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COMMERCIAL BANKING PERFORMANCE — FIRST QUARTER 1996

Protits

® First-Quarter Earnings Surpass $12 Billion
® Industry ROA Exceeds One Percent For Thirteenth Consecutive Quarter
® Higher Fee And Trading Income, Growth In Earning Assets Lift Industry

® Asset-Quality Indicators Show Slight Deterioration

Insured commercial banks reported net Income
of $12.0billion for the fitst quarter, an 8.2-parcent
($908-million) Increase over the first quarter of
1995. The average return on assets (ROA) was
1.12 percent, a slight improvoment from 1.10
percent a year ago, and a slight decline from
1.13 percent in the fourth quarter of 1995, when
industry earnings also totaled $12.0 billion. Com-
pared to one yoar eatlier, higher noninterest
income and increased net interest income out-
weighed the impact of increased loan-loss pro-
visions and mergetr-related expenses. Although
the impsovement in ROA was greatest at banks
with less than $100 million in assets, a majority
of banks in all asset-size groups reported in-
creased earnings. More than two out of every
three banks (GS percent) reported higher
earnings than a year ago, while 70 percent of
all banks reparted ROAs ahove one percent.

Quarterly Net Income, 1992 - 1896

$ Dillonz
1e T 31 Oreraking Inccme |
Il Sccurrizs and Ctac: Gars. Nel pel
o 12¢ 126|129
1% - -tn g
TRELE 16 | 4y
10.8 W . me pny ] —
12 !
L] I
2 2 .7 |
TE .
|| i ;
i 1
s
1 i 1
|
! 1
| l '
et ™ § — - [_
'
12 3 4 1 3 3 4 9 AT g 1 <)l ] )
AEDY 1943 e 13085 1595

The growth in noninterest revenues reflected
higher fee income and increased earnings from
trading activities. Industry profits also recelved
a boost from gains on sales of securities, which
tataled $487 million. This was the highest level
in two years, and a $532-million Improvement
from a year aarlier, when securities sales pro-
duced a net loss of $4S million. The iargest
contribution to the earnings improvement was
the 32.2-billion increase in net inlerest in-
come. This was primarily the resuit of a 6.7-per-
centincrease in interest-earming assets over the
past twelve months. Net Interest margins were
generally lower than a year ago. The average
margins for the industry declined for the tenth
time in the last thiteen quarters, as average
asset yields fell mare rapidly than average fund-
ing costs. At 4.26 percent, the industry margin
is 28 basis points below the psak level of 4.55

Quarterly Net Interest Margins, 1992 - 1996
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percent, reached in the fourth quarter of 1992. Margin
shrinkage was greatest at banks with less than $100
million in assets. Larger institutions were more suc-
cessful in limiting declines In asset ylelds.

Industry assets declined by $4.3 billion in the first
quarter, due to seasonal reductions in cash items in
process of collection and balances due from other
depository inslitutions. Together, these two asset cate-
gotes fell by $32.4 biilion from year-end 1995 levels.
Assets in trading accounts declined by $8.9 billion,
due to lower revaluation gains on off-balance-sheet
derivatives contracts. Total loans and leases increased
by $29.3 billion, the smallest quarterly rise in two years.
Growth in commercial and industrial loans remalned
strong, but credit card loans declined by $13.0 billion,
due to seasonal pay-downs of card balances and
securitization of credit cardreceivables at several large
credit card banks. Real estate loans grew by $9.7
billion, the second-lowest quarterly increase in the last
eight quarters. Banks' securities holdings grew by
$563 mitlion, despite a $5.7-billion drop In the market
value of their available-for-sale securities. Banks in-
creased their holdings of mortgage-backed securities,
while reducing their holdings of U.S. Treasury and
other securlties. Assets In trading accounts declined
by $8.9 billion in the quarter.

Noncurrent loans — those past due 90 days or more
plus those in nonaccrual status — rose for only the
secondtime in the last five years, increasing by $659
million (they also increased inthe first quarter of 1995,
due to changes in GAAP accounting rules). The largest
increases were in residential morigage loans, where
they grew by $261 million, and in commercial and
industrial loans, where they rose by $243 million.
Noncurrent agricultural loans had a mostly seasanal
increase of $180 million, and noncurrent commercial
real estate loans rose by $115 million. At the end of

Quarterly Noncurrent Loan Rates, 1992 - 1996*
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March, total noncurrent loans represented 1.18
percent of total loans, up from 1.17 percent at the end
of 1995. These are the two lowest percentages in the
fcurteen years that banks have reported noncursent
loan amounts.

Net charge-offs totaled $3.6 billion in the first quarter,
a 58-percent ($1.3-billlon} increase froma year earlier.
The annualized net charge-off rate in the first quarter
was 0.55 percent, the highest first-quarter rate since
1993, but stlll well below the record high rate of 1.30
percent, set in the first quarter of 1990. Net charge-off
rates were higher than a year ago for banks in all
regions and asset-size groups. Most of the increase in
charge-offs during the quarter came from consumer
loans. Net charge-offs on credit-card loans, at $2.2
billion, were $845 million higher than in the firstquarter
of 1895. Net charge-offs on other consumer
installment loans totaled $631 million, almost
two-thirds more than the $389 miliion that banks
chargegd off a year earier. Net charge-offs of
commercial and industrial loans increased frfom $218
million to $422 million. Net charge-offs on real estate
loans were $73 mlllion (21 percent) lower than a year
ago.

Quarteriy Net Loan Charge-Off Rates
1992 - 1996
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Equity capital rose by $3.9 billion, to $354 billion, or
8.21 percent of lotat assets. Banks retained $4.4 billion
of their first-quarter samings as additions to equity, but
declines in available-for-sale securities values resulted
in a net subtraction of $3.5 bitllon from equity. Banks
increased their loan-loss reserves by $113 milllon,
to $52.9 billion, reversing two quaiters of declines.
Despite this increase, the Industiry's “coverage ratio”
declined slightly, to $1.71 in reserves for every $1.00
in noncurrentloans, from $1.74 at the end of 1995, due
to the increase In noncurrent loans. These are the two

FDIC Quarterly Banking Prefile
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highest levels for Ihe coverageratlo In the 14 years Coverage Ratio and Reserve Levels, 1991 - 1996*
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TABLE I-A. Selected Indicators, FDIC-Insured Commercial Banks

1996* 1995* 1495 1594 1993 1992 1801

Ratien on assels {9) ... e e, A2 1.10 117 1.15 1.20 0.94 8.53
Feturn on eluly (%)........ = 19,70 14.00 1467 1461 15.34 12.98 794
Coro capltul (luverags) raﬂo (%] 7.69 7.56 762 764 765 720 648
Noncument asscis plus

uthpr real ustate oWhsd 10 355615 (%) nnnns. 0.86 0.99 LX:14 1.01 169 2.54 3.02
Nat charge-olfs ta 103Ns (38).-e.vens evrvennne 055 0.98 949 0.50 0.86 1.27 159
Assut grovah rate (96)........cveue 4.67 7.10 7.53 a.21 672 2.19 1.22
Net interest marqin (%) oo cnnan 4.26 4.91 4.29 4.38 4.40 a1 A1
Nel spcratiny incoine growth (%), 458 398 7.59 16.17 35.97 Q2.41 -063
Number ol inslilutions tepotling...... - 9,841 10,242 2,911 10451 10,958 11,462 11,4921
Bercentage of unprnfitable mwmlmm. NETTTpHpR .| 391 .49 348 997 4.89 §.85 11.69
Number of prubslein Instilutions 127 215 144 247 4126 787 1,016
Asseta nf problem institulions (in billions; 13 s27 §17 $9y $242 $408 $528
Number of 1l ludussistod Institulions 1 3 G 11 42 100 __ 108

*Thraugh March 31, jalios annualized where appropriale. Aseel growth rates arefor ¥2 monlhs ending March 41,

TABLE ll-A. Aggregate Condltion and Income Data, FDIC-Insured Commercial Banks

{(dollsr Nyures In millons) ’ Preliminary
151 Quarter 41k Quarter 151 Quarter %Channe
1946 1995 1995 95:1-06:1
Number of inzifisilions reporting........... q 84| 9,941 10,242 3.9
Tolal ewployees (full-lime equmalem) IO Do TG DO X G 1,458,276 1,484,628 1474.126 =11
CONDITION DATA
Tolal assats.. aes $4,308,314 44,312,619 $4,116,029 47
Loahs wt.ured by mal aslatu 1,080,737 1,080,002 1,020,086 G2
Cammsicial & indusifisl ORNS ........uoeiiie e aie 675,989 661,515 61,854 &7
Loans 1o individuals............. 524007 93%,288 489 886 7.0
Fann lvahs............ 38,019 10,183 37,321 1.9
Qthar lnans & leases . 101,945 291,548 269,697 18.9
Less: Uncarnadincome... 5,627 5,859 6,140 -85
Talal loans & Ipasss....... 2,632,089 2,602,747 2,493,695 86
Less: Reserveior Ingses.., §2,940 S 827 52,788 0.3
Netl loans & lousws.... 2,575,129 2,519,920 2,370,907 8.8
Seculies ... T YT T 811,669 611,107 813,367 0.2
Olhar raal asld!e uwnsd e S bl b | 5.830 $.065 7,932 -26.5
Goodwill and olher lmanglbles o 41,658 30,170 26,277 20,5
All othes a82ClS.iienriinan 140,047 416,366 807547 -20
Total liabilities and capital......... » : 4,308,934 4,312,619 4,116,029 4.7
Nonintemst-beanng ASpPosis, . 570.780 6114918 530,327 76
Milerast-boarlig duposits...... 2,451,999 2,115,647 2,392,176 5.2
Ciher torcowrd funds... 8 657,501 hh6.587 616,420 6.7
Subocdinarcd ..., 15,277 43.530 40,830 10.9
All athey lisahilities. ., 226,244 225,306 272,118 -18.9
EQUILY CRPIAL. .o veer e emenes e e e e 353,541 319,628 324,162 2.1
Laans and leases 30-89 days pasl dus,.............. 494,288 43,751 30,576 12.1
Noncurreat In:vis and leases... 31046 30,397 32,319 3.9
Rasttudurad luans and lu.aaes 3,666 3,885 5,499 -89.3
Direct and indifed investments in real eslate bs? 603 686 17
1-4 Fanilly tesldssitinl isongages.............. 630,106 625,885 583,164 8.1
Morngage-backer seciriies 3:5,247 324,126 420,265 4.7
Earning assots..........ocvewne 3,758,796 3,736.374 3,523,334 67
lang4emn asaets, (S+ ysars).. 616,454 SH7,332 945,719 12.7
Volatllc IBHINGS...o...occ. i 1,209.G01 1.200,008 1,222,320 63
Foreign alfice depasils..,.... 454,433 454,094 442,305 27
Unused loan commitmanlts. 2,243,673 2,154,821 1,891,952 18.6
(Mt-balance-sherl deitvatives............ ol - 18,409,916 17,165,204 17,992,376 23
' —_— “Preliminary =
! Full Yeur Full Year 15t Querler 1s Quarfer  %Chsrye
JNCONE DATA 1985 £994 “%Chanqe 1996 1995 495;1-96:1
TO1A! INLGIES! INCOMO.cvvvvunrcrimonseorrrmenseasesseacassvecs $302,402 $257 428 175 $77.554 $72,3uR Bk
Tolal intereel sxpense..... 148,179 111,278 332 97,646 341,696 a5
Nel interest incerc. 154,222 145,551 5.2 449,908 37,702 59
Provislon lv: loav losses. 12,585 10.963 14.8 3.807 2,690 341
Tolal naninferes! incoma 82,423 76,276 a1 22,182 19,157 15.8
Total nonintares! vypenss.. 143,679 144,234 B 44,580 37,054 4.5
Secwrilius gains {hsses). 542 (571) Nt 487 (45) NeBS
Applicable income 1akes. i 26,150 22,420 16.6 6.412 5,964 75
Exisaordinary gains, Nel ....cvvvvieimnessioninisnnnn 26 (15) NM (6 94 LEK:]
NS NGNS oo e e eren e i e nieee 48794 44,624 94 12,043 11,435 v.2
Net charge- sffs.. 12,193 11.249 H.4 9,590 2,274 s7.8
Cash divldends 31,067 28,087 106 7,683 B,260 247
NEY eperafing inenmMe. . e cenissrsesnone 48442 45,031 78 _ 11,663 __11,145 _ 485

N al lnrﬂnlh"l...
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EBLE lll-A. First Quarter 1996. FDIC-lnsured Commercial Banks

[ Assct Size Distribuilon “Gaographic Distributian by Negion
Less 5100 MitlBan  $9 Billicn  Granfer | Easi ( Was!
FIRST QUARTER Preffiminary | All than $100 o lo than $10 | Nosth-  South- . Md.  South-
{Thawayitis...} JInstilutions | Milllen 81 8lfon  $10Billikan  Billlon +  easi aasl _ Ceniral : west vicst West

ANumtber ot ‘nstitution s rBFAiNG ... ceucispins 8.841 6,584 28358 349 72 785 1,620 2,159 2.472 1,743 1.042

Total asspis (R BIlONS) e vnen . $440R0 | $295.7 $€92.1  $4,MA1.2  $2.736.8 $1.6202 $7S03  $6BR.S $284.6 $3275 $636.2

Tetd dopocils (in bi llians). . ] 3,825.8 257.2 591.3 7519 1,435.4 i,0258 5504 500.3 2141 259.8 4756

Netinaeme (in mllions)........ et 12,048 910 2,249 2,469 5421 3,638 2,194 2,033 975 1.044 2,164

36 of mprofilal:ks hshintlens....o...oocoeoe 33 40 1.6 3.4 4.2 52 3.4 2.8 26 1.7 7.4

%, olinsiilutions wilh e/sNiNQL DAINS. -0, 3.9 £85.5 76.4 71.8 764 708 719 709 My $3.6 855

Perlormance Ratioe {annualizad, %)

Yicld on €aIning ASSSaicriom irinmvasisise 8.7 §.28 8.94 8.57 8.0 .93 u.18 8.10 8.25 7.96 8.0

Cast of funding earminy assets.................. 4.02 3.6% 5.G4 3.84 428 4.44 3.89 3.97 .60 3,58 3.4¢

Nef intarest MBIEIN.....ceeeimeeieniiesmenes 4.28 4.58 d.68 4.74 832 3.89 4.27 419 4.45 4.38 5.14

NUNINZerest incomo 10 GaMINg assels....... Y 1.30 147 2.48 2.78 3.01 1.81 1.61 2% 1.84 2.50

Naninlaresl edpense 1o sacning assols..... 4.33 ae 3.82 A.27 4.61 4.51 3.81% 3.50 4.20 3983 4.7

Nal op-aratingincome ko assels,....... 1.08 1.22 3.28 1.26 0.82 0,85 1.15 118 1.44 1.27 1.31

Reldain cr assess..... 1.%2 1.23 1.30 1.28 0.97 Q.90 +.18 Nel7, 1.87 $.28 1.36

Ralutn on sauity. ..... 13.70 11.78 13.8G 1405 13.45 1276 1415 313.87 15.08 14.93 14,85

Nl Charye- ulfs lo aans @ l3ases.. ... G.55 CAS €24 0.85 143 059 2.42 2.3¢ 0.64 0.24 058

Lean Iess prawvision io net chaige-niig...... 10047 177.83 116381 14764 78.00( 10U.54 10248 11265 11818 11231 83.01

Condilicn Ratios (%)

Lass alaivans2 t;

LoAns and |@AS®S, ..t ciarresisscas sivas ieee 2,01 1.5a 1.68 2.1 213 2.82 1.68 §.70 1.78 1.51 2,47

Noncumen: laans and 10a50s......ccccoeneee 170.62 13847 153,07 124,87 17240 16925 19851 186.¢9 18006 16678 182382
Naohuvisrl assa’s plus

athar ieR! estaie owned in assats,,.. .88 0.85 0.82. .89 0.97 1,02 U.E7 0.67 0.70 C.64 1.07

Equity caplial ratia.... 8.21 1045 8.41 v.8d 1.22 .85 8.38 8.51 a8.a7 8.60 8.58

Core uapltal {levaraga) rallo. 7.09 10.37 9.19 8.21 3.64 7.20 7681 8.n5 8.56 8.07 7.84

Net loans and laases . depasits.... A5.74 63.18 70.5% 92.12 or.na A7.22. 688.2¢ aR.41 0,18 $4.48 49,12

Growlh Ralas (yaar-ip-year, %)

ASSCLS . ainr e ssscissanias ssodsasssaes 4.87 - . - . 1.40 10.43 3.89 8.90 G.81 545

Eqully cupital. 9.96 - - - - 7.01 18.74 8.38 10.38 8.8a 6.87

NOUINMGICSINCOMO. e rrece cenir ssrgpensanne 0.85 . . . . 484 10.51 3.22 5.84 7.74 4380

NOLINCOMB. . oeoe e eeiem e 8.15 - - - - 0.28 15.89 7.6 6.18 2473 £.95

Nonhcurrent ussels plus

oihac¢ raal esiale owned.. ... vriienes -8.46 - - - - . -189N .69 680 t4.40 273  -12.04

IN2LCRATNRONS, veiasreie s st visioscrsmmioissmarnens 57.5u . . . < . 2649 10380 09.44 7009 0956 98.71

|oars 1083 PIoMEaN.. .o e e 34.09 - - - - 14.3% 85.23 £1.78 81,23 B80.48 3¢.03

PRICR FIRST QUARTERS

{The way it wes , ., )

Number ¢f Instiusions.......................19985 10,242 | 7123 2725 331 63 830 1,687 2,237 2566 1,828 1,844
PR P TR = el 1 11 | 11,398 8,215 2741 322 G2 811 1,877 2407 2,762 2,608 1,276
“hingrereissarsisnysapsetissstsmisas sl IV 12,249 9.17A 2,702 823 46 1,058 1,942 2,647 20837 2157 1,484

Tatal asssls (In dllicas). ... 1905| $4,116.0 $3103 35678  $1.077.0 §$2,0509 [$1,507S& $6A20 $6ASQ $261.3 $3066 $ROS.S
s ..1983 3,513.5 314.8 o68.3 1,0G4.9 1.495.0 | 1,525.6 566.5 574.3 2847 283.0 5355
O < Je 1) 33612« 8590 an2.e 1,050.6  1,2896 | {,2A6.5  508.6 544.6 225.8 264.0 f42.4

Ftutusn on assels {26). 1.10 1.17 j.29 1.28 0.21 0.83 112 1.15 .41 1.10 .32

.25 t.28 t.25 1.26 119 1,15 1,16 1.28 1.48 1.9C t.05

U.ES 1.16 0.43 0.85 0.43 0.39 U.60 0.92 1.09 0.82 0.91

0.38 0.15 0.51 n.50 u3a? .68 0.25 0.21 0.41 0.6 087

0.85 0.29 0.43 0.94 1.02 133 0.42 0.52 0.58 .21 0.91

1.20 0.46 0.74 1.54 3 1.08 0.54 0.70 ¢.g2 1.24 1.14

Not:cuzrenl assetls plis

OREQ o AssELs [YA) ... 0.89 0.88 0.91 0.80 1.07 1.24 0.73 0.65 0.67 8.6G 1.28
Rave sveiviaunnans s TEEEBWR & 242 1.3 1.70 2.08 3.¢2 3352 1.68 1394 1.20 1.39 3,28

R oAt LR £ ) 3.23 1.78 2.11 3.03 4.32 4.80 2.30 .77 1.50 .77 279

198 10.22 9,21 6.32 €.96 7.25 797 8,14 68.75 8.44 846

7.79 9.66 8.54 8.05 6.84 7.03 7.81 8.18 8.85 8.18 .59

£.66 8.05 7.84 6.66 530 591 7.13 796 _ g4 §.71 6.78

REGIONS: Nertheas! — Cunncetlcut, Delowase, Distiict of Columbla, Malne, Maryfand, $dassashusstte, Naw Hampshira, Maw Jersay, New York, Pennsylvania, Pucsio Rleo,
Rhoda |sland, Yamant, U 8. Virgin Islands
Southeast — Alabama, Florida, Geo[ﬁl‘a. Mississipni, Noith Camling, South Carolina, Tannaasas. Virginia, Was! Virginia
Csairat — lllincis. Indiana, Kenlucky, Midhigan, Ohio, Wisconsin
Adwest— lowa, Kangss, Minnesota, Missouri, Nebraska, North Bakela, Sculh Dakola
Soulthwesl — adiansas, Leulsiana, New Maaco, Oklahoma, Texas
West— Alaska, Atizana, California, Colorade. Havraii, Idahe, Monlana, Nevada, @regon, Pacifle Iskards, Utah, Y¥ash agion, Wyoming
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TABLE JV-A. Full Year 1995, FDIC-Insured Commercial Banks

Nus::ver of ins lilulian s reparling. .......-po
Tatal assesa (in nillicns)...
Total dapashis (i 1dlllons)..
kol income (:n millions),.......
9% ol unpraditible NSNS vciven,
% ntirsiions with eattdhgs palne.........

IR TIYITeerTeIT

Performance Ratios (%)

YIld 0 CANINYG 2SR v ecanseece
Losl Ol luncing aarning assels,
Met interasi oA Mo icrei v iovininsas
Noninterest incone o garning assMNs. ...
Noninarast expansa ta eaining assels,...
et oprerzding in¢omo 10 ax
Hatlusn o 33601 S s
Relurn an equity, ............
Ne: esrarge-olls 19 loars and leases
Lua: kiss provisian lo nal charge-affs......

) R RRS

Condlllen Ratioa (%)
Less allewanne in;

I arns and leAses...

Noncurront luans 4hd!aa\.~as -
harzutrant asssle plus

niker real 2stale owned fe gssuls
Cyuly cap:lal ralio...
Cote capilal tlevar*us.‘] HELd
Netloans and loaves lo deposits...

Growth Hates (year-to-yeat, %)
Assels.., R e S S ——
..qullYLA,!haL.............‘.,.......“.................

Natinlerastingcome,..............
NGINCUMS e,

Naacurng L assels pius
olnee real gstals awned....

Nsl charga-ofls...........c.u.....

1.oan {088 PFOVISION. ... cvciiisieie s cainre e

PRIOR FULL YEARS

(The way T was. ..}
Nuabar of instiulions...........

B Sl B b dsas b aas sk n s ae b

Actm en sssely (%)

RN L LR Y por prppnerny

Nel charge-aifs 10 izas % leases (%)
... 1891
1890

Nencurrent assels plas
ORCO Io asscls (%) ......coo.v......... 1794
. 1392

irreenns 1986

TR IR PP LI L PPTYY

..149¢
w1992
...1980

Equity ¢agilal ralio (%]

Al

Iastitufions
9,44¢
$4.313
3,078
43,798

3

Ed

8.41
412
429
959
418
116
1%
1487
.49
110824

243
173,84

025
R
7.62
86.22

7.43
f2.n

5.28
935

-4.26
8,39
14.79

14,451
11,462
12,343

$4.0105
3,5057
3,5389.5

1.5
145
0.48

0.50
127
1.43

1.01
2.5
294

7.78
7.91
6.48
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TABLE V-A. Loan Perlotmance, FDIC-Insured Commercial Banks

March 31, 1996

Percem of Loans 30.89 Days Past Dus
Al bans securod oy real osials.. ...
Cansinaxaln g gng vvavely pma nt.,
Sommarciul lea’ estale...
Sullfenl s restderlial roade
1-4 Fatnily «exidential ...
Hosri: cuily ieans
Cemmurelal and irdust ral bang
Loary by irdividuals. o oo ierniecienenenenns
A1l luans wonl leaes (Includire farny., ..
Memu: Comncicke HL luans not secured by RE. .,
Percont of Loans Noncuzront '™
Ad il mslsle kshs,,
constiazile s and o
Comirearial real acidle . ...
.V.ultifami:yleaidamialrealeslsle....,....u.
3-d Femily tecidentisl..
Home equilyicens... "
Cmerareial and uldmma' 0a ne“‘
Louns la inclividuals,.., .
Al otrier ‘nang anvl Ioaqm Imvludu'g farm)..... -
Me e Commrarcial AE Ioanzg astsecured by HE
Pércem of Loans Charged-of) (net. annual}
Al feal wstzle loans.. N el XSO W
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Gt il 1l e5RUGL i s seiancimisims s e
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Loans 10 oMU S
Al elliee louns andicuses dneluding farm)....
Murna; Comimeisial AL loans rot secured by HE...
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Cammerclalreal estata....,........
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Cihe: real esiate cwned in fassign affiess.....
*Excludzs homs squityloans,
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1,70
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1.9
1.43
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0.98
2.07
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0.53

1.41
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.82
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1.20
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0.31
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0.08

G612
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0.2%
213
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0.07
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$24.0
34A.0
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$5,82¢ 9
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SAVINGS INSTITUTION PERFORMANCE — FIRST QUARTER, 1996

® Proceeds From Branch Sales Lift Return On Assets Above One Percent
® Net Interest Margins Increase For Second Consecutive Quarter
® FEquity Capital Ratio Continues To Set New Records, Climbing To 8.42 Percent

Savings institutions earned $2.5 billion during the
first quarter for an annualized return on assets
(ROA) of 1.01 percent. This was both the highest
quarterly net income and the highest ROA ever
reported by the industry, and the first time ROA has
exceeded one percent. First-quarler eamings in-
cluded a $308-million pre-tax galn on the sales of
branches by arthriftin Texas.! Gains from sales of
securities, at $354 million, also boosted first-quar-
ter earnings significantly. [f the gains on the sales
of branches and securilies are both excluded,
ROA would have been about 0.83 percent, an
improvement from recent quarters.

First-quarter eamings were $817 million (47 per-
cent) higher than a year ago. when the industry
reported net income of $1.7 billion. Noninterest
income was $418 million higher than in the first
quarter of 1995, with most of the improvement
altributabie to the gains on the safes of branches.
The industry’s $354 million in gains on securities
sales represented a $397-mllllon improvement in
pre-tax revenues over the first quarter of 1995,
when thrifts posted $43 million in losses on secu-
rities sales. Net interest income was $232 milllon
higher than in the same quarter lastyear, primarlly
due to a rise in asset yields over the past 12
months. Noninterest expenses were $109 million
lower, and provisions forloan losses changed very
little, up by less than one percent, With the rise in
earnings, Income tax pravisions increased by $337
million, or 37 percent.

Quarterly Net Income, 1992 - 1996
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FDIC-Insured Savings Instilutions

Net interest margins rose to 3.19 percent at the
end of the first quarter from 3.12 percent In the
fouith quanter of 1995 and 3.11 percent a year ago.
This was the second consecutive quarterly in-
crease in margins, after nine consecutive quaiters
of deterioration or no improvement. Most of the
margin improvement occurred at large institutions
(with over §1 billion in assets), while smaller insti-
tutions showed little change. Average yields on
earning assets fellby 12 basis points while the cost
of funding earning assets fell by 19 basis points.

Quarterly Net Intereat Margins
1992 - 1996
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Almost four out of every five savings institutions
(79 percent) with more than $1 billien in assets
repotted higher earnings than a year ago, while
fewer than half of the smaller thrifts (49 percent)
repoited improved eamings. Savings institutions
with less than $1 billion in assets showed an
incremental Improvement in profitability. Their
ROA averagesi 0.86 percent this guarter compared
to the 0.76 percent earned in the first quarter of
1985. These thrifts showed liltle change in net
interest margins. Large institutions reported a
mote dramatic increase in profitability due to ons-
time gains. Absent these gains, large thrifts’ prof-
itability still would have shown improvement. Net
interest margins widened for these thrifts as wall.

“First Nationwide Bank, FS$B, Dallag, Texes, repurted a $318-

milion Increase in nenintaecst income primarily due to gaing from
the sale of brrncitey,

FOIC Quartesly Barking Profile
First Quarter 1996



Noninterest expenses at small institutions aver-
aged 2.59 percent of earning assets, higher than
for large institutions, where the average was 2.23
percent. Restructuring charges in recent quarters
had kept averags noninterest expense levels
higher at larger thrifts.

Profitability in the West Region, whose thrifts still
trail the rest of the industry, reached a recerd high
level with an average ROA of 0.69 percent. Thrifts
in the Southwest Region easily set a new record
for average ROA, at2.62 percent, with assistance
from gains on branch sales. Without the branch
sales, the average RCA, at 1.57 percent, would not
have been a record. The avorage ROA in the
Northeast Region surpassed ong parcent with the
help of gains on the sales of securities, which were
up by $122 million from the first quarter of 1995.
Only the Midwest Region reported a reduction in
profitability from a year ago, as the average ROA
foll to 0.9G percent this quarter from 0.99 percent
in the first quarter of 1995, when earnings wecro
lifted by galns on the sales of securities.

Total loans increased by §1.5 billion during the first
suarter, while noncurrentloans increased by $258
million. Most of the increase in noncurrent loans
resulted from one institution in the Noitheast Re-
gion, which reported a $252-million increase in
noncurrent loans due to a change in its accounting
policy. Reseives forloan losses declined by $109
million. As a result, the “coverage ratio” fell from
80 cents to 76 cents in reserves for each dollar of
noncurrent loans.

Coverage Ratio and Reserve Levels*
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$ Billlons Covarags Malio {%)
20 i HY

. Coverage Ratio (%)
25 v e

-

20 |

<0

| i ] ! | i {1
123 4123412341213 an
189¢ 1892 19490 1484

* Lean4dvas Rescnes ta Nanaurenl Laans and L aasas

FDIC Quartesly Banking Profila
First Quartor 1996

Declines in noncurrent loans to commercial
borrowers from year-ago levels have offset an
increase in noncurrent retail loans. Noncurrent
loans as a percent of total loans and leases fell
slightly from 1.45 percent a year ago to 1.44
percent this quarter. Noncurtent Iepan rates for
i-4 family mortgages Increased from 1.15
percent a year age to 1.30 percent. Noncurrent
consumer loan rates increassd from 0.81
percent a year ago to 0.95 percent.

After steady increases during the past two years,
the first quarter of 1996 marked a return to shrink-
age in industry assets. Tolal assets of the savings
institution industry declined $9.4 billion, due in
large part to the transfer of $17.9 billion In thrift
assets to the commercial banking industry through
mergers, consolidations, and charter conversions.
The asset category showing the largest decline
was investmont securilies, which fell by $9.3 bil-
lion. Despite these declines, thiifts managed to
increase hetr holdings of home mortgages by $1.6
billion. The industry’s deposits fell by $7.2 billion
during the first quaiter.

The average returmn on equity (ROE), at 11.97
percent, was also boosted by asset sales, but
failed to beat the record 12.87 percent set in the
first quarter of 1993, when earnings were inflated
by changes in accounting rules, and equity capital
levels were much lowar. Since that lime, the thrift
industry has increased its equity capital to 8.42
porcent of assets through retained earnings and
the influx of new capilal. The industry’s capital
ratio was the highest since 1951.

There were 2,004 savings institutions at the end
of the first quarter, a net reduction of 26 from
year-eitd 1995. As mentioned earlier, commercial
banks absorbed 19 savings institutions, with $17.8
billion in assets in the first quarter. Six commercial
banks. with $1.2 billion in assets, were acquired by
thrifts or canveited chariers in the first quarter.
Consalidation within the thrift industry accounted
for a decline of 13 institutions. No thrifts failed
in the first quarter, the third consecutive quarier
without any failures. Nineteen institutions, with $5
billion in assets, converted from mutual to stock
ownership during the quarter. The number of
"problem™ institutions fell to 42 from 48 at the
year-end 1995. Assets of “problem™ institutions
declined {ram $14.2 billion to $13.5 billion.

FD|C-Insured Savings Institutions



Noncurrent Loan Rates By State*
March 31, 1896
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TABLE |-B. Selected Indicators, FDIC-Insured Savings Institutlens®

1990 1995™ 1995 1994 1903 1892 1991
Return on assots () .....c.oov e e e 1.01 g9 0,78 0.6h 0.70 0.65 0.08
Relurn an equity (%)........ 1197 8.59 9.41 820 9.24 $.48 126
Carn capital {leveians) ralm (%).. R Sy T 788 763 780 785 7.45 677 554
Noncurinnt agkets plus
other ieal estate owned to asscts (%} ......cvvvreeees 1.23 133 120 188 2.0 3.67 3.96
Nel thiarga-ofls 1o laans l%) 0.30¢ 0.30 0.34 v.S1 085 0.58 065
Assctgrowith rake (%) 028 171 1740 077 -2.85 -7.44 -11.61
Natinterast margin f%] 219 .11 1,09 .34 3.4R A.40 276
Net opsrallng n¢ome grcwm (‘s'..] 3130 41.79 1391 2224 21.21 N N/
Number of inslitilions... . 2004 2,118 2,030 2,152 2,262 2,300 250t
Percentags of unpzofltnblc m«hm tuons .................... 5.0 867 586 6,97 5.8R 7.57 18.35
Numbar of problem institutions.... e eae 42 ral 19 71 116 276 410
Assels of prabtemn Institutiens (In h!lllons].......,..,,,., 313 $49 $14 $39 $92 $183 3291
_Number of faifedfassistedinstilafions....ene. 0 0 2 4 8 81 163

**Thtough Mareh $1. talids snnualized vadisre approprisly. Assel gruwlh tales «re for 12 Nonths sheding YYerch 31,

TABLE 1i-B. Aggregate Condition and incomeData, FDIC-Insured Savings Institutlons*

{dollar figitres in mitttons) Preflminsry
1st Quaitar 4t Quartar st Quartes 4.Change
1996 1995 o 198S 95.1-96:1
Number of insttutions FEPBItING.......overiicis i e e 2.004 2030 2.118 -84
Total smployess (fullme equivalent).....c...cvvceevincecvciinnnes 249,096 250,261 257.782 -44

CONDITION DATA
Tntal azsels,... e nesstits SRR S $1,016,369 $1,025.743 $1,013,757 03
Loans cocurcd hy rcnlcst'ltc 609,954 609,978 609,055 0.2
1 4 Tamily residential... 478 280 477.711 474904 0.9
Iulthamlly reslderlal plupurt'j = iB,429 59,920 61,994 5.8
Coimtuerclal real estate................ 44 818 50,624 $2.431 5.0
Ganztenclion, (1PV|=|npmf-m and Iaml 22,417 21,123 19,728 13.6
Comrorciill & industrial laans... 13,276 12,215 11,527 15.2
Loans to Individuals... 41,011 40,421 37,653 89
Othar lcans & Ieases el 1,955 1,964 1,666 73
| pss! Unpatned Erm)ma & wmm at.cmmt 8,500 0367 1.688 -19
T 10N & R D R uuutriveeearsrsnersrrrosrorsrasersseesersruneses o 658,696 655,211 650,214 1.0
Less: ROSOrVe (OF I0SSAS.....cco et bttt sbbtaees 7.191 7,300 7,633 5.8
Nat lvass & loasss.......... 649,505 647,911 642,581 1.1
Securities,.. B Py Dt e W o PSR 279,231 208,561 205.617 -2.3
o¥or 1oal esmte ownod ............. 3.044 3,156 4,058 250
Goodwll und othier Intanglbles. 7,51 6,864 6,360 18.4
AlLOENGE ABBEBS.....overemeec e cermee e cmnee s snes 77,057 79,252 74,942 28
Tetal liabililios and capml 1,016,369 1,025,743 1,013,757 0.3
Depusits.... 744,740 741895 744 618 -$.3
Ot or h()lrowad fL!th ... 161,819 182,514 174 244 44
Subordinated deblL.... o 2,394 2,581 2,189 -3.8
All othar fiatilites... wl 11.805 12,692 15,654 10.8
Fyulty capital.... ...... . 85,621 46,062 #1,754 47
Loans and taases 30-89 days past dlO ... veeeaievenicsieesinns, 6.896 9,293 8,134 8.4
Nuneurrenl nany ahed lesses......,....... 0,437 9,179 9,424 Y
Restiuctured loans and loages.......... 5576 5H,975 7,044 -20R
Diract and indirect invastments in roal eslate 310 319 422 -26.5
Mmlqagz&ha: Hed RCUIES. ..o 207,802 215,659 213,940 2.8
Earning asses.. 950,668 958,912 249,281 D.2
TILR Aduanuas tTFR ﬁlels only) 85.917 85.143 83,537 249
Unused loan comnltmenits............ 945,566 81,708 73,263 305
Prefiminary

Full Yaar Full Year istQu istQr  “Change
JNCOME DATA 1995 1994 %Change 1536 1905 95:1-86:1
Total IMCrBL INCOMR.e. . iiieeeeeireirrenesreenesrenreseesnaens $70,991 $63,470 118 $18,312 317 627 39
Total Interast expanse. 42,528 33,411 27.3 10,778 10325 4.4
PRL NLRT@S INTONIR, oo cvses s csevemss s s esnenens 20,468 40,059 -5.3 754 7302 3.2
PEovision for 10N {ASSeSR.... v eviiesnncseniie e 21140 2,481 -15.0 507 504 05
Total nenintciest income.... = 7.119 6,123 18.3 1,049 1,531 273
Total NCNINtBrast 8XPONSA.........ccerviireneeniieeiian 21,832 23,231 -6.0 5535 56M -1.9
Securilizg galhs (JUSS65) i e, 464 94 393.7 354 (43) N
Applicablo income taxes.... 4,160 3,780 10.1 1,250 921 368
Extranrdinary gains. el ., (321) (423) N 5 s -14
NBUINCOIME...ccernreiviveenrecmee e ivneseemaarsesrsasssessssns 7 62h £,362, 189 2512 1,725 47.3
Net charge-uffs.. 2 2,149 3,085 -30.3 487 489 N3
Gash divirleneds. .. $,083 2,598 S7.2 1,146 845 372
Net oprre mngmmmu . 7623 g,701 139 2,293 1,747 313

“Onla balween 198 rnd 19’\" dusmellmlula Fls\w!- ||on Truss! Corparalien ranzoivatrships, ixeludes ene olf-quldating inatifuiion.
N - Net meaningiul

FDIC Quarnterly Banking Prolile
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TABLE ll-B. First Quarter 1996, FD!C.Insurad Savings Instlitutions

FIRST QUARTER Fraliminary
{The wayilis. ..}

Numoer of (NStit L. ons ieparkng. ... ... ..
Total agsots {In balions)...........
Total dopesits {in biHlIoNS)....ccoecerrvienennas
MNatincama [in milions).c.....co e
% o unprofitablo mstitutions....
% 0! institutlons wdth aamings guins.......

Performancs Relios {annualized, %)

Ylgle on 6arnINA ASSOIS i eutimenic e ieeee
Ciest of funding eaming assets ST e
NotIn‘asust margin.. R
Noointacest incomo ln ealnlng assms .......
Noninterast expanse {o @aming as sets.....
Neloperaling income 10 assals...
Belirn on assais...ceeeevcinene
Return on eqully.... .
Nel charpe-pl'a 1 Ioans and Ienisas o
Laan lass gravision to net ct-a@e au¥fs. .,

Condition Aalios (%)
lags Slernics ot

l.nans and loases...... .

Noncugrant lzans and [@35€8 o iviemna....
Noncurrent assels plus

other rea! aslate awned 10 assels...........
foncurienit RE leans {0 RE loans...
Equity capit al tallo... e
Core capltal Iisvwags) ralm ool
Gross teud! 6siale asceiz Lo grass assos
Gross 1-4 family mortgues 1o 9. assels.
Net loans and |0ases 1o dapasils....

Grawth Rates (year-to-yoar, %)
AsselS.,. .
Cquiyy Léll|18|

Nal inlarest m:‘om :
Nei incamo...
Noncirieat 8a5€1° nlm

other sesl estalc ownell...
Nt ChangD-ofs ..o oo rerivarrine

Ludr 1055 ProviSCh...uveciseianinnssvaenenenes o 1

PRIOR FIRST QUARTERS*
{ihe way itwas ...)
Humber ofinstitulions........ ... ........ 995

henculrent assets plrs
QREO 16 assots [%)....

...1893

" ...1991

All

Instilutlens
2,004
$1.0°C4
1347
2,642 .1
5.0

S1.E

7.76
4.57
3.19
n.83
2.3

oar

1.01
1197
0.20
103,98

0.26

3,18
47.33

-7.46
0.20
0.51

2,118
2,392 °
2,750

$1,018.8
1,009.6
1,200.5

0.69
0.84
014

133
3.02
4.15

a.u6'
7.44
8§72

-
less

han $108
Mllllon
oS
$46.7
99.1
0.5

B.2

42.8

7.84
439
344
0.57
291
0.64
070
G.63
0,08
172.96

0.0
67.67

1.03

1.14
10.79
10.61
71.78
81a¢
18.46

973
1,086
1,282

$45.2
553
63.6

0.76
1.03
0.24

0.07
n.1s
u.27

107
180
249

10.24
B.87
7.33

Azzeq Size Bisiribution

$100MIlllcty  $1 Billion  Greater
ta to than $5
$1 Rillion $5 Billlon Bllirun
951 124 s
$279.1 $256.5  $4344 |
2226 169.8 2833
G119 6022 11507
28 1.h 25
55,1 K 85.3
775 7.0 7.68
4.38 4,43 4.37
3349 aa 291
058 6.79 1.09
2.54 2.49 2.8
(s} 0.85 1.01:
0.59 1.10 1.06
08.08 12,98 14.67
0.17 0.28 0.42
115.70 106,60 87.36
1.0 1.28 i.06
HO48 75.01 7050
Q.98 1.46 1.28
1,10 174 1.63
9.79 845 7.27
.42 7.91 6.65
74.25 7936 83.78
4552 41.28 49,28
79.95 83,69 59,58
981 152 32 !
1,081 144 g
1,224 196 93
$23G.6 32852  $394.7
3114 4145 327.6
3577 40090 388.9
0.76 .57 0.71
1.01 1.08 079!
0.23 n14 0.03
n.14 2,32 C.44
.24 9,58 0.85
2.51 0.79 n 49
1.18 1.48 1.86
238 2,92 3.9¢
a.53 4.57 415
8.19 8.14 6.95
7.5 7.99 ¥ 3
6.48 5.93 SA7

Geographlc Distrbutien by Renion

Eas! VWesl|
Noth-  Sauth- Mid- Soulh-
aasl fas1 Conral wast west Waest
747 239 515 51 135 157
$346 .5 3667 $1689.5 $51.5 §788  $900.3
2740 54.5 1460 a5.7 46.5 1983
3650 152.56 388.3 116.8 8024 5175
35 8.0 45,9 1.3 59 6.6
469 46.6 474 60.3 §7.0 58.8
/.69 8.00 7.74 724 8.00 7.73
4.22 4.50 4,08 4.82 501 4.74
5.47 341 3.06 .02 249 280
0.55 1.23 0.7 0.39 2.65 0.60
236 2,00 230 299 24 2,19
.91 078 0.84 0,87 2.5 051
1.0 [o]:1:] .92 0.0 2.62 0.69
11.20 6.51 10,08 10.59 34.12 2.50
0.27 0.33 0.1t n,12 624 0.46
81.86 12986 17038 152.20 134.69 88.30
1,23 1.0 .78 0.63 1.06 1,20
6R.1S 71.11  10G.80 “18.00 7917 76.@
142 1.33 0.58 C.63 1.16 1.47
1.82 1.43 D.e8 9,88 £.52 1.60
8.98 948 Q.16 9.61 7.75 7.7
8.98 8.82 8,17 7.89 7.25 6.74
7482 73.57 80.36 78.25 7846 888
4256 £6.12 51 .52 46.7S NEWA 50.22
74.29 8376 90.07 9165 103.1B  104.05
4.89 -16.57 2.61 -4.56 1001 8.4
7.94 8,14 7.33 Q.76 21,77 -U.u9
208 -i189 1.64 -1.41 23.19 13.44
20.34 -8.19 {R.3S -11.43 26670 11998
«15.03 11.9% 17.78 -8.92 249 -6.64
-20.20 18294 34 .46 -83.14 7221 ¢.14
-28.22 193,22 £6.5¢ .70.79 28.20 8.42
78 333 634 140 139 170
a45 401 Sy 174 152 198
Rt 5u4 857 158 183 247
$330.3 $826 $165.2 $54.0 $717  $310.0
328.5 83.0 1504 409 55.4 826.1
4026 1391 164.7 515 72.5 3791
0.88 0.82 0.82 0.85 n77? .31
1.02 0.65 1.02 10 237 0.64
-0.18 0.2 0,45 0.58 0.25 0.24
0.3¢ 0.10 0.6 0.25 0.16 0.45
.68 0.40 0.14 SR K] 0.46 11,69
.90 0.55 0.21 0,50 0.61 0.3¢6¢
1.78 1.00 0.51 065 1.28 1.52
3.57 2.20 094 1 J3.35 ar
510 374 1.38 1.82 139 2.95
8.73 8.69 a8.78 #.1¢ 7.60 7.05
7.£0 .72 G0 7.2¢ 5.64 747
8.17 5.51 6.28 A&7 A2 .06

Dalz balwaan 1!8@ and 1955 doos ot includo Resulutlets Trust Gasgeralian consensalseships, Cxcledes une seif-llquidating insditution .

REGIDNS:  morihaast — Cornachey, DIkwarg, Ditinel of Rt Ssro, biyyhnd, Massashucese, Nea Hampetits, Sew senzey, New Yuk, Pusiyluaria, Puztls Fiiss, Fhods Islard,

Ve uncev, V.S Vi kiards

Southaeat— Alslama, Floids, Grergh, Mt ngi, Norlh Carolng, Seul Caselna, Teans2ase, Vigitis, Wiast Virghia
Cenlral — lllinole, ndixns. ICartucky, Adichigan, Ohio, Wiaconsh

Algwest — lowa. Kynsuz, Minarsats, Mssculs Nebrasha, Nollh Laxols, Souli Daskets
Souvthweat — Rkuisss, lausineg, l\‘nuMemco Oldmoma 1 eoe28
Wast — Alagka, i, Calilwenia, Calnrada, Hawalii, Idako, Momang, Navsds, Cepen, Pacllic 1s3nds. Ul:h, Yeashiigien, YASming

FDIC-Insured Savings Institutions

£OIC Quarteily Banking Protilc
First Quarlor 1996



TABLE IV-B. Full Year 1395, FDIC-Insured Savings Institutions

Numter af inslitulionsrepariing................
Tolal gsgets (in BillioNs).....oereeeerenn
Total deposits (in billlons).
Nt Incume [In anilllons) ...
%t of unpreiitebls inslifulions....................
% af ‘nstitytions with eamnings 2aIns........

Performance Ratlos (%)

Yied a0 @arning ASSeS wunniinomnn i aie.
Cost of funding eaming asswts...
Nslinleresi margin....... e
Nonins2rest income 1o cammg assets..... 3
Nonlnteres! expansa to watnlng asysls ...
Nelcpersling income 10 855B12, vueeirrir s
Rorurm on assers.. o
Returh on eqully... s Tl S

Ket charge-alts 1n Imn: —u'dlmscs .
Loan foss provision to net charge-okis.....

Condilion Ratios (%}
Less allvwance bt

Luans and lesses...

Nancurrent laans sn'i Iessm!
Nancunent asssts plus

alh3ar roBl msleta cvined 10 sssels.... ...
Nancutren® RE loans 16 AL 109ns......e...
Equity capital tatla......
Cara capkal (leverage) rafle.
Grossradl 9staly assals 10 gross assels..
Gross 1-£ family meelaages 1o 1. asesls.
Nettaans and leAses @ (1epPosiis. .. ..

aarinin

Growth Rales {ysar-lo-year, %)
Assals.. e O OO CRCDOGIGT000T o
Equky cdplt‘ enh M sees wrraece
Notlnlorast ICUmMe . .....cooicieeeceeae
Netincams.. Zeas G o2 ST » vt
Noncurrent awﬂc plus

othor ¢ealostale cwnen ..o
Net charf1@-0fa.., .. wsee i e e
1 08N 'ASE PrOVISION opseveresiarsseosoms tsassasaennte

PRIOR FULL YEARS*
(The way itwae _, . )
Number of institutions....

Ralurr. an sssats {%)........... ..193¢
TP YT TC T PPN ......“.1992
T ...£980

&lntcharg@oﬂs 19 loans & laases (%)
[EUSUIURURRUURUOOR [ 1}

Noricureent asseds plus
OREO 16 asssis (%)............... 1994 .

Asse! Size Dlslrltuton 1 Gsographic Distrbulion by Rogion
Lass  $300 Milkan 81 Bilkap  Crealsr Easy Wast
M than $100 o} 1 lfar §5 Nosth.  South- Mid-  Soulh-
Instinalions | Milllen $1 Bllion _ $58lllan _ Hillon ~ eust sesl  Ceniral was] wast Waest
2,030 216 959 130 3r ., 754 505 522 153 137 189
$1,025.7 $46.7 32735 $2819  $4103] 38525 $7089 31699 $622 3749 $3056
7419 89€ 223.2 208.0 27112t 2rud 4.8 $24.2 356 47.3 2824
7,6263 3048 2.1634 2,2802 28779 | 29286 5942 11,9534 4398 7842 15487
59 7.9 4.2 8.5 6.5 4.2 82 8.4 3.9 4.4 201
46.7 388 51.7 80.0 B1.3 48.8 489 418 49.7 47 .4 447
7.71 7.52 Yors] 7.79 7.684 1.1 7.8% 7.74 7.81 7.84 7.83
4.62 4.34 4.33 4,50 4.89 4.17 483 468 4,89 5.14 4,93
8.9 243 3.40 3.28 2.7S 38.538 3.23 3,08 3.0 al 2.7a
0.77! 085 ey 0.85 0.87 3.04 0.73 a8z 0.95 1,06 0.79
237 246 259 252 208 2.04 2.50 2.41 291 2.25% 217
0.78 | G54 077 0.78 0.79 .85 0.81 y.648 0.80 o.%7 a.68
0.78 ': 0.G7 C.BO 084 072 c.8ag 087 08¢ 0.99 1.05 0.91
8.41 643 848 10.20 10,12 8,94 .57 9.40 11.30 14.44 7.10
0.3¢ u.14 L17 u.3g 0.45 c.39 [aR¥Y 0,14 0.18 0.23 8.47
5815 11336 1£6.4% 106,28 8584 B7.28 11626 13£.16 12830 150.15 48400
() 0.a1 1.03 1.27 1.10 1.31 093 0.77 6.8C 1.00 1.21
79.58 7135 §0.55 8244 2.43 716.74 G600 11578 121.43 66.46 76,64
1.0 1.0 0.99 1.99 1,2¢. 1.40 1.3¢ 0.53 0.61 1.21 1.46
1.4¢ 5.0 1.12 .83 1.56 1.71 1.4C 0.62 0.64 1.60 1.80
8.38 10.74 8.84 8.54 7.6 9.65 9.50 8.0¢ 8.48 7.60 117
.80 10.60 9.46 7.95 6.29 .37 896 8.54 1.74 7.15 6.58
78.54 72.13 74.44 79.74 Bisd 7985 76.51 70.77 LW 7888 B87.04
45.83 51,91 45.86 41.79 47.82 41335 47.42 50,48 47.22 39.57 49 42
850.39 7888 80.21 83.1¢ 97.87 7333 84 .94 B85.49 93.29 §6.60 102.7
1.79 - 8.48 -13.71% 9.28 -1.80 579 -3.91
787 - - - 13.17 -4.58 ¥9.23 a.o1 14.58 .52
-5.30 - - - -744  -{R.44 -4,17 -11.28 30,87 -9.86
19.88 = - 2.21 +9.80 18.78 11581 33.07 08.06
-11.46 - - - -18 46 -8.24 17.668 -1.24 -6.42 9.56
-30.33 . -1602  -1945 A3 82 17.62 1949 -4574
<1495 - . -5.50 0.90 8151 -224 183122 -94.58
2,152 93¢ 992 133 39 7€0 343 547 150 idt 175
2.390 1,108 1,004 158 20 | BE2 416 san 178 154 22
2,815 1,322 1,262 205 ag ’ a82 st 666 2o k) 184 255
$1.098.8 3504 $2¢e6.0 $202.2 $3709 §3909 $82.1 $1450.0 3641 $70.8 P61
1,080.2 56.8 316.2 9253 2927 3412 179.0 1505 492 §1.4 Hps
1,259.2 84.4 3844 4244 4056 412 151.9 1722 £5.7 7.6 39C.7
0.66 Q.78 nir 0.82 143 0.69 0.84 a.78 0.40 oa? 3.29
0.85 0.88 0.81 0.67 0.47 1.59 0.77 0.89 .90 1.65 3.4
-0.37 0.06 -C.21 -0.57 -0.97 -0.79 -ns2 n.2s QY7 s -2t
a.61 1 0.0 0.28 0.44 0.79 0,49 0.i¢ 0.1 219 ZH U.HE
Q.59 0.23 0.87 v.87 0.76 0.80 .38 0.20 0.21 G54 0.6C
0.G1 | 0.25 0.57 0.73 0.58 0.90 860 0.24 039 c.77 0.4€
)
1.38. 108 1.24 1.47 .48 1.83 .07 .00 0.81 1.37 1.56
3.07 1.88 235 3.12 3492 3.81 243 0.99 1,24 4.92 3,680
398 287 848 4.9 872 4,85 3.9¢ 1.37 2.55 13.21 2.30
7.93 0.e4 .02 8,10 e.7n R.51 8.88 875 7.1 7.1 897
722 4.47 7.7 7.2 8.62. 7.28 7.48 7.80 7.05 3.22 ¢.06
5.36 1.27 6.24 4.04 4.62 6.09 A.847 6.38 4.42 3.1 493

TDita l)el'lfseu 1959 und 1935 d::e.. notincluda Resalution Trust Carparelicn cansarvalesships. Excludes ons salt-liquidaling inetiutian.

FDIC Quanary Ranking Preile
First Quarter 1996
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TASBLE V-B. Loan Petformance, FDIC-Insured Savinas Institutions

_Aszet Size Disteibutlon Geographic Diskibution by Raglon
Less  $100 Milllon 3¢ Billon  Grealer | Easl Waet

March 31, 1986 Al 1that $100 10 1o than §5 Nosth-  Souln- Mid-  Souih-

. — Insiliuons | Milllon ~ $1. 8ot $5 Billen  Blllon east  ogast  Geniral wast__wetl Weet

Percent of Loans 30-99 Days Past Du¢

Allleans secured by real vstirta, ... 1.30 2.03 1.81 1.25 1.24 1.40 1.53 1.4z 1,32 1.22 i.27
Caasinietlan, develuopinenl ard lahd.. 1.95 1.52 145 151 0.82 1.14 1.44 1.59 141 0.5R 1.69
Cormnverial 163l @81al i imciiamiins 1.38 2,10 1.40 1.45 1.03 1.814 1.86 1.42 1.60 ¢.91 0.78
Musitllamily roskisnllal read usiato 0.76 1.8 1.00 068 0.69 086 1.41 0. 51 024 072 0.71
1-4 Family res idontial....oouu .. 1.9¢ 2.09 1.80 1.28 1.34 1.40 .56 1.12 1.31 1.38 1.41

Commercial and induatriel [oars 1.24 2353 2,30 1.63 0.33 1.19 1,87 1.67 2.02 0.B7 0.7¢
toans o individualg.......coee 1.81¢ 2.28 1.283 2.1¢ 175 2.07 2,56 2.01 230 0.34 1.84

Fercent of Loana Noncurrent® i

Al real eslale loens.. 1.44 1.14 1.10 1.74 1.53 1.82 1.43 0.68 €.68 1.52 1.63
Conslnuclior,, develn n-v-sm.snd Iand et 1,38 1.24 1,32 1.87 0.83 2.81 0.98 1.42 Q.80 0.53 1.48
Comimerclal seal estale... 251 1.81 1.94 9.68 2.02 . 3,52 1.88 1.6H 2.04 158 1.90
Mullidlamily ae-zldenﬂaneal s--‘tale 1.74 2.00 1.74 2.52 1.29 2368 46 1.1 1.0¢ 3.04 1.49

§4 Famdy reztdeiMI&L ..ieiieiienerin 1.30 1.03 0.91 1.94 1.5 1.5¢ 1.49 0.58 0.54 141 1.60

Cammoarcial and Indusizlal loans... i 1.84 2.56 2.38 1.65 0.70 223 181 1.22 1.07 1.29 9.38

Loans 10 iNdPAQUBIS ..civ icereceect it s irnin oo nss ; 1.09 Q.92 0.96 094 1,22 1.1 .08 a.72 0.54 0.68

Percent of Laans Chargad.off
(neY, annuallzed)

All reas esfule loans......... ... oo sseoad s A wgese e 0.22 0.05 0.13 0.t8 042 0.2t 0.04 0.cd -0.n2 0.12 0.42
Corsfruetish dovulonﬂlcnl dnd I:lnd.. TP 0.07 0.2¢ 0.08 0.00 0.08 0.10 0.04 -0.03 0.16 0.07 0.18
GCammerclal real sstato.....ccooce.e..... 080 0.1 0.28 0.48 048 057 0.08 022 -0.28 0.02 0.50
Multitamily residantial real estaia - 058 .16 e.ds 0.48 0,B& 0.44 n.02 0.06 0.09 0.00 0.81
-4 Family regidenllal.. ..o i oneone 0.17 0,a3 0.07 0.12 0.27 0.14 0.04 0.03 -0.02 0.15 0.34

Commercial aid indusglral lnans.... 0.21 0.28 0.88 0.05 <007 0.16 0.15 018 0.35 0.78 006

LoBns to individials.. .o eiinerinen w 1.42 0.43 0.68 1.56 1.90 t.22 2.86 111 1.24 047 1.84

Losng Oulstandlng (i billlons)

All (22l @8ate NS e i ivai i isaisrisiinaionn $610.0 $29.0 $166.6 $146.4 $266.0 | $187.6 $418 3t06.3 §20.0  S$4u42  $2017
Gonslauclion, development wnd land.. 22.4 1.8 10.1 6.3 43 4.3 4.3 44 1.8 4.4 43
Golnmercial real eslate................ 49.8 28 17.6 158 142 211 3.8 5.7 2.2 42 128
Mulblozaily residential real eslale. 58.4 1.0 1.4 16.5 24.4 13,0 1.2 71 1.3 4.0 91.7
1-§ Family resldential. ... i §76.3 24.0 129.6 1078 2178 148.1 32.4 a8.7 245 218 1529

Carngrclal and Induslrkd bans 13.3 0.6 4.1 47 af 6. G 1.1 1.9 2/ 0.9 241

Loans Io Irdlviduals. ..c...oovce v, Q.0 19 10.4 1.4 17.4 . 2. 4.6 7.8 2.5 8.5 6.4

Memoranda:! d

Qther Real Estate Ovned (in milllons)* |

All ather zeal estele oyinad........ $3,043.9 | $§10.1 $673.4 $999.30 $1,261.1 {$1.196.2 $2579 $156.6 $80.2 $211.2 $4,131.8
Consiruetlon, deve loprorpt and land,, o §64.2 19.0 170.8 198.9 2747 2258 2400 18.2 1.8 50.4 123.3
Conuneralal real estate.... oo e, 76025 45,8 214.% 362.6 160.1 4295 427 69.0 50.5 44,0 158.8
Midiitamily resldentiaf real atat e 476.0 5.2 74.8 196.9 199.8 153.0 57 128 138 425 248.9
1.4 Family residenfial...........cceeeevieis 1,480.2 S§.2 2687.6 301.5 830.8 433.6 61,0 729 92.0 1128 767.6

Troublod Real Estale Asset Rates™®
{% oftotal RE assels)

Al teal extde lsans... = O T 1.99 1.51 1.49 241 2.00 244 203 0.H3 0.49 2.na0 2.15
Congtruetion, dauelopment am land.. 4,22 2.39 2.97 487 8.79 7.63 8.21 1.38 1.7¢ .98 424
Curnnercial real estale.. ... 4,01 9.73 9.12 5.84 S.11 £.44 246 2.88 4,24 7247 3,08
Mulflifamily cusidentlal redl cslr.hlb 2.59 246 2.38 S &7 195 3.52 1.92 1.28 2.01 4,85 2.28
1-4 I'ivvily res|dentlad.. .60 1.24 1.13 1.61 (.92 1.78 1.67 0.64 0.B7 1.78 2,09

‘Nuncunon! loan fatos r:prescnl lho peluniagu cf]oans in each categury thal are past dus 90 days or mors or thal are in nonacciuai gielus.

“*TFR filers repent “All olher real ezlalo ownad’ ot of valualion allowances, while individual calegoties of OAEQ are repatled groas.

**Noncurrent teal estabe loans plus o%er teal eslate owned as a peicenl of fofa! real pslak loans glus ®REQ.

Insurance Fund Reserve Ratios
Percent ol Insured Deposits
Ea I *
Taret Aatio yan 3 Fund Balance and Insured Deposits
195 f——eas £$ Milllans)
AIF fFund  8|F-Insured SAIF Funit  SAIF-Insured
Bauance Deposita Salence D2 pdsis

1249 13,210 1873837 0 862,920

1290 4,045 1.920 812 18 830,008

121 -7.008 1062.722 101 778,251

1292 -101 1.945.55¢ 279 732,959

12839 13,122 1.905,279 1157 697,608

¢ 1284 21.948 1495.182 1.937 894428

12785 25454 1 951,735 3358 712,433

396 25.74Y | §58.843 1650 715,756

0.3

1 1 Il A i

280 1298 1287 132 12493 10

FDIC-Insured Savings Institulions

295 d9h
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* n=sad Cepxit Avounts Ase Estmarcs.
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ALL FDIC-INSURED INSTITUTIONS

¢ Despite Asset Shrinkage, Insured Deposits Rise For Both Insurance Funds
e The SAIF Assessment Base Grows As Oakar Purchases Continue
¢ Only One Insured Institution Fails In The First Quarter

The total assets of all 11,845 FDIC-insured institutions
dipped slightly in the first three months of 1996, following
sharp growth in the final quarter of 1295. Lower funding
needs led to a modest decline of $3 billion (0.2 percent)
in aggregate deposits during the first quarter, but most of
this runoff was in large, uninsured deposits. Jnsured de-
posits of both the Bank Insurance Fund {BIF} and the
Savings Association Insurance Fund (SAIF) actually in-
creased. This pattern has been obsetved in prior first
quaiters.

For members of the BIF, the portion of domestic liabilities
represented by domestic deposits rose slightly in the first
quarter, to 78.3 percent, which might have been expected
given the dramatic lowering of BIF assessment rates in
1895 and 1996. However, the ratio remains well below
the recent peak of 84.8 percent at year-end 1991. Since
then, deposits have been replaced by the purchase of fed
funds and other bortowings. For members of the SAIF,
whese premium rates téemaih weli above BIF rates', 77.5
percent of liabililies were represented by deposits on
March 31, down siightly from Decembar 31i. This ratio was
as high as 86.5 percent in early 1992, but thrifts sub-
sequently increased their Federal Home Loan Bank bor-
rowings and use of reverse repurchase agreements.
Given the prospsct of a significant. long-term premium
disparity, it is anticipated that SAIF members will look {or
ways to shift depesits to BIF-member affiliates. While
gifficult to track, this activity apparently was limited to a
few organizations during the first quatter of 1996,

The BIF assessment base declined by $5 billion #uring
the first quarter, to $2.474 trillion. Deposits assessable by
the SAIF increased $2.5 billion from December 31 to
March 31, to 5738 billion. Despite growth of the overall
SAIF assessment base, the amount of deposits held by
SAIF members declined for the 30th consecutive quarter,
dating to the third quarter of 1988, as BIF-member Qakar
institutions continued to acquire deposits from SAIF mem-
bers (see below).

One insured institution failed during the first quarter of
1996, a BIF-member commercial bank with total assets
of $43 million. With low insurance losses reflecting the
current health of the banking and thrift industries, both
insurance funds grew during the first quarter at a faster
rate than did insured deposits. The roserve ratio of tho
BIF was 1.31 percent on March 31, compared 1o 1.30
percent on December 31, while the reseive ratio of the
SAJF rose to 0.51 percent from 0.47 percent.

'"The average BIF pramiun Is 8.3 cents par $100 6. assassable daposiis,
while the average SAIF piemnium is 23 4 conte.  SAIF premium rakes
canno! b2 [owered gignificantly until the lund's reserve ratio reaches 1,25
pereant.

£DIC Querterly Banking Profilo
First Quaiter 1986
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“Qakar” deposits. A member of one insurance fund can
acquire deposits insured by the other fund, but this portion
of the acquiring institution’s deposits vetains coverage
under tho seller's fund. Despite premiums favoring BIF-
assessable deposits, BIF members continued to acquire
SA|F-assessable deposits, adding another $10 billion in
the first quanter of 1996. On March 31, 809 BIF members
held $230 billion in SAlF-assessable deposits, or 31.2
percent of the total SAIF assessment base, up from $196
billion {27 percent) a year earlier. SAIF members have
been less active purchasers of BlF-assessable deposits.
As of March 31, 70 SAIF members held $10.5 billion in
8|F-assessable deposits, or 0.4 percent of the BIF as-
sessment base.

“Sasser” institutions. Institutions are generally prohib-
ited from converting their membership from one insurance
fund to the other. Since 1989, however, SAIF-member
savings associations have been permitied lo convert their
charter to that of a savings or commercial sank while
retaining SAIF membership. Convented institutions leave
0TS supervision and become subject to supervision by
one of the three federal banking agencies. As of March
31, 1996, there were 316 SAIF-member institutions that
had converted to bank charters, including 234 state-char-
tered savings banks, G1 state-chartered commercial
banks and 21 national banks. These 216 institutions held
SAlF-assessable depaosits of $56.7 billion, or 7.7 percent
of the total SAIF assessment base. The number and
deposits of Sasser institutions have changed only mod-
estly in recent quaiters, but pending legislation that would
greatly reduce the deferred tax liability for savings asso-
ciations' bad-debt reserves could result in a significant
increase in Sasser conversions.

FICO bonds. The Financing Corporation (FICO) has a
first claim on up to $793 millien of SAIF assessment
revenue each year in order to fund interest paymants on
FICO bonds. These 30-year bonds, issued in the years
1887 through 1988, ware sold to fund losses incurred by
tho now-defunct Foderal Savings and Loan Insurance
Corporation. Assessments oniy from SAIF-member
savings associations are available to the FICO, which
excludes SAIF assessments paid by B IFmember Cakars
and SAIF-member Sassers. The portion of the SAIF
assessment base available to the FICC fell to 61.1 percent
onMarch 31, from 62.4 percent on December 31 and 65.8
percent as ef March 31, 1995. At current assessment
rates, the FICO requires an available assessment base
of S333 billion to meet its annual draw. The FICO-
available base, which has been shrinking steadily sinco
the SAIF was created in 1989. was $451 billion on March
31, dawn from $459 billion on December 31, but still S118
billion abovo {ho reauired level.

All FDIC-Insured Institutions



Estimated FDIC-Insured Deposlts by Fund Memberskip and Type of Institution
March 31, 19958*

[taokar figures in mitions) ) Nambarol | Total Dcmesle | Estmaied Insured Depasits
. Institulions | Assels | Doposits*” BIF SAIF Tatsl
Arivate-Sector Commarcial and Savings Ingiituijons
FNIL-Instsrd Commercial Banks.... 9,847 | 4,308,334 2,571,934 | <, 7AR.S€Y 90,184 | 1.976.753 |
BlF-cnembar " 9,759 4,242,155 £,552%18 | {,785.320 "75025 | 1,881,345
SALTMELANOL 0 cuirisrasis e oreribisnsmnsassmee eas tosoesseamirdiis s ois 82 26,178 18,817 1,249 14,159 15,409
FOIC-Insured Savirgs msUtuillong. ...oooeeevieeieecve e 2,004 © 1,016,336 734,739 170,848 925.574 595,422
OTS-Supervscd S'wlng.. Institatiens... 1,415 762,816 524,130 34,587 471,545 503,232
B{F-member... ooos T N 47 98,782 6947 25,820 8B,547 (4,377
SAIF mcmbc". FES "l == 1,388 €53,062 487,183 8,867 432,908 441,855
D C-Supervised State sevlngs Hanks. oo 289 | 253453 | 200310 138181 54,020 190,180
BIF-Member. ..o vemuiicperen r . 35S 201,473 60,231 135.B24 16,703 161,527
%Al»m.amber...... 234 52.074 40389 | 336 48,128 34,685

Tolal Private-Seclor Commercial and |
SaVINGS INSHIVUONS. ccue. s cevcrremenisceinarins s s s 11,845 | 5,924,703 | 3,306,034 1,957,417 15,759 | 2,673,178

8 =-membe: ; 10,141 | 4,545,388 |2,2/9.695 | 1.84G.%54 230,285 | 2,177,249
SAIF-membel .. c..iviicicotiennintimroncnimonaa e, | 1.704 741.305 _526_.5 3] 10,453 485,473 495,92€

QOther FDIC-Inzured Institulions
VS, Bransled 91 Frei QnBanKS ... veiviiriieieiecee
Total FOIC-Insured Institulions...........

a7 12,26 2,67 2,528 Q 2,523
1:,A82 | 5386918  J31UM¢Y [ 1,350,943 | 715.768 | 2.675,702

“Cxchiugs ona sellyulowtlerg savings ins litluion with lags than $1 millicn in SAIF-insursd Gepnsits.
“Excludas $454.4 billiar: 'n forai on c:ifioe depositz, which are uninsured.

SAIF Assessment Base

December 31, 1989 - March 31, 1996
$ Billions

1,003
RTC Conservatorships

Sasser Institulions

.. Oakar Deposits (BIF-members)
—

All Other Institutions

333 R———
SAIF deposils nocessary
at curveni premium rales
t¢ fund FICO assessment

paymenis.
0
(8 Billians) 12/89 12/90 12/ 12/92 12193 12/94 12:95 396
Sasser (nslitutions 00 28 1.9 4.4 42.8 5290 58.4 58.7
Oakat Depasits (BIF-members) 2.1 340 69.8 80.G 139.8 181.7 220.1 230.3
RTC Censcivatorship q5.0 67.3 36.9 312 17.7 1:2 0.0 0.0
Al Cther Insfitulions 85¢.6 766.0 693.2 §15.2 520.3 479.2 459.3 1%51.3
Fotal 842.7 870.0 811.7 755.3 720.7 714.1 7358 738.3

FOIC Quarterly Banking Profifo
All FOIC-Insured Institulions 16 First Quarter 1996



TABLE (-C. Selected Indicators, All FDIC-Insured Institutions*

‘(doiter tigures In mifiiong) | 1996% 1995** 1895 1894 1993 1992
Number of institutions reporling.......cveivececrniiiinnnnia 11.845 12,360 11,971 12,603 13,22¢ 13,852
Total asseta : .| $5,324,703 $5,129,787 $5,338382 $5,018,074 $4,707,050  $4.535,878
Total deposite 3,760,497 3,607,120 3,789456 3,611,808 3,528,476 3,527,034
Number of problam mskllul;ons 169 286 193 318 572 1,063
Assels of problem instllutions (in bllllona) $27 $66 $31 $73 3334 $592
Numbear of failedfassisted institulions........ov... i 1 3 8 15 50 181
Assels of failed/assisted instilutions {in billions)............. $0.04 $0.52 §1.21 $1.87 S9.67 $84
~*As of March a1,
VABLE MI-C. Agdregate Condition and income Data, All FDIC-Ingured Institutions®
“{doller figuraa miilons) Praliminary
isl Quarter 4ilh Quartar 1st Quarter % Change
1996 1995 1995 95:1-86:1
Number of Instilulions reporting.... 11,845 $1.97¢ 12,380 -4.2
Total amployses (lulltime equlvalem) 1,707,371 1,734,787 1,731,907 1.4
CONDITION DATA
Total assets... $5,324,703 $5,338,362 $5,129,787 34
Loans secured by roal eslate o 1,899.691 1,685,980 1,629,147 4.3
i-4 Family residential....... 1,109,386 1,103,596 1,058,088 4.9
Home equlty loans............ 95,718 37,924 93,518 2.4
Multilamily residential propeity................. 95,5383 95,713 24,713 0.9
Commerelal real estate.......... 350,847 849,051 341,201 29
Caonstruclion, devolopmenl andiand.............cccccoeeee.. 92,059 90,427 85,421 7.8
Other real gstale loans..... . 51,756 51,192 49,739 4.1
Commarclal & Industrial lsans. ) 689,265 673,731 633,381 B.B
Loans to individuals........coe 000 . 585,017 575.879 527,539 7.1
Crexit cards & related plane................ 211,644 224,282 192,480 10.0
Other loans & leasas... . 349,020 333,795 299,684 16.8
Lass: Une2amead income & contra aconunts ...................... 15,128 15,226 15,837 -45
Total loans & [BASES....ccc.cccvviierricnsennrisnenrenes 3,288,765 8,257,958 3,073,908 7.0
Less: Rosarve fer lesses 60,130 60,126 60,421 0.5
Nol leans & l0ases............... 3,228,635 3,197,83% 3,013,488 71
S BCUITHIEB swrssrsasssssos tierhnesvensrsrosnnsshaosivh ees 1,090,901 1,099,667 1,099, 184 -0.8
Other raal estats ownad. .. 8,874 9,222 11,990 -28.0
Goaodwill and other mtanglbles ] 39,189 37,034 32,837 20.1
All other assets... e pstseesaenisswasanes] 957.104 994,608 972,489 -1.6
Total liabililies and oapital.... R o000 OO DL e b D0 D 5,324,708 5,338,382 5,129,787 3.8
Degaoslls ... SRR 3,760,497 3,769,456 3,687,120 4.3
Olher borrowud Iunds | 838,320 849,101 790,664 6.2
Subordinated debl...... 1 47,670 48,117 43,318 10.1
All ather liabllitles.... 23B,055 237,998 282.769 -15.8
Equity capital.......coumnuinnmniinniiimsmnssonig 439,182 435,691 405,915 8.2
Loans and loases 30-89 days past dUB.....c..ovvvecercirariniicinns 43,184 43,044 38,710 11.6
Noncuirent loans anel l8ases.......erue. 40,483 Q9,588 41,752 -3.0
Restiuciuzed loans and leases...... 9.242 9,860 12,543 -26.3
Direct and indirect investments in leal xla!c [:1:)rd 902 1,008 -12.1
Mortgage-backed seculilies..........cecurnune 543,149 544,785 534,226 1.7
Eaming asssls.. 4,769,463 4,695,316 4,472,819 $.93
Unused loan cornmltments 2,339,259 2,236,579 1,965,216 19.0
Including RYC conserval omnipa and JBA a.

Estimated BlF-Insured dePosits... 1,959.943 1,951,736 1,899,209 3.2
Domestic deposils {reficcts Oakar ad; ustmems] 2,563,803 2.575,090 2,434,828 5.3
BIF batance (unaudiled figures)............coceveerinne 25,748 25,454 23,185 1141
BIF raserve ratlo (3%)”""............... 131 1.30 1.22 76

Estimated SAIF-insured deposits...... 715,758 712,433 04,458 1.6
Bomestic deposite {rellecta Cakar ad;uslmems] 746,270 743,962 733.977 1.7
SA{f baiance (unaudites flgures).... 3,650 3,358 2,216 64.7
SAIF reserve eatio (%)°*°..... 0.51 0.47 0.31 621

Estimatad FDIC-Inguran daposxls BIF and SAIF voses 1 2.675.702 2,684,168 2,603,664 28

‘{ Preliminary o

; Full Yaar Ful Year tst Quaiter 1st Quanier %Change

INCOME DATA 1985 1994 %Change 1936 1995 95:1-96:1
Total interest incomo........ $373,395 $321,299 16.2 $95,B86 $90,025 5.5
Tetal Interas expenee., 190,707 144,689 318 48,424 45,021 76
No? inlarest income........ o 182,688 176,610 34 47,442 45,004 5.4

Provision 101 [0AN {08364......ccceeeereveerrevecrinreenseerenns 14,695 13,444 9.3 4,114 3,104 2848
Total NONINIGIag! HICOMB. .......cccevreersnrrrrmreiirreeernnss 89,542 82,399 8.7 24,131 20,688 16.6
Total neninleresl exgense... 171,511 167,465 24 48,115 42,703 a.a
Sacuiitles galns (loases)...... 1,008 (177) N/M 841 {B9) RN/W
Applicable INCOME VaXES. ... iveeeeemreneeenscsmiasarnis 30,310 26,200 157 7,679 6,884 11.4
Extrasréinary galns, nel... (295) (438) NiM 71 39 821
Net income.. 66,424 54.988 10.7 14,585 12 861 134

“Excludes Inatfiullons In RTC consowatorsmp. one salf |IquIdE1I'IQ aavinds [nstilulon, tnsured Branchas el foseipn banks JBA's), unlesa (ndicaled olhaiwiss.
“**Caverkile (atios reflect the Inslirance lund balance as a parcenteds of pstinialed Insured doposils. NM-Not magningfut

FDIC Quattarly Banking Profile
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TABLE I-D. Selected Indicators, BIF-Member Depository Institutions”

{dollat fiqures tn millions) 1996°* 1995 1595 1994 1933 1992
Numbar of INstitutions rYPCtifG.c e 10,141 10,554 10,243 10,759 11.2¢M 11,813
Tetal assels. ..o $4.583,398 $4,368.773 $4,589,415 $4,246,778 $3,949,693  $3,711,612
Total depasits... e s I e 3,234,068 3,059,110 3235517 3,061,456 2,951,980 2,873,169
Numbar of prcbiom mstltuhonc .................. 228 151 264 472 356
Assels cf prohlem institutions {in billions)............... $33 $20 $42 $269 S464
Number of failedassisted institutions............ 3 $ 13 41 122
Assels of failedfussisted institutions (in billions).............. $0.04 $0.52 $0.76 $1.43 53,54 $44
‘*As of March 31, T
TABLE II-D. Selected Aggreqgate Condlition and Income Data, BIF-Member Depository Institutions®
(dotlar figures in millions) Preliminary
i 13t Quarter 4th Quarter 1st Quanter % Changs
| 1996 1995 1995 95:1-96:1
Numbar of institulions raporting.... 10,141 =~ 710,243 10,554 a9
Commercial banks.......cc.ccooee.e. 9,739 9,860 10,167 -4.0
Savings inalitutions. ... 382 383 387 -13
Total employees (full-time equivalent) 1,519,681 1.545,728 1,634,176 -1.0
CONDITION DATA
TOt2] ASSBES ... eveereereeereeeee e $4,583,398 $4,589,415 $4,368,773 49
Loans secured ay raal ectate, tatal i 1,243,962 1,232,207 1,163.470 6.9
1-4 Family residantial..........cooooiiiiicie e 745,669 737,970 686,657 86
PITamlly residentlal propery. .. ceeeninieeiiinnieens 58,380 53,971 52,206 8.0
Cammercial real eslale oo 318,280 216,132 307.164 3.6
Constructicn, dewvslepmant and land...........coocooooieeierns 72,029 71,062 G7,796 6.2
Commeorcial & indusinal 10ans........coocveieie e 680,265 665,582 626,074 8.7
Resetie for losses §6,213 56,226 55,255 -0.1
Total dapasite... ., 3,234,068 3,235,517 3,059,110 547
Estimatesl insured doepos |ts ............................... T, s esesnnns 2,177,249 2,159,448 2,083,228 45
BIF-insured deposits {estimaiacd) 1,946,964 1,939,392 1,887,270 3.2
SAIF-insurad depasits (astimalad).......c..ccocveriiiceieiicvianes 230,285 220,056 195,958 1i7:5]
Noncurrent kbans and leases 33,249 33,320 35,631 4.7
Other real estale owned.........ccc.eeeee 6,772 7,039 9,137 259
EQURY CaRALieieieieienmiericmiiimmeieesimssisisomionsmiene 377,025 373,811 345,988 9.0
CAPITAL CATEGORY DISTRIBUTION
Numhber of insfitullons:
WIRIl CAPIAIIZEU. . o eceieee e 9,890 10,089 10,405 -2.8
Adequately capitalized 130 120 124 -87.1
Undercapitalized.... PO OO O DO G B0 14 15 13 -38.5
Significantly undercamtallzed ................................................ i 4 6 6 -66.7
Critically undarcapitalized..........cooeiveevirernnenvennsssimennneins 3 ) 6 -50.0
Total assats:
Well capitalized............cccoccinmiiciinicrciiennacssmmsnsnsrmsseanes $4.508,075 $4,511,788 $4,250,865 /]
Adequitely capltallzed...... 72,433 75,015 115,379 -97.7
Undstcapitalized......ccccvivenisininne 1,836 2,097 1,357 -23.3
Significantly ungareaPItalized i icreeiinine s, 906 307 630 -12.4
Critically undarcapitalizad..............«. «.... 148 208 542 -72.7
Prellminary
Full Year Full Year 1st Quarter 1st Quarter  ¥Change
INCONIE DATA 1995 1994 %Change 193G 1995 85;1-96:1
Net interest iINCOMO...uvvvericaiicieciee e e $162,586 $154,614 52 $42,049 $239,760 5.8
Frovision forloan losses........ 13,164 11,622 133 3,700 2,815 31.8
Net Incame.... 51,022 46,368 8.9 12,736 11,661 9.2
Net charye- cﬂs 12919 12,095 §8 3,738 2,446 52.8
Number of mstltutlom reporthg n-’-‘l Iosses ........... 352 428 -17.8 328 362 -9.4
*Excludes insured branches of foreign banks.
FDIC Quarteriy Banking Profile
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TABLE |-E. Selected Indicators, SAIF-Member Deposltory Institutions*

{doliar tigures in millions) 1996" 1995 1395 1994 1993 1892
Number of instlitutions reportlng 1,704 1,808 1,728 1,844 1,929 2,039
Total assets .. . $741.,305 $761,013 $748,947 $772,285 $757 357 $824,266
Total daposlts .................................................................. ! 526,429 548,010 $33,939 550,152 576,4%6 653,865
Number of profslem Instltutions... .- Serrony 38 58 42 54 100 207
Assels of problam inslitutions (in bllllons) eirereeinnniene | $11 $ap $11 $31 865 $128
Number of {afled/assisled Institutlons.................... ] 0 2 2 9 59
_Assals of failediassisted Inslitutions (In bllllens)... $0.00 $0.00 $0.46 $0.14 $6 344

**As of March 31.

TABLE lI-E. Selected Aggregate Cendition and Income Data, SAIF-Member Depository Institutions*

(dollar tigures in millions) Preliminary
1st Quarter 4th Quarter 18t Quartar % Ghange
1996 1895 1995 95:1.96:1
Number of Institutions reporting........ecevecccicniceiciviciernine s 1,704 1,728 1.808 .56
ComMOrCial BAnKS. ...ccvureieeuiersnioiisimmsisansnssisiessisises 82 3 7S 9.3
SavingS INSHIUHONS ...ic eeiicririieieeiieiie e ere e seeraensesseseesies 1,622 1,647 1,731 -63
Tolal employees {full-lime aquiVaIRNT ..e i eneinmesrmmiieene 187,790 189,059 192,731 -5.0
CONDITION DATA )
Total GSSOIS...ciiitieiiiieremrcrmerrr e et e et srm e e e s b ensnsas 8741305 $748,947 $761,013 -2.6
Loans sacurad hy real state, totak. ceueevierienins 455,729 457,773 465,671 2.1
1-4Famlly residantial............c.cccviiernionie v 363,727 365,627 371,411 2.4
Muitifamily resldentlal property.........cccovveaniens 39,174 39,742 42,506 -7.8
Commercial teal estate.....cveierveniannien: . 32,667 32,920 34,037 -4.0
Constiuction, develepment and [anel.........c.cccveveeiieinnene. 20,030 19,365 17,625 13.7
Commercla & induslrial loans 9,000 8,148 7,307 23.2
Pesorva fOr lOSSBS, .. wieusen ersneimnisesiesmreere e e e e e e 4917 4,901 5,166 -4.8
Tiotal AEPOEHS. ccsevvsvossTorom sisrsenssimendsnnsions dlivsesiamedssrs sobeasassokd 526,429 533,939 548,010 3.9
Estimated Insured deposits 495,926 502,489 518,651 4.4
BIF-insured deposits (estimated).. .. icennciineninennicnciens 10,453 10,112 10,154 29
SAIF.insured daposits {Bstimated)..aeieeei e, 485,473 492,377 508,497 -4.5
Nonctirrent [83ns and 18aSes.........cceeuveevereecieeierererenninninns 5,534 6,246 6,121 6.8
Other real estate owned Goms s dvesaasin e 2,101 2,182 2,853 -26.3
Equily apitaliiuic mesnsimsiinnnnineneenisnaen 62,137 62,180 59,927 3.7
CAPITAL CATEGORY DISTRIBUTION
Number of Instilutians:
Wl capi!alized........................ e e 1,660 1,686 1,720 -3.4
Adecuataly capitalized.... 38 37 75 -50.7
Undercapitallzed.... SEviss e st saeiss taasTuestna ins omsens s seseons 5 4 6 -33.3
Significantly undercwpltai]zed ................................................ 1 { 1 0.0
Critically undercapitalized.... NA NA 4 NA
Tolal assats:
Wall CAPILAlIZEA. . crereerienirerianniesrrssnaassssies merenss soreasanre $727,220 $736,131 $695,992 4.5
Adequataly capitalized.... 13,252 12,146 59,974 -78.3
Undercapltallzed.... 798 635 1,708 -56.5
Signlflcantiy undnrcapllallzad 35 a5 293 -88.0
Critically undercapltallzed......o.vevvvoreeieeieeiee et evecvns NA NA 2,046 NA
- Preliminary -
Full Year Full Year 1st Quarter 1st Quarter  %Change
INCOME DATA 1995 1994 %Change 1996 1995 95:1-96:1
Mot INtAIEST INCOMIE...a eerivivere v vievenessesnrersaimss e $20,102 $21,996 -8.8 $5,393 $5,244 23
Provision for loan lossas 1,531 1,822 -16.0 404 378 6.7
Net Income... 5,402 4,117 31.2 1,849 1,200 54.2
Net charge- oIfs 1,424 2,238 -36.4 339 322 5.4
Number of |nstnu||ons teporlmg net losses ........... 113 137 -17.5 99 115 <139

*Databatwean 1989 and 1395 40es not Include Resolution Trust Cotporatlon conssrvatorships. Excludes one sslf-liquidating Institulion.

FDIC Quaitally Banking Protile
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Number of FDIC-Insured "Problem" Institutions
1991 - 1996

Number of Institutions
2,000

T Savings Institutions
EE Commercial Banks
1,500 A

1,000 |

500 A

286 254

0_

12/91 12/92 12/93 3/94 6/34 9/94 12/94 3/95 6/95 9/95 12/95 3/96

Savings Institutions 410 276 146 118 95 84 71 71 64 59 49 42
Commercial Banks 1,016 787 426 383 338 293 247 215 190 158 144 127

Assets of FDIC-Insured "Problem"” Institutions

1991 - 1996
$ Billions
1,000 1
$819 &= Savings Institutions
800 =l Commercial Banks

600 -

400

200

0-

12/9112/92 12/93 3/94 6/94 9/94 12/94 3/95 6/95 9/95 12/95 3/96

Savings Institutions 291 184 92 89 71 69 39 39 33 17 14 13
Commercial Banks 528 408 242 53 42 36 33 27 23 20 17 13

FDIC Quanaily Banking Protile
All FDIC-Insured Instilutions 20 First Quarter 1998



NOTES TO USERS

This publication contains financial data and other information
for depositary institutions insured by the Federal Deposit Insur-
ance Corporatian {FDIC). These naotses are an integral part of
this publication and provide information regarding the cornpa-
rability of source data and repotrting differsnces aver time. The
information presented inthe FDIC Quarterly Banking Profile is
divided into the following groups of institutions:

FDIC-Insured Commercial Banks
(Tables 1-A thraugh V-A))

This section covers commerclalbanks insured by the FDIC
either through the Bank Insurance Fund (BIF) or through
the Savings Associatlon Insurance Fund (SAIF). These
institutions are regulated by and submit financial reports to
one of the three federal commercial bank regulators {tho
Board of Governors of the Federal Reserve System, the
FDIC or the Office of the Comptroller of the Cuirency).

FDIC-Insured Savings Institutions
{Tables I-B through V-B.)

This section covers savings institutions insured by elther
BIF or SAIF that operate under slate or federal banking
codes applicable to thrift institutions, except for one self-
liquidating institution primarily funded by the FSLIC Reso-
lution Fund {FRF). Savings institutions that have been
placed in Resolution Trust Corporation conservatorship
are also excluded from these lables while in conservator-
ship. The institutions covered in this section are regulated
by and submit financial reports to one of two Feseral
tegulators — the FDIC or the Office of Thrift Supervision
(OTS).

FDIC-Insured Institutions by Insurance Fund
{Tables I-C through II-E.)

Summary balance-shest and eamings data are providod
for commercial banks and savings institutions according to
Insurance fund membership. BiF-member institutions may
acquire SAIF-insured deposits, resulting in institutions with
some deposits covered by both Insurance funds. Also,
SAIF members may acquire BlRinsured deposits. The
insurance fund membership does not necessarily reflect
which fund insures the largest percenlage of aninstitution's
deposlts. Therefore, the BiF-member and the SAIF-
member tables each include deposits from hoth insur-
ance funds. Depository institutions that are not insured by
the FDIC through either the BIF or SAIF are not included
in the FDIC Quarterly Banking Profife. U.S. branches of
institutions headquartered in foreign countries and non-de-
posit trust companies are not included. Efforts are made
to obtain financial reports for all active institutions. How-
ever,in some cases, final financial reports are not avaitablo
for institutions that have closed or conveited their charter.

DATA SOURCES

The financial information appearing in this publication is
obteined prmarily from the Federal Financial Institutions
Examination Council (FFIEC) Calf Repoits and the OTS Ttuift
Financial Reposts submitted by all FDIC-insured depository
institutions. This information is stored on and retrieved
from the FDIC's Research Informalion System (RIS)
data base.
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COMPUTATION METHODOLOGY

Cerain adjustments are made to the OTS Thrift Financial
Reports to provide closer conformance with the reporting
and accounting requirements of the FFIEC Caff Reports.
The detailed schedules of the Thriff Financial Reportreflect
the consolidation of the parent thrift with all finance subsidi-
aries. All other subsidiaries are reported as investments
on an equity basis or a cost basis. Some accounting
differences exist, such as asset sales with recourse, for
which the data necessary to reconcile these dilferences
are not reported.

All asset and liability figures used in calculaling perform-
ance ratios represent average amounts for the period
{beginning-of-perlod amount plus end-of-period
amount plus any interim periods, eivided by the total
number of periods). Far "pooling-of-interest” mergers,
the assels of the acquired institution(s) are included
in average assets since the year-to-date income in-
cludes the results of ali merged institutlons. No ad-
[ustments are made for “purchase accounting”
mergers. Growth rates represent the percentage
change over a 12-month period in totals for institutions
In1he base period to totals for institutions in the current
period. Tables Il and IV do not provide growth rates
forthe “Assot Size Distribution” since many institutions
migrate between size groups.

Asset Migrations

All data are collected and presented based on the location
of each reporting inslitution’s main office. When a main
office Is relocaled to another state, adjustments to prior
period data may be made to more accurately reflect
geographic growth rates. In other situations, no adjust-
ments are possible. For example, reported data may
include assets and liabilities located outside of the re-
porting institution’s home state. Also, institutions may
change their charters, resulting in an inter-industry mi-
gration, e.¢. savings institutions can convert to commer-
cial banks. These situations can affect stale andreglonal
totals.

RECENT ACCOUNTING CHANGES

FASB Statement 115, "Accounting for Certain Invest-
ments in Debt and Equity Securities” requires that securi-
ties that are not held in trading accounts be measured at
either amortized cost or fair {market) value, depending on
their classification category (“available-for-sale” or “held-
to-maturity”). For additional details, see “Notes to Users,”
First Quarer, 1994, Quaiterly Banking Profile.

On November 15, 1995 the FASB released a guide to the
implementation of Statement 115 and provided a window
(November 15, 1995 through December 31, 1995) during
which banks could elact to sell or reclassify securities
between categorles without violating the provisions of the
accounting rule. In most cases, Statement t15 requires an
automatic marking-to-market of the entire held-to-maturity
potifolio (previously valued at amortized cost) if any held-
to-maturity security is sold or transferred. The one-time
opportunity to avoid this requirement was designed to allow
the sale or reclassification of securitics from the held-to-
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maturity categoly to available-for-sale or the trading poit-
folio without tainting the entire held-to-maturity category.
The FASB announcement and guide aiso sought to pro-
vide funther clarification of Statement 115, and carrect
misinterpretations of the original pronouncement.

BEFINITIONS (in alphabetical order)

All other assets — total cash, balances due from depository
institutions, premises, fixed assets, direct investments in real
eslate, Investment in unconsolidated subsidiaries, custom-
ers’ liability on acceptances outstanding, assels held In
trading accounts, federal funds sold, securities purchased
with agreements to resell, and ather assets. Beginning
3/31/94, FASB Interpretation 39 limited tha netting of re-
lated trading assets and liabilities, which had lhe effect of
increasing the amount of trading account assets reported.
All other liabilities - bank’s liability on acceptances,
limited-life preferred stock, and other liabilities. Effective
3/31/94. includes revaluation losses on assets held in
trading accounts.

BIF-insured deposits (estimated) — the amount of de-
posits in accolints of fess than $100,000 insured by the BIF.
For SAIF-member “Qakar’ institutions, it represents the
adjusted attributable amount aceuired from 8IF members.
Capital category distribution — each institutian's capital
category is calculated or estimated from its financial reporl
and does not reflect supetvisory upgrades or downgrades:

Tawl Tier1
{Percent) Risk-Flasad Nisk-Rased Tier | Tannale
Cupital * Cuuilul * Leverage LQulty
Weli-capitalized >0 end 26 and =5 —
Adequatsly
caphalized 28 and 24 and >4 —
Under-
capilalized =6 and 23 and =3 —_
Signillcantly
undarcapitalized <6 or <3 or <3 and >2
Crillcally
undercapitalized —— — — €2

*As a percamage of iskwelghted assets,

Canstruction and development loans - includes loans
for all property types under construction, as well as loans
for land acquisition and development,

Care capital — common equity capital pfus noncumulative
perpetual preferred stock plus minority interest in consali-
dated subsidiaries, less goodwift and other ineligible intan-
gible assets. The amount of eligible intangibles (inciuding
mortgage servicing rights) included in core capital is limited
in accordance with supervisory capital regulations.

Cost of funding earning assets — total interest expense
paid on deposits and other borrowed money as a percent-
age of average earning assets.

Derivative contracts, gross fair values {positive/nega-
tive) — are reported separately and represent the amount
at which a contract could be exchanged in a transaclion
between willing parties, other than in a forced orliquidation
sale. If a guoted market price is available for a contract,
the fair value reported for that cantract is calculated using
this market price. If quotad market prices are not available,
the reporting banks use the best estimate of fair value
based on quoted market prices of similar contracts or on
valuation techniques such as discounted cash flows. This
information is reported only by banks with assets greater
than $100 million.
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Direct and indirect investments in real estate — ex-
cludes loans secured by real estate and property acquired
through foreclosure.

Earning assets ~all loans and other investments that earn
interest ar dividend income.

Estimated insured deposits — estimated amount of in-
sured deposits (account balances less than $100,000).
The sum of all deposit balances in accounts of less than
$100,000 plus the number of accounts with balances
greater than $100,000 multiplied by $100,000.
Failed/assisted institutions — An instifution fails when
regulators take control of the institution, placing tle assets
and liabilities into a bridge bank, conservatorship, receiv-
ership, or another healthy institution. This action may
require the FDIC —orthe RTC —to provide funds tocover
losses. An institution is defined as “asslsted” when the
Institution remains open and receives some insurance
funds in ordor to continue operating.

FHLB advances — borrowings from the Federal Home
Loan Bank (FHLB) reported by institutions that fite a Thrift
Financial Report. Institutions that file a Call Heport do not
report borrowings (“advances”} from the FHLB separately.
Goodwill and other intangibles — intangible assels in-
clude mortgage servicing rights, purchased credit card
relationships and other identiliable intangible assets.
Loans secured by real estate — includes home equity
loans, junior liens secured by 1-4 family residential prop-
erties and all other ioans secured by real estate.

Leans to individuals — includes outstanding credit card
balances and othor secured and unsscuraed consumer
loans.

Leng-term assets (5+ years) — loans and debt securities
with remaining maturities or repricing intervals of aver five
years.

Mortgage-backed securities — cettificates of participa-
tion in pools of residential mortgages and collateralized
mortgage obligations issued or guaranteed by govern-
ment-sponsaored or private enterprises. Eftective 3/31/34,
the full implementation of FASB 115 meant that a portion
of banks’ morigage-backed securities portlolio is now re-
ported based upon fair (market) values; previously, all
mortgage-backed securities not held in trading accounts
were reported at either amortized cost or lower of cost ar
market.

Net charge-offs — total loans and leases charged off (re-
moved from balance sheet because of uncollectibllity), less
amounts recavered on loans and leasos previously
charged ofi.

Net interest margin —the difference between interest and
dividends earned on interest-bearing assets and interest
paid to depositors and other creditors, expressed as a
percentage of average earning assots. No adjustments
are made for interest Income that is tax exempt.

Net operating income — income excluding discretionary
transactions such as gains (or losses) on the sale of
investment securities and extraordinary items. Income
taxes subtracted from operating income have been ad-
justed {0 exclude the portion applicable to securities gains
(or losses).

Noncurrent assets — the sum of loans, leases, debt
secuwyitics and other assets that are 90 days or more past
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due, or In nonaccrual status. Noncurrent debt securities
and other assets were not included pricr to March 1991.

Noncurrentloans & leases —the sum of loans and leases
80 days or more past due, and loans and leases in nonac-
crual status.

Number of institutions reporting — the number of insti-
tutions that actually filed a financia! reporl.

Ofi-balance-sheet derivatives — represents the sum of
the following: interest-rate contracls {defined as the no-
tional value of interast-rate swap, futures, forward and opticn
contracts), foreign-exchange-rate contracts, commodity
contracts and equity contracts (defined similarly to Interest-
rate contracts).
Futures and forward conisacts — a contract in which the
buyer agrees to purchase and the seller agrees to sell, at a
specified future date, a spacific quantity of underlying at a
specified price or yield. Thess contracts exist far a varisty of
pnderlyings, in¢luding the traditional agricultural or physical
commaodities, as well as currencies and interest rates, Fu-
tures contracts are standardized and are traded on organized
exchanges which set limite on counterparty credit exposure.
Forward contracts do not have standardized terms and are
traded over the counter.
Option contracts — a contract in which the buyer aceuires the
right to buy from or sell to another party some specified amount
of underlying at a stated price (strike price) during a period or
an a specified future date, in return for compsnsation (such as
a fee or premium). The seller is obligated to purchase or sell
the underlying at the discretion of the buyer of the contract.
Swaps — an obligation between two parties 1o sexchangs a
series of cash flows at periodic intervals (settlsment dates),
for a specified period. The cash flows of a swap are either
fixed, or determined for each settlement date by multiplying
the quantity of the undsrlying {notiona! principal) by spscified
reference rates er prices. Excopt for currency swaps, the
natianal principal is used to calculate each payment but is
not exchanged.
Other berrawed funds - federal funds purchased, secu-
rities sold with agreements to repurchase, demand notes
issued to the U.S. Treasury, other borrowad money, mort-
gage indebtedness and obhligaticns under capitalized
leases. Effective 3/31/94, includes newly-reported item
“Trading liabilities™, less revaluation losses on assets held
In trading accounts.
Other real estate owned — primarily foreclosed property.
Direct and indirect investments in real estate ventures are
excluded. The amount is reflected net of valuation allow-
ances. For institutions that file a Thrift Financial Report
(TFR), the valuation ailowance subtracted also includes
allowances for other repossessed assets. Aiso, for TFR
filers the components of other real estate owned are
reported gross of valuation allowances.
Percent of institutions with eamings gains — the percent
of institutions thatIncreased heir net income {(or decreased
their losses) compared to the same period a year earliet.

“Problem” institutions — Federal regulators assign a com-
posite rating to each financial institution, based upon an
evaluation of financial and aperational criteria. The rating
Is based on a scale of 1 to 5§ in ascending order of
supervisory concem. “Problem™ institutions are those insti-
tutions with financial, operational, or managerial weak-
nesses that lhreaten their continued financial viability.
Depending upon the degree of risk and supervisory
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concern, they are rated either a “4” or “5". For all
BIF-member institutions, and for all SAIF-member
institutions for which the FDIC is the primary federa!
regulator, FBIC composite ratings are used. For all
SAlIF-member institutions whose primary federal regu-
laloristhe OTS, the OTS composite rating is used.
Restruclured loans and leases — loan and lease finane-
ing receivables with terms restructured from the original
conlract. Excludes restructured loans and leases that are
notin compliance with the modified terms.

Return on assets — net Income (inciuding gains or losses
on securities and extraordinary items) as a percentage of
average total assets. The basic yardstick of bank profitability.
Return on equity — net income (Including gains or losses
on sacurities and extraordinaty items) as a percentage of
average total equity capital.

Risk-weighted assets - assets adjusled for riskbased
capital definitions which include on-balance-sheet as well
as off-balance-sheet items muitiplied by risk-weights that
range from zero to 100 parcent. Aconverslonfactorls used
to assign a halance shee! equivalent amount for selected
off-batance-sheet accounts.

SAlF-insured deposits (estimated) — the amount of de-
posits in accounts of less than $100,000 insured by 1he
SAIF. For BIF-member “Oakar”’ institutions, It represents
the adjusted attributable amount acquired from SAIF mem-
bers.

Securities — excludes securities held in trading accounts.
Effective 3/31/94, the full implementation of FASB 115
meant that a porlion of banks' securilies portfolios is now
reported based upon fair {market) values; previously, all
securities not  held In trading accounts were reported at
either amortized cost or lower of cost or market.
Securities gains (losses) — Realized #ains (losses) on
held-to-maturity and avatlable-for-sale securities, before
adjustmenlts for income taxes. Thrift Financial Reporters
(TFR) also include gains ({losses) on the sales of assets
held for sale. In all publications prior to September 1995,
gains (losses) on sales of avaitable-for-sale securities and
assets held for sale were excluded for savings institutions
that file a TFR.

Troubled real estate asset rate — noncurrent real estale
loans plus other real estate owned as a percent of total real
estate loans and other real estate owned.

Unused loan commitments - includes credit card lines,
home equily lines, commitments to make loans for con-
struclion, loans secured by commercial real eslate, and
unused commitments to originate or purchase loans.
Volatile liabilities — tlhe sum of large-denomination time
deposils, foreign-office deposits, federal funds purchased,
securities sold under agreements to repurchase, and other
borrowings. Beginning 3/31/94, new reporting detail per-
mits the exclusion of other borrowed money with original
maturily of more than one year; previously, all other bor-
rowed money was included. Also beginning 3/31/94, the
newly-reported item “Trading liabilities”, less revaluation
losses on assels held in trading accounts, is included.
Yield on earning assets — tolal interast, dividend and fee
income earned on leans and investments as a percentage
of average earning assets.
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