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The HOJ)or.ihlc Shcii.i C. ßnir
Chairman
hi,knil I.kPClsilhlSuninee Corporation

:,5017Û\ Street. NW.
\Vashingtiin. DC 20429

I)c:ir !\'1s. B~ir:

Thank you for testifying before the Committec on Banking. 1 lousing. 3cd Urban Affairs
011 October 13.2008. In 0rdcr to complcte the hcaring record, wc would app.reciate your answers

to ¡hc cnclo~.cd quc!'ions as soon as possiblc.

I'lèasc repeal thc i.u~stion. then your anwer. singlc spacing both qut"sliilI :ind ans\\'~r.
Pleasc: do not usc: ail capilUls.

Send your reply to Ms. Da\\1 L. Ratlill'. ihe comniincc's ChiclCkrk. She wil1uansmit
Ciipks 10 ¡he appwpriute o1lc~s. including ihc: ciinimitli:t's publicutiol1s oltii.~. Ou\; to nim.:ni
procedures regarding, Senatemail.iiis recommended Lliat you send n:plie-s via e-mail in a MS
\l'orù. \\:'orùPL'rlect or ,pdf attachmenl to p'~~yii_ß::tUrLÙ:.rlUl1l.jl1gs!;mJC.!.i)\..

iryou hav~ any questions about this Il.ucr. pkasc contact \'ls. R.itlirr.ii (202)224-3043.
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Questions for the Hearing on HTurmoil in the U.S. Credit Markets: Examining
Recent Regulatory Responses"

October 23, 2008

uestions for The Honorable Sheila C. BaiT Chairman Federal Dc osit lnsur-incc
Corporation, from Senator En7j:

1. 1 \\.us happy to note in your testimony that yot. discussi:d th~ nced to stop unncci:ssary
fcicclosures, You mentiom:d the rOIC"s work as conservator ollndyMac and your
parikipation in ¡he llope for (lomeownership program as recent examples of your t11ori.
))01.5 the FDIC plan to develop a new program to extend loan modilications to :i hrùadcr
pool ufmortgages than Ù10SC held by IndyMac? How would such:i program work and
what would its iinpacl bi. on mortgage investors'! Where would the FDIC daivc
authority for such a progrm'!

ì lIas ,he FDIC givc:n uny furher considcration to the FDiC's own Home O\'mership
Pri.sirvatiun Loan program'? I hclic"i. this program is a good way to avoid foreclosures
and scvere mortgage modi1ìcalions al the same ¡ime. If 

this program is no longcr being

considered. why?



Qucstions for the Hcaring on .'Turmoil in the U.S. Credit Markets: ExaminingRecent Regulatory Responses"
October 23, 2008

uestions for The Honorable Sheila C. ßiiir. Chairman Federal Dr osit Insurance
Co.rporation. from Senatur Dodd:

I. Pkasi: provide th~ legal justi1ication for i.sLablishing. thc Temporary Liquidity Guarantee
Progr3111 under th~ systemic risk exception tn the Federal Deposit lnsurrmce Act.

2. ¡\cc.)rding to press rt:ports. the cmi:rg~ncy actions taken by the FDIC to g;uaranti:e

unsecuri:d senior debt issued hy FDIC-insured deposiiory institi;tions h~s had tne
unintendt:d consequence of driving up thc costs of borrowing for Fannk !\.1ae. Fn:ddie
t\'1ac and thc h:deral Home Loan Hanks (nii.h). Was this tak~n into aci.OUl1t as a
poss;ble consequence as you formulated this course of action?

3. Thc FFIEC ha proposed a rule that \..'ould lowcr tht: capital risk weighting. that banks
assign to F31mic Mat: and Frcddie Mac d~bi rr~m 20 to 10 ~rccnl. but docs 1101 change

the treatment for fi ILB di:bt. Has any coosider.ition been givcn .10 giving ¡hc same

tn:aLi1ent to FBI.R d~bt? Wil FDIC-guar..mtc~d uns~ciired bank debt have a comparble
ri$l wcighi?

4. I cOI:1mend you for aghrressivcly pursuing loun moditicaiions ofthc IndyMac loans that

thl: roie now servici:s. plcase elaborate on the follov.ing three points that you make in

your Tc~timony that I want to ex.pior~ further:

il 'lOll sta¡c that you have established a program to sysl~matically modify troubled
lo.ins that InJyMac scrviced. Ple~ g¡vc us more detail:; about :lus approach anJ
hiiW it dilTcrs from modifying loans on a i.ase-by-casc hasis, Is ihere really such a
thing as l: sy~tel1atic approach to loan modification, or do you have to touch
i.vcry loan as you \\"uld on a case-by-cusc basis?

o Your ii:stimony says ihat moJilicatiolìs arc only on~rcd whcrè \.hey arc: protitabk
10 IndyMac or investors in sccuriti~eù or whok loans, Arc you tinding that most
I1ndilications arc prolitable. and if so. please explain how you dl:temiinc that they
art: more prn1ital'k than lorec!osun:s'?

. You state ihat securitization agr~ments typically providc scr;jccrs with sufticicnt
I1cxibiliiy to apply the modilication approach you arc taking for the IndyMac
loans. Given this nexibility. why art: $0 few loan moùilkations being n1mk'?
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Questions for the Hearing on "Turmoil in the U.S. Credit Markets: Examining
Recent Regulatory RcspODsesn

October 23, 2008

5. Each agcncy represented at the heang has aggressively used the tools :it thc:r disposal in
dealing with the crisis. However. sometimes the usc of thosl: tools has led to unintended
Lons~qu~nces. For instance, when the Treasury Depament guaranteeù :l1oney market
funds. it led to a concern on deposit insur-ince and bank accounts. When the FDIC
g.uaranteed bank debt, it had an ell'ect un GSE borrowing costs. which in tum directly
atlei:ts mortgage rates.

Acknowledging that th~re is ofien a need to act quickly in ih~st: circumstances, pkase
explain \...h~\l sleps and proctsScs you have i:mployed 10 inrom1 other ag::ncks about
signilicaot actions you undertake to cnsur~ thai then: arc not serious ad\.~rse uniincndcd
c.onsiqui.nccs and that your action:; arc working in concert with theirs.
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