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COMMERCIAL BANKING PERFORMANCE — SECOND QUARTER 1996

Banks Narrowly Miss New Quarterly Earnings Record

Net Income OFf $13.78 Biffion Is Second-Highest Ever

Profits Propelled By Strong Growth In Noninterest Revenues
Net Interest Margins Register Slight Improvement

Insured commercial banks earned $13.78 billion
in the second quaiter of 1996. This is the sec-
ond-highest quatteriy tolal ever reported by the
industry, only $45 million less than the $13.83
billion banks earned in the third quarter of 1995.
A record level of noninterest income and lower
noninterest expense outweighed rising loan-loss
expensos as industry earnings rose by $1.8
billion over the levels of the previous and year-
earlier quarters. The average returm on assets
(ROA) rose to 1.27 percent, the third-highest
level recorded in the 14 years that the industry
has reported quarterly earnings. Aithough the
greatest eainings Improvements were at the
largest banks, banks in all asset-size groups
reported higher ROAsthan in the previous quar-
ter and a year earlier. Mare than 95 percent of
all banks were profitable in the second quarter,
and 70 percent reported ROAs above one per-
cent. For thefirst six months of 1986, commercial
banks earned $25.5 billion, an increase of 10.3

Quarteriy Net income, 1992 - 1986

percent ($2.4 billion} from their protfits in the first
half of 1995.

The strongest contribution to the industry’s earn-
ings improvement in the second quarter came
from noninterest income, which totaled $24.1
blllion — an increase of 9.0 percent from the
previous euanrer, and 8.8 percent more than
banks earned a year ago. Higher fee Income and
merger-related gains on sales of assets helped
lift total noninterest revenues. In ¢contrast, nonin-
terest expenses declined by $1.3 billion from the
first quarer of 1996 (when expenses were in-
flated by merger-related restructuring charges),
and were up by only S1.8 billion (4.8 percen?)
from a year earlier. Provisions for loan losses, at
$4.2billion, wereup by 17.1 percent fromthe first
quarter, and were 45 percent higher than a year
ago. Net interest income was up $509 million
from the first quarter, and was 5.3 percent higher
than in the second quaiter of 1895.

Quarterly Net Interest Margins, 1992 - 1996
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The industry’'s net interest margin increased for the
second time in the past seven quaners, rising slightly
to 4.29 percent. In the previous quarter, margins aver-
aged 4.26 percent, while a year ago, the average was
4.31 percent. Both average asset yields and average
funding costs declined during the quarter. The average
yield on banks' interest-earning assets fell by seven
basis points, to §.20 percent from 8.27 percent in the
first quarter. The average cost of funding interest-eam-
ing assets fell by 11 basis points, from 4.02 percent to
3.91 percent. Total interest income was slightly lower
than in the previous quarter, but was up by 2.1 percent
from a year ago. Interest expense was lower than in
the previcus and year-earlier quaiters. Improvement
in netinterest margins was greatest at the smallest and
largest banks, while medium-sized institutions —
banks with $100 million to $10 billion in assets —
showed either nominal impravement or same slippage
in average margins.

Quarterly Net Loan Charge-Off Rates
1992 - 1996
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An increase in credit-quality problems was evidenced
by a 36.3-percent (§1-billlon) Increase in net loan
charge-offs compared to a year ago. The $3.8 billion
that banks charged off In the second quarter was the
second-highest quarterly total in the past ten quarters,
after the $4.0 billion registered in the fourth quarter of
1895. Much of the rise In charge-off activity occurred
at banks with assets greater than $1 billion. The height-
ened charge-off activity helped reduce banks' noncur-
rent foans by $832 mlllion, with most of the
improvement occurring at larger banks. Banks replen-
ished their loan-loss reserves by setting aside $4.2
bilicn in loan-loss provisions. A $622-million increase
in the industry's aggregate reserves (reflecting the
excess of provisions over net charge-offs, plus other

FDIC-Insured Cammercial Banks

Coverage Ratio* and Reserve Levels, 1991 - 1996
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adjustments) combined with the decline in noncurrent
loans, raised the industry's “coverage ratio” to a record
$1.77 inreserves for every $1.00 of noncurrent loans.

Net charge-offs on credit-card loans accounted for
almost two-thirds (61 percent) of ail net charge-offs in
the secand quarter. The annualized net charge-off rate
on banks' credit-card loans was 4.48 percent in the
secand quartar, its highest level since the fourth quar-
ter of 1992. Net charge-offs on other loans to individu-
als also remained high by recent standards. The
annuallzed net charge-off rate on these loans in the
second quarter was 0.80 percent. Net charge-offs on
commerclal and industrlal loans were higher than in
the prevlous and year-eariler quarters, but remained
low compared to pre-1994 levsls. Agricuitural charge-
offs also registered an increase, due to stepped-up
charge-off activity at a few large banks. Noncurrent

Quarterly Noncurrent Loan Rates
1982 - 1996°
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agriculiural loang declined during the quarter, but re-
mained higher than a year ago. Net chargse-off rates
on other loan categories showed either improvement
or little change.

In spite of the rising level of loan losses, banks' credit-
card loans continued to increase mor rapidly than
most other categotfes of loans. In the second quarter,
bank credit-card loans grew by $7.3 billlon (3.6 per-
cent), more than home mortgages (up $4.8 billlon),
loans secured by commerciai real estate {up $5.6
billion), or other loans to individuais (up $5.9 biflion).
However, growth in credit cards registered a smaller
increase than commercial and industrial loans {up $9.5
billion). In the past twelve months, bank credit-card
loans have increased by 9.1 percent ($17.4 billion),
while all other bank loans grew by 7.5 percent. Part of
the apparent strengthin credit-card lending stems from
reduced securitlzallon and sates of credit-card recelv-
ables. If adjustments are made to reflect securitization
activity, credit-card lending growth shows a slowing
trend since the middle of last year. Annual data on
loans to small U.S. businesses and farms indicate that
their overail growth rate for the past 12 months has
slowed slightly, to 5.0 percent, from 6.8 percentinthe
preceding 12-month period. During the same time, the
rate of growth for loans to larger U.S. businesses and
farms slowed far more drastically, from a 12.7-percent

Credit Card Growth Is Decelerating
Credit Card Loans and Unused Commitments, 9/92 - 6/56
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increase between June 30, 1994 and June 3¢, 1995
to aS.2-percentincrease in the most recent 12months.

Banks paid $8.1 blllion in dividends in the second
gquarter, a 19.5-percent increase from a year ago.
Retalned earnings added $5.7 tillion to the industry's
equity capital. Total equity rose by $11.5 billion 1o
$364.9 billion, or 8.30 percent of tatal Industry assets.
This is the highest level registered since 1941. huch
of the increase in ewuity apart from the contribution
{rom retained earnings came fram growth in goodwil
created by mergers. The overall increase in industry
equity was accomplished despite a $2.3-blllion deduc-
tion attributable to higher unrealized losses in banks’
availabte-for-sale securities portfolios. The industry's
tier one (care) capital, which excludes goodwill and is
not adjusted for changes in values of securities hold-
ings, registerad a $5.6-billion net increase.

Credit Card Loss Ratos and Personal
Bankruptcy Filings, 1984 - 1996
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The number of commercial banks filing Call reports
declinedto 9,689 from 9,838 at the end of March. Thirty
new banks were chanered during the quarter, bringing
the total number of new chartersin the first half of 1996
to 59. Mergers absorbed 175 banks in the second
quarter, and two banks failed. The number of banks on
the FRIC's "Problem List" declined by 28 institutions,
to 99 banks with combined assets of $8 biltion, from
127 banks with $13 hillion in assets at the end ef the
first quarter.

FDIC-insured Commercial Banks



TABLE I-A. Selected Indicators, FDIC-Ingured Commerclal Banks

1998~ 1995* 1988 1924 1993 1992 1991
Boliiin ON QEERIS {95)......cciiiitmveartisrmens sesrresnrirasns 1.18 1.12 117 1.15 1.20 003 053
Return on cquily (36)vecieniinairennes i 14,44 14.28 11.66 14.61 15.44 12.98 7.94
Core caplizl laverage) ratlo {(%)......ommmeminsisinninns 7.72 741 761 7.64 7.65 7.21 648
Noncusienl asseis plis
othsr 1ual oskio ownetl to assets (44). ... 0.82 004 045 1.01 1.61 2,64 3.02
Ne? cherge-oits to loans (%)..--...... 058 0.41 .49 0.50 0.85 1.27 1.59
Asset growth Fata (Yo).............. sS4 7.15 753 8.21 5,72 2.12 122
Net irderast Malgi (3o)...oiiieiimmcsinniimiesinsiriis 424 4.34 429 4.36 4.A0 4.41 411
Nel operating income govilh (%) 923 548 7.49 10.18 a5.47 97.41 -0.63
Nunder of Institullons reparting... i 9,889 10,169 9,940 10,451 10958 11,482 11.621
Percenlage d unptofilable INSULUNONS «vrscerrcr o 351 3.26 4,81 2,97 4.82 G.85 11.80
Number of problare insfituljohs... = o0 190 144 247 426 787 1,016
Assats of problem instilutlons (ln bi!lion‘z]..., ............. $8 $23 $17 $33 $242 $408 $528
Number of failed/azsistad instilutlons.. o= a 4 6 i1 ~d2 100 108

“Through June 30. (alos annuslized where appropriale Assel growih rates are lor 12 monlhs eading June 30.

TABLE ll-A. Aggregate Condition and Incoms Data, FDIC-Insured Commercial Banks

{doliar tigurss in miflions) Praflminacy
2nd Quarter 15t Quattar 2nd Quarner ¥%Change
1998 1996 1995 95:2-96.2
Nurnber of INSIHUIoNs reparing. .. .o mwias e sissinstmsvissnsy 9,689 9.838 10,164 47
Tolal ampluyess (FUB-IME GQUIVAISNTY. . ...ocee e e 1405218 1,458,446 1.470.702 0.3
CONDITION CATA
Total assets. ems oo 5 T3 AR G 2= G g e soavasasc sases o $4.306,846 $4.308.230 $4,170,768 54
Loans se.‘ured by rsul estalo... e eI CUUOMIRES 1,103,279 1,089,430 1,050,005 6.1
Cemmercial & industrial loens.. 685,414 675,950 640,048 7.1
Loans tu Individuals... .o veecenen e 537,487 524,292 503,088 6.8
Farm loans.... _— 41,407 38,0149 10313 2t
Orher loans &It,\asos. = = 428,244 310,013 211,175 211
Lass: Uneurned INCOME ...coieiiiinconinee T 6,625 5,613 G211 4.4
Total [0aNa & [e85€5 ... ccceimerenie vereriannnie 2,690,207 2,5732,U81 2,498,418 7.7
Less: Rosotvo for losses., 53,570 52.948 52,938 12
Not loUNS & lOYSOS.........ccoreririvianie i s snsiinne. 2,836,637 2,579,143 2.445.480 7.8
SOCUINIOS v-cceoremcoreriianns e o 806,485 811670 815,920 8.1
Clher resl astats vwnel..... S.a48 5,830 7.351 2743
Goodwill and other inlargibles. .............. 42,810 31,661 26,881 59.9
Al OTHET A8BCIS 1ou1vvrerer et tinmraremmnsasnseiereiscenmrersesatotassaserntner 905 567 079,927 885,137 23
Tolal At ties ANE COPIBL.........c.ccee et csnrcasar s srmsaess tammessn: 4.396.840 4,908,290 1,170,768 5.4
Nenlihtorost kearing deposits. | 604,794 570 501 662,689 75
Interesl-buating duposiis 2,451,681 2455167 2344477 4.8
Other borsowed funds.. 690.420 657 964 647920 8.6
Stoerdinatd dedt..o.e i iceceeeieeean s a 47.816 45 427 42,201 133
All other [iabil iR e ee e ieeeecae o Eivend sid 232261 225,232 238,702 27
Equity caphial........cccvvviuunnne 164,934 353.436 334,779 90
Loans and leuses 30-89 days Past Al ieie e 33,744 94,303 28,731 17.5
Noncumrent losns and leases........... .. ...... 30217 35,049 91,662 -46
Restiuciurad loans and leases... 3,572 3664 5467 347
Bile¢! and inditer! inves\mends in rea! mato 574 576 575 .2
1-4 Fatally resldentlal montgages. .. ... ) 634,578 629,762 507 410 45
Morlgage-backed secultles..... Z 392,841 334,237 320.020 44
Laming assets........oveee . B 3,807 525 3.758./59 3,602,686 8/
long-lem assels t5+ yean,i e 626.404 616,337 556,545 }2.8
Volatle abililie i neenen.. - 1,549,478 1,299,745 1,244,986 8.4
Forelyn otlive deposits.. 462,031 AG4.432 434,589 51
URused 1080 COMIMPIrAMNLS .. ......vvvimniireereeeeeenniniireos i 2.324.31% 2,249,622 1,086,309 175
O1-balanu e SHECE MOHIYATIVER . 1.\ weoucrmsressremsemm e coeic bt e 19,596,432 18.409.323 12,913,488 %4
Prelimltiary Prolinlhary
Firs! Half Firsl Hall 2nd Quarter 2md Quastor %CThange
INCOME DATA 19896 1895 KLhae 1966 1095 05.2.94:2
Total INOraSt INCOMIY.. .eees o ecvemmserersroms et snsremnge e $153,153 €147,928 35 $74,197 $75588 24
Tolal INICreSt CXPONRA..1uuriramnes seeerrenseimsenreecnsem e 79,424 71,859 2. 36,787 37,194 -1.1
NBY Ierest Bitomo. ..o e 79.329 76,069 43 40,410 46,394 5.3
Pravision fos loan Iosses... 7,800 5,594 494 4,228 2,911 45.2
Tolal nonitera<! income......... 45,872 38,313 16.7 24,149 20.163 is.8
Tolal noninteres! expanse...... 78971 74,516 6.0 39,303 37,494 1.8
Secuifiies gains {losses).. ; 552 31t 777 79 358 -77.8
APPliCabIC iNCOME 19X68. 11 et veesvinrnen 13,553 12,478 8.6 7.348 6,509 12.9
Fxtraordinaty gains, NO .o srnssin s | 90 23 283.4 24 (1 NM
Net ncome. ... 25518 23128 19,3 13,781 11,947 15.0
Net charge-vils....... , 1209 5038 147 3,768 2,765 36.3
Cash dividands...........ccocco v 15,114 13,017 16.1 §.014 6,754 19.6
Not 0pAraling income . . . - ... oratsines 25,028 22.914 92 13,672 11,785 16.2

Nid-Nol mesringtul
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IABLE HI-A. First Half 1956, FDIC./nsured Commercial Banks

Aseal Size Distribufion B Goographin Distihution by Ragion
Loss  $100Milicn  $1Rilion  Grealer | East Nesl
FIRST HALF Psebiminary Al then $100 5] 0 than $10 ¥ Norh-  South- [ M- Soulhe
{The wayitis...) Inglingiions | Milian $1 Biliahh ~ $10Hillon  Bitian enst east Cantral [ west was) Wess
Norvowr ol NaRudons (6N, mamnen 9,689 C.4GD 24816 a3l 73 7G5 1.502 237 2.454 1./21 5,020
Tona assets (inbilliens) .. .o : 84 4K 8 $730.° $581.0 $1.001.2 32,4245 B1,6R7.1 $767.6 $697.2 $28.0 §3258  §894.2
Total depasits (in BIKOAEY ... oo e L0814 2515 567.8 GOL.7 1.5455 | 10424 518 4008.5 216.C 2607 4309
Not insame (In millions), ... 25518 1.¢92 4,351 6,445 12,869 8.693 4.663 4111 2,02 1. 594 4,010
4% ol unpiofitable Institutlons........ 35 i 1.4 11, 2.4 0.0 4.2 a7 3.3 23 23 4.1
%, ol inskfudions wilh eamings gains. ... .. 7.8 649 78.2 761 39.9 144 7R3 707 738 66.2 669
Perlarmance Ralios (annuallzed, %)
Yicld nn eamning assars. ... ... 8.18 8.30 LS 8.44 g.01 8.10 0./ 8.08 5,34 1.78 Asad
Cast ol funding @z liing assots. 394 3.67 3.61 3.60 415 4.40 3.86 3.93 3.86 an 3.48
Nt inbarest margin. ... .......... 4.24 4,63 4.67 4.65 3.06 3.60 £ 4,18 4.4 4.35 518
Nariltosost income lo cammﬂ nssais 245 118 1.85 2.97 2.9 3.17 1.87 184 2.59 1.85 258
Nanimaresi gxpansa lo a2ining asscls..... l §.22 a.68 3.85 $.08 448 4.60 3.77 3.51 4.186 3.92 4.81
Net ngeraling tneome 10 assels............... 1.18 1.21 1.28 1.28 1.07 1.03 {.22 147 f.an 1.24 1.29
Rewrn ¢ SSB . i 3 .13 1.22 306 1.0 .10 <.06 1.24 1.9 1.43 28 1.9
Helurnon aounly - 14,48 1165 13.75 8.4/ 14,98 12,08 £4.79 14.04 16.27 {4.20 14.54
Net chatye cFs lo Io'nv: 'n‘d Ir-nse 058 R 4] 0,47 .92 083 2GS 0.42 14 k3 229 0.1
Loat loss provision o net charge-atis, ... 07.01 161,33 114.1¢ 7nw.en 96.19| 124§ 1°203 ~17.341 116.60 11612 #U.91
Candition Ratios (%)
Loss Alwaneo to:
Loans and 16ASCS. .o e cocacarviririsresionsesve iones 1.93 1.585 160 2.0A 212 2.39 1.51 1.G3 1.78 1.54 248
Nancurren! ioans and 184888 . ..r.eceviir. 177.28 154.41 154.37 185.31 104.59| 18390 16974 18284 183.01 16123 186.31
Nonrurrent asseig flus
uther real estale owned ta assats, ........ 0382 0.8 ¢.an .84 0.81 0.95 0.65 0.63 u./v 0.84 099
Equily capital ralio.....c.c.oocew 4.30 10.42 5.11 5.43 7.41 7.45 8.46 8.5 8.3B 8.82 9,96
Sore, nanita) (l°\'ex'ge] rElln 1.2 10,44 9.26 B8.28 8731 /.19 7.497 8.14 0.6n 8.31 790
Net loans and lnasasg in deposils..........e.. 86.12 6504 71,83 9258 68195 B7.04 85.5¢ 6/.04 &fi.0 b8.3A 21.20
Growlh Ralen {year-to-year, %) \
FSSOLS . caaraaronorsnsoninassossen s iers SRR 5.47 . - - - 1.84 941 2.90 S72 4.0 6.86
Equlty caplial.... 9.01 - - - - 4.06 14.72 5.84 G.33 8.82 1884
NGOt INRIAEE MEEM@.1eevererwinreemiaeeecennn. 4.2¢ - - - - 2.13 12,12 13.48 EX| 6,12 -0.18
NGt IFCOMNO..ecvecnriinrientrr oo sorssons 13.52 - - - - 11.59  18.5B 5.24 5.74 10.84 445
Noncuneni assais plus
oviles roal estaic awned. ... -8.61 . . . - -15.25 311 2.05 1298 242 -13568
Nat charge-alls............... 44.69 - - - - 4,55 AR 78.90 51.49 88.22 27.52
LOAN 1S PIOVI SIOM.coeeeimsians e evevmsicneeen 39.44 . - - - 36.26 i00.84 4043 SA.8% 64,39, 678
PRIORB FIRST HALVES
{The way i was...)
Nurmber ol INSUIIIONS.........cveinriece 1995 10,169 9,587 2,783 ki 68 415 1,386 2,220 2,560 1.815 1,074
e ST e ..1903, 11,199 ; 8,044 2,787 313 54 895 1.8/0 2,454 2,744 1,638 1.248
LJdaml o 12,154 | 2.075 2.2 921 46 | 1,088 1,935  Z691 20521 2129 1,454
Total sasels (in billions)..................1995 | $41708 ~ $306.6 $680.7  $1,0579 §$2,1262 [$§.590.1 $701.8 $681.5 32686 $3180 36160
[P -~ 2.569.4 340.7 6€7.1 1,010.7 1,550.8 | 1,24B.4 560.8 £57.0 2391 238.3 5401
AT hG e e A | 33773 357.5 664.1 1,058.2 1.297.6 | 1,276.7 094 56531 226.6 285.7 5456
. | .
Hellifh on asssls (%)..... R |11 1.13' 1.18 1.22 127 1.02 0.98 115 147 141 117 1.27
s evvenrenn 1909 1.20! 1.25 1.22 1.28 112 6,08 1.22 1.29 1.43 1.58 1.05
SONPR n £: {4 ¢ I 0.68° 0,97 078 0.53 0.47 a.31 0.68 7.62 1.13 9.04 0.72
Nei ctargo-ofis 10 I2ans &leases {%]
190bt 0.41 0,17 b33 0.CO 0.37 0.54 0.28 .25 Q.45 0.17 0.6/
8.87 0.30 0.5¢ nss 1.10 1.35 0.42 0.50 BESS] 0.25 0.95
1.45° 0.56 0.82 1.6 1.81 2.18 1.02 0.76 .00 1,30 1.12
RNanzaeient assets plus
CREQ 10 assats (%)...- rvenareen 1980 0.8¢ 0.85 0.28 0.86 1.0% 1.18 0.69 [¢X 23 0,65 0.65 1.22
> 2,18 1.28 158 1.9) 281 2.85 1.45 1.21 1.21 1.25 2.98
3.24 1.78 2.10 3.17 429 4.74 2.41 1.78 1.56 2.89 3.0n
a.09 10.39 D3% B.49 7408 7.50 8.07 8.22 8.83 8.69 8.48
7.89 Q.80 g.63 B.20 8.34 FALS 784 8.14 a.84 4.24 p.70
8.71 ERE 7.85 6.74 5.45 $.04 219 7.35 8.08 G.77 B.133

REGIONS: Aonthesst— Connecticul, Pelaware, Pistrict of Columbia, Maine, Maryland, Massachuseits, New Hampshlre, New Jersey, New York, Penngyb. Puerks Rico,
Rhode Island, Venmnont, U.S. kgin Islarxds d : iy suRsgran e

Southseal — Albems, Flonda Gnrargia, Miasiesigpi, Nadh Canofina, Scuth Casalina, Tennearae, Vitginia, Weat Virginia

Central — llingss, Indlana, Kentueky, Michigan, ONIn, Wisconsin

Migwes? - - lesa, Kansas, Mnnesola. Missour. N!btaska, Nogih Dakota, Soulh Dakela

Soulthwes! — Arkanasa, Lovisiana, New Mexica, Okfahoma, Taxas

West — Alaska, Arizona, Californla, Cokorado. Hawatl, Idaiio, Montana, Nevada, ®regon, Paclfic islands, tlah. Washingtell, Wysming
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TABLE IV-A. Second Quarter 1996, FDIC-Insured Commercial Banks

[ Astet Slze Dlstilbation {Geogaphic Distribufion by Regian -
¢ Loss  $100 Milller 39 Bibllon  Grouter Easl Wesi
SECOND QUARTER Praliminaty All lian $100 lo lo than $10  Norlly  South- Mid-  Seuta
(Thewayills...) Inslifutions | Millicn $i Billian  $10 Rilion_  Aillion ent 2as] Copial Wosl Wosi Was!
Number of inslilulions reparfing....... 4 kny 6,459 2018 331 (2] 765 1,692 2137 2,454 1,721 1,020
Total assets (In blltiensy... ... $4.396.8 $290.1 3681.0  $1,001.2 8§2424.5 $16371 $767.6 $8972 32840 g/28”  3855.2
latal dapaosils {in bitliens) 23,0614 | 9518 567.8 696,7 15465 | 1.41424 5518 s08.8 2189 2060.7 480.9
Nefincome {in milllons)....eoee..ccieevars 13,781.5 ' 851.9 2,¢11.3 3,406.9 /2114 | 51221 24005 29B7.§ 1,068.3 930.1 2,848.7
% ol unplulllabls Insthulions. . ) 4.8 5.1 2.0 3.0 0.0 4.1 43 33 27 1.2 8.0
$% alinslilutions with sarnings gains. ........ 69.3 66.5 75.5 74.3 6¢.8 7.7 729 n.d 69.5 65.1 65.?
Perlormance Ratios (annualized, %)
Yield an earning asspls ..o H.21 &.36 H.41 851 B.0U K.u2 8.24 89.10 8.34 7711 889
Gost of fundirg saiming assels. 391 3.6 3589 3.79 4.00 +4.23 3.86 3.0 3.83 3.29 3.5
Net ‘nfe1@st masgin......cumeee. " 429 4.70 4.72 4.72 390 376 4.28 4.20 4,51 423 5.38
Non‘ni31est incoma 10 e-vnlng ﬁSSO1S ....... 2.58 1.20 1.5% 2.65 .08 3.3¢ 1.83 1.69 2.5 1.51 2,57
Nohintsiest expansy ta eatning assols. ... 4.17 | 373 3.28 4.13 4.34 4.3€ 8.78 343 4.14 4.00 5.06
Net oparating incame 10 ASSe1S i aieai- 1.26 1,24 1.3 4.36 1.2( 1,24 i.29 1,20 1.47 1.2¢ 1.31
Reluir on assuts... 1.27 1.24 1.31 1.57 1.23 1.25 1.39 1.20 1.50 1.21 13
Reaturn on egulty.... = 15.42 11.85 13.88 15.38 16.60 16.53 16.42 1417 16,68 13.94 14.24
Ne1 charge-aifs 10 |02n~. anrvi Ier LT S 0.8? 0.23 Q.41 n88 .91 (3 68 0.42 .41 0.2 0.34 0.74
{.0an loss provision to nct chasgye-olls..... 11222 148.89 111.02 $19.26 104498 | 12387 120.74 121.45 115.02 118.20 76 .00
Growth Rates {year-toyear, %)
Nol Interess aicome...... ... B e 9.2% . . 1.58 13.83 4.92 5.14 7.9€ 3.5
Neti mt:cmcw- 148/ - . 23,08 21.013 14.99 13.48 2.9 9.45
Nel charge-olf8. i imenaisen 46.97 - - - 45 .36 63.54 64.74 3573  107.58 -6.49
LOa 10SS PIOVISON. .ceerries e 4522 - . 59.80 11561 U4 Js.ey 6862 8.52
PRIOR SECOND QUARTERS
(The wayitwas ...}
Reluth on assats (%}.. 1095 1.1G 1.19 1.23 1.27 1.07 1.04 1.18 1.19 1.25 1.23
e — .1993 1.17 1.21 1.1¢ 1.33 1.04 1.03 1.28 1.31 E 1.26 1.04
T T T L oA Q.58 1,76 078 0.42 0.50 023 0.66 082 1.15 0.658 .54
Nel charge-aifs 1o koans & loasas (%)
ot s3e ...19849 045 0.20 08 0.72 036 0.50 0.28 0.28 0.49 0.18 0.77
w1993 Q.80 0.34 0.66 0.98 1.1¢ 1.4 0.45 .49 0.56 0.4u 1.07
av T .. 1991 1.71 0.68 993 1.72 2.32 2.79 1.10 0.83 1.00 1.37 1.09
Commercial and Industrial Loan Growth Rates*
June 30, 1995 — June 30, 1996
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TABLE V-A. Loan Perfarmance, FDIC-Insured Commercial Banks

“Excludss home qqu|1y foans.

**In¢ludes “All othsr loans® for institutions under $1 Ellion in assol size,
““*Norcusrent loan rales represent the £8-zaniage of loans 1n each calogory thast asc uast dite S0 vays or More of 1hat a0z In Neesand.s, ksl StatLs,

FDIC Quarterly Banking Proflla
Second Quaster 1996

Assel Size Disinbufion 5 Geopraphic Dislrimdion by Ragion
Less  §10CMillion $1Bilion  Grealsr . East Weasi

June 30, 1595 Al than $100 fa o lhan §10 | Narlh-  South- Mid-  South-

S " alilvtians ;. Willion $1Biliicn  $190 Billinr__ Billion easl easi  Ceniral 881 wssl Waest

Petcent of Loans 30-89 Bays Past Due

All Ioans secused by real 851210, v iwiwan 1.27 1.48 1.14 1.23 1.32 1.46 .12 1.24 1.00 1,38 1.29
Consinicilan and rlevelopinant.. 1.54 1.22 1.26 1.87 1.73 1.54 141 177 182 1.50 2487
Comrrercinl sod 2state ..., ... ... 112 1.16 0.95 1,14 1.22 158 0.79 1.04 0.95 1.09 1.08
Mukifamily eaidential raabestate. 093, 1.02 0.76 0.79 1.1¢ 0.62 0.94 0.29 0.48 0.6¢ 1.65
1.4 Family res¥lenlial®. ..... 5.40 1.75 1.99 1.2 1.4¢ 1.46 .32 1.40 1.67 1.65 1.48
Home equity lc es..... ..., 0.89 1.45 0.80 (1X2:3 0.87 126 0.78 0.4 0.65 1.72 0.62

Commarcial and industrial loans® 097 1.67 1.52 1.17 0.84 0.64 0.94 1.25 1.80 1.98 0.81

1 cans lo indmduals... 2.18 235 201 2,15 2,14 2.34 203 2.07 2.14 1,89 1.95

All othar loens ervd Isasas Fnclu ing (A1M). . cveeriain 0.48 NA NA 1.10 0.34 n.32 A3R 0.58 0.34 0.46 0.45

Memo: Caraterciel RE loans ot seciurad Ey RE. .. 247 1.04 1.04 1.02 0.81 1,2€ 2.78 G.81 A1S) 0.54 0.76

pPercent of Loans Noncurrent***

All 188! BEIRIB 10ANB.. ... e e e e cemreneemnens e 1.38 0.99 1.00 113 1.§0 2.1% 083 c.o8 0.81 1.01 1.62
Consliuction and davalopmam e 224 0.82 0.98 1.45 4,10 5.81 0.82 1.28 o0.gs 1.90 9.5%
Commercial real esiate.. o 181 $.16 1.20 183 2.74 3.60 1.10 1.29 111 .11 1.89
Multlamily rasidential real sa‘ete.. 141 0.29 131 1.26 2.0 1.54 0.90 1.04 2.48 0.69 3814

1-& Fair'y reaidartisi®.... ...ocooeeeeee G861 2.80 0.80 0.64 1.02 1.30 0.7 g.¢5 0.54 0381 1.00
Home equity 10anS.......,.sveeeveee ¢.48 0.86 045 047 0.48 0.77 0.34 0.33 Q.27 0.98 0.42

Cammercial end Indualrial loans* 1.14 1.64 1.40 1.09 0.96 1.18 0.85 111 1.54 1.20 1.12

Lnans 1o individuals... 1.22 0.79 0.68 124 1.41 1.87 0.94 0.7e 1.07 0.56 0.30

Al otrier loans and Isasae (lncludmg [=1021) FORO— 0.32 NA VA 0.53 0.20 0.28 0.20 0.32 0,42 0,45 0.43

Mar:c: Commarcial RE lcans ncl socuqed by RE... 1.39 1.00 0.52 0.72 1.51 3.54 G4 .71 .61 0.78 0.54

Percent ol Loang Gharged-eoif {net, annuat)

A resl 2zlaie 108 08 .ve. e e e 0.10 0.09 0.07 0.08 0.15 0.19 .04 0.04 0.00 0.00 0.20
Constructioharyl dma!apmen(, = 0.20 049 0.06 0.07 0.44 0.88 0.03 0.12 0.04 -0.D2 0.57
Commerclal rez| estate......... .10 002 0.1 0.0 0.14 0.26 0.02 0.04 0.00 -007 0.f9
MullHan: ly residrzatz mal estale. .10 0.21 C.ad 0.18 0.00° 0.20 0.04 0.01 -6.51 .12 0.25
-4 Famlly rrelitemlal o eonvinin, el D.DR ¢.04 C.05 0.05 0.'0 0.5 0.02 0.03 ¢.02 0.09 D.11
| Hume enuity lsans.... D.21 0.07 G.10 0.1 0.27 0.7 0.14 0.10 ¢.03 0.00 0.44

Comnwmi al anel mlllmrlﬂl Inam" 0?27 0.30 0.31 0.22 0.26 0.27 0.2e 0.90 0.23 0.30 0.23

| aans toindividuals. .-.......ccoveccren.e e 2.16 0.55 1.35 255 2.29 2.59 1.73 1.45 2.38 1.04 2.87

All other loans and Ieasos (lnltudlng latm) | 0.06 NA NA 0.18 0.04 -0.03 0.11 0,09 .10 ¢.1D 0.2B

Mema: Commarcial RE loans not&scured hy Rc.. 0.0C -0.12 0.44 -0.12 .90 .03 0.02 0,05 -0.07 -0.12 -0.02

Loansautsianding (In hllllons)

All 1ral es1ateloars... R $1,104.3 $925 $244.2 $285.2  3481.4 | $266.7 3$261.0 %1909 §746 3925 $196.7
Canatruzilon and Molopmenl 71.8 €3 19.0 21.8 25.0 0.3 21.0 12.6 5.1 8.0 14.6
Caminercrs] real estale. ... 3068 24.9 8186 2.0 118.2 734 69.8 68.1 20.4 24.5 60.5
Multifamlly resldentlal real eslate.. 375 22 8.2 184 18,7 1.3 a5 6.3 25 25 72
1-4 Family resldeatal*,, .., ..... A $59.1 461 114.2 139.5 2£3.3 152.4 142.0 9.0 255 438 86.0
Home aquily leans s e #1.5 2.1 12.4 22,8 44.3 23.1 173 16.8 3.0 o.@ 20.3

Comrrercialand induavial Iaan& 6354 278 734 138.9 445.6 281.6 102.3  128.2 39.¢ ans 108,86

leens lo individuals................ 537.5 25.7 758 187.7 248.2 €85.0 98.5 89.1 406 6.5 83.9
All other Ioars ard IpBZes [mc]udlr'g 18rm) e e 369.7 211 21.7 430 2783 185.0 40.5 436 238 142 82.5
Mema: Cemmeseial RE Yans rotsecurec by FIE 2.8 . 0.3 1ad 3.8 16.7 49 9.1 27 0.7 1.0 8.4
Monio: Other Real Estate Giwned (ln mlllions) i
Al other resl extale OWN®IT i i innan 38,9478 | $522.7 $1,142.0  $1,870.2 $2,6039 [120154 39510 $461.8 $241.0 $9567.0 $1,811.5
Canstuellon eal rlo.welopmem,, #4189 | 7S.2 210.3 221.1 9383 | 2027 2825 73.0 $8.1 408 165.1
Commercialreal sstale = 2,526.2 : 2500 565.1 5385 1,182.6 877.7 4339 2616 110.2 2138 648.9
Multifamily residential reat es!a‘e............ 264.¢ 21.4 53.6 69.4 11S5.€ 116.9 31.1 25.7 R.3 B.6 7.4

|-4 Farrily reaidentias 1.16€.0 131.7 283.7 222.4 531.2 372.1 203.3 935 43.7 3 376.8
Farmiand... 1426 | 44.4 33.0 273 322 23.1 $3.6 5.1 22.7 26.7 427
QOther real sstatn owned in 1are|gn oﬁlcas 403.7 0.0 0.2 (] 403.¢ 402.9 0.8 0.0 0.0 0.0 0.2

N/A - Not availabie
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SAVINGS INSTITUTION PERFORMANCE — SECOND QUARTER, 1996

Earnings Of $2.6 Blllfon Set Second Consecutive Quarterly Record
industry ROA Exceeds One Percent For Second Quarter in A Row
increase In Net interest Margins Continues To Prope! Earnings
Number Of Savings Institutions Falls Below 2,000

Savings institutions earned a record $2.6 billion
during the second quarter for an annuallzed retum
on assets {ROA) of 1.02 percent. This Is the
second consecutive quarter that the industry's
ROA has exceeded one percent. Industry earn-
ings exceeded first quarter profits by $50 million,
setting a new quarterly recotd for both earnings
and ROA. So farin 1996, thrifts have reported the
two highest quarterly levels of earnings and ROAs
ever turned in by the industiy. lncome tax ex-
penses declined by $215 milllon from the previous
quarter as one institution reported a large tax
benefit.! The other significant contribution to the
record earnings came from a $207-million in-
crease in net interast income. As a result of these
improvements, core earnings (net income exclud-
ing securities sales and extraordinary items) In-
creased by $173 milllon. The higher core sarnings
offset a $193-mitlion decline in pre-tax gains from
sales of securities. The return on equity {(ROE) this
quarter, at 12.14 percent, was slightly higher than
the first quarter's ROE of 11.57 percent.

Quarterly Net Income, 1992 - 1396
$ Billiens

g Il Secwilties and Othes Gaine. Hes

] Net Opeveling income

12 3 4t 2 8 4 1 2 3 31 2 3 4 12
1882 1593 1984 1995 1998

Profitability in the second quarter was well above
the level of the second quarter of 1995, when the
industry repotted a 0.76 percent ROA. Net income
was $686 million (36 percent) higher than a year
earlier whenthrifts earned $1.9 billion. Net Interest
income in the second quarter of 1896 was $541

FOIC-Insured Savings Institutiens

niillion higher thao In the same period in 1995.
Total interest income was $132 million higher,
while interest expense declined by $409 million.
Noninterest income Increased by $325 million from
a year eatlier.

Net Income for the first six months of 1996 totaled
$5.1 billion, 40 percent more than thrifis earned in
the first half of 1995. The industry ROA in the first
haif of 1396 reached 1.00 percent, up from 0.72
percent in the first halt of last year. Net interest
income in the first half of this year was $767 million
(flve percent) higher than in the same period of
1995. Total interest Income increased by $841
million or two percent, while interest expense
changed littls, rising $74 million. Earning assets
were $8.1 billion higher at midyear than at midyear
1995. With two consecutive quarters of strong
earnings, the thriftindustry has achieved a ROE of
11.92 percent compared to a 8.96 percent ROE in
the first half of 1995.

Quarterly Net Intarest Margins
1592 - 1996

Met hitares| Margin (36)

Asgets < $100 Milllon

'
3.53%

3.5

qh . Assels > $100 Milllon

9.24%
1 2 34 1 2 3 41 2 3 4 1 2 3 4 1 2
1982 1893 1994 1995 1996

Net interest margins rase by six basis polints from
the first quarter, 1o 3.26 percent. The average cost
of funding eaming assets declined by ten basis
peints while the average yield on earning assets

'First Natlonwlde 8ank, a Federal Savings Bank in Dallas,
Texas, repor(ed a nat tax hanafit of $110-milionfor the recond
Quarter.

FBIC Quanerly Banking Prutile
Second Quarter 1896



fell by just four basis points. Net interest margins
improved from the pravious quarter in all regions
and in all size groups. Compared to a year ago,
margins were up by 21 basis points, from 3.05
percent. Although the yield on earning assets
remained unchanged from a year earlier, thrifts
have improved margins by reducing the cost of
funding earning assets. Over the past twelve
months, as the yield curve has become steeper,
average asset yields have remained steady while
average funding costs have declined. Thrifts have
increased the average maturity of their assets by
emphasizing growth in loans over securities. Al
the same time they have reduced the average
maturity of their liabililies by replacing deposits
with other borrowings. Nondoposit borrowings
have increased by $21 billion from a year ago with
almost two-thirds (63 percent) of the increase con-
sisting of advances from Federal Home Loan
Banks reported by Thrift Financial Report (TFH)
filers. Deposits held by thrifts were $17.3 billion
lower than a year ago, falling $7.3 billion during the
second quarter.

Quarterly Net Charge-Off Rates

1892 - 1996
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Earnings were strong In all regions, with the West
Region still trailing the rest of the nation. Thurifts in
the West Region registered a 0.75 percent ROA,
marking their second conseculive quarter of record
profitability. Over 73 percent of the Region’s thrifts
showed improved earnings from the second quar-
ter of 1995 when their aggregate ROA was 0.47
percent. The recovery of real estate markets in the
West has lagged the rest of the nation, and thrifts
in the Reglon have had 10 use aggressive charge-
offs that have held down earnings to keep their
noncurrent real estate loans from growing. The

average net charge-off rate at thiifts in the West
Region was an annualized 0.46 percent of total
loans this quarter, compared 1o 0.59 percent in the
second quarter of 1995. For the industry as a
whole, the average net charge-off rate was 0.33
percent, down from 0.36 percent a year ago.

Loan portfolios increased for the second consecu-
tive quarter as thrifts continuod to accumulate
home mortgages. Loans secured by 1-4 family
residential property were up by $7.9 billion in the
second quatter. Reserves lor loan tosses were
little changed, but noncurrent loans declined by
$522 million, with much, it not all, of the decline
attributable to a change in the way that institutions
report noncurrent loans on their TFR.2 If reserves
are adjusted to compensate for these reporting
changes, the “coverage ratio” declined to 74 cents
in reserves for every dollar of noncurrent loans at
midyear, from 76 conts at lhe end of the first
quarter. Because of the reporting change, it is
impossible to determine whether the decline in the
amount of noncurrent loans reflects actual im-
provement in the industry's asset quality, bacause
as much as $677 million in specific reserves may
have been previously included in noncurrent loans.

Total assets for the thrift industry remained above
$1 trillion, incteasing by $6.7 billion during the
second quaiter. Loans increased by over $11
billion; other assets, mostly investments in subsidi-
aries, declined by $5.3 billion. Additional TFR
reporting changes resulted In the consolidation of
assets and liabilities of subslidiaries that were pre-
viously left unconsolidated. With the change in
subsidiaty reporting, the asset mlx for the industry
has changed, accounting for the decline in the
recorded investment in subsidlaries.

Equity capital rose by $279 million from the first
quarter. Because of the large increase in assets,
the equity-io-assets ratio declined for the first time
in over a year, to 8.40 percent from 8.42 percent
at the end of the first quarter. However, this ratio
remains above the 3.18 percentlevel of a yearago.
Thrilts retained $1 billion from their earnings in the
second quarter after paying out $1.6 billion in cash
dividends. The $525-million unrealized gain on
available-for-sate securities at the end of the first

“New raporting Instructions werse introduced in the tirst quarter of

1996 thatrequire TFR filers to net spacific ressrvas fram hancurrent
loans. Praviously, thasg ressnes were included in noncurrent
loans. Total reserves still include koth specitic and goneral ro-
salves

FDIC Quasterly Banking Profile
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quarter daeclined to an unrealized loss of $252
million at midyear as increases in longer-term
interest rates reduced the market value of same
securities. This swing in securities values reduced
equity capital by $777 million. Core capital, which
exciudes the unrealized loss on available-for-sale
securities, rose by $671 million during the quarter,
but an increase in average assets resulted in a
slight decline in the core capital (leverage) ratio
from 7.88 percent to 7.87 percent.

The séecond guaiter of 1996 marks the first time
since 1937 that the thrift industry has had fewer
than 2,000 institulions. At the end of the second
quarter 1,981 thrifts flied financial reporls, down by

24 from the first gquarter. The commercial banking
industry absorbed 17 savings institutions with §4.6
billion in assets during the second guatter, while
the thrift [ndustry absorbed only five commercial
banks with $325 million In assets. Consolidation
within the thrift industry resulted in an additional
decline of 12 Institutions. There were 24 mutual-
to-stock converslons during the second guarter.
No thrlfts failed during the second quarter, marking
four consecutive quarters in which no thrifts failed.
The number of “problem” institutions fell to 38 from
42 at the end of the first quarter. Asssts of “prob-
lem” institutions declined from $13.5 billion to $9.9
billion.

Nancurrent Loan Rates By State*
June 30, 1996
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* Noncurrent loan rates represent the percentage of loans that
are past due 90 days ormore or in nonaccrual status.
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TABLE I-B. Selected Indicators, FDIC-Insured Savings Institutions*

199¢"" 1995 1995 1994 4993 1992 1991
Ftatum on assels (%}.... 100 072 477 068 0.70 985 008
Relurn an aqulty (%).... 1192 898 9.44 A28 8.24 .48 1.28
Core captial (leve:aqs) mllo [%) Ty 787 7.70 780 7.6% 7.45 8.27 554
Noneusrant asssls plus t
ather real astate awned 1o assels (). vinn 117 1.26 1.20 138 2414 3.07 3.96
Net chasge-ofls 10 0ANE (Fe)........coor crmmmsiemsmniones | 0.32 0.33 0.34 asi 0.65 959 0.65
Asset grawth rate (%). 056 1.83 1.20 Q77 -285 -7.44 -11.61
Net inlerBs! HralGIN (36} .. cuerieriiinsenrivmsriirenenss=e 322 3.08 .08 374 348 3.44 2,76
Net operatlng income growlh {3&] ....o.cmiiuiiaerinnene | 3236 17.00 13.20 2224 21.21 NM N
Number of instituizans................ cetrimareaeinans | 13921 2,083 2,030 2,152 2,262 2390 2,561
Porcentage of unpromuble lnsll!utlons - 4.54 5582 580 $.97 5.68 757 18.35
Number of probtem tnstitulions ... . 38 4 49 71 146 276 410
Assats of grobism Instinalons {in bﬂhons). $10 $33 $14 339 $92 $183 $221
Number of {alled/assisted institutions, .. - 0 2 2 4 8 81 163
*Threugh June 38, 1aflos annuzlized whe ra upprcpoxMe Assel growlh rales 210 for 12 manths andlng June 30.
TABLE lI-B. Aggregate Condltion and Income Data, FDIC-Insurad Savings Institutions*
{doliar Hgutas in mmlousj [ Preliminezy
2nd Quartor 1351 Qisarter 20d Quaiter $Change
1986 1996 1935 95:2-962
Numlssr ef in slitutions reporing. .. 1,881 2,005 2,083 -4.9
Toral employaes (lull-line oquwalem) 254,308 249214 253,359 0.8
CONCITICN DATA
Tohal assets .. $1.023,074 $1.016,998 $1,017,338 0.6
Loulis wcuud by real er.tste 620,368 609,969 607,252 2.2
1-4 Famlly residentia). .. - 487,154 479,304 472,982 34
Muttitamily rasidential propelly. 2 58,616 58,429 2,569 63
Bommercial raul esfats.. . 50,193 485926 51.226 20
Constcactlen, dovelopmem andlmd 24,405 22411 20476 18.2
Commercial & induslrial boans... 13439 13,275 11,707 148
Loans ta individuals.............. 42277 41,012 38,634 94
Cthet loans & leasos........ 2,289 1,965 1,777 7.7
Less: Unsatned [hicome & conEra acoounls... 10,599 9,500 9,700 9.3
Tolal 184115 & ICASES .cr.viiemvcsrenrianetiesrein i remtecece e 667,764 656,711 649,670 28
LOSS: ROSCIVE O IOREEF w oo oo oo oo eeeee oo 7,235 7,198 7,469 -3.1
Net loans & feasas........... g I 660,519 649,513 642,201 29
Securiliss. .. e I 279,661 279,231 289,371 3.4
Other real estalc owned 2,956 3,044 R,676 -19.6
Goodwll and other intangibles.. 8.(53 7,583 6,402 274
Al OTNOr BSSCLS. coceceens e cvrms trstes s cmmommn some ot s smrumemram e smmsmmmemmss & 71,784 77076 75,887 5.2
Tolal liubilitles and caphal... i 1,023,074 1,016,398 1,017,338 05
Deposis... 727 489 734,761 744,827 23
Other bolmved mnds : 196,123 181,819 175,167 120
SuUbOIANAE A€M . ven. ceecrveme oo caere et sereies 2.405 2394 2,591 -7.5
Al fhar SbIl{Ies ..... ..o ce ceiisn -wagams st i@smsesngsiis soresihirese 11,160 11,806 11,527 -3.2
Equily CBPRAl. . e e nsre it v e e s et snme s 854897 85,618 83219 3.2
Loans and leases 30-89 daye past dus...................... 8,545 8,838 7,839 e
Noncusaht doans und kases............. 8916 9,438 9,124 Ry
Restruclured loans and leusss...... .... " S,0587 8 587 B,6as 235
Dlrect atd Indivect Investments in real esiate.........cccericececee 637 31 345 847
Mestgage-backed securities.... 206,997 207,902 216,524 44
Farning assals... e 953,200 250,689 952,069 o6
FHLB Advances (Tl'ﬂ Iier« cml)') 92,544 85917 79.376 166
Unused loan commitments... e, 5 97,080 95,592 79,516 22.1
Prellminasy Preliminary
Faat Hal{ Frat Hall 2nd Quartar 2nd Quariar %Change
WCOME DATA 1988 1235 %Ghanpe 1946 1995 9!i:2-062
Total inlerest income...... s eeee $36,460 $35,619 24 $18,357 $18,226 0.7
Talal inleresi expertse.. 21,285 21,219 N4 10,616 11,026 a7
Nelinlessstincoms........ 15,175 14407 53 7741 7,200 15
Provislon ter loan losscs.. 1,072 1,018 { )] 568 520 73
Total noninterest income... e 3,932 3,191 232 2,002 1,678 193
Total NoNINtESBSTEXWENEL. ......ccoceve e 11,173 11,106 Uk 5,708 5,538 3.t
Seeiriiias gains (loasee).. 501 100 3983 161 147 3.3
Agplicable icone taxes.. 2314 1,9¢4 17,9 1,043 1,080 -16
Exitaordiniery galns, el .. 2 3 314 {3) 2 NM
Nef Income.............. " 5,05¢ 3,614 39.8 2592 1,908 380
Net ChAarge-olls ........coceeeeooeciecirsemries et oo 1,031 1,072 -3.8 647 589 -7
Gaeh dividends... R S 2,639 1,620 574 1677 819 89.7
Ns! eporallng Incomo 4,686 3,541 32.4 2,466 1,689 38.93

'Da(a bolwnon 1989 and 19!5 ¢q no1 .m.ludu ﬂumlu'lon Trusl Corperatlan conzervutorzhlps. Exeludos one sed-llyuxiating In<ludion,

“*Naw repening Instructlons vere Intzoduced In Rie Tre1 quarier of 1996 that require TFR lilare te Nt spacific ragervee frem nencutrent loans.

@ - Nat maardeglul
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TABLE III8B. First Half 15386, FDIC Insured Savings Instilutions

Assa? Size Dishibution

Gouyrzphle Disllbuliian by Ragion

Less $100 Million $1 Bilion  Greslsc Ensl West
FIRST HALF Preliminary All than $1n4 le 1o than $5 ‘ Morth-  Sonth- i Mid-  South-
Thevayilis...) Institutlons | Mitllon $1 Bilion _ $5 Bllon Bllllon oas! ast Central wast wosl Wast
Number alinstitulions reporfing............... .« 1.981 881 343 120 3y T41 297 508 150 3t 124
Tolal asscts (in bilians)...... 1 81025 $267 $2774 $2453  $4547 | $3552 9693 $1714 $51.8  $782  $287 1
Tatal capasile {In billlans) 727.5 38.3 2199 178.8 2015 276.5 8§33 125.0 35.4 45.8 181.5
Net income {in millilons}...... 5,050.8 166.3 1,929.4 i,112.8 2,0404 11,6829 300.8 796.2 2369 956.5 1,078.1
%% ul unprothable Institutions... " 4.5 €9 3.7 17 27 3.2 8.4 841 2.0 B.1 9.1
% ol insiilbliahs with earalhgs pulbs......... 577 456 "2 81.7 83.8 56.1 63.2 66.1 68.0 88.0 721
Pertarmance Rallos {(annualized, %)
Yiel! on earning ASPEIS..coeveer e 7.78 7.81 7.76 783 7.64 7.68 7.98 .72 7.82 8.00 2.68
Qest of junding eaming assets.......' 4.51 443 434 4.42 468 4,16 4,51 4.63 4.77 5.00 4.67
Natinterest matgh... 3.22 3.40 343 3.41 296 3.47 347 3.09 3.05 3.00 9.02
Nonintarastincoma ta earmng BsEals....... 0.88 0.63 089 0.83 0.94 6.61 1.32 0.90 0.94 2.01 0.62
Noninterost CXpONse 10 9aming assets.,.. .37 292 2.58 2,54 2.68 2.35 3.10 2.43 2.37 2.51 2.20
Nat opareihy Incams 10 eysBIS............... 0.93 0.85 0.85 0.84 1.05 0.92 0.78 0.30 0.87 2.22 0.67
Ralutn on B8SSBT5.. ... oo e 1.40 0.75 0.90 0.93 1.12 0.98 C.88 0.94 0.92 2.49 0.72
RAMUM 8N GQUItY.. vuren o ccreens veessrscsinie sesrcen 1192, 6.79 9.16 11.28 15.34 10.85 9.37 10.41 1072 32.13 997
Net charge-ofls to loans and 1eases. ... 0.32; 0,08 0,18 229 0.43 0.23 034 0.42 0.15 U.32 0.46
Loan loss provislan la el cliadgye-ofls...... 10392 15636 13336 124.79 88.07 88.52 13928 15768 14518  101.51 92.20
Condltion Ratlos (%)
Lass allowahoa to!
Louns and 16d86S. o.... .o 1.08, 0.70 1.3 1.28 -.05 1.19 1.07 0.78 0.83 1.1G 1.16
Noneurrani loans and Ieases 75.54! 6282 85.45 7218 68.23 67.27 67.67 83,58 11813 62,26 60.87
Narzurrent assels plus I
cirer real esfale awned 1o assals........... 117 1002 1.09 5,29 1.21 1.83 132 0.9 0.62 1.00 142
Noncurean t REfoans ¥o RE loans ., 1.33 1.67 1.05 1.80 1.39 1.68 1.84% 0.68 0.61 1.8 1.44
EQuily capilal 1afio... s L 840 1118 9.88 823 7.31 8.96 849 [*X0) ] .60 7.87 7.23
Co1a capilal (Iuvarugal raﬁn ey 7.8? 11.00 9.54 7.69 662 8.34 887 8.64 7.87 7.25 6.77
Gross 1eal s11e asseis ta grass as:ms. 79.843 72 .54 74.99 78.84 64.U8 7471 74.48 8083 78.48 7822 87 32
Geoss 1-4 [amlly mortgages 1o gr. asssis. 40.8C 51.39 4G.2D 41.07 49.76 43.37 45.21 51.63 47.61 36.03 51,23
Nef lornz and lerses 1o dapnsils.............. 076 86 46 a2.27 a6.07 101.46 76,96 88.51 92.01 8406 10858 10B.08
Growlh Rates {year-to-year, %)
ASBBIS cvcares et cennstss e cssa s ssnsionsaees ) 0,56 - 6.15  -10.48 2.18 -1.48 5.12 -4.38
Ewuity caphai......... 1 .22 7.68 <398 3.01 3.52 16.74 -961
Naj interas} incoma... o 14 6.39 - - 017 -3.65 3.04 3.44 22.68 1355
NOTINCOMO.rcocvvrcrersverssradinssidrnssssrsrommail 39.77 - ' 1780 -2.60 784 -4.44 22725 81.%6
KNancurreni ussels plus
olher real asiale awned.... -68.53 - - -14.87 19.14 15.89 1.75 -085 -7.10
Net charge-olls............. 3.79 1728 129.23 44.50 -14.18 10645 -13.62
Laanloss peavision. ... . c.cieiineninne 5.28 - - - 664 26245 10.58 47 .81 23.08 1.63
PRICR FIRSYHALVES*
(Thewayi{wss...)
Numbar o1 insiliuflons.........c..coeenr. .. §835 2,083 046 g78 125 as 767 319 535 157 138 167
............... 1993 2,314 1.C73 1.062 148 27 asg 387 573 174 160 195
T S e 1H31 7,894 1,251 1,209 193 31 942 491 644 193 172 742
L1588 | $1.012.3 $28.3 $282.1 $2G67.0 $419.9 | $394 6 $774 $167.7 §5¢.8 $741  $310.7
1993 1,003.9 54.3 305.0 3075 3331 3307 920 1s0.u 50.8 678 3228
= ecpom ...1991 1,160.7 ! 6'8 2472 190.4 381.4 J¢6.0 1328 163.2 650.4 63.0 3645.7
i
Reurn on assels (%)..iiwneariniin 1999 0.72 0.5¢ 0.68 0.77 073 Q87 U.H1 .89 096 0.8t 039
....1993 0.83 L} 1.0 .97 0.60 9.0 0.81 1.08 1.03 191 0.41
... 1981 a.ud 28 0.11 0.07 -0.10 -0.40 0.00 Q.51 N5y 0.45 0.i0
Nai chaige-olfs lo jaans & farsas (%)
.1985 0.33 C.18 0.16 0.36 0.46 0,94 13 Q.9 248 0.18 0.52
1983 0.G66 C.16 0,28 .58 1.13 071 0.30 e.13 014 0.4 1.02
- e 1981 0,82 1,2/ 0.6% 0.75 0.63 1.10 .58 a.f4 029 0.47 040
Noncussahl assbls plis
QRED tn assals {%)esinrre. 1995 1.26 1.02 1.11 LH 1.27 1.88 0.9% 0.50 | Fo] 1.07 1.48
AP, 1982 2.63 1.73 214 2.04 305 332 2.10 42 102 337 3.05
VRPN £ I 3.97 38 3.34 11.66 410 &.2n 3.63 1.40 174 8.5t 3.23
Eqully vapRa ratlo {%)...o............. 1995 8.18 10.40 9,43 8.22 7.05 8.2 476 8.93 5.15 7.13 7.8
------- SRR |- < I 7.58 8.98 8.27 7.46 8.75 7.76 7.93 8.26 7.65 B.a1 7.05
etz 1981 | 5.92 7.48 6.4y 5.53 552)  6.21 5.66 8.40 510 3.91 5.08

*Bagihsyiny \\iul .Iuna 1995, TFR fitars raparl noncurrent bans nel of spoclic ruseives. Accordingly, specilic feservas hava boon subliacied fross loan-loss
recarvas, baginning wilh Juna 1488, 10 make the ralle mero cluswly compurable le pior Fesioda.

**D=1a hatiween 1481 and 1985 du not Include Hesulutiun Tsusi Corosvation canselvalorsfilps, Excludes une safldiquidaling insiilugan.
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TABLE IV-B. Second Quarter 1996, FDIC-Insured Savings Instltutions

Assuol Sizo Distributlon Geoyraphi Dislibuliurs by Ragion
' Lass $100 Mittion  $1 Bilion  Graalar East Wesi
SECONG QUARTER Preliminary ! All than $100 tn ta than $5 North-  Snuth Mid-  South-

{The way itis. . L institutions | tdlilion 31 Bdllon  $5 Billlon _ Blillion easl 2ns! Conrral viosl wos! Was
Number of institutions raporling.. ... 7 1.981 8B1 043 §20 37 741 297 508 150 131 1G4
Toval assets {in billions)......... $1,023.1 $48.7 $277.4 $24563  $4517 | $956.2  $6903 $171.4 $G1.4 3783 3oyl
Total dogoshs (B DITONS) sueriemrsiarioiesnns 722.5 RE¥S IR ) 1788 2814 | 2784 G5 125,0 HhA 458 1915
Nai incama (in millians)........ 2,501.0 8B 4 6338 550.7 1,318.7 8881 1517 4124 1203 155.4 G625
%, of unprafiiable instiluticns. 4.4 56 KESS 25 27 3.2 B.4 3 2.0 6.4 8.5
% of lnstitutlons vAlh aarning= Dalns......... 62.5 GH.1 84.5 758 &1 5.6 5.9 RS2 68U 60.3 734

]
Perjormance Raelias (annualized, %) H
Yild On eaMING A8281%.,01ceeri-circvnoreeees | 7.72 7.83 7.78 .86 7.60 7.66 B8.04 .71 SH1 /.93 7.66
Cos! af funding earnag asscls ] 441 4,29 4.41 4.41 4.62 4.15 448 4.58 473 4.93 4.8
Nai inisrest margin.. «..cc..ccoeoeee. " | 226 353 3.47 2.46 2.08 351 3.55 3.13 k¥ | 3.01 4AIR
Nnninterest income 10 eaming assets, ... 1 0.84 0.69 0.79 &7 0.87 0.68 1.34 1.04 QHY 1.37 .65
Nonleres! uxpsnse to vaming assots..... - 2,40 2.9% 2.60 2.54 212 2.33 3.20 230 2.35 2.52 222
Nel oparating incoma to as58ls......c.cceven. 0.97 0.70 0.02 c.87 1.08 0.99 0.78 097 Q.87 2,04 0,22
Return an asS6LS.. ... .o ccee it vaie e inie e 1.02 878 092 0.91 1.6 1.02 088 0487 0.93 2.33 0.78
Rafusn on aquiy...........c..coees 12,14 7.04 4.3 103 15.06 14,33 9.38 10.73 10.83 29.86 €0.41
Net chare-ofts (o loans and leases.... n.133 N 0.1Y 630 048 n.32 1.34 1213 0.18 0.40 0.46
Luats tess provision Lo net chargz-effs...... 1N1.98 148.14 144 44 110,98 BEH4 | 10N/ 14R4 14754 14088  818C 8628
Grow/\h Rates 1yen|-tn-year. ‘)u}
NaL 61681 IHEUN. vt caiaanias 7.51 3,95 0.1 5.69 5.63 2217 13.57
INBL RICOMIG e teacoartierireverssamnnasnerse rnameace 18,01 23.80 014 2.9% 2.25 193.06 55.72
NOLCNAIGO-OM1S. . vcoiricrsimarmccimionssians “1.08 -13.9¢ G4.83 54.42 6194 13742 -21.11%
Loun loss Provislen.. ....coooeeeriervirens 7.30 E¥gl 263.20 -13.190 591 18.12 -5.06
PRIOR SECOND QUIARTERS®

(The way it was ... )

Relurn on esseis (%). 0.76 056 076 0.81 0.74 087 B8.79 0.26 0.90 n. Ak 1147
a7 $.13 0.96 n.as 0.26 .74 1.8 114 0.97 1.44 C.1G
0.08 0.30 -0.0% nusg 0.23 WG -0.22 0.£6 0.5% 0.0 0.Cd

Not chargie-afis 1o kians & leases (%) | ' |
- beeetteericiirene.. 1998 0.36 0.27 0.18 0.35 0,49 | 040 0.19 0.00 C.1% 0.19 0.69
...1983 B8.77 - 0.16 0.31 0.0 1.47° 0.74 0.19 Q.12 0.5 n.2) 1.32
... 1984 naa 0.7 0.8R n.?s 074" 1.22 Q.74 Q.13 L.28 u.34 0.44

*Oeta halwean 1959 nnd 1%56:1 nutlnc s Fasdution Tiust Curporationn vuasarvaturships. Excludes one sell-quliduting inskulich.

REGIONS:
Vormen], US, Virgn kimrxie
Sauvtheast

c, WV

lseerein

AMdwes! - lewg, Kensas, rnssots, Missoust, Nebrasha, Noith Dekcta, Ssulh Uekota

Southwest -

- Atkansas, Lm.la\nrq Mawvs Mectico, Okldl:ama Vewas

Northaaat — Cennadliou, Delaware, Dislivd o Cdunilizs, Madng. Marylond, Massachusctts, Naw Hairpstire. New Jersay, New York, Penreyhvaris, 12usmo Rce, Hredz iabrd.

abama, Flcn't: Qaarsla, Mis.dsslﬂpl tianh Caroline, Soilh Cereing, Tennssgs2a, Virgrla, Wesld Virgnia
Centeal —lingis, Indlw. Kertucky. tdichgen. O

West -- Alaska, Af20NA, Ca]i‘lwiav(:c{orsdo, Hawai, [dahe. Monsra, Nevam, Oregen, Pacine 19lends, U, Weeninghan, wyarng

FOIC Quarierly Banking Profiia
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TABLE V-B. Loan Perfarmance, FDIC-Insured Savings Ins.titti.ons

= Aszel Size Dislribulion {Swographic Qiginitation by Region
lass $100 Mflion  $1 Billion  Qreater East Wast
Jhe 30, 1298 All than $300 lo 1o than $S Marth-  Soulh: Mid-  South-
Inshitutions | Milion __ $1 Billion _§S&@dlion  Bilion_| east  east  Conkral wesl__ wasl Wasy

Percent of Loans 30-B8 Days Paal Due :

Nl bang gecured by 188l £2181A . i riesnien 1.21 1.92 1.23 1.10 1.18 1.26 1.43 1,07 1.27 1.28 1.20
Consiruction. devala)sment end fand. 1.08 1.39 1.12 1.93 061 0.79 1.81 141 1,22 0.85 1.04
Commercial rea! estate.................. i 1.1 1.81 119 1.18 0.89 1.94 1417 5.26 0,98 0.57 0.84
Mullifatnily residantial real es ata. 5 B 063 (.89 C.BS 0,51 0.56 0.81 .82 0.48 289 v.57 0.57
1-4 Fainiby residantial..... i (.80 201 1.28 1.7 1.29 1.9¢ 1.50 1.02 1.32 $.58 135

Commarcisl ernd adustilsl loan: 1.2Y 208 205 1.30 049 1.44 1.82 1.44 2,60 1.08 0.76

Leans to individuals.... o vceeeeiinn .90 2.47 2.04 .27 .73 2,00 2.74 2.18 248 1.07 1.681

Peicant of Loans Nonourrent

AlLreal e81a 104381 01ocaranasaniseioriacen saien 1.33 pird 1.05 E.GD t.o9 1.h9 1.35 0.62 0.61 1.24 1.44
Constrichon, development and land... 1.18 5.99 1.25 1.59 9.74 2,63 0.79 0.92 0.G8 0.4 +.28
Cornmercial real ssfale.. ................ 2131 1.28 181 3.23 1.92 3.29 1.14 1.77 1.23 1.46 +.89
Multifunily cesidential real eslaia 1.59 1.43 1.56 233 1.20 W97 1.87 1.25 1.06 2.13 1.44
1.4 Famlly residential............ 1.20 S8y 0.87 1.24 1.40 1.42 1.43 0.54 B.53 1.27 1.42

Cemmercialand indusirial loans... 1.94 27d 3,08 1,81 Q.71 2.51 2,75 1.51 1.(7 1.40 046

Loans 16 individuals........ .o veeemeene. 0.82 1.1/ 0,80 0.83 0.92 1.01 1.19 1.19 0,80 0.59 0.65

Parcent of Loans Tharged-oft
{ned, annuallzed) i

Al teal exlde 10:0Sn i w e n. 0.29 0.08 ¢35 0.18 0.43: 0.22 0.05 0.04 0.02 0.20 0.41
Tony qucﬁumdcvclopmehl ar<d land.. wl 0.10 0.14 Q.16 0.02 0.04 0.14 0,05 0.01 0.13 0.04 ¢.23
Commerelidranl eslate... ” 3 .45 0.1z 0.3¢ 0.52 0.62 0.81 0.1R .17 0.01 0.32 é.Sn
N [zlly restdanzal read r.-*-latu. 0.51 .23 0.42 0.87 0.63 0ag 0.00 0.09 0.04 0,69 0.78
1-4 Family residential............... $.16 0.0y .04 D41 0.28 0.15 0.03 0.63 0.01 02?7 0.34

Commercial and industrial leans... 038 ).10 a.77 0.21 -0.03 0.47 0.60 0.39 .4 G.41 0.02

Loans to INDiVIUBIA. .....c....c.ccooeeam e e vae e 1.50 0.94 0.78 1.58 2.09 1.30 2.86 1.14 1.18 1.01 2.1¢

Loanz Oulstanding {in biliona)

Aill ienl estals besrs. .. $620.4 349.2 $170,9 $140.8 $279.8 | $1568 $423 $108.H $30.0 3419 82021
Gonzlruetian, d'evelupmeﬂtand Iand 244 ‘8 08 8.3 6.5 4.6 1.7 54 1.¢ 37 46
Commercial rest estets.. . 56,2 o2 177 163 118 219 4.0 R.® 2.2 4.4 126
Multsfamily residential lsal egale 508.6 1.3 11.2 165 29.9 14.2 1.2 l2 1.3 4.9 306
1-4 Family 7esidentigi, . ........... » 4872.2 24.% i31.2 102.4 2299 ERER) 82.4 90.1 25.1 23.9 154.4

Gonvnercial and industngl Nens, .. ..o ienssen : 13.4 .3 4.2 4.6 KE.] 6.8 1.1 I 0.7 09 23

LOBNS 10 InGIVIAUBIS: couruev v siarcmrimmecisisnsom s snserc s onens i 423 1.€ 105 12.3 17.8 133 44 5.0 34 37 6.4

Memoranda:

Qthar Real Estate Owned (In mililons)*e

All olhvs real uslale OB . i i . $2955.9 k3 R R $B825. $717.0  $1,29R.4 [$1,060.7 $2597 $151.3 395.¢C $2052 $4.1849
Construction. deyslopnent and lam...... 63727 23.0 260. d 869 267.4 2197 241§ 11.0 114 434 121.2
Commprcial real 851a18......v.c.oee. v tesecen e eeernee 696.6 LER!] 280.7 241.5 159.5 | 3588 3¢ 574 4B.7 345 158.9
Rultifamily resideniial real estale. 470.8 6.9 100.8 154.4 208.7 119.8 38 13.7 18.9 45.6 2710
1-4 Femily residenhial........ccccciveee. 1,498.0 30.7 283.2 2929 871.5 430.4 38 4.7 846 196.4 77238

Troutled Real Eslate Assat Rales“*

(% of tota! RE aesels)

All ren1aatate [08NS. .. ... cccen e sttt s e 1.80" 1.46 162 2.10 188 2.23 1.94 0.81 0.93 1.78 2.00
Congtiucilon, devslopmant and land. 3.70 2.24 3.57 2.86 5.34. .08 5.59 1.92 1.45 1.23 3.84
Conenerclal 160l 2tats. mienin b .64 3.8¢ .28 4,74 295 5.00 2.0% 271 3,37 2.24 286
Mullllamily rosldental rox) asiate. . 2.3 215 2.44 3,24 1.68 2.70 2.18 1.44 233 3.24 2.%0
1-4 Fwnlly residentlal.. . 1.51 1.2¢ 1.08 1.52 1.77 1.69 1.66 .63 _0.57 1.63 191

“Neheurrent loan (ates repﬂesen( lhu pe:comago or loans in each cabspory *hat are pRat due 80 daya or mor o7 thal aro in nonaccrual sfalua,

“*TFA flocs ropen “All othor real estale evened” net ef valuaion allawancee, while individusl categories of UMEQ are seperted gross.
“*"Nonculirent feal ostals loans plus other razl estale owned ea a parcant of folal res! estate lonns plus OREO.

Insurance Fund Reserve Ratios

Percent of Insured Depaosits

. Targe! Ratio

arcilroa i o &

.01

036
L 1

3.15

1229 1290 ‘281 12mz2  129]

FDIC-insured Savings Institulions

1284

1245

& Fund Batance and Insured Deposlts*
Lol A ($ I6llang)
B B B BIF Fund  BIF-Insured  SAIF Furd  SAIF-Insured
Balance Deposds Balance Deposite
1269 13210 1.873,837 0 682,926
1280 4,045 1,525,612 18 B30,C2H
ool 58 w1 2,028 1,987,729 101 778,351
| 12/92 101 1,945,550 279 732,159
’ 12193 13122 1.905,279 1.1s? 697.6¢8
1290 21.848 1.893,192 1.897 £53,42A
1295 25,454 1,951,738 3,358 712,433
3196 25748 1,959470 3.650 716.271
. g £/)98 25828 1,954 378 J3.914 713,42¢
ave &6 * Instres Bopesit Amaurmis Asc EsImo|os
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ALL FDIC-INSURED INSTITUTIONS

e BiF-insured Deposits Dip Slightly; Reserve Ratio Rises To 1.32 Percent
® SAiF-Insured Deposits Fall $3 Billion; Reserve Ratio Climbs To 0.55 Percent
* Two BIF Members And No SAIF Members Fail in The Second Quarter

The total assets of all FDIC-insured institutions increased
by $95 billion in the quarter ending June 30, 1996. This
increase occurred primarily in members of the Bank In-
surance Fund {BIF), asthe assets reported by members
of the Savings Association Insurance Fund (SAIF) re-
mained virtually unchanged. The number of insured insli-
tutions feli by 173 during the second quarter, to 11,670,
with the number of BIF members falling bslow 10,000 for
the first time in the FDIC's history.

BIF members increased their reliance on uninsured de-
posits in the secand quarter. Thair total deposits climbed
$37.7 billion during the three-month period, including
increases of $7.6 billion in foreign-office deposits and
$31.2 billion in large, uninsured domestic deposils. As a
result, deposits insured by the BIF fell slightly, by $1.1
billion. This decline, in combination with mosdest growth of
the BIF, caused the fund’s reserve ratio to increase by
one basis point, from 1.31 percent on March 31 to 1.32
percent on June 30.

SAIF-insured deposits also dectined during the second
quarter, by nearly $3 billion. With the fund growing to $3.9
billion, the reserve ratio of the SAIF rose 4 basis points,
to 0.55 percent on June 30. The decline in SAIF deposits
is attributable to the continuing "migration” of deposits
from SAIF insurance to BIF insurance. Because SAIF
insurance premiums are now significantly higher than BIF
premiums,' organizatiens that own both BIF and SAIF
affiliates have an incentive to reduce their deposit insur-
ance premiums by encouraging their customers to shift
deposits fram a SAIF affiliate to a BIF affiliate. One such
organization has reguced its SAIF deposits by more than
$9 billion in this manner, including the shifting of $3 billion
during the second quarter. In the absencs of legislation
that would enable the equalization of premiums, other
thrift organizations are seeking to establish or acquire
BIF-member affiliates. Federal ragulatory agencies
recently approved several of these applications.

Two BIF-member commercial banks, with total assets of
$104 million, failed during the second quarter, raising the
total BIF failures for the first half of 1998 to three, with
failed assets of $139 million. No SAIF member failed
during the first half of 1996, but cne of the BIF members
thatfailed during the secand quarter was an "Oakar" bank
(see below) that held some SAJFinsured deposits. There-
fore, the SAIF became liable for a portion of the estimated
insurance loss for this bank, which is allocated according
to the proportion of the bank's deposits insured by each
fund.

1'i'he:werzuge;Sﬁul!"asssssmentratois23.4 cantspor $f0@afassassable
deposits, based on a range af 23 10 31 cenls. The average BIF rale is
0.3 cents per $100, based on a range ol 0 o 27 cents, subject to a
minimum annual assessment ef $2.000.
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“Oakar” deposits. A member of one insurance fund can
acquire depoasits insured by the other fund, but this portion
of the acquiring institution’s deposits rotains coverage
under the seller's fund. BIF members acquired an addi-
tional $7 billion in SAIF-assessable deposits during the
second quarter of 1996, raising their total SAIF-assess-
able deposits as of June 30 to $238 billion, or 32.4 percent
of the SAIF assessment base. A year earlier, BIF-member
Qakar deposits were $205 billion, or 28.0 percent to the
total SAIF assessment base. Also, SAIF members may
acquire BIF-assessable deposits, and as of June 30 they
held $12.3 billion in such deposits, or 0.5 percent of the
BIF assessment base.

“Sasser” institutions. Institutions are generally prohib-
itedfrom converting their membership from one insurance
fund to the other. Since 1989, however, SAIF-member
savings associations have been psrmitted to convert their
charter to that of a savings or commercial bank while
retaining SAIF membership. Converted institutions leave
OTS supervision and become subject to sugervision by
cne of the three federal banking agencies. As of June 30,
1996, there were 312 SAIF-member institutions that had
cenverted to bank charters, including 229 state-chartered
savings banks and 83 commeicial banks. These 312
institutions held SAIF-assessable deposits of $54.2 bil-
lion, or 7.4 percent of the total SAIF assessment base.
Federal legislation enacted on August 20, 1996, forgives
thtifts’ deferred tax liabllily on their bad-debt reserves
established prior to 1988. For many thrifts, this signifi-
cantly reduces the potential cost of becoming a bank, and
an increase in Sasser conversions can be expected,
particulady among those thrifts that are pursuing strate-
gies to diversify their mortgage-dominated investment
poitfolios.

FICO bonds. The Financing Corporation (FICO) has a
first claim on up to $793 million of SAIF assessment
revenue each year in order to fund interast payments on
FICO bonds. These 30-year bonds, issued in the years
1987 through 1989, were s0ld to fund losses incurred by
the now-defunct Federal Savings and Loan Insurance
Corporaticn. Assessments only from SAIF-member sav-
ings associations are available te the FICO, which ex-
cludes SAIF assessments paid by BIF-member Qakars
and SAIF-member Sassers. At the current SAIF assess-
ment rates, an assessment base ef $333.3 hillion is
required to generate the FICO assessment. The FICO-
available base has been shrinking steadily since the SAIF
was created in 1989, and on June 30 itwas $443.7 billion,
or $1 10 billion above the required base. On March 31, this
“cushion”was $118 billion.

All FDIC-Insured Institutions



Estimated FDIC-Insured Deposits by Fund Membership and Type of Instilution
June 30, 1996°

{dollsr figurea in miitions) Number of Tolel : Dornssic Eslimzlad ‘nsured Deposits
Institysions | Aseats  § Depesits® | RBIF __SAIF _ Telal
Private-Seclor Commerclal and Savings (nstilutlons
FDIC-Insurad Sommercial BENKS...........coocii s 4,689 14,296.B46 | 2,569,384 | 1,783,789 196,278 | 1,€48C.074

BIF-momker.unuiiminie s 0,606 {4371,478 |2,581,440 | 1,782,324 i 182,218 1,065,542

SAIF GBI 1078, 2 T I e e s v B oe sl e 8 B: 25,38y 17,944 1,474 . 14,097 14,532
FRIC-IMsurad Savings INSTUICNS.. ..o veacrierem crssraress sasnass 1991 1,628,07¢ 747 488 172,298 £17,150 £49,398

OTs-Suporvlssd Savings IFSTLIONS o.uivevinsiesnreaimsmen 1.497 768,199 $29.841 37,914 484,432 502,348

BIF-memtar.......... H 27 103,G14 69,529 27,549 39,359 66,097
SAll*memde”..... 1,570 | €64,545 | 460,112 10,568 425,073 436,439 |
FDIC-Supervised State Savings BRAKR..-u.. 694 | 254,m6 137,848 134,323 52,718 187,042
BIF-neinbar.. ..o 355 | 203,857 | 154,924 143,889 15,911 . 149,A0)
SAIF-mebar. ..o, ” aveeoss sinbior 229 51,08 38.924 434 36,807 37,241
Telal Private-: -Sect@mmercial and :

Savings instltutlons 11,670 | 5,419,920 |3,326473  1,656,03¢ | 71,225 = 2,649,462
8iFwmembat.............. 0,088 | 4678943 |2,800.833 1,043,762 230.488 | 2,182.250
SAIF-member.......... wvomsSinies . 1,682 | 740972 | 516,981 12,274 474,937 487,212

_ Gther FDIC.Insured Institulions
L U.S. Branshos of Foroiar BANKS «.oweiiec s 33 12,395 3,597 ‘ n 2,841
| Tols) FOIC-Insured INSIMUNONS.. .1 urwririessomsrs o imissstsassioisiars 11.703 | 6.432.315 |3.330.496 | *.059.378 713.425 | 2,871,808

‘Excludes ane 3if-liquidaling savirgs Inslikion with lass than $1 milllon In SAIF-Insured dspesits.
**Exc’uces §462.0 billicn in tacgign cifice daposiis, which are uninzured.

§ Billions

SAIF Assessment Base
December 31, 1989 - June 30, 1996

1000 [

RTC Conservatorships

333
SAIF deposlls necessary
at current premlam rates
to fund FICO asseszment
paymants,
0 A
($ 8illlons) 1283 j240 12/91 12:92
Sasse Nalitalicns 20 2.8 19 2684
Oatw Deposite [BIt-<«rambers) 2.1 4.0 69.8 805
RATC Censarvalerships as.0 67.4 389 3§12
A Cter Insulullons 8516 766.0 84).2 152
Yota! 3423 870.0 an.e 7554
All FDIC-Insured Institutions 16
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52.0
817
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4792
7141

12/95
56.2
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4599
7356
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00
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00
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TABLE-C. Selected Indicators, All FDIC-Insured Institutions*

(doifar figures In mitfions) ~ 1996™ 1995 1995 1984 1693 1992
Numbar of Instiullens rCOetINg.....c...oveveieeiieriiensinnnes 11.670 12,252 11,970 §2.G03 13.220 13.852
Total assets..,, e pee i e reestsesems e neeeemeeeee | 58,418,020 $5,162.107  $5.738,322  $5.014086  $4,707 0SS $4,535 4748

Total duposlls Wiy ¢ PP ey angess 3,788,905 3,651,993 3,769.477 3,611,619 3.528486 9,527,034
Numbsr of problem insfijulions.. 13¢ 254 193 KARES 572 §,063
Assels of probiletn lilltutlens (In hlll:ons;) ........... NT:] 356 $31 $73 $3341 $s02
Nunbur of falladsassisted ins1ifitions... 3 6 8 15 50 181
Assels of failedlessisled institutions (in blIIIonQ $0.14 $0.498 $1.24 $1.57 $9.67 $88

‘*A9 of June 30.

TABLE II-C. Aggregate Condition and Income Data, All FDIC-Insured Institutions*

(dcltar figures In mittons) Pralhnlnary
2nd Quarter 15t Quanear 2nd Qusrler % Change
1995 1996 1495 95:2-96:2
Numbnr of iNSIMAGNS FAPOTIING. . cc.eecivne v ireareermicc i ioveeab s e 11,670 19,848 12,252 -4.8
Tofal employees {fulldlsie wquivalony)............. 1,729,596 1,707,660 1,732,762 -0.2
CONDITION DATA
Total assPIL. ... curecanen $5.419.8920 §5.324,628 $s,188,107 4.5
I onng secured by rsal salule 1,773,647 1,699,399 1,657,257 1.0
1-4 Family residesdial... 1.121.733 1,194,086 1,080,464 38
Home equity loans... 94,789 Q5,717 96,807 20
Multi famlly susidontial pfopeﬂ)'... 96,095 95,532 06,008 g0
Commercal ezl e1a10.....omaeeevonee 356,974 350.968 B43.035 4.4
Conslrction, develapment and lBnd......viin e 06.038 92,053 86,978 10.4
Olhst real ustald UNS. . vt s 52,808 51,761 50.714 4.1
Cenmercial & industrial leans...... 698,853 689,225 651,755 s
Loans to individuals,........ 979,764 565,304 541,723 70
Credil cards & relamdplans 219311 211,629 200,262 3.6
Olher loans & beasces... = 371,920 349,987 313,264 18.7
(.ess: Unearned mcomu & wmra aoconnts 16,223 15,114 15,011 20
Tolal 102N$ & I0aSUS_..icivieiviicvnnrarvanioremaies 3,357,961 3,288,802 3,148,088 a7
Loss: [eserve lor losses 590,RUS 60,145 60,407 0.7
Nel Ioans & leases.. 3,297,156 3.224.656 3,077,681 8.8
Sccuthies .. 1.00%.146 1,090,901 1,095,291 08
Olher teal eame cwnedm 8,304 8,874 10,027 247
Goodwiil and other uangibles.... o eeti el e 50,963 39,194 393,283 53.1
ANl OThET B850 8 ittt o e - or s b iSRRG ssosksd0s 80 s0sartasse 10 977,352 957,009 960 824 1.7
Tolal liabilllles and carital...... O $,419.920 5,324,628 5,188,107 45
Dopashisi. ... aimiion. 3,788,908 3,760,428 3,651 993 38
Oher BOrTOWRA TN o1y et seescenes s bas 806 .54y 839,186 823,088 77
Subetdinsiad debi.....cceiieiiciien e e 50,720 47,820 44,799 12.4
All other llatslltles 243,422 238,039 240,229 2.7
Equity caplal...........ns 450,831 439,054 417,998 79
Loans and irases 30-89 days pasl due,, . esasiassuiansicg 42,288 43,201 36,570 16,6
Noncurmran! I0ans and [885US .., cc.iecveeesvarecrarme svitessrsesseenrenns 39,133 40,467 4,786 4.1
Resftuctuzed loans and |P1<M.. o Sveotions s IO RGBS 8.629 9,230 12,072 -285
Dirert and indiract invesiments In teal 9st‘de 1,216 887 919 1.6
Monyage-backed SRGUNTES . .c.eve e s weeecrece i s cnens 529,878 543,138 536 544 0.6
EArning assels.......ccivmes 4,765,724 4,709,443 4,554,765 46
Unusedloan comtulimants, ...o.cevienenn 2,431,368 2339.214 2,065 326 177
Inciuding RTC oonservalomhlps and IBA ar
Estimated BIf-inrured depasits. ..., 1,958,378 1,959.470 . 4,913,588 23
Assassimell busw... 2,499,753 2472690 2,362 906 47
BIF bajance (unaudllcrl !|gurea) 25,828 25,748 24,677 47
BIF reserve rafin (%)**........ 132 1.31 .29 23
Extimated SAIF- ins urad dapout-.s . 719,425 716,271 719,272 0.4
Assusstoh DASO. .....cccvnmvnriisninens 736,405 738417 732,518 0.5
SAIF balance {unaudited figures). ; 3,914 4,650 2,587 51,3
SAIF resurve tullo (Y% e v ¢ savetims st 055 Q.51 036 50.6
Eslmated FDIC-instited depcswls E!IF and SAIr B s 2,671,803 2,675,741 2,623,810 18
Preliminary Prallminary :
First Hall Flrst tall ang Quarlet 2nd Quartsy  %Change
INCOME DATA 1996 1995 %Change 1996 1999 95.2-96:2
Total IMEr8st INCOMA, c...vuncveeruvssesimsereseeeere e §189,613 $163,647 33 $95,554 $93,813 14
Total INERSt @XPEOES. ..vereee s cee s | 95,109 93,071 2.2 47,403 42,214 1.7
Mot inB1es1 INCOMS....co. ..oyt asescecrins | 94,504 90,476 45 48,151 45,505 56
Provision for loan losscs, b 8,872 6,612 34.2 4,786 3,431 95
Tolal noninteres! incoma o S0 S 49,804 42504 17.2 20,162 21,841 187
Tolal honlnlerast cxpense..... 80,144 86,629 53 45011 43,032 46
Segurities gains (laseeg).... 1.059 411 156.2 239 502 -523
Anplicable Incatny taxus. 15,868 14,441 99 8,393 7,569 10,9
Extraordinary galns, rel.. 92 26 R47.7 21 (12) NN
Net incotme., .. . 30,569 26,741 14.3 16,373 _ 13,899 17.9
“Excludes v!:‘.ﬂllwns in RT('. r(n'n'\‘ablshlp, one ssh Ilqul:!sl\rq gevings Iasillubion, Ins ured branehea ol 1oreign tanks {IhA‘s] unlsss indkatad alkenyese,
*** Fe 5018 satikes rel'a =l he iasurahce [und balance as a percortBa of oslimaled inswad dapexsts. NA-N2t mearinglLl
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TABLE I-D. Selected Indicators, BIF-Member Depository Institutions*

(doliar figures in miillons) ! 1896 1995 1985 1894 1993 1992
|
Nurrher of insfitttlons reporting........ccovvvvievniiennien 8,988 10,478 10,243 10,759 (1,291 14,813
Total asS6ta..ccvrrvuiriemrr e iee e e e e e e . 34,678,948 $4,426 568 $4,589,504 $4,246,785 $3,949,694  $3,711,612
Total de posns 3,271865 3,106,010 3,235,626  3,061.457 2,951,980 2,873,169
Number of problom mf‘htuhons : S 103 200 151 264 856
Assels of problem instllutiens {In blllums] ........ ] [ $1 $27 $20 $42 $289 §464
Number of failadiassisted institutions... 3 4 6 13 122
Assets of failed‘assistad institutions (in bllllons] .............. $0.14 $0.53 $0.76 $1.43 $3.54 $44
**Ag of June 30.
TABLE II-D. Selfected Aggregate Condition and Income Data, BIF-Member Depository Institutions*
(doliar figures in miftions) Preliminary T
2nd Quarler 1st Quarter 2nd Quaiter % Change
1986 1996 1995 95:2.96:2
Nunmber of instifulions rePOTtNg .....c.ccov et saiiaen 9988 10,139 10,478 4.7
Commercial banks.........ccocoueenee 9,606 9,758 1¢,092 -4.8
Savings institutions............ 3R2 383 386 -1.0
Tolai employees (ful-time equivalent) 1,537,581 1,519,878 1,539,862 -0.2
CONDITION DATA
TOlAl ASSSSL G mmssngrveszatiosss Mngiss spisi 7T essTovissssiToassassvns sTovansis $4,678,948 $4,583,426 $4,426,563 5.7
Loans secuzed by real eslale, total.... 1,264,519 1,243,741 1,188,505 64
1.4 Family rasidantial............ccooooiiminicnienicnseec s 756,05¢ 745,412 705,919 71
dMultitamily residential-property 57,904 56,363 53,568 8.1
Conmmercial real astata............... B P s T K955 3 323,678 318,311 309,691 4.5
Construction, developmenl and I'md ............... 74,210 72,025 68,707 8.0
Conmmarcial & iINdusltial IDans....,....cceeiee seriericeicsssnsreiiorenss 689,700 680,225 644,417 7.0
RESEIVE {OF [USSBS . vsiinrrarerecieeritiercricnreesatieseseniese e saesanees 55,882 55,229 55,351 1.0
Total dopositstz: i sy mmummmsmmtam it s vvsss wiisisss 3,271,865 3,234,173 3,106,010 53
Domestic deposlis....coimirimmiinieniicieienie s e 2,809,893 2,779801 2,666,450 5.4
Estitmated insured depasits. ............... 2,182,250 2,177,360 2,106,138 0.0
BIF-insurcd deposits (estimated)......c.coeene. 1,943,762 1,946,139 1,901.135 2.2
SAIF-insurad deposits {eslimated}... 238,488 231,221 205,003 16.3
Noncutrent loans and (€388 eieiienaineiisnrnncaiions 33,108 33,953 34,825 -49
Cther real estale OWNBE........vceviiciiinnnnnen. 6,215 6,772 8,456 -26.5
EQUItY €aPIAL, ..oy e b 389,020 376,924 356,942 9
CAPITAL CATEGCORY DISTRIBUTION
Nunber of institutions:
Woll CANANZOU...cviviiiisiiistinssrnarnnssssonsgsriorontorassneecnis. wiiciciiai s 9,839 9,881 10,318 -4.6
Adaquately capitafZed........c.coviriciiccciceee e 133 137 138 3.6
Undercapitalized 1 15 12 -8.3
Significantly undercapitalized 2 3 § -60.0
Critically undercapilalized........cccoveeneerieniioniionisirecrnensennens 3 3 5 -40.0
Total assels:
Woll capilalizad ;... cmmumrarsmamemsn st sssaess sacsaisasssimassssonsss : $4,660,596 $4,505,566 $4,308,547 82
Adequgtely capltalzed... 16,902 75,237 115,852 -85.4
Undetcapilalized.....oieieeiennienisisaenesissiene 1,183 2,266 1,038 13.9
Significantly undercapitalized ...............ccoccevenis T 120 209 351 -65.8
Crltically undereapllallzed.. ..o iivvinirnviciiiiiecricerie v 148 148 775 -80.9
Prehmmry Preliminary
First Half First Halt 2nd Quarter  2nd Quarter  %Change
INCOME DATA R 1996 1995 %Change 1986 1995 95:2.96:2
Net Interest INCOme......cc e BT Ao $83,646 $80,165 4.4 $42,625 $40,432 5.4
Provision for loan lasses 2,073 5.857 37.8 4,390 3,049 440
et iNEoIMe. .cvvcivariieicarane 26,836 24,173 11.0 14,475 12,510 15.7
NEY CHArge-OfIS . ..c..vorerieereeice e cirnie e 7,598 5,386 41.1 3,931 2,946 334
Number of institutions reportmg nef losses........... 344 337 2.1 402 374 7.5
*‘Excludes insured branches of {orelgn banks.
FDIC Quarlerly Banking Profile
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TABLE I-E. Selected Indicators, SAIF-Member Depository Institutions*®

(dollar Wgures in millicns) 1996" 1995 1995 1994 1993 19 92
Numbor of institutions reporing... ..o 1,AR2 1. 774 1.727 1,844 1,929 2.039
Tolul asSelS. ..ccoociti e s $740,972 $761.543 $748,818 $772,301 $757.382 $824,286
Total depusils 517.040 545983 533 851 550,162 576,507 653,865
Number of problemn institution... aa §4 42 54 160 207
Asscls of problem institutions (in billions).. $7 $30 $11 $31 $65 $178
Number of lailed/sssisted inslitutions.......... ¢ 2 2 2 > 59
Asssls of failed/assisted insiitutio. ns Zm fuluong. $0.00 $04s $046  $0.14 6 $44
**As of June 30.
TABLE II-E. Selected Aggregate Candition and Income Data, SAIF-Member Depository Institutions*
(dollar figures in milllons) [ Preliminary
2nd Quarter 1st Quariar 2nd Quailer % Change
1446 joes 1985 95:2-96:2
Number of instiktlions 1apARiNg.........oceveriineeiinemeeeeresnene 1.682 1.704 1.774 5.2
Ceinmercial banks................cceeenine 83 82 77 7.8
Savings insElions.........coeveeieenns 1,599 1,622 1, 697 5.8
Total employees (lull-ime equivalent)...........covvenrvisiinenane s 191,945 187,782 192,900 -0.5
CONDITION DATA
Tatal assals,,. $740,972 $741,201 $/61,543 27
Loans qecmaﬂ hy mnl mtate tahl ..... 459,128 455,658 468,752 24
1-4 Family residontial................... 365,874 363,673 474543 24
Multifarmily residantial prapstly. 34,188 39,169 42,501 -10.2
Commercial real estata... 33,296 32,657 33,344 -D.1
Consbuclinn, dsVa1opmam and Iarld ................................... 21,827 20,027 18,271 19.5
Commercial & industrial [0ans...........cocooeeviiiininciiieae 9,152 9,000 7,338 24.7
Roseive far [0S58S. e 4,923 4.917 5,056 -26
TOlBl AEPOSILS .......cieeeee et ettt neee et e seaeensbnnes 517,040 526,355 545,984 543
Dotuwstic dopasits. ... 518,041 52,205 $4%,983 -5.3
Cstimated insured deposnls 487,212 495,854 515,814 090
BIF-insured dopasits (wstimated).... , 12,274 10,805 10,544 16.4
SAlF-insured deposits (estimaled;.. ' 474938 485,049 505,269 6.0
Noheurienlioans and 184568, ... 6,027 6,534 5.961 11
Olher real eslate owned......iinnnie e ’ 2.089 2,101 2,571 -18.8
Equily copitail iiisiniisississssiisiics s disimsanresmiimaeisians 61,810 62,136 61,056 12
CAPITAL CATEGORY DISTRIBUTION
MNumber ot instilutions:
W6l CAIANZE. ......coenr e eeeeree e iesssses s s 1,643 1 661 1,704 3.6
Adequately capitlized.. 33 38 4 -48.4
Utelsicapitalizad..........cccoins 5 4 3 66.7
Significantty undereapitalized.. 0 1 2 NA
Critically undarrapilalized. ... ..c.ooovcireiveeniineneeeeecen.. 1 c 1 0.0
Tolal assels:
Woll capilalized... $722,244 $727.37% $727.09¢ -0.7
Adequalely (.dpllulued ........................................ 18,300 13.048 33,454 -44.6
Undecrcapitalized............ 3%5 743 758 477
Slgnlficantly undan.apxla]r/sd - 0 35 383 NA
Critically undercapitalized.... oY a3 0 253 -87.2
Preliminary Prafiminary -
Fiist Halt lirst Hatf 2nd Quartmar 2ndQuarter  %Change
INCOME DATA . 1996 1995 %Change 1998 1985 456:2-96.2
Netinlersstinenme.. ..., . $10,358 $10314 5.3 $5.526 T85163° 74
Frovision for loan lossoes..... 799 766 5.8 396 283 35
Nelincome.... 3,733 2,58 45.4 1.898 1,363 113
Ncicharge- olls .......... 122 723 -0.2 384 4107 5.8
Numbiesr of inslijuticens mpmlmg nellossns, 86 110 21.8 79 14 SR

*Duta betwecn 1909 and 1995 do hol uu.luda Fiawlutmn Trust Corporalion conservatorships. Excludes ohe sali-inidating institution.
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Number of FDIC-Insured "Problem" institutions
1991 - 1996

Numbsr of Institutions

2000/ |
[T savings Institutions
Bl commercial Banks

1,500 |1,426

1,000

S == . 318 286 g4
e 20T

0
12/91 12/82 12/93 3/94 6/94 9/94 12/94 3/95 6/95 9/95 12/95 3/96 6/96

500

I 64 59 49 42 38

410 276 146 118 95 84 71
190 158 144 127 99

Savings Institutions
1,016 787 426 383 338 293 247 215

Commercial Banks

Assets of FDIC-Insured "Problem" Institutions
1991 - 1996

$ Billions

1,000 '
' ¢81 [ Savings Institutions
800 |~ 9 Bl Commercial Banks

600 ||
400

200
$27 $18

0l
12/91 12/92 12/93 3/94 6/94 9/94 12/94 3/95 6/95 9/95 12/95 3/96 6/96

Savings Institutions 291 184 92 89 71 89 39 39 33 17 14 13 10
27 23 20 17 13 8

Commercial Banks 528 408 242 53 42 36 33

FDIC Quaneriy Banking Prallle
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NOTES TO USERS

This publication contains financiat data and cther infarmation
for depasitory institutions insured by ihe Federal Deposit Insur-
ance Corporation (FDIC). Thess notes are an integral part of
this puhlication and provide information regarding the compa-
rabilily of source data and reporting differences over time. The
information presented in the FBIC Quarterly Banking Profils is
divided into the following groups of institutions:

FDIC-Insured Commerclal Banks
(Tables )-A through V-A))

This section covers commercial banks insured by the FDIC
either through the Bank Insurance Fund {BIF) or through
the Savings Association Insurance Fund (SAIJF). These
institutions are regulated by and submit financial repoits to
one of the three federal commercial bank reguiators (the
Board of Governors of the Federal Reserve System, the
FDIC or the Office of the Comptroller of the Currency).

FDIC-Insured Savings Institutions
{Tables |-B through V-B.)

This section covers savings inslitutions insured by either
BIF or SAIF that operate under state or federal banking
codes applicable to thrift Institutions, except for one self-
llquidating institution primarily funded by the FSLIC Reso-
lution Fund (FRF}. Savings institutions that have been
placed in Resoiution Trust Corporation conservatorship
are also excluded from these tables while in conservator-
ship. The institutions covered in this section are regulated
by and submit financial reports to one of two Federal
regulators - the FDIC or the Office of Thrift Supervision
(OTS).

FDIC-Insured Institutions by Insurance Fund
{Tables I-C through II-E.)

Summary balance-sheet and earnings data are provided
for commercial banks and savings institutions according to
insurance fund membership. BIF-member institutions may
acquire SAlFinsured deposits, resulting in institutions with
some deposits covered by both Insurance funds. Also,
SAIF members may acquire BIF-insured deposits. The
insurance fund membership does not necessarily reflect
which fund insures the largest percentage of an institution’s
deposits. Therefore, the BIF-member and the SAIF-
member tables each In¢lude deposits from hoth insur-
ance funds. Depository institutions thatare not insured by
the FDIC through seither the BIF or SAIF are not Included
in the FDIC Quarterly Banking Profile. U.S. branches of
institutions headquartered In foreign countries and non-de-
posit trust companies are not included. Efforts are made
to obtain financial reports for all active institutions. How-
ever, in some cases, final financial repotts are not available
for institutions that have closed or converted their charter.

DATA SOURCES

The financial information appearing in this publication is
obtained primarily from the Federal Financial Institutions
Examination Council (FFIEC) CallReportsandthe OTS Thrift
Financial Reports submitted by atl FDIC-insured depository
institutions. This Information Is stored on and retrieved
from the FDIC’s Research Information System (RIS)
data base.
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COMPUTATION METHODOLOGY

Certain adjustments are made to the OTS Thrift Financial
Reports to provide closer conformance with the reporting
ane accounting requirements of the FFIEC Call Reports.
Beginning with June 1996, the Thrift Financial Report is
completed on a fully consolidated basis, with the exception
of subsidiary depository institutions being reported on the
equity method of accounting. Prior to this time, this report
reflected the consolidation of the parent thrift with finance
subsidiaries. All other subsidiaries were reported on an
equity or cost basis. Some accounting differences exist,
such as asset sales with recourse, for which the data
necessary to reconcile these differences are not reported.

All asset and liability figures used in calculaling perform-
ance ratios represent average amounts for the period
(beginning-of-pericd amount plus end-of-period
amount plus any interim periods, divided by the total
number of periods). For “pooling-of-interest” mergers,
the assets of the acquired institution(s} are included
in average assets since the year-to-date income in-
cludes the results of all merged institutions. No ad-
justments are made for “purchase accounting”
mergers. Growth rates represent the percentage
change over a 12-month period in totals tor institutions
in the base period to totals for institutions in the current
period. Tables lli and IV do not provide growth rates
for the “Asset Size Distribution™ since many institutions
migrate between size groups.

Agset Migrations

All data are collected and presented based on the location
of each reporting institution’s maln office. When a main
office is relocated to another state, adjustments to prior-
period data may be made to more accurately reflect
geographic growth rates. In other situations, no adjust-
ments are possible. For example, reported data may
include assels and liabilities located outsids of the re-
porting institution’s home state. Also, institutions may
change their chanters, resuiting in an inter-industry mi-
gration, e.g. savings institutions can convert to commer-
cial banks. These situations can affect state and regional
totals.

RECENT ACCOUNTING CHANGES

FASB Statement 115, “Accounting for Certain Invest-
ments in Debt and Equity Secutities™ requires that securi-
ties that are not held in trading accounts be measured at
either amortized cost or fair (market) value, depending on
their classification category (“available-for-saie" or “held-
to-maturity”). For additional details, see “Notes to Users”
First Quarter, 1994, Quarterty Banking Profife.

On November 15, 1985 the FASB relaased a guide to the
implementation of Statement 115 and provided a window
(November 15, 1995 through December 31, 1995) during
which banks could elect to sell or reclassify securities
between categories without violating the provisions of the
accounting rule. In most cases, Statement 115 requires an
automatic marking-to-mariet of the entire held-to-maturity
poitfolio (previous!y valued at amortized cost) if any held-
to-maturity security is sold or transferred. The one-time
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opportunity to avoid this requirement was designedto allow
the sale or reclassification of sccurities from the held-to-
maturity category to available-for-sale or the trading port
falio without tainting the entire held-to-maturity category.
The FASB announcement and guide also sought to pro-
vide further clarification of Statement 1t5, and correct
misinterpretations of the original pronouncement.

DEFINITIONS (in alphabetical order)

All other assets —total cash, balances due fram depository
institutions, premises, fixed assets, direct investmentsin real
estato, investment in unconsolidated subsidiaries, custom-
ers’ liability on acceptances outstanding, assets held in
trading accounts, federal funds soid, securities purchased
wilh agreements to resell, and other assets. Beginning
3/31/34, FASB Interpretation 39 limited the netting of re-
lated trading assets and liabilities, which had the sffect of
increasing the amount of trading account assets reported.
All other liabilities — bank's liability on acceptances,
limited-life preferred stock, and other liabilities. Effective
3/31/94, includes revaluation losses on assets held In
trading accounts.

BiF-insured deposits {estimated) — the amount of de-
posits in accounts of less than $100,000insured by the BIF.
For SAIF-member “Oakar” institutions, it represents the
adjusted attributabte amount acquired from B{F members.
Capital category distribution — each institution’s capital
category is calculated or estimated from its financial reporl
and does notreflect supervisory upgrades or downgrades:

01 Tigr1

(Percent) Hizz.Bascd Risx-Based Tier 1 Tang:dle
Capital * Capital * Leverago Equily

Wall-capitalizes 210 and 28 and 25 —
Adegrately

capitaliced >3 snd 24 and >4 —
Under-

capitalized 6 and 23 and =3 —

Signiticantiy

undeccapitalized <6 or <3 or <3 and >2
Crilically

undercapitalized —— — — 2

“As a parcentdgo of risx-wePhied assu's.

Construction and development loans — includes loans
for all property types under construction, as welt as loans
for land aceuisition and development.

Core capital - common equity capital plus noncumulative
perpetual preferred stock plus minotity interest in consoli-
dated subsidiaries, less goodwill and other ineligible Intan-
gible assets. The amount of eligible intangibles (including
mortgage servicingrights) Included in core capital is limited
in accordance with supervisory capital regulations.

Cost of funding eaming agsets - tetal Interest expense
paid on deposits and other borrowed money as a percent-
age of average earning assets.

Derivative contracts, gross fair values {positive/nega-
tive} - are reported separately and represent the amount
at which a contract could be exchanged in a transaction
between willing parties, other than in a forced or liquldation
sale. If a quoted market price is available for a contract,
the fair value reporied for that contract is calculated using
this market price. If quoted market prices are not available,
the reporting banks use the best estimate of fair value
based on quaoted market prices of similar contracts or on
valuation techniques such as discounted cash flows. This
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information is repoited only by banks with assets greater
than $100 million.

Direct and indirect investments in real estate — ex-
cludes loans secured by real estate and property acquired
through foreclosure.

Earning assets - all loans and otherinvestments that earn
interest or dividend income.

Estimated insured deposits — estimated amount of in-
sured deposits (account balances less than $100,000).
The sum of all deposit balances in accounts of less than
$100,000 plus the number of accounts with balances
greater than $100,000 multiplied by $100,000.
Failed/assisted institutions — An institution fails when
regulators take control of the institution, placing the assets
and liabillties into a bridge bank, conservatorship, receiv-
ership, or another healthy institution. This aclion may
require the FDIC ~ or the RTC — to provide funds to cover
losses. An institution is defined as “assisted” when the
institution remains open and receives soma insurance
funds in order to continue operating.

FHLB advances - borrowings from the Federal Home
Loan Bank (FHLB) reported by institutions that file a Thrift
Financial Repoit. Institutions that file a Cati Repott do not
report borrowings (“advances”} from the FHLB separately.
Goodwill and other intangibles - intangible assets in-
clude mortgage servicing rights, purchased credit caid
relationships and other identifiable intangible assets.
Loans secured by real estate - includes home equity
loans, junior fiens secured by 1-4 family residential prop-
erties and all other loans secured by real estate.

Loans to individuals - ircludes outstanding credit card
balances and other secured and unsecured consumer
loans.

Long-term assets (5+ years) — loans and debt securities
with remaining maturities or repricing intervals of over five
years.

Martgage-backed securities — certificates of participa-
tion in pools of residential mortgages and collateralized
mortgage obligations issued or guaranteed by govern-
ment-sponsored or private enterprises, Effective 3/31/04,
the full implementation of FASB 115 meant that a portion
of banks’ mortgage-backed securities portfolio is now re-
ported based upon fair {market) values; previously, ali
montgage-backed securities not held in trading accounts
were reported at either amortized cost or lower of cost or
market.

Net charge-offs — total loans and leases charged off (re-
moved from balance sheet because of unoollectibility), less
amounis recoversad on loans and leases previously
charged off.

Net interest margin - the difference between interest and
dividends earned on interest-bearing assets and interest
paid to depositors and other creditors, expressed as a
percentage of average earning assets. No adjustments
are made for interest income that is tax exempt.

Net operating income — income excluding discretionary
transactions such as gains (or losses) on the sale of
Investment securities and extraordinary items. Income
taxes subtracted from operating income have been ad-
Justed to exclude the portion applicable to securities gains
(or losses).
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Noncurrent assets - the sum of loans, leases, debt
securities and other assets that are 30 days or more past
due, or in nonaccrual status. Noncurrent debt securities
and other assets were not included prior to March 1991.

Noncurrent loans & leases — thesum of loansand leases
90 days or more past due, and loans and leases in nonac-
crual status.

Number of institutions reporting - the number of instl-
tutions that actually filed a financial repont.

Off-balance-sheet derivatives - represenis the sum of
the following: Interest-rate contracts {defined as the no-
tional value of interest-rate swap, futures, forward and option
contracts), foreign-exchange-rate contracts, commodity
contracts and equity contracts (defined simllarly to interest-
rate contracts},
Futures and fonward contracts - a contract in which the
buyer agrees to purchase and the seller agrees 1o sell, at a
specifled future dale, a specific quantity of underlying at a
specified price or yield. These contracts exist for a variety of
underlyings, including the traditional agricuilurat or physical
commoadilies, as well as currencies and interest rates. Fu-
tures contracts are standardized and are traded on organized
exchanges which set limits on counterparty credit exposture.
Feiward contracts do not have standardized terms and are
traded over the counter.
Option contracts - a conlract in which the buyer acquires the
fight to buy from or seli to anether party some specified amount
of underlying at a staled price (strike price) dusing a petiod or
on a specified future date, in return for compensation (such as
a fee or premium). The seller is obligated b purchase or sell
the underlying at lhe discrstion of the buyer of the contract.
Swaps — an obligation betwsen two parties to exchange a
series of cash flows at periodic intervals {settlement dates},
for a specified period. The cash flows ot a swap are sither
fixed, or determined for each settlement date by mulliplying
the quantity of }he underlying (nolional principal) by specitied
reference rates or prices. Except for currency swaps, the
notional principal is used to calculate sach payment but is
not exchanged.

Other borrowed funds - federal funds purchased, secu-
rities sold with agreements to repurchase, demand notes
issued to the U.S. Treasury, other borrowed monsy, mort-
gage indebtedness and obligations under capitalized
leases. Effective 3/31/84, includes newly-reported item
“Trading liabilities™, less revaluation losses on assets held
in trading accounts.

Other real estate owned — primarily foreclosed property.
Direct and indirect investments in real estate ventures are
excluded. The amount is reflected net of valuation allow-
ances. For institutions that file a Thrift Financial Report
(TFR), the valuation allowance subtracted also includes
allowances for other repossessed assets. Also, for TFR
filers the components of other real estate owned are
repored gross of valuation allowances.

Percent of institutions with earnings gains - the percent
ofiinstitutions thatincreased their net income (or decreased
their losses) compared to the same period a year earlier.

“Problem” institutions — Federal regulators assign a com-
posite rating to each financial instilution, based upon an
evaluation of financial and operational criteria. The rating
is based on a scale of t to 5 in ascending order of
supervisory concern. "Problem™ institutions are those Insti-
tutions with financial, operaticnal, or managerial weak-
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nesses that threaten their continued financial viability De-
pending upon the degree of risk and supervisory concern,
they are rated either a “4" or "58". For all BIF-member
institutions, and for all SAIF-member Institutions for which
the FDIC is the primary federal requlator, FDIC composite
ratings are used. For all SAIF-member institutions whose
primary federal regulator is the OTS, the OTS composite
rating is used.

Restructured loans and leases —loan and lease financ-
ing receivables with terms restructured from the original
contract. Excludes restructured loans anel leases that are
notin compliance with the modified terms.

Returnon asssets ~ netincome (including gains or losses
on secutities and extraordlnary items) as a percentage of
average total assets. The basic yardstick of bank profitability.
Return on equity — net income (inciuding gains or losses
on securities and extraordinary items) as a percenlage of
average total equity capital.

Risk-weighted assets - assets adjusted for risk-based
capital definitlons which Include on-balancesheet as well
as off-balance-sheet items muitiplied by risk-weights that
range from zero to 100 percent. Aconversion factor is used
to assign a balance sheet equivalent amount for selected
off-balance-sheet accounts.

SAiF-insured deposits (estimated) - the amount of de-
posits In accounts of less than $100.000 insured by the
SAIF. For BIF-member “Oakar” institutions, it represents
the adjusted attributable amount acquired from SAIF mem-
bers.

Securities — excludes securities hekd in trading accounts.
Effective 3/31/34, the full implementation of FASB 115
meant that a ponion of banks' securities porlfollos is now
reported based upon fair (market) values; previously, all
securities not held in trading accounts were reported al
eitheramortized cost or lower of cost or market.
Securities gains (losses) — Realized gains (losses) on
held-to-maturity and avallable-for-sale securities, belore
adjustments for income taxes. Thrift Financial Repoiters
{TFR) also include gains (losses) on the sales of assets
held for sale. In all publications prior to September 1995,
gains (losses) on sales of avallable-for-sale securities and
assets held for sale were excluded for savings institutions
that file a TFR.

Troubled real estate asset rate — noncurrent real estate
loans plus other real estate owned as a percent of total real
estate loans and other real estaie owned.

Unused loan commitments — includes credit card lines,
home equity lines, commitments to make loans for con-
struction, loans secured by commercial real estate, and
unused commitments to originate or purchase loans.
Volatile liabilities — the sum of large-denomination time
deposits, forsign-office deposits, federal funds purchased,
securities sold under agreements to repurchase, and other
borrowings. Beginning 3/31/94, new reporting detail per-
mits the exclusion of other borrowed money with original
maturity of more than one year; previously, all other bor-
rowed money was included. Also beginning 3/31/94, the
newly-reported item “Trading liabilities®, less revaluation
losses on assets held in trading accounts, is included.
Yield on earning assets - total interest, dividend and fee
income earned on loans and investments as a percentage
of average earning assets.
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