking the true indebtedness of the business”

Fraudulent past due certifications.

“Masking the true performance of the business”

Exaggerated cash flow projections.

“Another masking of the true performance of the business”

Federal Deposit Insurance Corporation | Office of Inspector General | Office of Investigations 38
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Questions?
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