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domestic product (GDP) fell in first and second quarters after several
ong gains. Growth is expected to grow but at a slower pace in
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GDP-fellin second quarter as the drag from investment more than offset

consumption growth.
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Source: Bureau of Economic Analysis (Haver Analytics). Due to rounding, numbers do not sum.
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ﬂo oF: ecor omic growth is expected to fall slow in 2022 and 2023 as high
1 geopolitical disruptions weigh on the economy.

Forecast
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v World Economic Outlook, April 2022 (forecast shaded).
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E ?-.\-: arket recovery remains strong, with the unemployment rate near
=x-y /S'and job growth
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kets are tight and wages are increasing but trail the pace of
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Wages rase across all sectors, led by growth in Leisure and Hospitality.

Average Weekly Earnings Relative to January 2020
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e price appreciation moderated in recent months but remained
callyvhigh.

e Price Index

19.8%

987 1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020
ource: S&P CoreLogic Case-Shiller (Haver Analytics).
Notes: The home price index is indexed to a level of 100 at January 2000. Data as of February
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] ‘,"D‘ly.
ad/su

preciation and rising mortgage rates weighed on affordability,
straints limited inventory.

Single-Family Houses For Sale
Months of supply
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ources: National Association of Realtors, Census Bureau, National Bureau of Economic
Research (Haver Analytics).
Note: Data are quarterly through second quarter 2022. Shaded area indicate recessions.
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Beth manufacturing and service conditions slowed but continued to indicate
expansioin:

Econemic Activity, as measured by the ISM Purchasing Managers Index
70

65

60 /\/\/ /\/\/\’\\/\A
55 & \’\

50 -
45 Values below
=—Manufacturing 50 indicate
40 4 Services contraction
35 T | T T
2018 2019 2020 2021 2022

Source: Institute for Supply Management (Haver Analytics).

Note: The ISM Purchasing Managers index is based on a survey of executives on a variety of business

activity indicators including new orders, backlog of orders, production, supplier deliveries, and

inventories. The index measures the percent of positive responses plus one-half of those responding

the same. Index values above 50 percent indicates that activity in the sector--manufacturing or

services--is generally expanding. FDIC Economic Outlook 13
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has been broad-based, more recently driven by energy, shelter,
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he Federal Open Market Committee raised the federal funds rates in June

iy .\' & largest increase since 199/4. Markets expect additional rate

nikes a ,9» eet1ng1n2022.
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creased its balance sheet to almost S9 trillion, the highest level on
h the pandemic. The Fed began reducing its balance sheet in
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ield curve recently inverted as shorter term yields rose on higher
d ] ate expectations and longer term yields fell on the weaker
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Te -.\ rest rates may lead to weaker growth in both CRE rents and
bijees in the years ahead.
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QUaeing cancy rates and easing credit standards could challenge borrowers
nd lend

r Al

>
L

Actual 1 Forecast

<
d

<R\

Office —Multifamily

~——Retail

]
1
I
1
]
——Industrial |
1
1

T T T T T T T T T T LI T T T T T T

09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27

Star Portfolio Strategies. Data as of March 2022.

aded area indicates recession. FDIC Economic Outlook 20



'ty weakened in lodging and retail, with office yet to come.
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EDIC.has several economic and banking publications available online.

RESOURCES ANALYSIS

Analysis

The FDIC is a preeminent banking research institution. Our econemists and analysts produce insightful werks that inform our supervision

and regulation of financial institutions. Our papers, conferences, and surveys promote a better understanding of everything from market

risks to the effects of policy changes on consumers. And the work of our researchers helps the FDIC maintain a safe, sound, and vibrant
banking sector.
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