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LETTER OF TRANSMITTAL
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Washington, D.C., August 1, 1980

SIRS: In accordance with the provisions of section 17(a) of the
Federal DepositInsurance Act, the Federal Deposit Insurance Corpo-
ration 1s pleased to submit its annual report for the calendar year
1979.

Very truly yours,

Irvine H. Sprague
Chairman
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THE SPEAKER OF THE HOUSE OF REPRESENTATIVES

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



VI

FEDERAL DEPOSIT INSURANCE CORPORATION

BOARD OF DIRECTORS

\TQuiD:

EE

|
: CHAIRMAN
i COMPTROLLER OF THE CURRENCY
: DIRECTOR ‘
i
[A— R _ .
e
| COMMITTEES |
SOMRO O AW |
— o |
|
I
!

e e e e —
{ OFFICE OF ! C%F'C'SCUEMUE; | OFFICEDF ' ofFICE OF ' OFFICE OF
| LEGISLATIVE | | | THEEXECUTIE CORPORATE | EMPLOYEE
i AFFARS @ | AFFAIRS & | secReTaRy AUDITS " RELATIONS
| ; CIVIL RIGHTS i ‘ | i
[— i ! j - O e
1 r ; L | T oowsovere 10
OFFICE ‘ | ovsonpe | | DvisSION oF oL | OFFCEOF 1 MANAGEMENT | 1 (oo
OFTHE || e BANK oweon | cERsowmeL 1 svstemsa o CEOION
CONTROLLER | | | sueRvISION . MANAGEMENT | FINANCIAU | e
i | ! | | STADSTICS |
SRR B N AU S SRS oL !

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Vi

FEDERAL DEPOSIT INSURANCE CORPORATION

BOARD OF DIRECTORS

CRAIFMAN ittt it it ittt iiseeinseannennen Irvine H. Sprague
F ] - o (o William M. Isaac
Comptroller of the CUurrency ........eeeeeeeeeeneennoanes John G. Heimann

WASHINGTON OFFICE

Deputy tothe Chairman .....ueee e ereiterenenenaeseereeons Alan R. Miller
ASSISIANI tOthe DIr€CtOr v v oo v e v in ettt eisnernnenennenns Edwin B. Burr
Special Assistant to the Director ........cveeeieevanennss Merphil S. Kondo
Assistant to the Director (Comptroller of the

(O Y=o T3 PPN David C. Motter
EXQCULIVE SOCIEIATY « v vt ettt iaraneaneeseseseneeens Hoyle L. Robinson
Director. Division of Bank SUpDerviSIiOn ........e.eeeieeeeeanenns John J. Early
General Counsel «....ueiieieeiiie it ieitinenananenaans Frank L. Skillern, Jr.
(oY gl o) | L= James A. Davis
Director, Division of Liquidation ..........coveeiiiiiieinaen. George W. Hill
Director, Division of Management Systems

and Financial StatiStiCS ..o vv it ennn. George G. Kershaw
Director Of Research ........oveeiineiiiinienennnnnens Stanley C. Silverberg
Director, Congressional Liaison Staff .......ccoviiiiiiieans Kenneth Fulton
Director, Office of Corporate Audits ......couiieeinenn. Robert D. Hoffman
Director, Office of Consumer Affairs

BnNd CIVITRIGALS v v ottt et iiiiianans Henry S. Newport
Director, Office of Personnel Management ................ Jack C. Pleasant
Director, Office of Employee Relations ........ccovuieieenennnn Joe S. Arnold
Assistant to the Deputy to the Chairman ............... Michael A. Hovan, Jr.

December 31, 1979

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FFAEIRERAL  DEPOSIT
http://fraser.stidiaiad Ryffice: 550
Federal Reserve Bank of St. Louis

FEDERAL DEPOSIT

INSURANCE CORPORATION REGIONS

Regional Directors

Atlanta
Lewis C. Beasley
233 Peachtree Street, N.E., Suite 2400
Atlanta, Georgia 30043
Boston
Anthony S Scalzi
60 State Street, 17th Floor
Boston, Massachusetts 02109
Chicago
W. Harlan Sarsfield
233 S. Wacker Drive, Suite 6116
Chicago. lllinois 60606
Columbus
Raobert V. Shumway
1 Nationwide Plaza, Suite 2600
Columbus, Ohio 4321 5
Dallas
Quinton Thompson
350 North St. Paul Street, Suite 2000
Dallas, Texas 75201
Kansas City
Joseph V. Prohaska
2345 Grand Avenue, Suite 1500
Kansas City, Missouri 64108
Madison
James E Halvorson
1 South Pinckney Street, Room 813
Madison, Wisconsin 53703

17th Street.

Memphis

Roy E Jackson

1 Commerce Square, Suite 1800

Memphis, Tennessee 38103
Minneapolis

Robert P. Gough

730 Second Avenue South. Suite 266

Minneapolis, Minnesota 55402
New York

Bernard J. McKeon

345 Park Avenue. 21 st Floor

New York, New York 10154
Omaha

Burton L Blasingame

1700 Farnam Street, Suite 1200

Omaha, Nebraska 68102
Philadelphia

James L Sexton

5 Penn Center Plaza, Suite 2901

Philadelphia, Pennsylvania 19103
Richmond

John R Curtis

Eighth and Main Bldg

707 East Main Street

Richmond, Virginia 2321 9
San Francisco

Charles E Doster

44Montgomery Street, Suite 3600

San Francisco. California 94104

December 31.1979

INSURANCE CORPORATION
N.W., Washington. D C.

20429



CONTENTS

PART ONE
OPERATIONS OF THE CORPORATION
Operations of the Corporation ... ..ot e
Enforcement Proceedings ...ooiiiriiiiiii e e e
Problem BanKs ... ...ttt e
Falled BanKs . ..ovet e e
Consumer and Civil Rights Protection ..o,
Interest Rate Developments ...
International BanKing ......ooiviiiiiiiii i e
RePOIMS AN SUIVEYS . it e et
BanK SO C UMY .ttt e e
SECUIIBS ACHIVIEIES . ..ttt e e e et
Legal ACHiVITIOS ..
RESEAICH ACTIVITIES. . e e e e
Computer Management SYStemMS ...t iiiiii i
S PECIAl SOIVICES .ot e e
PerSONNEl e
Finances of the Corporation. ... ..ot e e
PART TWO
ENFORCEMENT PROCEEDINGS
Actions to terminate insured Status .. ... e
Cease-and-desist ACHONS ... ..o it e e
PART THREE
MERGER DECISIONS OF THE CORPORATION
Bank absorptions approved by the Corporation..............cooiviiiiiiinaan.
Bank absorption denied by the Corporation............c.ooooiiiiiiiiiiiiieiann.
PART FOUR
REGULATIONS AND LEGISLATION
Legislation— 107 O i
Rules and regulations . ..ot e e
PART FIVE
STATISTICS OF BANKS AND DEPOSIT INSURANCE
Number of banks and branches ..o
Assets and liabilities of banks ...
Income of INsured banKs .. ..o e
Banks closed because of financial difficulties; FDIC income,
disbursements, and |0SSES ... ...oiiiiiiiiii s

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



TABLES
NUMBER OF BANKS AND BRANCHES:
EXplanatory NOtES o vvvvrrerenererereerenensneneaaeeesacsanasasacons 138
101. Changesinnumber and classification of banks and branches in the United
States (States and other areas) during 1979 .................. 140
102. Changesin number of commercial banks and branchesin the United
States (States and other areas) during 1979, by State ......... 142

103. Number of banking offices in the United States (States and other
areas), December 31, 1979
Banks grouped by insurance status and class of bank, and by State
Orared andtyp@ of OffiCE ......couuueeeieeeeinsearnonconsns 144
104. Number and assets of all commercial and mutual savings banks in the
United States (States and other areas), December 31, 1979
Banks grouped by class and @SSt SIZ8 ....vverivrenernaannns 163
105. Number, assets, and deposits of all commercial banks in the United
States (States and other areas), December 31, 1979
Banks grouped by asset size and State .........c.ceeeeiiennnn. 154

ASSETS AND LIABILITIES OF BANKS:
[ T(o 11 TaF: 1 (o] 4V 2 o) (- J S PP 169
106. Assets and liabilities of all commercial banks in the United States
(States and other areas), June 30, 1979
Banks grouped by insurance status and class of bank ........ 161
107. Assets and liabilities of all commercial banks in the United States
(States and other areas), December 31, 1979
Banks grouped by insurance status and class of bank ........ 164
108. Assets and liabilities of all mutual savings banks in the United States
(States and other areas), June 30, 1979, and December 31, 1979
Banks grouped by inSUrance StatUs «.......eeeeeeeneoneeesns 168
109. Assets and liabilities of insured commercial banks in the United States
(States and other areas). December call dates, 1974-1979...... 170
110. Assets and liabilities of insured commercial banks {(domestic and
foreign offices), United States and other areas, 1973-1977 ..... 173
110A. Assets and liabilities of insured commercial banks (domestic and foreign
offices), United States and other areas, December 31, 1978 .... 174
110B. Assets and liabilities of insured commercial banks (domestic and foreign
offices), United States and other areas, December 31, 1979 .... 176
111. Assets and liabilities of insured mutual savings banks in the United
States (States and other areas), December call dates, 1974-1979 178
112. Percentages of assets, liabilities, and equity capital of insured
commercial banks operating throughout 1979 inthe United States
(States and other areas), December 31, 1979
Banks grouped by amount Of 8SSEIS «..v.vueeerenneannnnnans 180
113. Percentages of assets and liabilities of insured mutual savings banks
operating throughout 1979 in the United States (States and other
areas,) December 31, 1979

Banks grouped by amount of 8SSetS ........ccvevieeiinniins 181
114. Distribution of insured commercial banks in the United States (States
and other areas). December 31, 1979 ... .vriiiiiienennnnnnns 183

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Xl

INCOME OF INSURED BANKS:

EXPlanatory MOt .« vre vt iite it rtnaeeetneaannonnacannoesnanaanss 186
115. Income of insured commercial banks in the United States (States
and other areas), 1974-197 9 .. ittt eiienrnnnrnennns 189
116. Ratios of income of insured commercial banks in the United States
(States and other areas), 1974-1979 ... i iiininennnnnn 191

117. Income of insured commercial banks in the United States (States
and other areas), 1979
Banks grouped by class ofbank ..........cccoiiiiiiiiiiin, 192
118. Income of insured commercial banks operating throughout 1979 in
the United States (States and other areas)
Banks grouped by amount 0f @SSEIS . ...viviinniriiiiieanns 194
119. Ratios of income of insured commercial banks operating through-
out 1979 in the United States (States and other areas)

Banks grouped according to amount of aSSetS.............. 196

120. Income of insured mutual savings banks in the United States (States
and otherareas), 1974-1979 ... . iiiiiiirernininennnnnnn. 197

121. Ratios of income of insured mutual savirgs banks in the United
States {States and other areas), 1974-1979 ........ ... ... ... 199

BANKS CLOSED BECAUSE OF FINANCIAL DIFFICULTIES:
FDIC INCOME DISBURSEMENTS, AND LOSSES

EXplanatory NOte «.vvetiintn ittt iieeeatetenoaoenanaosssssosnsnsns 201
122 Number and deposits of banks closed because of financial difficul-
tieS, 1934-107 0 ittt ittt it ittt ieectaenannanonns 203
123. Insured banks requiring disbursements by the Federal Deposit
Insurance Corporation during 1979 ... ittt iieeneanss 204

124. Depositors, deposits, and disbursements in failed banks requiring
disbursements by the Federal Deposit Insurance Corporation,
1934-1979

Banks grouped by class of bank, year of deposit payoff or
deposit assumption, amount of deposits, and State ......... 205

125. Recoveries and losses by the Federal Deposit Insurance Corpora-
tionon principal disbursements for protection of depositors 1934-1979 208

126. Analysis of disbursements, recoveries, and losses in deposit insur-
ance transactions, January 1, 1934-December 31, 1979...... 209

127. Income and expenses, Federal Deposit Insurance Corporation, by
year, from beginning of operations, September 11, 1933, to

December 31, 1979 ittt it iiieinerennnnnans 210
128. Protection of depositors of failed banks requiring disbursements by

the Federal Deposit Insurance Corporation, 1934-1979....... 211
129. Insured deposits and the deposit insurance fund, 1934-1979.... 212

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



OPERATIONS OF
THE CORPORATION

The principal objectives of the Fed-
eral Deposit Insurance Corporation
areto protect bank customers through
deposit insurance and consumer pro-
tection programs and to promote a
healthy banking system.

Bank examinations are the front
line of the FDIC's operations to pro-
mote and maintain the safety and
soundness of the banking system
and to enforce compliance with con-
sumer and civil rights laws.

The FDIC has some supervisory
authority over all federally insured
banks, but its primary responsibili-
ties are for the 8,938 insured State-
chartered banks that are not mem-
bers of the Federal Reserve System
(insured State nonmember banks)
and 324 insured mutual savings
banks. As of December 31, 1979,

3

mercial and mutual savings banks
with domestic and foreign assets of
$1.7 trillion. These banks ac-
counted for 97 percent of all banks
in the United States.

The Corporation's partner agen-
cies, the Office of the Comptroller of
the Currency (OCC) and the Board of
Governors of the Federal Reserve
System, similarly examine national
banks and State member banks, respec-
tively.

The FDIC depends on a corps of
skilled, dedicated and well trained
field examiners to perform the basic
supervisory function. They are sup-
ported by administrative, policy and
review officials in its Division of
BankSupervision (DBS) inWashington.

Funding for these operations in
1979 commanded the largest share
of the FDIC administrative budget —
$78.1 million, or 68 percent of total
expenditures of $107.1 million.

there were 14,608 insured com- The bulk of bank supervision fund-

SUPERVISORY CLASSES OF BANKS IN THE
UNITED STATES, DECEMBER 31, 1979

Commercial Banks and Mutual Savings Banks

NUMBER OF BANKS ASSETS OF BANKS

State Member FRS 6

State Member 16.0%

Not Insured by
FDIC 2.8%
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4 FEDERAL DEPOSIT INSURANCE CORPORATION

ing is distributed appropriately to
the field. Almost $67.9 million was
expended in 1979 by the 14 Re-
gionat Offices which in turn super-
vise 150 field examination offices.

The Corporation conducted 19,300
bank examination activitiesin 1979.
The following table compares the
1978 and 1979 examination work-
load:

1978 1879
Bank Examination Activities:

Safety & Soundness 6,961 7.214
Consumer Protection 6.684 4,809

Examinations of Trust
& EDP Departments 2,092 2,523
Investigations 2,765 2,892
Applications 1,756 2,476
TOTAL 20,248 19,914

Efforts to make the most efficient
use of examiner time include new
emphasis on the divided examina-
tion concept. The FDIC has agree-
ments to share examination resour-
ces with State bank supervisors in
Georgia, Missouri, New Jersey. llli-
nois. Michigan and North Dakota,
and expects to enter into agree-
ments with three additional States in
1980. Such agreements can mean
substantial savings in examiner time
because they provide that each au-
thority need examine each year only
half of those banks whose records
show need of only minimal supervi-
sion. Problem banks, other banks in
need of special supervision, and large
banks are examined both by the
FDIC and the bank’s State supervi-
sor at least once each year.

Safety and Soundness Examina-
tions. The first priority of FDIC exam-
inations is the effective surveillance
and supervision of banks having finan-
cial weaknesses or operating prob-
lems. Banks presenting financial risk
to the Corporation receive a full-
scope examination at least once
every 12 months. Banks with a less-
er degree of supervisory problems,
but in less than fully satisfactory

condition, receive a full-scope exami-
nation at least every 18 months.
Other banks, notrepresenting finan-
cial or supervisory concern to the
FDIC. receive either a full-scope or
modified examination at least once
in each 18 month period.

To increase and encourage bank
director participationinthe supervi-
sory process, Corporation examin-
ers meet with either the Board of
Directors oran appropriate Commit-
tee of the Board at each full-scope
examination, or more often if neces-
sary. The Regional Director, or adesig-
nated representative, participatesin
these meetings if the bank is or may
be formally designated a problem
bank.

The FDIC also reviews OCC and
Federal Reserve Reports of Exami-
nation for national and State-
chartered banks that are members
of the Federal Reserve System. Re-
ports for large banks that are not of
special supervisory concern are re-
viewed annually and reports for small-
er banks are reviewed at least once
every three years. Examination re-
ports of banks that are of supervi-
sory concern, regardless of size, are
reviewed as soon as they are made
available. The FDIC also reviews Re-
ports of Bank Holding Company In-
spection prepared by the Federal
Reserve.

Compliance Examinations: Corpo-
ration responsibility centers on en-
forcement of consumer protection
and civil rights taws for State non-
member banks, including the Truth
in Lending Act, the Fair Credit Re-
porting Act, the Fair Housing Act,
the Home Mortgage Disclosure Act,
the Fair Debt Collection Practices
Act, the Community Reinvestment
Act, the Electronic Funds Transfer
Act, the Equal Credit Opportunity
Act and others.

Violations or exceptions noted dur-
ing compliance examinations are re-
ported to the banks involved and
routinely followed up by the Re-
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OPERATIONS OF THE CORPORATION 5

gional Offices to assure corrective
action is taken. If voluntary com-
pliance cannot be obtained by moral
suasion and additional follow-up ex-
aminations, visits, meetings with
Boards of Directors of the banks
involved or other informal means,
the Division of Bank Supervision
(DBS) or the Office of Consumer
Affairs and Civil Rights (OCACR)
may recommend thatformal enforce-
ment action under Section 8(b) of
the FDI Act be initiated. During
1979, the FDIC's Board of Directors
issued seven such orders involving
violations of consumer protection or
civit rights laws and regulations.
This was the second full year of
separate compliance examinations
and the resources devoted to such
examinations is expected to con-

tinue to increase in 1980. The Cor-
poration spent $12 million for com-
pliance enforcementin 1979, com-
pared with $9.7 millionin 1978 and
$2.25 million in 1976.

There were 4,800 compliance ex-
aminations in 1979, a decline from
6.700 in 1978 as examiners and
institutions adjusted to uniform en-
forcement guidelines which were
introduced in 1978.

Each compliance examination aver-
aged 56 hours in 1979, almost
double the 1978 average. This is
expected to climb to 70 hours in
1980.

The FDIC expects to spend
387.000 examiner hours on com-
pliance examinations in 1980, a 60
percent increase from 1979. Truth-
in-Lending enforcement will ac-

BANK EXAMINATION ACTIVITIES OF
THE FEDERAL DEPOSIT INSURANCE CORPORATION
IN 1978 AND 1979

Activit Number
v
ety 1979 1978
Bank examination activities—total.......................... 19,914 20,248
Safety and soundness examinations...................... 7.214 6,961
Regular examination of insured banks not
members of Federal Reserve System .................. 6.887 6.745
Re-eXaminationS .......ovviiiiiie i 127 149
Other examinations ........ccoiiviiiiiiveinienieiineanns 200 67
Consumer protection examinations ........................ 4,809 6,684
Examinations of departments ............................... 2,623 2,092
Trust departments ......c..ovvvvriiiiiiiii e aaaians 1.510 1,387
Data-processing facilities ..............ooveviiiiiian.. 1.013 705
Investigations ...ttt 2,892 2,755
Application reviews ............c....coiieiiiiiiinicie, 2,476 1,756
New banks: State banks members of
Federal Reserve System ..........ccovvviviiiiiviiniinnnnn. 30 26
New banks: Banks not members of
Federal Reserve System ............ccccoeiiiiiiininninnn.. 164 136
New branches ......c.cooviiiiiiiiii 1,177 877
Mergers and consolidations ..................ooooil. 147 103
Other o 958 614
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6 FEDERAL DEPOSIT INSURANCE CORPORATION

count for about half of that time, up
from 44 percent in 1979. Equal
Credit Opportunity Act and Com-
munity Reinvestment Act enforce-
ment will each take another 15 per-
cent of compliance examination time
and Fair Housing Act enforcement
10 percent.

Allexaminersreceive special train-
ing in the conduct of compliance
examinations. In 1979 compliance
and enforcement programs were
strengthened by creating a career
specialty for compliance examiners.
Atyear-end, 46 of the 114 approved
positions were filled. Eventually, all
compliance examinations will be con-
ducted by career specialists. Areor-
ganization plan was under study at
year-end to further strengthen FDIC's
efforts in the consumer area.

Trust Department Examinations. A
State nonmember bank wishing to
operate a trust department must re-
ceive the Corporation’s consent to
exercise trust powers. During 1979,
52 new trust departments began
operations in banks supervised by
the FDIC.

The Corporation supervises 2,069
trust departments in State non-
member banks. As of December 31,
1978, the latest date for which fig-
ures are available, these trust depart-
ments managed about $45 billionin
discretionary trust assets. Most of
the trust departments supervised by
the Corporation are relatively small:
1.563. or 78 percent, have $ 10 mil-
lion or less in trust assets. However,
the Corporation also supervises 71
trust departments of over $ 100 mil-
lionand 10 of these manage over $ 1
billion in discretionary trust assets.
Additionally, 453 banks were regis-
tered with the FDIC as registrars and
transfer agents of certain classes of
securities as required by the Securi-
ties Exchange Act of 1934.

Each State nonmember bank trust
departmentis examined regularly by
the Corporation. To enhance the

FDIC's trust examination capabil-
ities, 15 Trust Specialist bank exam-
iners have been appointed in 10
Regional Offices.

Each trust department supervised
by the Corporation must file an an-
nual report showing the market
value of discretionary trust assets
under its control. The 1979 report
was the first such statistical survey
of banks to be conducted under the
auspices of the Federal Financial
Institutions Examination Council {FFIEC).
In addition, the FDIC expanded cov-
erage of the report to include those
mutual savings banks exercising
trust powers. The report also in-
cludes, for the first time, a schedule
giving certain details about each
collective investment fund operated
by a bank’s trust department.

Asurvey to determine the extent of
overseas trust activities of State non-
member banks was conducted atthe
end of 1979 under the auspices of
the FFIEC. The survey requested infor-
mation on the type, volume., and
location of investment management
and other fiduciary services offered
overseas.

The Corporation changed Part 309
of its Rules and Regulationsin 1979
to allow additional information
shown on the Trust Department An-
nual Report to be made available to
the public upon request in the same
manner as bank Reports of Condi-
tion and Reports of Income.

A new Part 344 of the Corpora-
tion’'s Rules and Regulations was
adopted in 1979, effective January
1, 1980, setting uniform minimum
standards in bank recordkeeping,
customer confirmations, and other
policies and reporting requirements
on securities transactions for trust
department and other bank cus-
tomers.

Electronic Data Processing (EDP)
Examination. In 1979, the FDIC en-
hanced its EDP training program for
examiners, and structured EDP Train-
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OPERATIONS OF THE CORPORATION /

ing Courses for Interagency use.

In 1978, the Corporation adopted
an Interagency EDP policy state-
ment which brought about joint or
rotated examinations of independ-
ent data centers and distribution of
examination reports to all servicers
and serviced institutions. This gen-
erated a substantial amount of
paperwork:so the policy was modi-
fiedinmid-1979 infavor of distribu-
tion only when conditions noted ata
servicer could adversely or materially
affect serviced institutions.

Development of the Interagency
EDP Examination Manual began in
early 1979. Publication is expected
in mid-1980 and implementation
shortly thereafter. A draft of the man-
ual was reviewed by bankers, data
processors, consultants and reg-
ulators.

Applications. State nonmember
banks must apply to the FDIC to.
among other things, obtain deposit
insurance, establish new branches,
or relocate existing offices. The Cor-
poration also rules on merger, con-
solidation and purchase and assump-
tion transactions when the resulting

bank is to be an insured State non-
member bank, or on any merger-
type transaction of an insured bank
with a noninsured institution. In ap-
proving or denying applications, the
FDIC considers such factors as the
bank’s financial history and condi-
tion, its capital adequacy. its future
earnings prospects, the general char-
acter of its management, and the
convenience and needs of the com-
munity to be served, and — in a
merger-type transaction — the ef-
fect on competition.

During 1979, the Corporation con-
sidered:

® three applications of foreign
banks for U.S. branch offices;

* 166 applications of banks for
deposit insurance, including
31 from State member banks
which applied for contin-
uation of insured status follow-
ing voluntarywithdrawal of mem-
bership from the Federal Re-
serve system;

® 1,437 applications to establish
new branches or operate lim-
ited branch and remote serv-
ice facilities; and

FDIC APPLICATIONS
1979 1978
Deposit insurance—total .................coovviiiiiiiiiii L, 169 134
ADPIOVEA ..ottt e e 167 130
DENied .t s 2 4
New Branches {prior consent}—total ............................... 1,437 1,055
APPIOVEA ...t 1,434 1,045
BranCh ..o 845 680
Limited Branch ........oooiiiiiiiii e 122 162
Remote Service Facility.........ccovviiviriiiieiii i, 467 203
Denied ..o e 3 10
Mergers*—total.................cccooiiiiiiii e 53 70
1Y o] o1 £01 - To H U UPUII 52 65
Denied ..o 1 5

*Certain mergers undertaken as part of internal reorganizations not included.
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8 FEDERAL DEPOSIT INSURANCE CORPORATION

¢ 53 merger-type proposals, in-

cludingthree emergency cases.

All applications were approved ex-

cept for two denials of insurance,

three denials of branches, and one
denial of a merger.

The Change in Bank Control Act,
Title VI of The Financial Institutions
Regulatory and Interest Rate Control
Act of 1978 (FIRIRCA), effective
March 10, 1979, expanded Section
7(j) of the Federal Depositinsurance
Act to give the Corporation and the
other Federal banking agencies the
power to deny in advance changesin
control of insured banks and bank
holding companies. The expanded
Section 7(j) requires persons or groups
buying control of an insured State
nonmember bankto provide 60 days
written notice to the Corporation,
plus detailed personal background
and financial data and information
on the terms and financing of the
proposed acquisition.

After considering the views of the
appropriate State chartering author-
ity, the Corporation may deny the
proposed acquisition on the basis of
anticompetitive considerations. The
acquisition may also be barred if the
financial status, competence, expe-
rience and integrity of the acquiring
persons or their management might
jeopardize the financial stability of
the bank or prejudice the interests of
the depositors. The legislation pro-
vides for the exchange of informa-
tion among Federal banking agen-
cies and provides appeal pro-
cedures for purchasers whose acqui-
sitions have been denied. Previous
requirements that banks report, with
certain exceptions, loans secured by
25 percent or more of the outstand-
ing stock of a bank to the appro-
priate Federal regulator remain in
effect. In addition, reports pre-
viously required from banks relating
to changes in chief executive offi-
cers and directors occurring within
12 months of a change in control

were expanded by the 1378 legisla-
tion to include information on their
past and present business and pro-
fessional affiliations.

Implementation of the Change in
Bank Control Act included adoption
by the Corporation of a policy state-
mentand revisionsto Part 303 of its
regulations. These were developed
on an interagency basis and are
consistent with those of the other
Federal bank supervisory agencies.
Both reflect policies which provide
for effective administration with mini-
mum additional burden on the mar-
ketplace, balancing the prevention
of serious harmful effects of some
transactions against the impact of
the statute on legitimate business
transactions. Authority to acton cer-
tain “prior notices” has been dele-
gated to the Corporation’s Regional
Directors; however, only the Board
of Directors may disapprove a no-
tice.

During 1979, therewere 469 changes
in control of State nonmember banks
reported to the Corporation. These
changes included formations of and
acquisitions by bank holding com-
panies, transactions which oc-
curred prior to the effective date of
the Changein Bank Control Act, and
other transactions not necessarily
subjecttothe “prior notice” require-
ments. The Corporation accepted
148 “prior notices” pursuant to the
Act. Of this total, 120 “letters of
intent not to disapprove’ were
issued, 15 had not been acted on at
year-end, nine were withdrawn and
one was disapproved by the FDIC
Board of Directors. In three cases
the period for disapproval was pur-
posely allowed to expire without the
issuance of a “letter of intent not to
disapprove.” Average processing time
forthe 124 “prior notices” acted on
during 1979 was 34.5 days. About
3.700 workhours were devoted in
1979 to evaluating and processing
“prior notices.”

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



OPERATIONS OF THE CORPORATION 9

In connection with changes in
bank control, the FDIC and the other
Federal bank regulators began ef-
forts in 1979 to develop a compre-
hensive central data base of infor-
mation onforeigninvestmentin U.S.
banks. It is anticipated that the data
base will become operational in
1980.

Uniform Supervision. During 1979,
the Corporation continued to make
significant advances in the devel-
opment of uniform supervisory poli-
cies and procedures and the elimi-
nation of duplication of regulatory
effort. FDIC participationin the Inter-
agency Coordinating Committee, which
was set up early in 1977 to coordi-
nate certain supervisory policies
and procedures among the three
Federal banking agencies was car-
ried over into the activities of the
Federal Financial Institutions Exam-
ination Council (FFIEC).

The FFIEC. which was created by
Title X of FIRIRCA, consists of OCC,
the Federal Reserve Board, the Fed-
eral Home Loan Bank Board, the
National Credit Union Adminis-
tration and the FDIC. The Council
established five task forces to work
ondevelopment of acommon moni-
toring system for banks; coordina-
tion of supervisory activities; uni-
form administration of consumer pro-
tection laws and regulations; com-
mon data gathering systems; and
common educational programs. Proj-
ects completed by the various task
forces and approved by the Council
are detailed in the FFIEC's annual
report. Theyinclude a uniforminter-
agency system for rating financial
institutions; jointregulations and re-
porting requirements underthe Inter-
national Banking Act; procedures
for coordination of formal corrective
actions and bank holding company
inspections and subsidiary bank exam-
inations; a proposed policy on credit
life insurance sales by lenders; and
policies on uniform disclosure of

enforcementactions, payment of bank
employees’ membership fees and
dues in private clubs that discrimi-
nate, and the purchase and sale of
U.S.-guaranteed loans.

The uniform system for rating
banks and thriftinstitutions and ident-
ifying those with problems makes it
possibletoreconcile differences among
creditunions, savings and loan asso-
ciations, mutual savings banks and
commercial banks to achieve uni-
formity and consistency in evaluat-
ing their soundness and their com-
pliance with law. While ratings for
individual institutions are not made
public or given to the institutions
examined, a uniform rating system
permits a better comparison of the
varied aggregate dataregularly made
available by the five agencies.

Shared national credits are those
loans aggregating $20 million or
more to one borrower which are par-
ticipated in or shared by two or more
banks. During 1979, the FDIC con-
tinued its participation withthe OCC
and the Federal Reserve Board in an
annual review of these credits. The
review and classification of shared
national credits. conducted inde-
pendently of regular examinations,
is the responsibility of specially-
selected joint examiner teams as-
signed tothe lead bank or agencyfor
such credits. Ordinarily, shared na-
tional credits are reviewed only on
an annual basis; however, any par-
ticipating bank involved may re-
quest, through its lead bank, that an
interim review of an individual credit
be conducted. The appraisal as-
signed at the lead bank, including
any adverse classification, is appli-
cable to all participations of such
credit held by any national, State
member or State nonmember in-
sured bank, and remains in effect
until the next regular annual review
or subsequentchange resulting from
an interim review. A total of 271
insured State nonmember banks par-
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10 FEDERAL DEPOSIT INSURANCE CORPORATION

ticipated in shared national credits
in 1979.

The FDIC, the OCC, the Federal
Reserve and the Conference of State
Bank Supervisors jointly issued on
May 7, 1979, arevised statement on
classification of bank assets and
appraisal of securities in bank exam-
inations. including amended rules
for assessing bank holdings of muni-
cipal general obligations. The state-
ment is a revision of the Uniform
Agreement on the Classification of
Assets and Appraisal of Securities
Held by Banks issued in 1338 and
revised in 1949. The revision (1)
provides expanded definitions of "Sub-
standard.” “Doubtful,” and “Loss”
categories used for criticizing bank
assets; (2) sets guidelines for ex-
aminers to follow in distinguishing
investment quality from subinvest-
ment quality securities in bank port-
folios; and (3) restates guidelines for
examiners to use in computing a
bank’'s net sound capital. The re-
vised Uniform Agreement also pro-
vides an exception to the general
rules for appraisal and classification
of municipal general obligation se-
curities in bank portfolios.

The three Federal bank regulatory
agencies issued ajoint policy state-
ment on November 15, 1979, set-
ting forth precautionary rules and
specific guidelines for commercial
and mutual savings banks that en-
gage in futures, forward and stand-
by contracts for U.S. government
and agency securities. The policy
statement, whichisto become effec-
tive on January 1, 1980, said that
banks that engage in these con-
tracts should do so in accordance
with safe and sound banking practi-
ces, with levels of activity reason-
ably related to the bank’s business
needs and its capacity to fulfill its
obligations under these contracts. It
also provided a set of guidelines that
should be followed by banks author-
ized to participate in these markets.

The statement noted that the agen-
cies will closely monitor bank tran-
sactions in financial futures, for-
ward and standby contracts. De-
pending on what this monitoring
discloses, it might be necessary to
establish position limits or take
other supervisory precautions against
unsafe or unsound practices.

ENFORCEMENT PROCEEDINGS

If a supervised bank does not cor-
rect an unsafe or unsound practice
or a violation of a law, rule, regula-
tion or written agreement with the
FDIC, the Corporation may initiate a
cease-and-desist proceeding. If the
bankdoes notcomply, the FDIC may
seek enforcement in a U.S. District
Court or levy a fine.

The FDIC may issue cease-and-
desist orders under Sections 8(b)
and 8(c) of its Act. During 1979, the
Board of Directors authorized 59
such actions, resulting in 37 final
orders under Section 8(b) and six
temporary orders under Section 8{(c).
In addition, 15 final orders were
issued covering cease-and-desist pro-
ceedings begun in 1978. The FDIC
also brought one enforcement ac-
tion in 1979 against a bank in the
appropriate United States District Court
for violation of Section 8(b) orders.

The Corporation is making greater
use of its authority to issue cease-
and-desistorders toachieve correc-
tion of certain weaknesses in banks.
It first used the authority in 1971
and from 1971 through 1975 issued
37 orders. Inthe lastfouryearsit has
issued 176 orders under Sections
8(b) and 8(c). During 1979, seven
cease-and-desist orders were issued
to correctviolations of various consumer-
oriented laws and regulations. Another
51 orders were issued primarily to
correct unsatisfactoryfinancial con-
ditions or management practices.

FIRIRCA expanded the Federal bank
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supervisors’ authority under Section
8(b)to also permitcease-and-desist
orders against bankers and fines of
up to $1.000 per day on both banks
and bankers for certain violations.
No fines were levied during 1979.
The FDIC may initiate termination-
of-insurance proceedings under Sec-
tion 8(a) of the Federal Deposit Insu-
rance Act if it finds a bank is in an
unsafe or unsound financial condi-
tion. If a bank does not correct defi-
ciencies noted by the FDIC within a
prescribed time period. an adminis-
trative hearing is held at which the
bank can respond to the Corpora-
tion’'s charges. If the charges are
substantiated, the FDIC may termi-
nate the insured status of the bank.
The depositors of the bank are then

notified of the termination, but de-
posits {less subsequent withdrawals)
continue to be insured for two years.

During 1979, the FDIC initiated
nine termination-of-insurance pro-
ceedings by issuing Findings of Un-
safe or Unsound practices and Con-
dition and Orders of Correction. Six
proceedings were still pending at
year-end; the other three were made
moot by two bank closings and a
merger. From 1934 through 1979,
action was taken under Section 8(a)
against a total of 252 banks, and
246 cases had been closed at the
end of 1979. In slightly less than
one-half of the closed cases. correc-
tions were made; in most of the
other closed cases the banks were
absorbed by other insured banks or

CEASE-AND-DESIST ORDERS AND ACTIONS TO CORRECT
SPECIFIC UNSAFE OR UNSOUND PRACTICES OR VIOLATIONS
OF LAW OR REGULATIONS: 1976, 1977, 1978, AND 1979

1979 1978 1977 1976

Actions authorized by Board of Directors............................ 59 51 50 41
Actions in negotiation atendofyear............................... L. 16 22 6 15
Cease-and-desist orders outstanding at beginning of
YEAI-TOtAl ... ittt e 70 65 36 15
SeCtioN B(D) it e 67 63 34 15
SeCHION BlC). .ttt e 3 2 2 0
Cease-and-desist orders-issued during year-total ................. 43 31 39 26
SeCtioN B(D) 1t 37 26 31 21
SECHON BlC) .ot 6 5 8 5
Cease-and-desist orders issued in actions authorized
inprioryear-total ............c..ooeveinieiiiiii e 15 6 13 3
SeCHiON B(D) .ivviiiii i 15 6 13 3
3
Cease-and-desist orders terminated-total........................... 40 32 23 8
SeCHON BID) t.viiniii i 31 28 15 5
SECHON BlC) .o ittt 9 4 8 3
Cease-and-desist orders in force at end of year-total ............. 88 70 656 36
Section B(D) «.voeiiii 88 67 63 34
SECHION BlC) .ottt e 0 3 2 2
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12 FEDERAL DEPOSIT INSURANCE CORPORATION

ceased operations prior to the estab-
lishment of a date for insurance ter-
mination. In 15 cases, insurance
was terminated or the bank ceased
operations following the fixing of a
date for insurance termination.

Under Section 8(e) of the FDI Act.
the FDIC may remove an officer,
director, or other person participat-
ing inthe managementof aninsured
State nonmember bank if it deter-
mines that the person has (1) vio-
lated a law, rule, regulation, or final
cease-and-desist order; (2) has en-
gaged inunsafe orunsound banking
practices; or (3) breached his or her
fiduciary duty. The individual's ac-
tion must involve personal dishon-
esty or a willful disregard for the
safety and soundness of the bank.
Also. the action must entail substan-
tial financial damage to the bank, or
seriously prejudice the interests of
the bank’'s depositors or the individ-
ual must have received financial gain.
During 1979, two actions were
taken under Section 8(e).

Section 8(g) of the FDI Act author-
izes the Corporation to suspend or
remove officers, directors, and other
persons participating in the affairs
of insured State nonmember banks
who are indicted for a felony involv-
ing dishonesty or a breach of trust.
Oneindividual was suspended under
this sectionin 1979,

Section 19 of the FDI Act prohibits
anyone convicted of any criminal
offense involving dishonestyor breach
of trust from serving as a director,
officer or employee of any insured
bank without the written consent of
the Corporation.In 1978 the Corpo-
ration amended Part 303 of its regu-
lations to delegate to the Board of
Review, the Director of the Division of
Bank Supervision, and its Regtonal
Directors the authority to approve
certain applications under Sec-
tion 19 where the subject of the
request would not constitute a sig-
nificant threat or risk to the safety

and soundness of the applicantbank.
During 1979, the Corporation con-
sidered 62 cases under Section 19,
approving all but four.

PROBLEM BANKS

Forthethird consecutive year, the
number of institutions on the FDIC's
list of problem banks, which peaked
at 385 in November 1976. con-
tinuedtodecline. Byyear-end 1979,
the number of problem banks was
287.thelowestsincemid-1975and
a net reduction of 55 for the year.
The decrease is attributed to improve-
ment in the real estate sectorand in
local economic conditions follow-
ing the 1973-1975 recession. Be-
cause of the time lag before banks
are affected by an economic cycle
and the time it takes to examine
banks and complete the review and
analysis process, anyincreaseinthe
number of problem banks stemming
from unfavorable developments in
the last half of 1979 might not be
evident until late 1980.

The problem bank list (which in-
cludes national and both member
and nonmember State banks) con-
tinues to be very fluid and most
banks remain on the list for a rela-
tively short period. During 1979,
there were 198 banks removed from
problem status, while 143 were
added. Of those on thelist atthe end
of 1979, 55 percent had been in
problem status for 18 months or
less, while only 23 percenthad been
on the list for more than three years.
Areas of concern in these newly-
designated problem banks included
asset problems resulting from mis-
managementand/orinsiderabuses,
poor earnings, inadequate capital,
and insufficient liquidity. While
some banks have relaxed loan qual-
ity considerations in an effort to
generate income to meet rising
costs, other banks have experienced
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PROBLEM BANKS 13

disintermediation problems, both of
which have become matters of super-
visory concern.

The FDIC divides problem banks
into three categories based on the
degree of insurance risk:

SERIOUS PROBLEM- POTEN-

TIAL PAYOFF: An advanced seri-

ous problem situation with an

estimated 50 percent or more
chance of requiring financial
assistance by the FDIC.

SERIOUS PROBLEM: A situa-

tion thatthreatens ultimately to

involve the FDIC in a financial
outlay unless drastic changes
occur.

OTHER PROBLEM: A situation

in which a bank has significant

weaknesses but the FDIC is
less vulnerable. Such banks re-
quireaggressivesupervisionand
more than ordinary attention.

An analysis of the problem bank
list since 1973 shows that about 34
percent of the banks once desig-
nated "Serious Problem-Potential
Payoff" ultimately failed. Another 10
percent merged with other banks
without financial assistance from
the Corporation, while one percent
were financially assisted by the Cor-
poration. Fifty-three percent were
accorded a less severe rating or
removed from problem status. Each
of the banks in this category at the
end of 1979 held deposits of less
than $50 million. The two most seri-

NUMBER OF PROBLEM BANKS
1970— 1978

| Serious Problem— Potential Payoff

Number of Banks
400 ---m-mmmmmmmm e
feBjH Serious Problem
] Other Problem
300-
200
100

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979
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14 FEDERAL DEPOSIT INSURANCE CORPORATION

ous problem categories accounted
for 67 of the problem banks at year-
end 1979, a significant reduction
from the 93 at the end of 1978.

Of the 287 banks on the problem
list at the end of 1979, nine were
affiliates of multi-bank holding com-
panies, while 34 were owned by
one-bank holding companies.
Based on deposit size, banks on the
problem list were distributed as fol-
lows:

Deposit Size Number of Banks
Less than $25 million 193
$25 - $50 million 47
$50 - $100 million 24
$100 - $500 million 15
$500 million - $1 billion 6
$1 billion or more 2

TOTAL 2

~

Problem banks represented
only about two percent of all banks
insured by the FDIC.

The FDIC continues to aggres-
sively supervise problem banks, as
well as those which need more super-
visory attention but do not present
an undue risk to the insurance fund.
During 1979.the Corporation adopted
a procedure to generally require, as
aminimum, cease-and-desist action
againsta problem bank and a less for-
mal memorandum of understanding
with a bank considered to be of super-
visory concern, as defined by the
uniform rating system. This proce-
durealsois followed bythe OCC and
the Federal Reserve Board. Close con-
tact at the Washington and Re-
gional levels with these Federal reg-
ulators has enabled the Corporation
to keep more currently informed about
banks supervised by them and.
where appropriate, has facilitated
the scheduling of examinations of
related banks and holding compan-
ies supervised by the FDIC and the
other supervisors. Atyear-end, the agen-
cies adopted policy statements cal-
ling for close coordination of exam-
inations and enforcement actions

against related institutions.

The Corporation continues to con-
duct more frequent examinations
and visits to problem banks, toregu-
larly meet with directors and man-
agement of such banks, and to for-
mally notify them when their bank is
recommended for problem status.
Such procedures not only keep the
directors of problem banks in-
formed of the Corporation’s con-
cern, but pointouttheir responsibili-
ties and duties in developing and
implementing corrective programs.

FAILED BANKS

Protection of Depositors. Ten in-
sured banks with deposits totaling
$111 million closed in 1979, com-
pared to seven banks with $854 mil-
lion in deposits in 1978. The FDIC
has nearly completed payoffs of de-
posits of about $12.7 million in
three of the 1979 closings. In the
seven other closed banks, the FDIC
arranged purchase and assumption
transactionswhich automatically pro-
tected all accounts, including those
in excess of the insurance limit. The
purchase and assumption transac-
tions were assisted by cash ad-
vances of $70.5 million from the
FDIC insurance fund. In these cases
$7.8 million in purchase premiums
were received from the assuming
banks.

The deposit assumption and the
deposit payoff are the two principal
methods available to the FDIC to
protect depositors. In the 558 in-
sured bank failures that have re-
quired Corporation disbursements
since 1934, 251 were deposit as-
sumptions and 307 were direct de-
posit payoffs. In the assumption meth-
od. which has been used increas-
ingly in recent years, the depositors’
accounts in the failed bank become
depositaccountsinthe healthy assum-
ing bank. All depositors are thereby
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FAILED BANKS 15

afforded full protection with min-
imal or no disruption of banking ser-
vices to the community. In a payoff,
the FDIC pays depositors the net
amount covered by deposit insur-
ance. These payments usually begin
within five to seven days of the bank
closing. Payments of the uninsured
portions of deposits, to the extent
possible, are made over a period of
timefromthe proceeds of liquidated
assets and other sources.

The FDIC also may provide direct
assistance to an operating insured
bank in danger of failing to enable it
to remain open if that bank is essen-
tial to maintain adequate banking
services in a community. It has pro-
vided such assistance in four cases,
most recently in 1976.

In the 558 failed bank cases, 99.8
percent of the depositors had re-

ceived or were assured of payments
of their deposits in full at the end of
1979, and 99.8 percent of the total
deposits had been paid or made
available to them. In the 307 deposit
payoff cases, 98.8 percent of depos-
itors had received full recovery. While
the recovery of uninsured deposits
varies, in the aggregate almost 97
percent of total deposits had been
paid or made available. About 70
percent of the total amount already
recovered by or made available to
depositors in deposit payoff cases
was provided by FDIC payment of
insured deposits, with additional
amounts provided from the pro-
ceeds of liquidated assets, offsets
against indebtedness and pledged
assets.

Liquidation Activities. During the
1960s, 43 insured banks with as-

DEPOSITS AND LOSSES IN ALL INSURED BANKS
REQUIRING DISBURSEMENTS BY FDIC, 1934-1979

TOTAL DEPOSITS
$7.40 billion

DISBURSEMENTS BY FDIC"
$5.22 billion

Lost or not yet available to depositors
$14.5* million

*Revised
"Includes collections and disbursements by liquidators in the field ($1.5 billion) which were
previously excluded from this chart.
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16 FEDERAL DEPOSIT INSURANCE CORPORATION

INSURED BANK FAILURES

1934 -

Number of banks
80

1979

70-

60-

50-

40-

sets of $326.5 million failed, affect-
ing 231,688 depositors with depos-
its of $283.5 million. The 1970s
saw 76 insured bankfailures involv-
ing assets of about $8 billion and
2.1 million depositors with deposits
totaling about $5 billion. At the end
of 1979, the Division of Liquidation
was disposing of the assets of 84
banks in 27 States, the Virgin Is-
lands, and Puerto Rico. At year-end
1979, there were more than 76,000
assets with a book value of more
than $1.9 billion to be liquidated.
About one-third of these assets were
real estate related.

Deposit Payoff

Deposit Assumption

The FDIC's policy is to convert the
assets of closed banks to cash as
early as practical and to realize max-
imum recovery for distribution to the
creditors and stockholders.

In the 53 purchase and assump-
tion transactions inthe 1970s, banks
acquired about $3.6 billion of as-
sets from the FDIC. as receiver,
which had the effect of immediately
recovering substantial amounts for
the creditors. For the same period,
the FDIC, as liquidator, collected
about $3.8 billion in principal, inter-
est and costs from the remaining
assets. In addition, the receiverships
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FAILED BANKS 17

recovered $325 million from pur-
chase premiums paid by banks for
the right to acquire the failed banks’
deposits and banking locations.
Recovery for creditors and stock-
holders canalsoresultinsome cases
from directors’ liability actions ini-
tiated by the receiver and/or liquid-
ator. Because many bank closings
are the direct result of bank direc-
tors’ failure to use reasonable care
indischarging their duties or permit-
ting violations of banking laws, the
FDIC normaily investigates potential

negligence and files claims when
warranted against members of the
bank'sboard.In 1979, the FDIC filed
four directors’ liability suits; at the
end of 1979, there were 26 such
suits pending.

Wheneveritis determined thatthe
bank suffered losses dueto the fraud-
ulent and dishonest acts of its em-
ployees, the Corporation pursues a
claim against the institution’s Bank-
ers Blanket Bond carrier. Mostclaims
are settled without litigation. How-
ever, atthe end of 1979, there were

INSURED BANKS CLOSED DURING 1979 REQUIRING DISBURSEMENTS
BY THE FEDERAL DEPOSIT INSURANCE CORPORATION

Amount of
Date of Number of deposits (in
deposit payout depositors millions of
Name and location or assumption or accounts dollars)
Toney Brothers Bank
Doerun, Georgia ...oeoeuenn.. January 5, 1979 1.470 5.8
Village Bank
Pueblo West, Colorado...... January 26, 1979 1,394 4.9
Southern National Bank
Birmingham, Alabama....... June 14, 1979 3.611 240
Bank of Enville
Enville, Tennessee .......... June 16, 1979 949 3.1
The Guaranty Bank & Trust
Company
Chicago, Ilinois ....ccvun... July 14, 1979 5.270 7.4
Gateway Nationa! Bank of
Chicago
Chicago, IIlinois vvvveevenn.. July 14,1979 3.700 9.2
The Farmers State Bank
Protection, Kansas .......... September 21, 1979 1,206 4.7
Fidelity Bank
Utica, Mississippi voveeeenn. September 28, 1979 11,911 30.2
American National Bank
Houston. Texas ............. October 12, 1979 5,100 10.4
Livingston State Bank
Livingston, New Jersey ...... October 12, 1979 7.226 11
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18 FEDERAL DEPOSIT INSURANCE CORPORATION

LIQUIDATION ACTIVITY
FEDERAL DEPOSIT INSURANCE CORPORATION,

Millions of dollars 1970- 1979
2.700
1970 '71
Number
90 ------mmmmmmeeee-
—r~ -+ - r-
12 73 74 75 76 77 '78 '79

nine such suits pending.

An important innovation in the
FDIC’s liguidation program devel-
oped in 1979 for introduction in
1980 is a separate budget to intro-
duce tighter monitoring and control
to this unique aspect of FDIC opera-

tions. This budget will encompass
insurance fund expenditures which
the Corporation seeksto recoupthrough
liquidation operations before it
writes off a loss. The 1980 budget
covers costs to be incurred in 1980
in the continuing administration of
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CONSUMER AND CIVIL RIGHTS PROTECTION 19

banksthatfailedin 1979 or earlier—
an active caseload of 84 banks.
There is also a small contingency
fund to begin closed-bank activities
for failures that may occurin 1980.
Individual closed-bank budgets will
be developed and incorporated as
failures occur.

Also, a new integrated liquidation
accounting system, to become opera-
tional in January 1980, is designed
to operate on computers. It will be
ableto produce ondemand full finan-
cial statements and budget status
reports for all closed-bank activities.
These reports separately and to-
gether will provide much greater
information for the management of
banks in liquidation.

The system tested wellinlate 1979,
but 1980 will be a year of conver-
sion and initial operation. The Cor-
poration will obviously need some
running time and experience with
the system to overcome shortcom-
ings and introduce refinements.

The FDIC is charged with obtain-
ing the best possible recovery in
each liquidation. Its goal is to repay
theinsurance fund firstand toreturn
any excess to bank shareholders
where a purchase and assumptionis
arranged or to share the recovery
proportionally with general cred-
itors and then the shareholders when
the Corporation serves as receiver
following a deposit payoff.

CONSUMER AND CIVIL
RIGHTS PROTECTION

Resolving Complaints. Examiner moni-
toring of consumer and civil rights
compliance by banks is comple-
mented by the work of the Office of
Consumer Affairs and Civil Rights
(OCACR) which follows up com-
plaints of individuals. OCACR also
disseminates consumer protection
information and in November 1979
introduced a consumer hot line which

draws about 240 calls a week. This
hot line helps consumers and banks
by promoting better understanding
and resolution of questions.

This year saw the appointments of
OCACR’s first permanent Director
and a Community Reinvestment Act
specialist. The Corporation also ap-
pointed a specialist for Spanish-
speaking persons. Among other duties,
this specialist oversees the transla-
tion of FDIC consumer pamphlets
into Spanish. OCACR will also
launch a special outreach program
for Spanish-speaking personsin 1980
and will explore the possibility of
other specialized outreach pro-
grams.

In 1979 the FDIC instituted a new
computerized system to:

(1) follow the status and handling of
consumer complaints and requests
for information,

(2) produce one-page summaries of
census information for use by exam-
iners and other FDIC personnel eva-
luating bank compliance with the
Community Reinvestment Act,

(3) summarize hundreds of letters of
comment on proposed new Truth-
in-Lending Guidelines, and

(4) tabulate a follow-up survey ask-
ing complainants if their problems
were satisfactorily resolved.

Fair Housing. The FDIC developed
and pre-tested a data collection sys-
tem to provide a valid statistical
basis for the monitoring of home
loans under the Fair Housing and
Equal Credit Opportunity Acts. This
system will supplement the tools of
the compliance bank examiner. It is
slated to become operational during
1980.

The data collection system is de-
signed to detect possible home loan
discrimination. The relationship be-
tweeninquiries and applications, be-
tween successful and unsuccessful
applications, and theloanterms grant-
ed to borrowers will be categorized
and compared by the race, sex, age
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and marital status of inquirers and
applicants. Use of this system will
not definitely establish the existence
of illegal discrimination, but should
identify for FDIC examiners those
banks requiring more extensive exam-
ination and follow-up.

Mortgage Disclosure. The FDIC and
the Federal Home Loan Bank Board
completed a study of the Home Mort-
gage Disclosure Act (HMDA). The
study assessed the accuracy of 44
depositoryinstitutions’ HMDA state-
ments and the cost of preparing the
data on mortgage lending activity
which appears in these state-
ments.

The study concluded that home
mortgage disclosure data are used
extensively by the Federal financial
supervisory agencies as part of their
compliance examinations. However,
it concluded that many institutions
do not have sufficiently accurate
statements. Further, the cost of com-
piling home mortgage disclosuredata
was shown to vary considerably among
institutions.

The report recommended exten-
sion of the Act, which was passed in
1975 and expires in 1980 if not
reenacted. The FDIC has gone on
record as supporting the extension
of the Home Mortgage Disclosure
Act.

Truth-In-Lending Enforcement Guide-
lines. The FDIC, in conjunction with
the other Federal financial regula-
toryagencies, adopted effective Jan-
uary4, 1979, uniform guidelines for
the enforcement of Truth In Lending
Regulation 2. These guidelines call
for reimbursement to customers for
overcharges of $1.00 ormore, or for
smaller overcharges that are part of
a consistent pattern of violations or
resultfrom gross negligence orwill-
ful violations of the Truth In Lending
Act. Changesto simplify and streng-
then the guidelines were proposed
in October. Pending consideration
of the nearly 800 comments re-

ceived and the adoption of revised
guidelines, FDIC supervised banks
are temporarily being permitted to
defer making such reimbursements.

Community Reinvestment. The Com-
munity Reinvestment Act (CRA) of
1977, which became effective in
November 1978, requires the Cor-
poration to monitor the records of
financial institutions in meeting the
credit needs of their communities,
including low and moderate-income
neighborhoods.

Effective February 4, 1979, the
Board of Directors of each insured
State nonmember bank was re-
quired to adopt a CRA statement for
its local service area. FDIC regula-
tions specify the minimum require-
ments for a CRA statement and.
among other things, require that the
current CRA statement be available
for public inspection at the home
office of the bank and at each office
of the bank in the local community
delineated in the statement, except
for off-premises electronic deposit
facilities. Banks are required to main-
tain files that are readily available for
public inspection, including any
signed written comments received
from the public within the previous
two years that specifically relate to
the bank’s statement or its perfor-
mance in helping meet the credit
needs of its community or com-
munities.

A bank’'s CRA performance is
taken into account by the FDIC in
considering applications for deposit
insurance, establishment of branches
or other facilities, relocations of
main or branch offices, and applica-
tions for merger, consolidation, ac-
quisition of assets or assumption of
liabilities. The assessment of a
bank’s CRA performance record may
be a basis for denial of an applica-
tion.

Twenty-five challengestoapplica-
tions by FDIC-supervised banks
have been filed on CRA grounds,
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andearlyin 1979 thefirstdenialofa
bank application on CRA grounds
occurred. Other applications which
were subjected to challenges have
been approved by the Corporation
and activity in this area continues to
be substantial, particularly in met-
ropolitan areas.

Right to Financial Privacy Act of
1978. The Right to Financial Privacy
Act, Title XI of FIRIRCA, became
effective in March 1979. The Act
places restrictions on the use of
information derived from bank cus-
tomer records which is lawfully in
the FDIC’s possession. In most cases,
customer information contained in
examination reports can no longer

be transferred to other Federal govern-
ment authorities without notifica-
tion to the affected customer. Also,
the FDIC must be assured that the
information is required in connec-
tion with a legitimate law enforce-
ment activity. In 1979 the Division
of Bank Supervision began review-
ing and revising all policies and
procedures which are affected by
the provisions of the Act.

Consumer Complaints and Inquir-
ies. OCACR is responsible for the
appropriate disposition of con-
sumer complaints and inquiries di-
rected to the FDIC. During 1979
there were 2,801 complaints and
5,270inquiries received by the FDIC

CONSUMER COMPLAINTS AND INQUIRIES, 1978 AND 1979

1979 1978

Complaints and inquiries—total............................. 8,071 4,737
Depositfunction..................ooii 2,685 1,315
Payment of interest ... 243 158
Account differences ..o 377 182
AdVErtiSING ...ttt 82 34
Early withdrawal penalties .................ooevvvnens 745 217
Policies and practiCes........cccoovveviinnennnnnnnnn., 587 574
DISCIIMINALION ...ttt 11 —_
OtNer i 641 160
Loan funcCtion ... 2,528 1,931
State or contract 1aw .......oooviiiiiiiiiie i 163 115
Equal Credit Opportunity ACt.........cvvvvvvvvvvnnnnn. 646 543
Fair Credit Reporting Act ..........ccooeiviiviiininnn.n. 256 133
Individual bank toan policy............cooevvviiinnn.. .. 180 308
Collection and repossSesSioN. .......vovvvveeerinnnnn... 142 100
Fair ROUSING....cooiiiiii e 51 70
Truthinlending ......oooiiiiiiiii e 379 183
Other Federal laws..........cooviiiiiiiiiieiii e, 285 48
Ot L e 426 431
TruSt SEIVICES ... ..ottt eieaeaeaaeaas 61 68
Safe deposit—safekeeping services ..................... 38 32
INSUranNce Coverage..............ccoevveeeireeeinernnennenn. 974 685
General ... 1,754 706
*Electronic Funds Transfer ................................. 31 -

*Category not listed for 1978.
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nationwide, an increase of 538 and
2.796, respectively, over 1978 This
increaseisdue in parttoinstallation
of a toll-free telephone number
{800-424-5488) atthe Washington
Office to handle complaints and in-
quiries. The increase also is attribu-
table to an outreach initiative to
increase consumers’ awareness of
their rights under the various con-
sumer protection and civil rights sta-
tutes. Mostquestionsfielded by OCACR
centered on depositwithdrawal pen-
alties. bankdeposit policies and prac-
tices, the Equal Credit Opportunity
Act and the Truth in Lending Act.

Corrective action is sought in all
cases where a bankerrororviolation
of law is discovered as a result of a
complaint, and follow-up action is
taken to ensure compliance.

Consumer and Banker Education.
During 1979, the OCACR staff made
numerous presentations to consu-
mer, community and industry groups.
The FDIC also distributed more than
32 million pamphlets on consumer
information. These free pamphlets
are available singly to individuals
and in quantity to banks and consu-
mer organizations. OCACR also has
distributed these pamphlets at con-
sumer fairs and national confer-
ences.

Minority Bank Development Pro-
gram. In 1979, the three Federal
bank regulatory agencies and the
Department of Commerce were instru-
mental in organizing the Minority
Bank Development Program. The pro-
gram is designed to serve as a cata-
lyst to coordinate, structure and en-
courage private sector support for
the nation’s minority-owned banks,
of which there are about 100. The
program will offer management and
market development activities and
foster the establishment of an inde-
pendent capital support vehicle.

Opportunity Funding Corporation
has been given the grant to estab-
lish, coordinate and direct all pro-

gram components. An Executive Com-
mittee composed of private sector
participants and the Department of
Commerce will offer continuing ad-
vice on all aspects of the program
and its policies and priorities. The
FDIC and other bank regulators
serve onan Advisory Committee which
will offer training assistance, per-
form studies, provide feedback on
the program’s effectiveness and
make suggestions for improve-
ments. The FDIC's share of the fund-
ing of this program is on a year-to-
year basis and future grants will
depend on an assessment of the
program'’s effectiveness. At the end
of 1979, the program’s manage-
ment was in place and studies were
nearing conclusion on criteria for
selection of a few target banks for
receipt of intensive assistance.

INTEREST RATE
DEVELOPMENTS

Increased Interest Expense. Sharp-
ly rising interest rates and such in-
novations as money market certifi-
cates of deposit (MMCDs), auto-
matic transfer service (ATS) and ne-
gotiable order of withdrawal
(NOW) accounts in New York State,
combined to cause marked changes
in the liability structure of many U.S.
banksin 1979.Banks acquired high-
yielding assets, but on balance, the
net effect on the industry as a whole
probably was some narrowingin net
interest margins.

The general level of interest rates
on marketsecurities fluctuated with-
in arange of 9 to 10 percent in the
first half of 1979, before rising
sharply in the second half. At year-
end, six-month Treasury bill rates
were 12.50 percent on a bond-yield
basis and Federal funds rates ap-
proached 15 percent. MMCD rates
more than doubled over the rates
available on regular passbook sav-
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ings and other time deposits of less
than $10,000, prompting the con-
version of many deposit accounts.
At commercial and mutual savings
banks, holdings of MMCDs (time
deposits of $10,000 or more with
maturities of six months and paying
a maximum rate linked to the inter-
est rate on newly issued six-month
Treasury bills) increased sharply as
banks sought to compete with alter-
native market instruments, includ-
ing money market mutual funds.

By the end of December 1979,
MMCDs amounted to $34.4 billion,
or more than 24 percent of total
deposits at mutual savings banks,
and to $103.2 billion or nearly 10
percent of total domestic deposits at
commercial banks. Special tabula-
tions from September and Decem-
ber condition reports showed an
increase from 570 to 1,573 in the
number of insured nonmember
banks having ratios of MMCDs to
total deposits of 20 percent or more.
Banks with less than $ 100 millionin
assets headquartered outside met-
ropolitan areas held adisproportion-
ately large amount of these high-
cost deposits.

Accenting the 1979 increase in
interest expense for banks was the
continuing shift of consumer funds
from non-interest bearing demand
deposits to interest-bearing trans-
action accounts; ATS and NOW bal-
ances. A substantial amount of ef-
fort is being expended through the
bank monitoring systems to assess
the capacity of individual bank man-
agements to structure their loan and
securities portfolios to cope with the
present inflationary environment.

Mutual Savings Banks. Unprece-
dentedly high interest rates, espe-
cially in the latter half of 1979, sub-
jected the mutual savings bank in-
dustry to a severe earnings squeeze.
In addition, savings banks, particu-
larly in metropolitan areas such as
New York and Boston, experienced

substantial deposit outflows in
1979. With increasing interest rates
available in other areas, net deposit
outflows excluding interest at mu-
tual savings banks increased through-
out the year and totaled $7 billion
for 1979. For the month of October
alone, deposit losses were well in
excess of $1 billion.

The introduction of six-month
money market certificates in 1978,
while perhaps averting some de-
posit losses, sharply increased the
cost of funds for mutual savings
banks. Large proportions of these
money market certificates repre-
sented transfers from relatively low-
cost savings deposits. With relative-
ly inelastic earnings position, the
overall profitability of the industry
was substantially reduced in 1979.

Reflecting a concern for the earn-
ings squeeze and deposit outflow,
with the resultant liquidity pres-
sures, the FDIC increased its efforts
to more closely monitor industry
trends as well as its surveillance of
individual banks.

Small Savers. In an effort to help
small savers, Federal regulators
moved jointly in 1979 to approve a
series of interest rate regulatory
changes.

Effective July 1, regulators in-
creased the maximum passbook
rate to 5% percent from 5 percent
for commercial banks and to 5
percent from 5V percent for thrifts,
created a new four-yearfloating rate
savings certificate and eliminated
the minimum denomination on most
time deposits.

in December, regulators created a
new 22 year certificate to replace
the four-year floating rate certifi-
cate, at a yield tied to the yield on
Treasury securities maturing in 2V2
years. The agencies also increased
the ceiling on 90 day to one-year
deposits to 5% percent from 52
percent for commercial banks and
to 6 percent from 5% percent for
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thrifts. These actions were to be-
come effective January 1, 1980.

INTERNATIONAL BANKING

The Corporation’s increased in-
volvement in the area of interna-
tional banking continued during
1979 as evidenced, in part, by the
issuance of several regulations and
final as well as proposed policy state-
ments covering aspects of this im-
portant segment of the banking bus-
iness. Much of the Corporation’s
activity was attributable to FIRIRCA
and the International Banking Act of
1978 (IBA).

Toimplement FIRIRCA, the Corpora-
tion adopted a new regulation, Part
347, pertaining to foreign banking
activities of insured State nonmem-
ber banks. Under the regulation, an
insured State nonmember bank
must obtain the Corporation’s con-
sent before establishing its first
branch in a foreign country or be-
fore acquiring any ownership inter-
est in a foreign bank or other finan-
cial entity. A foreign branch is per-
mitted to exercise certain powers
beyond its general banking powers,
provided they are consistent with
the laws of the State where the bank
is chartered and with banking prac-
tices in the foreign country where
the branchislocated. Theregulation
also sets forth requirements for
establishing additional branches in
a foreign country; for recordkeep-
ing. controls and reporting on for-
eign activities; and for making loans,
purchasing securities or investing in
affiliated foreign banks or financial
entities.

Another newregulation, Part 346,
was issued to implement Section 6
of the IBA which, among other
things, authorizes and in some
cases requires, Federal deposit in-
surance coverage of U.S. branches
of foreign banks. Under the regula-
tion, a State branch of a foreign bank
which accepts initial deposits of less
than $100,000 must become in-

sured if it is located in a State that
requires State banks to have deposit
insurance. A branch may be exemp-
ted from this requirement if the ac-
ceptance of initial deposits of less
than $100,000 is limited to one or
more exempt categories listed in the
regulation. A branch which is ex-
empted by the regulation from the
insurance requirement must notify
its depositors that deposits in the
branch are not insured.

The regulation also sets forth re-
quirements for the operation of in-
sured branches, including — but not
limited to — furnishing the Corpora-
tion with information regarding the
overseas activities of the foreign
bank and its affiliates to the extent
allowed by foreign law; allowing the
FDIC to examine all offices of the
foreign bank and its affiliates in the
U.S.; pledging assets to the Corpo-
ration; and maintaining assets pay-
ableinthe U.S..indollars or afreely-
convertible foreign currency, at
least equal to the amount of the
insured branch’s liabilities. In addi-
tion, the regulation establishesrules
for the operation of insured and
uninsured branches in the same
State.

During the year, 14 foreign banks
applied for insurance for 26
branches located in various parts of
the country. At year end, insurance
had been granted to three branches
of two banks.

Since the IBA granted supervisory
responsibilities to each of the Fed-
eral bank regulatory agencies, a
joint policy statement was issued
through the FFIEC on the supervi-
sion of U.S. branches and agencies
of foreignbanks. The agencies’ super-
visory operations will be aimed at
assuring the safety and soundness
of these institutions and their adher-
ence to U.S. law and regulation. To
ensure close cooperation with State
authorities, a uniform examination
approach has beendevelopedthrough
the FFIEC to minimize dual examina-
tions and to facilitate joint Federal-
State examinations, when desirable.
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The Federal regulatory authorities,
through the FFIEC and in coopera-
tion with affected State authorities,
also have developed joint reporting
requirements for U.S. offices of for-
eign banks. In recognition of the
reliance of these offices onthe finan-
cial strength of their parent and affil-
iated offices outside the U.S., the
regulators also will seek assurance
that the parentinstitutions are finan-
cially sound. To this end, the agen-
cies plan to collect information on
the consoldiated operations of the
foreign banks and will continue to
engage indialogue with senior man-
agement of the banks and bank super-
visory authorities of other nations.
In recognition of the importance
of overseas lending activities of U.S.
banks, the Corporation and other
banking agencies have continued to
follow uniform procedures for eva-
luating and commenting on country
risk factors in the international loan
portfolios of U.S. banks. Country risk
in bank lending refers to the possi-
bility that economic, political or
social conditions in a country might
create a situation in which bcrrow-
ers in that country would be unable
to service orrepaytheirdebts tofor-
eign lenders in a timely manner.
The uniform procedure requires
examiners to segregate country risk
factors from the evaluation of other
lending risks and to assess a bank’s
ability to analyze and monitor coun-
try risk in its international lending.
The assessment emphasizes diversi-
fication of exposure to individual
countries as the primary method of
moderating country risk in interna-
tional portfolios. Examiners classify
abank’s aggregate creditsto acoun-
try on the basis of country risk only
when there has been aninterruption
in debt servicing or one is consi-
dered imminent. The commercial
credit risks in the bank’'s interna-
tional portfolios continue to be as-
sessed on anindividual loan basisin
accordance with traditional stand-

ards of credit analysis.

To help monitor the growth and
composition of the international
loan portfolios of U.S. banks, the
Corporation receives the results of
the semi-annual Country Exposure
Report. The report is mandatory for
any domestic bank with a foreign
branch, a foreign subsidiary, or an
Edge Act or Agreement corporation
(branches of national banks estab-
lished with Federal Reserve appro-
val in foreign countries to finance
and stimuiate foreign trade) with
aggregate foreign claims in excess
of $20 million. Itis intended to cap-
ture data onforeign credit activity of
U.S. banksin all countries, by type of
borrower and maturity of claims.
Banks are also required to report
firm commitments to extend addi-
tional credit in any country.

The Corporation, through the
FFIEC. in 1979 issued a proposed
Statement of Policy Concerning Min-
imum Standard for Documentation,
Accounting and Auditing of Foreign
Exchange and Money Market Opera-
tions of Commercial Banks. The in-
tent of the policy statement is to
reinforce existing accounting proce-
dures and auditing practices widely
utilized by commercial banks in mon-
itoring and controlling foreign ex-
change and money market activities.
The policy statement emphasizes
the need for timely and accurate
internal reporting so that bank
boards of directors, senior manage-
ment and government supervisors
can manage and supervise this in-
creasingly importantaspect of inter-
national banking activity.

Because of the Corporation’s in-
creased involvement in interna-
tional banking, an effort has been
made to enhance the staff's exper-
tise in this area. A number of exa-
miners have attended specialized
courses and seminars in interna-
tional banking. In cooperation with
the other two Federal banking agen-
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cies, the Corporation participated in
1979 in a two-week basic course in
international banking. Additional in-
ternational banking courses are ex-
pected to be conducted in 1980
under the auspices of the FFIEC. The
Corporation also filled a staff posi-
tion in its Washington Office having
specific responsibility for focusing
on international activities of domes-
tic banks and domestic operations
of foreign banks.

REPORTS AND SURVEYS

During 1979, the FDIC staff was
involved in the development of bank
reports, largely required by statute,
and as participants in the activities
of the FFIEC. Among these were
reports for U.S. branches and agen-
cies of foreign financial institutions
initiated pursuant to the Interna-
tional Banking Act of 1978. As re-
quired by FIRIRCA, reports were also
developed for the disclosure of loans
extended to certain bank employees
and stockholders by the employing
bank or its correspondent banks.

The staff provided analytical sup-
portto promote interagency uniform-
ity in bank reportinstructional mate-
rials, in the publication of statistics,
and in the further development of
automated bank surveillance sys-
tems and reports related to such
systems.

Surveys were initiated for moni-
toring money market certificates
and automatic transfers from sav-
ings accounts. FDIC staff also partic-
ipated in the establishment of a new
weekly survey of selected nonmem-
ber banks for data to be used by the
Federal Reserve in estimating the
nonmember bank component of the
nation’s money supply.

A new Report of Condition and a
new Report of Income were introduced
in 1979 for mutual savings banks. The
Report of Condition continues to be

collected quarterly, while the Report
of Income. which was previously col-
lected at the end of the year, now is
collected on a semi-annual basis.
These revisions to the reports, which
had not been changed for a number
of years, were designed in part to
provide additional information to
achieve an effective integrated mon-
itoring system for mutual savings
banks. Work on the system has pro-
gressed and it is expected to be
operational early in 1980.

BANK SECURITY

Part 326 of the FDIC's Rules and
Regulations implements the Bank
Protection Actof 1968. It prescribes
minimum standards for the installa-
tion, maintenance, and operation of
security devices; procedures to dis-
courage external bank crimes; and
guidelines and procedures to assist
inthe apprehension of persons com-
mitting those crimes. Similarregula-
tions were adopted by the other
Federal bank regulatory agencies.

Part 326 requires banks to file
Reports on Security Devices and
Reports of Crime with the appro-
priate FDIC Regional Offices. The
Corporation received 1,451 Re-
ports of Crime in 1979, up from
1,186 in 1978. During 1979, FDIC
and the other Federal bank regula-
tors began discussions on a joint
proposal to amend the implement-
ing regulations of the Bank Protec-
tion Act. Substantive changes being
considered include reducing or
simplifying reporting requirements
for banks.

The upsurge of white collar crime
experienced by the banking industry
in recent years began to erode the
availability of fidelity insurance for
many banks. To combat this trend,
the FDIC participated in the devel-
opment of the Controlied Group
Bonding Plan sponsored by the
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American Bankers Association. The
plan, which gained acceptance in
many States in 1978, is designed to
provide banks with adequate fidelity
and surety coverage while also pro-
viding the insurer a reasonable re-
turn on his risk investment. Banks
participating in the plan must agree
to engage an approved examining
firm to conduct an in-depth exami-
nation of their internal controls. Con-
versely, participating insurers agree
to give special consideration to un-
derwriting fidelity coverage for par-
ticipating banks. The objective of the
plan is to reduce the risk of bank
losses arising from the dishonest
acts of bank directors, officers and
employees.

SECURITIES ACTIVITIES

Registration and Reporting. The
Corporation administers and enfor-
ces the registration and reporting
provisions of the Securities Ex-
change Act of 1934 for insured
nonmember banks. These provisions
are applicable to banks with more
than $ 1 millionin assetsand 500 or
more holders of any class of equity
security. Such banks are required to
file an initial registration statement
and periodic reports, as well as a
special report covering any material
eventwhich occurred inthe preced-
ing month.

To comply with the Corporation’s
regulation, any matter presented for
a vote of security holders must be
effectuated through a proxy state-
ment, or through aninformation state-
ment if proxies are not solicited.
Where directors are to be elected,
the proxy or information statement
must be accompanied or preceded
by an annual report disclosing the
financial condition of the bank. Offi-
cers and directors of a bank whose
securities are registered and any
person or related group of persons

holding more than five percent of
such securities must report their
holdings and any changes in their
holdings to the Corporation. All re-
quired statements and reports filed
with the Corporation under the Secu-
rities Exchange Act are public doc-
uments and are available forinspec-
tion at the Corporation’s head-
quarters and elsewhere.

At the end of 1979, there were
396 banks registered with the FDIC,
compared to 377 in 1978.

Municipal Securities Dealer Activ-
ities. As of December 31, 1979, 54
State nonmember banks or their de-
partments were registered as munic-
ipal securities dealers. All municipal
securities dealers are subjecttorules
promulgated by the Municipal Secu-
rittes Rulemaking Board (MSRB).
During 1979 the FDIC’s reporting
schedules were revised to comply
with newly adopted and amended
MSRB Rules and comprehensive
examination guidelines were devel-
oped.

Lost and Stolen Securities Pro-
gram. The Corporation shares en-
forcementresponsibilitywith the Secu-
rities and Exchange Commission for
Rule 17f-1 which established a na-
tional computer-assisted reporting
and inquiry system for lost, stolen,
counterfeit and forged securities.

After a pilot period of about a year
and a half, the program and Rule
17f-1 became permanenton July 1,
1979. All insured banks and bro-
kers, dealers and other securities
firms are subject to the rule and are
required to register with the Secu-
rities Information Center, Inc., (SIC),
Wellesley, Massachusetts. The lost
and stolen securities program cre-
ates a central data base at the SIC of
reported thefts and losses. Banks
arerequired tovalidate certain secu-
rities coming into their possession
by checking with the SIC; all mis-
sing, lost, stolen or counterfeit secu-
rities must be reported to the SIC.
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The objective of the program is to
identify and thereby reduce traffic in
such securities. Examination proce-
dures were revised in 1979 to ac-
commodate these added responsi-
bilities and to assure compliance by
banks supervised by the FDIC.

Offering Circular Policy State-
ment. The issuance of securities by
banks is subject to the antifraud
provisions of Federal securities
laws. which require full and ade-
quate disclosure of material facts.
On July 2, 1979, the Corporation
issued a statement of policy out-
lining the minimum standards for
the disclosure of material facts in
connection with the offer and sale of
bank securities by insured State non-
member banks. The statement of
policy isdesigned to acquaint banks
with their legal exposure when offer-
ing securities for sale and to pro-
mote greater awareness of their re-
sponsibilities under the antifraud
provisions of Federal securities law.

in general, afiling requirement for
offering circulars is not imposed by
the Statement of Policy. However,
submission of circulars for review by
the FDIC staff is encouraged. The
Corporation continuestorequire the
use of offering circulars by banks
that are subject to orders under
Section 8 of the Federal Deposit
Insurance Act. The Corporation also
will review whether public investors
have been provided sufficient dis-
closure of material facts by any State
nonmember bankwhichisinorgani-
zation. The staff of the Corporation
is available for consultation and as-
sistance.

LEGAL ACTIVITIES

The Legal Division has wide rang-
ing responsibilities within the Cor-
poration, including regulations, en-
forcement actions and liquidation
litigation.

The Legal Division initiated a
major effort in the fall of 1979 to
reduce costs of closed-bank law-
suits, including the fees of outside
attorneys. The FDIC is at present
involved in more than 5,000 law-
suits connected with liquidation and
other closed-bank matters.

A computer program is being de-
veloped to help FDIC staff attorneys
better supervise and evaluate the
performance of outside attorneys.
The program, scheduled for intro-
duction in the spring of 1980, is
intended to allow FDIC staff attor-
neys to increase their participation
in liguidation matters and perform
certain work for which FDIC has
been paying private firms.

In addition, the General Counsel
has established further guidelines
for selection of outside counsel.
These guidelines, aimed at achiev-
ing broader representation, include:
(a) the same law firm usually will not
be hired as lead local counsel on
morethan one liquidation simultane-
ously pending; and (b) when feasi-
ble, at least two firms will be used in
each liquidation.

Fees paid by the FDIC to outside
counsel are dependent on the num-
ber of bankfailures, the size of those
banks, and the nature and complex-
ity of the litigation they generate.

New steps for cost-effectiverepre-
sentation do not mean a sacrifice in
quality. The Corporation continues
to be committed to hiring top flight
lawyers to handle liquidation mat-
ters. It takes good lawyers to get
good results, and that is to the ben-
efit of the Corporation, depositors,
creditors and shareholders of the
banks whose assets are being liqui-
dated.

Besides these improvements in
procedures, the Legal Division has
advantageously diminished its case-
load. The major part of the Franklin
National Bank securities litigation,
which is a significant portion of the
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largest and most complex liquida-
tioninthe FDIC’s history, was settled
in December 1979.

In addition to monitoring the work
of outside attorneys, the Legal Div-
isionwas faced witha demanding in-
house workload in 1979. Staff at-
torneys drafted 13 final rules to
implement FIRIRCA.

The Legal Division is continuing
anexhaustive review of existing regula-
tions in support of an effort to
reduce the regulatory burden and
paperwork. The Chairman has desig-
nated a full time task force for this
effort.In 1979 the Corporation elim-
inated six regulations, issued a pol-
icy statement in lieu of one pro-
posed regulation and substantially
reduced two other regulations. This
is an effort that will continue in
1980.

Evaluating comment on proposed
regulations by the industry and the
public is a major task. In 1979 the
Corporation received more than
1,500 such letters.

Staff attorneys also drafted the
final regulation to implement the
International Banking Act. The under-
taking required innovation and imag-
ination because the law gives the
FDIC an assignment in a new area.

Finally, the Legal Division served
as the FDIC's formal enforcement
arm in handling the various cease
and desist, removal and insurance
termination cases described under
“Enforcement Proceedings.”

RESEARCH ACTIVITIES

The FDIC experienced continuing
strong demand in 1979 for support
and assistance by its research organ-
ization.

The Division of Research continu-
ously monitors developments in the
financial industry and the economy
and assesses the implications of
existing and proposed regulations,

proposed legislation and virtually all
policy issues that will require con-
sideration by the FDIC Board.

Some of the economic and finan-
cial subjects studied this year were
deposit insurance reform, new or
modified types of deposit ac-
counts, the condition of commercial
and mutual savings banks, oper-
ations of foreign banks in the U.S,,
rising inflation and interest rates,
State usury ceilings, prospects for
the housing industry, Federal
Reserve membership, and the im-
pact of payment of interest on tran-
saction accounts (NOW accounts,
automatic transfer accounts, tele-
phone transfer services. etc.).

In addition to conducting eco-
nomic and financial studies of di-
rect policy interest to the Board of
Directors, the Division of Research
assisted in activities of other parts of
the Corporation, such as: anevalua-
tion of bank capital adequacy; the
current environment and prospec-
tive developmentsin electronic fund
transfer systems: the effectiveness
of cease-and-desist orders in cor-
recting unsafe and unsound bank-
ing practices; an assessment of cur-
rentand prospective activity by com-
mercial banks in financial futures
markets; and studies of finan-
cial considerations in the disposi-
tion of acquired assets and liquida-
tion accounting procedures. Re-
search personnel also assisted the
Legal Division as consultants or ex-
pert witnesses in legal suits in-
volving the Corporation.

Major interagency activities in-
volved analyses for three task forces
created by Congress or the Presi-
dent. These task force studies ad-
dressed deposit interest rate ceil-
ings and housing finance (Regula-
tion Q). branching by financial
institutions {McFadden Act) and the
treatment of U.S. banks by other
nations (National Treatment). The
staff also participated in a Depart-
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ment of Commerce taskforce onthe
role of government in the electronic
fund transfer field.

A major study that required a co-
ordinated effort on the part of a
number of Corporation divisions
and offices was an analysis of capi-
tal adequacy in the banking indus-
try. An internal task force was
formed in June 1978 to study the
issue of capital adequacy. The task
force addressed two broad ques-
tions:

(1) Is there a capital problem in

the industry, and, if so, how se-

vere is it?

{2) What are the alternative solu-

tions for dealing with the bank

capital situation?

These questions obviously en-
compass many of the policy consid-
erations that bank supervisors deal
with every day. Phase | of the study.
which was completed in Sep-
tember 1979, concluded that, des-
pite the extended declining trend in
capital ratios for the industry, the
smaller capital margins have not
imperiled the safety and soundness
of banks. The report set forth the
need for constant review of regula-
tory policies in light of the impact of
changing risks on the capital posi-
tion of banks. This assessment of the
bank capital situation included,
along with the important safety and
soundness aspects, the implica-
tions for the structural and competi-
tive prospects for banks in an in-
creasingly complex financial envi-
ronment.

Phase ll of the study is focusing on
alternative solutions to the bank capi-
tal situation. It is specifically
addressing caprtal standards, the
role of subordinated debentures, and
holding company capitalization of
subsidiary banks.

COMPUTER MANAGEMENT
SYSTEMS

Computer services generally con-

tinued to play an expanding role in
FDIC operations in 1979 under the
supervision of the Division of Man-
agement systems and Financial Sta-
tistics (DMSFS). National banks
were added to the FDIC’s system of
processing Reports of Condition
andIncome of 9,200 State nonmem-
ber banks, involving an additional
4,600 reports, including the more
complex reports of larger banks.
National bank reports were trans-
ferred from the OCC to the FDIC to
achieve the savings, efficiency and
consistency of a single system. The
FDIC absorbed the cost. Hereafter,
the FDIC will handle all requests for
national as well as State nonmem-
ber bank data. The Federal Reserve
collects corresponding data for
State member banks and provides
this information for incorporation
into the FDIC data base.

The FDIC's Integrated Monitoring
System (IMS) performs certain basic
tests from data submitted by banks
in their Reports of Condition and
Income. These tests measure a
bank’'s capital adequacy, asset qual-
ity, liquidity, asset and liability mix
and growth, and profitability. If a
bank fails one or more of the tests,
further analysis of additional data
available from the system is per-
formed. Where analysis indicates an
adverse condition or a potential
problem, appropriate supervisory
action is initiated. The IMS enables
the Corporation to identify with
greater accuracy banks, or particu-
lar aspects of a bank's operation,
that merit closer supervisory atten-
tion, thereby allowing swifter and
more effective response.

In 1979 the Comparative Perfor-
mance Report (CPR) served to sup-
plement the IMS reports distributed
to FDIC examiners and financial ana-
lysts. This report was a revision of
the Comparative Performance
Tables the FDIC regularly has sentto
all insured banks since 1967, and
shows bothindividual bank data and
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peer group data based on informa-
tion from Reports of Income and
Condition. A similar report for year-
end 1979 is to be sent to insured
nonmember banks and to examiners
and financial analysts for their use
with IMS information.

The Corporation expects to achieve
further savings and efficiency by
sharing its processed bank data
base with Federal and State authori-
ties through a teleprocessing sys-
tem. Seven States and the OCC are
already connected, and the Federal
Reserve Board is expected to have
its link by March 1980. The New
York Banking Departmentis propos-
ing to dispense with its separate
Report of Condition and Income in
favor of the one its banks file with the
FDIC. Michigan authorities are seek-
ing approval of a simplified exami-
nation report made possible by the
tie-intothe FDIC computerized data
base.

The system aids supervision by
giving FDIC Regional Offices imme-
diate access to the bank data base
and to the bank monitoring system.
This permits improved scheduling of
bank examinations and more effec-
tive bank examinations because ex-
aminers canfocustheir attentionon
particular areas of concern. The sys-
tem adapts quickly to special moni-
toring requirements and provides a
range of financial analysis facilities
that assist in special studies and
further improvement of the bank
monitoring system.

DMSFS will seek ways to improve
internal Corporation management
systems in 1980. The division will
provide computer support next year
forrefinement of the new liquidation
accounting system, implementation
of the new system for tracking out-
side legal fees involved in closed
banks, and development of a new
recruiting system for examiners. A
new payroll accounting system is
also in the planning stage for 1980.

Accounting Standards and Instruc-
tions. The quality of financial report-
ing by the banking industry is of
utmost concern to the Corporation,
since itisintegral todecisions made
in furtherance of the FDIC’s various
statutory responsibilities. The Cor-
poration recognizes that financial
statements of banks should reflect
business and economic reality. Ac-
cordingly, representatives from the
Corporation cooperate with other
Federal agencies and professional
organizations in continuous efforts
to evaluate financial reporting re-
quirements and to improve the qual-
ity of data provided to the public and
the Corporation by insured State
nonmember banks.

SPECIAL SERVICES

The Office of Legislative Affairs
{(OLA) includes the Office of Informa-
tion, which is the Corporation’s main
point of contact with the public and
the news media. In 1979 the Office
of Information responded to an aver-
age 100 telephone calls and 150
written requests each day. The Of-
fice is responsible for the prepara-
tion and distribution of letters to
banks and FDIC staff describing pro-
posed or adopted regulations or pol-
icies, the Corporation’s annual re-
port, news releases and other litera-
ture describing FDIC operations and
procedures.

The information Office also works
jointly with the Office of the Execu-
tive Secretary in administering the
Corporation’s reporting service on
the FDI Act and regulations and
related statutes.

The Office of Legislative Affairs is
also responsible for receiving and
obtaining responsesto Congression-
al correspondence and telephone
inquiries and for coordinating other
communications with Congress. In
addition, the Legislative Counsel in
OLA responded to 33 requests in
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1979 from Congress and 19 from
the Office of Management and Bud-
get for detailed and in some cases
extensive comments on proposed
legislation and to numerous other
requests for information.

The FDIC Office of Corporate Aud-
its performed 53 audits of various
aspects of Corporation activities in
1979, one more thanin 1978. Aud-
its are designed to determine
whether financial, fiscal and ac-
counting operations are properly
conducted and fairly presented,
whether laws and regulations are
complied with, and whether resour-
ces are managed efficiently and de-
sired objectives met.

The Office of the Executive Secre-
tary performs corporate secretarial
functions, such as issuing notices of
all meetings of the Board of Direc-
tors and the FDIC’s standing com-
mittees, recording all votes and
minutes of these meetings, main-
taining an index of all official actions
ofthe Corporation, publishing in the
Federal Register notices of pro-
posed or final rulemaking, and re-
ceiving the thousands of publiccom-
ments on proposed regulatory ac-
tions.

In 1979 the Executive Secretary’s
staff performed secretarial func-
tions for 116 Board meetings. The
Office also provided the necessary
staff coordination for 17 proposed
regulatory actions on which public
comment was received.

The Office of the Executive Secre-
tary administers Corporation com-
pliance with the Freedom of Infor-
mation Act, the Government in the
Sunshine Act and the Privacy Act of
1974.Italso performseditorial func-
tions in connection with the FDIC's
loose-leaf reporting service on laws,
regulations and related materials.

In addition, the Executive Secre-
tary serves as the Corporation’s Eth-
ics Counselor under the Ethics in
GovernmentActof 1978 and FDIC's

own regulations. This official also
serves as the Corporation’s Records
Management Officer.

The Office of the Controller is
responsible for the preparation of
both the administrative and the lig-
uidation budgets and for all account-
ing functions. The Controller’'s office
also performs a number of impor-
tant additional functions, including
headquarters building services, print-
ing and mailing. telecommunications,
purchasing, library services and
administration of assessments. A
major function of the Controller’s
Office is management of the FDIC
insurance fund which totaled $9.8
billion at the end of 1979, up $1
billion from 1978. All FDIC uncom-
mitted cashisinvestedinU.S. govern-
ment securities.

PERSONNEL

Board of Directors. The FDIC is
headed by a three-member Board of
Directors, including the Comptroller
of the Currency who acts as an ex-
officio member. Two of the direc-
tors are appointed by the President
with the advice and consent of the
Senate for six-year terms, and one s
elected Chairman by the Board. The
Comptrolleris also appointed by the
President, but for a five-year term.

Mr. Irvine H. Sprague succeeded
Mr. George A. LeMaistre as Chair-
man of the Board of Directors on
February 7, 1979. Mr. John G. Hei-
mann, Comptroller of the Currency,
had served as the Acting Chairman
since Mr. LeMaistre's retirement on
August 15, 1978. Chairman Sprague
previously served as a member of
the Corporation’s Board of Directors
from September 27, 1968, until Feb-
ruary 15, 1973.

Director William M. Isaac contin-
ued to serve his term as a member of
the Board of Directors. Comptroller
Heimann continued to serve as an ex
officio member of the Board of
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Directors.

Employees. The employment of
the Corporation decreased by 179
in 1979, toayearend total of 3,598.
Turnover in FDIC employment for
the year was 13.4 percent {includ-
ing 9.4 percentfor bank examiners),
compared to an estimated govern-
ment-wide turnover rate of nearly
25 percent.

Average grade and salary of the
FDIC workforce in 1979 were GG-
9.4 and $19,958.

The Corporation’s Office of Per-

sonnel Management oversees em-
ployee benefits, recruiting and hir-
ing. and position management and
classification. The Office of Employ-
ee Relations administers the Corpo-
ration’s equal employment opportu-
nity and labor relations programs.

The Corporation continued to im-
proveitsrecord in hiringwomen and
minorities this year. In the General-
Graded Workforce, women employ-
ees increased to 30.5 percent in
1979. upslightly from 30.1 percent
in 1978. Minorities represented

NUMBER OF OFFICIALS AND EMPLOYEES
OF FEDERAL DEPOSIT INSURANCE CORPORATION
DECEMBER 31, 1978 AND 1979

Washington Regional and
Unit Total office field office
1979 1978 1979 1978 1979 1978
Total ..o 3,698 3,773 956 1,201 2,642 2,572
Directors ......cooviiiiiieininn. 2 2 2 2 0 0
*Executive Offices ............... 15 32 15 32 0 0
Legal Division ................... 100 105 83 86 17 19
Division of Bank
Supervision ................... 2,521 2,648 159 376 2,362 2,272
Division of Liquidation ........ 432 459 186 194 246 265
Division of Management
Systems and Financial
StatisticsS...ooieiiiierenns 187 191 187 191 0 0
Research Division .............. 25 31 25 31 0 0
Office of the Controller........ 181 186 164 170 17 16
Office of Corporate
Audits oo 33 34 33 34 0 0
Office of Consumer Affairs
and Civil Rights............... 19 13 19 13 0 0
Office of Employee
Relations................oee. e 8 9 8 9 0 0
Office of Personnel
Management.................. 44 46 44 46 0 0
Office of Legislative
Affairs ... 16 5 16 5 0 0
**Office of Executive
Secretary ..........ooeeeeen.. 15 12 15 12 0 0

*Office of Executive Secretary included in Executive Offices in 1978.

**Office of Information inctuded in Office of Legislative Affairs in 1979.
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14.8 percent of the General-Graded
Workforce, compared to 14.3 per-
cent the previous year. Women in
bank examiner jobs (including stu-
dent assistants) assigned to the 14
regions increased from 13.4 per-
centto 13.8 percent and minorities
insuch positionsincreased from 8.2
percent to 8.5 percent.

A Chairman’s Task Force is seek-
ing ways to improve opportunities
for women and minorities and con-
sidering other reforms such as part
time employment opportunities.

Personnel Administration. The
FDICin 1979 adopted several impor-
tant new personnel policies and pro-
grams. These included policies gov-
erning leave usage, probationary
periods for supervisors and manag-
ers, and inhouse and outside train-
ing. Position managementand classi-
fication projectsincluded: implemen-
tation of a new pay system for all field
liquidation support personnel, com-
pletion of a two-year study of the
management structures of the 14
Regional Offices, a study of the levels
of duties and responsibilities of field
office supervisor positions, and insti-
tution of an annual review of all Cor-
poration position descriptions for ac-
curacy and completeness.

This was the first full year of opera-
tion under a new merit promotion
program and a new incentive
awards program, both of which were
adopted in 1978. The Corporation
in 1979 processed 318 selections
under the new internal placement
program and granted 40 monetary
incentive awards. At the Corpora-
tion’s Awards Ceremony on Decem-
ber 18, 1979, 104 employees were
recognized for 15, 25, 35and 40 or
more years of service. Also, three
employees received special honor-
ary awards:

Chairman’s Award Betty L. Freese
Exceptional service by
a non-examiner employee

Edward J. Roddy Lewis C. Beasley
Award
Exceptional service by
an examiner

Nancy K. Rector Terryl L. Paiste
Award
Exceptional service of

a humanitarian nature

Examiner Training. The Corpora-
tion conducts acomprehensive train-
ing program designed to maintain a
highly-qualified, well-informed ex-
aminer staff. During 1979 more
than 2,200 students received train-
ing in such areas as bank examina-
tion fundamentals, accounting and
auditing techniques, credit apprai-
sal, management and supervision,
financial analysis. consumer and
civilrights compliance, examination
of computerized banks and trust de-
partment examinations. Programs
are conducted in the Division of
Bank Supervision’s modern training
center located in Rosslyn, Virginia.

In addition to FDIC examiners,
about 270 students from State Bank-
ing Departments, foreign govern-
ments and other Federal agencies
participated in FDIC-sponsored train-
ing progams during the year.

Six programs involving 208 stu-
dents were held in 1979 under the
aegis of the Federal Financial Insti-
tution Examination Council. Itis antic-
ipated that such training will be
expanded into areas as consumer
protection, white collar crime and
international banking during 1980.

FINANCES OF THE
CORPORATION

Deposit Insurance. Federal de-
posit insurance covers the aggre-
gatedeposits of individuals and busi-
nesses in each insured bank up to
$40.000 and Individual Retirement
Accounts and Keogh accounts upto
$100,000.Time and savings depos-
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its held by government units (except
deposits in out-of-State banks) are
insured up to $100.,000 for each
depositor. On December 31, 1979,
more than 87 percent of all com-
mercial banks in the United States
and about 70 percent of all mutual
savings banks were covered by Fed-
eral deposit insurance.

Deposit Insurance Fund. The Cor-
poration’s deposit insurance fund
provides the basic resource for the
protection of depositors. It is the
excess of the Corporation’s assets
over its liabilities and represents the
net income accumulated since the
beginning of deposit insurance in
1933. Should additional funds ever
become needed, the Corporation,
under authority granted but never
exercised, may borrow up to $3 bil-
lion from the U.S. Treasury.

The deposit insurance fund
amounted to $9.8 billion at the end
of 1979, an increase of more than
$1 billion since the end of 1978.
This increase was $194 million
greater than the increase for 1978
and twice the increase in 1974, Net
assessments incurred by insured
banksin 1979 were $356 million, or
3 percent less than they incurred in
1978. The year-to-year improve-
ment in revenue reflects the Corpo-
ration’s ability to take advantage of
the particularly favorable changesin
the interestrates earned on its expand-
ing portfolio of government securi-
ties, and a more favorable than antic-
ipated recovery experience on as-
sets acquired from failed banks.

During the past several years, the
deposit insurance fund has re-
mained at about 1.2 percent of total
insured deposits. While there is no
actuarial consensus as to what the
appropriate amountof thefund should
be, the basic strength of the fund has
been demonstrated by the fact thatit
has been more than sufficient to
meet all requirements made upon it,
even during the larger-than-usual

bank failures of 1973-78. During
this period the assets of those bank
failures amounted to $7.7 billion;
whereas, by the end of 1979 the
Corporation had reduced the book
value figure for all banks in liquida-
tion to about $1.9 billion. In addi-
tion, during recentyears, the Corpo-
ration has set aside $227 million to
cover possible insurance losses on
liquidations currently in process,
andincreased its administrative bud-
get to meet rising costs and broad-
ened responsibilities. The deposit
insurance fund increased 60 per-
cent, from $6.1 billion at the end of
1974 to $9.8 billion at the end of
1979, the largest percentage in-
crease for anyfive-year period since
World War Il.

Income and Expenses. The Corpo-
ration’s gross revenues amounted to
$1.6 billion in 1979. Of the total
revenue, $882 million was from as-
sessments payable by insured banks
for deposit insurance, $704 million
from interest on investments in U.S.
Government securities, and $ 30 mil-
lion from notes receivable and other
sources.

Since 1935, the basic assessment
rate paid by insured banks has been
1/12 of one percent of total asses-
sable deposits. Legislation enacted
in 1950 in effect reduced the statu-
tory rate of assessment by providing
a 60 percent credit to be applied
against gross assessments levied
each year. This credit to insured
banks was increased to 66 2/3 per-
cent on December 31, 1961. This
percentage is applied to the gross
assessment due from banks in the
calendar year after subtracting the
Corporation’s administrative and
operating expenses, nonrecoverable
insurance expenses, and additions
toreservesforlossesinthe calendar
year. Thus, although banks were ini-
tially assessed $882 million 1979,
they received assessment credits of
$526 million, which resulted in net
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APPLICATION OF REVENUES
FEDERAL DEPOSIT INSURANCE CORPORATION

Millions of dollars 1969 — 1979
1,600-r
1.400-
m Expenses and Provision for Losses
1,200
[ | Assessment Credits
] Additions to Insurance Fund
1,000
TOTAL REVENUES
800
600 -
400-
200-
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assessments of only $356 million.
This sum is equivalent to 1/30 of
one percent of assessable deposits
and compares with 1/26 of one
percent in 1978.

The Corporation's administrative
and operating expenses were $107
million in 1979, an increase of less
than four percent from 1978 des-
pite rising costs and the Corpora-
tion's expanding responsibilities
with respect to bank supervision and
consumer affairs. For the first time

'74 '75 '76 77 '78 '79

since 1972, the provision for insu-
rance losses and the nonrecovera-
ble insurance expenses were re-
duced during 1979. The reduction
of $55 million reflected the rela-
tively small size of each of the banks
that failed during theyearand better
than expected collections on liqui-
dations involving earlier bank fail-
ures.

GAO Audit. In addition to the
FDIC's continuing internal audit activ-
ity, the General Accounting Office
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continued to conduct an annual
audit of the financial operations of
the Corporation. In addition, under
the Federal Banking Agency Audit
Act(Public Law 95-320), enacted in
1978, the General Accounting Of-
fice also continued to conduct peri-
odic performance audits of the Cor-
poration. These performance audits
primarily concentrated on: bank su-
pervision, with particular emphasis
on the examination process and the
supervision of bank holding com-
panies; foreign banking activity in
the U.S.; identification and disclo-
sure of problems in the banking sys-
tem; consumer related compliance
examinations; and regulatory bur-
den and structure. The results of
both types of audit are reported to
Congress.

Assets and Liabilities. The Corpo-
ration’s financial position continued

to improve steadily during 1979,
resultingina $ 1.0 billionincrease to
the deposit insurance fund. Total
assets on December 31, 1979
amounted to $10.4 billion. Cash
and U.S. Government securities, val-
ued at amortized cost plus accrued
interest, amounted to $9.6 billion.
The remaining assets represented
primarily equity in assets acquired
from failed banks, after allowance
for reserves for losses. These assets
include loans and notes purchased
to facilitate deposit assumptions
and mergers, subrogated claims
against closed banks. and assist-
ance to operating banks.

At the end of 1979, liabilities of
the Corporation were $567 million.
Of this total, $539 million repres-
ented assessment credits due in-
sured banks which will be made
available to them in 1980.
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COMPARATIVE STATEMENT

OF FINANCIAL CONDITION {(in thousands)

ASSETS:
December 31, December 31,
1979 1978
Cash $ 1,623 $ 4,343
U.S. Government obligations: (Note 1)
Securities at amortized cost 9,449,595 8,210,441
Accrued interest 186,511 162,720
Total 9,636,106 8,373,161
Equity in assets acquired from deposit payoff
cases and insured banks assisted under
Section 13(e) of the FDI Act:
Depositors’ claims paid 31,676 33,980
Depositors’ claims unpaid 802 861
Loans and assets purchased 746,583 940,309
Assets purchased outright 18,391 19,104
Notes purchased plus accrued interest (Note 3) 133,627 135,568
Less allowance for losses (Note 2} 257,384 273,949
Total 673,695 855,873
Equity in assets acquired from insured banks
assisted under Section 13{c) of the FDI Act:
Assets purchased outright 22,143 23,936
Notes purchased plus accrued interest (Note 4) 37,000 37,028
Less allowance for losses {(Note 2} 20,000 20,700
Total 39,143 40,264
Miscellaneous assets (Note 5) 2,765 2,759
Land and office building, less depreciation
on building 6,148 6,283
Total Assets $10,359,380 $9,282,683

The accompanying summary of significant policies and notes to financial statements are an integrat part of

these statements.
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FEDERAL DEPOSIT INSURANCE CORPORATION

LIABILITIES AND THE
DEPOSIT INSURANCE FUND:

December 31,

December 31,

1979 1978
Accounts payable and accrued liabilities $ 5,309 $ 4,963
Earnest money, escrow funds, and
collections held for others 1,920 4,893
Accrued annual leave of employees 5,393 4,716
Due insured banks:
Net assessment income credits:
Available July 1, 1979 0 443,101
Available July 1, 1980 {Note 6) 524,672 0
Available excess credits {Note 7) 13,981 11,990
Total 538,653 455,091
Liabilities incurred in failures of insured banks:
Notes payable plus accrued interest (Note 8) 14,571 16,166
Depositors’ claims unpaid 802 861
Total 15,373 17,027
Total Liabilities 566,648 486,690
Deposit Insurance Fund 9,792,732 8,795,993
Total Liabilities and the Deposit Insurance Fund $10,359,380 $9,282,683

The accompanying summary of significant policies and notes to financial statements are an integral part of

these statements.
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COMPARATIVE STATEMENT OF INCOME
AND THE DEPOSIT INSURANCE FUND (in thousands)

For the twelve months ended

December 31, December 31,
1979 1978
Revenues:
Assessments earned $ 881,970 $ 810,632
Interest on U.S. Government obligations 699,900 567,042
Amortization of premiums and discounts (net} 4,433 (1,264)
Interest earned on notes receivable 12,370 11,974
Other income 17,280 7,313
Total 1,615,953 1,395,597
Assessment Credits, Expenses, and Losses:
Provision for assessment credits 525,638 143,534
Administrative and operating expenses (net) (Note 10} 106,791 103,289
Nonrecoverable insurance expenses 4,137 5,409
Provision for insurance losses (17.252) 36,5632
Loss on sale of securities [¢] 3,628
Total 619,214 592,392
Net Income 996,739 803,205
Deposit Insurance Fund-January 1 8,795,993 7,992,788
Deposit Insurance Fund-December 31 $9,792,732 $8,795,993

The accompanying summary of significant policies and notes to financial statements are an integral part of
these statements.
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FEDERAL DEPOSIT INSURANCE CORPORATION

COMPARATIVE STATEMENT OF CHANGES

IN FINANCIAL POSITION (in thousands)

For the twelve months ended

December 31,

December 31,

1979 1978
Financial Resources Were Provided From:
Operations:
Net deposit insurance assessments $ 356,432 $ 366,998
Interest on U.S. Government obligations 699,900 567,042
Interest on notes receivable 12,370 11,974
Other income __ 17,280 _ 71313
Total 1,085,982 953,327
Less:
Administrative and operating expenses,
net of depreciation 106,656 103,154
Nonrecoverable insurance expenses 4137 5,409
Total 110,793 108,563
Resources provided from operations 975,189 844,764
Maturity and sale of U.S. Government obligations,
less, $3,628 net loss in 1978 879,975 794,469
Collection$ received on assets acquired in receiver-
ship and deposit assumption transactions 341,642 799,248
Increase in assessment credits due banks 83,562 26,355
Decrezse in cash 2,820 4,320
Total financial resources provided $2,283,088 $2,469,156
Financial Resources Were Applied To:
Purchase of U.S. Government obligations $2,246,816 $1,686,705
Increase {(decrease) in U.S. Treasury One-Day Certificates (132,120) 194,042
(Total purchases - $35,828,626 in 1979 and
$37,679,123 in 1978
Total maturities - $35,960,746 in 1979 and
$37,485,081 in 1978}
Acquisition of Assets acquired in receivership and
deposit assumption transactions 141,078 554,280
Increase in accrued interest on securities 23,791 24,763
Net change in other assets and liabilities 3,523 9,366
Total financial resources applied $2,283,088 $2,469,156

The accompanying summary of significant policies and notes to financial statements are an integral part of

these statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General. These statements do not include accountability for assets and liabilities of closed insured
banks for which the Corporation acts as receiver or liquidating agent. Periodic and final accountability
reports of its activities as receiver or liquidating agent are furnished by the Corporation to courts, superviso-
ry authorities, and others as required.

U.S. Government Obligations. Securities are shown at amortized cost which is the purchase price of
the securities less the amortized premium or plus the accreted discount. Such amortization and accretion
are computed on a daily straight-line basis from the date of acquisition to the date of maturity.

Deposit Insurance Assessments. The Corporation assesses insured banks at the rate of 1/12 of one
percent per year on the bank’s average deposit liability less certain exclusions and deductions. Assess-
ments are due in advance for each six-month period and credited to income each month. Section 7{d) of
the Federal Deposit Insurance Act states that each July 1, sixty-six and two-thirds percent of the Corpora-
tion’s net assessment income from the prior calendar year be made available to insured banks as a prorated
credit against the current assessment due.

Allowance for Losses. It is the policy of the Corporation to establish an estimated allowance for loss at
the time a bank fails. These allowances are reviewed every six months and adjusted as required, based on
the financial developments which accrue during each six-month period. The Corporation does not state its
estimated contingent liability for unknown future bank closings because such estimates are impossible to
make. The Corporation’s contingent liability for eventual net losses depends upon factors which cannot be
assessed until or after a bank has actually failed. The Corporation’s entire deposit insurance fund and bor-
rowing authority are available, however, for such contingencies.

Depreciation. The headquarters building is depreciated on a straight-line basis over a 50-year estimated
life. The cost of furniture, fixtures, and equipment is expensed at time of acquisition.

Reclassifications. Certain reclassifications have been made in the 1978 financial statements to con-
form to the presentation used in 1979.

NOTES TO FINANCIAL STATEMENTS - DECEMBER 31, 1979 and 1978

1. U.S. Government Obligations. All cash received by the Corporation which is not used to defray operat-
ing expenses or for outlays related to assistance to banks and liquidation activities, is invested in U.S. Treas-
ury securities. As of December 31, 1979 the Corporation’s investment portfolio consisted of the following:

(In thousands)

Maturity Description Par Value Book Value Market Value Cost
1-Day Special Treasury
Certificates $ 141,922 $ 141,922 $ 141,922 $ 141,922
Less Than U.S.T. Notes and
1 Year Bonds 1,081,002 1,079,672 1,058,910 1,074,447
2-5 Years U.S.T. Notes and
Bonds 3,799,920 3,799,232 3,624,120 3,799,448
6-10 Years U.S.T. Notes and
Bonds 4,356,626 4,355,770 3,978,462 4,359,313
Over 10 Years U.S.T. Notes and
Bonds 75,546 72,999 59,634 71,806
$9,455,016 $9,449,595 $8,763,048 $9,446,936
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2. Allowance for Losses. An analysis of the changes in the allowance for losses on the accounts described
below for years ended December 31, 1979 and 1978 follows:
1979 1978

Depositors’ claims paid:
Balance, beginning of period $ 14,475,000 $ 16,032,000
Add (Subtract):

Provision charged to expense 4,100,000 300,000
Net adjustment to prior years (1,775,000) {1,214,000)
Wirite-off at termination I ¢ _ (643,000}
Balance, end of period 16,800,000 14,475,000
Loans and assets purchased:
Balance, beginning of period 240,763,500 210,709,400
Add (Subtract):
Provision charged to expense 9,255,000 7,505,000
Net adjustment to prior years (27,683,000) 23,735,100
Write-off at termination (11,500) (1,186,000)
Balance, end of period 222,324,000 240,763,500
Assets purchased outright:
Balance, beginning of period 39,410,000 33.400,000
Add (Subtract):
Provision charged to expense 0 0
Net adjustment to prior years (1,150,000) 6,010,000
Write-off at termination 0 0
Balance, end of period 38,260,000 39,410,000
$277,384,000 $294,648,500

3. Notes Purchased to Facilitate Deposit Assumptions. The Corporation’s outstanding principal on
notes receivable, purchased to facilitate deposit assumptions and mergers of closed insured banks under
Section 13(e) of the Federal Deposit Insurance Act, at December 31, 1979 and 1978 are:

1979 1978

Clearing Bank $ 1,000,000 $ 1,000,000
Marine National Exchange Bank of Milwaukee 1,500,000 1,500,000
First Tennessee National Corporation 16,000,000 16,000,000
First Tennessee National Bank 8,000,000 8,000,000
Bank Leumi Trust Company of New York 8,750,000 10,000,000
New Orleans Bancshares, Inc. 5,833,333 6,666,667
European-American Bancorp. 85,000,000 85,000,000
Drovers Bank of Chicago 4,000,000 4,000,000
Town-Country National Bank 250,000 250,000

$130,333,333 $132,416,667

4. Notes Purchased to Assist Operating Banks. The Corporation’s outstanding principal on notes
receivable, purchased under authority of Section 13(c) of the Federal Deposit Insurance Act, at December

31,1979 and 1978 are:

Unity Bank and Trust Company
Bank of the Commonwealth

1979

$ 1,500,000
35,500,000

$37,000,000

1978

$ 1,500,000
35,500,000

$37,000,000
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5. Miscellaneous Assets. The Corporation’s miscellaneous assets at December 31, 1979 and 1978 are:

1979 1978
Receivables $1,719,000 $1,748,000
Prepaid ltems 1,046,000 1,011,000
$2,765,000 $2,759,000

6. Assessment Credits Due Banks July 1 . 1980. The computation of net assessment income credits that
will become available to banks on July 1, 1980 is as follows:

Computation:
Gross Assessment Income C.Y. 1979 $880,403,000
Less: Administrative and Operating Expenses $106,791,000
Provision for Losses (17,252,000)
Insurance Expense 4,125,000 93,664,000
Net Assessment Income $786,739,000
Distribution:
1/3 to F.D.I.C. $262,246,000
2/3 to Insured Banks 524,493,000 $786,739,000
Assessment Credit Available to Banks - July 1, 1980:
Assessment Credit C.Y. 1979 $524,493,000
Prior Years Credits 179,000
Assessment Credit Available July 1, 1980 $524,672,000

Effective Rate of Assessment for C.Y. 1979: 1/30 of 1% of Total Assessable Deposits

7. Available Excess Credits. As of December 31, 1979 and 1978, assessments receivable from insured
banks reflected credit balances representing excesses of assessment income credits made available to
insured banks on July 1, 1979 and 1978 over assessments due for the last six months of each calendar
year. These excess credits continued to be available to insured banks at the beginning of the next assess-
ment period in the following calendar years.

8. Notes Payable. These amounts represent the unpaid principal and accrued interest on the Corporation’s
unsecured notes designated “5.775% Series A Notes due January 1, 1988’ and ‘'5.775% Series B Notes
due January 1, 1990" as set forth in the consents, exchange agreement, and agreements of release and
satisfaction related to the sale of Franklin Buildings, Inc. to European-American Bank and Trust Company.

9. Southern Bancorporation Note Receivable. On December 9, 1976, Southern Bancorporation repaid in
full the $8 million note that the Corporation had purchased on September 24, 1974. Southern Bancorpora-
tion financed this transaction by obtaining a loan from First Union National Bank of North Carolina. To
induce FUNB to enter the loan agreement, the FDIC agreed to guarantee the payment of 75 percent of the
unpaid principal amount of the loan on the terms and conditions set forth in the guarantee agreement. As of
December 31, 1979 and 1978, FUNB’s outstanding principal due on the loan totaled $5.8 million and $6.6
million, respectively.

10. Lease Commitments. Rental expense of $4,5566,000 (1979) and $3,916,000 {1978) for office
premises has been charged to expense. Minimum rentals for each of the next 5 years and for subsequent
years thereafter are as follows:

1980 1981 1982 1983 1984 1985 or after
$4,249,000 $3,695,000 $3,359,000 $1,988,000 $1,492,000 $3,456,000

Most office premise lease agreements provide for increase in basic rentals resulting from increased proper-
ty taxes and maintenance expense.
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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, D.C. 20548

The Honorable Irvine H. Sprague

Chairman, Board of Directors

Federal Deposit Insurance
Corporation

Dear Mr. Sprague:

Pursuant to section 17(c) of the Federal Deposit
Insurance Act (12 U.S.C. 1827), we have examined the State-
ment of Financial Condition of the Federal Deposit Insurance
Corporation as of December 31, 1979, and the Related State-
ments of Income and the Deposit Fund, Changes in Financial
Position, and Analysis of the Deposit Insurance Fund. Our
examination was made in accordance with the Comptroller
General's standards for financial and compliance audits. We
included such tests of the accounting records and such audit-
ing procedures as we considered necessary in the circum-
stances. To the extent possible, we supplemented our audit
procedures by using work of the Corporation's internal
auditors.

In our opinion, the financial statements referred to
above present fairly the financial position of the Federal
Deposit Insurance Corporation at December 31, 1979, and the
results of its operations and changes in its financial posi-
tion for the year then ended, in conformity with both gener-
ally accepted accounting principles and the accounting prin-
ciples prescribed by the Comptroller General applied on a
basis consistent with that of the preceding year.

Sincerely yours,

Vit £ e

Acting Comptrolleﬁ/G neral
of the United States
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CEASE-AND-DESIST ACTIONS 49

Actions to Terminate Insured Status
Federal Deposit Insurance Act-Section 8(a)

The Corporation has issued 42 termination of
insurance orders since January 1971; nine were
issued in 1979. In each case, the bank was
found to be in unsafe or unsound condition.

A number of other termination of insurance
actions have been recommended but with-
drawn because of corrective action by the bank
involved. As in the case of cease-and-desist
actions, the threat of termination of insurance
has caused many of the banks to take affirma-
tive steps to correct deficiencies, thus eliminat-
ing the need for final action.

Summary of cases

Bank No.
34  Deposits—$50.5 million

Notice of intention to terminate
insured status issued on February 16,
1979. Bank ordered to provide accepta-
ble management; reduce adversely
classified assets; establish an adequate
loan loss reserve; cease extending
credit to any borrower noted as a con-
centration and eliminate concentra-
tions; adopt written loan policies; take
appropriate action to eliminate deficit
net operating income; correct internal
control deficiencies and institute a
written audit program; discontinue
cash dividends; increase capital; and
provide an acceptable asset condition
and a certain level of capital.

35  Deposits—$5.0 million

Notice of intention to terminate
insured status issued on May 7, 1979.
Bank ordered to provide acceptable
management, increase capital; reduce
adversely classified assets; establish
an adequate reserve for loan losses;
correct documentation deficiencies;
adhere to certain lending requirements
based on a specified loan to deposit
ratio; adopt written loan and invest-
ment policies: reduce concentrations
of credit; correct internal control defi-
ciencies; correct violations of laws,
rules and regulations; and provide an
acceptable asset condition and a cer-
tain level of capital.

36  Deposits—$3.5 million
Notice of intention to terminate
insured status issued on May 21, 1979.
Bank ordered to provide acceptable
management; reduce adversely
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38

39

classified assets; obtain adequate
documentation; cease extending credit
to any borrower noted as a concentra-
tion and eliminate such concentra-
tions; eliminate without loss or liability
to the bank extensions of credit by
means of overdraft or cash item to
insiders and cease extending such
credit; adhere to specific guidelines
regarding extensions of credit to
insiders owning 10% of the bank's
stock; reduce loan volume; adopt
acceptable written loan and invest-
ment policies; provide adequate
liquidity; correct internal control defi-
ciencies and adopt a written internal
audit program; discontinue cash divi-
dends; increase capital; and provide an
acceptable asset condition and a cer-
tain level of capital.

Order terminated on July 9, 1979,
after bank was closed.

Deposits—$35.9 million

Notice of intention to terminate
insured status issued on June 7, 1979.
Bank ordered to provide acceptable
management; adopt written loan,
investment and operating policies with
consideration given to liquidity needs;
adhere to an outstanding supervisory
corrective order; increase capital; and
provide an acceptable asset condition
and a certain level of capital.

Order terminated on July 2, 1979,
after bank was closed.

Deposits —$15.3 million

Notice of intention to terminate
insured status issued on July 2, 1979
Bank ordered to provide acceptable
management; reduce adversely
classified assets; correct loan docu-
mentation deficiencies; adopt accepta-
ble written loan and investment
policies; discontinue cash dividends;
increase capital; and provide an ac-
ceptable asset condition and a cer-
tain level of capital.

Order terminated on November 5,
1979, following purchase and assump-
tion by another bank.

Deposits—$4.7 million

Notice of intention to terminate insured
status issued on July 30, 1979. Bank
ordered to provide acceptable manage-
ment; increase capital; reduce adver-
sely classified assets; provide an ade-
quate loan loss reserve; eliminate loan
documentation deficiencies; adopt
acceptable written loan policies; adopt
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policies to ensure compliance with
FIRIRCA; reduce concentrations of
credit; discontinue cash dividends; and

Summary of cases

provide an acceptable asset condition Bank No.
and a certain level of capital. 138 Deposits—$4.9 million
Consent cease-and-desist order
40 Deposits—$16.2 million entered on January 10, 1979. Bank
insured status e on Avguet 15, et Teaen adveraaty  claqsion
;?ggmB:::g%rg]egﬁf tg:éo‘;'ge f’ncccri‘;t:(; assets; establish an adequate loan loss
) reserve; inject new capital; reduce
capital. overdue loans; adopt acceptable writ-
41  Deposits—$87.9 million ten loan policies; establish a plan to
Notice of intention to terminate control expenses; comply with laws,
insured status issued on September 17, rules and regulations; and initiate
1979. Bank ordered to increase capital; appropriate action in connection with
establish an adequate loan loss student loans in default.
reserve; reduqe adversely classified 139 Deposits—$16.4 million
assets; establish a plan to control Consent cease-and-desist order
expenses; and provide an acceptable entered on January 10, 1979. Bank
asset condition and a certain level of ordered to inject new capital; reduce
capital. adverse classifications; establish an
42 Deposits—$5.1 million adequate loan loss reserve: correct
Notice of intention to terminate loan documentation deficiencies;
insured status issued on September 17, reduce overdue loans; adhere to its
1979. Bank ordered to provide accepta- stated instaliment loan charge-off
ble management; adopt procedures to policy; comply with laws, rules and
ensure maintenance of accurate books regulations: and discontinue cash divi-
and records; provide for an audit dends.
progra'nj; reduce adversely class.ified 140 Deposits—$13.0 million
assets; increase capital: adopt written Consent cease-and-desist order
loan and investment policies; discon- entered on January 10, 1979. to re-
tinue cash dividends; and provide an placeatemporaryorder'toceas'e-and-
?acif]elr;t:;Iifaszgftaclondltlon and a cer- desist. Bank ordered to provide accep-
: table management; adopt acceptable
written loan policies; reduce adverse
classifications; correct internal control
Cease-and-Desist Actions and loan documentation deficiencies;
Federal Deposit Insurance Act-Section 8(b) formulate written policies and pro-
cedures for investment of bank funds;
The Corporation has issued 189 cease-and- and comply with laws, rules and
desist orders since January 1971, including 52 regulations.
in 1979. In addition, 24 temporary cease-and- ) o
desist orders were issued in that period, includ- 141 Deposits—$13.5 million

ing six in 1979. In each case, the bank was
ordered to cease and desist from unsafe or
unsound practices and to take affirmative
action to correct conditions. Several such
actions are now in various stages of processing.

Also, a number of other cease-and-desist
proceedings were terminated when the banks
involved, in response to a threatened cease-
and-desist order, took affirmative steps to cor-
rect the problems.

In six other cases, two in 1979, formal writ-
ten agreements between banks and the Cor-
poration were ratified by the FDIC Board of
Directors. Noncompliance with these formal
written agreements can result in a cease-and-
desist action.

Consent cease-and-desist order
entered on January 10, 1979, to re-
place a temporary order to cease-and-
desist. Bank ordered to not engage in
any business transactions with a cer-
tain affiliate, including but not limited
to deposit relationships, loans to or for
the benefit of the affiliate, its officers,
directors, shareholders or other
insiders of the affiliate, loans or par-
ticipations in loans purchased from or
sold to the affiliate, and the purchase of
goods or services from the affiliate;
cease granting credit directly or
indirectly to or for the benefit of a cer-
tain individual, his business interests or
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persons related to him, the affiliate or
any insider or affiliate of the bank; to
prohibit any of its employees from serv-
ing simultaneously as an employee of
the affiliate or perform recordkeeping
services for the affiliate; cease tran-
sacting any business of the affiliate in
any authorized office of the bank or in
offices owned, leased or otherwise

visory approval; prohibit extending
credit to insiders whose outstanding
credit is adversely classified; levy serv-
ice charges on all deposit accounts of
insiders in the same manner and
degree as levied on other deposit
customers; and discontinue cash divi-
dends.

controlled by the bank;, and cease 144 Deposits—$4.1 million )
extending any credit to any parties Consent cease-and-desist order
secured in whole or in part by deposits entered on January .24‘, 1979. Bank
in the affiliate. ordered to correct violations of con-
sumer protection laws related to Finan-
142 Deposits—$13.0 million cial Recordkeeping and Reporting of
Consent cease-and-desist order Currency and Foreign Transactions
entered on January 24, 1979. Bank Regulations; Truth in Lending Act,
ordered to provide acceptable manage- Equal Credit Opportunity Act; Real
ment, reduce adverse classifications; Estate Settlement Procedures Act; and
eliminate adversely classified obliga- part 338 (Fair Housing} of the Corpora-
tions of insiders, substantial tion’s Rules and Regulations; and
stockholders, and/or their related employ or designate a person to assure
interest; eliminate and cease extending future compliance with all consumer
credit in the form of overdrafts to and civil rights-related laws and reguta-
insiders, substantial stockholders or tions.
companies in which they are . -
interested; establish specific pro- 145 Deposits—$15.5 million .
cedures and/or guidelines with regard Consent cease-and-desist order
to outstanding extensions of credit to entered on Fepruary 16, 1979. Bank
directors and substantial stockholders; ordered to provide acceptablq manage-
eliminate adversely classified loans to menF; reduce adverse classifications;
and cease extending credit to bor- provide an adequate loan loss reserve;
rowers who do not reside or conduct reduce Qverdue loans: adqpt accepta-
business within the bank’s normal ble- written loan an_d |nvesjment
trade area: declare a moratorium on pohcnes;.mject new capital; provide ad-
renewals and extensions of instaliment equate mternal 4contro| procedures:
loans; provide adequate collateral and and correct violations of laws, rules and
credit file documentation; reduce loan regulations.
volume:; maintain an adequate loan 146 Deposits—$6.3 million
loss reserve: adopt a loan policy; cor- Consent cease-and-desist order
rect internal control deficiencies and entered on February 16, 1979. Bank
adopt an internal audit program; comp- ordered to inject new capital and pro-
ly with laws, rules and regulations; and vide an adequate loan loss reserve.
discontinue cash dividends.
147 Deposits—$29.6 million
143  Deposits—$7.2 million Consent cease-and-desist order

Consent cease-and-desist order
entered on January 24, 1979. Bank
ordered to provide acceptable manage-
ment; reduce adverse classifications;
eliminate criticisms pertaining to
assets listed for special mention;
establish an adequate loan loss
reserve, adopt acceptable written loan
policies, including provisions for credit
extended to insiders; establish a
charged-off loan ledger; comply with
laws, rules and regulations; inject new
capital; adopt acceptable written
investment policies; reduce loan
volume; cease payment of compensa-
tion to directors without prior super-

entered on February 16, 1979. Bank
ordered to provide acceptable manage-
ment; obtain supervisory approval for
payment of management fees for serv-
ices not performed by salaried
employees; inject new capital; reduce
adverse classifications; limit credit to
directors, officers, their affiliates and
interests and any two or more unre-
lated directors, officers, their affitiates
and interest where payment is based
upon the assets of or revenue derived
from the same source; reduce con-
centrations of credit, loan volume and
overdue loans; not repurchase loans
sold or sell additional loan participa-
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tions; adopt acceptable written loan to reduce adversely classified assets,
policies; reduce loans originating out- assets listed for special mention, con-
side the bank’s normal trade area; cor- centrations of credit, and loan volume;
rect documentation deficiencies; and increase the interest rate charged on a
periodically review written policies and loan to a certain insider; adopt accep-
established procedures for confor- table written loan policies; provide an
mance. adequate loan loss reserve; define its
) . normal trade area and reduce, restrict
148 Deposits—$131.9 million and limit extensions of credit to bor-
Consent cease-and-desist order rowers outside of the defined area;
entered on March 6, 1979. Bank eliminate borrowings other than
ordered to provide acceptable manage- securities sold under repurchase agree-
ment; reduce adverse classifications; ment; inject new capital; and correct
establish adequate reserves for loan violations of laws. rules and regula-
losses, other real estate, and Leeway tions.
Investments; provide adequate col-
lateral and credit file documentation; 152  Deposits—$6.1 million
cease extending credit to borrowers Consent cease-and-desist order
outside the bank’s normal trade area entered on April 2, 1979 to replace a
except for one and two family resi- temporary order to cease-and-desist.
dences; adopt acceptable written loan Bank ordered to inject new capital;
and investment policies; limit credit to abide by certain restrictions regarding
any person or concern and any two or loan volume, sale of loan participations,
more unrelated obligors where pay- and securities transactions; cease
ment is based upon the assets of or extending or renewing credit without
revenue derived from the same source: first obtaining certain specific docu-
reduce concentrations of credit; mentation and correct documentation
increase surplus and reserves to a cer- deficiencies; limit volume of overdrafts
tain level; correct internal control defi- to a specified level; place certain
ciencies; and correct violations of laws, restrictions on extensions of credit to
rules and regulations. borrowers residing outside its normal
. . trade area; establish an adequate loan
149 Deposits—$11.5 million _ loss reserve; correct violations of laws,
Consent ce.ase—and—desuat order rules and regulatons; and discontinue
en;er_ed on April 2, 1979A_Bank ordered cash dividends.
to inject a cash contribution to surplus
and obtain a formal, written, legal opi- 1563 Deposits—$13.9 million
nion from competent tax counsel con- Consent cease-and-desist order
cerning the proper valuation of the entered on April 2, 1979. Bank ordered
bank’s building and premises for to correct violations of consumer pro-
income tax purposes. tection laws related to Truth in Lending
] . Act; Financial Recordkeeping and
150 Deposits—$14.1 million . Reporting of Currency and Foreign
Consent cease-and-desist order Transactions Regulations; Equal Credit
entered on April 2, 1979. Bank ordered Opportunity Act; and employ or desig-
to provide acceptable management; nate a person to assure future compli-
reduce adverse classifications; elimi- ance with all civil rights-related laws
nate overdrafts; reduce loan volume and regulations.
and overdue loans; adopt acceptable
written loan and investment policies& 154 Deposits—$15.56 million
provide an adequate |oan loss reserve; Consent cease-and-desist order
correct dlocurlnentatlon deficiencies: entered on April 9, 1979. Bank ordered
correct wolatlonls of laws, rules and to provide acceptable management;
regulations; maintain complete .and reduce adverse classifications; reduce
accurate bo§rd _anq loan committee loan volume and adhere to certain
minutes; maintain its general ledger restrictions regarding same; cease
and daily statement in conformance extending credit based on deposits that
W.'m generally accept_ed standards; and have a brokered origin; establish con-
discontinue cash dividends. trols and procedures for extension of
161  Deposits—$17.6 million dealer floor-plan credit lines: adopt

Consent cease-and-desist order
entered on April 2, 1979. Bank ordered

acceptable written loan and overdraft
policies; provide an adequate loan loss
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reserve;, correct loan documentation
deficiencies; review and take neces-
sary action with regard to expenditures
related to travel, entertainment and
legal services; correct internal control
deficiencies; cease exercising trust
powers without supervisory approval;
and correct violations of laws, rules and

correct loan documentation deficien-
cies; provide an acceptable loan
liability ledger; cease releasing col-
lateral held to secure credit extended
unless payment is received approx-
imating the fair market value of the col-
lateral released; and correct violations
of laws, rules and regulations.

regulations. 167 Deposits—$18.3 million
B - Consent cease-and-desist order
155 Der()ZC())er\tssen?i‘;arzg-l(a):d-desist order entered on May 21, 1979. Bank ordered
entered April 9, 1979. Bank ordered to to correct violations of consumer pro-
provide acceptable management; tection Iayvs related to. Financial
reduce adverse classifications; limit Recordkee%mgF anq Repg)—rtmg of 'Cur-
credit to any person or concern and any ;{enc‘y an i Torehlgp L“”S““X”?
two or more unrelated obligors where egulations; 1ruth in e”d'”9 ct.
payment is based upon the assets of or Equal Credit Opportunity Act; .Real
revenue derived from the same source; Estate Settlement Procedures ACt' and
cease extending additional credit to gggs(ngzrgHéISst?r:e)sLfotr;]eogg:)s;trz)ﬂg:g
insiders or persons related to insiders Rul dR Ig' - and P |
whose credit is adversely classified; ules and Regulations; and employ or
approve and establish reasonable deS|gn_ate a person to, assure future
limitations on sale of excess funds; compliance with all cited consumer
reduce loan volume and adhere to cer- qnd civil rights-related I§w§ and regula-
tain restrictions regarding same; pro- gons,ar_\d the Corporation’s Rules and
vide an adequate loan loss reserve; egutations.
adopt acceptable written loan, over- 168  Deposits—$2.3 million
draft, and insider policies; correct loan Consent cease-and-desist order
documentation deficiencies; cease entered on May 30, 1979. Bank ordered
purchasing any loan or other asset to provide acceptable management;
from any source in consideration for or reduce adverse classifications; adopt
to facilitate the sale of bank insider acceptable written loan policies; pro-
debt or debt of any person related to vide an adequate loan loss reserve; cor-
any insider of the bank; abide by cer- rect loan documentation deficiencies;
tain restrictions related to the sale of review and adopt necessary adjust-
other real estate or other bank assets; ments regarding salaries and employee
correct internal control deficiencies; benefits paid officers and employees:
maintain a certain level of adjusted adopt plans and take affirmative action
capital and reserves; correct violations with regard to obtainment of adequate
of laws, rules and regulations; and premises for the conduct of the bank’s
adhere to certain restrictions regarding business; correct internal control defi-
payment of cash dividends. ciencies; discontinue cash dividends;
156  Deposits—$21.0 million and correct violations of laws, rules and
Consent cease-and-desist order regulations.
entered on April 23, 1979. Bank 159  Deposits—$70.7 million

ordered to provide acceptable manage-
ment; reduce adverse classifications;
reduce loan volume and adhere to cer-
tain restrictions regarding same; limit
credit to any person or concern and any
two or more unrelated obligors where
payment is based upon the assets of or
revenue derived from the same source;
adopt acceptable written loan and
other real estate policies; adhere to
certain restrictions regarding exten-
sions of credit of any kind to three cer-
tain individuals; extend credit secured
by real estate within governing law;
provide an adequate loan loss reserve;

Consent cease-and-desist order
entered on June 11, 1979. Bank
ordered to provide acceptable manage-
ment for its trust department; conduct
trust operations in accordance with the
Corporation’s Statement of Principles
of Trust Department Management; cor-
rect trust department recordkeeping
deficiencies; conduct an asset review
of all trust accounts; correct other
documentation deficiencies and note
same in the trust committee minutes;
obtain trust committee approval prior
to opening any new trust account or
closing any existing account and the
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purchase, sale or change regarding 162 Deposits—$13.7 million
trust assets; establish and implement Consent cease-and-desist order
procedures to conform with the entered on June 25, 1979. Bank
Employee Retirement Income Security ordered to provide acceptable manage-
Act; establish dual control procedures ment; reduce adverse classifications;
for all trust department assets; obtain cease extending additional credit to
independent legal counse! opinion insiders or persons related to insiders
regarding past and present operation of whose credit is adversely classified;
the common trust fund in accordance reduce loan volume and adhere to cer-
with the written plan and the trust tain restrictions regarding same; adopt
committee will review same; correct acceptable written loan and invest-
violations; establish a program to ment policies; disclose to the
effectively supervise trust department shareholders all details on an insider
operations; disclose certain transac- credit life insurance agency operated
tions involving any trust account on the premises; require approval by
resulting in an adjustment which oper- two-thirds of the shareholders of any
ates to the disadvantage of such trust decision not to retain such income for
account; disclose litigation pertaining the bank, but in any event provide
to the operation of the trust depart- reasonable reimbursement to the bank
ment to, and establish an adequate for use of premises, personnel, and
reserve for same if deemed necessary equipment; provide an adequate loan
by supervisory authorities; and provide loss reserve; correct loan documenta-
necessary training of the bank’s inter- tion deficiencies; correct internal con-
nal audit personnel in auditing pro- trol deficiencies; correct violations of
cedures for the bank’s trust depart- laws, rules and regulations; and dis-
ment. continue cash dividends.
163 Deposits—$5.0 million
160 Deposits—$16.9 million Consent cease-and-desist order
Consent cease-and-desist order entered on July 2, 1979, Bank ordered
entered on June 18, 1979. Bank to provide acceptable management;
ordered to provide acceptable manage- reduce adversely classified assets;
ment: reduce adverse classifications; limit credit to any director or officer of
eliminate and cease extending credit to the bank or their affiliates and interests
borrowers who do not reside or con- or any two or more directors or officers
duct business within its defined trade of the bank or their affiliates and
area: adopt acceptable written loan interests where payment is based upon
policies; establish an adequate loan the assets of or revenue derived from
loss reserve; inject new capital; formu- the same source; limit the total indebt-
late a liquidity policy: improve operat- edness to directors and officers of the
ing earnings; adopt an internal written bank, their affiliates and interests;
audit program and correct internal con- reduce concentrations of credit; reduce
trol deficiencies; obtain adequate loan volume and adhere to certain
blanket and excess employee dis- restrictions regarding same; adopt
honesty bond coverage; correct viola- acceptable written loan policies;
tions of laws, rules and regulations; reduce overdue loans; correct loan
and discontinue cash dividends. documentation deficiencies; provide
an adequate loan loss reserve; adopt
161  Deposits —$82.5 million acceptable liquidity policies; adopt an
Consent cease-and-desist order acceptable written internal audit
entered on June 18, 1979 to replace a program and correct internal control
temporary order to cease-and-desist. deficiencies; periodically review writ-
Bank ordered to adhere 1o certain ten bank policies and established pro-
restrictions regarding disbursement or cedures for conformance; comply with
payment of any monies, including cred- Title | of the Financial Institutions
it extensions, to a certain holding com- Regulatory and Interest Rate Control
pany and/or to any party wherein such Act; and correct violations of laws,
disbursement would inure to the rules and regulations.
benefit of said holding company, or ) o
invoice the purchase of said holding 164  Deposits—$11.9 million

company’s stock without prior super-
visory approval.

Consent cease-and-desist order
entered on July 2, 1979. Bank ordered
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to provide acceptable management;
reduce adversely classified assets and
loans listed for special mention; reduce
loan volume and adhere to certain
restrictions regarding same; reduce
overdue loans; adopt acceptable writ-
ten loan policies; provide an adequate
loan loss reserve; correct loan docu-
mentation deficiencies; adopt accept-
able liquidity policies; inject new
capital; correct violations of laws, rules
and regulations, including consumer
protection laws; employ or designate a
person to assure future compliance
with all consumer and civil rights-

security is provided, otherwise, same
are to be charged off and new equity
capital injected at least equal to the
amount charged off; adhere to certain
restrictions regarding the payment of
any fee, commission, charge or
expense for legal services or services of
a real estate agency or broker unless
same is fully supported and docu-
mented; provide an adequate loan loss
reserve; maintain a certain level of
adjusted capital and reserves; correct
violations of laws, rules and regula-
tions; and discontinue cash dividends.

related laws and regulations; and 168 Deposits—$15.1 million _
periodically review written policies and Consent cease-and-desist order
established procedures for conform- entered on July 16, 1979. Bank ordered
ance. to provide acceptable management;
. . reduce adversely classified assets; col-
166 Deposits—$4.7 million . lect all debts of any director or direc-
Consent cease-and-desist order A k
tor's interests which are adversely
entered on July 9, 1979. Bank ordered e )
. . classified; adopt acceptable written
to provide acceptable management; | o .
o ' oan policies; provide an adequate loan
reduce adversely classified assets; i
) loss reserve; reduce and adhere to cer-
reduce overdue loans; adopt accept- ; T . ]
. RN : tain restrictions regarding loan volume;
able written loan policies; provide an .
! and comply with laws, rules and
adequate loan loss reserve; adopt requlations
acceptable liquidity policies; and cor- 9 '
rect loan documentation deficiencies. 169 Deposits—$17.3 million
166 Deposits—$69.4 million Consent cease-and-desist order
Consent cease-and-desist order entered on July 16, 1979. Bank ordered
entered on July 16, 1979. Bank ordered to reduce adversely classified assets;
to provide acceptable management; adhere to certain restrictions regarding
reduce adversely classified assets; pro- the sale of loans or loan participations
vide an adequate loan loss reserve; and documentation in the granting of
adhere to certain restrictions regarding extensions of credit; correct loan docu-
loan volume; adopt adequate liquidity mentation deficiencies; provide an
policies; maintain a certain level of adequate loan loss reserve; inject new
total capital and reserves, correct capital; and comply with laws, rules
violations of laws, rules and regula- and regulations.
tions; and discontinue cash dividends.
167  Deposits—$20.5 million 170 Deposits—$4.7 million

Consent cease-and-desist order
entered on July 16, 1979. Bank ordered
to provide acceptable management;
reduce adversely classified assets;
adopt acceptable written loan policies;
adhere to certain restrictions regarding
accounting for interest income on
loans, loan participations sold, and loan
volume; correct loan documentation
deficiencies; review all loans and lines
of credit to directors and their interests
at least semi-annually; cease extend-
ing credit to directors whose loans are
adversely classified unless adequate
security is obtained and in conform-
ance with applicable law; collect all
outstanding loans to certain individuals
and companies unless adequate

Consent cease-and-desist order
entered on July 16, 1979 to replace a
temporary order to cease-and-desist.
Bank ordered to adhere to certain
restrictions regarding extensions of
additional credit in the form of cash
items, overdrafts, or any payment
against uncollected funds; cease
extending credit guaranteed in whole
or in part by the Farmers Home
Administration, the Small Business
Administration, or any other agency of
the United States Government; and
adhere to a specified dollar limit in
extending credit without prior approval
of a majority of directors or a commit-
tee thereof who are not full-time
officers of the bank.
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171 Deposits—$32.7 million loan of the bank for any amount less
Consent cease-and-desist order than face value to any insider, former
entered on July 23, 1979. Bank ordered insider, person related to an insider or
to correct violations of consumer pro- former insider, to a certain bank or to
tection laws related to Financial any insider or person related to an
Recordkeeping and Reporting of Cur- insider of that bank.
rency and Foreign Transactions 176  Deposits— $5.8 million
Regulations; Truth in Lending Act; Consent cease-and-desist order
Equal Credit Opportunity Act; Real entered on August 13, 1979. Bank
Estate Settlement Procedures Act: and, ordered to provide acceptable manage-
Parts 326 (Security and Controls ment; reduce adverse classifications:
Against fExIternal C”mesl)j,3_2d9 (ﬁdver— implement supervisory recommenda-
Bzgo%itz) a;‘:je:;ggt“:girr H(;\tljlsisg) :f tzg tions regarding loans listed for special
h ) mention; reduce loan volume and over-
Corporation’s Rules and Regulations; due loans; establish an adequate loan
and employ or designate a person to loss reserve; adopt acceptable written
assure future compliance with all con- loan policies; inject new capital; and
sumer _and civil rights-related laws and comply with laws, rules and regula-
regulations. tions.
172 Deposits—$62.8 million ) .
Consent cease-and-desist order 176 De;():osnts—$1.3 billion
entered on July 30. 1979 to replace a A easez—1an1d~de3|st order entered on
temporary order to cease-and-desist. ugus_t ‘ 97.9' Bank orde_red to com-
Bank ordered to reduce adversely ply W_'th Section 329.8 (!nterest on
classified assets; reduce overdue loan deposits) Of the Corppratlons Rules
volume; inject new capital and main- and Regulations. In particular, the bank
tain a certain level of adjusted capital ?hall cause aIfI visual advertls_emen_ts
and reserves; discontinue purchase of or a period of three months, in daily
or further speculation in the purchase newspapers selected in a manner
or sale of Government National designed to reach the greatest number
Mortgage Association forward place- of its QEpositors, to contain in a clear
ment contracts; comply with laws, conspicuous manner a notice related to
rules and regulations; and adhere to the gompoundm_g of interest/divi-
certain restrictions regarding payment dends: and establish an account that
of cash dividends properly reflects the bank's liability
) . from which customers may request
178 DGE%SAISS;?LO;;SH;HQZZ desist order restitut/ion for underpayment of
i N interest/dividends.
entered on August 6, 1979. Bank i .
ordered to provide acceptable manage- 177 Deposits—$41.1 million ]
ment; reduce adversely classified Consent cease-and-desist order
assets; reduce overdue loans and con- entered on August 20, 1979. Bank and
centrations of credit; adopt acceptable individual respondents ordered to
written loan policies; establish an ade- adhere to certain restrlctlons_rggardlng
quate loan loss reserve: correct loan the sale of Io_ans or loan part|C|patlons,
documentation deficiencies; obtain documentation in the granting of
written verifications from banks to extensions of credit and loan volume;
which loan participations have been reduce and adhere to certain restric-
sold regarding the bank’s obligation to tions regarding extensions of credit to
repurchase: inject new capital; and the interests of certain individual res-
correct internal control deficiencies. pondents; adopt acceptable written
including establishment of an accrual loan policies: establish an acceptable
accounting system for the recording of !oan liability ledger; lr_wcrease_the_ rate of
discounted installment loan income. interest on outstanding obligations of
174 Deposits— $103.9 million certain individual respondents and

Consent cease-and-desist order
entered on August 6, 1979 to replace a
temporary order to cease-and-desist.
Bank ordered to cease from entering
into or consummating any transaction
for the sale of any nonbook or classified

establish a rate of interest for loans to
individual respondents at the max-
imum rate for money market certifi-
cates of deposits permitted by applica-
ble regulation plus specified percen-
tage points; prepare a detailed report of
all expenses charged to the bank by its
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directors and other employees and
recover from the directors and
employees all personal expenses
approved by the directors after a
specified date; and comply with laws,

into any contractual agreements for the
leasing of bank premises without prior
supervisory approval; and comply with
laws, rules and regulations.

rules and regulations. 181 De?:osits—?WS miIIior(lj desist ord
) . onsent cease-and-desist order
178 Deposits—$40.0 million . entered on October 15, 1979. Bank
Consent cease-and-desist order ordered to not have less than five direc-
entered on AL.JQUSt 27, 1979. Bank tors on its board and not less than two-
ordergd to provide acceptable manage- thirds of the directors domiciled within
ment,‘ reduce adversely class!ﬁed its state; have an outside audit con-
lezssetsbliadQE);dan accegtablle W.”tten ducted regarding the bank’s expense
secouns 10 dtemine wich oxpnse
; ' items paid by the bank were reasonable
establq'sh gn adequate »Ioa»n loss and normal bank expenses and which
e e e e o foms were Gxpanes of o prso|
adequate cash reserves aﬁd refrain nature to an insider, the latter to reim-
from unnecessary borrowing to sup- burse the bank for same: adopt an
port liquidity; inject new capital, com- acc_eptable program for a monthly
ply with Iaw's rules and regulétionS‘ review by the boe_zrd Of- all expense
and cause anrlwual independent audits' items of the pank, Including adequate
10 be made documentation and_ annual board
. . approval of all salaries, allowances,
179 Deposits—$11.0 million bonuses and fees for officers, directors
tCOfzjsemscefse'ba”d{gef;%Oéde; and employees; adhere to a certain
enterea on ceptember 10, - Ban percentage of average assets for a pre-
ordered to reduce adversely classified ceding year regarding total annual sal-
assets; establish an adequate loan loss ary and bonus expense to be paid;
reserve; adhere to certain documenta- adopt an audit program which shall
tion restrictions prior to extending or include an annual audit by an outside
renewing credit; request current finan- accounting firm: prohibit its officers
cial data from all obligors whose exten- and employees from performing serv-
sions of credit are adversely classified; ices during normal bank working hours
provide evidence of title and priority of for a certain insider, certain corpora-
liens on all real estate securing any tions, or any other entity owned or con-
applicable extension of credit and per- trolled directly or indirectly by that cer-
fect any and all security interests on tain insider {other than the bank) with-
real or personal property; and comply out the bank receiving compensation
with laws, rules and regulations. for such services: cease extending
180 Deposits—$37.2 million loans to its affiliates in violation of a
Consent cease-and-desist order certain law and obtain adequate docu-
entered on October 1, 1979. Bank mentation and collateral for all loans to
ordered to provide acceptable manage- its affiliates; disclose to the
ment; reduce adverspely classif?ed shareholders all details on an insider
assets; adopt acceptable written loan credit life insurance agency operated
policies, including guidelines for loans on the premises; and the board shall
to insiders, principal shareholders and annually review and determine by
their interests; correct loan documen- appropriate resolution whether the
tation deficiencies; adhere to certain bank will continue to permit credit life
limitations on extensions of credit to insurance to be written by bank per-
any one person, including any com- sonnel and/or written on bank prem-
pany or companies he or she may con- ises, incidental to bank loans, in con-

trol; reduce concentrations of credit; nection with said insurance agency.

adopt acceptable written investment 182 Deposits—$3.9 million

policies, including adequate provisions
for liquidity; inject new capital and
submit a plan for the replacement of
subordinated capital notes maturing in
March 1981; take appropriate action to
improve operating earnings; not enter

Consent cease-and-desist order
entered on October 15, 1979 to replace
a temporary order to cease-and-desist.
Bank ordered to discontinue cash or
noncash bonus to directors, officers
and employees; discontinue payment
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of management fees and/or director
fees; provide information satisfactory
to support the salary, fees and other
direct remuneration paid to any direc-
tor, officer or employee who does not
serve as a full-time officer or employee;
adhere to certain restrictions regarding
any increases in salary and/or expense
allowances of full-time officers and
employees; adhere to certain limita-

extension of credit adversely classified
loss, bank property conveyed, manage-
ment fees paid, and for the difference
between preferential interest rate and a
nonpreferential rate given to the former
owners of the bank on their real estate
loans; and take steps to correct and
comply with applicable laws, rules and
regulations.

i - X i 184 Deposits—$18.2 million
tions and restrictions in the reimburse- Consent cease-and-desist order
ment of expenses to any officer, direc- entered on October 22. 1979. Bank
tor or employee; review and document ordered to provide acceptable manage-
in the minutes of regular meetings of ment: reduce adversely classified
the t_;oard_approval or disapproval of all assets: increase the number of non-
detaligd income and expense state- officer-directors on the loan committee
ments; cease payment of management from two to four and require the loan
fees to two certain former owners of committee to give prior approval
the bank and seek reimbursement from regarding secured or unsecured exten-
three certain individuals for manage- sions of credit over certain stated
ment fees paid to the two former amounts; reduce overdue loans and
owners; cease extending any addi- loan volume; adhere to its overdraft
tional credit to or for the benefit of policy; formulate an acceptable written
d|r_ect_ors, a certain former dlrectqr, liquidity policy; inject new capital; pro-
principal stockholders, or two certain vide an adequate loan loss reserve: be
former owners of the bank: adopt made beneficiary on life insurance
acceptable written loan policies; policies on which the premiums are
reduce adversely classified assets; paid by the bank; discontinue any
establish an adequate loan loss favorable treatment to a certain
reserve; initiate and pursue all actions individual; increase fidelity insurance
necessary to obtain reimbursement coverage to recommended level: and
from three certain individuals for cer- discontinue cash dividends
tain unsafe or unsound banking prac- . - )
tices committed in connection with an 185 De;éosns—?G.B m||||ond desi d
agreement to purchase the bank from . or:jsen %easg-anzz— i;‘% Oé e;
two former owners of the bank related endered ton 950 er ¢ bl - Ban
1o extensions of credit to and property cr:eﬁ;? rgdpJgg' sé’fgrespéﬁ/ igg:g?eec;
conveyed to the former owners and ' 4 >
obtainy a specified amount of new assets; collect and/or provide evidence
capital by direct contribution from the thadt 8 ant?m ad_verzely clalssmed loan
three certain individuals; provide endorsed by an insider no longer war-
acceptable management; reduce over- rants adversg cIassnflcathn'; adopt
due loans; comply with laws, rules and a_cdceptabledwmt(ten :Oan ?Ol'c'es' pro-
regulations; and discontinue cash or :/eldicznlo:nevqolfSn?e gﬁg aglifar;etze;\;?
noncash dividends. ) a . )
tain restrictions regarding same; cor-
183 Deposits—$3.9 million rect loan dqcumentation and internal
Consent cease-and-desist order control deficiencies; inject new capital;
entered on October 15, 1979 to replace comply with laws, rules and regula-
a temporary order to cease-and-desist. tions; and discontinue cash dividends.
Two active directors and a former 186 Deposits—$17.0 million

director ordered to cease acceptance
or receipt of cash or noncash bank divi-
dends; one of the directors and the
former director are to cease accept-
ance or receipt of cash or noncash
bonus or director fees and any increase
in salary or other direct or indirect
remuneration without adequate docu-
mentation from the bank supporting
same; reimburse the bank for a certain

Consent cease-and-desist order
entered on October 22, 1979. Bank
ordered to provide acceptable manage-
ment; reduce adversely classified
assets; limit credit to any director or
officer of the bank or their affiliates and
interests or any two or more directors
or officers of the bank where payment
is based upon the assets of or revenue
derived from the same source; limit the
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total indebtedness to directors and
officers of the bank, their affiliates and
interests; adhere to certain restrictions
regarding specific adversely classified
loans or related loans to a certain
individual; adopt acceptable written
loan policies; correct loan documenta-

loan policy; provide an adequate loan
loss reserve; and inject new capital.

Formal Written Agreement

Federal Deposit Insurance Act-Section 8(b)

tion deficiencies; provide an adequate Bank No.

loan loss reserve; adopt acceptable 5 Deposits—$199.9 million

liquidity policies; adopt a policy estab- Written agreement entered on Sep-
lishing guidelines and procedures for tember 10, 1979. Bank agreed to amor-
the elimination of the excessive use of tize certain purchase and servicing
uncollected funds; adopt a policy and contracts on a straight-line basis over a
adhere to certain restrictions regarding 12-year period beginning January
overdrafts to past or present officers or 1980.

directors or their interests and to a cer- 6 Deposits—$70.2 million

tain individual and his interests; cor-
rect violations of laws, rules and
regulations; and inject new capital.

Written agreement entered on
November 5, 1979. Bank agreed to col-
lect and/or improve the quality of cer-

187 Deposits—$3.9 million tain insider loans sgbject to adverse
Consent cease-and-desist order classi‘fication‘ ;and listed for special

entered on December 10, 1979. Bank mention sgfflmgnt to warrant remoyal
ordered to correct violations of con- of the designations: reduce remaining
sumer protection laws related to Finan- adversely classified assets and loans
cial Recordkeeping and Reporting of listed for special mention: adopt
Currency and Foreign Transactions acceptabl‘elwritten loan and invest-
Regulations; Truth in Lending Act; ment policies: adhere to FDIC's pub-
Equal Credit Opportunity Act; and. lished statement of policy concerning
parts 326 (Security and Controls income tax remittance byv banks to
Against External Crimes), and 345 their holding company affiliates; pro-
(Community Reinvestment Act) of the vide an adequate loan vlos's reserve; and
Corporation’s Rules and Regulations; adhere to certain restrictions regarding
and employ or designate a person to payment of management, consultant or
assure future compliance with all con- other fees of any nature to directors or
sumer and civil rights-related laws and their interests or the bank’s holding
regulations. company.

188 Deposits—$569.2 million

Consent cease-and-desist order Temporary cease-and-desist actions

entered on December 17, 1979. Bank Federal Deposit Insurance Act-Section 8(c)
ordered to provide acceptable manage-
ment; reduce adversely classified Bank No.
assets; increase the number of non- 19 Deposits—$62.8 million
officer-directors on the loan committee Temporary cease-and-desist order
by one and require the loan commltltee issued on January 10, 1979. Bank
to give prior approval reglardmg ordered to cease-and-desist from
sooued o unseeusd sxensons o urther ourchase o, or frher secul
reduce overdue loans, loan volume, and nlw(;nntm'Nat?o%:rlc l\jcs)rtg;s: eA(;sogafion
concentrations of credit: provide. an futures, excepting further purchases or
adequate loan loss reserve; formu!ate sales of same on which the bank is pre-
an acceptable wrnten I|qmd.|ty pO!ICY; sently legally obligated.
inject new capital. and discontinue A permanent cease-and-desist order
cash dividends. was issued on July 30, 1979,

189 Deposits—$68.5 million 20 Deposits—$6.1 million

Consent cease-and-desist order
entered on December 17, 1979. Bank
ordered to provide acceptable manage-
ment; reduce adversely classified
assets; adopt an acceptable written

Temporary cease-and-desist order
issued on January 19, 1979. Bank
ordered to cease-and-desist from
extending credit exceeding a specified
amount in the form of overdrafts or by
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holding checks as cash items for any
one customer or account; extending
credit in violation of a certain state
statute; and abide by certain restric-
tions regarding loan volume and the
sale of any loan or participation in any
credit.

A permanent cease-and-desist order
was issued on April 2, 1979.

Deposits—$82.4 million

Temporary cease-and-desist order
issued on May 7, 1979. Bank ordered to
adhere to certain restrictions regarding
the disbursement of any monies,
including credit extensions, to a certain
holding company and/or to any other
party wherein such disbursement
would inure to the benefit of said hold-
ing company.

A permanent cease-and-desist order
was issued on June 18, 1979.

Deposits —$4.7 million

Temporary cease-and-desist order
issued on May 25, 1979. Bank ordered
to adhere to certain restrictions regard-
ing extensions of additional credit in
the form of cash items, overdrafts, or
payment against uncollected funds;
cease extending credit guaranteed in
whole or in part by the Farmers Home
Administration, the Small Business
Administration, or any other agency of
the United States Government; and
adhere to a specified dollar limit in
extending credit without prior approval
of a majority of directors or a commit-
tee thereof who are not full time
officers of the bank.

A permanent cease-and-desist order
was issued on July 16, 1979.

23

24

Deposits—$3.9 million

Temporary cease-and-desist order
issued on August 10, 1979. Bank
ordered to cease payment of all
management and director fees,
bonuses. and dividends; raising any
and all salaries to officers and
employees; extending any additional
credit to or for the benefit of members
of board of directors or principal
stockholders; conveying the bank's
assets without adequate considera-
tion; extending credit in violation of
Federal Reserve Regulation O; seek
reimbursement for vehicles owned by
the bank and conveyed to former
owners; a specified amount of
management fees paid to former
owners, and a specified amount for
loans classified loss granted to former
owners.

A permanent cease-and-desist order
was issued on October 15, 1979.

Deposits—$3.9 million

Temporary cease-and-desist order
issued on August 10, 1979. Three cer-
tain active directors ordered to cease
acceptance or receipt of dividends,
bonuses, directors fees, salary
increases, conveying bank assets. mak-
ing loans, and paying management
fees without adequate consideration,
and any extension of credit from the
bank; and, reimburse the bank for
assets conveyed, loans made and
management fees paid to two certain
individuals in connection with an
agreement to purchase the bank.

A permanent cease-and-desist order
was issued on October 15, 1979.
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BANKS INVOLVED IN ABSORPTIONS APPROVED BY
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State Town or City Bank Page
Alabama Evergreen First Alabama Bank of Conecuh County
(in organization) 125
The Conecuh County Bank 125
Opelika Lee County Bank (in organization;
change title to The Bank of East
Alabama) 125
The Bank of East Alabama 125
Alaska Anchorage Alaska Pacific Bank 125
Alaska Interim Bank {in organization) 125
California Anaheim Heritage Bank 117
Fresno First National Bank of Fresno 108
Fullerton California Pacific Bank 119
Grass Valley Gold Country Bank 125
Gardena Republic Bank 119
Irvine Irvine National Bank 117
Livermore Valley Bank, National Association 108
Los Angeles Sherman Oaks Branch—
Manufacturers Bank 102
California Overseas Capital
Co.. Inc. {in organization) 107
California Overseas Bank 107
Los Angeles Surety National Bank (change title to
(P.O. Encino) California Overseas Bank) 107
Los Angeles (Sun Valley) American Pacific State Bank 102
Newport Beach International Central Bank 122
International Trust Corporation 122
Qakland Central Bank 70.118
San Francisco Bank of America National Trust and
Savings Association 93
The Hongkong Bank of California
{change title to Oakland Bank) 70
San Rafael IBC Investment Corporation (in
organization) 125
South Lake Tahoe Tahoe National Bank 108
Connecticut Hartford The Guaranty Bank and Trust Company 99
New Haven First Bank 99
Florida Bay County Southeast Beach State Bank {change
(P.O. Panama City) title to Southeast Bank of Panama
City) 100
Daytona Beach Barnett Bank of Daytona Beach {change
title to Barnett Bank of Volusia
County) 72
Deland Barnett Bank of DelLand. National
Association 72
Delray Beach Barnett Bank of Delray Beach {change
title to Barnett Bank of Palm Beach
County) 115
Hollywood American Bank of Hollywood 118
Homestead First American Bank of Homestead 98
Jacksonville American Arlington Bank 110
American Beach Boulevard Bank (change
title to American Bank) 110
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State Town or City Bank Page
American Mandarin Bank 110
Southeast Bank of Edgewood 109
Southeast First Bank of Jacksonville
(change title to Southeast Bank of
Jacksonville) 109
Jacksonville Beach Southeast First National Beach
Bank 109
Lake Worth First Marine National Bank and Trust
Company of Lake Worth 96
Margate Florida Coast Bank of Coral Springs,
National Association 97
North Miami First American Bank of Dade County 98
Panama City Southeast National Bank of Panama
City 100
Pembroke Park Pembroke Park Branch—American Bank
(P.0O. Hallandale) of Hallandale 118
Pompano Beach Florida Coast Bank of Pompano Beach
(change title to Florida Coast Bank
of Broward County)} 97
Riviera Beach First Marine Bank & Trust Company of
the Palm Beaches 96
Tequesta First Marine National Bank & Trust
Company, Jupiter/Tequesta 96
West Palm Beach Barnett Bank of Palm Beach County 115
Georgia Albany Security Bank and Trust Company 125
Atlanta DuCorp. Inc. (in organization) 126
Columbus CBA&T, Inc. {in organization) 125
Dalton First Railroad Bank of Dalton (in
organization; change title to The
Bank of Dalton) 126
The Bank of Dalton 126
Doerun *Toney Brothers Bank 123
Duluth The Bank of Duluth 126
Hampton Interim-Hampton, Inc. (in
organization) 126
The Bank of Hampton 126
Lawrenceville Gwinnett Commercial Bank 125
Trust Company of Gwinnett County (in
organization; change title to
Gwinnett Commercial Bank) 125
Macon Georgia Bank and Trust Company 125
Georgia Interim Company (in
organization) 125
Marietta First Railroad Bank of Cobb County
(in organization; change title to
The Commercial Bank of Cobb County) 126
The Commercial Bank of Cobb County 126
Moultrie American Banking Company 123
lllinois Chicago Independence Bank of Chicago 124
*Guaranty Bank & Trust Company 124
*Gateway National Bank of Chicago 124
Schaumburg H.S. Bank (in organization; change
title to Suburban Bank of Hoffman-
Schaumburg) 126
Suburban Bank of Hoffman-Schaumburg 126

*Banks absorbed in “emergency” approvals under provisions of Section 18(c)
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State Town or City Bank Page
Indiana Fort Wayne Summit Bank and Trust Company
of Fort Wayne (in organization; change title
to Indiana Bank and Trust Company of
Fort Wayne) 126
Indiana Bank and Trust Company of
Fort Wayne 126
Maine Lewiston Northeast Bank of Lewiston and
Auburn 83
Livermore Falls Augusta and Waterville Branches—
Livermore Falls Trust Company 83
Portland Maine Savings Bank 77
South Paris South Paris Savings Bank 77
Maryland Baltimore Arlington Federal Savings
and Loan Association 89
Central Savings Bank 89
Equitable Trust Company 69
Hagerstown Antietam Bank Company 111
Hancock Peoples Bank of Hancock 111
Rockville University National Bank 69
Massachusetts  Burlington BayBank Middlesex, N.A. 101
Waltham BayBank Newton-Waltham Trust Company
(change title to BayBank Middlesex) 101
Michigan Big Rapids Central Michigan Bank and Trust 125
CMB Bank {in organization) 125
Clare Citizens Bank and Trust Company 126
CBC Bank (in organization) 126
Olivet The Olivet State Bank 126
New State Bank of Olivet (in organization) 126
Mississippi Clinton The American Bank 69
Leakesville Bank of Leakesville 87
Vicksburg Bank of Vicksburg {change title
to The American Bank) 69
Waynesboro First State Bank 87
New Jersey Bernardsville Bernards State Bank 121
Clayton Peoples Bank of South Jersey (in
organization) 125
Peoples Bank of South Jersey 125
Morristown The Morris County Savings Bank 121
New York Albany Albany Savings Bank 75
Mechanics Exchange Savings Bank 91
Buffalo Erie Savings Bank 104
Fredonia Fredonia Savings and Loan
Association 104
Genesee Genesee Valley-National Bank and
Trust Company of Genesee 74
Kingston Heritage Savings Bank 75
New York {Brooklyn) The Dime Savings Bank of
New York 91
New York {(Manhattan) Emigrant Savings Bank 72
Prudential Savings Bank 72
Ossining Westchester County Savings and
Loan Association 90
Syracuse First Trust and Deposit Company 74
Tarrytown Peoples Westchester Savings Bank 90
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State Town or City Bank Page
North Carolina Conway Bank of Conway 103
Fayetteville Cape Fear Bank & Trust Company 97
Raleigh Capitol National Bank 97
First-Citizens Bank & Trust Company 103
Whitevilte Waccamaw Bank and Trust Company
{change title to United Carolina
Bank, Whiteville) 97
Ohio Akron The Firestone Bank 116
Columbus Society Bank 122
Gallipolis CS Bank {in organization; change
title to The Commercial and Savings Bank) 125
The Commercial and Savings Bank 125
Harrisburg *The American Bank of Central Ohio 122
Hopedale Heritage Bank, N.A. — Hopedale 76
Marion The F. B. G. Bank of Marion (in
organization; change title to The
Marion County Bank) 125
The Marion County Bank 125
Salem Heritage Bank, N.A. — Salem 76
Steubenville Heritage Bank, N.A. — Steubenville
(change title to Heritage Bank) 76
Union Township The Eastern Ohio Bank 84
(P.O. Morristown)
Wadsworth The Firestone Bank of Wadsworth 116
Yorkville The Community Savings Bank Company 84
Oklahoma Tulsa Community Bank & Trust Company 94
Community Banksite, Inc. 94
Oregon Hood River Hood River County Bank 126
Hood River County Interim Bank {in
organization) 126
Lake Oswego The Community Bank 112
Milwaukie First State Bank of Oregon 112
First State Interim Bank of Oregon
(in organization) 112
Pennsylvania Lewisburg The Union National Bank
of Lewisburg 80
Millville The First National Bank of Millville 79
State College Central Counties Bank 80
Williamsport Northern Central Bank 79
South Carolina  Columbia Bankers Trust of South Carolina 81
sirst-Citizens Bank and Trust Company
of South Carolina 114
Florence The Peoples Bank of South Carolina, Inc. 81
Trenton The Bank of Trenton 114
Texas Addison New Addison State Bank (in
organization; change title to Addison
State Bank) 126
Addison State Bank 126
College Station Bank of A& M 125
Texas A & M Bank (in organization;
change title to Bank of A & M) 125

*Banks absorbed in "emergency” approvals under provisions of Section 18{c).
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State Town or City Bank Page
Fort Worth Collegiate State Bank of Fort Worth
{in organization; change title to
University Bank) 125
New Riverside Bank (in organization;
change title to Riverside State Bank) 125
Riverside State Bank 125
University Bank 125
Houston Allied Cypress Bank (in organization) 126
Allied Mercantile Bank (in
organization) 126
American Bank (in organization) 124
*American National Bank 124
Commercial State Bank 126
Cypress Bank 126
Mercantile Bank of Houston (change
title to Allied Mercantile Bank) 126
New Commercial State Bank (in
organization) 126
New Port City Bank (in organization) 126
Port City State Bank 126
Hutchins New South Central Bank (in
organization: change title to South
Central Bank) 126
South Central Bank 126
Jacksonville Allied Texas Bank (in organization) 126
Texas Bank and Trust Company (change
title to Allied Texas Bank) 126
Pasadena San Jacinto State Bank 125

South Street State Bank (in
organization; change title to San Jacinto

State Bank) 125
Taft New First State Bank of Taft (in
organization; change title to The
First State Bank of Taft) 126
The First State Bank of Taft 126
Utah Richfield Valley Central Bank 126
VC Bank Corporation (in organization) 126
Vermont Barre Batreal, Inc. 87
Burlington Merchants Properties, Inc. 87
The Merchants Bank 87
Virginia Chincoteague Bank of Chincoteague, Inc.
(change title to Farmers & Merchants
Bank — Eastern Shore) 105
Onley Farmers & Merchants National Bank
in Onley 105
Providence Forge The Colonial Bank 86
West Point Citizens and Farmers Bank 86
Other Areas
Puerto Rico San Juan (Hato Rey) Scotiabank de Puerto Rico
(in organization) 95
San Juan (Rio Piedras) Banco Mercantil de Puerto
Rico, Inc. 95

*Banks absorbed in “emergency” approvals under provisions of Section 18(c).
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State Town or City Bank Page
Canada Halifax Puerto Rican Branches — The Bank of
Nova Scotia 95
Argentina Buenos Aires Rosario Branch — Banco Aleman
Transatlantico 93
BANKS INVOLVED IN ABSORPTIONS DENIED BY
THE FEDERAL DEPOSIT INSURANCE CORPORATION IN 1979
Pennsylvania Conneautville The Farmers National Bank of
Conneautville 127
Warren The Pennsylvania Bank and Trust
Company 127

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANK ABSORPTIONS APPROVED BY THE CORPORATION 69

Banking Offices
Resources in Operation
(inth d

of dollars) Before | After

The Equitable Trust |1,534,945| 1021117
Company
Baltimore, Maryland

to merge with

University National
Bank
Rockville, Maryland

124,875 15

Summary report by Attorney General,
November 13, 1978

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
January 24, 1979

The Equitable Trust Company, Baltimore,
Maryland (“Applicant”), an insured State
nonmember bank with total resources of
$1,534,945,000 and total IPC deposits of
$1,212,503,000, has applied pursuant to
Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the
FDIC's prior consent to merge with University
National Bank, Rockville, Maryland, with total
resources of $101,510,000. The merger
would be under the charter and with the title
of Applicant, and the fifteen existing, and one
approved but unopened, branches of Uni-
versity National Bank would be established
as branches of the resultant bank.

The proponents are both wholly-owned
(except directors’ qualifying shares) sub-
sidiaries of Equitable Bancorporation, Balti-
more, Maryland, a bank holding company.
This relationship has existed since 1974. The
proposal is essentially a corporate reorgani-
zation and would not affect the structure of
commercial banking or the concentration of
banking resources within the relevant market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. The proponents’ financial
and managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be acceptable and its
future prospects appear favorable.

Convenience and Needs of the Commu-
nity to be Served. Services to be offered in
the relevant market by the resultant bank
would not differ materially from those pre-
sently offered by each proponent.

Available information indicates that no in-
consistencies with the purposes of the Com-
munity Reinvestment Act appear to exist.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Qperation
(in thousands

of dollars) Before | After

Bank of Vicksburg 38,316 3| 6
Vicksburg,
Mississippi

(change title to The
American Bank)

to merge with
The American Bank
Clinton, Mississippi

11,648 3

Summary report by Attorney General,
October 13, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
January 24, 1979

Bank of Vicksburg, Mississippi (“BV”), an
insured State nonmember bank with total
resources of $38,316,000 and total IPC de-
posits of $23,081,000, has applied, pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration's prior consent to merge with The
American Bank, Clinton, Mississippi (‘Ameri-
can"), with total resources of $11,648,000
and total IPC deposits of $5,807,000. The
banks would merge under the charter of BV
and with the title of The American Bank, and
incident to the merger, the three offices of
American would become branches of the
resulting bank, increasing the number of ap-
proved offices to seven.

Competition. BV, established in 1974, op-
erates three offices in Vicksburg, Mississippi.
An additional branch has recently been ap-
proved for the city of Jackson, Mississippi,
approximately 40 miles from its main office.
As of December 31, 1977, BV was ranked as
the 63rd largest commercial bank in the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



70 FEDERAL DEPOSIT INSURANCE CORPORATION

state, controlling a modest 0.36 percent of
the state’'s commercial bank deposits.

American, established in 1973, operates
its main office and one branch in Clinton,
Mississippi, and an additional branch in
Jackson, Mississippi, seven miles east of the
main office. As of December 31, 1977,
American was ranked as the 147th largest
commercial bank in the state, controlling a
negligible 0.12 percent of the state's com-
mercial bank deposits.

The proposed merger would have its most
immediate competitive effect in American's
primary market area, composed of eastern
Hinds County, western Rankin County, and
the southern portion of Madison County.
Jackson, the capital of Mississippi, is cen-
trally located in this area. The 1970 popula-
tion of the area was approximately 180,700
(including 154,000 from the city of Jackson),
compared to a 1960 population of 161,000
(including 144,400 from the city of Jackson).
There are 88 offices of 14 commercial banks
operating within this market. American con-
trols only 0.5 percent of the market's com-
mercial bank IPC deposits, making it the
fourth smallest commercial bank. The state's
two largest banks dominate the market with
80.4 percent of the commercial bank IPC
deposits. BV is not located in the area and
the closest existing branches of the two
banks are separated by approximately 40
miles. It therefore appears that there is no
significant existing competition between the
two banks that would be eliminated by the
proposed merger.

The proponents’ fegal branching areas,
under Mississippi banking laws, overlap to a
great extent. BV has approval to open a
branch in Jackson, approximately 3 miles
from a branch of American. The proposal will
therefore eliminate future competition be-
tween the proponents.

Considering the modest share of the mar-
ket held by American and the competition
provided by the state's two largest banking
organizations, the elimination of this potential
competition is of little significance.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Considerations relating to
financial and managerial resources have
been satisfactorily resolved, and the resultant
bank is anticipated to have favorable future
prospects.

Convenience and Needs of the Community

to be Served. The proposed merger would
have little effect on the convenience and
needs of the service area, other than provid-
ing the resulting bank with a higher lending
limit. Considerations of convenience and
needs of the community are nevertheless
consistent with approval of the application.

Available information indicates that no in-
consistencies with the purposes of the Com-
munity Reinvestment Act appear to exist.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

142,018 6| 47

The Hongkong Bank
of California
San Francisco,
California
(change title to
Central Bank)

to merge with
Central Bank
Oakland, California

500,714 41

Summary report by Attorney General,
November 17, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
January 24, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
an application has been filed on behalf of The
Hongkong Bank of California, San Francisco,
California (“HKB"), an insured State non-
member bank with total resources of
$142,018,000 and total IPC deposits of
$106,122,000, for the Corporation's prior
consent to merge, under its charter, with
Central Bank, Oakland, California, also an
insured State nonmember bank, with total
resources of $500,714,000 and total IPC de-
posits of $404,940,000, and to establish the
41 offices of Central Bank as branches of the
resultant bank which would commence oper-
ation with a total of 47 offices and bear the
titte “Central Bank". Incident to the transac-
tion, the main office location of the resultant
bank would be changed to the present site of
the main office of Central Bank.
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Competition. The Hongkong and Shanghai
Banking Corporation (“H&S”), parent of HKB,
has proposed the acquisition of a major
interest in Marine Midland Banks, Inc., a
large New York State banking organization.
As restraints bar H&S from holding the con-
trolling interest in both Marine Midland
Banks, Inc., and HKB, an attempt has been
made to sell, or otherwise dispose of, the
offices and commercial banking business of
the California-based bank.

HKB, based in San Francisco, operates six
banking offices in California; two in the city of
San Francisco, and one each in the cities of
Sacramento, Beverly Hills, Carson and Los
Angeles. Central Bank, based in Oakland,
operates 41 offices in 12 counties of Califor-
nia with most of its offices located in the East
Bay Region of the San Francisco-Oakland
metropolitan area and in the central portion of
the state in the Sacramento and San Joaquin
Valleys. A single office is also operated at
Long Beach in the Los Angeles metropolitan
area.

There are three relevant markets in which
to assess the competitive impact of the pro-
posed transaction. The proponents’ closest
offices are located in the Sacramento area,
approximately one mile apart, and are re-
garded as being in direct competition in this
relevant market. Offices of the proponents in
the San Francisco-Oakland area and in the
Los Angeles-Long Beach area, while not in
close proximity and separated by numerous
intervening banking offices, are viewed as
competing in the same respective markets.

In each of these markets the proponents
hold less than 1.0 percent of the respective
market’'s commercial bank deposit base and
rank among the smaller commercial banks by
such a measure. All three markets are re-
garded as being highly concentrated, with
the three largest banking organizations rep-
resented therein aggregately controlling
between 64.5 percent and 78.0 percent of
the respective market's deposit base. In light
of the relatively nominal volume of deposits
held by the proponents in these markets, the
consummation of the proposed transaction is
regarded as having no significant adverse
effect upon existing competition or upon the
structure of commercial banking competition
in any of these relevant areas.

In the State of California, Central Bank
ranks as the 13th largest bank in share of
total commercial bank deposits held while
HKB ranks as the 44th largest bank in share
of such funds. The resultant bank, which
would rank as the State’'s 12th largest bank,
would hold only 0.5 percent of California’'s
commercial bank deposits, a share signifi-

cantly smaller than those held by other,
larger statewide banking organizations. The
proposed merger of Central Bank and HKB is
viewed as having little effect upon the struc-
ture of commercial banking or the concentra-
tion of banking resources in California.

California statutes permit statewide de
novo branching and merger activity. HKB's
parent has indicated its intention to sell the
bank, thus consideration of its potential ex-
pansion activities is not relevant to this
analysis. Central Bank’s acquisition of HKB's
single banking office in Sacramento and
three offices in the Los Angeles area are
viewed as having an insignificant effect on
potential de novo entry due to the number of
existing offices of other commercial banks
and the concentrated nature of these bank-
ing markets. Central Bank, which currently
has no offices in the city of San Francisco,
must, however, be regarded as a potential de
novo branching entrant to that city. San Fran-
cisco, it is noted, is heavily banked, with a
number of large, statewide banking organi-
zations based in the city and dominating its
commercial banking activities. The proposed
transaction thus, would have little impact on
the potential for competition between the
proponents.

Under the circumstances, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner
be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Considerations relating to the
managerial resources of the proponents and
of the resultant bank have been satisfactorily
resolved. Equity capital of the resultant bank
and of its parent, Central Banking System,
Inc., on a consolidated basis, after giving
consideration to the projected impact of the
proposed merger, is below desired levels. It
would appear that the capital structure of
both the resultant bank and of its parent is in
need of permanent additional equity capital
funds, in order to properly support the instant
merger proposal. With the addition of such
additional equity funds, the resultant bank
and its parent would appear to have favora-
ble future prospects.

Convenience and Needs of the Community
to be Served. Services to be offered by the
resultant bank would not differ materially from
those presently available through either pro-
ponent or at other banking organizations.
Considerations of convenience and needs of
the community are nevertheless consistent
with approval of the transaction.

Available information indicates that no in-
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consistencies with the purposes of the Com-
munity Reinvestment Act appear to exist.

Based on the foregoing information, the
Board of Directors has concluded that ap-
proval of the application is warranted.

Banking Offices
Resources in Operation
{in thousands

of dollars) | Before | Atfter

56,246 21 3

Barnett Bank of
Daytona Beach
Daytona Beach,
Florida

(change title to
Barnett Bank of
Volusia County)

to merge with

Barnett Bank of
DeLand, National
Association
Deland, Florida

87,255 1

Summary report by Attorney General,
October 3, 1978

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
January 24, 1979

Barnett Bank of Daytona Beach, Daytona
Beach, Florida (“Applicant), an insured
State nonmember bank with total resources
of $56,246,000 and total IPC deposits of
$43,593,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge, under its charter, with
Barnett Bank of DelLand, National Associa-
tion, Deland, Florida (“Other Bank™), with
total resources of $87,255,000 and total IPC
deposits of $76,882,000, and to establish the
sole office of Other Bank as a branch of the
resultant bank which would commence oper-
ation with a total of three offices and with the
title “Barnett Bank of Volusia County". Inci-
dent to the transaction, the main office loca-
tion of the resultant bank would be desig-
nated as the present site of the main office of
Other Bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Barnett Banks of Florida,

inc., Jacksonville, Florida, a registered bank
holding company, may consolidate its oper-
ations in Volusia County. Applicant and Other
Bank have been under common ownership
and control since Applicant was established
in January of 1971, and their proposed
merger would not affect the structure of
commercial banking or the concentration of
banking resources within the relevant market.

The Board of Directors is of the opinion that
the transaction would not, in any section of
the country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The proponents’ financial
and managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

Available information indicates that no in-
consistencies with the purposes of the Com-
munity Reinvestment Act appear to exist.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
(in thousands
of dollars) | Before | After
Emigrant Savings | 2,524,353} 15| 30
Bank
New York
(Manhattan), New
York
to merge with
Prudential Savings 751,045 15
Bank
New York
(Manhattan), New
York

Summary report by Attorney General,
no report received.

Basis for Corporation Approval
February 16, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
Emigrant Savings Bank, New York (P.O.
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Manhattan), New York (“Emigrant”), an in-
sured mutual savings bank with total re-
sources of $2,524,353,000 and total deposits
of $2,334,540,000, has applied for the Cor-
poration’s prior consent to merge, under its
charter and title, with Prudential Savings
Bank, New York (P.O. Manhattan), New York
("Prudential”), an insured mutual savings
bank with total resources of $751,045,000
and total deposits of $701,918,000. incident
to the transaction, the fifteen offices of Pru-
dential would be established as branches of
the resultant bank which would commence
operation with a total of thirty offices.

Competition. Emigrant, based in Manhat-
tan, operates a total of 15 offices in New York
(Manhattan), Queens, Nassau and Suffolk
Counties and has received regulatory ap-
proval to establish a branch office in
Westchester County. Prudential, also based
in Manhattan, operates 15 offices in New
York (Manhattan), Kings (Brooklyn), Nassau
and Westchester Counties. Each proponent
has been invoived in merger transactions
since 1969 with other thrift institutions based
within New York City.

Neither Emigrant nor Prudential holds a
significant share of the thrift institution de-
posit base in any of the counties in which the
proponents are represented. In Nassau,
Westchester and Kings Counties, the resul-
tant institution would hold only 2.6 percent,
0.4 percent and 1.7 percent, respectively, of
the county’s thrift deposits, a market share
which in each case is substantially lower than
the share held by other large thrift institutions
represented therein. In New York County
(Manhattan), Emigrant is ranked as the third
largest thrift institution holding 7.4 percent of
that county’s thrift institution deposits and as a
consequence of the proposed merger would
acquire Prudential’s 1.6 percent share of
such funds. This would have no effect upon
the resultant institution’s ranking and is not
regarded as having any significant effect on
the structure of thriftinstitution banking in this
area. In the combined four-county area of
New York, Kings, Westchester and Nassau,
in which Prudential is presently represented,
the resultant bank would aggregately hold
only 5.1 percent of the area’s thrift institution
deposits, a share significantly smaller than
the shares held by the three larger mutual
savings banks based therein.

The five borroughs of New York City and
the neighboring counties of Rockland,
Westchester, Suffolk and Nassau are re-
garded as having close economic ties, with a
large portion of the work force employed with
New York City. The presence of common
advertising and communication media

throughout the metropolitan area serves as
additional evidence of economic integration.
The resultant institution in this metropolitan
area, similarly, would control less than 5.0
percent of the thrift institution deposits and
the proposed transaction is viewed as having
no significant effect upon the structure of
thrift institution banking in such an area.

While some existing competition between
Emigrant and Prudential would be eliminated
by the consummation of the proposed trans-
action, no significant adverse effect on com-
petition is in evidence as numerous other
large thrift institution alternatives are avail-
able in each of the areas served by the
proponents. In the New York, Kings, Nassau
and Westchester County area, over 500
banking offices are operated by a total of 110
thrift institutions, of which the resultant bank
would operate only 23. The continuation of a
competitive thrift institution banking environ-
ment seems assured.

Emigrant ranks as the fifth largest and
Prudential as the 39th largest mutual savings
bank in New York State. While each is per-
mitted to branch and merge throughout the
state, and thus, some potential for increased
competition in the future between them would
be eliminated by the proposed transaction,
New York statutes restrict de novo branch
expansion by mutual savings banks to one
such office per year. This statutory branching
restraint and the presence of numerous other
large thrift institutions make this loss of po-
tential competition insignificant.

Under the circumstances, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
fure Prospects. Prudential’s financial condi-
tion is regarded as less than desirable as a
result of low capitalization, a high volume of
nonearning assets, poor earnings retention
and inadequate loan supervision, while the
financial condition of Emigrant has proven to
be sound and generally free of such criti-
cism. The resultant institution should have the
resources to correct such deficiencies within
the framework of a financially sound thrift
institution. Considerations relating to man-
agerial resources and the future prospects of
the resultant institution have been satisfac-
torily resolved. These considerations would
outweigh such limited adverse competitive
effects as may exist.

Convenience and Needs of the Community
to be Served. Some benefit would accrue to
the public from the proposed broadening of

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



74 FEDERAL DEPOSIT INSURANCE CORPORATION

depository services offered and expanded
banking hours at the present offices of Pru-
dential, however, the proposed transaction is
expected to have little material impact upon
convenience and needs as such services are
readily available at offices of other thrift in-
stitutions in the areas served by the propo-
nents. Considerations relating to conveni-
ence and needs of the community to be
served are, however, consistent with ap-
proval of the transaction.

Available information indicates that no in-
consistencies with the purposes of the Com-
munity Reinvestment Act appear to exist.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(inth d

of dollars) | Before | After

509,811 44| 46

First Trust and
Deposit Company
Syracuse, New York

to merge with

Genesee Valley
National Bank and
Trust Company of
Geneseo
Geneseo, New York

27,214 2

Summary report by Attorney General,
October 20, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
significantly adverse effect upon competi-
tion.

Basis for Corporation Approval
February 16, 1979

First Trust and Deposit Company, Syra-
cuse, New York (“First Trust”), an insured
State nonmember bank with total resources
of $509,811,000 and total IPC deposits of
$390,453,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge, under its charter and
title, with Genesee Valley National Bank and
Trust Company of Geneseo, Geneseo, New
York (“Genesee Valley”), with total resources
of $27,214,000 and total IPC deposits of
$19,618,000. Genesee Valley's two offices
would be operated as branches of the resul-
tant bank.

Competition. The banking market most rel-
evant to an evaluation of the competitive
impact of the proposed transaction would be
an area within fifteen road miles of Geneseo,
which would include the majority of
Livingston County, and the adjoining portions
of Genesee and Wyoming Counties. Much of
the area is rural with both agricultural and
industrial activities in evidence. The town of
Geneseo (1970 population 7,278) serves as
the economic center of the area by virtue of
its size relative to the surrounding com-
munities and the presence of a branch of the
state university. The area, with the exception
of the town of Geneseo, has experienced
only a modest population growth, and its
median buying levels are below the 1977
state median.

In the relevant market, a total of nine com-
mercial banks operate sixteen offices.
Genesee Valley, which ranks as the market’s
third largest bank, holds 14.5 percent of its
IPC deposit base, a share significantly
smaller than those held by the market’'s two
larger institutions which aggregately control
48.6 percent of such funds. Neither First
Trust nor any affiliate of its parent, First
Commercial Banks, Inc., is represented in
this market, and Genesee Valley does not
appear to be engaged in any significant
direct competition with this banking organi-
zation. The proponents’ nearest offices are
located approximately 65 miles apart and no
office of an affiliate is located closer. The
proposed transaction is viewed as having no
significant effect on existing competition.
Represented in the relevant market are af-
filiates of several of the state’s largest bank-
ing organizations providing intense competi-
tion. Thus, the acquisition of this relatively
small local institution by a banking organiza-
tion based in the central and eastern portions
of the state would have no material adverse
impact on the structure of commercial bank-
ing in the relevant market.

New York State statutes permit statewide
de novo branching, subject to home office
protection in communities with a population
of 50,000 or less. First Trust is thus precluded
from de novo expansion into Geneseo, and
the proposed transaction will serve as an
entry mechanism permitting First Trust to
establish a presence in this local market.
Genesee Valley, due to its relatively modest
size, does not appear to be in a position to
mount any meaningful expansion campaign
into areas removed from its present base of
operation. Accordingly, the proposed trans-
action would not eliminate any significant
potential for competition between the propo-
nents.
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Based upon the foregoing, the Board of
Directors is of the opinion that the proposed
transaction would not, in any section of the
country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Both banks have satisfactory
financial and managerial resources, as would
the resultant bank which is anticipated to
have favorable future prospects.

Convenience and Needs of the Community
to be Served. Services to be offered by the
resultant bank would not differ materially from
those already available in the market at other
banking organizations. As consummation of
the proposed transaction will make available
an additional source of such services in the
community, considerations of convenience
and needs appear consistent with approval
of the application.

Available information indicates that no in-
consistencies with the purposes of the Com-
munity Reinvestment Act appear to exist.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

Albany Savings Bank (917,365 14} 21
Albany, New York

to merge with

Heritage Savings
Bank
Kingston, New York

243,189 7

Summary report by Attorney General,
February 26, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have any
significant effect on competition.

Basis for Corporation Approval
March 20, 1979

Albany Savings Bank, Albany, New York,
an insured mutual savings bank with total
resources of $917,365,000 and total deposits
of $851,439,000, has applied, pursuant to
Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s prior consent to merge, under its
charter and title, with Heritage Savings Bank,
Kingston, New York, an insured mutual sav-

$243,189,000 and total deposits of
$228,965,000. Incident to the transaction, the
seven offices of Heritage Savings Bank
would be established as branches of Albany
Savings Bank which would commence oper-
ation with a total of 21 offices.

Competition. Albany Savings Bank oper-
ates 14 offices in the central and northern
portions of New York State. Branches in
Glens Falls, Johnstown, Troy and Oneida
have been acquired since 1970 through
merger transactions with four State-chartered
savings and loan associations. Heritage
Savings Bank operates a total of seven of-
fices in three counties of the Hudson River
Valley of southeastern New York State. In
1974, Heritage Savings Bank, based in
Kingston in northern Ulster County, merged
with Beacon Savings Bank, acquiring
branches in the southern portion of Dutchess
County and resources of approximately
$58,000,000. The proponents’ nearest offices
are in excess of 50 road miles apart, with a
number of other thrift institution offices serv-
ing the intervening area. The two institutions
do not appear to be in direct competition to
any significant degree and the proposed
transaction is regarded as having little effect
upon existing competition.

The area in which the competitive impact of
the proposed transaction would be most di-
rect and immediate is regarded as the area
within an approximate 15 road mile radius of
the respective cities of Kingston and Beacon.
These two, essentially adjoining relevant
markets, overlap only to a limited extentin the
vicinity of Poughkeepsie where a locally-
based mutual savings bank dominates the
local thrift institution banking.

Kingston (1970 population 25,544) is the
Ulster County seat, located in the northeast-
ern portion of the county approximately 90
road miles north of New York City and ap-
proximately 60 road miles south of Albany.
The economy of the Kingston area is predi-
cated upon a mix of light industry, agricul-
ture, dairy farming and tourism. The moun-
tains and forests that lie to the west of Kings-
ton serve as a popular recreational area. The
cities of Beacon and Poughkeepsie (1970
population 13,255 and 32,029, respectively)
are chief economic centers of Dutchess
County, with Poughkeepsie located ap-
proximately equidistant between New York
City and Albany. The area’s economic activ-
ity is well diversified with electronics, ap-
parel, food processing, textiles, paper prod-
ucts and other manufacturing of significance.
A large IBM complex near Poughkeepsie is
the area's largest employer with its highly
skilled workers contributing to the relatively
high median household buying level of
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Dutchess County in relation to comparable
figures for adjoining areas and for the state.

In the Kingston relevant market, a total of
nine thrift institutions operate 16 banking
offices. Heritage Savings Bank, which holds
20.4 percent of the market’s thrift institution
deposits, ranks as its second largest thrift
institution. In the Beacon relevant market, a
total of 14 thrift institutions operate 37 bank-
ing offices. Heritage Savings Bank, which
holds 7.7 percent of the thrift institution de-
posits in this market, ranks as the fourth
largest thrift institution. Albany Savings Bank
is not represented in either of these markets.

Heritage Savings Bank's Spring Valley of-
fice is located in Rockland County, more than
70 road miles south of Kingston, and is re-
garded as competing in a separate, distant
local market. This office, which holds a mod-
est 4.4 percent of Rockland County's thrift
institution deposits, ranks among the area’s
smaller thrift institutions. The proposed
transaction would have little effect upon
competition or upon the structure of thrift
institution banking in this relatively distant
area.

The prospects of meaningful competition
developing between the proponents through
de novo branching in the foreseeable future
appear remote as restrictive state statutes
limit such expansion for each proponent to a
single de novo office per year. Heritage Sav-
ings Bank lacks the necessary resources to
mount a meaningful expansion effort out of
the Hudson River Valley area it now serves
into areas served by Albany Savings Bank.
While Albany Savings Bank must be re-
garded as a prime potential entrant into the
markets in the Hudson River Valley now
served by Heritage Savings Bank, the vehicle
of de novo branch entry is not expected to
produce a significant competitive impact in
the foreseeable future. The presence of a
number of large thrift institutions, with numer-
ous banking offices in the Kingston and Bea-
con markets, assures the continuation of a
competitive thrift institution banking climate
in these areas if the proposed merger is
consummated. The loss of some potential for
future competition between the proponents is
not regarded as having a significant adverse
competitive impact.

Under the circumstances, the Board of
Directors has concluded that the proposed
transaction would not, in any section of the
country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Heritage Savings Bank’s fi-
nancial condition is regarded as less than

desirable as a result of a high volume of loan
losses and nonearning assets with a poor
record of earnings retention while the finan-
cial condition of Albany Savings Bank has
proven to be generally free of such criticism.
The resultant institution should possess the
resources necessary to correct such de-
ficiencies within the framework of a financially
sound thrift institution.

Considerations relating to managerial re-
sources and future prospects of the resultant
institution have been satisfactorily resolved.

Convenience and Needs of the Community
to be Served. The proposed transaction
would resolve the financial and managerial
deficiencies in evidence at Heritage Savings
Bank and thus enhance the convenience and
needs of the communities it serves. These
considerations would outweigh such limited
adverse competitive effects as may exist.

A review of available information, including
the Community Reinvestment Act Statement
of the two respective institutions and other
relevant material, disclosed no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
{in thousands

of dollars) Before | After

129,735 8119

Heritage Bank, N.A.
— Steubenville
Steubenville, Ohio

(change title to
Heritage Bank)

to consofidate with
Heritage Bank, N.A.
— Salem
Salem, Ohio

75,000 8

and

Heritage Bank, N.A.
— Hopedale
Hopedale, Ohio

14,010 3

Summary report by Attorney General,
January 5, 1979

The consolidating banks are all wholly-
owned subsidiaries of the same bank holding
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company. As such, their proposed consoli-
dation is essentially a corporate reorganiza-
tion and would have no effect on competition.

Basis for Corporation Approval
April 2, 1979

Heritage Bank, N.A. — Steubenville,
Steubenville, Ohio (“Steubenville), with total
assets of $129,735,000 and total IPC de-
posits of $105,971,000, has applied, pur-
suant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for con-
sent to consolidate with Heritage Bank, N.A.
— Salem, Salem, Ohio (“Salem”), with total
assets of $75,000,000 and total IPC deposits
of $64,217,000, and with Heritage Bank, N.A.
— Hopedale, Hopedale, Ohio (“Hopedale™),
with total assets of $14,010,000 and total IPC
deposits of $11,453,000, under a new state
charter, with the title, “Heritage Bank,” and to
establish the eight offices of Salem and the
three offices of Hopedale as branches of the
resulting bank. Incident to the transaction,
the Toronto Office of Steubenville will be
redesignated as the main office of the result-
ing bank which would operate with a total of
19 offices.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which First Steuben Bancorp, Inc.,
Toronto, Ohio, a registered bank holding
company, may consolidate its operations in
Harrison, Columbiana, and Jefferson Coun-
ties, Ohio. The proponents have been under
common control since 1975, and their pro-
posed consolidation would not affect the
structure of commercial banking or the con-
centration of banking resources within the
relevant market.

The Board of Directors is of the opinion that
the transaction would not, in any section of
the country, substantially lessen competition,
tend to create a monopoly or in any other
manner be in restraint of trade.

Financial and Managerial Resources,; Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for purposes of this proposal. Fi-
nancial and managerial resources of the re-
sultant bank would be satisfactory and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resulting bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information disclosed
no inconsistencies with the purposes of the
Community Reinvestment Act. The resultant
institution is expected to continue to meet the
credit needs of its entire community, consis-

tent with the safe and sound operation of the
institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of doltars) | Before | After

Maine Savings Bank | 406,418 12| 14

Portland, Maine

to merge with

South Paris Savings
Bank
South Paris, Maine

10,211 2

Summary report by Attorney General,
October 3, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
significantly adverse effect upon competi-
tion.

Basis for Corporation Approval
April 2, 1979

Maine Savings Bank, Portland, Maine
(“Applicant”), an insured mutual savings
bank with total resources of $406,418,000
and total deposits of $364,980,000, has
applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance
Act, for the Corporation’s prior consent to
merge, under its charter and title, with South
Paris Savings Bank, South Paris, Maine
(“SPSB”), an insured mutual savings bank
with total resources of $10,211,000 and total
deposits of $9,363,000. Incident to the trans-
action, the two offices of SPSB would be
established as branches of Applicant. In a
companion proposal, Applicant also seeks
the Corporation's consent to establish a de
novo branch in the Oxford Plains Shopping
Center, Oxford, Maine, which is in close
proximity to the two existing offices of SPSB.

Competition. Applicant, based in Portland,
operates 12 offices in four counties of central
and southern Maine, and has received ap-
propriate regulatory approval to establish a
de novo branch in Bangor approximately 135
miles northeast of Portland. While the majority
of Applicant's offices are centered in the
urbanized areas of coastal Cumberland
County, all but one of the branches opened
since 1974 have been established in more
distant markets. SPSB, headquartered in
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South Paris, operates a single branch lo-
cated in South Paris Village, approximately 2
road miles west of its main office and 2 road
miles east of Applicant's proposed Oxford
branch.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the area within an ap-
proximate 15 road-mile radius of South Paris,
encompassing southeastern Oxford County
and small portions of adjoining Androscog-
gin and Cumberland Counties. This area,
containing a stable population base esti-
mated at approximately 15,000, has an
economy predicated upon dairy farming,
light manufacturing, lumber and wood prod-
ucts. Recent growth has been most pro-
nounced in the nearby town of Oxford.

In the relevant market, a total of three thrift
institutions operate five offices. SPSB, which
holds a 22.8 percent market share of the
deposits held by such institutions, is signifi-
cantly smaller than Norway Savings Bank,
which dominates the local market, holding
72.4 percent of the thrift institution deposits.
Bethel Savings Bank, based in Bethel ap-
proximately 25 road miles north of South
Paris, has opened two offices in this market
since 1975. To date, those branches have
been unable to make a significant penetra-
tion in dollar volume of deposits. As Applic-
ant is not represented in this market and the
proponents’ nearest offices are located ap-
proximately 30 road miles apart, direct com-
petition between the two institutions appears
to be minimal. The proposed transaction
would have no significant effect on existing
competition between the two institutions or
uponthe structure of thriftinstitution banking
in the relevant market.

Applicant is Maine’s largest mutual sav-
ings bank holding 17.1 percent of the state’s
total mutual savings bank deposits, a share
significantly higher than the state’'s second
and third largest such institutions. Its acquis-
ition of SPSB, which holds a modest 0.4
percent of such funds in the state, would add
to this concentration; however, such an addi-
tion is not regarded as having a significant
competitive impact.

Maine statutes provide for statewide
branching activity. SPSB has historically
chosen to serve its local community, and as
one of the state’s smaller mutual savings
banks, does not possess the resources to
embark upon any meaningful expansion into
new markets. Applicant, on the other hand,
with a record of aggressive branch develop-
ment, must be regarded as a potential de
novo entrant to the South Paris-Norway mar-
ket.

The companion proposal of Applicant to
establish a de novo branch in a new shop-
ping center in the adjoining town of Oxford is
regarded as an integral part of this transac-
tion. The unimpressive growth record of
another thrift institution's recent de novo
entry into the South Paris-Norway market
adds some support to Applicant’s contention
that de novo entry to this relatively stable
local market would not be economically at-
tractive. While it would be preferable, from a
competitive standpoint, to have both Appli-
cant and SPSB represented in this local mar-
ket, in the absence of the proposed transac-
tion, Applicant is unlikely to expand into this
area in the foreseeable future. In such a light,
the loss of the potential for future competition
to develop between the proponents is not
regarded as having any significant adverse
competitive consequence.

The Board of Directors is of the opinion that
the proposed merger would not, in any sec-
tion of the country, substantially lessen com-
petition, tend to create a monopoly or in any
other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. The financial and managerial
resources of both proponents are regarded
as satisfactory and the resultant institution is
anticipated to have favorable future pros-
pects.

Convenience and Needs of the Community
to be Served. The present rate structures and
fee schedules on deposit and loan accounts
at SPSB, are more favorable to thrift custom-
ers than those which would be offered by
Applicant and the resultant institution.
Applicant does, however, offer a broader
range of thrift institution services than are
presently available at SPSB, including a full
range of time and personal checking deposit
accounts, higher lending limits, and ex-
panded mortgage loan activities. On bal-
ance, considerations relating to the conveni-
ence and needs of the community appear
consistent with approval of the application.

A review of available information, including
the Community Reinvestment Act Statements
of the two respective institutions and other
relevant material, disclosed no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.
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Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

Northern Central
Bank
Williamsport,
Pennsylvania

278,621 17| 19

to merge with

The First National
Bank of Millville
Miltville,
Pennsylvania

16,892 2

Summary report by Attorney General,
January 15, 1979

Overall, in our view, the proposed transac-
tion would not have a significantly adverse
competitive effect.

Basis for Corporation Approval
April 2, 1979

Northern Central Bank, Williamsport,
Pennsylvania (“Northern™), an insured State
nonmember bank with total resources of
$278,621,000 and total IPC deposits of
$220,863,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with The First National
Bank of Millville, Millville, Pennsylvania
(“Millville’"), with total resources of
$16,892,000 and total IPC deposits of
$14,393,000. These banks would merge
under the charter and title of Northern and
the two offices of Millville would be estab-
lished as branches of the resultant bank,
which would commence operation with a total
of 19 offices.

Competition. Northern operates 17 offices:
six, including its main office in Lycoming
County; one in Bradford County; eight in
Northumberland County; and two in Sullivan
County. Millville's main office is located in
Columbia County and it operates one branch,
approximately 14 miles from its main office, in
Lycoming County. The main offices of the two
banks are approximately 34 road miles apart
but their nearest offices, the Lycoming Mall
Branch of Northern and the Clarkstown
Branch of Millville, are separated by only 7
road miles.

The two offices of Millville operate in
separate markets. The Clarkstown office is
approximately 15 miles from Williamsport
and its market includes areas located within
10 to 12 miles of Clarkstown, as well as the
city of Williamsport. Northern has five offices
located within this market and is the domin-

ant bank holding 31.2 percent of the IPC
deposits. In spite of this, the effect on com-
petition in this market would be negligible
since the Clarkstown office of Millville (estab-
lishedin 1975) has less than $700,000 in total
IPC deposits.

The competitive impact of the proposal
would be most immediate and direct in the
area served by the main office of Millville.
This market area extends approximately 10
to 12 road miles from the borough of Millville.
While the area is largely agricultural, the
industrialized town of Bloomsburg is located
on the perimeter of the market. The 1970
population of the area was 36,598 and the
town of Bloomsburg accounted for 11,652 of
the total. There are 20 offices of eight com-
mercial banks serving the area. Northern is
not represented in the market, and Millville
has the smallest share of IPC deposits in the
area (6.0 percent). There does not appear to
be any existing competition between the
proponents within this market. Because of
the limited population of the Millville market it
is unlikely that any substantial competition
will develop between the two institutions.

Under Pennsylvania banking law, branch-
ing is permitted in a bank’s home county and
all contiguous counties. Within the 10-county
region in which Northern may expand, a total
of 52 commercial banks operate 164 offices
and hold deposits aggregating
$1,836,000,000. While Northern holds the
largest share of deposits in the area (12.2
percent), the deposit structure is relatively
unconcentrated, with the 10 largest banks
controlling slightly over 50 percent of the
commercial bank deposits. This proposal
would increase Northern’s share to 13 per-
cent. it does not appear that the proposal
would have any significant adverse effect on
the concentration of banking resources or the
structure of commercial banking in this rele-
vant area.

Under these circumstances, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Both Northern and Millville
have satisfactory financial and managerial
resources, and their future prospects are
favorable. The resultant bank should also
have satisfactory financial and managerial
resources and favorable future prospects.

Convenience and Needs of the Community
to be Served. The resultant bank will offer a
greater variety of deposit services, trust ser-
vices, and more sophisticated lending ser-
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vices than are presently being offered by
Millville. While other banking offices located
in the trade area also provide these services,
none of these banking offices are in the
immediate Miliville area. The resultant bank
will therefore be able to provide more con-
venient services to the local area and also be
better able to compete with branches of
larger banks in the surrounding area.

A review of available information, including
the Community Reinvestment Act Statements
of the two respective institutions and other
relevant material, disclosed no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

Central Counties
Bank
State College,
Pennsylvania

310,794 | 25| 26

lo merge with

The Union National
Bank of Lewisburg
Lewisburg,
Pennsylvania

18,000 1

Summary report by Attorney General,

January 19, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
April 9, 1979

Central Counties Bank, State College,
Pennsylvania (“Central Counties™), an in-
sured State nonmember bank with total re-
sources of $310,794,000 and total IPC de-
posits of $259,637,000, has applied, pur-
suant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the
Corporation’s prior consent to merge, under
its charter and title, with The Union National

Bank of Lewisburg, Lewisburg, Pennsylvania
(“Union National”), with total resources of
$18,000,000 and total IPC deposits of
$15,876,000. Incident to the merger, the sole
office of Union National would become a
branch of the resultant bank, increasing the
number of its authorized offices to 26.

Competition. Central Counties operates 25
offices: its main office and six branches in
Centre County, ten branches in Blair County,
four branches in Clinton County and four
branches in Mifflin County. Union National
operates its sole office in Lewisburg, Union
County, which is situated immediately east of
Centre County.

The effects of the proposed merger would
be most pronounced in Union National's
market, which consists of eastern Union
County and the adjoining portions of Nor-
thumberland County within about 12 road
miles of Lewisburg. The area is largely forest
land with additional land devoted to agricul-
ture. Light industry, a Federal penitentiary,
and Bucknell University, with an enroliment of
approximately 3,300, afford additional
employment for the area residents. The ef-
fective buying income of Union County in
1977 was 8.5 percent below that of the state.

Union National is one of twelve banks
opeating a total of 21 offices in this relevant
market and holds the ninth largest share, 6.8
percent, of the IPC deposits held by area
offices of these banks. Consummation of the
proposed merger would have little effect
upon the structure of commercial banking in
the relevant market, as Central Counties is
not now represented there.

Although Union County and Centre County
are contiguous, there is no overlapping of
service areas as they are separated by a
portion of the Appalachian Range and by
state forest lands. The closest office of Cen-
tral Counties to Union National's sole office is
some 34 miles in distance. The proposed
transaction would have no significant effect
on existing competition between the two in-
stitutions.

Pennsylvania law permits a commercial
bank to branch de novo or merge within its
home office county and all contiguous coun-
ties. Central Counties can thus enter Union
County de novo, and Union National may
similarly enter Centre County. Union National
has historically confined its operation to a
local market and does not possess the re-
sources necessary to expand into more dis-
tant markets. Union County, with a stable
population base and a large number of es-
tablished commercial bahks, would appear
to hold only limited attraction for de novo
entry by Central Counties. The county would
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continue to enjoy a competitive banking cli-
mate subsequent to consummation of the
proposed transaction, and the loss of some
potential for the development of future com-
petition between the proponents is not re-
garded as having any significant competitive
impact.

Central Counties is the second largest of
the 41 commercial banks represented in its
legal branching area with 15.0 percent of the
area’s deposits held by such banks. The
proposed merger would increase to 15.9
percent Central Counties’ deposit share in
this area. Similarly, the acquisition of Union
National would not materially affect Central
Counties' share of the state’s commercial
bank deposits which would remain at less
than one percent.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Both banks have satisfactory
financial and managerial resources, as would
the resultant bank which is anticipated to
have favorable future prospects.

Convenience and Needs of the Community
to be Served. The proposed merger would
bring into the Lewisburg market, the services
of another of the region's major banks. The
resultant bank would offer a greater variety of
deposit and loan services; more intensive
marketing of consumer lending, including
dealer financing; and a significantly larger
legal lending limit. Considerations relating to
convenience and needs of the community
appear consistent with approval of the appli-
cation.

A review of available information disclosed
no inconsistencies with the purposes of the
Community Reinvestment Act. The resultant
bank is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in th d

of dollars) Before | After

684,7651 89| 97

Bankers Trust of
South Carolina
Columbia, South
Carolina

to merge with

The Peoples Bank of
South Carolina,
Inc.
Florence, South
Carolina

40,744 8

Summary report by Attorney General,
February 9, 1979

We have reviewed the proposal, and con-
cluded that it is permissible.

Basis for Corporation Approval
April 23, 1979

Bankers Trust of South Carolina, Columbia,
South Carolina (“Bankers Trust”), an insured
State nonmember bank with total resources
of $684,765,000 and total IPC deposits of
$497,656,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge, under its charter and
title, with The Peoples Bank of South
Carolina, Inc., Florence, South Carolina
("Peoples Bank), with total resources of
$40,744,000 and total IPC deposits of
$34,235,000. Incident to the transaction, the
eight offices of Peoples Bank would be es-
tablished as branches of the resultant bank.

Competition. Bankers Trust, based in Col-
umbia, operates 89 full-service offices in 18
counties of central and southwestern South
Carolina. It has been a party to 16 merger
transactions with commercial banks since
1955 and has pursued an aggressive
branching policy. A wholly-owned mortgage
subsidiary, Aiken-Speir, Inc., is headquar-
tered in Columbia with its service headquar-
ters located in Florence. Business offices of
this subsidiary, which service a mortgage
loan portfolio of approximately $381,000,000
(December 31, 1978), are maintained in
Charleston, Columbia, Florence and Green-
ville, South Carolina, and Charlotte, North
Carolina.

Peoples Bank was organized in 1965 and
operates a total of eight offices in four coun-
ties of northeastern South Carolina. The
primary service areas of Peoples Bank,
which are regarded as the relevant markets
in which to assess the competitive impact of
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the proposed transaction, are delineated as
follows: (1) the Florence market, approxi-
mated by a 15 road-mile radius of the city of
Florence, in which three offices are operated;
(2) the Sumter market, approximated by a 15
road-mile radius of the city of Sumter, in
which one office is operated; and, (3) the
Myrtle Beach market, consisting of a narrow
band of ocean front communities in Horry
County, in which three offices are operated.

In the Florence, Sumter and Myrtle Beach
relevant markets, Peoples Bank holds 10.4
percent, 2.9 percent and 7.7 percent of the
respective markets’ IPC deposit base. In the
Sumter and Myrtle Beach markets, Peoples
Bank is the smallest commercial bank rep-
resented, while it ranks as the fifth largest of
eight commercial banks in the Florence mar-
ket where it is headquartered. In each of
these markets, the state’s two largest com-
mercial banks hold market shares signifi-
cantly larger than those held by Peoples
Bank, whose acquisition by Bankers Trust is
viewed as having no material adverse effect
upon the structure of commercial banking in
these relevant markets.

Peoples Bank’s Lynchburg office, located
in the southern portion of rural Lee County,
approximately 20 miles southwest of Flor-
ence, is regarded as serving a small local
community as it is the only commercial
banking office for a distance of more than 10
road miles. In light of the modest volume of
deposits held by this office, the proposed
transaction would have little effect upon
competition or banking structure in this rela-
tively localized, rural area.

The proponents are not currently engaged
in any material direct competition as their
closest offices are located more than 40 road
miles apart in contiguous Richland and
Sumter Counties. The merger of Bankers
Trust and Peoples Bank is thus regarded as
having no significant adverse effect on
existing competition.

As South Carolina statutes permit statewide
de novo branching and merger activity, sub-
ject to certain minimum capitalization re-
guirements, each proponent has the poten-
tial to branch into the areas now served by
the other. Peoples Bank, however, has failec
to capture a significant share of deposits in
any new market it has entered and has not
established a de novo branch since June,
1974. Bankers Trust, which possesses the
resources and experience necessary for
statewide branching, has concentrated its
efforts on the principal markets in the central
and southwestern portion of the state. Ex-
pansion into the northeast portion of South
Carolina, and Sumter County in particular,

must be regarded as a logical step at some
point in time. Bankers Trust’s acquisition of
Peoples Bank, however, with its relatively
modest market shares in areas where the
state's two largest banks are firmly estab-
lished, would not result in the loss of any
significant potential for future competition
between the proponents.

Bankers Trust is currently the fourth largest
commercial bank in South Carolina, holding
11.3 percent of the state's total commercial
bank deposits. Its acquisition of Peoples
Bank, the state's 22nd largest commercial
bank holding a modest 0.7 percent of such
funds, would serve to increase the levels of
statewide concentration of commercial bank
deposits, however, such a modest increase
is not regarded as having any major impact
upon commercial banking or the concentra-
tion of banking resources in South Carolina.

The Board of Directors is of the opinion that
the proposed merger would not, in any sec-
tion of the country, substantially lessen com-
petition, tend to create a monopoly or in any
other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. The financial and managerial
resources of both proponents are regarded
as satisfactory and the resultant bank is an-
ticipated to have favorable future prospects.

Convenience and Needs of the Cornmunity
to be Served. The proposed transaction will
result in a broader range of commercial
banking services available to the present
customers of Peoples Bank. While such ser-
vices are generally available at offices of
regional and statewide banks in the areas
now served by Peoples Bank, consummation
of the proposed transaction will provide an
additional alternative source of such ser-
vices. Considerations relating to conveni-
ence and needs of the community are con-
sistent with approval of the application.

A review of available information, including
the Community Reinvestment Act Statements
of the two proponents and other relevant
material, disclosed no inconsistencies with
the purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the institu-
tion.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.
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Banking Offices
Resources in Operation
(in thousands

of dollars) Before | After

Northeast Bank of 105,030 11] 13
Lewiston and
Auburn

Lewiston, Maine

to purchase the assets and
assume the deposit liabilities

of 3,910*] 2
Augusta and
Waterville

Branches of
Livermore Falls
Trust Company
Livermore Falls,
Maine

* Total IPC deposits of offices to be transferred by

Livermore Falls Trust Company. Assets not available
by office.

Summary report by Attorney General,
July 31, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
significantly adverse effect upon competi-
tion.

Basis for Corporation Approval
May 7, 1979

Northeast Bank of Lewiston and Auburn,
Lewiston, Maine (“Northeast Bank”), an in-
sured State nonmember bank with total re-
sources of $105,030,000 and total IPC de-
posits of $81,906,000, has applied,
pursuantto Section 18(c)and other provisions
of the Federal Deposit Insurance Act, for the
Corporation’s prior consent to purchase the
assets of and assume the liability to pay
deposits made in the Augusta and Waterville
branches of Livermore Falls Trust Company,
Livermore Falls, Maine (“Other Bank"). The
Augusta and Waterville offices of Other Bank,
with aggregate total IPC deposits of
$3,910,000, would be established as
branches of Northeast Bank, increasing to 13
the number of banking offices operated.

Northeast Bank is a subsidiary of Northeast
Bankshare Association, Lewiston, Maine
("Bankshare"), a multi-bank holding com-
pany controlling eight commercial banks in
Maine with aggregate deposits of
$326,726,000, ranking it as the state's fourth
largest commercial banking organization,
with 13.0 percent of the state’'s commercial
bank deposits. Bankshare affiliates operate a
total of 44 offices in eight counties and are
most heavily represented in Androscoggin,
Cumberiand and Penobscot Counties. Other
Bank presently operates offices at Livermore

Falls and the adjoining community of Jay in
west-central Maine, and branches at Au-
gusta and Waterville which are the subject of
the current proposal. A branch at Chisholm,
near Jay, was closed in early 1978. The
Augusta and Waterville offices are located in
Kennebec County, approximately 28 road
miles southeast and 50 road miles northeast
of Livermore Falls, respectively, and are de-
emed to compete in separate local markets.

Competition. The Augusta office to be ac-
quired is located in a shopping center on a
major commercial street in the state's capital
city (1970 population 21,945) and competes
in a relevant market composed of the city of
Augusta and surrounding communities within
an approximate 10 mile radius. The local
economy is principally based upon activity at

various state government bureaus and agen-
cies in Augusta with a veterans hospital at
nearby Togus also being an important
economic factor.

A total of seven commercial banks operate
21 offices in this relevant market which in-
cludes representation by most of the state's
largest banking organizations. Neither
Northeast Bank nor any Bankshare affiliate is
represented in the market. The nearest office
of Northeast Bank, which is the nearest office
of any Bankshare affiliate, is located ap-
proximately 30 road miles southwest, and no
significant existing competition is in evi-
dence. Northeast Bank would acquire Other
Bank's IPC deposit base of $2,710,000,
which represents a nominal 1.9 percent
share of the Augusta market. This is seen as
having no material effect on the structure of
commercial banking in the local market or on
the concentration of banking resources in
Maine.

The Waterville office to be acquired is
located in the downtown business district of
Waterville (1970 population 18,192) and
competes in a relevant market composed of
that city and surrounding communities within
an approximate 10 mile radius. The local
economy is based upon diversified man-
ufacturing with dairy farming and recreational
activities providing some economic stimulus.
A total of six commercial banks operate 15
banking offices in this relevant market which
includes representation by several of the
state’s largest banking organizations. Neither
Northeast Bank nor any Bankshare affiliate is
presently represented in the market. The
nearest office of a Bankshare affiliate is lo-
cated approximately 35 road miles northwest
in Farmington, and no significant existing
competition is in evidence. Northeast Bank
would acquire Other Bank's nominal IPC de-
posit base of $1,200,000 which represents a
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1.7 percent share of the Waterville commer-
cial banking market. This is seen as having
no significant effect on the structure of
commercial banking in the local market or on
the concentration of banking resources in
Maine.

Maine statutes permit statewide merger
and de novo branching activity and each
proponent, thus, has the potential to increase
future competition by such expansion activ-
ity. Other Bank has operated the Augusta
and Waterville offices since 1974 as limited
service facilities and appears to lack suffi-
cient financial and managerial resources to
make a significant market penetration in
either of these distant markets. Northeast
Bank’s acquisition of the Augusta and Water-
ville offices of Other Bank is viewed as a
mechanism permitting Northeast Bank and
Bankshare to enter these markets where
most of the state’s largest banking organiza-
tions are already established. This acquisi-
tion, thus, would have no significant effect on
the potential for future competition between
the proponents.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
transaction would not, in any section of the
country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources,; Fu-
ture Prospects. The financial and managerial
resources of Northeast Bank appear suffi-
cient to support the acquisition of these two
branches and the resultant bank is antici-
pated to have favorable future prospects.

Convenience and Needs of the Community
to be Served. Northeast Bank proposes to
upgrade the Augusta and Waterville offices
to full service commercial bank branches
providing a number of services not presently
available at Other Bank’s existing facilities.
While such services are available in both
Augusta and Waterville at offices of other
banks, Northeast Bank's entry into these
communities will provide an additional alter-
nate source of such commercial banking
services. Considerations of convenience and
needs of the communities to be served add
some weight in favor of approval of the pro-
posed transaction.

A review of available information, including
the proponents’ Community Reinvestment
Act Statements, disclosed no inconsistencies
with the purposes of the Community Rein-
vestment Act. The resultant institution is ex-
pected to continue to meet the credit needs
of its entire community, consistent with the
safe and sound operation of the institution.

Based on the foregoing, the Board of Di-

rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

The Eastern Ohio 4,696 1 2
Bank
Union Township
(P.O. Morristown),
Ohio

to merge with

The Community 7,933 1
Savings Bank
Company
Yorkville, Ohio

Summary report by Attorney General,
March 30, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have any
significant effect on competition.

Basis for Corporation Approval
May 7, 1979

The Eastern Ohio Bank, Union Township
(P.O. Morristown), Ohio (“Eastern Bank™), an
insured State nonmember bank with total
resources of $4,696,000 and total IPC de-
posits of $3,863,000, has applied, pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration's prior consent to merge, under its
charter and title, with The Community Sav-
ings Bank Company, Yorkville, Ohio (“CSB"),
with total resources of $7,933,000 and total
IPC deposits of $6,774,000.

Eastern Bank was acquired by and be-
came a wholly-owned subsidiary of First
Steuben Bancorp, Inc., Toronto, Ohio (“First
Steuben”) effective December 1, 1978. First
Steuben is a registered multi-bank holding
company controlling five commercial banks
in eastern Ohio with aggregate total deposits
of $209,354,000. On April 2, 1979, the Cor-
poration’s Board of Directors granted its con-
sent to the consolidation of three of these
subsidiary banks under a new State charter
in a transaction that was regarded, essen-
tially, as a corporate reorganization.

Competition. Eastern Bank operates its
sole office in western Belmont County ap-
proximately 18 road miles west of Wheeling,
West Virginia, serving a small localized mar-
ket whose economy is predicated upon coal
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mining. CSB operates its sole office in
Yorkville, in the southeastern portion of Jef-
ferson County in eastern Ohio, approximately
8 road miles north of Wheeling and 18 road
miles south of Steubenville. The area in which
CSB competes, which is regarded as the
relevant market in which to assess the com-
petitive impact of the proposed transaction,
is delineated as the area within a 10 to 12
road-mile radius of the village of Yorkville
including southern portions of Jefferson
County, adjoining portions of northeastern
Belmont County and the nearby city of
Wheeling, West Virginia.

The village of Yorkville (1970 population
1,656) is located in the Ohio River Valley
along a principal north-south highway con-
necting Steubenville with the Wheeling area.
The economy of the area, within the im-
mediate vicinity of Yorkville, is heavily de-
pendent upon steel production facilities lo-
cated along the Ohio River. The city of
Wheeling (1970 population 48,188) is easily
accessible to this portion of the Ohio River
Valley and serves as a focal point for retail
and commercial activity.

The offices of Eastern Bank and CSB are
located approximately 24 road miles apart
with little evidence of significant economic
interaction between their relative service
areas, as the existing highway system serves
to focus travel in east-west and north-south
directions from the intervening Wheeling
urban area. Located in close proximity to
Yorkville and CSB's office, however, are two
offices of Heritage Bank, N.A. — Steubenville
("Heritage Bank”), the lead bank of First
Steuben. Heritage Bank’s Tiltonsville office
(IPC deposits of $5,770,000) is located ap-
proximately 2 road miles north of CSB while
Heritage Bank's office at Brilliant is located
approximately 10 road miles distant. Both of
these offices are regarded as being in direct
competition with CSB. Consummation of the
proposed transaction would serve to elimi-
nate this existing competition between CSB
and First Steuben and, similarly, foreclose
the possibility for increased future competi-
tion between these two banking organiza-
tions. In light of the modest level of deposits
generated at CSB since its organization in
1947, however, the proposed transaction is
viewed as having little significant effect upon
existing or potential competition between the
two banking organizations.

In the relevant market a total of 15 com-
mercial banks operate 25 banking offices.
Heritage Bank ranks as the eighth largest
commercial bank in the market, holding 3.6
percent of its IPC deposit base, while CSB
ranks as its second smallest banking organi-

zation, holding a modest 1.5 percent of such
funds. Eastern Bank is not represented in this
market. The effect of the proposed transac-
tion would be to increase First Steuben’s
share of the market's IPC deposits to ap-
proximately 5.0 percent, which is not re-
garded as having any significant impact
upon the structure of commercial banking in
the relevant market.

Ohio statutes permit statewide holding
company expansion. First Steuben, which
has confined its activities to a relatively small
geographic region of eastern Ohio, holds
only 0.56 percent of the state's total commer-
cial bank deposits, and would acquire CSB’s
nominal 0.02 percent share. The proposed
transaction thus is regarded as having no
material effect upon the concentration of de-
posits or banking resources in the State of
Ohio.

The Board of Directors is of the opinion that
the proposed merger would not, in any sec-
tion of the country, substantially lessen com-
petition, tend to create a monopoly, or in any
other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Considerations relating to
financial and managerial resources have
been satisfactorily resolved, and the resultant
bank is anticipated to have favorable future
prospects.

Convenience and Needs of the Community
to be Served. Consummation of the proposed
transaction is anticipated to result in the
introduction of a broader range of commer-
cial banking services at the resultant bank
which should accrue to the benefit of the
present customers of CSB. Considerations
relating to convenience and needs of the
community are consistent with approval of
the application.

A review of available information, including
the Community Reinvestment Act Statements
of the two proponents and other relevant
material, disclosed no inconsistencies with
the purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the institu-
tion.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.
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Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

36,704 2] 4

Citizens and Farmers
Bank
West Point, Virginia

to merge with

The Colonial Bank
Providence Forge,
Virginia

7,542 2

Summary report by Attorney General,
March 9, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantially adverse effect upon competi-
tion.

Basis for Corporation Approval
May 7, 1979

Citizens and Farmers Bank, West Point,
Virginia ("Citizens”), an insured State non-
member bank with total resources of
$36,704,000 and total IPC deposits of
$30,786,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with The Colonial
Bank, Providence Forge, Virginia (“Colo-
nial”), with total resources of $7,542,000 and
total IPC deposits of $5,154,000. The banks
would merge under the charter and title of
Citizens and, incident to the merger, the two
existing offices of Colonial would become
branches of the resultant bank, increasing
the number of its offices to four.

Competition. Both banks are located in
southeastern Virginia, between Richmond
and Newport News. The closest offices of the
proponents are separated by approximately
18 road miles with no intervening offices of
other commercial banks. The Pamunkey and
York Rivers serve as natural barriers
separating most of the banks’ service areas.
The only connecting point is at West Point,
resulting in some overlap in service areas.

The effect of the proposed merger would
be most direct and immediate in New Kent
and Charles City Counties, Virginia, the pri-
mary service area of Colonial. At their closest
point, New Kent and Charles City Counties
are 7 and 10 miles, respectively, from the city
limits of Richmond and run to within 27 and
22 miles, respectively, of Newport News. The
area is mainly rural and sparsely populated
with nominal industrial activities. The 1977
effective household buying income of New
Kent and Charles City Counties was $11, 155

and $8,684, respectively, well below the state
average of $14,524. Because of the close
proximity of Richmond, many of the residents
of the area commute there for employment
and other business activities. Colonial is the
only commercial bank represented in this
two-county area. The closest commercial
banks are approximately ten miles from
Quinton Branch, and 15 miles from the main
office, in the suburbs of Richmond. While
Colonial does not actively compete in the
Richmond market, the banks in that area
provide convenient alternatives for residents
of New Kent and Charles City Counties who
work or shop in the Richmond area. This
transaction will serve to substitute one inde-
pendent bank for another and while some
existing competition will be eliminated, it is
not considered significant.

While state statutes would allow increased
future competition through de novo branch-
ing, it appears unlikely that this would de-
velop. Colonial does not have sufficient fi-
nancial and managerial resources to mount
any significant expansion program, and the
limited deposit potential of Colonial's two-
county market area makes it a less than
desirable area for Citizens to enter de novo.

The proposed merger would not eliminate
any significant existing or potential competi-
tion between Citizens and Colonial, nor
would it have any appreciable effect on the
commercial banking structure of any relevant
market.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The financial and managerial
resources of both proponents are regarded
as satisfactory for purposes of the proposed
transaction, and the resultant bank would
appear to have favorable future prospects.

Convenience and Needs of the Community
to be Served. Consummation of the proposed
merger would make available expanded ser-
vices, increased lending limits, and trust ser-
vices to Colonial's customers. Considera-
tions relating to convenience and needs of
the community appear consistent with ap-
proval of the application.

A review of available information disclosed
no inconsistencies with the purposes of the
Community Reinvestment Act. The resultant
bank is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
bank.
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Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of doflars) Before | After

119,133 12| 12

The Merchants Bank
Burlington, Vermont

to merge with
Batreal, Inc. — —
Barre, Vermont

and

Merchants - —
Properties, Inc.

Burlington, Vermont

Summary report by Attorney General,
March 30, 1979

The proposed merger involves two 100%
owned real estate subsidiary corporations; is
essentially a corporate reorganization; and
would have no effect on competition.

Basis for Corporation Approval
May 21, 1979

The Merchants Bank, Burlington, Vermont
(“Merchants”), an insured State nonmember
bank with total resources of $119,133,000
and total IPC deposits of $100,947,000, has
applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance
Act, for the Corporation’'s prior consent to
merge with Batreal, Inc., Barre, Vermont
(“Batreal”), and Merchants Properties, Inc.,
Burlington, Vermont (“MPI”), noninsured,
nonbanking entities wholly-owned by Mer-
chants. The proposed transaction would be
effected under the charter and title of Mer-
chants.

Competition. Batreal was formed by The
Barre Trust Company, Barre, Vermont, prior
to its merger with Merchants. MPI was formed
in 1958 by The Merchants National Bank,
predecessor to Merchants. Both Batreal and
MPI were organized for the purpose of holding
and managing real estate necessary for the
conduct of banking business. Essentially this
transaction is an internal reorganization which
would result in returning title of the real estate
to Merchants. The proposed transaction
would have no effect on existing or potential
competition between the proponents or on the
structure of commercial banking in any rele-
vant area.
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The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly, orin
any other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Financial and managerial re-
sources of all parties to the proposed trans-
action are satisfactory and the resultant bank
is anticipated to have favorable future pros-
pects.

Convenience and Needs of the Community
to be Served. The proposed merger would
not have any effect on the convenience and
needs of the community to be served.

A review of available information disclosed
no inconsistencies with the purposes of the
Community Reinvestment Act. The resultant
bank is anticipated to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

Based on the foregoing information, the
Board of Directors has concluded that ap-
proval of the application is warranted.

Banking Offices

Resources in Operation
(in thousands
of dollars) Before | After
First State Bank 34,041 4 7
Waynesboro,
Mississippi
to merge with
Bank of Leakesville 18,658 3
Leakesville,
Mississippi

Summary report by Attorney General,
March 30, 1979

There appears to be little likelihood that
present competition between Applicant and.
Bank will be increased as a result of de novo
expansion, in view of their small size and the
absence of suitable population centers in
Wayne and Greene Counties in which either
might establish a de novo branch. Moreover,
current Mississippi law requires that
Leaksville have a population of 3,100 in order
for a de novo branch to be opened and its
current population is 1,200.

Basis for Corporation Approval
June 18, 197

First State Bank, Waynesboro, Mississippi
("FSB"), an insured State nonmember bank
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with total resources of $34,041,000 and total
IPC deposits of $26,625,000, has applied,
pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
for the Corporation’s prior consent to merge,
under its charter and title, with Bank of
Leakesville, Leakesville, Mississippi (“BOL"),
with total resources of $18,658,000 and total
IPC deposits of $14,755,000. Incident to the
transaction, the three offices of BOL would
be established as branches of FSB.

Competition. FSB, headquartered in the
town of Waynesboro (1970 population
4,368), operates limited service facilities at
Waynesboro (Northside) and Clara (esti-
mated population 200), approximately 8 road
miles southwest; and a drive-up facility at
Buckatunna (estimated population 350), ap-
proximately 12 road miles southeast, ail
within Wayne County in southeastern Missis-
sippi. BOL, headquartered in the town of
Leakesville (1970 population 1,090) in
Greene County, operates branches near
Lucedale (1970 population 2,060), approxi-
mately 22 road miles south, and at State Line
(1970 population 598), approximately 22
road miles northeast.”

Wayne County (1970 population 16,650),
located in rural southeastern Mississippi, has
a diversified economy encompassing man-
ufacturing, timber production, livestock, ag-
riculture, and oil production. Its 1977 median
household buying level of $8,678, while sig-
nificantly lower than the state figure, com-
pares favorably with other nearby areas.
Greene County (1970 population 8,545), lo-
cated adjoining and immediately south of
Wayne County, has an economy predicated
chiefly on agriculture and timber production,
with its 1977 median household buying level
of $6,445 ranking as one of the lowest in the
state. In light of the sparse population and
limited economic significance of BOL's trade
area and considering the distances between
banking offices in this rural area, the relevant
markets in which to assess the competitive
impact of the proposed transaction are de-
lineated as the area within an approximate 15
road mile radius of each of BOL's three
offices.

The proponents’ closest offices are located
approximately 8 road miles apart in the State

* Principals holding stock control of First State Bank
acquired stock control of Bank of Leakesville in Oc-
tober, 1978. Since the current affiliation of the two
banks has not heretofore been subject to regulatory
scrutiny, the affiliation is of no persuasive value in
determining, for purposes of the Bank Merger Act,
what competitive impact, if any, the proposed transac-
tion may have. Therefore, the Board of Directors has
ignored the affiliation in its assessment of the proposal.

Line market near the Wayne and Greene
county Line. FSB’s Buckatunna office is a
limited service drive-up facility consisting of
only one drive-in window and a single
walk-up lobby teller station providing for only
deposit and payment functions. The proxim-
ity of this office to the State Line branch of
BOL indicates that some existing competition
between the proponents would be eliminated
by the proposed transaction.

In the relatively small State Line relevant
market, FSB's Buckatunna facility, estab-
lished in 1966, holding an estimated
$2,687,000 in IPC deposits; BOL's State Line
Branch, established in 1947, holding
$3,463,000 in IPC deposits; and an
Alabama-based commercial bank holding
$12,445,000 in IPC deposits, comprise all of
the commercial banking alternatives. While
the proposed transaction would reduce from
three to two the number of commercial banks
represented in the market, it is noted that
neither FSB nor BOL has generated a sig-
nificant deposit base through these offices.
The Mississippi portion of this area had a
1970 population of 4,280 distributed over
some 250 square miles, or about 17 persons
per square mile. Nevertheless, the proposed
merger is viewed as having some adverse
impact upon the structure of commercial
banking and the concentration of banking
resources in this local market.

In the Leakesville and Lucedale relevant
markets, FSB in not represented. BOL's
Leakesville main office with IPC deposits of
$9,411,000 is the only commercial banking
office for a distance of approximately 20 road
miles. Its office near Lucedale, established in
1969, holds IPC deposits of only $1,881,000
and has failed to develop a significant share
of the market's deposit base with the two
larger, locally-based commercial banks
aggregately controlling 94.1 percent of the
market's IPC deposits. FSB's acquisition of
BOL's offices at Leakesville and Lucedale is
not regarded as having any significant im-
pact upon the structure of commercial bank-
ing or the concentration of banking resources
in their respective markets.

Mississippi statutes permit de novo
branching within a 100-mile radius of a
bank's home office, subject to certain
minimum capitalization requirements and
home office protection provisions. There are
no communities of sufficient size in Greene
County open to branching to encourage de
novo entry by FSB. In the Lucedale relevant
market in George County, such expansion is
feasible for FSB, however, such an occur-
rence seems remote in light of the presence
of established locally-based banks and the
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distance and lack of easy access from its
present base of operation. BOL, for its part,
would be unlikely to enter the distant
Waynesboro market to compete directly with
the banks represented there. Therefore,
there appears to be no significant potential
for increased competition to develop be-
tween the proponents in the foreseeable fu-
ture.

The Board of Directors is of the opinion that
the proposed merger would eliminate some
existing competition between FSB and BOL
and would somewhat increase concentration
in the local market. It would not, however, in
any section of the country, substantially
lessen competition, tend to create a
monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The financial and managerial
resources of FSB and the resultant bank are
satisfactory. The financial resources of BOL
would be considerably improved as part of a
combined bank which would serve to out-
weigh the somewhat negative competitive
aspects of the proposed transaction. The
resultant bank is anticipated to have favor-
able future prospects.

Convenience and Needs of the Community
to be Served. Consummation of the proposed
transaction will have little effect on the level
and pricing of commercial banking services
in the areas served by the proponents. Con-
siderations relating to convenience and
needs are consistent with approval of the
application.

A review of available information, including
the Community Reinvestment Act Statements
of the proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the institu-
tion.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of doliars) Before [ After

114,888 81 12

Central Savings
Bank
Baltimore, Maryland

to merge with

Arlington Federal
Savings and Loan
Association
Baltimore, Maryland

* Total time and savings
deposits.

48,959* 4

Summary report by Attorney General,
May 11, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
June 25, 1979

Central Savings Bank, Baltimore, Maryland
("CSB"), an insured mutual savings bank
with total resources of $114,888,000 and total
time and savings deposits of $97,257,000,
has applied, pursuant to Section 18(c) and
other provisions of the Federal Deposit Insur-
ance Act, for the Corporation’s prior consent
to merge, under its charter and title, with
Arlington Federal Savings and Loan Associ-
ation, Baltimore, Maryland (“Association”), a
Federally-insured savings and loan associa-
tion with total time and savings deposits of
$48,959,000, upon the latter institution’s con-
version to a State charter. Incident to the
merger, the four offices of Association would
be established as branches of Central Sav-
ings Bank, increasing to 12 the number of
offices operated.

Competition. CSB, based in the commer-
cialized “downtown" portion of the City of
Baltimore, operates two branches in the City
of Baltimore, and five in neighboring Balti-
more and Anne Arundel Counties. Associa-
tion, also headquartered in “downtown” Bal-
timore, operates three branch offices in Bal-
timore County. Both institutions are regarded
as competing for funds throughout the met-
ropolitan Baltimore area which is regarded as
the relevant market in which to assess the
competitive impact of the proposed transac-
tion. This market is delineated as the area
within an approximate 20 mile radius of the
proponents’ head offices in Baltimore and
contains a population estimated to be in
excess of 1,500,000. The area enjoys a broad
economic base with heavy industry and
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commercial activity prevalent in the central
city and residential and light industrial de-
velopment in surrounding areas.

A total of 54 thrift institutions operate 209
offices in this market with the four largest
institutions aggregately holding 52.9 percent
of the area'’s thrift institution deposits. CSB is
ranked as the market's 8th largest thrift in-
stitution, holding 2.2 percent of its thrift in-
stitution deposits, while Association is ranked
20th and holds a mere 1.1 percent share of
such funds. The resultant institution would
increase its market share of thrift institution
deposits to 3.3 percent and rank as the 6th
largest institution, but would remain substan-
tially smailer than the larger thrift institutions
already well established in the market. The
proposed transaction is regarded as having
no material effect on the structure of thrift
institution banking or the concentration of
resources in the relevant market.

The proximity of the proponents’ head of-
fices, located on opposite corners of a major
“downtown” Baltimore intersection, and of a
branch of CSB located in a suburban shop-
ping center across a major traffic artery from
another shopping center containing a branch
office of Association, indicates that the pro-
ponents are presently in direct competition
and that some existing competition would be
eliminated by consummation of the proposed
transaction. Similarly, as Maryland statutes
permit state-wide de novo branching, each
proponent has the potential to actively ex-
pand its operation by this means. Such ac-
tion could serve to increase competition be-
tween these two institutions. There is, how-
ever, evidence of intense competition for
thrift deposits in the Baltimore market; and in
light of the proponents’ relatively modest size
in relation to other Baltimore thrift institutions,
the proposed transaction is seen as having
no significant adverse effect on either exist-
ing competition or on the potential for future
competition.

The Board of Directors is of the opinion that
the transaction would not, in any section of
the country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The financial and managerial
resources of each proponent are considered
adequate for purposes of this proposal. The
resultant bank would have satisfactory finan-
cial and managerial resources, and its future
prospects would appear favorable.

Convenience and Needs of the Community
to be Served. The proposed transaction
would result in no substantial change in the
services now available in the market. Con-
siderations of convenience and needs of the

community are consistent with approval of
the application.

A review of available information, including
the Community Reinvestmeft Act Statements
of the proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the institu-
tion.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(inth d

of dollars) | Before | After

Peoples Westchester |767,010 14} 17
Savings Bank
Tarrytown, New York

to merge with

Westchester County
Savings and Loan
Association
Ossining, New York

* Total deposits.

28,787* 3

Summary report by Attorney General,
June 27, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
significantly adverse effect upon competi-
tion.

Basis for Corporation Approval
June 25, 1979

Peoples Westchester Savings Bank, Tar-
rytown, New York (“Peoples”), an insured
mutual savings bank with total resources of
$767,010,000 and total deposits of
$707,784,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with Westchester
County Savings and Loan Association, Os-
sining, New York (“S&L"), a Federally insured
mutual savings and loan association, with
total deposits of $28,787,000. The two in-
stitutions would merge under the charter and
with the title of Peoples and, incident to the
merger, the three offices of S&L would be-
come branches of the resultant bank, which
would commence operating with a total of 17
offices.
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Competition. The main office and 13
branches of Peoples, as well as the three
offices of S&L, are all located in Westchester
County. Westchester County is situated im-
mediately north of New York City and is part
of the New York-New Jersey SMSA that con-
sists of the five boroughs of New York City, as
well as Putnam, Rockland, and Westchester
Counties in New York, and Bergen County in
New Jersey. These areas all have close
economic ties, with significant commutation
among them for work, shopping and leisure.
In addition, thrift institutions, particularly the
large New York City-based thrifts, advertise
throughout the area and there is intense
competition in the region. The 1970 popula-
tion of the New York-New Jersey SMSA was
9,973,577, and there are 849 offices of 144
thrift institutions with total deposits of
$64,165,776,000. The effect of this proposal
would be insignificant in this area.

The closest offices of the proponents are
less than one mile apart, with no intervening
offices of other thrift institutions. In spite of
this there are alternatives available in the
vicinity. In Westchester County alone there
are 120 offices of 40 thrift institutions and the
commutation patterns of area residents
suggest that the thrift institutions outside the
county have a substantial competitive impact
within the county. The competition that would
be eliminated by this merger is not consid-
ered to be substantial.

New York law restricts de novo expansion
by a mutual savings bank to one branch each
year. The development of a significant in-
crease in competition through such expan-
sion is therefore limited. Further, the intense
competition existing among thrift institutions
in the New York City area minimizes the
competitive significance of additional de
novo branching activity.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. S&L'’s financial condition is
regarded as less than satisfactory as a result
of significant potential losses in its security
portfolio, low capitalization, poor earnings
retention, and heavy borrowings. The finan-
cial condition of Peoples is considered to be
sound and generally free of such criticism.
The resuitant institution would have the re-
sources to absorb the losses of S&L and
correct the other deficiencies, within the
framework of a financially sound thrift institu-
tion. Considerations relating to managerial

resources and the future prospects of the
resultant institution have been satisfactorily
resolved and outweigh any adverse com-
petitive effects.

Convenience and Needs of the Community
to be Served. Some benefit would accrue to
the customers of S&L from the broadening of
loan and deposit services and expanded
banking hours at the present offices of S&L;
however, the proposed transaction is ex-
pected to have little material impact upon
convenience and needs of the community as
such services are readily available at offices
of other thrift institutions in the areas served
by the proponents. Considerations of con-
venience and needs of the communities to be
served are consistent with approval of the
transaction.

A review of available information, including
the proponents’ Community Reinvestment
Act Statements, disclosed no inconsistencies
with the purposes of the Community Rein-
vestment Act. The resultant institution is ex-
pected to continue to meet the credit needs
of its entire community, consistent with the
safe and sound operation of the institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in th d

of dollars) | Before | After

4,633,904 14| 22

The Dime Savings
Bank of New York
New York
(Brooklyn}, New
York

to merge with

Mechanics Exchange| 272,478 8
Savings Bank
Albany, New York

Summary report by Attorney General,
November 17, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
July 16, 1979

The Dime Savings Bank of New York, New
York (Brooklyn), New York (“Dime"), an in-
sured mutual savings bank with total re-
sources of $4,553,904,000 and total deposits
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of $4,157,822,000, has applied, pursuant to
Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s prior consent to merge, under its
charter and title, with Mechanics Exchange
Savings Bank, Albany, New York ("MESB”),
an insured mutual savings bank with total
resources of $272,478,000 and total deposits
of $251,361,000, and to establish the eight
offices of MESB as branches of the resultant
institution.

Competition. The Applicant presently op-
erates 13 branches and 16 EFTU facilities in
Kings, Queens, New York, Nassau, and Suf-
folk Counties in the extreme southeastern
portion of New York State. MESB, headquar-
tered in Albany, operates 4 branches within
Albany County and a branch office in each of
Saratoga, Schoharie and Oneonta Counties.

The relevant market in which to assess the
competitive impact of the proposed merger
is regarded primarily as the area within a 15
road-mile radius of the City of Albany from
which MESB derives the bulk of its deposits.
While subject operates a single branch office
in each of the communities of Oneonta, Wil-
ton Township and Cobleskill, these offices
are of modest size and their acquisition by
Dime would have only minimal competitive
impact.

A total of 14 thrift institutions are rep-
resented in the Albany market. MESB, rank-
ing as this market's seventh largest thrift
institution, holds only 5.9 percent of the
area’s thrift institution deposit base. The two
largest thrift institutions in this market aggre-
gately hold 44.1 percent of its thrift institution
deposits, and with 18 banking offices are
regarded as dominant. Dime’s acquisition of
MESB would have no significant adverse
effect upon the competitive structure of thrift
banking in this relevant market.

The Department of Justice concluded that
consummation of this proposal would not
result in any substantial competitive impact
and the Comptroller of the Currency and the
Federal Reserve Board concurred that
Dime’s acquisition of MESB would have no
adverse competitive effect.

The proponents’ closest offices are located
approximately 140 road miles apart, and
there is no significant existing competition
between the two institutions which would be
eliminated by consummation of the proposed
transaction. New York State statutes restrict
de novo branch expansion by mutual savings
banks to a single office per year. Thus, the
potential for the development of significant
competition between Dime and MESB
through such expansion is limited.

Dime is the second largest of the state’s

5.5 percent of their aggregate deposits. Its
acquisition of MESB, the state’s 63rd largest
mutual savings bank, would add a nominal 0.3
percent to that total, which would have little
effect upon the concentration of thrift institu-
tion deposits in New York State.

The Board of Directors is of the opinion that
the proposed merger would not, in any sec-
tion of the country, substantially lessen com-
petition, tend to create a monopoly, or in any
other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Both proponents have satis-
factory financial and managerial resources,
as would the resultant institution, which
would appear to have favorable future pros-
pects.

Convenience and Needs of the Community
to be Served. Consummation of the proposed
transaction would make available a broader
range of consumer loans and larger mort-
gage loans with a greater variety of financing
arrangements than presently available
through MESB. Dime’s experience with elec-
tronic funds transfer units and their planned
introduction in communities served by MESB
should accrue to the benefit and added con-
venience of its customers.

A Statement in Opposition to the proposed
merger has been filed on behalf of New York
Public Interest Research Group, Inc.
(“NYPIRG”) and other community interest
groups, urging the FDIC to deny the applica-
tion based upon Dime's record of meeting
local credit needs. Considerable correspon-
dence from individuals and groups com-
menting upon the proposed merger and
upon Dime's lending record have been re-
cieved by the FDIC. The FDIC recognizes its
responsibility to weigh carefully all comments
and views received and to conduct a
thorough investigation of the lending and
Community Reinvestment Act practices of
the proponents to the proposed merger.*

In order to provide a forum for the presen-
tation of oral comments and opinions, an
informal proceeding was held in New York
City on April 24, 1979, from 3:15 p.m. t0 8:15
p.m., before representatives of the FDIC's

* The Community Reinvestment Act of 1977 (12 U.S.C.
2901) requires that the Corporation assess the record
of the proponents to the proposed transaction in
meeting the credit needs of their respective, entire
communities, including low- and moderate-income
neighborhoods. With the exception of several
neighborhoods located in Brooklyn, no serious objec-
tions have been raised to the lending practices in
communities served by the proponents. Dime's Com-
munity Reinvestment Act Statement delineates all of
Kings County (Brooklyn), without exception, as a part
of its community.
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New York Regional Office, including the Re-
gional Director, and the New York State
Banking Department, including the Superin-
tendent of Banks. At that proceeding, senior
management officials of Dime, representa-
tives, of NYPIRG, and other members of the
public were afforded an opportunity to make
their views known.

Data and figures submitted by Dime with
the application and subsequent thereto, in-
cluding a source and disposition of funds
schedule, indicate that Dime is providing
mortgage funds throughout Kings County
(Brooklyn) and the remainder of its primary
service area, consistent with the safe and
sound operation of the institution. Objections
raised by the community groups regarding
restrictive lending practices were thoroughly
reviewed,; and, in addition, a CRA assess-
ment of the institution was conducted in order
to impartially assess the relevant evidence
presented by both the community groups
and the Applicant. Based on this in-depth
review, it is concluded that Dime has made
available mortgage funds in Brooklyn, even
during recent periods of “tight money” and
disintermediation. The figures show a sub-
stantial investment of available resources
within the bank’s primary market area since
CRA was enacted in 1977. This continuing
effort, coupled with a new bank policy not to
lend out-of-state in 1979, is expected to pro-
vide even more near-term mortgage avail-
ability to the residents of Dime’s market area.

However, there was found a need for addi-
tional effort by the bank to reach some pock-
ets of low- and moderate-income residents.
In this regard, the State of New York has
conditioned its approval on the establish-
ment by the bank of a Division of Community
Affairs, which will have the responsibility of
consulting with and assisting local individu-
als and groups as well as advising senior
bank officials and branch managers how
effectively to carry out their responsibilities
under CRA.

The special review of Dime’s Community
Reinvestment Act Statement and lending
practices was conducted by Corporation
examiners on March 2, 1979 and disclosed
no inconsistencies with the purposes of the
Act. A similar review of the Community Rein-
vestment Act Statement and lending prac-
tices of MESB also disclosed no inconsisten-
cies. No serious objections to the lending
practices of MESB have been raised by any
community interest group in opposition to the
proposed merger. The Board of Trustees of
Dime have officially concluded that if this
proposal is consummated, Dime will not only
continue the present annual level of

mortgage loans in the MESB service area,
but also will follow Dime's broader lending
policies and endeavor to increase the level of
mortgage loans in the Mechanics Exchange
Division consistent with this service area's
demand.

The FDIC considers this case as evidence
of the effectiveness of the CRA process,
drawing together the State and Federal reg-
ulators, local community groups and the
bank in a common effort to insure the
maximum feasible commitment to the local
area, together with a program for continuing
affirmative actions. A key factor in this case
was the interest and effort of local groups in
calling attention to the bank and to the reg-
ulators their concerns and needs.

Considerations relating to the convenience
and needs of the community to be served are
consistent with approval of the application.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resaurces in Operation
(in thousands

of dollars) Before | After

Bank of America

to acquire the assets and

The Rosario Branch
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53,966,405*1,101"1,101"
National Trust
and Savings
Association
San Francisco,
California

assume the deposit
liabilities of

4,673 1
of Banco Aleman
Transatlantico
Buenos Aires,
Argentina

* Total domestic

resources.

' Domestic offices.

Summary report by Attorney General,
March 30, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have any
adverse effect on competition.

Basis for Corporation Approval
July 30, 1979

Bank of America National Trust and Sav-
ings Association, San Francisco, California
("BA"), with total domestic resources of
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$53,966,405,000 and total domestic deposits
of $41,346,739,000, has applied, pursuant to
Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s prior consent to acquire the assets
and assume the liabilities of the Rosario
Branch of Banco Aleman Transatlantico,
Buenos Aires, Argentina ("BAT"”). The branch
has total resources of $4,673,000 and total
deposits of $3,783,000. BAT is a noninsured
banking corporation operating in Argentina
as a subsidiary of Deutsche Bank A. G.,
Frankfurt, Federal Republic of Germany. BA's
application to the Board of Governors of the
Federal Reserve System for permission to
establish a branch at BAT's location in
Rosario City was approved December 18,
1978.

Competition. The proposed transaction
would have a negligible effect on BA's
domestic and foreign markets. The effect of
this proposal would be to substitute BA for
BAT in the Rosario, Argentina market in
which BA is not presently represented.

Financial and Managerial Resources; Fu-
ture Prospects. The financial and managerial
resources of BA are regarded as satisfactory
for the purpose of this transaction, and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. The proposal would have no
perceptible effect on the convenience and
needs of any of BA's domestic markets or on
the Rosario market.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
{in th. d:
of dollars) | Before | After

43,970 21 2

Community Bank &
Trust Company
Tulsa, Oklahoma

to merge with
Community Banksite, — —
Inc.
Tulsa, Oklahoma

Summary report by Attorney General,
May 11, 1979

The proposed merger involves a 100%
owned real estate subsidiary corporation; is
essentially a corporate reorganization; and
would have no effect on competition.

Basis for Corporation Approval
July 30, 1979

Community Bank & Trust Company, Tulsa,
Oklahoma (“Bank”), an insured State non-
member bank with total resources of
$43,970,000 and total IPC deposits of
$27,427,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with Community
Banksite, Inc., Tulsa, Oklahoma (“Banksite”™),
a noninsured, nonbanking entity wholly
owned by Bank. The proposed merger trans-
action would be effected under the charter
and title of Bank.

Competition. Banksite was formed in 1968
by Bank for the purpose of holding and
managing real estate necessary for the con-
duct of banking business. The transaction is
essentially an internal reorganization which
would result in title to the real estate being
returned to Bank. The proposed transaction
would have no effect on existing or potential
competition between the proponents or on
the structure of commercial banking in any
relevant area.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly, or in
any other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Financial and managerial re-
sources of each party to the proposed trans-
action are satisfactory, and the resultant
bank is anticipated to have favorable future
prospects.

Convenience and Needs of the Community
to be Served. The proposed merger would
have no effect on the convenience and needs
of the community to be served.

A review of available information, including
the Community Reinvestment Act Statement
and other relevant material, disclosed no
inconsistencies with the purposes of the Act.
The resultant bank is anticipated to continue
to meet the credit needs of its entire com-
munity, consistent with the safe and sound
operation of the institution

Based on the foregoing information, the
Board of Directors has concluded that ap-
proval of the application is warranted.
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. Banking Offices
Resources in Operation

{in thousands

of dollars) | Before | After

Scotiabank de - =7
Puerto Rico
(in organization)
San Juan (Hato
Rey), Puerto Rico

to merge with

Banco Mercantil de
Puerto Rico, Inc.
San Juan (Rio
Piedras), Puerto
Rico

150,943 3

and
to acquire the assets and
assumethe deposit liabilities of
Puerto Rican
branches of The
Bank of Nova
Scotia
Halifax, Canada

* Total deposits of offices to be transferred by The Bank
of Nova Scotia. Assets not available by office.

430,596*| 4

Summary report by Attorney General,
October 20, 1978

We have reviewed this proposed transac-
tion and conclude that it is essentially a
corporate reorganization and would have no
effect on competition.

Basis for Corporation Approval
July 30, 1979

Pursuant to Sections 5 and 18(c) and other
provisions of the Federal Deposit Insurance
Act, applications have been filed for Federal
deposit insurance on behalf of Scotiabank de
Puerto Rico, San Juan (Hato Rey), Puerto
Rico (“Scotiabank”), a proposed new bank in
organization, and for consent to its merger
with Banco Mercantil de Puerto Rico, Inc.,
San Juan (Rio Piedras), Puerto Rico (“Mer-
cantil”) (total resources $150,943,000; total
deposits $124,593,000), an insured Com-
monwealth chartered nonmember bank, and
for consent to purchase certain assets of and
assume the liability to pay certain deposits
made in the Puerto Rican branches of The
Bank of Nova Scotia, Halifax, Canada
(""BNS") (total branch deposits
$430,596,000) a noninsured foreign bank,
under the charter and with the title of
Scotiabank. Incident to the transaction, three
offices of Mercantil and the four Puerto Rican
branches of BNS would become offices of
the resulting bank with the San Juan (Hato

Rey) branch of BNS designated as the main
office.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which BNS may consolidate most
of its operations in Puerto Rico. BNS has four
branches in Puerto Rico and, since June of
1975, it has had a controlling interest in
Mercantil. The transaction would not affect
the structure of commercial banking or the
concentration of banking resources within
the relevant market.

Financial and Managerial Resources,; Fu-
ture Prospects. Mercantil's financial condi-
tion is regarded as less than satisfactory
because of inadequate capital, poor earn-
ings retention and a high volume of
nonearning assets. The financial condition of
BNS has proven to be sound and generally
free of such criticism. The resultant institution
should, therefore, have the resources to
correct Mercantil's deficiencies within the
framework of a financially sound, Federally
insured banking institution. Considerations
relating to managerial resources and the fu-
ture prospects of the resultant institution have
been satistfactorily resolved.

Convenience and Needs of the Community
to be Served. The resulting bank would pro-
vide services not presently offered individu-
ally by the participating institutions. New ser-
vices include higher rates on regular savings
accounts for customers of BNS; a larger
lending limit for customers of Mercantil; de-
posit insurance for customers of BNS; and
computerized demand deposits and instal-
ment loans for customers of both banks. The
proposed transaction, however, is expected
to have little material impact on convenience
and needs of the community as such ser-
vices are readily available at offices of other
banking institutions in the areas served by
the proponents.

A review of available information, including
the Community Reinvestment Act Statement
and other relevant material, disclosed no
inconsistencies with the purposes of the Act.
The resultant institution is expected to con-
tinue to meet the credit needs of its entire
community, consistent with the safe and
sound operation of the institution

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.
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Banking Offices
Resources in Operation

(in thousand

of dollars) | Before | After

First Marine Bank &
Trust Company of
the Palm Beaches
Riviera Beach,
Florida

to merge with

First Marine National
Bank and Trust
Company of Lake
Worth
Lake Worth, Florida

and
First Marine National
Bank & Trust
Company, Jupiter,
Tequesta
Tequesta, Florida

179,879 8| 14

116,385 4

66,242

ny

Summary report by Attorney General,
March 9, 1979

The merging banks are all wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
August 6, 1979

First Marine Bank & Trust Company of the
Palm Beaches, Riviera Beach, Florida (“First
Marine”), an insured State nonmember bank
with total resources of $179,879,000 and total
IPC deposits of $151,118,000, has applied,
pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
for the Corporation’s prior consent to merge
with First Marine National Bank and Trust
Company of Lake Worth, Lake Worth, Florida
("Lake Worth"), with total resources of
$116,385,000 and total IPC deposits of
$97,441,000, and First Marine National Bank
& Trust Company, Jupiter/Tequesta,
Tequesta, Florida (“Tequesta”), with total re-
sources of $66,242,000 and total IPC de-
posits of $56,079,000. These banks would
merge under the charter and title of First
Marine and, incident to the transaction, the
four offices of Lake Worth and the two offices
of Tequesta would be established as
branches of the resultant bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which First Marine Banks, Inc.,
Riviera Beach, Florida (“Parent”), a bank

holding company, may consolidate its oper-
ations in the State of Florida. The proponents
have been under common control since their
acquisition by Parent (First Marine — 1964,
Lake Worth and Tequesta — 1973). The
proposed merger would not affect the struc-
ture of commercial banking or the concentra-
tion of banking resources within the relevant
market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the Community Reinvestment Act Statement
of the three respective institutions and other
relevant material, indicates no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.
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Banking Offices
Resources in Operation
{in thousands

of dollars) Before | After

Waccamaw Bank and | 297,940 46| 55
Trust Company
Whiteville, North
Carolina

(change title to
United Carolina
Bank, Whiteville)

to merge with

Cape Fear Bank &
Trust Company
Fayetteville, North
Carolina

39,400 7

and

Capitol National
Bank
Raleigh, North
Carolina

12,246 2

Summary report by Attorney General,
May 22, 1979

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
August 13, 1979

Waccamaw Bank and Trust Company,
Whiteville, North Carolina (“Waccamaw"), an
insured State nonmember bank with total
resources of $297,940,000 and total IPC de-
posits of $226,968,000, has applied, pur-
suant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the
Corporation’s prior consent to merge with
Cape Fear Bank & Trust Company, Fayette-
ville, North Carolina (“Cape Fear"”), an in-
sured State nonmember bank with total re-
sources of $39,400,000 and total IPC de-
posits of $31,160,000, and Capitol National
Bank, Raleigh, North Carolina (“Capitol”),
with total resources $12,246,000 and total
IPC deposits of $7,985,000. These banks
would merge under the charter of Wac-
camaw and with the title “United Carolina
Bank, Whiteville" and, incident to the trans-
action, the eight offices (including one ap-
proved but unopened) of Cape Fear and the
two offices of Capitol would be established
as branches of the resultant bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which United Carolina Bancshares

Corporation, Whiteville, North Carolina (“U-
nited"), a bank holding company, may con-
solidate its operations in eastern North
Carolina. United has one other banking sub-
sidiary which is located in south-central North
Carolina. The proponents have been under
common control since 1973. The proposed
merger would not affect the structure of
commercial banking or the concentration of
banking resources within the relevant market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the Community Reinvestment Act Statements
of each of the three banks, discloses no
inconsistencies with the purposes of the
Community Reinvestment Act. The resultant
institution is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
{in th d

of dollars) | Before | After
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Florida Coast Bank
of Pompano Beach
Pompano Beach,
Florida
(change title to
Florida Coast Bank
of Broward County)

176,596 6] 10

o merge with

Florida Coast Bank
of Coral Springs,
National
Association
Margate, Florida

42,655 4
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Summary report by Attorney General,
February 26, 1979

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
August 20, 1979

Florida Coast Bank of Pompano Beach,
Pompano Beach, Florida (“Pompano
Beach”), an insured State nonmember bank
with total resources of $176,596,000 and total
IPC deposits of $138,362,000, has applied,
pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
for the Corporation’s prior consent to merge
with Florida Coast Bank of Coral Springs,
National ~ Association, Margate, Florida
("Margate”), with total resources of
$42,655,000 and total IPC deposits of
$32,029,000. These banks would merge
under the charter of Pompano Beach and
with the title “Florida Coast Bank of Broward
County” and, incident to the transaction, the
four offices of Margate would be established
as branches of the resultant bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Florida Coast Banks, Inc.,
Pompano Beach, Florida (“FCB”), a bank
holding company, may consolidate its oper-
ations in Broward County. The proponents
have been under common control since
1974. The proposed merger would not affect
the structure of commercial banking or the
concentration of banking resources within
the relevant market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managererial Resources;
Future Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal,
and the future prospects of the resultant bank
appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the Community Reinvestment Act Statements
of both banks, discloses no inconsistencies
with the purposes of the Community Rein-
vestment Act. The resultant institution is ex-

pected to continue to meet the credit needs
of its entire community, consistent with the
safe and sound operation of the institution.
On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
{in th d

of dollars) | Before | After

First American Bank
of Dade County
North Miami, Florida

67,522 1 2

to merge with

First American Bank
of Homestead
Homestead, Florida

16,344 1

Summary report by Attorney General,
April 20, 1979

The merging banks are both majority-
owned subsidiaries of the same bank holding
company. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
August 20, 1979

First American Bank of Dade County, North
Miami, Florida (“Applicant”), an insured State
nonmember bank with total assets of
$67,5622,000 and total IPC deposits of
$56,895,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with First American
Bank of Homestead, Homestead, Florida
(“Other Bank”), an insured State nonmember
bank with total assets of $16,344,000 and
total IPC deposits of $11,611,000. These
banks would merge under the charter and
title of Applicant and, incident to the transac-
tion, the sole office of Other Bank would be
established as a branch of the resultant
bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which American Bankshares, Inc.,
North Miami, Florida, a bank holding com-
pany, may consolidate its operations in the
North Miami-Homestead banking market.
The proponents have been commonly con-
trolled by American Bankshares, Inc. since
1973. The proposed merger would not affect
the structure of commercial banking or the
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concentration of banking resources within
the relevant market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal,
and the resultant bank’s future prospects
appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the Community Reinvestment Act Statement
of both banks, discloses no inconsistencies
with the purposes of the Act. The resultant
institution is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars} | Before | After

First Bank
New Haven,
Connecticut

469,704*| 30| 35

to acquire the assets and
assume the deposit liabilities

of
The Guaranty Bank
and Trust
Company
Hartford,
Connecticut

* Domestic resources.

39,995 5

Summary report by Attorney General,
no report received.

Basis for Corporation Approval
August 27, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
an application has been filed on behalf of
First Bank, New Haven, Connecticut, an in-

sured State nonmember bank with total
domestic resources of $469,704,000 and
total domestic IPC deposits of $365,265,000,
for the Corporation’s consent to acquire the
assets of and assume the liability to pay
deposits made in The Guaranty Bank and
Trust Company, Hartford, Connecticut
(“Guaranty Bank”), with total resources of
$39,995,000 and total IPC deposits of
$33,805,000. Incident to the transaction, the
five offices of Guaranty Bank will be estab-
lished as branches of First Bank. The pro-
posed transaction is inseparable from a
companion application filed with the Board of
Governors of the Federal Reserve System
whereby FirstBancorp, Inc., New Haven,
Connecticut (“Bancorp”), parent of First
Bank, seeks to aquire the outstanding shares
of stock of the two commercial banks af-
filiated with Guaranty Bank, which together
presently form The Connecticut BancFeder-
ation, Inc., Hartford, Connecticut ("CBF).
Upon consummation of the related transac-
tions, CBF and Guaranty Bank will be liqui-
dated.

Competition. First Bank operates 30 offices
in south-central Connecticut and a single
foreign office in the Cayman Islands. While
centered chiefly in New Haven and heavily
represented in that city and surrounding
communities, First Bank operates a branch
network encompassing approximately 50
miles of Connecticut coastline from Milford in
the west to New London in the east, as well as
offices in the Wallingford area north of New
Haven. Guaranty Bank operates a total of five
offices in the city of Hartford and in the
adjoining town of West Hartford in north-
central Connecticut.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the primary service area
of Guaranty Bank which includes the city of
Hartford and the adjacent communities of
East Hartford, Wethersfield, and West
Hartford. This area contains an estimated
1970 population in excess of 300,000 and
has a diversified economic base encom-
passing governmental services, commerce
and heavy industry. Hartford is the state
capital and contains a large, well-established
insurance industry.

The trade areas of First Bank and Guaranty
Bank are separate and distinct with their
closest offices approximately 25 road miles
distant. The intervening Meridan SMSA (1970
population 55,959) and the New Britain
SMSA (1970 population 145,269) serve to
effectively separate the Hartford relevant
market from areas now served by First Bank.
Affiliates of Guaranty Bank, based in New
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Britain and Terryville, whose closest offices
are located approximately 12 and 31 road
miles, respectively from the nearest office of
First Bank, are regarded as also serving
distinctly separate markets and do not com-
pete, to any significant degree, with First
Bank. The proposed transaction, therefore,
would not eliminate any significant existing
competition between the two banking or-
ganizations involved.

In the Hartford relevant market a total of
seven commercial banks are represented,
with Guaranty Bank holding a modest 2.2
percent share of the market's commercial
bank IPC deposit base. The area is domi-
nated by the state’'s two largest commercial
banks, both of which are based in Hartford,
which aggregately hold an 88.1 percent
share of the market's commercial bank IPC
deposits. Consummation of the proposed
transaction would merely substitute a large
southern Connecticut-based commercial
bank for an ineffective competitor in the
Hartford market and would not have any
adverse effect upon the structure of com-
mercial banking in this relevant area.

Connecticut statutes permit statewide
merger and de novo branching activity, sub-
ject to a home office protection provision.
First Bank is therefore prohibited from
branching into the city of Hartford and other
communities containing an existing bank's
head office. Guaranty Bank and its affiliates
face similar difficulty in expanding southward
into areas now served by First Bank. In addi-
tion, Guaranty Bank’s present weakened
condition serves to prevent it and its parent
from embarking upon any form of expansion
into new markets at this time. The proposal
would have little effect upon the potential for
increased competition between the two
banking organizations in the foreseeable fu-
ture.

Bancorp, holding 4.4 percent of Connec-
ticut's total commercial bank deposits, ranks
as the state's eighth largest commercial
banking organization. CBF, holding a 1.4
percent share of such funds, ranks as Con-
necticut's eleventh largest banking organiza-
tion. The proposed series of transactions will
result in a banking organization which will
rank as Connecticut's seventh largest, hold-
ing a modest 5.8 percent share of the state's
commercial bank deposits. Such a conse-
quence is not viewed as having any signific-
ant adverse competitive impact in light of the
number of substantially larger banking or-
ganizations in the state which offer intense
competition.

The Board of Directors is of the opinion that
the proposed transaction would not, in any

section of the country, substantially lessen
competition, tend to create a monopoly, or in
any other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. The financial and managerial
resources of Guaranty Bank have been seri-
ously weakened by serious asset problems
and deposit losses in recent months. The
proposed transaction is a vehicle whereby
these problems may be resolved within the
framework of a relatively larger, financially
sound commercial banking organization.
Considerations relating to the financial and
managerial resources of the resultant bank
have been satisfactorily resolved, and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. The availability of an additional
regional banking organization in the Hartford
market which can offer higher lending limits
and additional banking services than pres-
ently available at offices of Guaranty Bank
should accrue to the benefit of the local
community. Considerations relating to the
convenience and needs of the community
are consistent with and add some weight in
favor of approval of the application.

A review of available information, including
the Community Reinvestment Act Statements
of the proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the bank.

‘Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
{in thousands

of dollars) | Before | After

Southeast Beach 21,187 2 3
State Bank

Bay County (P. O.
Panama City),

Florida

(change title to
Southeast Bank of
Panama City)

to merge with
Southeast National
Bank of Panama
City
Panama City,
Florida

12,974 1
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Summary report by Attorney General,
March 30, 1979

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
September 10, 1979

Southeast Beach State Bank, Bay County
(P. O. Panama City), Florida ("Applicant”), an
insured State nonmember bank with total
resources of $21,187,000 and total IPC de-
posits of $15,772,000, has applied, pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s prior consent to merge with South-
east National Bank of Panama City, Panama
City, Florida (“Other Bank”), with total re-
sources of $12,974,000 and total IPC de-
posits of $9,040,000. These banks would
merge under the charter of Applicant and
with the title “Southeast Bank of Panama
City”. The one existing and one approved but
unopened office of Other Bank would be
established as branches of the resultant
bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Southeast Banking Corpo-
ration, Miami, Florida, a multi-bank holding
company, may consolidate its operations in
the Panama City area. The proponents have
been commonly controlled since 1974. The
proposed merger would not affect the struc-
ture of commercial banking or the concentra-
tion of banking resources within the relevant
market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the proponents’ Community Reinvestment
Act Statements, discloses no inconsistencies

with the purposes of the Act. The resultant
institution is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dolfars) | Before | After

31| 64

BayBank 524,503
Newton-Waltham
Trust Company
Waltham,

Massachusetts

(change title to
BayBank
Middlesex)

to merge with

BayBank Middlesex,
N. A.
Burlington,
Massachusetts

482,405 33

Summary report by Attorney General,
June 27, 1879

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
September 17, 1979

BayBank Newton-Waltham Trust Com-
pany, Waltham, Massachusetts (“Applic-
ant”), an insured State nonmember bank with
total resources of $524,503,000 and total IPC
deposits of $390,871,000, has applied, pur-
suant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the
Corporation’s prior consent to merge with
BayBank Middlesex, N. A., Burlington, Mas-
sachusetts, with total resources of
$482,405,000 and total IPC deposits of
$369,329,000. These two banks would merge
under the charter of Applicant and with the
title “BayBank Middlesex”. The 33 offices of
BayBank Middlesex, N. A. would be estab-
lished as branches of the resultant bank, and
the main office location would be redesig-
nated to the present main office location of
BayBank Middlesex, N. A.
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Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which BayBanks, Inc., Boston,
Massachusetts, a bank holding company,
may consolidate the bulk of its operations in
Middlesex County. The proponents have
been commonly controlled since 1929. The
proposed merger would not affect the struc-
ture of commercial banking or the concentra-
tion of banking resources within the relevant
market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal,
and the future prospects of the resultant bank
appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the proponents’ Community Reinvestment
Act Statements, disclosed no inconsistencies
with the purposes of the Act. The resultant
institution is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation

{in thousands

of dollars) | Before 1 After

American Pacific
State Bank
Los Angeles (Sun
Valley), California

26,363 2] 3

to acquire the assets and
assume the deposit liabilities
of

Sherman Qaks
Branch —
Manufacturers
Bank
Los Angeles,
California

7,134* 1

* Total IPC deposits of office to be transferred by
Manufacturers Bank. Assets not reported by office.

Summary report by Attorney General,
April 20, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
September 17, 1979

American Pacific State Bank, Los Angeles,
(Sun Valley), Calitornia (“American”), an in-
sured State nonmember bank with total re-
sources of $26,363,000 and total IPC de-
posits of $19,727,000, has applied, pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s prior consent to acquire the assets
of and assume the liability to pay the deposits
made in the Sherman Oaks Branch of Man-
ufacturers Bank, Los Angeles, California
("Manufacturers”). The Sherman Oaks
Branch, with total IPC deposits of
$7,134,000, wouid be operated as a branch
of American.

Competition. American operates its head
office in the community of Sun Valley and a
branch acquired in 1978 from a San
Francisco-based bank in the adjacent com-
munity of North Hollywood, both iocations in
the San Fernando Valley portion of the city of
Los Angeles. The Sherman Qaks office to be
acquired is located in the community of
Sherman Oaks in the southern portion of the
San Fernando Valley approximately 8 road
miles southwest of American’s head office
and approximately 4 road miles from its North
Hollywood Office.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the community of Sher-
man Oaks which is located approximately 15
road miles northwest of the “downtown”
business district of Los Angeles. Sherman
Oaks is primarily a residential community
with a population estimated at 63,000. As
American is not represented in this relevant
market and appears to derive little of its
business from the community, the proposed
transaction is regarded as having no sig-
nificant effect upon existing competition.

A total of 10 commercial banks operate 16
offices in the Sherman Oaks market. In-
cluded among these banks are several of
California’s largest commercial banks, with
the three largest banks in the market aggre-
gately controlling 67.3 percent of the mar-
ket's IPC deposit base. Incident to the pro-
posed transaction, Manufacturers, which
presently holds only a modest 2.2 percent
share of the market's IPC deposits, ranking it
as the smallest bank represented in the mar-
ket, will withdraw and be replaced by Ameri-
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can. The proposed transaction would have
no adverse effect upon the structure of com-
mercial banking in this relevant area.

As California statutes permit statewide
branching activity, either American or Man-
ufacturers can enter the areas presently
served by the other by means of de novo
branch expansion. The management of Man-
ufacturers, however, has indicated its inten-
tion of concentrating its energies in the
wholesale banking field and is unlikely, after
disposing of its retail branches in the San
Fernando Valley, to expand into the retail-
oriented areas now served by American in
the foreseeable future. American, with its
rapidly growing but limited resource based,
is unlikely to expand into the heavily banked
areas such as Sherman Oaks where a
number of large banking organizations are
firmly established. The proposed transaction
would not eliminate any significant potential
for competition between the proponents.

Under the circumstances, the Board of
Directors is of the opinion that the proposed
transaction would not, in any section of the
country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The managerial resources of
American and of the resultant bank are re-
garded as satisfactory. With the proposed
addition to the capital structure of the resul-
tant bank, its financial resources will be
adequate to support the proposed acquisi-
tion, and the resultant bank is anticipated to
have favorable future prospects.

Convenience and Needs of the Community
to be Served. The proposal will not affect the
number of banking offices serving the Sher-
man Oaks community, nor is it expected to
have any material impact upon the level of
commercial banking services available.
American, however, is anticipated to com-
pete more aggressively for the retail-oriented
banking business in the community than has
Manufacturers. Considerations of conveni-
ence and needs of the community are con-
sistent with approval of the transaction.

A review of available information, including
the Community Reinvestment Act Statements
of the two respective institutions and other,
relevant material, indicates no inconsisten-
cies with the purposes of the Act. The resul-
tant bank is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars) Before | After

First-Citizens Bank & 1,292,597 228 229
Trust Company
Raleigh, North
Carolina

to merge with

Bank of Conway 4,451 1
Conway, North
Carolina

Summary report by Attorney General,
March 21, 1980

We have reviewed this proposed transac-
tion and conclude that it would not have an
adverse effect upon competition.

Basis for Corporation Approval
October 1, 1979

First-Citizens Bank & Trust Company,
Raleigh, North Carolina (“First-Citizens"), an
insured State nonmember bank with total
resources of $1,292,597,000 and total IPC
deposits of $1,007,708,000, has applied,
pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
for the Corporation's prior consent to merge
with Bank of Conway, Conway, North
Carolina (“Other Bank™), with total resources
of $4,451,000 and total IPC deposits of
$3,628,000. The banks would merge under
the charter and title of First-Citizens and,
incident to the merger, the one existing office
of Other Bank would become a branch of the
resultant bank, increasing the number of its
offices to 229.

Competition. First-Citizens is the fifth
largest bank in North Carolina. It currently
operates 228 offices throughout the state.
The nearest office of First-Citizens to Other
Bank is located in Weldon, approximately 26
miles west of Conway, where Other Bank
operates its only office. The areas served by
the two banks do not overlap, and the pro-
posed merger would not eliminate any sig-
nificant existing competition between them.

The effect of this proposal would be most
pronounced in the primary market area of
Other Bank which extends for twelve to fif-
teen road miles from Conway. Conway is a
rural village in Northampton County, and the
market area includes a substantial part of
Northampton County and western Hertford
County, North Carolina, and the Boykins and
Branchville communities in Southampton
County, Virginia. There are six banking in-
stitutions operating eight banking offices in
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the relevant market area, including three of-
fices of the second largest bank in the state.
Other Bank has only 5.2 percent of the total
IPC deposits in the market area, and is the
smallest of the six banks. First-Citizens is not
represented in the market area and, inas-
much as the proposal would merely substi-
tute First-Citizens for Other Bank at the same
site, the local market structure would not be
affected.

Under North Carolina law, each bank could
establish de novo branches in areas served
by the other bank. Because of its limited
resources, Other Bank is unlikely to engage
in any such de novo branching activity.
First-Citizens has the capability for de novo
branching, but there is little incentive to enter
by this route because of the number of com-
mercial banking offices already in the market
area. It therefore appears unlikely that any
significant potential competition would be
eliminated by the proposed merger.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources,; Fu-
ture Prospects. Both proponents have satis-
factory financial and managerial resources,
as would the resultant bank. Future pros-
pects appear favorable.

Convenience and Needs of the Community
to be Served. Consummation of this pro-
posed merger would make available to the
public a more aggressive banking organiza-
tion which will provide expanded banking
services to the people of Conway and its
relevant market area. Considerations of con-
venience and needs are therefore consistent
with approval of the proposed merger.

A review of available information, including
the proponents’” Community Reinvestment
Act Statements, discloses no inconsistencies
with the purposes of the Act. The resultant
institution is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dotlars) [ Before | After

Erie Savings Bank
Buffalo, New York

1,898,590 15| 16

to merge with

Fredonia Savings 7,504 1
and Loan
Association
Fredonia, New York

Summary report by Attorney General,
June 27, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
October 1, 1979

Erie Savings Bank, Buffalo, New York, an
insured mutual savings bank with total re-
sources of $1,898,590,000 and total deposits
of $1,758,419,000, has applied, pursuant to
Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s consent to merge, under its char-
ter and title, with Fredonia Savings and Loan
Association, Fredonia, New York (“FSL"), a
Federally-insured, State-chartered savings
and loan association with total resources of
$7,504,000 and total deposits of $6,901,000,
and to establish the sole office of FSL as a
branch of Erie Savings Banks which would
commence operation with a total of 16 full-
service offices.

Competition. Erie Savings Bank, estab-
lished in 1854, operates 15 full-service of-
fices in three counties of western New York
state. Headquartered in Buffalo, Erie Savings
Bank is primarily represented in that city and
surrounding areas of Erie County. Additional
branches are operated at Jamestown and in
the Olean area, approximately 65 and 75
miles south of Buffalo, respectively. The in-
stitution has been active in establishing EFT
Units and presently operates such facilities in
10 counties, as far east as the Syracuse area.
FSL, established in 1927, operates its sole
office in the Village of Fredonia (1970 popu-
tation 10,326) approximately 45 miles south-
west of Buffalo.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the area within a 10-12
road-mile radius of Fredonia-Dunkirk con-
taining an estimated 1970 population of
40,000. The Village of Fredonia is located in
northern Chautaugua County adjacent to the
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city of Dunkirk (1970 population 16,855)
which is a major center for manufacturing
and industrial activity. Southern portions of
Chautauqua County are more agriculturally
oriented. Stainless steel products and proc-
essed foods provide the chief nonagricultural
employment alternatives, with the State Uni-
veristy College at Fredonia providing
employment for approximately 1,100.

The proponents’ closest offices are located
approximately 32 road miles apart and serve
separate, distinct markets. FSL operates in a
small localized area in which only three thrift
institution offices are located, of which FSL is
by far the smallest in share of total thrift
deposits held. Consummation of the pro-
posed transaction would merely substitute
Erie Savings Bank for a relatively small, local
savings and loan association and would have
no significant effect on existing competition
or any adverse impact upon the structure of
thrift institution banking in this relevant mar-
ket.

The possibility that any significant level of
competition may develop between the pro-
ponents through de novo branching appears
remote. Erie Savings Bank, governed by a
state statute which limits such de novo ex-
pansion to a single office each vyear, is
viewed as an unlikely potential entrant into
the Fredonia market in the foreseeable future.
The modest size and limited resources of
FSL, which has operated from a single office
since inception, would seem to preclude any
meaningful de novo expansion effort on its
part into areas now served by Erie Savings
Bank.

The Board of Directors is of the opinion that
the proposed merger would not, in any sec-
tion of the country, substantially lessen com-
petition, tend to create a monopoly or in any
other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. The financial resources of
both proponents are adequate for purposes
of this transaction. A potential management
succession problem at FSL would be re-
solved by Erie Savings Bank's satisfactory
management administering the affairs of the
resultant institution whose future prospects
appear favorable.

Convenience and Needs of the Community
to be Served. Erie Savings Bank's entry into
the Fredonia-Dunkirk market would make
available a second source of certain thrift
institution services not now offered by FSL.
Considerations relating to convenience and
needs of the community to be served are
consistent with approval of the application.

A review of available information, including
the Community Reinvestment Act Statements

of both proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant institution
is expected to continue to meet the credit
needs of its entire community, consistent with
its safe and sound operation.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(inth

of dollars) Before | After

Bank of 7,832 1 4
Chincoteague, Inc.
Chincoteague,
Virginia
(change title to
Farmers &
Merchants Bank —
Eastern Shore)

to merge with

Farmers &
Merchants
National Bank in
Onley
Onley, Virginia

38,987 3

Summary report by Attorney General,
August 13, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
significantly adverse effect upon competi-
tion.

Basis for Corporation Approval
October 1, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
an application has been filed on behalf of
Bank of Chincoteague, Inc., Chincoteague,
Virginia (“BOC"), an insured State non-
member bank with total resources of
$7,832,000 and total IPC deposits of
$6,444,000, for the Corporation’s consent to
merge, under its charter, with Farmers &
Merchants National Bank in Onley, Onley,
Virginia (“Farmers Bank”), with total re-
sources of $38,987,000 and total IPC de-
posits of $34,267,000, and to establish the
three offices of Farmers Bank as branches of
the resultant bank which would bear the title
“Farmers & Merchants Bank — Eastern
Shore". Incident to the transaction, the main
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office location of the resultant bank would be
redesignated to the site of the current main
office of Farmers Bank.

Competition. BOC operates its sole office
in the town of Chincoteague (1970 population
1,852) on Chincoteague Island in northern
Accomack County on Virginia's eastern
shore. Farmers Bank operates its head office
at Onley in central Accomack County and two
branches, one in the extreme southern por-
tion of the county at Belle Haven and one at
Oak Hall, serving the northern portion of the
county.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the northern portion of
Accomack County within which BOC com-
petes. Accomack County (1970 population
29,004) is primarily agriculturally oriented
with poultry production and processing, veg-
etables, lumber, tourism, and seafood proc-
essing contributing to the local economic
base. The population is relatively stable with
only a small decline in evidence between
1960 and 1970. The county’'s 1978 median
household buying level is significantly below
the comparable state figure. In the northern
portion of the county, the Wallops Island
Flight Center of the National Aeronautics and
Space Administration (“NASA”) separates
Chincoteague Island from the bulk of Ac-
comack County. Transportation through Vir-
ginia’'s eastern shore region and Accomack
County is primarily in a north-south direction
along the U. S. Route 13 corridor. The town of
Chincoteague is located approximately 9
miles east of this highway artery, accessible
only by a single road and causeway passing
through the NASA center.

The closest office of Farmers Bank to BOC
is located at Oak Hall in northern Accomack
County approximately 10 road miles west of
Chincoteague. This office’s location near the
junction of U. S. Route 13 and the direct
east-west road leading to Chincoteague in-
dicate that there is some existing competition
between the two banks. The amount of actual
direct competition appears limited, however,
with only a modest number of deposit and
loan customers at the Oak Hall office being
drawn from the Chincoteague area. BOC
primarily serves the istand and town of Chin-
coteague, a relatively isolated area, while the
Oak Hall office of Farmers Bank, which is of
relatively modest size (total deposits
$5,913,000), serves the northern portion of
the county along the U. S. Route 13 corridor.
The relevant market is dominated by the
presence of a Bank of Virginia office, holding
59.4 percent of the market’s IPC deposits, a
market share more than double that which

would be held by the resultant bank, sub-
sequent to the instant merger proposal.

Virginia statutes permit de novo branch
expansion by either of the proponents
throughout Accomack County. Farmers Bank
would be unlikely, however, to expand de
novo into the Chincoteague area of Ac-
comack County now served by BOC and
another independent commercial bank, due
to the relatively low population density. BOC,
with its limited resource base, is unlikely to
expand de novo into more distant areas now
served by Farmers Bank, having operated as
a unit bank since 1940 when BOC closed its
only branch, located north of Oak Hall. The
loss of some potential for increased future
competition between the two banks is not
regarded as having a significant competitive
impact.

Financial and Managerial Resources; Fu-
ture Prospects. Financial resources of both
proponents and of the resultant bank are
regarded as satisfactory. Consummation of
the proposed transaction will resolve a man-
agement succession problem at BOC. The
resultant bank is anticipated to have favora-
ble future prospects.

Convenience and Needs of the Community
to be Served. The resultant bank will offer a
broader range of commercial banking ser-
vices than presently available at the office of
BOC. Deposit and loan rates will be restruc-
tured to reflect current market conditions.
Considerations relating to convenience and
needs of the community to be served are
consistent with approval of the application.

A review of available information, including
the Community Reinvestment Act Statements
of both proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the institu-
tion.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.
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Banking Offices
Resources in Operation

{in thousands

of dollars) | Before | After

Surety National Bank | 47,973 4 7
Los Angeles (P. O.
Encino), California
(change title to
California Overseas
Bank)

(convert to State
charter)

to merge with

California Overseas - -
Capital Co., Inc.
(in organization)
Los Angeles,
California

and

California Overseas
Bank
Los Angeles,
California

81,813 3

Summary report by Attorney General,
September 19, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
October 5, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
an application has been filed on behaif of
Surety National Bank, Los Angeles (P.O. En-
cino), California (“Surety Bank”) with total
resources of $47,973,000 and total IPC de-
posits of $29,633,000, for the Corporation’s
prior consent to merge, upon Surety Bank's
conversion to a State charter, with California
Overseas Capital Co., Inc., a noninsured
California Corporation in organization, and
to subsequently merge under the new state
charter with California Overseas Bank, Los
Angeles, California (“COB"), with total re-
sources of $81,813,000 and total IPC de-
posits of $52,143,000. Incident to the pro-
posed transaction, the three offices of COB
would be established as branches of the
resultant bank which would bear the title
“California Overseas Bank”, and the main
office location of the resultant bank would be
redesignated to the present main office site
of COB.

Competition. Surety Bank, headquartered
in the community of Encino in the San Fer-

nando Valley portion of the city of Los
Angeles, operates branches in the commun-
ity of Reseda and in the Civic Center District
of the city of Los Angeles, and a branch at
Marina del Rey in southwestern Los Angeles
County. COB, headquartered in the city of
Los Angeles, approximately 4 miles west of
the “downtown” portion of the city, operates
its three offices in the Wilshire Boulevard
corridor with branches in the community of
Westwood and in the city of Beverly Hills. A
representative office is also operated in Ma-
nila, Philippines. California Overseas Capital
Co., Inc., is a noninsured corporation in or-
ganization, which will be utilized as a vehicle
to effect a corporate reorganization, within
the framework of the proposed transaction,
and which would have no effect on competi-
tion in any relevant area.

Each of the proponents’ offices serve
localized markets in the highly developed
urban portions of Los Angeles County. The
proposed union of the two institutions would
have its most direct and immediate competi-
tive impact on those communities now served
by Surety Bank, the smaller of the two banks
involved. COB is not represented in any of
these markets with no overlap of service
areas in evidence. The proponents’ closest
offices are located approximately 4 miles
apart in a highly congested urban area con-
taining numerous commercial banking alter-
natives. COB's offices serve separate, dis-
tinct markets from those served by Surety
Bank's offices and the two banks are not
regarded as being in direct competition to
any significant degree.

In each of the four relevant banking mar-
kets served by Surety Bank, the institution
ranks as a relatively ineffective competitor
with declining market shares. Surety Bank
holds market shares between 0.1 percent
and 6.6 percent of of the IPC deposits in
these four markets which, in each case, is a
market share significantly smaller than that
held by the substantially larger banks rep-
resented in these markets. Three of the four
Surety Bank offices have suffered deposit
outflows in the two year period June, 1977 to
June, 1979. The bank's three branches, all of
which were established more than ten years
ago, have failed to develop a significant
market penetration and deposit growth in
their respective markets, in spite of the gen-
erally favorable economic and growth pros-
pects prevalent in these areas.

COB and Surety Bank rank as the 30th and
43rd largest commercial banks, respectively,
in share of deposits held in Los Angeles
County, aggregately holding less than 0.3
percent of the County's IPC commercial bank
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deposits. In the State of California, the two
banks are among the State’'s smallest aggre-
gately holding only a nominal volume of
California’s commerical bank deposits. Con-
summation of the proposed transaction
would have little impact on the level of con-
centration of banking resources or on the
structure of commercial banking in any rele-
vant area.

California statutes permit statewide de
novo branching and merger activity, there-
fore, each proponent has the potential to
expand into the markets now served by the
other. Commercial banking in the Los
Angeles County area is dominated by offices
of most of the state’s largest commercial
banks. Over 1,200 banking offices have been
established in the county, with the state’s five
largest commercial banks operating more
than 800 of these offices.

In such a banking environment, the loss of
some potential for increased levels of com-
petition to develop between the proponents,
given their modest relative size and level of
resources, is regarded as having little com-
petitive impact.

The Board of Directors is of the opinion that
the proposed merger would not, in any sec-
tion of the country, substantially lessen com-
petition, tend to create a monopoly or in any
other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The financial and managerial
resources of COB are regarded as satisfac-
tory for purposes of this transaction. Surety
Bank has experienced earnings problems
which would be resolved by union with COB.
The resultant bank, with the proposed addi-
tions to it capital structure, is anticipated to
have favorable future prospects.

Convenience and Needs of the Community
to be Served. Surety Bank has ceased to
function as an effective competitor in the
markets it presently serves. Consummation
of the proposed transaction, while having
little impact upon the types and pricing of
commercial banking services offered in
these communities, will provide an additional
full-service banking alternative at Surety
Bank’s office locations. Considerations re-
lating to convenience and needs of the com-
munity to be served are consistent with ap-
proval of the application.

A review of available information, including
the Community Reinvestment Act Statements
of the proponents, disclosed no inconsisten-
cies with the purposes of the Act. The resul-
tant bank is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation

(in thousands

of dollars) | Before | After
Central Bank 642,732 47| 58
Oakland, California
to merge with
First National Bank of | 48,439 5
Fresno
Fresno, California
and
Tahoe National Bank 18,657 3
South Lake Tahoe,
California
and
Valley Bank, National | 28,645 3
Association
Livermore, California

Summary report by Attorney General,
February 9, 1979

The merging banks are all wholly-owned
subsidiaries of the same bank holding com-
pany. As such, the proposed merger is es-
sentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
October 15, 1979

Central Bank, Oakland, California
(“Applicant”), an insured State nonmember
bank with total resources of $642,732,000
and total IPC deposits of $511,062,000, has
applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance
Act, for the Corporation’s prior consent to
merge, under its charter and title, with: First
National Bank of Fresno, Fresno, California
("FNB"), with total resources of $48,439,000
and total IPC deposits of $36,718,000; Tahoe
National Bank, South Lake Tahoe, California
(“TNB"), with total resources of $18,657,000
and total IPC deposits of $14,817,000; and,
Valley Bank, National Association, Livermore,
California (“Valley Bank'), with total re-
sources of $28,645,000 and total IPC de-
posits of $25,305,000. Incident to the trans-
action, the five offices of FNB, the three of-
fices of TNB, and the three offices of Valley
Bank would be established as branches of
the resultant bank.
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Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Central Banking System,
Inc., Oakland, California, a multi-bank hold-
ing company, may consolidate these four
banking subsidiaries into a single non-
member bank. At least 90 percent common
control of these four banks has existed for
some years, and their proposed merger
would not affect the structure of commercial
banking or the concentration of banking re-
sources in any relevant area.

The Board of Directors is of the opinion that
the transaction would not, in any section of
the country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The proponents’ managerial
resources are considered adequate for the
purposes of this proposal. Financial re-
sources of the resultant bank, with the con-
templated increase in the capitalization of
Applicant would be acceptable, and the re-
sultant bank is anticipated to have favorable
future prospects.

Convenience and Needs of the Community
to be Served. Services to be offered by the
resultant bank would not differ materially from
those presently offered by each of the pro-
ponents.

A review of available information, including
the Cornmunity Reinvestment Act Statements
of proponents and other relevant material,
disclosed no inconsistencies with the pur-
poses of the Act. The resultant bank is ex-
pected to continue to meet the credit needs
of its entire community, consistent with the
safe and sound operation of the institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.
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Banking Offices
Resources in Operation
(in thousands

of dollars) Before | After

Southeast First Bank | 46,961 2 4
of Jacksonville
Jacksonville, Florida
(change title to
Southeast Bank of

Jacksonville)

to merge with

Southeast Bank of 13,308 1
Edgewood
Jacksonville, Florida
and
Southeast First 46,201 1

National Beach
Bank

Jacksonville Beach
Florida

Summary report by Attorney General,
May 11, 1979

The merging banks are all wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is es-
sentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
October 15, 1979

Southeast First Bank of Jacksonville,
Jacksonville, Florida (“Applicant”), an in-
sured State nonmember bank (total re-
sources $46,961,000; total IPC deposits
$29,472,000), has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with Southeast Bank
of Edgewood, Jacksonville, Florida, a State
member bank (total resources $13,308,000;
total IPC deposits $10,627,000), and South-
east First National Beach Bank, Jacksonville
Beach, Florida (total resources $46,201,000;
total IPC deposits $36,494,000). These
banks would merge under the charter of
Applicant and with the title “Southeast Bank
of Jacksonville”. The sole office of each of the
two banks being acquired would be estab-
lished as branches of the resultant bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Southeast Banking Corpo-
ration, Miami, Florida, a bank holding com-
pany, may consolidate its operations in Duval
County. The proponents have been under
common control since 1376. The proposed
merger would not affect the structure of
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commercial banking or the concentration of
commercial banking resources within the re-
levant market.

In view of the foregoing, the Board of Di-
rectors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory, and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the proponents’ Community Reinvestment
Act Statements, discloses no inconsistencies
with the purposes of the Act. The resultant in-
stitution is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation

(in thousands

of dollars) | Before | After

American Beach
Boulevard Bank
Jacksonville, Florida
(change title to
American Bank)

19,9941 3 5

to merge with

American Arlington
Bank
Jacksonville, Florida

16,184 1

and

American Mandarin
Bank
Jacksonville, Florida

14,040 1

Summary report by Attorney General,
June 27, 1979

The merging banks are all wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is

essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
October 22, 1979

American Beach Boulevard Bank,
Jacksonville, Florida (“Applicant”), an in-
sured State nonmember bank with total re-
sources of $19,994,000 and total IPC de-
posits of $17,512,000, has applied pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s prior consent to merge with Ameri-
can Arlington Bank, Jacksonville, Florida, an
insured State nonmember bank with total
resources of $16,184,000 and total IPC de-
posits of $14,308,000, and American Man-
darin Bank, Jacksonville, Florida, an insured
State nonmember bank with total resources
of $14,040,000 and total IPC deposits of
$12,453,000. These banks would merge
under the charter of Applicant and with the
title “*American Bank”. The sole office of each
of the two banks being acquired would be
established as branches of the resultant
bank. The main office location will be redes-
ignated to the present site of American Man-
darin Bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which American Banks of Florida,
Inc., Jacksonville, Florida, a bank holding
company, may consolidate three of its bank-
ing subsidiaries in the city of Jacksonville.
The proponents have been commonly con-
trolled since 1974. The proposed merger
would not affect the structure of commercial
banking or the concentration of banking re-
sources within the relevant market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopaly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal,
and the future prospects of the resultant bank
appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the proponents’ Community Reinvestment
Act Statements, discloses no inconsistencies
with the purposes of the Act. The resultant
institution is expected to continue to meet the
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credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
{in thousands

of dollars) | Before | After

Peoples Bank of 11,726 1 2
Hancock

Hancock, Maryland

to merge with

Antietam Bank 6,405 1
Company
Hagerstown,
Maryland

Summary report by Attorney General,
December 7, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have any
significant effect upon competition.

Basis for Corporation Approval
October 29, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
an application has been filed on behalf of the
Peoples Bank of Hancock, Hancock, Mary-
land (“Peoples Bank”), an insured State
nonmember bank with total resources of
$11,726,000 and total IPC deposits of
$10,462,000, for the Corporation’s prior con-
sent to merge with Antietam Bank Company,
Hagerstown, Maryland (“Antietam Bank"), an
insured State nonmember bank with total
resources of $6,405,000 and total IPC de-
posits of $4,313,000. Incident to the pro-
posed transaction, the sole office of Antietam
Bank would be established as a branch of the
resultant bank.

Competition. Peoples Bank operates its
sole office in the city of Hancock (1970
population 1,832) located in the narrow
panhandle of western Washington County,
Maryland, near the Pennsylvania and West
Virginia State borders. Peop'es Bank is af-
filiated with Suburban Bancorporation,
Hyattsville, Maryland, a multi-bank holding
company controlling three commercial banks
in Maryland with aggregate deposits in ex-
cess of $1 billion. Antietam Bank operates its
sole office in the city of Hagerstown (1970

population 26,543) in eastern Washington
County.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as an area within approxi-
mately 10 road miles of the city of
Hagerstown in eastern Washington County.
Washington County (1970 population
103,289, an increase of 13.8 percent from
1960) is primarily agriculturally oriented with
manufacturing activity centered in the vicinity
of Hagerstown. The county's 1978 median
household buying level of $13,282 is 19 per-
cent below the comparable state figure.

The proponents’ offices are located more
than 25 road miles apart with no overlap of
service areas in evidence and with numerous
commercial banking alternatives located in
the intervening area. Peoples Bank is located
in the more mountainous portion of western
Washington County and while some resi-
dents of the Hancock area commute to the
Hagerstown area for employment, such in-
teraction between the two communities is
limited and of little competitive significance
to the proposed transaction. As neither
Peoples Bank nor any affiliate of Suburban
Bancorporation is represented in the
Hagerstown market, consummation of the
proposed transaction would have no sig-
nificant effect on existing competition.

In the relevant market, 8 commercial banks
operate 34 offices. Antietam Bank has failed
to establish a significant market penetration
and holds less than $4 million in IPC deposits
representing only a 1.4 percent share of the
market's total IPC deposit base. The market's
three largest banks, measured by share of
deposits held, aggregately control more than
75 percent of the market's IPC deposits.
Represented in this market are several of the
state’s largest banking organizations, pro-
viding intense competition. In such a com-
petitive banking environment, the acquisition
of Antietam Bank by an affiliate of Suburban
Bancorporation would have no adverse ef-
fect on the level of deposit concentration or
on the structure of commercial banking in the
relevant market.

Suburban Bancorporation is the fourth
largest banking organization in Maryland,
holding 9.5 percent of the state’s total com-
mercial bank deposits. Acquisition of Anti-
etam Bank, which holds less than 0.1 percent
of such funds, would have no material impact
upon the level of concentration of commer-
cial banking resources in the state.

Maryland state statutes permit statewide
merger and de novo branching activity, sub-
ject to certain minimum capitalization re-
quirements, and therefore, each proponent
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has the potential to expand into areas now
served by the other. Antietam Bank lacks the
resources and experience to mount a major
expansion effort, in the foreseeable future,
into distant areas presently served by Subur-
ban Bancorporation affiliates. Suburban
Bancorporation, while possessing the
necessary resources and experience to
branch de novo into the Hagerstown market,
would find such entry on a de novo basis
difficult in light of the number of relatively
large banking organizations already well es-
tablished in that market. The loss of some
limited potential for future competition to de-
velop between the proponents is regarded as
having little competitive impact.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly or in
any other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Considerations relating to
financial and managerial resources have
been satisfactorily resolved and the resultant
bank is anticipated to have favorable future
prospects.

Convenience and Needs of the Community
to be Served. The resultant bank would be
able to offer a broader range of commercial
banking services than presently available at
Antietam Bank. While such commercial
banking functions are available in the
Hagerstown community at offices of other
major regional and statewide banking or-
ganizations represented there, consumma-
tion of the proposed transaction will bring an
additional afternate source of such services
to the community. Considerations relating to
the convenience and needs of the community
to be served are consistent with approval of
the application.

A review of available information, including
the Community Reinvestment Act Statements
of the proponents, disclosed no inconsisten-
cies with the purposes of the Act. The resul-
tant bank is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
institution.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation

(i thousands

of dollars) Before | After

First State Bank of
Oregon
Milwaukie, Oregon

371,679 29| 31

to merge with

The Community Bank
Lake Oswego,
Oregon

20,838 2

and
First State Interim - -
Bank of Oregon
(In organization)
Milwaukie, Oregon |

Summary report by Attorney General,
June 27, 1979

The proposed mergers are part of a plan
through which Hood River County Bank and
First State Bank of Oregon would become
subsidiaries of Pacwest Bancorp, a bank
holding company. The instant mergers, how-
ever, would merely combine existing banks
with non-operating institutions; as such, and
without regard to the acquisition of the sur-
viving banks by Pacwest Bancorp, they
would have no effect on competition.

Basis for Corporation Approval
October 29, 1979

Pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act,
an application has been filed on behalf of
First State Bank of Oregon, Milwaukie, Ore-
gon (“First Bank”), an insured State non-
member bank with total resources of
$371,679,000 and total IPC deposits of
$279,102,000, for the Corporation’s consent
to merge, under its charter and title, with The
Community Bank, Lake Oswego, Oregon
(“Community Bank’), with total resources of
$20,838,000 and total IPC deposits of
$17,162,000, and with First State Interim
Bank of Oregon, Milwaukie, Oregon ("First
interim Bank”), a proposed new bank in
organization, and for consent to establish the
two offices of Community Bank as branches
of the resultant bank. The proposal is part of
a series of transactions whereby a multibank
holding company, Pacwest Bancorp, Mil-
waukie, Oregon, will be formed to acquire all
of the outstanding shares of stock of the
resultant bank in this proposal plus two other
commerical banks located in Hood River and
McMinnville, Oregon.

Competition. First Bank, headquartered in
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the city of Milwaukie in suburban Portland,
operates 28 offices in the three counties of
the Portland (Oregon) metropolitan area
(1970 population 880,675) and a single de
novo branch in Salem, approximately 45
miles south of Portland. Community Bank is
headquartered in the Clackamas County
portion of the city of Lake Oswego and oper-
ates a de novo branch (established in
January, 1976) at the Portland State Univer-
sity campus in the city of Portland, approxi-
mately 6 miles north of its head office. Com-
munity Bank’s only other de novo branch, in
Oregon City, approximately 5 miles south-
east of Lake Oswego and 6 miles south of
Milwaukie, was discontinued during 1976.
First State Interim Bank of Oregon, Milwaukie,
Oregon, is a nonoperating bank in organiza-
tion which will be utilized as a vehicle to
effect a corporate reorganization, within the
framework of the proposal, and which would
have no effect on competition in any relevant
area.

The city of Portland (1970 population
382,619) is the chief industrial, commercial
and financial center for much of the state and
the Columbia River Valley. The city, while
located principally in Multnomah County, has
grown to encompass portions of adjoining
Clackamas and Wahington Counties. The city
of Milwaukie (1970 population 16,379) ad-
joins Portland on the south and straddles the
Clackamas-Multnomah County line. The city
of Lake Oswego (1970 population 14,573)
adjoins both Milwaukie and Portland and is
actually located in all three counties. Both
Milwaukie and Lake Oswego are economi-
cally homogeneous with Portland and its en-
virons and have shared in the rapid growth
and development prevalent throughout most
of the metropolitan area. The relevant market
in which to asses the competitive impact of
the proposed transaction is, therefore, re-
garded as the contiguous counties of Clac-
kamas, Multnomah and Washington, being
generally coterminous with the Portland
metropolitan area in northwestern Oregon.

Community Bank's Viking Office at the
Portland State University campus is located
approximately %2 mile from the closest office
of First Bank and within 1 mile of three of First
Bank’s offices serving the"downtown” busi-
ness section of Portland. As Community
Bank’s Viking Office (total IPC deposits
$2,411,000) caters principally to a cliental
evolving from or associated with the univer-
sity, there appears to be little actual direct
competition with the offices of First Bank
serving the commercial and financial core of
Portland. Community Bank’s head office
serving Lake Oswego is not directly accessi-

ble from offices of First Bank in the adjoining
city of Milwaukie due to the natural barrier
formed by the Willamette River, and serves a
limited area in which First Bank is not directly
represented. The elimination of some existing
competition between First Bank and Com-
munity Bank, upon consummation of the
proposed transaction, would have no signifi-
cant competitive impact.

Oregon statutes permit statewide de novo
branching, however, a home office protection
provision prohibits such expansion into
communities of less than 50,000 population
containing a bank’s head office. First Bank is,
therefore, precluded from de nove entry into
the city of Lake Oswego which is now served
by Community Bank. Community Bank, with
its relatively modest resource base, has little
potential to expand into other portions of the
Portland metropolitan area now served by
First Bank, to any meaningful degree, in light
of the intense competitive environment
throughout the area. Community Bank's at-
tempts at de novo branch expansion have
met with only limited success as evidenced
by the discontinuance of one office and the
failure of the Viking Office to establish a
significant market penetration in its 3% years
of operation. Consummation of the proposed
transaction would eliminate little material
potential for increased competition between
the proponents in the foreseeable future.

A total of 18 insured commercial banks
operate 213 offices in the relevant market.
First Bank, with an 8.6 percent share of the
market's insured commercial bank IPC de-
posits, ranks as the third largest bank, a
ranking that would remain unchanged upon
the acquisition of Community Bank's nominal
0.47 percent market share. The market is
regarded as highly concentrated with the
state’'s two largest commercial banks, in an
undisputed dominant position, aggregately
controlling over 75 percent of the market's
IPC deposit base. In light of the concentrated
nature of the existing banking environment,
the proposed transaction would have no ad-
verse effect upon the level of concentration of
banking resources or upon the structure of
commercial banking in this market.

Pacwest Bancorp, upon formation as pro-
posed, would become the state's fourth
largest banking organization, holding ap-
proximately 4.35 percent of the insured
commercial bank deposits in Oregon, an
increase of only 0.6 percent from the share
now held by First Bank. Community Bank's
contribution to this increase represents only a
0.2 percent share of the state’s total deposits.
As in the Portland market, the state's two
largest banking organizations dominate the
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commercial banking industry, by a wide
margin, aggregately holding almost 70 per-
cent of Oregon’s insured commercial bank
deposits. Neither the proposed merger of
First Bank and Community Bank nor the re-
lated transaction by Pacwest Bancorp to ac-
quire unit banks in Hood River and
McMinnville would have any significant ad-
verse impact upon the structure of commer-
cial banking or the level of concentration of
banking resources in Oregon.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly, orin
any other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. The financial and managerial
resources of the proponents are regarded as
satisfactory and the resultant bank is antici-
pated to have favorable future prospects.

Convenience and Needs of the Community
to Be Served. The resultant bank will offer a
broader range of commercial banking ser-
vices than presently available at offices of
Community Bank. Considerations relating to
the convenience and needs of the community
to be served are consistent with approval of
the application.

A review of available information, including
the Community Reinvestment Act Statements
of the (operating) proponents and other rele-
vant material, disclosed no inconsistencies
with the purposes of the Act. The resultant
bank is expected to continue to meet the
credit needs of its entire community, consis-
tent with the safe and sound operation of the
bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices

Resources in Operation

{in thousands
of dollars) | Before | After

First-Citizens Bank 286,812 49| 50
and Trust
Company of South
Carolina

Columbia, South

Carolina

to merge with

The Bank of Trenton
Trenton, South
Carolina

4,995 1

Summary report by Attorney General,
November 17, 1978

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitve impact.

Basis for Corporation Approval
October 29, 1979

First-Citizens Bank and Trust Company of
South Carolina, Columbia, South Carolina
(“First-Citizens”), an insured State non-
member bank with total resources of
$286,812,000 and total IPC deposits of
$234,298,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
consent to merge, under its charter and title,
with The Bank of Trenton, Trenton, South
Carolina (“Other Bank"), with total resources
of $4,995,000, and total IPC deposits of
$3,488,000. Incident to the proposed trans-
action the sole office of Other Bank would be
established as a branch of First-Citizens.

Competition. First-Citizens, based in Col-
umbia, operates 49 commercial banking of-
fices in 15 counties of South Carolina, Since
1968, the bank has been involved in eleven
merger-type transactions, acquiring com-
mercial banks in a number of locations in the
state. Other Bank operates its sole office in
the town of Trenton (estimated population of
less than 400) located in southern Edgefieid
County, approximately 60 miles southwest of
Columbia and 23 road miles north of Au-
gusta, Georgia.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the area within an ap-
proximate 15 road-mile radius of Trenton
which includes most of Edgefield County and
adjoining portions of Aiken and Saluda
Counties in the southwestern part of the
state. This area is relatively rural, with live-
stock, crops and lumber-related activites the
predominant economic pursuits. The textile
and apparel industry has historically pro-
vided a nonagricultural employment alterna-
tive. The city of Aiken (1970 population
13,436), located approximately 14 road miles
southeast of Trenton, serves as a focal point
for commercial, retail and manufacturing ac-
tivity.

The proponents are not engaged in any
material volume of direct competition as the
nearest office of First-Citizens to Trenton is
located at Belvedere in southwestern Aiken
County, a distance of approximately 18 miles
from Other Bank. This Belvedere Office and
two other branches of First-Citizens in Aiken
County serve a separate market which
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parallels the Savannah River (South Carolina
— Georgia border) between the Augusta
(Georgia) area and the Savannah River Plant,
a major U. S. Government installation. There
is no overlap in service areas, and the pro-
posed transaction would have no significant
effect on existing competition between the
two banks.

In the relevant market five commercial
banks operate 16 offices. Other Bank, hold-
ing less than $4 million in IPC deposits, is the
market's smallest commercial bank. Each of
the other four banks represented in this mar-
ket rank among the state’s ten largest com-
mercial banking organizations. The market's
two largest banks, measured in shares of
deposits held, aggregately control more than
73 percent of the market's IPC deposit base,
while Other Bank holds only a modest 4.2
percent share. Consummation of the pro-
posed transaction would substitute First-
Citizens for Other Bank and would have no
adverse impact on the structure of commer-
cial banking in the relevant market.

First-Citizens ranks as South Carolina’s
sixth largest commercial bank, holding 4.8
percent of the state’s commercial bank de-
posits. The acquisition of Other Bank, one of
the state’s smallest commercial banks, with
less than a 0.1 percent share of the state’s
commercial bank deposits, would have no
effect on First-Citizens’ ranking in the state.
This modest increase is not regarded as
having any material impact upon the level of
concentration of banking resources or upon
the structure of commercial banking in South
Carolina.

South Carolina statutes permit statewide
merger and de novo branching activity, sub-
ject to certain minimum capitalization re-
quirements, and each proponent, therefore,
has the potential to expand into the area now
served by the other. Other Bank, which has
operated as a unit bank since its establish-
ment in 1905, lacks the necessary level of
resources to mount any meaningful expan-
sion effort into areas now served by First-
Citizens in the foreseeable future. While
First-Citizens’ expansion into the Trenton
market would be permitted by state statute,
the acquisition of Other Bank, with its modest
volume of deposits and market penetration
after almost 75 years of operation, is re-
garded as having little competitive impact.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly or in
any other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Considerations relating to

financial and managerial resources have
been satisfactorily resolved. The reslutant
bank, with the proposed addition to its capital
structure, is anticipated to have favorable
future prospects.

Convenience and Needs of the Community
to be Served. First-Citizens will offer a greater
range of commercial banking services than
presently available at Other Bank. Consider-
ations relating to convenience and needs of
the community to be served are consistent
with approval of the application.

A review of available information, including
the Community Reinvestment Act Statements
of the two proponents, disclosed no incon-
sistencies with the purposes of the Act. The
resultant bank is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dollars) | Before | After

Barnett Bank of 97,040 4 9
Delray Beach
Delray Beach,

Florida

(change title to
Barnett Bank of Palm
Beach County)

to merge with

Barnett Bank of Palm
Beach County
West Palm Beach,
Florida

85,396 5

Summary of report by Attorney General,
July 19, 1979

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
November 13, 1979

Barnett Bank of Delray Beach, Delray
Beach, Florida (“Applicant”), an insured
State nonmember bank with total resources
of $37,040,000 and total IPC deposits of
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$82,662,000, has applied pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to merge with Barnett Bank of
Palm Beach County, West Palm Beach,
Florida ("Other Bank”), an insured State
nonmember bank with total resources of
$85,396,000 and total IPC deposits of
$66,778,000. These banks would merge
under the charter of Applicant and with the
title of Other Bank. The five offices of Other
Bank would be established as branches of
the resultant bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Barnett Banks of Florida,
Inc., Jacksonville, Florida, a multi-bank
holding company, may consolidate its oper-
ations in Palm Beach County, Florida. The
proponents have been under common con-
trol since 1973. The proposed merger would
not affect the structure of commercial bank-
ing or the concentration of banking resources
within the relevant market.

In view of the foregoing, the Board of
Directors is of the opinion that the proposed
merger would not, in any section of the coun-
try, substantially lessen competition, tend to
create a monopoly, or in any other manner be
in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Proponents' financial and
managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory, and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.

A review of available information, including
the Community Reinvestment Act Statements
of the proponents, discloses no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices
Resources in Operation
(in thousands
of dollars) | Before | After

b

The Firestone Bank
Akron, Ohio

378,301} 16| 18

to merge with

The Firestone Bank
of Wadsworth
Wadsworth, Ohio

11,391 2

Summary report by Attorney General,
September 19, 1979

The merging banks are both wholly-owned
subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
November 13, 1979

The Firestone Bank, Akron, Ohio ("'Applic-
ant”), an insured State nonmember bank with
total resources of $378,301,000 and total IPC
deposits of $280,778,000, has applied pur-
suant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the
Corporation's prior consent to merge with
The Firestone Bank of Wadsworth,
Wadsworth, Ohio (“Other Bank™), an insured
State nonmember bank with total resources
of $11,391,000 and total IPC deposits of
$7,968,000. These banks would merge under
the charter and with the title of Applicant. The
two offices of Other Bank would be estab-
lished as branches of the resultant bank.

Competition. Essentially a corporate reor-
ganization, the proposal would provide a
means by which Firestone Bancorp., Inc.,
Akron, Ohio, a bank holding company con-
trolling these two banks only, may consoli-
date its operations. The proponents have
been under common control since 1973. The
proposed merger would not in any section of
the country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources,; Fu-
ture Prospects. Proponents’ financial and
managerial resources are considered
adequate for the purposes of this proposal.
Financial and managerial resources of the
resultant bank would be satisfactory, and its
future prospects appear favorable.

Convenience and Needs of the Community
to be Served. Services to be offered in the
relevant market by the resultant bank would
not differ materially from those presently of-
fered by each proponent.
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A review of available information, including
the Community Reinvestment Act Statements
of the proponents, discloses no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the institution.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the application is warranted.

Banking Offices

Resources in Operation

inth d

of dollars) | Before | After

Heritage Bank 74,617 2 5

Anaheim, California

to merge with
Irvine National Bank
Irvine, California

28,421 3

Summary report by Attorney General,
December 7, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have an
adverse effect upon competition.

Basis for Corporation Approval
November 26, 1979

Heritage Bank, Anaheim, California, an in-
sured State nonmember bank with total re-
sources of $74,617,000 and total IPC de-
posits of $65,217,000, has applied pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s consent to merge, under its char-
ter and title, with Irvine National Bank, Irvine,
California (“INB"”) with total resources of
$28,421,000 and total IPC deposits of
$22,753,000. Incident to the proposed trans-
action the three offices of INB would be
established as branches of the resident
bank.

Competition. Heritage Bank, established in
August, 1975, is headquartered in the city of
Anaheim in the northwestern portion of
Orange County, California approximately 25
road miles southeast of the central business
district of the city of Los Angeles. The bank
established a branch in April, 1978 in the
eastern portion of the city of Santa Ana,
approximately 10 road miles southeast of
Anaheim, and has received regulatory ap-
proval to establish a de novo branch office in
the city of Costa Mesa approximately 19 road

miles south of Anaheim. INB, established in
August , 1973, is headquarted in the rapidly
developing community of irvine at a site near
the Orange County Airport in Coastal Orange
County. A branch in the newly developed
Woodbridge section of Irvine was estab-
lished in November, 1978 approximately 5
road miles east of the main office and a
branch was opened in September, 1979 at
Newport Beach approximately 6 road miles
southwest of the main office.!

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is the area in which INB presently com-
petes which includes the community of Irvine
and the surrounding cities of Santa Ana,
Costa Mesa and Newport Beach, plus the
coastal communities of the Balboa and
Corona del Mar. This market, containing a
1970 population of approximately 300,000, is
experiencing rapid development with a sig-
nificant expansion in population as well as
commercial and industrial activity. The
Orange County Airport, located near the
center of the relevant market, is reported to
be among the nation’s busiest, as measured
by total aircraft traffic, and serves as a focal
point for new development. The market's
residential base is composed of relatively
affluent professionals with median household
buying levels estimated to be significantly
higher than in neighboring areas.

The proponents’ closest offices are located
approximately 8 road miles apart and Heri-
tage Bank’s approved, but unopened office
to be located in Costa Mesa will be within 5
miles of two of INB’s offices. This proximity of
offices would indicate that the two banks are
in direct competition in the relevant market,
and this existing competition would be elimi-
nated by consummation of the proposed
transaction. Similarly, as California statutes
permit statewide merger and de novo
branching activity, the proposal would pre-
clude the potential for increased levels of
competition to develop between them in this
market and would foreclose the potential for
future competition which could result from an

' Principals of Heritage Bank acquired effective stock
control of INB in July 1979, and the two banks have
been operated under common management since that
time. Factors relating to this acquisition have been
subject to evaluation by the Office of the Comptroller of
the Currency pursuant to The Change in Bank Control
Act of 1978 (12 U.S.C. 1817(j). The Bank Merger Act
(12 U.S.C. 1828(c)), pursuant to which the instant
application has been filed, specifically requires the
consideration of statutory factors enumerated therein,
therefore, the Board of Directors has disregarded this
fact of common control in its analysis of the competitive
impact of the proposed merger transaction.
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expansion by either proponent into other
geographic areas. This market, however, is
already highly developed and urbanized,
containing numerous offices of large
statewide banking organizations. Offices of
several of California’s largest commercial
banks are located in close proximity to the
site of each of the proponents’ offices. In this
light, the loss of some existing and potential
competition between the two banks, as a
conseguence of the proposal, is regarded as
having little competitive impact.

In the relevant market a total of 33 insured
commercial banks operate 114 banking of-
fices. INB, holding 1.0 percent of the mar-
ket's IPC deposits, ranks as its 18th largest
commercial bank while Heritage Bank, with a
nominal 0.5 percent share of such funds,
ranks as the 25th largest bank in the market.
A total of ten independent banks, including
INB, have been chartered in the relevant
market since 1970. INB, however, has failed
to achieve the deposit growth enjoyed by
most of the banks in this market and experi-
enced a substantial decline in market share
held in the period June, 1978 to June, 1979.
Commercial banking in the relevant market is
dominated by the presence of most of
California’s largest commercial banking or-
ganizations with the state's five largest
banks, as measured by total deposits held,
ranking as the five largest banks in the rele-
vant market, aggregately holding over 60
percent of the market's IPC deposits. In such
a competitive environment, the proposal is
regarded as having no significant effect on
the level of concentration of banking re-
sources or upon the structure of commercial
banking in any relevant area.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly or in
any other manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. Considerations relating to the
financial and managerial resources of Heri-
tage Bank and INB have been satisfactorily
resolved and the resultant bank is antici-
pated to have favorable future prospects.

Convenience and Needs of the Community
to be Served. The proposed transaction is
not expected to have any significant impact
upon the level and pricing of commercial
banking services in the community served by
either proponent as an extensive array of
such services is available at offices of rela-
tively large statewide banking organizations
which are heavily represented in these areas.
The resultant bank is, however, expected to
compete more aggressively than INB has in

recent periods, providing the customers of
the local community with an effective addi-
tional source of such commercial banking
services. Considerations relating to the con-
venience and needs of the community to be
served are consistent with approval of the
application.

A review of available information, including
the Community Reinvestment Act Statements
of the two banks, disclosed no inconsisten-
cies with the purposes of the Act. The resul-
tant institution is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
of the bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted

Banking Offices
Resources in Operation
(in th d

of dollars) | Before | After

American Bank of 21,567 1] 2
Hollywood
Hollywood, Florida

to purchase the assets and
assume the deposit liabilities

of

Pembroke Park
Branch —
American Bank of
Hallandale
Pembroke Park
(P. O. Hallandale),
Florida

* Total deposits of office to be transferred by American

Bank of Hallandale. Assets not reported by office.

10,000* 1

Summary report by Attorney General,
May 22, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
November 26, 1979

American Bank of Hollywood, Hollywood,
Florida (“"Hollywood Bank’™), an insured State
nonmember bank with total resources of
$21,567,000 and total IPC deposits of
$19,128,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior consent to purchase certain assets of
and assume the liability to pay certain de-
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posits made in the Pembroke Park office of
American Bank of Hallandale, Pembroke
Park (P.O. Hallandale), Florida (“Hallandale
Bank”). The total deposits to be assumed
aggregate approximately $10,000,000. A like
amount of assets would also be acquired,
including the Pembroke Park office which
would be established as a branch of Hol-
lywood Bank, increasing to two the number of
banking offices operated.

Hallandale Bank, with total resources of
$18,190,000 and total IPC deposits of
$15,517,000, was established in 1874 as an
affiliate of Hollywood Bank (due to common
ownership and interlocking directors). In ad-
dition to its main office, it also operates a
branch in Cooper City and one in Plantation,
Florida. In a separate application filed in
conjunction with this application, Hallandale
Bank requested, and received, permission to
redesignate its main office (Pembroke Park
office) as a branch and redesignate its
Cooper City office as its main office.

Competition. All four banking offices of the
proponents are located in Broward County,
Florida. Within this county there are currently
129 offices of 57 commercial banks. Hol-
lywood Bank is ranked as the twenty-sixth
largest in terms of commercial bank IPC
deposits, controlling 0.7 percent of such de-
posits. Hallandale Bank is ranked as twenty-
ninth largest with only 0.5 percent of such
deposits. In view of the common ownership
that has existed since the formation of Hal-
landale Bank, as well as the nominal market
shares held by the two institutions, this trans-
action is seen to have no material effect on
existing competition in this area or on the
structure of commercial banking.

As part of the agreement between the
proponents, some of the common owners of
the two banks would be divided and the
majority stockholders would be split into two
groups, each controlling one of the banks.
This should enhance the prospects for in-
creased future competition to develop be-
tween the proponents.

Based on the foregoing, the Board of Di-
rectors is of the opinion that the proposed
transaction would not, in any section of the
country, substantially lessen competition,
tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources, Fu-
ture Prospects. With the contemplated addi-
tion to its capital structure, the financial and
managerial resources of Hollywood Bank
appear sufficient to support the acquisition of
this branch, and the resultant bank is antici-
pated to have favorable future prospects.

Convenience and Needs of the Community

to be Served. Both banks involved in this
transaction have been operated as affiliates
with the same board of directors and presi-
dent. Over the years they have developed
basically the same policies, rates and ser-
vices. The addition of new capital in both
institutions will provide them with a larger
lending limit, and considerations of conveni-
ence and needs of the community appear to
be consistent with approval of this applica-
tion.

A review of available information, including
the Community Reinvestment Act Statements
of both proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the institu-
tion.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation
(in thousands

of dotlars)

Before | After

Republic Bank
Gardena, California

67,763 1] 3

to merge with

California Pacific
Bank
Fullerton, California

16,113 2

Summeary report by Attorney General,
October 26, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have an
adverse effect upon competition.

Basis for Corporation Approval
November 30, 1979

Republic Bank, Gardena, California, an in-
sured State nonmember bank with total re-
sources of $67,763,000 and total IPC de-
posits of $56,461,000, has applied, pursuant
to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Cor-
poration’s consent to merge, under its char-
ter and title, with California Pacific Bank,
Fullerton, California (“CPB”), with total re-
sources of $16,113,000 and total IPC de-
posits of $11,725,000. Incident to the pro-
posed transaction, the two offices of CPB
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would be established as branches of the
resultant bank.

Competition. Republic Bank, established
in 1974, operates its sole office in the city of
Gardena (1970 population 41,021) in south-
ern Los angeles County approximately 12
road miles south of the central business
district of the city of Los Angeles. Republic
Bank has been granted approval to establish
a de novo branch office southwest of
Gardena in the city of Torrance. CPB, estab-
lished in 1971, operates its head office in the
western portion of the city of Fullerton and a
branch located approximately 3 miles east
near the city’s central business district. The
city of Fullerton (1970 population 85,826;
estimated 1978 population in excess of
100,000) is located in northwestern Orange
County approximately 25 road miles south-
east of the city of Los Angeles.

The relevant market in which to assess the
competitive impact of the proposed transac-
tion is regarded as the trade area of CPB,
approximated by the contiguous cities of
Fullerton, Anaheim, Brea, Buena Park, La
Habre and Placentia in the northwestern por-
tion of Orange County. The market, contain-
ing a 1970 population of approximately
400,000, is a relatively affluent, highly-
developed urbanized area. It has experi-
enced dynamic growth during the last two
decades, with moderate growth projected for
the next decade. Formerly agriculturally
oriented, the area is now primarily residential
with a number of large industrial employers
located in Fullerton. There is also evidence of
commutation outside of relevant market for
employment alternatives.

The proponents’ closest offices are
situated approximately 20 road miles apart
with no evidence of overlap in the service
areas, indicating that the proposal would
have no significant effect on existing com-
petition between the two banks. California
statutes permit statewide merger and de
novo branching activity and thus, there does
exist some potential for competition to de-
velop between them at some future time. The
loss of this potential, however, is not re-
garded as having any material adverse com-
petitive impact in light of the highly-
developed urbanized nature of the propo-
nents’ respective trade areas and of the
intervening area between them, as well as
the presence of numerous offices of the
state's largest banks.

In the relevant market a total of 23 insured
commercial banks operate 84 banking of-
fices. CPB, holding only a 0.9 percent share
of the market's IPC deposits, ranks as one of
its smallest banks. CPB has failed to achieve

the deposit growth enjoyed by many of the
other banks in this market during the 1970's
and experienced a loss in market share held
in the period from June, 1978 to June, 1979,
The market is dominated by offices of most of
the state's largest banking organizations,
with two of California’s three largest banks
aggregately holding 46.8 percent of the re-
levant market's IPC deposit base. In such a
competitive environment, the proposal is re-
garded as having no significant effect on the
level of concentration of banking resources
or upon the structure of commercial banking.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly or in
any other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. CPB has had a history of poor
earnings and is presently regarded as un-
dercapitalized. The bank has undergone
several changes in senior management in
recent years and has been unable to estab-
lish itself as an effective competitor in its
market. Republic Bank has a history of satis-
factory operation with relatively healthy
earnings and timely capital augmentation.
The proposed transaction would provide a
means of resolving the problems facing CPB,
within the framework of a larger well-
established bank. The resultant bank would
possess a satisfactory level of financial and
managerial resources to overcome these dif-
ficulties and would appear to have favorable
future prospects.

Convenience and Needs of the Community
to be Served. The proposed transaction
would have little material impact upon the
level and pricing of commercial banking ser-
vices in the community served by CPB, as an
extensive array of such services is readily
available at offices of relatively large
statewide banking organizations which are
heavily represented in this area. The resultant
bank is, however, anticipated to compete
more aggressively than CPB has been capa-
ble of in recent periods, providing customers
in the local community with an additional
effective alternate source of such commer-
cial banking services. Considerations relat-
ing to the convenience and needs of the
community to be served are consistent with
approval of the application.

A review of the available information, in-
cluding the Community Reinvestment Act
Statements of the proponents, disclosed no
inconsistencies with the purposes of the Act.
The resuitant bank is expected to continue to
meet the credit needs of its entire community,
consistent with the safe and sound operation
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of the bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resources in Operation

(in

of dollars) | Before | After

The Morris County 687,793 12| 13
Savings Bank
Morristown, New
Jersey

to purchase the assets and
assume the deposit liabilities

of
Bernards State Bank
Bernardsville, New
Jersey

12,563 1

Summary report by Attorney General,
November 30, 1979

We have reviewed this proposed transac-
tion and conclude that it would not have a
substantial competitive impact.

Basis for Corporation Approval
November 30, 1979

The Morris County Savings Bank, Morris-
town, New Jersey (“Applicant”), an insured
mutual savings bank with total resources of
$687,793,000 and total deposits of
$642,568,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
consent to purchase the assets of and as-
sume the liability to pay deposits made in
Bernards State Bank, Bernardsville, New
Jersey (“State Bank”), an insured State non-
member bank with total resources of
$12,563,000 and total IPC deposits of
$9,959,000, and to establish the sole office of
Bernards State Bank as a branch.

Competition. Applicant, headquartered in
the town of Morristown (1970 population
17,662), operates ten offices in Morris County
in northern New Jersey and one office each in
adjoining Sussex and Warren Counties. State
Bank, established in 1975, operates its sole
office in the borough of Bernardsville (1970
population 6,652) in northern Somerset
County approximately 8 road miles south-
west of Morristown.

The competitive impact of the proposed
transaction would be most direct and im-
mediate in the area within an approximate 10

road-mile radius of Bernardsville which in-
cludes the northern portion of Somerset
County and the adjacent southern portion of
Morris County. This area, containing an esti-
mated 1970 population in excess of 100,000,
is rapidly developing and presently under-
going a change from a rural to a more subur-
ban nature. The 1978 median household
buying levels for Morris and Somerset Coun-
ties are significantly higher than the compar-
able state figure of $20,037.

In the relevant area a total of ten commer-
cial banks operate 31 offices. State Bank
ranks as the 7th largest commercial bank in
the market holding a modest 3.0 percent
share of the market’s IPC deposit base.
Commercial banking in this market is domi-
nated by the presence of affiliates of several
of the state’'s largest commercial banking
organizations, with the market's two largest
banks, which are affiliated with such organi-
zations, aggregately controlling over 55 per-
cent of the market's commercial bank IPC
deposits. In such a competitive environment,
the proposed acquisition of State Bank is
regarded as having little impact upon the
structure of commercial banking.

Applicant operates its head office and four
branch offices in relatively close proximity to
Bernardsville with Applicant’'s Mendham Of-
fice (total deposits $66,199,000) located less
than 5 road miles from State Bank. Applicant
and State Bank, by virtue of their respective
charters and Corporate powers, serve differ-
ent segments of the banking public although,
to some extent, they offer similar services.
State Bank, however, holds only 0.8 percent
of the IPC time and savings deposits held by
offices of commercial banks and thrift institu-
tions in the market. The limited volume of
existing competition between the propo-
nents, and the potential for increased com-
petition to develop, however, does not rise to
a level of competitive significance that its
elimination would substantially lessen com-
petition.

The Board of Directors is of the opinion that
the proposed transaction would not, in any
section of the country, substantially lessen
competition, tend to create a monopoly or in
any other manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. State Bank, established in
1975, experienced initial start-up difficulties
and has failed to establish itself as an effec-
tive competitive force in the market. Appli-
cant, with a history of satisfactory operation,

' United States v. Phillipsburg National Bank and Trust
Company, 399 U.S. 350 at 359-60 (1970).
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possesses the necessary financial and man-
agerial resources to successfully address
such problems within the framework of a
financially sound thrift institution. The resul-
tant institution is anticipated to have favora-
ble future prospects.

Convenience and Needs of the Community
to be Served. As a direct consequence of this
proposal, one commercial banking office
would be eliminated and replaced by an
office of a relatively large mutual savings
bank. While Applicant would be able to pro-
vide most of the present customers of State
Bank with equal or comparable services,
some businessmen and merchants would
find it necessary to seek an alternate com-
mercial banking source. in light of the
numerous offices of both small independent
commercial banks and of affiliates of rela-
tively large statewide commercial banking
organizations available in the market, this
consequence, affecting only a small sege-
ment of the local banking public, is regarded
as having only a modest impact. Considera-
tions relating to the convenience and needs
of the community to be served, on balance,
are consistent with approval of the applica-
tion.

A review of available information, including
the Community Reinvestment Act Statements
of both proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant institution
is expected to continue to meet the credit
needs of its entire community, consistent with
its safe and sound operation.

Based on the foregoing information, the
Board of Directors has concluded that ap-
proval of the application is warranted.

Banking Offices

Resources in Operation

(in th
of dollars) | Before | After

International Central 1,000 10 1
Bank
Newport Beach,
California

to merge with

International Trust
Corporation
Newport Beach,
California

436 -

Summary report by Attorney General,
September 19, 1979

The merging banks are both wholly-owned

subsidiaries of the same bank holding com-
pany. As such, their proposed merger is
essentially a corporate reorganization and
would have no effect on competition.

Basis for Corporation Approval
December 17, 1979

International Central Bank (“ICB”), New-
port Beach, California, an insured State non-
member bank with total assets of $1,000,000,
has applied, pursuant to Section 18(c) and
other provisions of the Federal Deposit Insur-
ance Act, for the Corporation’s prior consent
to merge with International Trust Corporation
("ITC"), Newport Beach, California, a nonin-
sured financial corporation with total assets
of $436,195, under the charter and title of
ICB. Application has also been made for the
resultant bank to exercise trust powers.

Both entities are wholly-owned sub-
sidiaries of CPI Group, Inc., Newport Beach,
California, a subsidiary of Automatic Data
Processing. CPI Group, Inc. is an indepen-
dent administrator of individual and partner-
ship "“Keogh"” retirement plans, and ad-
ministers many small to medium corporate
plans, as well as individual retirement plans.

The proposed transaction, essentially an
internal reorganization, would merely con-
solidate the affiliated entities and facilitate
their internal accounting, and as such would
have no effect on existing or potential com-
petition in any relevant area. All factors re-
quired to be considered pertinent to each
application have been favorably resolved.

On the basis of the foregoing information,
the Board of Directors has concluded that
approval of the applications is warranted.

Banking Offices
Resources in Operation
(inth

of dollars) | Before | After
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Society Bank
Columbus, Ohio

to purchase the assets and
assume the deposit liabilities
of

The American Bank
of Central Ohio
Harrisburg, Ohio

EMERGENCY

65,051 | 10| 13

18,088 3

Summary report by Attorney General,
no report received.



BANK ABSORPTIONS APPROVED BY THE CORPORATION 123

Basis for Corporation Approval
December 20, 1979

Society Bank, Columbus, Ohio, an insured
State nonmember bank with total resources
of $65,051,000 and total IPC deposits of
$49,290,000, has applied, pursuant to Sec-
tion 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s
prior written consent to purchase certain as-
sets of and assume the liability to pay de-
posits made in The American Bank of Central
Ohio, Harrisburg, Ohio (“American Bank™),
an insured State nonmember bank with total
resources or $18,088,000 and total IPC de-
posits of $16,409,000. The three offices of
American Bank will be established as
branches of Society Bank.

The Superintendent of Banks for the State
of Ohio has advised the Corporation of the
existence of an emergency and requested
expeditious action pursuant to paragraph 6
of Section 18(c) of the Federal Deposit Insur-
ance Act. The publication required by the
Bank Merger Act has been completed.

Competition. Society Bank operates 10 of-
fices in Franklin County, which is located in
central Ohio. Society Bank is affiliated with
Society Corporation, Cleveland, Ohio, the
state's fourth largest banking organization. It
controls 13 banks whose total commercial
bank deposits at June 30, 1978 aggregated
$1,809,511,000 — 4.9 percent of the State's
total deposits. American Bank operates three
offices in Franklin County, its main office in
Harrisburg, one branch in Grove City, and
one branch in the western portion of the city
of Columbus.

The area most relevant to consideration of
a competitive analysis in this case is consid-
ered to be Franklin County and the adjoining
portions of Madison and Pickaway Counties
that are within approximately ten road miles
of Harrisburg. This relevant market, mainly an
urbanized area containing the city of Colum-
bus (1970 population 539,677), has an esti-
mated 1970 population of 843,828. The mar-
ket is served by 13 banks operating 161
offices, and six of the state’s ten largest
banking organizations are represented there.
Of the IPC deposits aggregating
$3,007,482,000 held by area offices of such
banks at June 30, 1979, Society Bank held
1.6 percent, the fifth fargest share; American
Bank held 0.5 percent, the ninth largest
share.

Following consummation of the proposal,
Society Bank’s share would increase only to
2.1 percent and would remain as the fifth
largest bank in the market. Any competition
between Society Bank and American Bank

the other competitors in the market and the
precarious financial condition of American
Bank.

Under these circumstances, the Board of
Directors has concluded that the proposed
transaction would not, in any section of the
country, substantially lessen competition,
tend to create a monopoly or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Fu-
ture Prospects. Financial resources of
American Bank are inadequate and its future
viability is in grave doubt. Society Bank has a
sound asset structure and satisfactory man-
agement. With the contemplated addition to
its capital accounts, prospects of the resul-
tant bank are considered favorable.

Convenience and Needs of the Community
to be Served. Consummation of the proposal
would preclude any interruption of banking
services for the clientele of American Bank.
These individuals should also benefit from
the resulting larger, sound institution. '

A review of available information, including
the Community Reinvestment Act Statements
of the proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the Act. The resultant bank is
expected to continue to meet the credit
needs of its entire community, consistent with
the safe and sound operation of the bank.

Based on the foregoing, the Board of Di-
rectors has concluded that approval of the
application is warranted.

Banking Offices
Resqurces in Operation
in th d

of dollars) | Before | After

American Banking 17,990 1 2
Company
Moultrie, Georgia

to purchase the assets and
assume the deposit liabilities

of
Toney Brothers Bank 6,780 1

Doerun, Georgia

Approved under emergency provisions.
No report requested from the Attorney Gen-
eral.

Basis for Corporation Approval
January 6, 1979

American Banking Company, Moultrie,
Georgia, an insured State nonmember bank
with total resources of $17,990,000, has
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applied pursuant to Section 18(c) of the Fed-
eral Deposit Insurance Act, for the Corpora-
tion's consent to purchase the assets of and
assume the liability to pay deposits made in
Toney Brothers Bank, Doerun, Georgia, an
insured State nonmember bank with total
resources of $6,780,000. Incident to the
transaction, the sole office of Toney Brothers
Bank would become a branch of American
Banking Company.

As of January 5, 1979, Toney Brothers
Bank had deposits of approximately
$5,800,000 and operated one office. On
January 5, 1979, the Federal Deposit Insur-
ance Corporation was appointed as Receiver
of Toney Brothers Bank.

The Board of Directors finds that the failure
of Toney Brothers Bank requires it to act
immediately and thus waives publication of
notice, dispenses with the solicitation of
competitive reports from other agencies, and
authorizes the transaction to be consum-
mated immediately.

Banking Offices
Resources in Operation
(inth d

of dollars) Before | After

73,253 21 4

Independence Bank
of Chicago
Chicago, lllinois

to purchase the assets and
assume the deposit liabilities

of

Guaranty Bank & 8,610 1
Trust Company
Chicago, lllinois

and

Gateway National
Bank of Chicago
Chicago, lllinois

23,110 1

Approved under emergency provisions.
No report requested from the Attorney Gen-
eral.

Basis for Corporation Approval
July 14, 1979

Independence Bank of Chicago, Chicago,
lllinois, an insured State nonmember bank
with total resources of $73,253,000, has
applied pursuant to Section 18(c) of the Fed-
eral Deposit Insurance Act, for the Corpora-
tion’s consent to purchase the assets of and
assume the liability to pay deposits made in
Guaranty Bank & Trust Company, Chicago,

Illinois, an insured State nonmember bank
with total resources of $8,610,000, and
Gateway National Bank of Chicago, Chicago,
lllinois, with total resources of $23,110,000.
Incident to the transaction, the sole office of
Guaranty Bank & Trust Company and the
sole office of Gateway National Bank of
Chicago would become facilities of Indepen-
dence Bank of Chicago. Application is also
made for Independence Bank of Chicago to
exercise trust powers.

On July 14, 1979, the Federal Deposit
Insurance Corporation was appointed as Re-
ceiver of Guaranty Bank & Trust Company
(whose deposits were estimated at approxi-
mately $7,400,000 and operated one office)
and Gateway National Bank of Chicago
(whose deposits were estimated at approxi-
mately $9,100,000 and operated one office).

The Board of Directors finds that the failure
of Guaranty Bank & Trust Company and
Gateway National Bank of Chicago requires it
to act immediately and thus waives publica-
tion of notice, dispenses with the solicitation
of competitive reports from other agencies,
and authorizes the transactions to be con-
summated immediately.

Banking Offices
Resources in Operation
{in thousands

of dollars) | Before | After

American Bank — 0 1
Houston, Texas

(in organization)

to purchase the assets and
assume the deposit
kiabilities of
American National
Bank
Houston, Texas

11,695 1

Approved under emergency provisions.
No report requested from the Attorney Gen-
eral.

Dasis for Corporation Approval
July 12, 1979

American Bank, Houston, Texas, a newly
chartered State nonmember bank, has
applied pursuant to Sections 5 and 18(c) of
the Federal Deposit nsurance Act, for Fed-
eral deposit insurance and for the Corpora-
tion's consent to purchase the assets of and
assume the liability to pay deposits made in
American National Bank, Houston, Texas
(total resources of $11,695,000).
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On October 12, 1979, the Federal Deposit
Insurance Corporation was appointed as Re-
ceiver of American National Bank (whose
deposits were approximately $9,690,000 and
operated one office).

The Board of Directors finds that the failure
of American National Bank requires it to act
immediately and thus waives publication of
notice, dispenses with the solicitation of
competitive reports from other agencies, and
authorizes the transaction to be consum-
mated immediately.

Merger transactions were involved in the
acquisitions of banks by holding companies
in the following approvals in 1879. In each
instance, the Attorney General’s report stated
that the proposed transaction would have no
effect on competition. The Corporation's
basis for approval in each case stated that
the proposed transaction would not, per se,
change the competitive structure of banking,
nor affect the banking services that the
(operating) bank has provided in the past,
and that all other factors required to be
considered pertinent to the application were
favorably resolved.

Lee County Bank, Opelika, Alabama, in
organization; offices: 0; resources: 100
($000); to purchase the assets and assume
the deposit liabilities of and change title to
The Bank of East Alabama, Opelika,
Alabama; offices: 3; resources: 39,442
($000). Approved: January 25.

The F. B. G. Bank of Marion, Marion, Ohio,
in organization; offices: 0; resources: 0
($000); to merge with and change title to The
Marion County Bank, Marion, Ohio; offices 4;
resources: 56,636 ($000). Approved: Feb-
ruary 2.

Georgia Bank and Trust Company, Macon,
Georgia; offices: 6; resources: 102,762
($000); to merge with Georgia Interim Com-
pany, Macon, Georgia, in organization; of-
fices: O; resources: O ($000). Approved:
February 23.

New Riverside Bank, Fort Worth, Texas, in
organization; offices: 0; resources: 200
($000); to merge with and change title to
Riverside State Bank, Forth Worth, Texas;
offices: 1; resources: 84,032 ($000). Ap-
proved: March 29.

Collegiate State Bank of Fort Worth, Forth
Worth, Texas, in organization; offices: 0; re-
sources: 200 ($000); to merge with and
change title to University Bank, Forth Worth,
Texas; offices: 1; resources: 89,214 ($000).
Approved: April 12.

Trust Company of Gwinnett County, Law-
renceville, Georgia, in organization; offices:
0; resources: 700 ($000); to merge with and
change title to Gwinnett Commercial Bank,
Lawrenceville, Georgia; offices: 2 resources:
22,396 ($000). Approved: April 23.

Security Bank and Trust Company, Albany,
Georgia; offices: 2; resources: 31,160 ($000);
to merge with CB&T, Inc., Columbus, Geor-
gia, in organization; offices: 0; resources: 1
($000). Approved: April 24.

Alaska Pacific Bank, Anchorage, Alaska;
offices: 2; resources: 70,248 ($000); to
merge with Alaska Interim Bank, Anchorage,
Alaska, in organization; offices; 0; resources:
30 ($000). Approved: May 1.

First Alabama Bank of Conecuh County,
Evergreen, Alabama, in organization; offices:
0; resources; 50 ($000); to merge with The
Conecuh County Bank, Evergreen, Alabama;
offices: 1; resources: 17,928 ($000). Ap-
proved: May 15.

Central Michigan Bank and Trust, Big
Rapids, Michigan; offices: 9, resources:
57,227 ($000); to consclidate with CMB
Bank, Big Rapids, Michigan, in organization;
offices: 0; resources: 120 ($000). Approved:
May 18.

CS Bank, Gallipolis, Ohio, in organization;
offices: 0; resources: 312 ($000); to purchase
the assets and assume the deposit liabilities
of and change title to The Commercial and
Savings Bank, Gallipolis, Ohio; offices: 3;
resources; 35,562 ($000). Approved: May
25.

Gold Country Bank, Grass Valley, California;
offices: 5. resources 22,147 ($000); to
merge with IBC Investment Corporation, San
Rafael. California, in organization; offices: O;
resources: 10 {($000). Approved: June 29.

Peoples Bank of South Jersey, Clayton,
New Jersey, in organization; offices: 0O; re-
sources: 860 ($000); to purchase the assets
and assume the deposit liabilities of Peoples
Bank of South Jersey, Clayton, New Jersey;
offices: 7; resources: 31,654 ($000). Ap-
proved: July 20.

South Street State Bank, Pasadena, Texas,
in organization; offices: O; resources: 200
($000); to merge with and change title to San
Jacinto State Bank, Pasadena, Texas; of-
fices: 1; resources: 81,567 ($000). Approved:
August 13.

Texas A & M Bank, College Station, Texas,
in organization; offices: 0; resources: 200
($000); to merge with and change title to
Bank of A & M, College Station, Texas; of-
fices: 1; resources: 52,410 ($000). Approved:
August 24.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



126 FEDERAL DEPOSIT INSURANCE CORPORATION

H. S. Bank, Schaumburg, lllinois, in organi-
zation; offices: 0; resources: 0 ($000); to
merge with and change title to Suburban
Bank of Hoffman-Schaumburg, Schaumburg,
Ilinois; offices: 2; resources: 19,106 ($000).
Approved: September 10.

The Olivet State Bank, Olivet, Michigan;
offices: 1; resources: 7,033 ($000); to merge
with New State Bank of Olivet, Olivet, Michi-
gan, in organization; offices: 0; resources:
120 ($000). Approved: September 13.

Summit Bank and Trust Company of Fort
Wayne, Fort Wayne, Indiana, in organization;
offices: 0; resources: 0 ($000); to merge with
and change title to Indiana Bank and Trust
Company of Fort Wayne, Fort Wayne, In-
diana; offices: 12; resources: 276,044 ($000).
Approved: September 28.

New Addision State Bank, Addision, Texas,
in organization; offices: 0; resources: 50
($000); to merge with and change title to
Addison State Bank, Addison, Texas; offices:
1; resources: 26,929 ($000). Approved: Oc-
tober 23.

New South Central Bank, Hutchins, Texas,
in organization; offices: 0; resources: 50
($000); to merge with and change title to
South Central Bank, Hutchins, Texas; offices:
1; resources: 9,781 ($000). Approved: Oc-
tober 23.

Hood River County Bank, Hood River, Ore-
gon; offices: 1; resources: 6,501 ($000); to
merge with Hood River County Interim Bank,
Hood River, Oregon, in organization; offices:
0: resources: 10 ($000). Approved: October
29.

New First State Bank of Taft, Taft, Texas, in
organization; offices: 0; resources: 50 ($000);
to merge with and change title to The First
State Bank of Taft, Taft, Texas; offices: 1;
resources: 10,286 ($000). Approved: Oc-
tober 31.

Citizens Bank and Trust Company, Clare,
Michigan; offices: 7; resources: 72,738
($000); to merge with CBC Bank, Clare,
Michigan, in organization; offices: 0; re-
sources: 120 ($000). Approved; November
16.

Commercial State Bank, Houston, Texas;
offices: 1; resources: 40,803 ($000); to
merge with New Commercial State Bank,
Houston, Texas, in organization; offices: 0;

resources: 200 ($000). Approved: November
16.

The Bank of Hampton, Hampton, Georgia;
offices: 1; resources: 7,281 ($000); to merge
with Interim-Hampton, Inc., Hampton, Geor-
gia, in organization; offices: 0; resources: 1
($000). Approved: November 20.

Valley Central Bank, Richfield, Utah; of-
fices: 1, resources: 15,697 ($000); to merge
with VC Bank Corporation, Richfield, Utah, in
organization; offices: 0; resources: 0 ($000).
Approved: November 21.

First Railroad Bank of Dalton, Dalton,
Georgia, in organization; offices: O; re-
sources: 500 ($000); to merge with and
change title to The Bank of Dalton, Dalton,
Georgia,; offices: 3; resources: 29,099 ($000).
Approved: November 21.

First Railroad Bank of Cobb County,
Marietta, Georgia, in organization; offices: 0;
resources: 500 ($000); to merge with and
change title to The Commercial Bank of Cobb
County, Marietta, Georgia; offices: 7; re-
sources: 48,636 ($000). Approved:
November 21.

The Bank of Duluth, Duluth, Georgia; of-
fices: 1; resources: 26,727 ($000), to merge
with DuCorp, Inc., Atlanta, Georgia, in or-
ganization; offices: 0; resources: 1 ($000).
Approved: November 29.

Mercantile Bank of Houston, Houston,
Texas; offices: 1; resources: 90,060 ($000);
to merge with and change title to Allied
Mercantile Bank, Houston, Texas, in organi-
zation; offices: 0; resources: 200 ($000). Ap-
proved: November 30.

Allied Cypress Bank, Houston, Texas, in
organization; offices: 0; resources: 100
($000); to merge with Cypress Bank, Hous-
ton, Texas; offices: 1; resources: 36,140
($000). Approved: December 7.

Texas Bank and Trust Company, Jackson-
ville, Texas; offices: 1; resources: 50,979
($000); to merge with and change title to
Allied Texas Bank, Jacksonville, Texas, in
organization; offices: 0; resources: 75 ($000).
Approved: December 14.

Port City State Bank, Houston, Texas; of-
fices: 1; resources: 54,448 ($000); to merge
with New Port City Bank, Houston, Texas, in
organization; offices: 0; resources: 200
($000). Approved: December 21.
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BANK ABSORPTION DENIED BY THE CORPORATION

Banking Offices
Resources in Operation

{in thousands

of doliars) | Before | After

The Pennsylvania 470,252 24| 25
Bank and Trust
Company
Warren,

Pennsylvania

to merge with

The Farmers National
Bank of
Conneautville
Conneautville,
Pennsylvania

7,962 1

Summary report by Attorney General,
May 1, 1979

Overall, in our view, the proposed transac-
tion would not have a significantly adverse
competitive effect.

Basis for Corporation Denial
July 30, 1979

The Pennsylvania Bank and Trust Com-
pany, Warren, Pennsylvania ("Penn Bank™),
an insured State nonmember bank with total
resources of $470,252,000 and total IPC de-
posits of $394,384,000, has applied, pur-
suant to Section 18(c) and other provisions of
the Federal Deposit insurance Act, for the
Corporation's prior consent to merge with
The Farmers National Bank of Conneautville,
Conneautville, Pennsylvania ('‘Farmers"),
with total resources of $7,962,000 and total
IPC deposits of $6,971,000. The banks would
merge under the charter and title of Penn
Bank and, incident to the merger, the sole
office of Farmers would become a branch of
the resulting bank, increasing the number of
its offices to 25.

Penn Bank is the 24th largest commercial
bank in Pennsylvania. Its main office is lo-
cated in Warren County and its legal
branching area consists of Warren County
and the six contiguous counties. Its 24 offices
are located in Erie (2), Crawford (6), Venango
(4), Ek (4), McKean (3), and Warren (5)
Counties with Forest being the only county in
Penn Bank’s legal branching area in which it
is not currently represented. Penn Bank has
the largest share of commercial bank de-
posits (20.5 percent) in the seven-county
area. Farmers operates its sole office in the
northwestern section of Crawford County. Itis
the smallest bank in the county and one of the
smallest banks in the state.

Competition. Penn Bank operates in sev-
eral markets spread throughout its legal
branching area, providing conveniently
available banking services to a majority of the
residents of the area. In the Crawford County
area Penn Bank has six offices, and three are
located within 15 road miles of Farmers. In
addition to these three offices, Penn Bank
has two branches in Meadville which is ap-
proximately 16 road miles from Farmers. Its
closest office to Farmers is the Linesville
Branch, approximately 8 road miles south-
west. This is also the closest commercial
banking office to Farmers.

The effects of the proposed merger would
be most immediate and direct within the
primary trade area of Farmers, which con-
sists of that area within approximately 15
road miles of Conneautville and extended in
the southeast to include the city of Meadville.
The area is largely agricultural with industrial
activities concentrated in Meadville and its
immediate surrounding area. Meadville is the
county seat and serves as the primary
economic center for the area. It is easily
accessible by two major state highways and
Interstate Route 79, a major north-south
highway. The 1970 population of the area
was 47,949, with Meadville and the sur-
rounding townships accounting for over 50
percent of the population.

The area is served by 15 offices of six
commercial banks, including five office of
Penn Bank. Farmers is the smallest bank in
the area, with 3.2 percent of commercial
bank IPC deposits, but Penn Bank is the
dominant bank with 41.4 percent of the
area's commercial bank IPC deposits. There
are no intervening offices of other commer-
cial banks between Farmers and some of the
branches of Penn Bank, including the Lines-
ville office (8 miles) and the Saegertown
office (12 miles).

Therefore, the proposed transaction would
not only eliminate existing competition, but it
would serve to further concentrate banking
resources in the dominant bank in the area,
and it would eliminate a convenient banking
alternative for many of the area residents.

There appears to be no significant poten-
tial for competition to increase between the
proponents through future de novo branch-
ing. Farmers does not appear to have the
financial or managerial resources to facilitate
such expansion, and the sparse population
of the area immediately surrounding Farmers
does not make it a very attractive location for
de novo branching. Increased competition
between the two banks could occur, how-
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ever, if Farmers were to be acquired by a
bank other than Penn Bank. Such an acquisi-
tion could result in the eventual lessening of
Penn Bank’s market domination. Under
Pennsylvania banking laws, there are 17
commercial banks that could merge with
Farmers. They range in deposit size from
$6,900,000 to $421,869,000 (Penn Bank).
Only five of these banks are currently in
direct competition with Farmers. Of the banks
not in direct competition, there are five banks
with deposits in excess of $150,000,000.
Therefore, there appears to be a sufficient
number of potential merger partners for
Farmers, any one of which would have a less
anticompetitive effect than a merger with
Penn Bank.

In view of the above, it appears to the
Corporation that the proposed merger would
(i) eliminate significant existing competition,
(ii) increase the dominant bank’s share of the
market from 41.4 percent to 44.6 percent, (iii)
reduce the number of banking alternatives in
the relevant area from six to five, and (iv)
foreclose the possibility that significant new
competition could arise by eliminating a
merger partner for a bank not represented in
the market.

Financial and Managerial Resources; Fu-
ture Prospects. Both banks have satisfactory
financial and managerial resources, and both
have satisfactory prospects for the future.
The same would be true of the resulting bank
if the merger were approved. The banking
factors, accordingly, are considered to weigh
neither in favor of nor against the merger
proposal.

Convenience and Needs of the Community
to be Served. Since Penn Bank is already
represented in the market, there would be no
change in services offered for the market as
a whole. Considerations of convenience and
needs of the community are neutral and
weigh neither in favor of nor against the
proposed merger.

A review of available information, including
the Community Reinvestment Act Statements
of the proponents and other relevant mate-
rial, disclosed no inconsistencies with the
purposes of the act.

Since the anticompetitive effects of the
proposed merger are not, in the opinion of
the Board of Directors, clearly outweighed by
other factors, the Corporation has concluded
that the proposed merger of Penn Bank and
Farmers should be denied.
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LEGISLATION—1979

Financial Privacy Notification Re-
peal. Public Law 96-3, approved March
7.1979.repealed the notice require-
mentcontained under section 1104(d)
of the Right to Financial Privacy Act
which would have become effective
onMarch 10,1979, and would have
required all creditor and financial
institutions to notify their cus-
tomers of the rights under this Act.

Insurance of Foreign Bank Branches.
Public Law 96-64, approved September
14, 1979, amended the Inter-
national Banking Actof 1978 (Public
Law 95-369)to permitexistingbranches
of foreign banks which have applied
for Federal depositinsurance by Sep-
tember 17, 1979, and have not had
their applicationdenied. to continue
deposit retail operations until Jan-
uary 31, 1980.

Automatic Transfer Accounts-State
Usury Laws. Public Law 96-161,
approved December 28, 1979, ex-
tended for 90 days (until March 31,
1980) the authority for banks to
offer automatic transfers from sav-
ings to checking accounts, for sav-
ings and loan associations to oper-
ate remote service units, and for
credit unions to offer share draft
accounts. This legislation also ex-
empted agricultural and business
loansof $25,000 or more from State
usury limitations. This exemption ex-
pires on March 31, 1980 for those
States that have statutory usury pro-
visions and on July 1, 1981 for
those States having constitutional
usury restrictions. Any State could
reinstate its own usury ceilings by
taking affirmative action to that ef-
fect. Finally, Public Law 96-161 auth-
orized interest-bearing negotiable order
of withdrawal {(NOW) accounts for
the State of New Jersey.

RULES AND REGULATIONS-1979

Change in Bank Control (Part 303)
On January 24, 1979, the FDIC
adopted revisionsto sections 303.11

131

and 303.15 of its regulations to
implement the Change in Bank Con-
trol Act of 1978. The Act requires
any person seeking to acquire con-
trol of an insured bank to file 60
days’advance notice with the appro-
priate Federal banking agency. In
addition, the Act describes the fac-
tors that the FDIC and other Federal
banking agencies are to consider in
determining whether a transaction
covered by the Act should be dis-
approved.

Disclosure of Trust Department As-
set Reports (Part 309). On October
22, 1979, the FDIC approved an
amendment to Part 309 of its regu-
lations to permit routine public dis-
closure on a request basis of Trust
Department Annual Reports cur-
rently filed with the FDIC by insured
State nonmember banks.

Interest Rate Regulations (Part 329).
Effective March 15, 1979, the FDIC
amended Part 329 of its regulations
to prohibitthe compounding of inter-
est by insured State nonmember
banks on money market certificates
of $10.000 or more. The ban ap-
plies to certificates with maturities
of 26 weeks that have their interest
rate ceiling keyed to the average
auction discount rate on the most
recently issued 6-month United-
States Treasury bills. The amended
Part 329 also requires that adver-
tisements by insured nonmember
banks offering such certificates con-
tain a statement that Federal reg-
ulations prohibitcompounding of inter-
est during the term of deposit.

In addition, the amendment re-
duced the interest rate differential
normally available to mutual savings
banks on these instruments. This
reduction applies when the average
auctiondiscountrate is greater than
8-% percent and the differential is
eliminated when the average auc-
tion rate is 9 percent or greater.

Part 329 was furtheramended onJuly
1,1979,inresponsetothe problem
of the relatively low return small
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savers werereceiving under the exist-
ing interest rate structure. The maxi-
mum rate of interest on passbook
savings accounts wasincreased 1/4
of one percent for both commercial
banks (to 5%a percent) and thrift
institutions (to 5% percent). A new
deposit category was established
fortime deposits with maturities of 4
years or more. The rate ceiling on
these deposits was based on the
yield for 4-year government securi-
ties as determined each month by
the Treasury Department. Also, insti-
tutions were authorized to set their
own minimums for consumer-type
time deposits, exceptforthe $10,000
minimum required for money mar-
ket certificates. And finally, early
withdrawal penalties in all deposit
categories were established for new
certificates issued or renewed after
July 1.

Inconjunctionwith the abovechanges,
the FDIC issued a statement of pol-
icy clarifying the authority of banks to
accept deposits that have been
pooled by depositorstoreach a min-
imum denomination requirement, but
prohibiting institutions from solicit-
ing. advertising or promoting pooled
deposits in any way.

Part 329 also was amended to
provide for the waiver of penalties for
early withdrawal of atime depositin
the event a depositor dies or is de-
clared mentallyincompetent. In addi-
tion, the new withdrawal penalties
which became effective on July 1
were extended to all time deposits,
irrespective of date. The ceiling rate
of interest payable on time deposits
with maturities of between 30 and
89 days was increased from 5 per-
centto 5V percent, making it equal
to the rate available on passbook
savings accounts. Also, repurchase
agreements (RPs) of lessthan $ 100,000
with maturities of 90 days or more
were made subject to interest rate
ceilings. To preventundue hardship,
a 3-year phaseout period was pro-
vided. During this period, banks are

permitted to continue issuing such
RPs without regard to interest rate
ceilings so long as the total amount
outstanding does not exceed the
amount outstanding on August 1,
1979. This amendment took effect
on July 30, 1979.

Effective January 1, 1980, the FDIC
amended its regulations pertaining
to time deposits. Pursuant to these
revisions the existing 4-year floating-
rate time deposit was replaced by a
new floating-rate certificate with a
maturity of 22 years and a rate tied
to the yield on Treasury securities
maturing in 22 years. For thriftinsti-
tutions. the ceiling rate is 50 basis
points below the 22 year Treasury
rate while for banks the ceiling rate
is 75 basis points below the Treas-
ury rate. There are no minimum de-
posit requirements and com-
pounding of interest is permitted.

Another changeincreasedby 1/4
of a percentage point the ceiling on
deposits maturing in 90 days to 1
year. The final amendment autho-
rized banks to pay the same rate as
thrifts when IRA/Keogh and govern-
mental unit funds are deposited in
the new 2% year or more certifi-
cates. Banks also may pay the same
rate as thrifts on IRA/Keogh and govern-
mental unit deposits of $10,000 or
more placed in 26-week money mar-
ket certificates regardless of the
level of the Treasury bill rate.

Recordkeeping and Confirmation
Requirements for Securities Trans-
actions (Part 344). The FDIC
adopted, effective January 1, 1980,
newrules establishing uniform stand-
ards for bank recordkeeping. con-
firmation, and other procedures in
making securities transactions for
trust departments and other bank
customers. This action was taken
after a study by the Securities and
Exchange Commission on bank secur-
ities activities and responds to cer-
tain recommendations in the SEC
report. The final rules were adopted
following consideration of com-
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ments received on proposals pub-
lished in January 1978 and revised
proposals published in November.
The final rules were substantially
unchanged from the November pro-
posals.

International Banking Act of 1978
(Part 346). On June 28, 1979, the
FDIC issued final regulations imple-
menting section 6 of the Interna-
tional Banking Act of 1978. These
regulations provide for Federal de-
posit insurance coverage of United
States branches of foreign banks
and, in some cases, require insur-
ance. Section 6 also amends the
Federal Deposit Insurance Act to
establish special requirements for
branches that are insured by the
FDIC.

Foreign Activities of Insured State
Nonmember Banks (Part 347) Effective
May 30, 1979, the FDIC adopted new
regulations implementing the foreign
banking requirements in FIRIRCA.
Under the new regulations, any in-
sured State nonmember bank must
obtain the consent of the FDIC be-
fore establishing its firstbranchin a
foreign country or before acquiring
any ownership interest in a foreign
bank or other foreign financial en-
tity. The bank must provide 30 days’
notice to the FDIC concerning its
intent to relocate an existing foreign
branch or toincrease the number of
foreign branchesin a country where
it has an authorized foreign branch.

The FDIC also must be notified
when a foreign branch is closed. In
addition, the regulations require banks
to maintain a system of records,
controls, and reports on their for-
eign activities.

Management Official Interlocks (Part
348). The Depository Institution Man-
agement Interlocks Act was enacted
as Title Il of FIRIRCA. The general
purpose of the Interlocks Act and
this Part is to foster competition
among depository institutions.

To this end, a management official
of a depository institution (bank,

savings and loan association, mut-
ual savings bank or credit union) or
depository holding company is gen-
erally prohibited from also serving
as a management official of another
depository institution or depository
holding company if the two organi-
zations: (1) are not affiliated and (2)
are very large or are located in the
same local area. The regulations
provide for specific exemptions from
the above prohibitions, but prior
FDIC approval is required.

Correspondent Accounts and Dis-
closure of Material Facts (Part 349
and 304). On March 10, 1379, Title
Vil {Correspondent Accounts) and
Title IX (Disclosure of Material
Facts) of FIRIRCA became effective.

Title IX contains provisions that
specify what information must be
reported by insured banks to the
Federal banking agencies regarding
loans by the bank to its own execu-
tive officers and principal share-
holders (but not directors) under
Title | of FIRIRCA. Title | and Federal
Reserve Board Regulation O, which
implements it, are applicable to in-
sured State nonmember banks in
the same manner and to the same
extent as if they were State member
banks. Under Title IX, insured State
nonmember banks will report to the
FDIC. The FDIC has promulgated
section 304.4 of Part 304 to imple-
ment the reporting requirements of
Title IX.

Title VIII, in part, prohibits prefer-
ential loans to executive officers and
principal shareholders of a bank
from its correspondent banks, and
requires such persons to report to
their bank’s board of directors on
their indebtedness (and indebted-
ness of their related interests) to the
bank's correspondentbanks. The FDIC
has promulgated Part 349 to imple-
mentthe reporting requirements (not
the prohibitions) of Title VIII. Both
sections 304.4 and Part 349 took
effect on December 31, 19789.

The FDIC, in conjunction with the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



134 FEDERAL DEPOSIT INSURANCE CORPORATION

Board of Governors of the Federal
Reserve System and the Comptroller
of the Currency, has developed two
forms for use by executive officers,
principal shareholders and banks in
complying with the reporting require-
ments of Titles Vil and IX of FIRIRCA.

Form FFIEC 004 (Report onIndebted-
ness of Executive Officers and Prin-
cipal Shareholders and Their Re-
lated Intereststo Correspondent Banks)
is a recommended form for use by
executive officers and principal share-
holders to report to the board of
directors of their bank on their indebt-
edness (and that of their related
interests) to correspondent banks,
asrequired by Title Vllland Part 349
of FDIC’s regulations. FFIEC 004 (or
a similar form) is to be submitted by
executive officers and principal share-
holders to their banks by January
31, of each year.

Each executive officer and princi-
pal shareholder (reporting persons)
filing FFIEC 004 must indicate on
the form the name of the reporting
person, the name of the bank to
which the report is submitted, and
the name and address of the corres-
pondent bankto which the person or
related interest is indebted.

Form FFIEC 003 (Reporton Owner-
ship of the Reporting Bank and on
Indebtedness of its Executive Offi-
cers and Principal Shareholders to
the Reporting Bank and to its Cor-
respondent Banks) is the form re-
quired by Title IX and section 304.4
of Part 304 of the FDIC's regulations
for use by insured State nonmember
banks in reporting to FDIC on the
aggregate directindebtedness of exe-
cutive officers, principal share-
holders and their related interests to
the bank under Title | of FIRIRCA, as
required by Title IX. FFIEC 003 aiso
is used by the banks to report to
FDIC onthe aggregate indebtedness
of these persons and their related
interests to correspondent banks as
reported under Title VIII. A consoli-
dated form has been adopted so that

a bank need file only one form with
FDIC in order to comply with the
reporting requirements of both Titles
Villand IX. The law requires that this
information be made publicly avail-
able by the banks and by the FDIC.

Limits on Loans to Executive Offi-
cers, Directors and Principal Share-
holders (Regulation Q). Section 22(h),
relating to limits on loans to execu-
tive officers, directors, and principal
shareholders of member banks, was
added to the Federal Reserve Act by
FIRIRCA, which further provides that
the provisions of section 22(h) are
applicable to nonmember insured
banks as well as to State member
banks.

Section 22(h) limits loans to exe-
cutive officers, principal share-
holders and their related interests to
10 percent of the bank’s capital and
unimpaired surplus and prohibits
the payment of an overdraft of an
executive officer or director. It also
requires that every extension of credit
by a bank to any of its executive
officers, directors, or principal share-
holders and their related interests
be made on “substantially the same
terms” as “comparable transactions
with other persons.” In addition, a
majority of the entire board of direc-
tors of the bank must approve in
advance an extension of credit to
any of the above persons which
exceeds $25,000.

Proposals to Simplify FDIC Rules
and Regulations. The FDIC policy
statement on regulations provides
for the review every 5 years of each
existing regulation to determine if it
should be continued, revised or elimi-
nated. The first review is well under-
way. During 1979, the majority of
the Corporation’s existing regula-
tions and one proposed regulation
were reviewed. To date, 11 specific
actions have been taken: six regula-
tions (Parts 301, 302, 305, 306,
325and 334)wereeliminated. Aseventh,
(Part 337) was substantially re-
duced by elimination of the insider
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transaction provisions. A proposed
regulation (Part 340, relating to offer-
ing circular requirements for the
public issuance of bank securities)
was withdrawn and replaced by a
substantially simplified policy state-
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ment; and proposals recommending
the reduction or simplification of
three other regulations were issued.
Additional proposals to simplify and
reduce other regulations currently
are being drafted.
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Banks: Commercial banks include the following categories of banking
institutions:

National banks;

Incorporated State banks, trust companies, and bank and trust companies
regularly engaged in the business of receiving deposits, whether demand or
time, except mutual savings banks;

Stock savings banks, including guaranty savings banks in New Hampshire;

Industrial and Morris Plan banks which operate under general banking codes,
or are specifically authorized by law to accept deposits and in practice do so,
or the obligations of which are regarded as deposits for deposit insurance;

A regulated certificated bank in Georgia; government-operated banks in
North Dakota and Puerto Rico; a savings institution, known as a “trust com-
pany,” operating under special charter in Texas; the Savings Banks Trust
Company in New York; the Savings Bank and Trust Company Northwest
Washington in the State of Washington; and branches of foreign banks
engaged in a general deposit business in lllinois, Massachusetts, New York,
Oregon, Pennsylvania, Washington, Guam, Puerto Rico, and Virgin Islands;

Private banks under State supervision, and such other private banks as are
reported by reliable unofficial sources to be engaged in deposit banking.

Nondeposit trust companies include institutions operating under trust
company charters which are not regularly engaged in deposit banking but are
engaged in fiduciary business other than that incidental to real estate title or
investment activities.

Mutual savings banks include all banks operating under State banking
codes applying to mutual saving banks.

Institutions excluded. Institutions in the following categories are excluded,
though such institutions may perform many of the same functions as commer-
cial and savings banks:

Banks that have suspended operations or have ceased to accept new

deposits and are proceeding to liquidate their assets and pay off existing
deposits;

Building and loan associations, savings and loan associations, credit unions,
personal loan companies, and similar institutions, chartered under laws apply-
ing to such institutions or under general incorporation laws, regardless of
whether such institutions are authorized to accept deposits from the public or
from their members and regardless of whether such institutions are called
“banks” (a few institutions accepting deposits under powers granted in
special charters are included};

Morris Plan companies, industrial banks, loan and investment companies,
and similar institutions except those mentioned in the description of institu-
tions included;

Branches of foreign banks and private banks which confine their business to
foreign exchange dealings and do not receive ‘‘deposits’ as that term is com-
monly understood;

Institutions chartered under banking or trust company laws, but operating as
investment or title insurance companies and not engaged in deposit banking or
fiduciary activities;

Federal Reserve Banks and other banks, such as the Federal Home Loan
Banks and the Savings and Loan Bank of the State of New York, which operates
as rediscount banks and do not accept deposits except from financial
institutions.

Branches: Branches include all offices of a bank other than its head office, at
which deposits are received, checks paid, or money lent. Banking facilities
separate from a banking house, banking facilities at government establish-
ments, offices, agencies, paying or receiving stations, drive-in facilities, and
other facilities operated for limited purposes are defined as branches under the
Federal Deposit Insurance Act, section 3(o), regardless of the fact that in cer-
tain States, including several that prohibit the operation of branches, such
limited facilities are not considered branches within the meaning of State law.
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Table 101. CHANGES IN NUMBER AND CLASSIFICATION OF BANKS AND BRANCHES IN THE UNITED STATES

(STATES AND OTHER AREAS) DURING 1979

Al banks Commercial banks and nondeposit trust companies Mutual savings banks
Insured Noninsured
Non- Members Not Non-. Non-

Type of change Total |[Insured | insured | Total || Insured F.R. System mem- Banks | deposit Total | Insured | insured

Total bers of trust

F.R. deposit | com-,

National State | System panies’

ALL BANKING OFFICES
Number of offices, December 31,1979 ........................ 54,928 || 53,996 932 | 51,590 51,156 || 23,307 | 5,856 [ 21,993 330 104 | 3,338 2,840 498
Number of offices, December31,1978 ........................ 52,608 || 51,703 905 | 49,599 | 49,186 || 22,731 5,725 | 20,730 314 102 3,006 | 2,517 489
Net change duringyear . ..................... ..., +2,320 (| +2,293 +27 | +1,991 +1,970 +576 +131 | +1,263 +16 +2 +332 +323 +9
Olllces opened ........................................ 2,895 (| 2,849 46 2,532 2,498 1,072 236 1,190 27 7 363 351 12
Banks ... 239 206 33 237 204 42 31 131 26 7 2 2 0
Branches ........................................... 2,656 2,643 13 2,295 2,294 1,030 205 1,059 1 0 361 349 12
Offices €losed ..............oiiiiiini i 575 563 12 544 533 219 79 175 6 5 31 30 1
Banks ........ . 244 238 [ 240 234 106 32 96 1 5 4 4 0
Branches .. 331 325 6 304 299 173 47 79 5 ] 27 26 1
Changes in classification 0 +3 -3 0 +2 =217 =27 +246 -2 0 0 +1 -1
AMONg Banks .. ... - 0 0 0 0 0 ~52 -23 +75 Q 0 Q 0 0
Among branches . .............. 0 +3 -3 0 +2 —165 —4 +171 -2 0 0 +1 -1
BANKS

Number of banks, December 31, 1979 ......................... 15,201 {| 14,688 513 14,738 | 14,364 4,448 977 8,939 282 92 463 324 139
Number of banks, December 31, 1978% .. _..... ... .. .......... 15,206 || 14,716 490 | 14,741 14,391 4,564 1,000 | 8,827 260° 90° 465 325 140
Net change during year ............c..ooviuiuerenineenaanins -5 —-28 +23 -3 -27 -116 —-23 +112 +22 +2 -2 -1 ~1
Banks begmnmg operation ... 239 206 33 237 204 42 31 131 26 7 2 2 0
Newbanks . ... . . ... 235 206 29 233 204 42 3 131 22 7 2 2 0
Banks added tocount® _.. ool Lo, e 1 0 1 1 0 0 0 0 1 0 0 0 Q
Financial institution becoming bank of deposit ............. 3 0 3 3 0 0 0 0 3 0 0 0 0
Banks ceasing operation ................... . 244 238 6 240 234 106 32 96 1 5 4 4 0
Absorptions, consolidations, and mergers . . 235 235 0 231 231 106 32 93 0 0 4 4 0
Closed because of financial difficulties . . . . . . 1 1 0 1 1 0 0 1 0 0 0 0 0
Other liquidations .. .................. ... 3 2 1 3 2 0 0 2 0 1 0 0 0
Discontinued deposit operations ............. ... ...... .. 1 0 1 1 0 0 0 Q 1 Q 0 0 0
Banks deleted fromcount............. ... ...l 4 0 4 4 0 0 0 0 0 4 0 0 0
Noninsured banks becominginsured ...................... 0 +4 —4 0 +3 0 +1 +2 -3 0 0 +1 -1
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Other changes in classification . ..........................
National succeeding Statebank .........................
State succeeding national bank .................. o
Admission of insured bank to F.R. System .. ... ...
Withdrawal from F.R. System with continued insurance
Insured bank becoming noninsured bank ... ... .
Mutual savings bank converted to commercial bank .........

Changes not involving number in any class
Changeintitle. ......... ... .. ... .
Change inlocation ................... ... ...........
Change in title and location ............................
Ghange in name of location ....................... ...
Change in location withincity . ..........................

Change in corporate powers
Granted trust powers . ............

BRANCHES

Number of branches, December 31,1979 ......................
Number of branches, December 31,1978° ... ... ............

Net change duringyear.............coivviniiinineeninnns

Branches opened for business ...........................
Facilities designated by Treasury ........................
Absorbed bank converted to branch .. ... ...
Branch replacing head office relocated ................ ...
New branches .~ . .. g
Branches and/or facilities added to count® .. ........... ...

Branches discontinued .................
Faciiities designated by Treasury
Branches. .. . .... e o
Branches and/or facilities deleted fromcount ........ ... ..

Other changes in classification.............. PP
Branches changing class as a result of conversion ..........
Branches of noninsured banks admitted to insurance ........
Branches transferred through absorption, consolidation,

or merger ............. T

Branches of insured banks withdrawing from F.R.S. ... .. .

Changes not involving number in any class
Changes in operanng powers of branches ... .. S
Branches transferred through absorption, consolidation,
or merger ....... e e
Changes in title, location, or name of location..............

coooooce

39,727
37,402

+2,325

2,656

2

220

33

2,079
3

402
474
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293
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8
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+
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31978 Bank or banch total adjusted from prior year.
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SIHONVHE ANV SHNVE 40 439NN

Lyt



Table 102. CHANGES IN NUMBER OF COMMERCIAL BANKS AND BRANCHES IN THE UNITED STATES
(STATES AND OTHER AREAS) DURING 1979, BY STATE

In operation dNet_ ch%ré % Beginning operation in 1979 Ceasing operation in 1979
urin,
State Dec. 31, 1979 Dec. 31, 1978 s Banks Branches Banks Branches

Banks | Branches Banks | Branches Banks | Branches New Other New Other | Absorptions Other | Branches Other

Total United States ........ 14,738 36,852 14,7141 34,861 -3 | +1,991 233 4 2,044 251 231 9 215 89
50 Statesand D.C. ........ 14,708 0 14,711 0 -3 0 231 4 0 0 230 8 0 0
Otherareas .............. 30 0 30 0 0 0 2 0 0 0 1 1 0 0

States

Alabama . ................ 317 578 312 553 +5 +25 7 0 27 2 2 0 3 1
Alaska ... 1 109 12 112 NA -3 0 0 1 0 0 0 2 2
Arizona . ...l 27 505 28 484 -1 +21 2 0 23 0 0 3 2 0
Arkansas ................ 261 393 262 372 -1 +21 0 0 21 2 1 0 2 0
California .............. .. 257 4,090 244 3,906 +13 +184 24 0 190 12 1 0 13 5
Colorado ............... 410 97 394 81 +16 +18 17 0 14 2 0 1 0 0
Connecticuy .............. 65 593 65 587 i +6 1 0 12 1 1 ] 7 0
Delaware ................ 20 147 19 147 +1 0 1 0 2 0 0 0 2 0
District of Columbia . .. .. ... 17 140 17 138 NA 2 0 0 3 0 0 0 1 0
orida .......... ..., 585 946 617 743 -32 +203 12 0 162 44 44 0 2 1
Georgia . ................ 439 829 440 786 -1 +43 a 0 48 2 1 0 4 3
Hawali .................. 12 163 1 160 +1 +3 1 0 3 0 0 0 0 0
Idaho ................... 27 236 24 228 +3 +8 3 0 8 Q 0 0 Q 0
Winois . ................. 1,288 452 1,277 394 +11 +58 15 1 59 5 4 1 5 1
Indiana .................. 406 1,082 406 1,035 0 +47 1 0 47 1 1 0 0 1
lowa . ... L 657 538 657 500 NA +38 0 0 49 0 0 0 9 2
Kansas .................. 617 254 617 256 0 -2 1 0 22 1 0 1 1 24
Kentucky ................ 343 697 344 644 -1 +53 1 0 53 2 2 0 1 1
Louistana ................ 262 764 256 715 +6 +49 7 0 50 4 1 0 5 0
Maine ... ... 41 299 43 203 -2 +6 0 0 5 2 2 0 0 1
Maryland ................ 102 905 106 855 -4 +50 1 0 49 5 5 0 2 2
Massachusetts ............ 149 936 152 924 -3 +12 1 0 22 4 4 0 8 6
Michigan ................ 372 2,001 365 1,793 +7 +208 8 0 210 2 1 0 2 2
innesota_ ............... 762 227 761 176 +1 +51 2 0 50 1 0 1 0 0
iSSISSIPPI ... 183 666 185 635 - +31 1 0 32 4 3 Q 4 1
Missouri . ................ 727 415 720 399 +7 +16 7 0 20 2 0 0 5 1
Montana................. 165 28 163 23 +2 +5 2 0 5 0 0 0 0 0
Nebraska ................ 461 236 459 199 +2 +37 2 0 38 1 0 [l 2 0
Nevada .................. 9 135 130 0 +5 1 0 4 1 1 0 0 0
New Hampshire ........... 79 148 79 135 0 +13 1 0 13 1 1 0 0 1
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New Jersey .............. 176 1,554 184 1,535
New Mexico .............. 87 238 87 227,
New York ... ... o 302 3,389 298 3,321
North Carolina .. 83 1,723 89 1,683
North Dakota . .. 175 123 174
Chio.................... 408 2,106 482 1,941
Oklahoma . 495 248 485
Oregon . ... 80 551 63
Pennsylvania . 378 2,479 378 2,427
Rhode Island . . . 7 231 17
South Carolina . ........... 85 687 87
South Dakota ............. 155 158 156
Tennessee S 352 992 350
Texas . S 1,427 234 1,401
Utah .. .. A 76 273 68
Vermont . ................ 30 159 30
Virginia.................. 234 1,372 263 1,302
Washington . . . 110 884 103 785
West Virginia 235 59 231
Wisconsin ... 636 500 633
Wyoming . ... 9 3 88
Other areas
Pacific Islagds ............ 4 25 3
Canal Zgne® . ............. 0 2 0
PuertoRico . ............. 20 229 21
Virginislands .. ........... 6 24 6
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‘21978 Branch total adjusted. )
Canal Zone became a part of the Republic of Panama on October 1, 1979.
NA = No activity
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES, (STATES AND OTHER AREAS),
DECEMBER 31, 1979
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

Percentage insured’

All banks Commercial banks and nondeposit trust companies Mutual savings banks
Insured Noninsured
All Com-

State and type of bank Non- Members F.R. Non- Non- banks | mercial | Mutual

or ofPice Total {[Insured|insured | Total Total System mem- Banks Non- Total | Insured | insured of banks | savings

bers of de- | deposit de- of | banks

FR. posit? | trust posit | deposit
Na- Sys- com-o
tional State tem panies

United States—all offices ........................ 54,928 (/53,996 932 | 51,590| 51,156 || 23,307 | 5,856 | 21,993 330 104 |3,338 | 2,840 498 98.3 99.2 85.1
............................. 15,201 (14,688 513 | 14,738]| 14,364 || 4,448 977 ,939 282 92 463 324 139 96.6 97.5 70.0
UnitBanks .. ............oiiiii i ,206 || 7,831 375 1 81481 7,800 2,166 490 | 5,144 264 84 58 1 27 954 95.7 53.4
Banks gperating branches . . ................... 1995 || 6,857 138 | 6,590 8984 2,5&2 487 g]gs 1 8 405 293 112 98.0 99. 72.3
Branches3... ..o ... .. .. ..o 39,727 ||39,308 419 | 36,852 (| 36,792 || 18,859 | 4,879 | 13054 4 12 |2,875 | 2,516 359 98.9 99. 87.5
50 States & D.C.—all offices ..................... 54,618 (153,712 906 | 51,280(| 50,872 || 23,246 | 5,856 | 21,770 306 102 |3,338 | 2,840 498 98.3 99.2 85.1
BaNKS ... oo 15,171 (| 14,675 496 | 14,708 || 14,351 1448 977 | 8,926 267 90 463 324 139 96.7 97.6 70.0
UnitBanks. . ........... ,187 || 7,827 360 | 8,129 7.796 || 2,166 490 | 5,140 251 82 58 31 27 95.6 95.9 534
Banks gperating branches 6,984 || 6,848 136 | 6,579} 6,555 || 2,282 487 | 3,786 16 8 405 293 112 98.1 99.6 72.3
Branches® 39,447 (/39,037 410 | 36,572 36,521 || 18,798 | 4,879 | 12,844 39 12 2,875 | 2,518 359 99.0 99.9 87.5
Other Areas—all offices . 310 284 26 310 284 61 0 223 24 2 0 0 0 91.6 91.6 0.0
Banks ............ 30 13 17 30 13 0 0 13 15 2 0 0 0 433 433 0.0
Unit Banks . 19 4 15 19 4 0 0 4 13 2 0 0 0 21.1 21.1 0.0
Banks 11 9 2 11 9 0 9 2 0 0 0 0 81.8 81.8 0.0
Branches 280 2N 9 280 271 61 0 210 9 0 0 0 0 96.8 96.8 0.0
895 895 0 895 895 456 50 389 0 0 0 0 0 {100.0 | 100.0 0.0

317 317 0 37 317 99 24 194 0 0 0 0 0 ]100.0 | 100.0 0.0
147 147 ] 147 147 32 14 101 4] ] 0 0 9 (1000 |100.0 0.0
Banks operating branche: 170 170 0 170 170 67 10 93 0 0 0 0 0 1100.0 | 100.0 0.0
BranChes - ..o o 578 578 0 578 578 357 26 195 0 0 0 0 0 |100.0 | 100.0 0.0
Alaska—all offices 126 126 0 121 121 88 0 33 0 0 5 5 0 {100.0 | 100.0 |100.0
anks .. ...... 14 14 0 12 12 6 Q 6 0 0 2 2 0 ]100.0 |100.0 {100.0
Unit Banks . . . 2 2 0 1 1 0 0 1 1] 0 1 1 0 1100.0 |100.0 |700.0
Banks operating branches . ......... ... ... .. .. 12 12 0 11 11 6 0 5 0 0 1 1 0 100.0 100.0 100.0
Branches . .......... .o 112 112 0 109 109 82 0 27 0 0 3 3 0 |[100.0 |100.0 [100.0
Arizona—alloffices ...................... ol 532 527 5 532 527 338 0 189 0 5 0 0 0 99.1 99.1 0.0
ANKS ..o 27 22 5 27 22 3 0 19 0 5 0 0 ] 81.5 81.5 0.0
UNItBanKS . .. ........covveiiii i 16 17 5 16 11 1 0 10 0 5 0 0 0 68.8 68.8 0.0
Banks operating branches . ................. ... 11 11 0 11 11 2 0 9 0 [ 0 0 0 100.0 100.0 0.0
Branches .. .......... .o 505 505 0 505 505 335 0 170 0 0 0 0 0 [100.0 [100.0 0.0
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Arkansas—all offices . ........................... 654
anks ... 261
UnitBanks. .. ... ......... ... ... ... .. 105
Banks operating branches .. ................... 156
Branches ...... ... .. .. 393
California—all offices ........................... 4,347
Banks ... .. 257
gmlk Banks......... hoa 19(15
anks pperating branches ... ..................
Branches"gJ ..... g .................. 4,090
Colorado—all offices . ........................... 507
ANKS ... 410
UnitBanks. . .......... 333
Banks operating branches .. 77
Branches ......0...... .. 97
1,052
130
15
Banks operating branches 115
Branches .............. .. 922
Delaware—all offices 193
anks ........... 22
Unit Banks . . . . 9
Banks operating branches .. 13
Branches ...... ... ... ... ... ... 17
Dist. of Col.—all offices ......................... 157
ANKS . 17
UnitBanks ., . .............................. 4
Banks operating branches . .................... 13
Branches .. ... ... .. ... 140
Florida—all offices ............................. 1,531
ANKS o
UnitBanks . ................................ 235
Banks operating branches ... .................. 350
Branches . .......... ... ... ... 946
Georgia—all offices. ............................ 1,268
Banks ... 439
UnitBanks.................. o 185
Banks operating branches .. . ... e 254
Branches .. ... ... .. ... 829
Hawaii—alloffices ............................. 175
ANKS . 12
UnitBanks............ 2
Banks operating branches .. 10
Branches ......0.............. . 163
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES, (STATES AND OTHER AREAS),

DECEMBER 31, 1979—CONTINUED

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks Commercial banks and nondepasit trust companies Mutual savings banks Percentage insured'
Insured Noninsured
All Com-
State and ts#l_e of bank Non- Members F.R. Non- Non- banks | mercial | Mutual
or oftice Total ||{Insured | Insured Total Total System mem- Banks Non- Total Insured | insured of banks 1 savings
bers of de- | deposit de- 0 banks
F.R. posi trust posit | deposit
Na- Sys- com-g
tional State tem panies®
Idaho—all offices 263 263 0 263 263 191 10 62 0 0 0 0 0 100.0 | 100.0 0.6
......... 27 27 0 27 27 7 4 16 0 0 0 0 0 100.0 100.0 0.0
UmIBan 5. . 7 7 0 7 1 2 4 0 0 0 0 0 100.0 100.0 0.0
Banks operating branches 21 20 0 20 6 2 12 0 0 0 0 0 100.0 100.0 0.0
Branches ........................ . 236 236 0 236 236 184 6 46 0 0 0 0 0 100.0 100.0 0.0
inois—all offices . ... 1,740|| 1,702 38| 1,740 1,702 621 89 992 32 6 0 0 0 97.8 97.8 0.0
Banks ............. 1,288 1,250 8| 1 1,250 410 62 778 32 6 0 0 0 97.0 97.0 0.0
UnitBanks ...........0.......... 924 886 38 886 247 43 596 32 6 0 0 0 95.9 95.9 0.0
Banks operating branches 364 364 0 364 364 163 19 182 0 0 0 0 0 100.0 100.0 0.0
Branches ...... ... .......... ... 452 452 0 452 452 211 27 214 0 0 0 0 0 100.0 100.0 0.0
Indiana—all offices . 1,495| 1,493 2| 1,488|] 1,486 647 73 766 1 1 7 7 0 99.9 99.9 100.0
Banks ........... 410 408 2 404 119 40 245 1 1 4 4 0 99.5 995 100.0
UnitBanks .. ................... 125 123 2 123 121 25 19 77 1 1 2 2 0 98.4 98.4 100.0
Banks operat/ng branches 285 285 0 283 9 21 168 0 0 2 2 0 100.0 100.0 100.0
Branches . ... ... ... 1,085( 1,085 o 1,08 1,082 528 33 521 0 0 3 3 0 100.0 100.0 100.0
lowa—all offices .. 1,195] 1,189 6| 1,195/ 1,189 238 83 868 5 1 0 0 0 99.5 99.5 0.0
anks ... 657 651 6 651 99 40 512 5 1 0 0 0 991 991 0.0
Un/t Banks ... .................. 383 377 6 383 377 48 23 306 5 1 0 0 0 98.4 98.4 0.0
Banks operat/ng branches 274 274 0 274 274 5 17 206 0 0 0 0 0 100.0 100.0 0.0
BranChes . ... .. .. .o 538 538 0 538 538 139 43 356 0 0 0 0 0 100.0 100.0 0.0
Kansas—all offices .. 8N 870 1 871 870 274 24 572 1 0 0 0 0 99.9 99.9 0.0
Banks ........... 617 616 1 617 616 148 19 449 1 0 0 0 0 99.8 99.8 0.0
Unit Banks .. ....... ..o 477 476 1 477 476 97 15 364 1 0 ] 0 0 99.8 99.8 0.0
Banks operating branches .. ................... 140 140 0 140 140 51 4 85 0 0 0 0 0 100.0 | 100.0 0.0
Branches . ................... 254 254 0 254 254 126 5 123 0 0 0 0 0 100.0 100.0 0.0
Kentucky all offices 1,040, 1,038 1 1,040/ 1,039 345 99 595 1 0 0 0 0 99.9 99.9 0.0
...................... 343 342 1 3 342 79 9 254 1 0 0 ] 0 99.7 99.7 0.0
Un/t BAKS . ..\ 124 123 1 124 123 17 3 103 1 0 0 0 0 99.2 992 0.0
Banks operating branches .. ................... 219 219 0 219 219 62 6 151 Q 0 0 0 0 100.0 100.0 0.0
BranChes ... ...\ 697 697 0 697 697 266 90 kL3 0 0 0 0 0 100.0 100.0 0.0
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES, (STATES AND OTHER AREAS),
DECEMBER 31, 1979—CONTINUED
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks Commercial banks and nondeposit trust companies Mutual savings banks Percentage insured'
Insured Noninsured
All Com-
State and type of bank Non- Members F.R. Non- ~Non- banks | mercial |Mutual
or ofﬁce Total |lInsuredinsured | Total || Total System mem- | Banks [ Non- | Total |Insured |insured of banks |savings
bers of de-, | deposit de- 0 banks
FR. posi trust posit | deposit
Na- Sys- com-
tional State tem panies
697 690 7 697 690 290 10 390 0 7 0 0 0 99.0 99.0 0.0
461 454 7 461 454 117 8 329 0 7 0 0 0 98.5 98.5 0.0
380 373 7 380 373 79 7 287 0 7 0 ] ] 98.2 98.2 0.0
Barks opera 81 81 0 81 81 38 1 42 0 0 0 0 0 100.0 | 100.0 0.0
Branches ......0...... 236 236 0 236 236 173 2 61 0 0 0 0 0 100.0 | 100.0 0.0
Nevada—all offices 144 144 0 144 144 107 24 13 0 Q 0 0 0 | 100.0 | 100.0 0.0
anks ... 9 9 0 9 9 1 4 0 0 0 0 0 | 100.0 100.0 0.0
UnitBank .. ........ 3 3 0 3 3 1 0 2 ] 0 0 0 0 | 100.0 100.0 0.0
Banks operating branches . .................... 6 6 0 6 [ 1 2 g 0 0 0 0 100.0 100.0 0.0
Branches . ......... ... i 135 135 0 135 135 103 23 9 0 0 0 0 0 | 100.0 100.0 0.0
New Hampshire—all offices ...................... 306 305 1 227 226 130 7 89 0 1 79 79 0 99.7 99.6 | 100.0
ANKS o o 105 104 1 79 78 36 4 38 Q 1 26 26 0 99.0 98.7 | 100.0
Uit Banks . ................c.c i, 32 31 1 24 23 7 2 14 0 1 8 8 0 96.9 95.8 | 100.0
Banks operating branches .. ................... 73 73 0 5 55 29 2 24 0 0 18 18 ] 100.0 | 100.0 | 100.0
Branches ............ .. ... o 201 201 0 148 148 94 3 51 0 0 53 53 0 | 100.0 | 100.0 | 100.0
New Jersey—all offices .......................... 1,932 |} 1,932 0 1,730/ 1,730 1,077 237 416 0 0 202 202 0 | 100.0 | 100.0 | 100.0
ANKS 196 196 0 176 176 93 15 68 0 0 20 20 0 | 100.0 ; 100.0 | 100.0
UnitBanks ................c..coooii 29 29 ] 26 26 11 0 15 0 0 3 3 0 | 100.0 | 100.0 100.0
Banks operating branches . .................... 167 167 0 150 150 82 15 53 0 0 17 17 0 | 100.0 | 100.0 | 100.0
Branches ......o ... . . i 1,736 || 1,736 0 1,554 1,554 984 222 348 0 0 182 182 0 100.0 { 100.0 | 100.0
New Mexico—all offices ......................... 325 324 1 325 324 163 20 141 0 1 0 0 0 99.7 99.7 0.0
Banks ... ..o 87 86 1 87 86 40 6 40 0 1 0 0 0 98.9 98.9 0.0
UNitBanks . ...........o.ooiiiiiiiiii s, 21 20 1 21 20 10 2 8 0 1 0 0 ] 95.2 95.2 0.0
Banks operating branches . ................. ... 66 66 0 66 66 30 4 32 g 0 0 0 0 100.0 100.0 0.0
Branches .. ... .. .. .. 238 238 0 238 238 123 14 101 0 0 0 0 0 | 100.0 | 100.0 0.0
New York—all offices 9 3,691 3,597 1,661 1,596 340 88 6 { 1,267 1,267 0 98.1 97.5 | 100.0
Banks ............. 83 302 1 116 46 97 77 6 112 112 0 80.0 72.5 | 100.0
MIEBAMKS .. o 73 140 6 32 12 23 67 6 3 3 0 49.0 47.9 | 100.0
Banks operating branches 10 162 152 84 34 34 10 0 109 109 0 96.3 93.8 100.0
Branchesd ........ ... 1 3,389)| 3,378} 1,545| 1,550 283 1 0 | 1,155 1,155 0 99.8 93.7 | 100.0
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North Carclina—all offices ....................... 1,806 || 1,795 1| 1,806 1,795 862 7 926 " 0 0 0 0 99.4 99.4
Banks ... 1 82 26 2 54 i 0 0 0 0 98.8 98.8
UnitBanks .......................... 15 15 0 15 15 3 1 11 0 0 0 0 0 17100.0 |[100.0
Banks operating branches . .. .. ....... .. 1 67 23 1 43 1 0 0 0 0 98.5 98.5
Branches ...... ... .. ... ... 1,723 || 1,713 10 | 1,723 1,713 836 5 872 10 0 0 0 0 99.4 99.4
North Dakota—all offices 298 295 3 298 295 85 6 204 1 2 0 0 0 99.0 99.0
Banks ... .. .. 175 172 3 175 172 41 3 128 1 2 0 0 Q 98.3 98.3
Unit Banks . 98 95 3 98 95 16 1 78 1 2 0 Q 0 96.9 96.9
Banks operating branches . . 77 77 0 77 77 25 2 50 0 0 0 0 [ 100.0 100.0
Branches ............. ..., .. 123 123 0 123 123 44 3 76 0 0 0 0 0 |[100.0 |[100.0
Ohio—all offices ... 2,514 11 2,513 1] 2,514 (| 2,513 { 1,519 6§59 435 1 0 0 0 0 (100.0 }100.0
Banks ....... 4 1 407 177 a3 137 1 Q Q 0 0 99.8 99.8
UnitBanks .. ......... 118 117 ! 118 117 35 3 52 1 0 [} 0 0 99.2 99.2

90 0 2! 2. 142 3 85 0 0 0 0 0 100.0 |100.0

2,106 {| 2,106 0 | 2,106 || 2,106 || 1,342 466 298 0 0 0 0 0 |[100.0 |100.0

744 737 7 744 731 376 19 342 5 2 0 0 0 99.1 99.1

S 496 489 7 496 489 190 17 282 5 2 0 0 0 98.6 98.6
UnitBanks .. ......... 366 359 7 366 359 116 15 228 5 2 0 0 ] 98.1 98.1
Banks operating branche 130 130 0 130 130 74 2 54 0 0 0 0 g |100.0 |100.0
Branches 248 248 0 248 248 186 2 60 0 0 0 0 0 |[100.0 [100.0
650 642 8 631 623 345 6 272 7 1 19 19 0 98.8 98.7

8 77 5 80 75 5 64 4 ) 2 2 0 93.9 93.8

39 35 4 39 35 1 4 30 3 1 Q 0 0 89.7 89.7

Banks operating branche: 43 42 1 4 40 ! 34 1 0 2 2 0 97.7 97.6
Branches3 ... ... .. .. .. 568 565 3 551 548 339 1 208 3 0 17 17 0 99.5 99.5
Pennsylvania—all offices ............... .. 3,067 1) 3,054 13 | 2,857 || 2,844 | 1,661 195 988 1 2 210 210 0 99.6 99.5
B 387 376 1 367 223 12 132 9 2 9 9 [\ 97.2 97.1
114 104 10 114 104 73 3 28 8 2 0 0 ] 91.2 91.2

Banks operating branche: 73 272 1 263 9 104 1 ] 9 9 0 99.6 99.6
Branches3 ... ... .. ... .. 2,680 )} 2,678 2| 2,479 || 2,477 ]| 1,438 183 856 2 0 201 201 0 99.9 99.9
Rhode Island—all offices ................. e 323 310 13 248 235 122 0 113 12 1 75 75 0 96.0 94.8
Banks . ... S 23 20 3 17 14 5 0 9 2 1 6 6 0 87.0 82.4

3 2 1 3 2 0 0 2 0 ! 4 0 ] 66.7 66.7

Banks operating branches 20 18 2 14 12 5 a 7 2 0 6 6 0 90.0 85.7
Branches . ...... ... ... 300 290 10 231 221 117 0 104 10 0 69 69 0 96.7 95.7
.......... 772 772 0 772 772 365 18 389 0 0 0 0 0 |100.0 |100.0

85 85 0 85 85 8 7 60 Q 0 0 0 0 1{100.0 1{100.0

. 20 20 0 20 20 1 2 17 4 0 0 0 0 100.0 | 100.0

Banks operat 65 65 0 65 65 7 5 43 0 0 0 0 g 1000 (1000
Branches 687 687 0 687 687 347 M 329 0 0 0 0 0 |100.0 100.0
South Dakota—all offices ................... 313 312 1 313 312 131 43 138 0 1 0 0 0 99.7 99.7
Banks ... ... 155 154 1 155 154 33 27 94 0 1 Q Q 0 99.4 99.4
UnitBanks ........... R 104 103 1 104 103 20 18 65 0 1 0 0 0 99.0 99.0
Banks operating branche . 51 51 [1} 5 51 13 9 29 0 0 [} g 0 100.0 100.0
Branches .. ... ... . 158 158 0 158 158 98 16 44 0 0 0 0 0 |100.0 |[100.0

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

[P

OO0 OO0 0O OO0 O oo
oocos oocon SSoSS S8 SSa88 oo0os OO0OS CODOs CODoS

St b

COC0D CODoD CODOD OOVOD OOV oD CODOD CODOD CODLE ODLoO
SIHONVHE ANV SHNVE 40 HIGWNN

oL



Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES, (STATES AND OTHER AREAS),
DECEMBER 31, 1979—CONTINUED
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks Commercial banks and nondeposit trust companies Mutual savings banks Percentage insured’
Insured Noninsured
All Com-

State and type of bank Non- Members F.R Non- Non- banks | mercial | Mutual

or office Total  |tInsured | insured | Total Total System mem- | Banks | Non- | Total | Insured{ insured of banks | savings

bers of de:, | deposit de- 0 banks

F.R. posi trust posit | deposit
Na- Sys- com- 4
tional State tem panies

Tennessee—all offices .......................... 1,3441| 1,342 2 1,344 1,342 480 60 802 1 1 0 0 0 99.9 99.9 0.0
anks ... 2 352 350 69 10 271 1 1 0 0 0 99.4 99.4 0.0
UnitBanks ........... ... .. ... .. .. ... 86 84 2 86 84 ! 77 1 1 0 0 g 97.7 97.7 0.0
Banks operating branches 266 266 0 266 266 63 194 0 0 0 0 0 [7100.0 100.0 0.0
Branches ............ ... ... .. e 992 992 0 992 992 41 50 531 0 0 0 0 0 {100.0 | 100.0 0.0
Texas—all offices ................... 1,6611 1,656 51 1,661 1,656 669 58 929 5 0 0 0 0 99.7 99.7 0.0
anks ... b 1427| 1422 51 1427 1,422 615 41 766 ] 0 0 0 0 99.6 99.6 0.0
UnitBanks ... .............................. 122311 1,218 51 1,223 1,218 568 27 623 5 0 0 0 Q 99.6 99.6 0.0
Banks operating branches . ... ................. 204 204 0 204 204 47 14 143 g 0 [ 0 0 100.0 100.0 0.0
Branches ...................... 234 234 0 234 234 54 17 163 0 0 0 0 0 |100.0 | 100.0 0.0
Utah—all offices 349 347 2 349 347 132 114 101 0 2 0 0 0 994 99.4 0.0
anks ... 76 74 2 7 74 11 47 0 2 4] 0 0 97.4 97.4 0.0
Unit Banks . .. 48 46 2 48 46 7 9 30 0 2 0 0 0 95.8 95.8 0.0
Banks operating branches . . ....... .. 28 28 0 28 28 7 17 0 0 0 [} [4 100.0 100.0 0.0
Branches ...................... .. 273 273 0 273 273 121 98 54 0 0 i 0 0 {100.0 | 100.0 0.0
Vermont—all offices . 222 221 1 189 188 56 1 131 0 1 33 33 0 99.5 99.5 |100.0
ANKS .. 36 35 1 30 29 12 1 16 0 1 6 6 0 97.2 96.7 | 100.0
Unit Banks 9 1 7 4 1 2 0 ! 1 1 0 88.9 87.5 100.0
Banks operating branches . . . 27 27 0 22 22 8 0 14 0 0 5 5 0 100.0 | 100.0 {100.0
Branches ......0 ... ... ......... 186 186 0 159 159 44 0 115 0 0 27 27 0 100.0 | 100.0 | 100.0
Virginia—all offices . . 1,606| 1,605 1| 1,606| 1,605 697 607 301 0 1 0 0 0 99.9 99.9 0.0
anks ... 233 1 72 78 83 0 1 0 0 0 99.6 99.6 0.0
Unit Banks 6 60 1 61 60 10 29 21 0 ! 0 0 0 98.4 98.4 0.0
Banks operating branches. . ................... 173 173 0 62 49 62 0 g [ 0 0 100.0 100.0 0.0
Branches ........................ 1,372 1.372 0f{ 1,372 1372 625 529 218 i 0 0 0 0 [100.0 | 100.0 0.0
Washington—all offices . 1,187 1,177 10 994 984 636 8 340 9 1 193 193 0 99.2 99.0 | 100.0
ANKS . 0 110 10 110 100 21 4 78 g9 1 10 10 0 91.7 90.9 |100.0
UnitBanks ..................... 4 32 10 4 32 3 27 9 1 0 0 0 76.2 76.2 0.0
Banks operating branches ......... 78 78 0 68 68 9 ! 48 0 4 10 10 0 100.0 | 100.0 100.0
Branches3 .....0.......... ... 1,067 || 1,067 0 884 884 615 4 265 0 0 183 183 0 [100.0 | 100.0 |100.0
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West Virginia—all offices ........................ 294 294 0 294
anks ... S 235 235 0 235
UnitBanks ......... ..... . 176 176 0 176
Banks operating branches .. .......... ... . 59 59 0 59
Branches ......0..... ... . .. ... . ... .. 59 59 0 59
Wisconsin—all offices 1,139 1,134 5| 1,136
Banks ........... 6 5 636
UnitBanks .. ........ 401 396 5 398
Banks operating branches . . . 238 238 0 238
Branches ......... ... ... . ... .. .. ........ 500 500 0 500
WyBoming—aII offices 97 97 0 97
anks™ ... .. 94 94 0 94
Unit Bank: 97 91 0 91
Banks opera 3 0 3
Branches 3 3 0 3
Pacific Is.—all offices* 29 26 3 29
Banks 4 1 3 4
nit B 3 0 3 3

1 1 0 1

Branchess ... ... . ... .. 25 25 0 25
Canal Zone—all offices .. . .. 2 2 0 2
Banks ... .. ... 0 0 0 0
UnitBanks. ... ........ 0 0 0 0
Banks operating branches . . 0 0 0 0
Branchese .. ..." ... .. ... .. 2 2 0 2
Puerto Rico—all offices ...... 249 232 17 249
anks oL 20 12 8 20
UnitBanks . . ............. 10 4 6 10
Banks operating branches . . . . . 10 8 2 10
Branches7 ................ S 229 220 9 229
Virgin Islands—alt offices . .. .. 30 24 6 30
anks . ... 6 0 [ 0
ankS . ... 6 0 6 6

Banks operating branches ... ... ... ... ... .. 0 0 0 0
Branchess . ..................... ... ... .. 24 24 0 24
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES, (STATES AND OTHER AREAS),
DECEMBER 31, 1979—CONTINUED
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

! Nondeposit trust companies are excluded in computing these percentages.
29 noninsured branches of insured banks are included with parent banks—7 in the Pacific Islands and 2
in the Canal Zone.
3 California— 1 branch operated by a state nonmember bank in Puerto Rico.
Massachusetts— 1 branch operated by a noninsured bank in New York
New York— 18 branches operated by 3 state nonmember banks in Puerto Rico
Oregon— 1 branch operated by a national bank in Califarnia.

Pennsylvania— 2 branches operated by a noninsured bank in New York and a national bank in New Jersey.

Washington— 3 branches operated by a national bank in California
“United States possessions— American Samoa, Guam, Midway Islands and Northern Mariana islands.
Trust Territories— Caroline Islands and Marshall Islands.
SPagific Istands— 23 branches— Deposits are insured only where indicated.
American Samoa— 1 insured branch operated by a state nonmember bank in Hawaii.

Digitized for FRASER
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Guam— 11 insured branches operated by 2 state nonmember banks in Hawaii, a State nonmember bank and a nationat bank in
California and 2 national banks in New York
Caroline Islands— 4 noninsured branches operated by a national bank in Catifornia and a state nonmember bank in Hawaii.
Northen Mariana Islands— 4 insured branches operated by a national bank and a state nonmember bank in California and a state
nonmember bank in Hawaii.
Marshall Islands— 3 noninsured branches operated by a national bank in California and a state
nonmember bank in Hawaii.
6Canal Zone— 2 noninsured branches operated by 2 national banks in New York. Branch deposits are not insurable in the Canal Zone.
Branches are listed with the parent bank.
7Puerto Rico— 25 insured branches operated by 2 national banks in New York, and a national bank in California.
8Virgin Islands— 24 insured branches operated by 2 national banks in New York, a national bank in California, and a national bank in
Pennsylvania.
?Includes noninsured nondeposit trust companies— members of Federal Reserve System.
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Table 104. NUMBER AND ASSETS OF ALL. COMMERCIAL AND MUTUAL SAVINGS BANKS

IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1979
BANKS GROUPED BY CLASS AND ASSET SIZE

(In thousands of dollars)

Insured commercial banks _ Non-d Mutual savings banks
insure
Asset Size Al Members F.R. System banks ~Non-
banks Total Nonmembers and trust Insured insured
National State R. System companies
Number of banks
Less than $5.0 million . .. 1,156 830 91 50 689 274 - 52
$5.0t0 9.9 million . .. .. .. 2,149 2,128 327 119 1,682 19 2 -
10.0 to 24.9 million 4,760 4,728 1,249 293 3,186 17 10 5
25.0 to 49.9 million 3,418 3,371 1,201 227 1,943 7 23 17
50.0 to 99.9 million 1,874 1,764 60 115 889 8 81 21
100.0 to 299.9 million 1,209 1,051 534 99 418 22 98 38
300.0 to 499.9 million 218 171 85 17 69 7 35 5
500.0 to 999.9 million 194 149 85 23 41 9 35 1
1.0to 4.9 billion ....... 193 144 98 24 22 1 38 -
5.0 billion or more .. ... 30 28 18 10 — - 2 —
Total banks ........ 15,201 14,364 4,448 977 8,939 374 324 139
(In thousands of dollars)
Amount of assets
Less than $5.0 million . .. 3,263,543 3,012,792 352,930 176,919 2,482,943 250,751 0 0
5 010 9.9 million ...... 16,279,466 16,130,729 2,504,746 20,677 12,705,306 133,065 15,672 0
10.0to 24.9 million . . .. 79,551,028 79,028,607 21,622,684 4,902,175 52,503,748 255,258 172,804 94,359
25.0 to 49.9 miltion 121,095,454 119,247,370 43,000,644 8,006,554 68,240,172 255,266 940,016 652,802
50.0 to 99.9 million .. .. 130,293,111 122,154,540 52,825,552 8,017,858 61,311,130 621,925 5,942,598 1,574,048
$100.0 t0 299.9 million .. 195,335,382 167,888,367 86,688,705 16,457,224 64,742,438 4,222,639 17,102,602 6,121,774
%300 0t0 499.9 million . .. 85,601,058 67,042,756 33,697,555 6,624,527 26.720.674 2,942,012 13,859,741 1,756,549
500.0 to 999.9 million .. 132,270,318 100,060,098 58,499,271 15,147,430 26,413,397 5,672,005 25,990,916 547,299
§1 .0to 4.9 billion ....... 386,307,219 297,358,234 208,590,606 51,674,820 37,092,808 17729765 71,219,220 0
5.0 billion or more .. ... 440,895,774 429,026,862 284,473,606 144.553.256 0 0 11,868,912 0
Total assets ....... 1,590,892,353 1,400,950,355' 792,256,299 256,481,440 352,212,616 32,082,686 147,112,481 10,746,831

' Domestic assets only; does not include assets of branches of U.S. banks in *!Other areas.”
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Table 105. NUMBER, ASSETS, AND DEPOSITS OF ALL COMMERCIAL BANKS' IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1979
BANKS GROUPED BY ASSET SIZE AND STATE
{Amounts in thousands of dollars)

Banks with assets of —

All Less $5.0 million {$10.0 million |$25.0 million | $50.0 million | $100.0 million | $300.0 million{ $500.0 million| $1.0 billion {  $5.0 billion
State banks than to to to to to to to to or
$5 million | $9.9 million | $24.9 million | $49.9 million [ $99.9 million | $299.9 million | $499.9 million| $999.9 million | $4.9 billion more
Total United States and
other areas’

ANKS .. 14,738 1,104 2,147 4,745 3,378 1,772 1,071 178 157 153 33
Total assets® .. ............ 1,724,008,628 | 3,263,543 | 16,263,794 79,248,366| 119,502,6361 122,684,142 | 171,568,942 | 69,855,601| 105,606,570 ( 311,937,592 | 724,077,442
Total deposits® . ........... 1,377,037,113 || 2,691,883 | 14,411,928 70,808,899| 106,394,041| 108,032,593 | 145,745,509| 57,363,728| 84,230,096 | 234,959,875 | 552,398,561

States
Alabama
Banks ........... . ..., 317 12 37 135 85 27 13 1 5 2 0
Assets . ....... 15,785,089 51,379 283,426| 2,215476| 2,834,891 1,726,650 43,168 407,995 3,116,329| 2,905,775 0
Deposits 13,450,183 42,296 249,723 1,971,297 2,509,161 1,540,939 1,952,060 352,245 2,545,282 2,287,180 0
Alaska
Banks ................... 12 0 0 0 2 5 3 1 1 0 0
Assets ................... 1,980,618 0 0 0 73,500 347,156 517,623 437,565 604,774 0 0
Deposits . ................ 1,564,010 0 0 0 63,954 289,560 403,289 332,779 474,428 0 0
Arizona
Banks ................... 27 6 5 7 1 2 1 1 2 1
Assets ... .. 12,156,670 6,108 35,562 112,335 37,548 180,665 260,582 479,710 616,593 | 5,095,397 | 5,332,170
Deposits 10,346,952 796 29,322 98,471 34,715 156,828 235,730 425,111 538,436 4,490,170 | 4,337,373
Arkansas
Banks ................... 261 11 29 104 70 28 15 3 1 0 0
Assets .. ................. 10,257,546 25,902 211,267 | 1,682,872 2,527,258 1,883,952 2,241,060 1,084,330 600,905 ] 0
Deposits . ................ 8,756,869 21,550 186,811 1,505,707 | 2,254,499 1,647,741 1,921,831 791,8 426,910 0 0
California
Banks 257 16 25 57 56 38 4 10 5 6
Assets 219,253,018 19,612 185,812 967,632 | 2,061,487 2,729,454 7,025,326 1,397,433 6,654,355 | 12,143,219 | 186,068,688
Deposits . ..............n. 177,782,960 7,086 142,907 823,327 | 1,806,362| 2,419,747 6,277,297 1,162,832 5,785,548 | 9,989,224 | 149,368,630
Colorado
Banks ................... 410 110 57 128 59 31 21 0 2 2 0
Assets . . 15,145,608 284,168 424,083 | 2,096,004 | 2,144,665 2,133,243 3,067,958 0 1,646,581 3,348,906 0
Deposits 12,619,107 193,719 348,136 | 1,852,527 | 1,861,776 1,893,496 2,611,188 0 1,301,919 | 2,556,346 0
65 1 2 20 18 10 6 0 4 4 0
Assets . . 12,944,890 4,975 14,567 363,198 642,629 772,653 996,687 0 2,608,683 | 7,541,498 0
Deposits 10,802,700 4,445 12,682 318,311 564,673 678,651 830,121 0] 2,252,736 ] 6,141,081 0
20 2 2 6 3 1 1 2 1 0
3,678,731 3,082 12,250 86,616 88,036 69,481 300,941 459,359 1,266,439{ 1,392,527 0
2,746,869 1,908 10,803 78,420 76,116 61,079 97,039 404,321 1,076,220 940,91 0
17 0 0 4 2 3 3 0 3 2 0
Assets . .................. 7,815,939 0 0 61,004 98,605 169,459 373,179 0 2,123,535 | 4,990,157 0
Deposits . ................ 6,353,506 0 0 51,425 85,183 147,961 319,574 0 1,715,468 | 4,033,895 0
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Florida

Banks ................... 17 40 166 154 100 86 14 7 1 0

AsSets ... 42,190,749 41,281 310,021 2,922,035 | 5,580,150 | 7,032,247 13,538,349 5,427,292 4,465,723 | 2,873,651 ]

Deposits ................. 36,166,576 25,000 268,874 ) 2,594,821 5,010,029 | 6,247,658 11,861,984 4,603,399 3,458,160 | 2,096,651 0
Georgia

ag KS oo 439 31 74 175 107 25 21 0 4 0

Assets ............... ... 22,007,377 101,461 563,399 | 2,969,392 | 3,727,107 | 1,608,666 3,161,237 790, 266 01 9,085,849 0

Deposits ................. 17,681,430 90,059 499,702 | 2,646,840 | 3,299,742 | 1,401,327 2,715,920 643,956 0| 6,383,884 0
Hawaii

Banks ............... ... 12 0 1 3 1 0 3 2 0 2 0

Assets . .................. 4,923,877 0 6,209 53,190 37,085 0 552,200 756,750 0| 3,518,443 0

Deposits ................. 4,386,548 0 4,809 23,578 33.471 0 503,010 676,076 0| 3,145,604 0
Idaho

Banks ................... 27 2 1 10 5 3 2 1 1 2 0

Assets . . . 4,609,205 6,306 7,021 145,575 168,805 183,106 276,780 349,110 564,808 | 2,907,694 0

Deposits 3,904,198 3,209 5,904 130,226 152,622 150,204 243,155 294784 478,389 | 2,445,705 0
lilinois

anks . . 1,288 87 179 277 177 120 12 3 2 4

Assets . . 135,839,141 261,562 1,353,425 | 7,059, 256 10,037,308 | 12,420,037 18,979,266 4,725,525 1,797,621 3,572,102 | 75,633,039

Deposits 103,072,156 219,669 | 1,202,231 6,320,759 | 8.876.699 | 10,676,424 15,164,668 3,262,911 906,925 | 2,676,596 | 53,765,274
Indiana

Banks . . 406 5 33 116 72 49 8 3 3 0

Assets . . 30,510,757 9,680 255,955 | 2,097, 8 4,132,171 | 5,056,815 7,626,919 3,105,432 1,853,135 6,372,811 0

Deposits . . 25,443,803 7,954 224,343 | 1,902, 448 3,689,628 | 4,491,692 6,562,420 2,536,732 1,465,623 | 4,562,963 0
lowa

Banks ............ ... ... 657 26 140267 155 44 20 2 0 0

Assets ...l 19,699,559 78,758 | 1,073,507 | 4,358,214 5,497,143 | 3.071,531 2,945,042 1,274,172 1,401,192 0 0

Deposits ................. 17,037,523 69,428 ‘965,000 | 3.924.042 | 4.913597 | 2.711421 2,466,096 976,525 1,011,324 0 0
Kansas

Banks ......... ... ..., 617 89 162 200 106 44 13 2 1 0 0

Assets ...l 15,289,420 293,310 | 1,176,730 3,238,155 | 3,706,816 | 2,929,534 2,292,277 823,104 829,494 Q 0

Deposits ................. 13,164,468 261,920 | 1,063.309 | 2,913,637 | 3313702 | 2.547.741 1,750,813 668,497 644,849 0 0
Kentucky

Banks . ....... ... .. 343 21 35 119 99 41 21 3 2 2 0

Assets ................... 17,878,453 76,532 283,990 | 1,971,124 | 3,424,750 1 2,795,733 2,775,126 1,173,376 1,557,602t 3,820,220 0

Deposits ................. 15,006,109 66,752 254,016 | 1,766,270 | 3,074,974 | 2,487,374 2,426,587 893,812 1,211,846 | 2,824,478 0
Louisiana

Banks . .................. 262 6 19 65 83 51 23 7 6 2 0

Assets ... 21,810,824 23,384 156,818 1,166,939 1 3,084,541 { 3,412,639 4,119,361 2,900,234 4,192,060 2,754,848 0

Deposits ................. 18,542,796 19,391 136,890 | 1,041,615 | 2,779,072 | 3,045,403 3,645,928 2.437.746 3,338,990 | 2,097,761 0
Maine

Banks ...l 41 0 2 7 15 10 4 3 0 0 0

Assets ............ ..., 3,221,582 0 15,249 110,703 479,940 661,023 810,221 1,144 446 g 0 0

Deposits ... 2,748,345 0 13,087 98,215 425,087 575,579 676,268 960,109 0 0 0
Maryiand

Banks ................... 102 2 10 27 27 18 10 1 2 5 0

Assets ...l 15,489,968 8,880 78,500 472,434 987,458 | 1,246,928 1,340,339 300,053 1,189,078 | 9,866,298 0

Deposits ................. 12,989,067 5,625 69,267 422,168 880,827 | 1,115,607 1,203,095 265,077 993,776 | 8,033,625 0
Massachuselts

................... 149 6 4 37 29 34 26 4 4 4
Assets ................... 32,264,127 9,512 28,513 625,679 1,060,243 [ 2,451,058 4,013,583 1,556,828 2,325,966 | 7,818,752 | 12,373,993
Deposits ................. 24,372,293 5,034 25,531 543,380 919,957 | 2,019,380 3,250,712 1,320,540 1,956,039 | 5,604,436 | 8,727,284
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Table 105. NUMBER, ASSETS, AND DEPOSITS OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1979—CONTINUED
BANKS GROUPED BY ASSET SIZE AND STATE
(Amounts in thousands of dollars)

Banks with assets of—

All Less $5.0 million {$10.0 million | $25.0 million | $50.0 million [ $100.0 million {$300.0 million }$500.0 million | $1.0 billion | $5.0 billion
State banks than to to 10 to to o to to or
$5 million | $9.9 million | $24.9 million| $49.9 million | $99.9 million [ $299.9 million | $499.9 million | $999.9 million | $4.9 billion more
Michigan
B 372 6 24 98 104 67 53 6 5 8 1
50,219,073 19,630 192,852 | 1,684,806 3,701,222 4,724,083 8,976,355 2,353,788 2,950,818 | 16,599,997 | 9,015,522
41,243,869 13,485 166,902 1,510,110 3,313,105 4,238,679 7,947,811 2,058,473 2,550,187 | 12,841,465 6,603,652
762 62 208 283 131 54 18 3 0 3 ¢
28,412,590 232,737 1,550,231 4,665,008 4,598,047 3,747,297 2,746,220 1,057,458 0 9,815,592 0
22,927,102 206,610 1,405,680 | 4,199,067 4,083,692 3,337,478 2,355,448 758,747 0| 6,580,380 0
Mississippi
Banks' . 183 4 18 67 49 29 5 0 2 0
Assets . 10,584,792 14,272 137,577 | 1,113,588 1,674,962 1,932,694 1,260,790 1,753,078 0] 2,697,831 0
Deposits . 9,197,783 8,402 122,022 1,005,541 1,509,953 1,727,187 1,131,558 1,552,442 0 2,140,678 0
Missouri
Banks 727 72 244 160 77 30 1 5 0
Assets . . . 32,485,563 244,756 1,035 885 4.063,342¢ 5,629,838 5,289,024 5,172,988 423,297 980,676 | 9,645,757 0
Deposits .. ............... 25.841.752 212,036 ‘925428 | 3,643,083 5,016,137 4,635,646 4,210,310 371,512 678,227 | 6,149,373 0
Montana
Banks ........... ... ..... 165 9 26 75 35 12 8 0 0 0 0
Assets . . . 4,891,1 24,556 193,907 1,184,452 1,246,150 950,578 1,291,468 0 0 0 0
Deposits 4,321, 41 20,017 172,970 | 1,066,796, 1,123,078 831,794 1,106,486 0 0 0 0
Nebraska
Banks ................... 461 101 123 53 25 4 3 2 0 0
Assets . .. 10,502,865 325,136 916,242 2,480,264 1,755,016 1,726,328 497 319 1,325,717 1,476,843 1} 0
Deposits 8,961,558 286,437 823,318 2,211,244 1,542,529 1,518,454 436,676 1,066,749 1,076,151 0 0
Nevada
Banks ........ ... ... 9 2 0 1 0 0 2 2 1 1 0
Assets . . . 3,631,507 6,061 0 16,919 0 0 264,587 799,978 780,622 | 1,763,340 0
Deposits 3,126,858 3,525 0 13,521 0 0 236,024 678,292 663,540 | 1,531,956 0
New Hampshlre
Banks ... ... ... ... ... 79 4 10 25 23 11 6 0 0 0 0
Assets 3,023,158 12,203 75,550 452,818 789,767 701,514 991,306 0 0 Q 0
Deposits . 2,644,843 10,466 67,042 401,413 694,190 609,527 862,205 0 0 0
New Jersey
Banks .. ................. 176 1 0 2 49 33 38 9 17 6 0
Assets 34,307,341 1,761 0 408,699| 1,788,943 2,184,574 5,934,450 3,644,741 11,719,747 | 8,624,426 0
Deposits . 28,968,868 1,170 0 358,300 1,579,380 1,956,026 5,202,449 3,177,982 9/966.509 | 6.727.052 0
New Mexico
Banks ... ........... ..., 87 2 5 23 33 16 6 0 2 0 0
Assets . 5,422,714 4,380 39,802 47,7261 1,262,604 1,313,027 994,992 0 1,390,183 0 0
Deposits . 4,726,819 3,645 34,485 369,357 1,140,115 1,173,633 872,790 0 1,132,794 0 0
New York
Banks ......... ... ... .. 302 57 9 50 44 35 46 12 19 21 9
ASSES .. ... 435,275,761 37,110 66,228 871,573] 1,608,731 2,548,178 7,550,695 4,727,992 | 13,580,653 | 48,185,728 356,098,873
326,574,231 31,298 56,453 744,040 1,360,856 2,126,924 5,668,666 3,401,800 9,127,977 | 33,373,494 270,682,723
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Nuéth Carolina

Assets. ...................
Deposits .................

North Dakota

Banks ..................
Assets ...................

Assets . ..................
Deposits .................

Oregon

Banks ...................
Assets ...................
Deposits .................

Penns Ivama
Ban

Assets ...................
Deposits .................

Rhgde Island

AssetsA ..................
Deposits . ...............

Tennessee
Banks
Assets .

Deposits . ................

Texas
Banks .

Assets ..................

Vermont
Banks

Assets ................. ..
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Table 105. NUMBER, ASSETS, AND DEPOSITS OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1979—CONTINUED
BANKS GROUPED BY ASSET SIZE AND STATE
(Amounts in thousands of dollars)
Banks with assets of—
All Less $5.0 million | $10.0 million [$25.0 miltion | $50.0 million | $100.0 million |$300.0 million | $500.0 million | $1.0 billion| ~ $5.0 billion
State banks than to, to to to to to ) to to or
$5 million_| $9.9 miltion | $24.9 million | $49.9 million | $99.9 million | $299.9 million_) $499.9 million | $999.9 million] $4.9 billion more
Virginia
anks ... 234 13 22 78 63 33 15 3 5 0
Assets . ................ .. 22,360,616 51,445 168,316 | 1,249,576 2,232,348 2,137,678 2,702,872 820,028 2,117,520 10,880,833 0
Deposits . ................ 18,887,613 38,417 146,762 1,114,111 2,004,245; 1,910,090 2,344,586 688,938 1,809,550 8,830,914 0
Washington
Banks ................... 110 13 16 36 21 10 1 2 4 1
Assets . . 22,146,002 26,063 115,584 598,528 801,477 721,704 1,287,771 318,345 1,223,228 | 8,689,069| 8,364,233
Deposits 17,639,863 17,765 91,802 529,795 715,327 572,482 58,415 272,158 1,057,248) 6,984,995| 6,639,876
West Virginia
anks ... 235 10 27 79 69 30 9 1 0 0 0
Assets ... ...l 9,484,209 35,265 219,974 1,383,771 2,398,809 2,054,022 2,932,513 459,855 0 0 0
Deposits ................. 8,028,595 28,444 191,764 | 1,227,854 2,129,996/ 1,787,725 2,349,083 313,729 0 0 0
Wisconsin
ANKS .. 636 35 99 229 176 6 29 1 2 2 0
Assets . ......... 25,829,755 113,356 752,944 3.868,735| 6,064,281| 4,24559 4,396,199 369,291 1,382,849 | 4,636,505 0
Deposits 21,318,977 95,380 678,287 | 3,485,969 5,364,355| 3,686,069 3,658,241 288,983 1,018,871 | 3,042,822 0
WyBoming
anks .. ... 94 14 12 26 24 15 3 0 0 1] 0
Assets ................. .. 3,082,501 50,103 89,741 443,941 844,945 1,009,100 644,671 0 Q 0 0
Deposits . ................ 2,734,732 40,257 79,483 398,164 758,176 895,378 563,274 0 0 0 0
Other areas
Guam
Banks ........ ... .. 1 0 1 0 1 0 0 0 0 0
AsSets ...l 74,500 1,503 1] 10,508 1] 62,489 0 0 0 0 0
Deposits ................. 59,954 190 0 6,974 0 52,790 0 0 0 0 0
Puerto Rico
anks ... 20 5 0 5 0 0 3 4 0 3 0
Assets ... ..... 7,215,219 0 0 97,270 0 0 584,734 1,791,636 0| 4,741,579 0
Deposits 5,027,647 0 0 79,053 0 0 489,909 1,560,583 0| 2,898,102 0
Virgin Islands
anks ... 5 0 0 0 0 0 0 0 0
Assets ... 209,482 0 0 0 0 0 209,482 i] ] 0 0
Deposits . ..........oiin.. 204,760 0 0 0 0 0 204,760 0 0 0 0

"Includes 91 nondeposit trust companies: 5 in Arizona, 2 in Arkansas, 15 in California, 2 in Delaware, 7 in Florida, 3 in Hawaii, 6 in

ltlinois, 1in Indiana, 1in lowa, 1in Massachusetts, 2 in Minnesota, 1'in Mississippi, 6 in Missouri, 3 in Montana,
New Hampshire, 1in New Mexico, 6 in New York,
Island, 1 1n South Dakota, 1 in Tennessee, 2 in Ut

in Nebraska 1in

2 in North Dakota, 2 in Oklahoma, 1 in Oregon, 2 in Pennsylvania, 1 in Rhode

ah, 1in Vermont, 1 in Virginia, 1in Washington, 5in Wisconsin and 1 in Puerto

Rico.
2Excludes data for branches in U.S. territories of banks headquartered in the United States, and excludes data for 19 insured branches
in New York of 3 insured nonmember banks in Puerto Rico and 1 insured branch in California of an insured nonmember bank in

Puerto Ric

ico.
Data are from fully consolidated Reports of Condition including domestic and foreign offices.
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ASSETS AND LIABILITIES OF BANKS

Table 106. Assets and liabilities of all commercial banks in the United States (States and other areas),
June 30, 1979
Banks grouped by insurance status and class of bank
Table 107. Assets and liabilities of all commercial banks in the United States (States and other areas),
December 31, 1979
Banks grouped by insurance status and class of bank
Table 108.  Assets and liabilities of all mutual savings banks in the United States (States and other areas),
June 30, 1979, and December 31, 1979
Banks grouped by insurance status
Tabie 109. Assets and liabilities of insured commercial banks in the United States (States and other
areas), December call dates, 1974—1979
Table 110. Assets and liabilities of insured commercial banks (domestic and foreign offices), United
States and other areas, 1973—1977
Table 110A. Assets and liabilities of insured commercial banks (domestic and foreign offices), United
States and other areas, December 31, 1978
Table 110B. Assets and liabilities of insured commercial banks (domestic and foreign offices), United
States and other areas, December 31, 1979
Table 111.  Assets and liabilities of insured mutual savings banks in the United States (States and other
areas), December call dates, 1974—1979
Table 112. Percentages of assets, liabilities, and equity capital of insured commercial banks operating
throughout 1979 in the United States (States and other areas), December 31, 1979
Banks grouped by amount of assets
Table 113. Percentages of assets and liabilities of insured mutual savings banks operating throughout
1979 in the United States (States and other areas), December 31, 1979
Banks grouped by amount of assets
Table 114.

Distribution of insured commercial banks in the United States (States and other areas),
December 31, 1979

Banks grouped according to amount of assets and by ratios of selected items to assets or
deposits

Commercial banks

Insured banks having total resources of $25 million or more are required
to report on the basis of accrual accounting. Where the results would notbe
significantly different, at the option of the bank, trust department accounts
and certain other accounts may be reported on a cash basis. All banks,
regardless of size or accounting system, are required to report unearned
income on loans in the Report of Condition, Schedule A (loans). All banks,
regardless of size or accounting system, are required to report income taxes
on a current basis. The income taxes must be computed on the amount of
income and expense included in the Report of Income.

Each insured bank having foreign offices is required to submit a
consolidated report including these offices; however, except for table 110

banks. Beginning in 1969, all majority-owned bank premises subsidiaries
are fully consolidated; other majority-owned domestic subsidiaries (but not
commercial bank subsidiaries) are consolidated if they meet any of the
following criteria: (a) any subsidiary in which the parent bank’s investment
represents 5 percent or more of its equity capital accounts, (b)any subsidiary
whose gross operating revenues amount to 5 percent of the parent bank’s
gross operating revenues, or (c) (beginning in December 1972) any
subsidiary whose “Income (loss)before income taxes and securities gains or
losses’ amounts to 5 percent or more of the “income (loss) before income
taxes and securities gains or losses” of the parent bank. Beginningin 1972,
investments in subsidiaries not consolidated in which the bank directly or
indirectly exercises effective control are reported on an equity (rather than
cost)basis with the investment and undivided profits adjusted to include the
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parent’s share of the subsidiaries’ net worth.

In the case of insured banks with branches outside the 50 Statesand D.C.,
netamounts due from such branches are included in “Other assets” and net
amounts due to such branches are included in “’Other liabilities.” Branches
of insured banks outside the 50 Statesand D. C. are not included in the count
of banks. Data for such branches are not included in the figures for the
States in which the parent banks are located.

From 1969 through 1975, all reserves on loans and securities, including
the reserves for bad debts set up pursuant to Internal Revenue Service
rulings, were included in "Reserves on loans and securities”” on the liability
side of the balance sheet. Beginning in 19786, the IRS reserve is divided as
follows: (a) the “valuation’’ portion of the reserve (plus any other loan loss
reserve) is shown on the asset side of the face of the report as an offset to
total loans; (b) the “‘deferred income tax” portion is included in “‘other
liabilities"; and (c) the *“‘contingency’” portion is included in “undivided
profits,” or “'reserves for contingencies and other capital reserves” (prefera-
bly the former). The valuation reserve on securities, formerly shown on the
liabilities side, is included in “reserve for contingencies and other capital
reserves’’ beginning in 1976.

“Unearned income on loans,” previously reported in “other liabilities,” is
reported separately as an exclusion from gross loans and total assets begin-
ning March 31, 1976.

Beginning March 31, 19789, “deposits accumulated for the payment of
personal loans’” was eliminated from deposits. Such “deposits’ are required
to be deducted from the appropriate loan category before completion of
Report of Condition Schedule A (loans).

The category “‘Trading account securities’’ was added to the condition
report of commercial banks in 1969 to obtain this segregation for banks that
regularly deal in securities with other banks or with the public. Banks
occasionally holding securities purchased for possible resale report these
under “Investment securities.”

Assets and liabilities held in or administered by a savings, bond, insur-
ance, real estate, foreign, or any other department of a bank, except a trust
department, are consolidated with the respective assets and liabilities of the
commercial department. "'Deposits of individuals, partnerships, and corpo-
rations’’ include trust funds deposited by a trust department in a commercial
or savings department. Other assets held in trust are not included in state-
ments of assets and liabilities.

Demand balances with, and demand deposits due to, banks in the United
States, except private banks and American branches of foreign banks,
exclude reciprocal interbank deposits. (Reciprocal interbank deposits arise
when two banks maintain deposit accounts with each other.)

In 1976, the caption “Capital notes and debentures’ was changed to
“subordinated notes and debentures,” to be shown in the liabilities section
of the Report of Condition. Accordingly, “capital accounts’’ became the
“equity capital’’ section.

In 1978 an abbreviated Report of Condition was instituted for banks with
less than $100 million in total consolidated assets. Beginning with

bearing demand notes issued to the U.S. Treasury.

Asset and liability data for noninsured banks are tabulated from reports
pertaining to the individual banks. In a few cases, these reports are not as
detailed as those submitted by insured banks.

Additional data on assets and liabilities of all banks as of December 31,
1977, and June 30, 1978, are shown in the Corporation’s semiannual
publication Assets and Liabilities—Commercial and Mutual Savings Banks.
Mutual savings banks

The Reports of Income and Condition were significantly revised in 1979.
The intent of the revisions was to provide more meaningful information
concerning the operations and condition of the mutual institutions as well as
to bring reporting by such institutions into closer conformance to accounting
principles.

Report of Income

In addition to obtaining more detail concerning operating income and
expenses, the reporting format and instructions were changed to reflect
interest and dividends paid or accrued as an operating expense. Gains and
losses on mortgage loans, real estate and other transactions are included in
other operating income or other operating expenses rather than being
separately stated. Income taxes are reflected separately on operating
income, securities transactions and extraordinary items. The reporting of the
provision for possible loan losses requires an expense based on manage-
ment discretion rather than an expense reflecting net loan losses.

Report of Condition

Significant changes to this forminclude the separate reporting and deduc-
tion of a valuationreserve against real estate loans and other loans. Deposit
categories were changed to reflect industry practice. A Memoranda sche-
dule and a Supplemental Schedule H were added to provide information
concerning the market value of bond and equity investments, selected asset
and liability average figures, and past due and non-accrual real estate loans.
Maturity distributions of security investments, time deposits and borrowed
funds were incorporated into the report.

Foreign assets of banks

Since June 30, 1974, a consolidated statement of domestic and foreign
assets and liabilities of U.S. banks has been published semiannually by the
Corporation in Assets and Liabilities—Commercial and Mutual Savings
Banks. (Beginning with June 30, 1977, foreign office assets and liabilities
itemized by State are published in Assets and Liabilities—Commercial and
Mutual Savings Banks.) In December 1978, a revised fully consolidated
domestic and foreign Report of Condition was instituted.

Sources of data

Insured banks: see p. 187; noninsured banks: State banking authorities and

and reports from individual banks.

NOTE: Tables with Report of Condition financial data may not balance as
a result of certain noninsured banks submitting balance sheet
data but not submitting supporting detail in some of the schedules.

Some noninsured banks that did not submit financial data are

091l
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Table 106. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
JUNE 30, 1979
BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
(Amounts in thousands of dollars)

Insured banks Noninsured banks
Members of Not .
Asset, liability or expense item Total Federal Reserve System members Banks Nondeposit
Total of F.R. Total of | rust
Total National State System deposit companies’
Total @sSels . ......... ..ottt s 1,354,574,564|| 1,317,902,585 || 990,213,226 | 749,419,372 | 240,793,854 | 327,689,359 | 36,671,979|| 36,259,656 412,323
Cash and due from depository institutions—total 183,322,714 178,342,062 || 150,918,291 (| 98,524,153 | 52,394,138 | 27,423,771 | 4,980,652|| 4,930,171 50,481
Cash items in process of collection .. ... e e 78,167,214 78,033,191 74,931 193| 46,646,880 | 28284304 | 3,101,998 134,023 133,985
Demand balances with commercial banks in the United States . . 47,938,062 45,717,049( 29,013,164|| 15,657,695 | 13,355469| 16,703,885 | 2,221,013 2,201,935 19,078
All other balances with depository institutions in the U.S. and with
banks in foreign countries ... ... 11,376,502 8,807,224 4,759,170 3,369,486 | 1.389,684| 4,048,054 | 2,569,278|| 2,552,843 16,435
Balances with Federal Reserve Banks .. 32,458,272 32,457,945 32,457,260 25,231,747 | 7,225,513 5 327 38 289
Currency and coin .................... . 13,335,390 13,326,653 | 9,757,504}l 7,618,336 | 2,139,168 3,569,149 8,737 8,651 86
Securities~total .......... ..{ 276,228,754| 274,263,581 187,544,167 || 145,066,636 | 42,477,531 | 86,719,414 | 1,965,173 | 1,872,576 92,597
U.S. Treasury securities ) ) . 87,108,936 86,604,814 (| 57,245,202 43,268,493 | 13,976,709 | 29,359,612 504,172 463 485 40,687
Obligations of other U.S. Government agencies and corporations . ... .. 44,730, 44,567,851 |1 27,934,734 22,789,840 5,144 894 | 16,633,117 162,251 154,265 7,986
Obligations of States and political subdivisions inthe U.S. .......... .. 127,032,567 || 126,365,347 || 88,089,857 || 68,642,733 | 19,447,124 | 38,275,490 667,220 643,217 24,003
All other SeCUMtIES . ... ... ... .o oo 17,357,099 16,725,569 || 14,274,374 || 10,365,570 | 3,908,804 | 2,451,195 631,530 611,609 19,921
Federal funds sold and securities p
toresell ......... 54,969,826 52,416,544 || 40,368,859 | 33,513,336 | 6,855,523 | 12,047,685 | 2,553,282|| 2,436,839 116,443
Loans, met ......... ... .. 742,809,909(( 720,884,326 | 532,571,034 (/414,361,997 | 118,209,037 | 188,313,292 | 21,925,583 (| 21,896,884 28,699
Plus: Altowances for possible loan losses .. ...................... ,567,003 8,447,992 6,647,838 4,996,242 1,651,596 1,800,154 119,011 118,533 478
Loans, total ... ... . .. . .. . i 751,376,912\ 729,332,318 | 539,218,872 || 419,358,239 | 119,860,633 | 190,113,446 | 22,044,594 || 22,015,417 29,177
Plus: Unearned income on 1oans ................................ 19,470,307 19,430,281 || 12,933,611 10,708,031 2,225,580 | 6,496,670 40,026 39,706 320
Loans, gross ........... 770,734,252) 748,762,601 || 552,152,485 || 430,066,272 | 122,086,213 | 196,610,116 | 21,971,651 || 21,942,394 29,257
Real estate loans—total .. .11’ 228,813,552|| 228,401,583 || 185,772,197 || 126,814,505 | 28,957,692 | 72,629,386 411,969 407,012 4,957
Construction and land development 29,568,294 29,496,093 | 21,965,719 | 17,351,695 | 4,614,024 | 7,530,374 72,201 71,648 553
Secured by farmland ... ... ... .. . 8,669,974 8,648,228 | 3,719,907 || 3,100,617 619,290 | 4,928,321 21,746 21,558 191
Secured by 1-4 family residential properties ... . .. S| 127,477,999| 127,278,238 || 88,038,168 || 72,778,217 | 15,259,951 | 39,240,070 199,761 196,810 2,951
Secured by multifamily (5 or more) residential properties . .......... 6,086,500 6,076,386 || 4,421,681 3,335,351 1,086,330 1,654,705 10,114 ,781 333
Secured by nonfarm nonresidential properties 57,010,785 56,902,638 || 37,626,722 || 30,248,625 | 7,378,097 | 19,275,916 108,147 107,218 929
Loans to financial institutions . ... .......... 48,169,705 38,695,569 | 36,549,021 | 24,503,901 | 12,045,120 | 2,146,548 | 9,474,136 9.469,945 4,191
Loans for purchasing or carrying securities 14,728,202 14,574,731 1| 13,507,367 8,264,46 5,242,899 1,067,364 153,471 153,471 0
Loans to finance agricultural production and other loans to farmers . . . 29,833,361 29,786,725 16,067,473 || 13,987,683 2,079,790 | 13,719,252 52,636 52,636 0
Commercial and industrial loans . ............................. 249,797 543] 240,944,514 | 193,437,260 || 145,770,553 | 47,666,707 | 47,507,254 | 8,853,029 | 8,850,239 2,790
Loans to individuals—total . ........... R T, 178,814,820l 178,613,864 1 121,967,238 || 99,653,461 | 22,313,777 | 56,646,626 200,956 199,673 1,283
To purchase private passenger automobiles on instaliment basis 66,058,706 66,008,730 || 42,116,339 1| 34,890,193 7,226,146 | 23,892,391 49,976 49,336 640
Credit cards and related plans .............. e 25,970,872 25,955,620 || 22,903,023 || 18,703,553 | 4,199,470 | 3,052,597 15,252 15,250 2
To purchase mobile homes (excluding travel trailers) . . . . .. 10,384,697 10,383,864 |} 7,153,129 || 6,384,489 768,640 | 3,230,735 833 833 0
All other instalment loans for household, family and other
_personal expenditures . ....... ..... T 44,806,263 44,743,760 |, 28,840,555 || 23,097,616 | 5,742,939 | 15,903,205 62,503 61,862 641
Single payment loans for household, family and other
personal expenditures ... ... 31,594,282 31,521,890 || 20,954,192 || 16,577,610 | 4,376,582 | 10,567,698 72,392 72,392 0
Allother 10ans ....... ... ... . i 20,231,497 17,745,615 || 14,851,929 || 11,071,701 3,780,228 2,893,686 | 2,485,882|| 2,478,477 7,405
Total loans and securites ...ttt 1,074,008,489|| 1,047,564,451 || 760,484,060 (| 592,941,969 | 167,542,091 | 287,080,391 | 26,444,038 || 26,206,299 237,739
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Table 106. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

JUNE 30, 1379—CONTINUED
BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
(Amounts in thousands of dollars)

Insured banks

Noninsured banks

Members of Not
Asset, liability or expense item Total Federal Reserve System members Banks Nondeposit
Total of F.R. Total of | trust
Total National State System deposit companies
Lease financing receivables . . 8,597,143 8,596,893 7,858,602 6,040,889 1,817,713 738,291 250 250 0
Bank premises, furniture and fi
bank premises ............ 21,455,282 21,393,919(| 15,280,543 || 12,414,219 | 2, 866 324| 6,113,376 61,363 47 545 13,818
Real estate owned other than bank premises .. 2.306,837 2,283,382 1,799,273 1,391,823 450 484,109 23455 3,223 232
Allother assets . .. ... ... oo 64.670.952 59.721:878|| 53.872.457 || 38.106.319 | 15, 766 138 5,849,421 4,949,074 | 4. 839 021 110,053
Total ||ab||mes and equitycapital ..............o i 1,354,574,564 {(1,317,902,585]| 990,213,226 {|749,419,372 | 240,793,854 | 327,689,359 | 36,671,979 || 36,259,656 412,323
B and | deposits —total . 869,626,087 (| 857,946,222|( 604,566,654 || 475,436,709 129 129, 945 253,379,568 11 679,865 | 11, 818 385 61,480
|I|Li_vi uals, ‘partnerships and corporations— deman 295322501 || 294311, 005 214:228'239 |(165.228.089 | 49'000150 | 80.082.766 | 1.011,496 ‘961 49,765
Indi , partnerships, and corporations—savings . 216311370 || 2157988 145,905,613 11116.908,123 28 997,490 | 69,893,257 512,500 577,398 1,102
Individuals and nontorom organ/zat/ons Savings ... 205860, 310 205,360, 187 138.940.203 |(171,430,237 27 509,966 | 66, 419 984 500,123 499,740 383
Corporations and other prof torgamzatlons—savmgs ............ .. 10,451,060 107438683 6,965,410 5.477.886 24 473 12,377 11,658 719
Individuals, partnerships, and corporations—time ~................. 339916.329 || 331860.353|| 232,173,972 ||186,238.039 45 935.933 | 99686, 381 8,055:976 || 8,048.315 7,661
Certified and officers’ checks, travelers’ checks, letters of
credit—demand ... .. L 18,075,887 15,975,994|| 12,258,830 7,062,458 5,196,372 | 3,717,164 | 2,099,893 | 2,096,941 2,952
Government deposits—total ...l 86 421,793 85 998, 126 56 123,768 || 45,911,016 | 10,212,752 | 29,874,358 429,667 429,340 327
United States Government—demand . 2.076.359 2,074,141 1/361.429 || 1,122/269 239,160 712,712 2,218 2,213 5
United States Government— savings 85,602 85.6 63,5 61,394 2,191 22,017 0
United States Government—time ... . ... 901,259 900,8 658,101 453,195 204,906 242,721 437 437 0
States and political subdivisions—demand 18,013 990 17,920,963] 11,741,020 || 9,560,549 | 2,180,471 6,179,943 93,027 93,027 0
States and political subdivisions—savings 4,196,0 4,188,8 2,594 850 1,878,157 716,693 1,594,044 7,177 7,177 0
States and polmca subdivisions—time 61,154, 512 60,827.704|| 39,704,783 || 32,835,452 | 6,869,331 | 21,122,921 326,808 326,486 322
71 ,066,398 67,581,501|( 64,499,643 (| 32,566,726 | 31,932,917 | 3,081,858 | 3,474,897 | 3,472,393 2,504
5,386,353 54,022,237| 52,377,060 || 24,428,442 | 27,948,618 1,645,177 1,364,116 1,361,612 2,504
57,343 39,377 26,007 13,370 17,966 0 0
15,612,702 13,501,9211 12,083,206 || 8,112,277 | 3,970,929 | 1,418,715 | 2,110,781 2,110,781 0
1,027,393,382 |{1,011,525,849 (| 725,190,065 (553,914,451 (171,275, 614 286 335,784 | 15,867, 533 15,790,774 76,759
'388,840,087 || 384,304,340 || 291,966,578 207,401,807 | 84.564.7. 2,337, 7 4,535,747 || 4505303 30,444
220689426 || 220.130.709| 148,603,425 |(118.873.681 | 29,729, 744 71,527,284 558,717 557,615 1,102
417.828.454 || 407,090.800)|284,620.062 |[227.638.963 | 56,981,099 |122.470.738 | 10,737,654 || 10,717.223 20,431
Miscellaneous liabilities—total ......................0.0cil 228,055,173 | 207,964,097|( 192,972,142 ((140,426,429 | 52,545,713 | 14,991,955 | 20,091,076 || 19,842,345 248,731
Federal funds purchased and securities sold under agreements
PO PUICNASE . . . ooyt e 115,213,261 || 112,706,308|| 105,061,803 || 79,501,616 | 25,560,187 | 7,644,505 | 2,506,953 || 2,500,495 6,458
Interest bearing demand notes issued to the U.S. Treasury and
other liabilities for borrowed money . ............. . 35,426,244 30 ,836, 161 28 558 992 || 18,879,837 | 9,679, 155 2,277,169 | 4,590,083 || 4,586,630 3,453
Mortgage indebtedness and liability for capitalized leases . 2,071,948 065.6 644,597 1,261,356 383,2 421,038 , 5,695
Al of er liabilities 75,343,720 62 355, 993 57 706,750 || 40.783.620 | 16,923, 130 4,649,243 | 12,987,727 | 12,754,602 233,125

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

c9l

NOILVHOdHOD IONVHNSNI 11SO43d 1vy3d3d



Total liabilities (excluding subordinated notes and debentures) . ... |1,255,661,701)[1,219,489,945| 918,162,206 | 694,340,879 | 223,821,327 | 301,327,739 | 36,171,756 || 35,846,266 325,490
Subordinated notes and deb B e 5,946,552 5,931,552|| 4,430,987 | 3,205,706 | 1,225,281 1,500,565 15,000 13,736 1,264
Equity capital—total ................ ... il 93,013,501 92,524,926 67,663,870 51,872,786 | 15,791,084 | 24,861,056 488,575 403,006 85,569

Preferred stock—parvalue............................. N 147,721 136,463 33,305 29,761 3,544 103,158 11,258 11,258 0
Preferred stock— shares outstainding (in thousands) , 5,793 1.175 693 4.6 0 ] 0
Common stock—parvalue . .............................. 19,896,197 19,725,8811 14,196,396 1| 11,148,729 3,047,667 5,529,485 170,316 142,865 27,451
Common stock— shares outstanding (in thousands) . 2,298,870 2,295,891 1,332,806 1,087,567 245,239 963,08 2,979 s 1,331
SUMPIUS e 34,321,867 34,143,7924| 23,761,150 | 17,407,311 6,353,839 | 10,382,642 178,075 147,987 30,088
Undivided profits and reserve for contingencies and other

Capital rBSBIVES . .. ... .. ... e 38,654,870 38,518,790)| 29,673,019 23,286,985 6,386,034 8,845,771 136,080 108,050 28,030

PERCENTAGES
Of total assets:
Cash and due from depository institutions . ........... ... ... ... .. 13.53 13.53 15.24 13.15 21.76 8.37 13.58 13.60 12.24
U.S. Treasury securities and obligations of other U.S. Government
agencies and corporations 9.73 9.95 8.60 8.81 7.94 14.04 1.82 1.70 11.80
All other securities ....... 10.66 10.86 10.34 10.54 9.70 12.43 3.54 3.46 10.65
Loans (including federal funds sol
under agreements to resell) 59.53 59.32 58.53 60.43 52.62 61.69 67.08 67.44 35.32
Allother assets . .. ........... ..o 6.55 6.34 7.29 7.07 7.98 347 13.98 13.80 29.98
Total equity capital® .. ............... ... 6.87 7.02 6.83 6.92 6.56 7.59 1.33 1.1 20.75
0f total assets other than cash and U.S. Treasury securities:
Total equity capital3 .. ... ... . . . . e 8.561 8.79 8.65 8.54 9.05 9.18 1.57% 1.314 26.64
MEMORANDA
Standby letters of credit—total ............... ... ... .. .. ... ... 23,562,757 22,408,468| 21,037,509 || 14,584,616 | 6,452,893 1,370,959 | 1,154,289 || 1,154,289 Q
Time certificates of deposits in denominations of $100,000 or more ... .. .. 174,664,718 |] 168,584,502 129,851,854 (1 99,971,735 | 29,880,119 | 38,732,648 6,080,216 6,080,216 1]
Other time deposits in amounts of $100,000 0r more ................ 28,477,769 26,826,517 |1 22,950,981 || 18,940,367 4,010,614 3,875,536 1,651,242 1,651,242 0
Number of banks atend of period ........... ... .. ... ... ... .. ..... 14,730 14,367 5,481 4,493 988 8,886 363 275 88

YIncludes asset and liability domestic figures for branches of foreign banks (tabulated as banks) licensed to do a deposit business. Capital

,i8 not allocated to these branches by the parent banks

Amounts shown as deposits are special accounts and Univested trust funds, with the latter classified as demand deposits of individuals,

Jpartnerships, and corporations.

4o capital is allocate

nly asset and Iiabililtjy data are included for branches located in “other areas™ of banks headquartered in one of the 50 States; because
to these branches, they are excluded from the computation of ratios of equity capital to assets.

gata Qtr domestic branches of foreign banks Feferred to in footnote 1 have been excluded in computing this ratio for noninsured banks of
eposit.
Notg: Further information on the reports of assets and liabilities of banks may be found on pp. 159-180.
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Table 107. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER 31, 1979
BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
(Amounts in thousands of dollars)

Insured banks

Noninsured banks

Members of Not
Asset, liability or expense item Total Federal Reserve System members Banks Nondeposit
Total of F.R. Total of trust
Total National State System deposit companies
TOMAl @SSBES ... .o\t 1,437,748,680 {|1,405,665,994||1,053,279,038 | 796,797,598 | 256,481,440 | 352,386,956 | 32,082,686 || 30,821,378 1,261,308
Cash and due from depository institutions—total 198,925,337 || 192,420,607|| 159,689,869| 107,149,430 | 52,540,439 | 32,730,738 6,504,730 6,355,182 149,548
Cash items in process of collection ...................... ... ... | 82,248,567 81,933,644 78,554,350 50,604,262 27,950,088 3,379,294 314,923 314,921 2
Demand bafances with commercial banks in the
i it 49,282,631 47,940,502 29,218,273|| 17,209,571 12,008,702 18,722,229 1,342,129 1,320,376 21,753
ory institutions
in the U.S. and with banks in foreign countries 16,397,916 11,703,690 5,917,033 4,523,658 1,393,375 5,786,657 4,694,226 4,681,826 12,400
Balances with federal reserve banks .. ................. .. . 32,240,516 32/240,418 32.233,868| 24,076,174 8,157,694 , 98 98
Currency and Coin . ... ... 18,613,289 18,602,353 13.766.345] 10,735,765 3,030,580 4,836,008 10,936 10,889 47
Securities—total 287,830,798 | 285,484,061|| 194,039,972| 149,344,375 | 44,695,597 | 91,444,089 2,346,737 2,067,152 279,585
.S, treasury securities . ........... 88,771,955 887221'453| 58,062,224| 44125.843 | 13936381 30,159,229 550,502 500,528 49,974
Obligations of other U.S. government
agencies and corporations . ................... .. 49,536,126 49,313,676 31,048,036| 24,702,117 6,345,919 18,265,640 222,450 217,035 5,415
Obligations of states and polmcal subdivisions inthe U.S. ..... .. .1 133,344,421 || 132,568, 154 91:987.835( 71,030,870 | 20,956,965 | 40,580,319 776,267 634,692 141,675
All Other SECURItBS . . . ... o 16,178,296 15.380.7 12,941,877 9,485,545 3,456,332 2,438,901 797,518 714,897 82,621
Federal funds sold and securities purchased under
agreements to resell . 9 63,528,912 61,065,864 45,304,643| 36,263,627 9,041,016 | 15,761,221 2,463,048 2,258,550 204,498
LOANS, NBY ...\t en e ete et iia i 784,577,966 || 766,830,747| 568,711, 373 440,644 422 123 066,951 198 119, 374 17,747,218 || 17,708,262 38,957
P]us Allowances for possible loan losses ................ 9,038, 1958, 51295'670 1:925'776 , ,
Loans, total ... .. ... ... . 793,636,494 775,789,730 575 1744 580 445 940, 092 129 '804,488 200,045, 150 17,846,764 17,807.735 39,029
Plus: unearned income onloans ................ ...l 20,564,660 20,532,380 13,727,366 13201 2.407.225 6.805.014 32,280 32,280
LOANS, GFOSS « . euvvrn e eneee e st saiarernnae e 813,832,215 | 796,322,110 589,471,946 457 260, 233 132,211, 713 206 850,164 | 17,510, 105 17,495,458 14,647
Real estate 10aNS—1t0tal ... - oo i 245'193" 944 244'796.237(| 167,513.417| 136.799'573 30 713'844 7.282'820 397 ’394'918 2,789
Construction and land development . . 32:9741 ,929,259 24,956,154 | 19,729,426 5,206,728 ,973, 105 ,84 1 24)474 367
Secured by farmland .. ... ... .. ... ... ... 8,588, 80 ,562,893 3,675,244 3,067,639 '607.605 ,887,649 25,909 25,855 54
Secured by 1-4 family residential properties | 137,566,006 || 137,346,068 95, 266 4114 79,159,695 16,106, 716 42,079,657 219,338 217,982 1956
Secured by multifamily (5 or more) residential properties . 8 6,305,464 4542.364\ 3,422,988 1,119,376 1,763,100 21,434 21,107 327
Secured by nonfarm nonresidential properties .. .................. 50,738,138 59,652,553 39.073,244| 31,419,825 7.653.419 20,579,309 85,585 85,500 85
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Loans to financial institutions . ................... ...

Loans for purchasing or carrying securities

Loans ho finance agricultural production and
erloanstotarmers .....................

Loan? to |nd|v1dua|s—tota| ................... P
hase private p
Credlt cards and related PIANS ...
To purchase moblle homes (¢ exclud/ng trave/ traffers) ..............
All other loans for h d, family
and other personal expenditures . ..
Single payment loans for household, fa
and other personal expenditures

Allotherloans ....... ... i
Total loans and securities ................cc.oooevniiviinnnn..

Lease financing receivables . ................ ... ...
Bank premises, furniture and fixtures, and other assets

representing bank premises .. ...
Rea! estate owned other than bank premises . ........................
Allotherassets ... ..., ..

Total liabilities and equity capital .................................

Business and | deposits—total
, Partnerships and corpora ons—demand .
partnerships, and corporations— savings
and non romo ,qanlzanons savings ... .
,orporalmns and other profit organizations—savings .
individual, pannershlps and corporations—time ...................
Certified and officers’ checks, travelers’ checks, letters of
credit—demand ........ ... L

Government deposits—total .
United States governmem~demand
United States government— savings
United States government—time ~.......................... .
States and political subdivisions—demand ..................... ...
States and political subdivisions—savings ........................
States and political subdivisions—time . .................... ... ..

All other deposns—tutal
and
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48,955,987 41,919.38301 39,751,940 [ 25,844,744 | 13,907,196 2,167,443 7,036,604 7,032,601 4,003
13,596,448 13,501,352 12.393.758 7,065,325 5,328,433 1,107,594 95,096 95,096 0
31,083,846 31,036,748 16,794,277 | 14,700,658 2,093,619 | 14,242 471 47,098 47,098 0
265,797,624 || 257.678/468( 207.851'734 || 156.073.838 51,777,896 | 49,826,734 8,119,156 8,119,156 0
187,923,537 | 187,789,998 128,771,259 || 105,132,243 | 23,639,016 | 59,018,739 133,539 133,539 Q
67,841,181 67804978 | 43273145 || 35,634,268 7,638,877 + 24,531,833 36,203 36,203 0
29,975,363 || 29958653 26 484,297 | 21,552,565 4,931,732 3,474,356 16,730 16,730 0
10,659,121 10,658,711 7,422,945 6,651,668 771,277 3,235,766 410 410 0
47,190,823 | 47,139,893| 30,348,293 || 24,466,106 5,882,187 | 16,791,600 50,930 50,930 0
32,257,029 32,227,763 21,242,579 || 16,827,636 4,414,943 | 10,985,184 29,266 29,266
21,280,483 19,599,924( 16,395,561 || 11,643,852 4,751,709 3,204,363 1,680,559 1,673,050 7,509
1,135,937,676 |(1,113,380,672| 808,055,988 || 626,252,424 | 181,803,564 | 305,324,684 | 22,557,004 | 22,033,964 523,040
9,954,998 9,951,916 9,087,604 6,789,640 2,297,964 864,312 3,082 3,038 44
22,680,790 22,605,926( 15,976,950 || 12,952,433 3,024,517 6,628,976 74,864 49,463 25,401
2,126,919 2,085,954 1,599,000 1,269,263 329,737 486,954 40,965 15,359 25,606
67,870,566 65,220,918 58,869,627 || 42,384,408 | 16,485219 6,351,292 2,649,647 2,111,978 537,669
1,437,748,680 ||1,405,665, 994 ,053,279,038 || 796,797,598 | 256,481,440 | 352,386,956 | 32,082,686 | 30,821,378 | 1,261,308
940,826,398 | 933,830, 659,295,640 || 515,634,774 | 143,660,866 | 274,535,171 6,995,587 6,970,425 25,162
334,976,081 | 334126, 108 246,076.913 || 187,736,003 | '58.340820 | 88.043'195 ’849'973 827,294 22,679
203,411,779 | 203.132,354( 136.824.080 || 109,406,809 | 27,417,271 66,308,274 279,425 279,425 Q
,594,2 193,337.392| 130, 405 449 || 104,321,055 | 26,084,394 ,931, 256,815 256,815 0
9,817,5 794, 6,418 631 5.085,75 1,332,877 3,376,331 22,610 22,61 0
385,555,003 || 385,555,003 3801623591 || 264.309.218 | 2107986.835 53.322/383 | 116,314,373 4,931,412 | 4,931,412
16,883,535 15,948,758| 12,085,429 7,505,037 4,580,392 3,863,329 934,777 932,294 2,483
87,229,187 86,768,339 55 967,139 45 668, 860 10,298,279 30,801,200 460,848 460,845 3
2,409,529 2,406,844 1165 9 485 1,354,497 30 1988 747,359 2,685 2,682 3
72, 72,882 338 9 6 707 8, 0
949,616 49,192 724523 501 223 347 224 669 424 424 0
19,047,809 18,832709( 12,440, 121 10, 092 060 2,348 061 6,492,588 115,100 115,100 0
3,802,9, ,794,443 2.250'2 1.727.263 523.020 1,544,160 s 47 0
60,946,429 60,612,269| 38,838, 389 31, 944 1233 6,894,156 21,773,880 334,160 334,160 0
80,369,388 74,006,025( 70,574,513 1| 37,556,742 | 33, 017 m 3,431,512 6,363,363 6,360,957 2,406
61,671,568 60,138,935| 58,202,713 || 28.965.545 | 29237.168 1,936:222 1,532,633 1,530,227 2,406
9 8.122 231 ,891 ,092 ,092 ]
18,646.381 13,816,743| 12,333,678 8,565,966 3,767,712 1,483,065 4,829,638 4,829,638 0
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Table 107. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1979—CONTINUED

BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
(Amounts in thousands of dollars)

Insured banks

Noninsured banks

A ; Members of Not
Asset, liability or expense item Total Federal Reserve System members Banks Nondeposit
Total - of F R. Total of trust
Total Nationat State System deposit companies
Totaldeposits ................ i 1,108,689, 961 1,094,605,175 785,837,292 |l 598,860,376 | 186, 976 916 | 308, 767 883 | 14,084, 786 14, 044 427 40,359
Demand . ... B, '434/988.0 431,553,354 (| 330,464,661 || 235,653,232 94:811,429 107 93 314347 3,407,203 27,514
Savmgs ..... 207339, 022 207,050,026 | 139,166,823 | 111.208.934 | 27.957.889 268, 996 288 996 0
..................... 466.362.537 || 456,001,795 316,205,808 || 251,998,210 64.207.598 739, 795,987 10,360,742 10,347,898 12,844
Mnscellanenus liabilities—total . 225,005,467 || 207,863,851 192,201,521 | 140,606,762 | 51,594,759 | 15,662,330 | 17,141,616 16,173,557 968,059
Federal funds purchased and secu
10 re| tpurc ASE .. 114.868,745| 112,149,032| 104,531,369 || 79,152,078 25,379,291 7,617,663 2,719,713 2,699,713 20,000
Interest bearing demand notes issued to the U.S. Treasury and other
liabilities for borrowed money .......... .. .. ... . . 33,221,162 27,875,285\ 25,715,892 || 17,148,196 8,567,696 2, 159 393 5,345,877 5,219,525 126,352
Mortgage indebtedness and liability for capitalized leases . R 2,160,935 2,106,731 1,637,418 1,234,597 402,819 54,204 47,709 6,495
All other liabilities . ........ ... . ... . ... . 74,754,625 65,732,803\ 60,316,844 || 43,071,891 17,244 953 5, 415 959 9,021,822 8,206,610 815,212
Total liabilities (excludmg subordinated
notes and debentures) ... 1,333,947,822 |1,302,469,026/ 978,038,813 || 738,467,138 | 238,571,675 | 324,430,213 | 31,478,796 30,470,378 1,008,418
Subordinated notes and d BS o e 5,957,206 5,955,812 4,417,980 3,034,067 1,383,913 1,537,832 1,394 385 1,009
Equity capital—total ............ ..o 97, 843 654 97,241,158| 70,822,249 || 54,296,395 | 16,525,854 | 26,418,909 602,496 350,615 251,881
Preferred stock—par value . S 129.019 125,890 34,208 30,631 3,577 91,682 3,129 3,105 24
Preferred stock— shares outstandlng (in thousands) . . e 5,961 5,961 912 428 484 5,0 qQ 0
Common stock—parvalue . .. ............. oo 20, 452 '309 20,273,743 14 517 699 || 11,402,799 3,114,900 5,756,044 178,566 14[] 348 38,218
Common stock—shares outstanding (in thousands) . . 2,895,930 2,892,98 4,594 1,177,606 246,988 1,468,388 2,948 11282 1,666
JJ .................................... 35, 489 821 35,328,623 24 301 059 || 17846174 6,454,885 11.027.564 161,198 119,135 42,063
vided profits and reserve for contingencies
and other capital reserves ... . . 41,761,105 41,512,902| 31,969,283 || 25,016,791 6,952,492 9,543,619 248,203 76,627 171,576
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PERCENTAGES
0f fotal assets:
Gash and due from depository institutions . . ................... ..., 13.84 13.69 15.16 13.45 20.49 9.29 20.27 20.62 11.86
U.S. Treasury securities and obligations of other U.S. government
agencies and corperations . ... ... .. 9.62 9.78 8.46 8.64 7.91 13.74 2.41 2.33 4.39
All other securities . ............... ... .. e . 10.40 10.53 9.96 10.11 9.52 12.21 4.91 4.38 17.77
Loans (including federal funds sold and securities purchased
under agreements toresell) ......... ... 0L 59.62 59.53 58.96 60.52 54.13 61.24 63.30 65.11 19.31
Allotherassets . ... 6.53 6.47 7.45 7.29 7.95 3.52 9.1 7.57 46.67
Total equity capital® ......... ... ... ... . 6.8t 6.92 6.72 6.81 6.44 7.50 1.88 1.14 19.97
0f total assets other than cash and U.S. Treasury securities: " ‘
Total 8QUity CapItal® ... .......... e 8.51 8.64 8.48 8.41 8.70 9.13 2.41 1.46* 23.72
Memoranda
Standby letters of credit—total ............. ... ... ... 28,738,267 28,091,127 26,402,672 17,394,299 9,008,37. 1,688,455 647,140 647,140 0
Time certificates of deposits in denominations of $100,000 or more .| 190,731,518 || 188.162.811 || 144,140,455 || 110,111,784 | 34 028,671 44,022,356 2,568,707 2,568,707 0
Other time deposits in amounts of $100,000 or more .. . 27,525,589 || 26.486.357 || 22.577.120 || 18,614,044 3,963,076 3,909,237 1,039,232 1,039,232 0
Number of banks atend of period .. ............... ... .. ... . ... .. 14,738 14,364 5.425 4,448 977 8,939 374 283 91

Note: Refer to footnotes on Table 106.
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Table 108. ASSETS AND LIABILITIES OF ALL MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
JUNE 30, 1979 AND DECEMBER 31, 1979
BANKS GROUPED BY INSURANCE STATUS
{Amounts in thousands of dollars}

Asset, liability, or surplus account item

June 30, 1979

December 31, 1979

Total Insured Noninsured' Total Insured Noninsured'
Tolal ASSBIS ... .. e 157,242,653 145,521,512 11,721,141 157,859,312 147,112,481 10,746,831
Cash and due from depository institutions ... 2,830,649 2,607,063 223,586 3,140,377 2,929,219 211,158
Currency and coin .. . ........ T 411,501 361,548 49,953 473,846 425,007 48,839
Demand balances with commercial banks in the United States 797,327 18,9 78,392 870,569 808,1 62,4252
Other balances with depository institutions 1,447,9642 1,367,882 80,0822 1,644,052 1,558,068 85,984
Cash items in process of collection 173,857 158,698 15,159 151,910 138,01 13,910
Securities—tofal . . ....... ... e 47,097,348 44,203,348 2,894,000 46,074,243 43,494,247 2,579,996
U.S. Treasury, agency, and corporation obligations 18,367,853 17,045,936 1,321,917 18,565,3 17,394,228 1,171,121
Maturing in 1yearand 1eSs .. ... .. o ... ... .. 1,726,983 1,551,395 175,588 1,563,546 1,423,345 140,201
Maturing in over 1 thru § years . .. . 3,409,454 3,047,227 362,227 3,254,881 2,904,333 350,548
Maturing in over 5 thru 10 years . . 1,958,324 1,712,440 245,804 1,597,005 1,360,848 236,157
Maturing over 10 years .. ... .. 11,273,0922 10,734,874 538,2182 12,149,9172 11,705,702 444,2152
Corporate bonds ......... P e 17,457,654 16,675,798 781,856 16,772,562 16,129,261 643,301
Obligations of States and political subdivisionsinthe U.S. .......................... 3,117,022 3,071,833 45,189 2,889,680 2,840,790 48,890
Other bonds, notes and debentures . ... ... ... ... . ... ... .. ... ... ... ... . ..., 3,459,922 3,246,263 213,659 3,338,513 3,106,129 232,384
Corporate StoCK—1tOtal . ... ... 4,694,897 4,163,518 531,379 4,508,139 4,023,839 484,300
277 SR 493,301 381,344 111,957 439,486 346,793 92,693
OHhBr 4,201,596 3,782,174 419,422 4,068,653 3,677,046 391,607
Federal funds sold and securities purchased under agreements fo resell ............... 4,193,503 3,864,002 329,501 2,929,750 2,688,582 241,168
LOaNS, MR ... it e 98,898,575 90,870,937 8,027,638, | 101,351,259 93,869,281 7,481,978
Real estate ioans, gross .. ... ...l 94,747 5412 87,199,825 7,547,716 96,244,129 89,276,017 6,968,112
Less: Unearned inCome . . ... ............ ... i 568,851 546,429 22,422 549,733 529,384 20,349
Less: Allowance for possible loan losses . 209,521 195,457 14,064 183,655 173,180 10,475
Real estate loans, net .............. 93,969,169 86,457,939 7,511,230 95,510,741 88,573,453 6,937,268
Construction and land development 1,764,769 1,608,740 156,029 1,826,045 1,672,333 153,7
Secured by farmiand . . . . ... S 46,5, 37,763 8,765 44,671 37,105 7.5
Secured by residential properties: )
Secured by 1- to 4-family residential properties:
Insured by FHA or quaranteed by VA . ... ... ... ... ... ... ... .. 22,093,705 21,005,513 1,088,192 21,488,284 20,496,935 991,349
s Comgantiolnz;/ S (5 oF ohe s el reperies T 40,194,8782 35,219,906 4,974,9722 42,359,390 37,742,289 4,617,1012
ecured multifami or more) residential properties:
e i FA (2 0 more ) residental SR 2984128 | 2,962,077 22051 | 28683 | 2866818 20,005
Conventional ... ... . . ... . .. ... 12,451,901 12,010,065 441,836 12,381,109 11,999,096 382,013
Secured by nonfarm nonresidential properties ........................ 15,211,632 14,355,761 855,871 15,257,807 14,461,441 796,366
Other 10aNS, GIOSS . ... .. covet ettt ittt iiat s aenes 5,268,380 4,711,338 557,042 6,226,081 5,635,742 590,339
Less: Unearned inCome . . . ... ... .. . 3?; %2’3 2 2832% S’gggg 2 3772;1;3 S?éoi g% 4 [71 ?gg
Less: Allowance for possible loan fosses ... ........ ... . ... ... ... e , 2 , , . )
Other loans, net . . p ...................................................... 4,929,406 4,412,998 516,408 5,840,518 5,295,828 544,690
Loans to financial institutions: '
To real estate investment trusts and mortgage companies 4,165 4,155 10 1,699 1,689 10
To domestic commercial and foreign banks . 205,371 205,127 244 228,118 228,118 0
To other financial institutions . ... P 83,178 83,008 170 48,013 47,843 170
Loans for purchasing or carrying securities (secured and unsecured):
To brokers and dealers in SECUMHES .. ... ..o . 0 0 0 0 0 0
Other loans for purchasinf] or carrg_/ing SECUMLIBS .. .o 2,045 1,721 324 1,929 1,791 138
Loans to finance agricultural production gexcept those secured primaril)r by real estate) ... 724 724 0 1,120 1,120 0
Commercial and industrial loans (except those secured primarily by real estate) .. ........ 288,540 281,003 7,537 484,059 475,846 8,213

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

891

NOILVHOdHOOD FONVHNSNI 1iISOd3A Tvd3a34



Loans to individuals for household, family, and other personal expenditures
include purchased paper):

}nstallment foans to repair and modernize residential ﬁroperty. R 749,948 672,015 77,933 858,823 776,81 81,963
Other installment loans for household, family, and other personal expenditures . S 2,561,074 2,260,278 300,796 2,871,333 2,577,044 294,289
Single-payment loans for household, family, and other personal expenditures . . S 996,890 921,612 75,278 1,425,031 1,318,908 106,123
Allotherloans ......... ... .. . . 376,445 281,695 94,750 305,956 206,523 99,433
Total net loans and securities ...................coviiiiiiiiieiiiiin,, 145,995,923 135,074,285 10,921,638 147,425,502 137,363,528 10,061,974
Bank premises, furniture and fixtures, capital leases, and other assets
representing bank premises ... ... .o 1,448,953 1,325,912 123,041 1,501,924 1,389,116 112,808
Real estate owned other than bank premises ... ... N e 366,611 331,593 35,018 320,827 295,155 25,672
Investment in unconsolidated subsidiaries and associated companies .. .............. .. 156,406 148,046 8,360 159,213 150,958 8,255
Other assets . ... ... o 2,250,608 2,170,611 79,997 2,381,719 2,295,923 85,796
Total liabilities and surpius accounts .................ooiiii i 157,242,653 145,521,512 11,721,141 157,859,312 147,112,481 10,746,831
Degus_its—total_ ........ e 143,110,820 132,562,958 10,547,862 141,969,396 132,337,884 9,631,512
avings and time deposits—total 140,656,427 130,123,745 10,532,682 139,274,255 129,674,702 9,599,553
Sawngs deposits~total . ... .. PP PR 66,535,602 60,842,015 5,693,587 59,262,102 54,482 515 4,779,587
Subject to transfer by order (interest-brearing) 5,901,949 5,186,906 715,043 5,456,433 4,825,465 630,968
Other ... .. 60,633,653 55,655,109 4,978,544 53,805,669 49,657,050 4,148,619
Time deposits—total .......... ... ... ... ... ... 74,120,825 69,281,730 4,839,095 80,012,153 75,192,187 4,819,966
Demand deposits—total ... ........ .. ... .. R 2,454,393 2,439,213 15,180 2,695,141 2,663,182 31,959
Subject to transfer by order (moninterest-bearing) . .. 1,334,600 1,332,786 1,814 1,542,216 1,541,281 935
e 1,119,793 1,106,427 13.366 1,152,925 1,121,901 31,024
Miscellangous liabilities: .
Federal funds purchased and securities sold under agreements to repurchase ........... 1,084,858 1,075,003 9 855 1,644,197 1,643,214 983
Mortgage indebtedness and liability for capital leases 66,434 65,240 1,194 67,093 65,840 1,253
Other liabilities for borrowed money ........... ... ... .. 1,066,177 999 444 66,733 2,043,672 1,959,463 84,209
Other iabilities . . ... ... . . . . 1,043,909 888,503 155,406 1,025,754 876,263 149,491
Total liabilities .......................... 146,372,198 135,591,148 10,781,050 146,750,112 136,882,664 9,867,448
Subordinated notes and debentures .............. .. ... . e 374,956 374,956 0 382,373 382,373 0
Surplus accounts—total 10,495,499 9,555,408 940,091 10,726,827 9,847,444 879,383
urplus .. ... e 5,122,35 4,519,131 603,223 5,051,832 4,525,587 526,245
Undivided profits .. .. 4,185,744 3,980,274 205,470 4,393,664 4,167,296 226,368
Other surpius reserves 1,187,401 1,066,003 131,398 1,281,331 1,154,561 126,770
of total ' PERCENTAGES
otal assets:
Cash and due from depository institutions . ... ... . ... . .. ... ... .. ... 1.80 1.79 1.91 1.99 1.99 1.96
U.S. Treasury 11.68 1.71 11.28 11.76 11.82 10.90
All other seclrities . ... ... ... ... . 18.27 18.66 13.41 17.43 17.74 13.11
Net ioans (including federal funds sold and securities purchased under agreements to reseff) . 65.56 65.10 71.30 66.06 65.64 71.86
Allotherassets ... ... ... .. . .. 2.69 2.73 210 2.76 2.81 2.16
Total surplus accoUNts .. ... .. . 6.67 6.57 8.02 6.80 6.69 8.18
0f total assets other than cash and U.S. Government obligations:
Total surplus accounts .......................... g ............................. 7.7 7.59 9.24 7.88 7.7 9.39
Number of banks .. . ... ..o 462 322 140 463 324 139

! Does not include figures for banks who did not file Reports of Condition (42 in June, 53 in December).

Totals adjusted due to incomplete reporting by some noninsured banks.
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Table 109. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER CALL DATES, 1974-1979
(Amounts in thousands of dollars)

Asset, liability, or expense item Dec. 31, 19742 | Dec. 31, 19752 | Dec. 31, 1976 | Dec. 31, 1977 | Dec. 31,1978 | Dec. 31, 1979
Total assels .. ... 899,056,643 938,888,209 | 1,011,273,832 | 1,137,794,616 | 1,273,189,105 | 1,405,665,9%4
Cash and due from banks—total .. .............cooveniini i 126,069,289 129,022,793 130,210,127 160,382,169 178,327,313 192,420,607
Cash items in process of collection .. ... e . 47,279,797 47,332,735 48,368,126 66,451,288 75,291,809 81,933,644
Demand balances with commercial banks in the United States . . 34,399,470 32,168,664 33,022,240 39,238,490 42,572,323 47,940,502
All other balances with depository institutions in the U.S. and with ba
foreign countries 5,546,812 10,387,072 10,664,363 11,351,612 10,493,618 11,703,690
Balances with Federal Bank: 27,116,210 26,779,065 25,964,340 29,339,126 34,398,107 32,240,418
Currency and coin . . ... .. 11,727,000 12,355,257 12,191,058 14,001,653 15,571,456 18,602,353
Securities—10tal ... ...... ... e 193,877,525 227,831,583 249,964,940 258,404,575 268,777,856 285,484,061
U.S. Treasury securities . ............... P PP 51,867,904 81,008,162 96,884,312 95,960,613 89,699,426 8,221,453
Obligations of gther U.S. Government agencies and corporations .................. 31,090,271 33,285,855 34,324,587 35,812,026 42,316,375 49,313,676
Obligations of States and political subdivisions in the U.S. ............ ............ 96,771,409 100,801,799 103,505,149 112,898,620 123,510,734 132,568,154
Al OIREr SBCUMHES . . ... o\ et e e e e 14,147,941 12,735,767 15,250,892 13,733,316 13,251,321 15,380,778
Federal funds sold and securities purchased under agreementis toresell ............. 38,944,238 37,361,788 45,855,864 49,881,414 48,755,878 61,065,864
Loans, net ............. TS 493,064,162 488,721,442 518,737,329 591,327,780 682,866,654 766,830,747
Plus: Allowances for possible loan l0SSes . .............. ... o 5,871,660 ,070,344 ,195,279 694,793 7,714,708 ,958,983
Loans, total . . ... D D . 498,935,822 494,791,786 524,932,608 598,022,573 690,581,362 775,789,730
Plus: Unearned income on loans ........ 7,258,209 7,489, ,625,341 14,702,996 17,726,870 ,532,380
Loans, gross ..................... 506,194,031 502,281,670 537,557,949 612,725,569 708,308,232 796,322,110
Real estate loans—total ........... 131,739,920 136,196,154 150,986,919 178,632,320 213,625,237 244,796,237
Construction and land development' . 0 4] 17,347,9 21,389,3. 27,269,354 2,929,25!
Secured by farmland .. ... .. e ) .. 6,030,121 6,370,212 6,718,1 7,730,2 8,480,930 8,562,893
Secured by 1- to 4-family residential properties ... .. S 74,580,012 77,029,917 81,110,248 96,757,037 118,476,776 137,346,068
Secured by multi-family (5 or more) residential properties ...................... ,543,920 5,899,737 ,440,4 4,907,100 5,723,046 ,305,464
Secured by nonfarm nonresidential properties ... ... 43,585,867 46,896,288 41,370,159 47,848,588 53,675,131 59,6525,
Loans to financial institutions . . ....... ... .. .. o 5,204,515 38,967,664 35,848,326 36,816,981 43,459,007 41,919,383
Loans for purchasing o carrying securities ... ,187,663 10,879,410 15,088,146 17,110,918 14,380,222 13,501,352
Loans to finance agricultural production and other loans to farmers ................. 18,226,897 20,138,952 23,216,369 ,113,0 1917 31,036,748
Commercial and industrial loans . ........... .. ... ... 184,074,531 175,946,906 178,635,36 197,076,515 223,243,865 257,678,468
Loans to individuals—total . ......... .. R I e 103,692,681 106,848,796 118,863,15: 141,257 446 167,675,391 187,789,998
To purchase private passenger automobiles on installment basis 32,942,938 3,509,251 39,824,875 49,861,799 051,31 ,804,
Credit cards and related plans ............. e 11,126,994 12,351,630 14,430,339 18,475,596 24,496,572 29,958,653
To purchase mobile homes (excluding travel trailers) ................... ... ... 9,001,883 8,667,742 ,737,928 9,125,428 9,734,878 10,658,711
All'other instaliment loans for household, family and other personal
BXDBNCIUIES | . . ., o oottt it e 27,631,598 29,099,650 31,549,012 35,852,029 41,853,614 47,139,893
Single payment loans for household, family and other personal
expenditures ............. 22,989,268 23,220,523 24,320,999 27,942,594 30,539,025 32,227,763
AL OtNET [0BNS . . . .. ot ettt e e e e 14,067,824 13,303,788 14,919,675 16,118,316 17,732,747 19,599,924
Total loans and securities 725,885,925 753,914,813 814,558,133 899,613,769 | 1,000,400,388 | 1,113,380,672
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Lease financing receivables ........................... .. T T
Bank premises, furniture and fixtures, and other assets representing bank

premises
Real estate owned other than bank premises
All otherassets ........................

Total liabilities and equity capital ................c.cciiiiii e

Business and personal deposits—total .
Individuals, partnerships, and corporations—demand
Individuals, partnerships, and corporations—savings .

Individuals and nonprofit organizations—savings . . .
Corporations and other profit organizations— savings'
Individuals, partnerships, and corporations—time ................ ... ..
Deposits accumulated for payment of personal loans—time .............. S
Certified and officers’” checks, travelers’ checks, letters of credit—demand ...........

Government deposits—tofal .................coiiiiniriiiiiii s
United States Government—demand ......................... ... .... o
United States Government—savings' .. ..
United States Government—time ., ... ...
States and political subdivisions—demand
States and political subdivisions— savings'
States and political subdivisions—time

All other deposits—total
Demand ..............

Miscellaneous liabilities—total .................. ... ... 0oiiiiiiiiiiian
Federal funds purchased and securities sold under agreements to repurchase .. .......
Interest bearing demand notes issued to the U.S. Treasury and other

liabilities for borrowed money
Mortgage indebtedness and liability for capi
All other liabilities

Total liabilities (excluding subordinated notes and debentures). ................
Subordinated notes and debentures

Equity capital—total .....................
Preferred stock—parvalue . ..............
Common stock—parvalue .............

Suaplus . . ) .
Undivided profits and reserve for contingencies and other capital
TESEIVES . o\ttt t ettt e e

3,056,755 4,413,014 5,119,280 5,810,261 7,657,996 9,951,916
14,288,523 | 15,598,231 16,702,977 18,344,595 | 20,551,097 | 22,605,926
811.239 1,909,555 2894011 31095496 2.475.901 2.085.954
28,944.912 | 34029803 | 41.789.304 | 50548.326 | 63776410 |  65.220.919
899,056,643 | 938,808,209 | 1,011,273,832 |1,137,794,616 |1,273,189,105 | 1,405,665,994
606,374,826 | 647,239,798 | 697,387,708 | 777,177,835 | 857,642,324 | 933,830,811
237.069.468 | 247869290 | 256/806.660 | 287.843'505 | 309.347.998 | 334'126.108
136,074,273 | 160/653.632 | 197,660,954 | 215.197'708 | 216,503,446 | 203,132,354
136,074,273 | 160653632 | 189,028,878 | 204,453,839 | 205,568,072 | 193.337.392
0 0 8632, 10,743.869 | 10935374 9.794/962
222,482,603 | 227,691,785 | 231211673 | 259896427 | 316,146,234 | 380,623,591
369,690 279.512 1441385 100,303 109:598 0
10,378,792 10,745579 |  11,564.031 14,139'802 | 15,535,048 | 15,948,758
74215373 | 70,707,733 | 71,946,030 | 84,641,077 | ©8,240,49 | 86,768,339
4822,299 3126.631 31042572 7341318 2725.862 2,406,844
0 0 56,735 58,209 82,733 72882

500,147 588,481 686,053 828,857 866,499 949'192
18,706,776 | 18,879,180 | 17,989'214 | 19,208,773 | 19202176 | 18.932.709
6,050,857 4789442 4298654 3.794.443

50,186,151 48,113,441 441120599 | 52.415.383 | 61.064.572 | 60,612,269
65,522,043 | 63,078,870 | 61,593,152 | 67,453,933 | 70,501,728 | 74,006,025
4313027732 | 40/800386 | 44)366.366 | 50222044 | 53.474)157 | 60/138.935
0 0 113.672 28,235 43756 50,347
22,199,311 | 21,998,972 | 16,913,114 17,203,654 16,983,805 | 13.816743
746,112,242 | 780,746,889 | 830,926,885 | 929,273,745 |1,016,384,548 | 1,094,605,175
314'300/067 | 321.421,066 | 333.968,843 | 378.755.532 | 400285241 | 431553354
136074273 | 160653632 | 203882218 | 220.073.594 | 220'928'599 | 207.050.026
295'737'902 | 298,672,191 | 293075824 | 330,444.619 | 395,170,708 | 456.001.795
88,107,647 | 87,786,577 | 102,975,877 | 123,501,267 | 163,522,078 | 207,863,851
517217430 | 52°189647 | 702981626 | 82,952,495 | 91,291,670 | 112149,032
4,814,560 4,604,259 5,080,647 6,604,413 | 22.791.813 | 27,875,285
725190 775,396 804'996 1,038,857 2:035.029 2106.731
31,3501458 | 30,217.275 | 26791608 | 32815502 | 47.403.566 | 65,732,803
834,219,880 | 868,533,466 | 933,902,762 |1,052,775,012 |1,179,906,626 | 1,302,469,026
4,258,989 4,398,892 5,122,527 5,739,194 5,864,838 5,955,812
60,577,765 | 65,955,851 72,248,543 | 79,280,410 | 87,417,641 | 97,241,158
43'460 47,881 67.328 98.791 113,851 125,890
14,788'893 | 15.565.026 | 16,201264 | 17.265237 | 18,157,997 |  20.273.743
25312574 | 26706053 | 28864323 | 31085492 | 33202557 | 35,328.623
20,432,838 | 23,636,891 27,065,628 | 30,830,890 | 35943236 | 41,512,902

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SANVYE 40 S31LNIgvIT ANV S13SSV

(WA}



Table 109. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER CALL DATES, 1974-1973—CONTINUED
{Amounts in thousands of dollars)

Asset, liability, or expense item Dec. 31, 19742 | Dec. 31, 19752 | Dec. 31,1976 | Dec. 31,1977 | Dec. 31,1978 | Dec. 31, 1979
PERCENTAGES
Ul(t:oli” asgedts f d 1 tituti
ash and due from depository institutions . . ............. ... ... o
U.S. Treasury securities and )(l)bhgatlons of other U.S. Government agencies 14.02 13.74 12.88 1410 14.01 13.69
and corporatlons ......................................................... 9.23 12.17 12.97 11.58 10.37 9.78
AITOtNEr SECUMHES . .. .. oo e e 12.34 12.09 11.74 11.13 10.74 10.53
Loans (including federal funds sold and securities purchases under agreements
to resell) 59 83 56.68 56.44 56.94 58.07 59. 53
All other assets . . . 4.59 5.31 5.96 6.25 6.81 6.4
Total equity capital 6.74 7.02 7.14 6.97 6.87 6. 92
Of total assets other than cash and U.S. Treasury securities:
Total equity capital ... ... ... 8.40 9.05 g.21 8.99 8.70 8.64
Number of banks atend of period . ..... ... . L 14,228 14,384 14,411 14,412 14,391 14,364

>Not available before 1976.
Where possible, figures are restated to reflect current reporting requirements. For amounts on an “‘as reported’
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Table 110. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS (DOMESTIC AND FOREIGN OFFICES),

UNITED STATES AND OTHER AREAS, 1974-1977

Dec. 31, 1974

Dec. 31, 1975

Dec. 31, 1976

June 30, 1977

Dec. 31, 1977

Total @SSES ... ...t e i

1,045,972 427

1,095,388,957

1,182,390,845

1,228,366,375

1,339,393,026

Cashand duefrombanks ... ... ... .. . 178,295,259 189,406,997 203,772,449 208,283,772 242,983,142
Securities—total . ... ...... ... 197,019,318 231,527,434 254,383,382 259,474,871 264,525,796
U.S. Treasury SECUMILIES . ... ... ..oty 51,886,435 80,963,492 1874,136 97,233/796 96,026,151
Obligations of U.S. Government agencies and corporations ....................... 31,088,271 331281405 34,323,582 34,389,521 35,818,251
Obligations of States and political subdivisions ......... .. . 96,800,655 100.873.178 103,588,597 108,720,777 113,019,592
Qther bonds, notes, and debentures . 9.201.132 10.710 644 { 9.594.671 9,864,455 10,542,996
Corporate stock .......... e BN 1,750,989 1,809,269 1,853,806
Trading account securities 8,042,625 5,698,715 8,251,407 7.457,053 7.265.000
Federal funds sold and securities purchased under agreements toresell ............... 39,005,103 36,992,511 45,861,131 40,899,161 49,845,033

Lo@ANs, MBL. ... .. e L 620 866,854 656,224,103 715,851,991

Plus: Reserve for possible Ioan Iosses ............ 6,347,839 8.674.638 6,894 344

Loans, total . ......... 580,596,623 586,055,773 627 214 693 662, 898 41 722,746,335

Direct Iease financin S 3,273,680 4.054.812 816,434 6,186,765 6,977,301

Bank premises, furniture and fixtures, and assets representing bank premises .......... 14,674,995 16.054.291 17 1242930 17.944'356 19,010,491

Real estate owned other than bank premises ...... . ... ... .. ... .. ... 828,853 1,935,839 2'974'073 3, 162 192 3,134,042

Investments in unconsolidated subsidiaries and associated companies ................ 750,218 89,718 954500 '941/211 987,244

Customers lability on acceptances outstanding . .............. ... ... ... 10,632,747 7.095.983 11,864,784 14,433352 14,280,877

Other aSSelS ... . 20,895,631 21 475 599 18, 654 '308 20,816,592 21, 797 109
Total liabilities and equity capital .............cccooiiiiieeiiiiiir i 1,045,972,427 | 1,095,388,957 | 1,182,390,845 | 1,228,366,375| 1,339,393,026

Total deposits . ... ... ... L 871,225,194 915,856,039 991,913,006 | 1,022,062,067{ 1,116,617,556

Federal tunds purchased and securities sold under agreements to repurchase ........... 50,980,062 52,609,050 70'435.494 75.820.815 83,315,006

Other liabilities for borrowed money ... ........ . . ... ... o 8,368,159 7,934,301 9'510.108 11.563041 13,146,839

Mortgage indebtedness ........ . 725, 774,450 '826.196 856.439 1,048,297

Acceptances executed and outstanding .......... ... oo 14,131,257 11 291, 867 12,048,179 14,594,467 14,432,321

Other liabilities ... ... .. e '426,938 31, 20,171,609 22,334,880 25,711,530

Total liabilities (excluding subordinated notes and debentures) . 973,856,776 | 1, 017 496, 894 1,104,904,592 | 1, 147 12317091 1,254.271.549
Subordinated notes and debentures . ........... ... oo 1261,37, 4'492'4 5,220,566 5.450.465 5,830,565
Reserves on loans and securities—total? . ................. e S 8,779,607 9193375 ... ...

Reserve for losses on loans ... .. .. 8,466,353 8791680 ... ...

Qther reserves on loans . . 144,446 212260 | ... ...

Reserves on securities . 168.80 189435 | ... | ...

Equity capital—total ................ ... ... .. 59,074'671 64,276,204 72,265,687 75,684,201 79,200,912
Standby letters of credit outstanding® ... ... ... 16,410,420 17,198,835 20,043,593
Time certificates of $100,000 or more:*

Time certificates of deposnt ........... . 114,172,181 112,053,745 135,756,267

Other time deposits s 23,307,985 24,503,572 26,366,568

Numberof banks ...... ... .. . 14,228 14,384 14,411 14,441 14,412

Y For more detailed 1977 data, see Assets and Liabilities, Commercial and Mutual Savings Banks,
Changes in the reporting of [oan losses beginning in 1476 are discussed on page 160.
Data not available prior to 1976.
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Table 110A. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS (DOMESTIC AND FOREIGN OFFICES),
UNITED STATES AND OTHER AREAS, DECEMBER 31, 1978’

Vil

Banks with foreign offices
Domestic only Foreign offices
banks and and Edge and Consglidated
reporting agreement o Consolidated | Total — Columns 1
branches subsidiaries Domestic offices reports and 4
Total ASSBES . ...t 660,586,728 239,209,434 608,421,045 847,630,479 1,508,217,207
Cash and due from depository institutions . ........ ... ... . ... 71,047,051 96,181, 149 106,832,727 203,013,876 274 ,060,927
Cash items in process of coliection and unposted debits . - 17,115,855 1,883,165 58,020,871 59,904,036 7,019,891
Demand balances with commercial banks in the U.S. . 25,597,499 4610696 16,959,173 21,569,869 47 '167.368
Time and savings balances with commercial banks in ‘the | 2,673,411 1,118,505 983,473 2,101, 775.38 9
Balances with other depository institutions in the U.S. .. 2,063,973 230,887 75,165 306,052 2 1370025
Balances with banks in foreign countries . . . .. ... 1,347,451 83,642,267 3,080,125 86,722,392 88,069, 843
With foreign branches of other U.S. banks .. N/A 18,391,587 529,493 18,921,080
With other banks in foreign countries ............ ... ... ... ... 65,250,680 2,950,632 67,801,312
Balances with gentral banks ™. . .......... .. .. ... 12,553,829 4,459,660 21,866,740 26,326,400 38,880.229
Balances with Federal Reserve banks . .............................. . 12,553,829 566,068 21/844.206 22,410,274 34,964,103
Balances with other central banks ........................... . ... N/A 3,893,592 22,534 3,916,126 N/A
CUTENCY ANG COIN . oot ettt e e ettt 9,695,033 235,969 5,847,180 6,083,149 15,778,182
Securities—total .. ... ... . e 174,474, 133 7,724,550 94,121,950 101,846,500 276,320,633
.S. Treasury securities . .......... ... ... ... .. ... .. 59.070'019 41,607 30,629,407 30,671,014 89,741,033
0b||gat|ons of U.S. Government agencies and corporations 30,077,067 4,278 12,239,201 12,243,479 ,546
Obligations of States and political subdivisions 80,683,209 203,293 42 645 915 42,849,208 123.532,417
Qther bonds, notes, and ebentures 3,836.329 6,611,403 865 8,156,268 11 997" 597
Corporate stock . ........ 483,294 171,520 954 465 1,125,985 1,609.279
Trading account securities . . 324,315 692,449 6,108,097 6,800,546 7.124.761
Federal funds sold and secunhes 24,919,434 199,066 23,809,210 24,008,276 48,927,710
Loans, net 366,064,370 143,903, 749 314,040,754 457,944, 503 824,008,873
Less: reserve for po: 3,575,398 2424 4'138'994 4'381'411 7,956,809
Loans, total . 369,639,768 144,146, 166 318,179,748 462,325,914 831,965,682
Les * unearned income on loans . A 12,473,258 1,026,4 5/175.576 6.2 '020 18,675,278
LOANS, GFOSS . . ..z ot e ettt e e e 382,113,026 145 172, 608 323.355'326 468,527,934 850,640,960
Real estate loans (including only loans secured primarily by real estate) . .. 138 175, 458 4:335.879 74,579,460 78,915,339 217,090,797
Loans to financial institutions .. ......... .. .. 0 o 4:505.362 22,780,815 38,812,812 61,593,628 66,0989
To real estate investment trusts and mortgage companies ............ .. ... 1,095,496 80,891 7,218,826 7,299,717 8,395,213
To commercial banks inthe U.S. ... ... 0 ... . oo 560,278 2,348.304 4,202,316 6,550,620 7,110,898
To U.S. branches and agencies of foreign banks . .. N/A 447, 723 1,670,141 2,117,864 N
To other commercial banks inthe U.S. = ... ..... N/A 1,900,581 2,932,175 4,432,756
To_banks in foreign countries .................. 228,130 15.540.309 9,922,082 25,462,391 25,690,521
To foreign branches of other U.S. banks ... ... .. N/A 377,057 466,657 843,714 N/A
To other banks in foreign countries 15,163, 252 9,455,425 24,618,677 N/A
To finance companies inthe U.S. ... ... 633,144 284177 8,066,647 8,350,825 8,983,969
To other financial lnstnunons ........................................ 1,988,314 4527, 134 9,402,941 13,930,075 15,918,389
Loans for purchasing or carrying securities (secured and unsecured) ....... . 2,574,469 ‘9611 11,805,591 12,766,736 15,341,205
Loans to farmers .. ... e 23,951,853 455, 8 4,238,840 4,694,622 28,646,475
Commermal and mdustnal loans (except those secured pnmanly by veal estate) . 93,274,518 85,542,095 128,818,212 214,360,307 307,634,824
To U.S. addressees (domicile) . . N/A 3,379.190 119,830,128 123,209,318 N/
To non U.S, addressees (domicile) . N/A 82,162,905 8,988,084 91,150,989 N/A
Loans to individuals for household, family and other personal expenditures ... .. 113,376,495 4,787,396 53,740,786 58‘528,182 171,904,677
AlLOtNEr 08NS .. . oot 6,254,872 26,309,497 11,359,623 37,669,120 43,923,992
Loans to forengn governments and official institutions . N/A 22,991,591 2,429,658 25,421,249
~ Otherloans ... ... .. ..o oo N/A 3,317,906 8,929,965 12 247.871 N/A
Direct lease fmancmg .................................................. 1,696,007 1,405,246 5,955,448 360,694 9,056,701
Bank premises, furniture and fixtures, and other assets representing bank premises 12,363,283 824,681 8,149,433 8,974‘114 21,337,397
Real estate owned other than bank premises .................. ... ... ... 922,603 119,810 1,464,912 1,584,722 2,507,325
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Investments in unconsolidated subsidiaries and associated companies ....... ... 47,549 —1,337,566 2,361,274 1,023,708 1,071,257

Customer's liability of acceptances outstanding 343,721 3,797,994 18,657,383 22,455,377 22,799,098

Otherassets ............ovvvrieeinn 8,708,577 —13,609,245 33,027,954 19,418,709 28,127,286

660,586,728 239,209,434 608,421,045 847,630,479 1,508,217,207

573,201,984 220,619,569 439,811,012 660,430,581 1,233,632,565

496,960,075 68,307,952 342,052,178 410,360,130 907,320,205

171,258,720 N/A 137,446,898 N/A N/A

146,437,961 N/A 69,656,522 N/A N/A

179 263.394 N/A 134,948,758 N/A N/A

2.067.676 203,789 1,590,578 1,794,367 3,862,043

Demand ... ... 1,629,925 N/A 1,079,468 N/A N/A

Savmgs T 56,212 N/A 26,456 N/A N/A

................................................... 381,545 N/A 484,654 N/A N/A

.................. 57,227,388 225,363 27,145,004 27,370,367 84,597,755

................... 14,275,286 N/A 4,876,954 N/A N/A

................... 3,566,455 N/A 714,585 N/A N/A

............... . 39,385,647 N/A 21,553,465 N/A N/A

................ 155,951 33,490,372 8,128,766 41,619,138 41,775,089

................. . 40,300 N/A 1,797,711 /A N/A

.................. 1,139 N/A 16,101 /A N/A

.................. 114,515 /A 6,314,954 /A N/A

......... 8,679,749 15,696,373 42,652,868 58,349,241 67,028,990

7,147,904 N/A 35,310,734 /A N/A

3,188 /A 414 /A N/A

ime ... 1,528,657 /A 7,341,720 /A N/A

Deposits of banks 475,196 99,950,405 9,404,204 109,354,609 109,829,805

emand e 228,107 /A 8,222,583 N/A N/A

................... 0 /A 195 N/A N/A

F 247,089 /A 1,181,426 N/A N/A

983,252 /A N/A /A 983,252

719,797 /A N/A /A N/A

22,729 /A N/A /A N/A

. 240,726 /A N/A /A N/A

Certified and officers checks, travelers checks, and letters of credit sold for cash .. 6,652,697 2,745,315 8,837,414 11,582,729 18,235,426

Federal funds purchased and securities sold under agreements to repurchase ... .. 21,137,970 109,666 70,153,700 70,263,366 91,401,336

tnterest bearing demand notes and other liabilities for borrowed money ... ... .. 6,218,268 10,181,142 16,569,445 26,750,587 32,968,855

Mortgage indebtedness . ........... .. . i .. 905,452 43,135 1,128,767 1,171,902 2,077,354

Acceptances executed and outstanding . ............ ... .. . 344,036 3,838,014 18,839,318 22,677,332 23,021,368

Other fiabifities ........... ... . . 7,591,874 4,100,385 19,823,468 23,923,853 31,515,727

Total liabilities (excluding subordinated notes and debentures) ............. . 609,399,584 238,891,911 566,325,710 805,217,621 1,414,617,205

Subordinated notes and debentures .............. ... . 2,575,147 293,832 3,289,691 3,583,523 6,158,670

Equity capital—total ............ ... ... 48,611,997 23,691 | 38,805,644 38,829,335 87,441,332

MEMORANDA

Standby letters of credit outstanding ............ .. 2,428,292 6,852,521 16,438,715 23,291,236 25,719,528
Time certificates of $100,000 or more:

Time certificates of deposns ........................................ . 67,456,718 N/A 110,068,449 N/A N/A

Other time deposItS . ... ... . 9,423,712 N/A 17,139,007 N/A N/A

Numberofbanks .. ... ... ... ... ... oo 14,236 - — 155 14,391

Number of reporting branches ............... ... .o 19 - - — - 19

! Totals for items that are not explicitly reported are derived mathematically
N/A Not available.
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Table 110B. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS (DOMESTIC AND FOREIGN OFFICES),
UNITED STATES AND OTHER AREAS, DECEMBER 31, 1979’

Banks with foreign offices

Foreign offices

Domestic only and Edge and Consolidated
l}%’;‘;smar:‘; agree?nem o Consolidated Total — é)glumns 1
branches subsidiaries Domestic offices reports an
Tofal ASSBES . ... vttt e e 712,740,109 291,127,646 688,210,246 979,337,892 1,692,078,001
Cash and due from depository institutions ............. 76,793,623 114,608, 166 115,199,762 229,807,928 306,601,551
Cash items in process of collection and unposted de 18,116,786 11785.8 63,722,234 65,508,094 83,624,880
Demand balances with commercial banks in the U.S. . 28,120,209 5,186, 135 19.812.146 24,998,281 53,118,490
Time and savings balances with commercial banks in Us. 3,058,221 1, 718 509 901,042 ,619,5! 5,677,772
Balances with other depository institutions in the U.S 2,581,048 8,539 56,949 1254 2.706.536
Balances with banks in foreign countries . ........... 2,045,511 102, 042 '099 2,723,432 104,765,531 106,811, 042
With foreign branches of other U.S. banks ... ... N 26,089,816 994,385 27,084,201
With other banks in foreign countries ..................... ....... N/A 75,952,283 1,729,047 77,681,330 /
Balances with central banks ™. . .............. ... .. .o 11,610,565 518,875 20,670,745 24,189,620 35,800,185
Balances with Federal Reserve banks ............................... 11,610,565 420,761 20,629,848 21,050,609 32,661,174
Balances with other central banks .. .............. ... .. ... .. .. ... N/A 3,098,114 40,897 3,139,011 N/A
Currency and coin 11,261,283 288,149 7,313,214 7 601 1363 18,862,646
Securities—total . 180 654, 253 8,676,287 104,593,025 113,269,312 293,923,575
U.S. Treasury securifies 7,941,042 205,023 30.280.411 30,485,434 88,426,476
Obligations of U.S. Government agencies and corporations .. ...... 33,884,968 49,102 15,428,601 15,477,703 ,362,
Obligations of States and political subdivisions 84,289,498 475,313 48,042,973 518,286 132,807,784
Other bonds, notes, and debentures ,584,790 6,631,241 ,668, 99,405 ,884.1
Corporate StOCK . .- ... ... .. '491.907 169,430 1,003,196 1,172,626 ,664,533
Trading account SECUMLIES . .. ... ... ... . ... i 462.058 1,146:178 8.169,680 9:315.858 9:777.916
Federal funds sold and securities p 36,013,875 354,941 24,907,823 25,262,764 61,276,639
Loans, net .......... e e e e e e 392,337,889 160,104,659 371,417,294 531,521,953 923,859,842
Less: reserve for possible loan losses .. ........ 944, 224, 5/013.752 5,238,5 ,183,
Loans, total ...................... 396,282,856 160,329,415 376.431.046 536,760,461 933,043,317
Less: unearned income on loans ,867, ,390,4 1594 ,985, ,853,1
LOANS, GIOSS . o\ v ettt et et et e e 410,150,675 61,719.872 383,025,889 544,745,761 954,896,436
Real estate loans (including only loans secured primarily by real estate) 150.244'567 5,347,419 ,699, ,046,691 249,291,258
Loans to financial institutions . ....... ... . .. o 4,032783 27.894.848 37,620,545 ,515,393 ,948.176
To real estate investment trusts and mortgage companies ................. 906,529 103,893 6,538,0. ,641,950 ,548,479
To commercial banks inthe U.S. ... . ... ... 530,572 537,932 3,739,925 4,277,857 ,808,429
o U.S. branches and agenmes of foreign banks .................. ..., N/A 256,091 1,396,410 1,652,501
To other commercial banks inthe US. " ... N/A 281,841 2,343,515 ,625,356
To_banks in foreign countries .......... 279,637 20,337,528 7,583,348 27.920.876 28,200,513
To foreign branches of other U.S. banks N/7A , 314,471 ‘634,747 N/A
To other banks in foreign countnes N/A 20,017,252 7,268,877 27,286,129 N/A
To finance companies in the . 534,672 294,524 8,891,137 ,185,66 9,720,333
To other financial msmunons 1,781,373 6,620,971 10,868,078 17,489,049 19,270,422
Loans for purchasing or carrying securities (secured and unsecured) 2,381,916 1,072,287 11,021,335 12,093,6 14,475,538
LOANS 10 fAFMEBIS, - .. . o\ oottt et et e e 26136.821 422,2 4,882,787 5,305,0 31,441,881
Commermal and industrial loans (except those secured primarily by real estate) . 99,500,357 94,477 628 157,148,759 251,626,386 351,126,743
o U.S. addressees (domigile} ......................0 0o N/A ,059,71 148,717,088 153,776,804 N/A
To non U.S, addressees (domicile) ................ ... .s. N/A 89,417,911 8,431,671 97,8495 N/A
Loans to individuals for household, family and other personal expenditures ... .. 121,099,677 532, 66,085,494 71,618,380 192,718,057
Allotherloans ................... e e e 6,754,554 26,972,531 12,567,698 39,540,2 46,294,783
Loans to forelgn government and official institutions . . N/A 23,510,562 1,842,733 25,353,295 ‘N/A
BF10ANS ., . .t N/A 461, 10,724,965 14,186.9 N/A
Direct Iease fmancmg .................................................. 1,895,218 1,823,521 8,047,517 9,871,038 11,766,256
Bank premises, furniture and fixtures, and other assets representing bank premises 13,518,925 973,800 9,057,121 10,030,921 23,549,846
Real estate owned other than bank premises ............................... 892,217 122,099 1,117,304 1,239,403 2,131,620
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investments in unconsolidated subsidiaries and associated companies ........... 42,259 517,763 552,626 1,070,389 1,112,648

Customer’s liability of acceptances outstanding ............................. 402,896 6,756,150 25,398,900 32,155,050 32,557,946

Other @SSELS . . ..ttt 10,188,944 —2,809,740 27,918,874 25,109,134 35,298,078
Total liabilities and equity capital ............... ... .. ..o 712,740,109 291,127,646 688,210,246 979,337,892 1,692,078,001

Total deposits . .. .. ... e 615,266,936 272,493,380 475,307,831 747,801,211 1,363,068,147

Individuals, partnerships and corporations . . 538,328,449 87,895,077 376,165,099 464,060,176 1.002.388.625
Demand ............... ... ... ..., . 178,741,370 N/A 154,800,406 N/A N/A

Savings ................. o 134,100,569 N/A 68,662,288 N/A N/A

Time ... 225,486,510 N/A 152,702,405 N/A N/A

u.S. Government .......... 1,863,548 215,333 1,583,503 1,768,836 3,632,384

Demand .................. ool 1,417,407 N/A 980,947 N/A N/A

Savmgs . 49,591 N/A 21,155 N/A N/A

............................. 396,550 N/A 551,401 N/A N/A

States and political subdivisions in the U.S. 56,895,859 290,247 26,150,452 26,440,699 83,336,558

.......................... 13,598,401 N/A 5,280,004 N/A N/A

........... 3,176,754 N/A 608,035 N/A N/A

TIME . oot . 40,120,704 N/A 20,262,413 N/A N/A

Formgn governments and official institutions ................. ... o 211,233 36,769,246 6,846,690 43,615,936 43,827,169

Demand . 40,226 N/A 2,110,900 0 N/A

N/A 20,720 0 N/A

,,,,,,,,,, 170,053 N/A 4,715,070 0 N/A

De| 9,752,594 17,936,120 45,343,782 63,279,902 72,852,496

7,883,540 N/A 40,077,903 0 N/A

o N/A 355 0 N/A

................ . 1,682,733 N/A 5,265,524 0 N/A

Degosns of banks in foreign countries ............. ... ... ... . 448 537 126,247,938 10,199,011 136,446,949 136,895,486

BMANG ... . 249,019 N/A 8,924,042 N/A N/A

Savmgs P R 0 N/A 169 N/A N/A

................................. 199,518 N/A 1,274,800 N/A N/A

All other BPOSITS . .. oo e 1,091,858 N/A N/A N/A 1,091,858

DEMANG . ... 738,333 N/A N/A N/A N/A

Savmgs ....................... 20,881 N/A N/A N/A N/A

L7101 332,644 N/A N/A N/A N/A

Certified and officers checks, travelers checks, and letters of credit sold for cash . . . 6,854,858 3,139,419 9,049,294 12,188,713 19,043,571

Federal funds purchased and securities sold under agreements to repurchase ... .. 24,801,700 197,856 87,347,332 87,545,188 112,346,888

Interest-bearing demand notes and other liabilities for borrowed money .. .. .. .. . 5,933,394 11,673,614 21,919,296 33,592,910 39,526,304

Mortgage indebtedness .. ....... .. 900,998 43,478 1,204,973 1,248,451 2,149,449

Acceptances executed and outstanding . ............ ... o 403,221 5,825,332 26,612,866 32,438,198 32,841,419

Other liabifities . ........ ... 9,371,013 597,028 28,684,160 29,281,188 38,662,201

Total liabilities (excluding subordinated notes and debentures) ............... 656,677,262 290,830,688 641,076,458 931,907,146 1,588,584,408

Subordinated notes and debentures ......... ... . ... .. ... L 2,617,712 296,958 3,338,100 3,635,058 6,252,770

Equity capital —total .......... .. ... 53,445,135 0 43,795,690 43,795,690 97,240,825

MEMORANDA
Standby letters of credit outstanding . ............. ... 3,228,477 6,686,660 24,816,081 31,502,741 34,731,218
Time certificates of $100,000 or more:

Time certificates of deposits ......................... ... ... ... 79,583,973 N/A 107,330,684 N/A N/A

Other time deposits .. ... ... .. ... e 7,889,601 N/A 18,046,394 N/A N/A

Numberof banks . ... . ... e 14200 | .0 164 14,364

Number of reporting branches ... ....... ... ... ... ... . 19 o0 19

"Totals for items that are not explicitly reported are derived mathematically.
NOTE: N/A — Not Avaitable,
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Table 111. ASSETS AND LIABILITIES OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER CALL DATES, 1974-1979
(Amounts in thousands of dollars)

Asset, liability, or surplus account Dec. 31, 1974 | Dec. 31,1975 | Dec. 31,1976 { Dec. 31, 1977 | Dec. 31,1978 | Dec. 31, 1979
Tolal ASSBES ... ... e 95,589,401 107,280,765 120,839,827 132,201,371 142,352,807 147,112,481
Cash and due from depository institutions 2,053,353 2,195,390 2,188,926 2,214,478 3,570,970 2,929,219
Currency and coin .. ... .. .. [ R P 268,102 308,887 338,001 386,038 411,640 425,007
Demand balances with commercial banks in the United States ............. 683,943 06,116 925,344 761,624 61,088 808,144
Other balances with depository institutions ............................ 1,022,757 1,091,274 807,240 922,001 2,136,238 1,558,068
Cash items in process of collection ................................ 78,551 89,113 118,341 144,815 162,004 138,000
Securities—total ................ e 22,684,614 30,421,034 37,984,627 42,219,724 43,546,458 43,494,247
.S. Treasury, agency, and corporation obligations .. ................... 5,967,835 9,468,682 13,194,506 15,496,605 16,215,435 17,394,228
Maturing in 1 yearandless ........... .. ... ... ... ... ... .. 712,274 1,312,116 1,981,205 1,857,506 1,371,969 1,423,345
Maturing in over 1Hthru S years .............. ... ... .. 1,604,165 2,761,242 3,237,461 3,427,509 3,270,419 2,904,333
Maturing inover 5 thru 10years . ............... ..o . 694,251 1,167,218 1,383,0 1,751,417 1,517,745 1,360,848
Maturing over TOyears . ... ... ..o 2,957,145 4,228,106 6,592,834 460,173 10,055,302 11,705,702
Corporate bonds .. ....... e 10,560,303 13,503,561 15,781,623 16,449,941 16,376,504 16,129,261
QObligations of States and political subdivisionsinthe U.S. .. ................ 882,620 1,488,631 2,301,574 2,770,854 3,297,215 2,840,790
Other bonds, notes, and debentures . ........ .. ... .. ... . 1,856,557 2,329,685 3,019,191 3,503,057 3,587,862 3,106,129
Cogporate stock—total 3,417,299 3,630,475 3,687,733 3,999,267 4,069,442 4,023,839
ank . .. 348,290 74,85 387,161 409,239 387,736 346,793
Other ........... S 3,069,009 3,255,624 3,300,572 3,590,028 3,681,706 3,677,046
Federal funds sold and securities purchased under agreements toresell ............... 964,856 897,063 1,322,316 1,880,491 1,889,991 2,688,582
Loans, net .......... ... ... iiiiiiiiaiia 67,449,217 70,812,040 75,990,422 82,307,795 89,478,403 93,869,281
Real estate loans, gross . . . 65,339,748 68,371,859 72,820,626 78,739,467 85,110,268 89,276,017
Less: Unearned income . ............ N/A N/A N/A N/A N/A 529,384
Less: Allowance for possibie {oan losses N/A N/A N/A N/A N/A 173,180
Real estate foans, net .. ............. 65,339,748 68,371,859 72,820,626 78,739,467 85,110,268 88,573,453
Construction and land development . . .. 821,250 824,494 854,499 1,117,143 1,506,918 1,672,333
ecured by farmland ... ... ... 49,185 46,364 39,101 38,425 37,105
Secured by residential properties: .
Secured by 1— to 4—family residential properties:
Insured by FHA or guaranteed by VA ... ... ... ... 23,553,308 22,930,121 22,368,394 21,615,197 21,163,512 20,496,935
CONVENLIONAL . . .. . o e 18,275,751 20,123,915 23,393,029 28,437,445 33,524,543 37,742,289
Secured muitifamily (5 or more) residential properties:
Insured'by FHA ©. . o 1,688,126 1,949,245 2,428,166 2,695,114 2,940,909 2,866,818
COMVENtONG . ... ..o e S 10,076,268 10,693,613 10,874,242 11,360,282 11,778,017 11,899,096
Secured by nonfarm nonresidential properties . . 10,875,860 11,802,232 12,855,932 13,475,185 14,157,944 14,461,441
Other 10anS, GFOSS . ........ovvuiiininrnrnennns ,109,469 2,440,181 3,169,796 3,568,328 ,368,135 ,635,742
Less: Unearned income ... ... .. .......... N/A N/A N/A 328,944
Less: Allowance for possible loan losses . N/A N/A N/A N/A N/A 10,970
Other 10ans, NEL ... .. .. ..o et 2,109,469 2,440,181 3,169,796 3,568,328 4,368,135 5,295,828
Loans to financial institutions:
To real estate investment trusts and mortgage companies N/A N/A N/A N/A N/A 1,689
To domestic commercial and foreign banks . ........... 18,339 26,747 26,955 10,254 97,670 228,118
To other financigl institutions ...~ ... ... ... ....... 26,324 32,835 57,234 56,679 117,296 47,843
Loans for purchasing or carrying securities (secured and unsecured):
To brokers and dealers in Securities . . . . ... T 743 0 0 30,000 2,000 0
Other loans for purchasing or carrying SeCUrities . ............................ 930 1,990 1,494 ,285 1,688 1,791
Loans to finance agricultural production sexcept those secured primarily by real estate) . 1,416 1,460 918 1,407 1,167 1,120
Commercial and industrial loans (except those secured primarily by real estate} ....... 175,360 297,097 599,849 506,372 375,396 475,846
Loans to individuals for household, family, and other personal expenditures
;mclude purchased paper): . o
nstaliment loans to repair and modernize residential property ................... 0 0 0 0 1] 776,860
Other installment loans for household, family, and other personal expenditures .. ... 1,812,329 1,984,829 2,412,478 2,892,234 3,685,543 2,577,044
Single-payment loans for household, family, and other personal expenditures . . . N/A N/A N/A N/A 1,318,908
Allother loans. ... 74,028 95,223 70,868 70,097 87,375 206,523
Total net loans and Securities . .............c.oviviiiiiiiiiiiiiiia e 90,133,831 101,233,074 113,975,049 124,527,519 133,024,861 137,363,528
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Bank premises, furniture and fixtures, capital leases, and other assets representing

DANK PIBMISES . ..\ttt e 857,879 963,664 1 063 867 1,161,551 1,266,509 1,389,116
Real estate owned other than bank premises ...................... L 233,775 418,233 0,059 444012 382,005 295,155
Investment in unconsolidated subsidiaries and associated companies . . 82,292 94,253 112 754 115,357 119,910 150,958
Otherassets ........... i 1,263,415 1,479,088 1,686.856 1,857,963 2,098,561 2,295,923

Total liabilities and surplus accounts . .. ............ooiii it 95,589,401 121,070,592 120,839,827 132,201,311 142,352,807 147,112,481

Deposits —tolal ......... ... .. e 86,814,415 110 583,326 110,998,759 121,265,988 129,449,932 132,337,884

avmgs and time deposns—total . o 85,904,825 9 553 709 109 895 767 119,734,061 127,600,309 129 674,702

awn s deposits—total .. ....... ... 56,497,626 /307,268 7,295,029 70,382,619 64,291,598 482515

/ec! to transfer by order (interes N/A N/A ‘N/A ,825,465

.............................. 56,497,626 70,307,268 67,295,029 70,382,619 64,291,598 49,657,050

Tlme depos/ts total . 29,407,199 39,246,441 42,600,738 49,351,442 63,308,711 75,192,187
Demand deposits—total 909,590 1,029,617 1,102,992 1,531,927 1,849,623 2,663,18
Sub/ect o transfer by order (noninterest- bearing) N/A 'N/A N/A A 1,541.2

Other . 909,590 1,029,617 1,102,992 1,531,927 1,849,623 1,121,901

Mlscellaneous liabilities:

Federal funds purchased and securities sold under agreements to repurchase ........ 217,561 108,715 69,118 169,166 578,706 1,643,214

Mortgage indebtedness and liability for capital leases s N/A N/A N/A N/A N/A 5,840

Other liabilities for borrowed money 667,256 481,778 356,329 483,710 1,025,607 1,959,463

Other liabilities ...............0... ... 1,067,626 1,475,903 1,439,661 1,472,794 1,646,051 '876.263

Total Habilities .. ... e 88,766,858 112,649,722 112,863,867 123,391,658 132,700,296 136,882,664
Subordinated notes and debentures . ...t 169,460 196,374 213,264 353,386 353,956 382,373
Su Ius al:l:ounls—lolal ................ 6,653,083 8,224,496 7,762,696 8,456,327 9,298,555 9,847 444

....................... 6,653,083 8,224,496 7,762,696 8,456,327 9,298, 555 45251587
Un VIded rofits ... /, N/A N/A 4,167,296
Other surplus reserves ............................ .. ... ... ... N/A N/A N/A N/A N/A 1.154,561
PERCENTAGES
0Of total assets:

Cash and due from depository institutions 2.15 1.94 1.81 1.68 2.51 1.99
US. Treasury ............0............. . .. 6.24 8.92 10.92 11.72 11.39 11.82
All Other SECUNTIES ... ... oo 17.49 19.35 20.51 20.21 19.20 17.74
Net loans (mcludlng tederal funds sold and securities purchased under agreements to resell) 71.57 67.12 63.98 63.68 64.18 65.64
Allotherassets .. ... ... 2.95 2.68 2.78 2.1 2.72 2.81
Total Surplus aCCOUNTS ... ... ..o 6.96 6.79 6.42 6.40 6.53 6.69

Of total assets other than cash and U.S. Government obligations:
Total surplus accounts 7.60 7.62 7.36 7.39 7.59 7.77
Numberofbanks ... ... ... .. .. ... 320 476 329 323 325 324
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Table 112. PERCENTAGES OF ASSETS, LIABILITIES, AND EQUITY CAPITAL OF INSURED COMMERCIAL BANKS
OPERATING THROUGHOUT 1979 IN THE UNITED STATES AND OTHER AREAS, DECEMBER 31, 1979
BANKS GROUPED BY AMOUNT OF ASSETS

081

NOILYHO4HOD IDONVHNSNI L1S043Q 1vd3A34

Banks with assets of—
Asset, liability, or equity capital item Less $5.0 million | $10.0 million | $25.0 million | $50.0 million| $10.00 million | $300.0 mition| $500.0 million| $1.0 billion | $5.0 billion
All than 0 1o to to 0 to 0 to or
banks $5million | $9.9 million | $24.9 million | $49.9 million | $99.9 million { $299.9 million | $499.9 million | $393.9 million | $4.9 billion more
Totabassels ........ ... i 100.0% || 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Cash and due from deposnory |nst|tut|ons 13.7 10.7 9.6 9.3 9.2 9.6 10.8 13.0 13.2 14.0 18.2
us. Treasur\F Securities' 6.3 14.4 12.2 9.4 8.6 8.0 7.8 78 7.3 57 37
Obligations of other U.S. Gove
and corporations . .............. 3.5 95 8.5 6.7 54 47 4.3 4.5 3.4 2.8 1.9
Obligations of states and political subdi . .. 94 33 6.1 10.2 12.4 13.2 13.2 11.4 1.0 97 53
Al Other SBCUMTIES . .. ..« . e 11 5 5 5 5 6 5 1.0 1.0 11 1.8
Federal funds sold and securities purchased
under agreements to resell .. ... ... o 43 8.1 6.5 54 4.7 4.4 47 56 5.6 47 3.0
{oans, net 54.6 50.9 53.8 55.5 55.7 55.8 54.8 52.7 53.9 54.1 54.4
Unearned income on loans . 1.5 1.5 15 19 2.0 2.2 2.0 1.9 1.8 1.2 .8
Allowance for possible loan | .6 4 5 2 ) ] .6 .6 6 6 8
Loans, gross .. ........... 56.7 52.8 558 57.9 58.2 58.5 574 85.2 56.3 95.9 56.0
Real estate Joans ... 174 13.7 16.4 20.1 22.3 25 22 19.3 18.7 15.9 12.8
Loans lo financial ipstitutions . . . 3.0 1 .1 1 2 3 5 1.2 1.5 34 6.5
Loans for purchasing or carrying Securities ... ... ... ... 1.0 1 1 7 1 2 3 7 .9 .9 1.9
Loans fo fi nance agricultural production and other
foans tofarmers ..., L 2.2 16.7 15.0 10.2 6.0 3.1 1.4 1.1 .8 7 8
Commercial and industrial loans . 18.3 7.4 8.6 10.3 1.7 13.9 15.6 15.9 17.1 19.4 24.3
Loans fo individuals for househoid, Iam//y and other
PErsonal BXDENItUIES .. .. ... ... .. .. 11.1 1.1 11.4 125 13.2 14.0 13.7 13.5 13.5 11.7 6.9
Single-payment loans for personal expenditures 2.3 34 3.3 36 3.8 3.6 29 24 2.6 2.2 1.0
Alfotherfoans ........ .. ... ... ... ... .. ... . 1.4 .9 .9 1.0 .9 .9 8 1.1 1.2 1.7 1.8
Altother assets . .......... ... . 74 2.6 2.8 3.0 3.5 37 3.9 4.0 4.6 7.9 1.7
Total fiabilities and equitv capital . ..................... ... ... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Deposits—total .............. . . .. 778 87.6 89.3 89.6 89.2 88.4 86.3 83.7 81.6 747 66.3
Demand deposits . . . .. 30.8 35.8 30.1 28.9 28.4 28.8 29.1 314 324 30.9 32.5
Time and savings . 47.0 51.6 582 60.7 60.8 59.6 57.2 52.3 49.2 43.8 33.8
Individuals, pannershlps and corporations—demand . . ... 23.8 321 26.6 25.5 251 254 24.7 24.9 26.1 24.6 21.0
|ndw1duals pannershlps and corporations—time and savings . 41.5 448 52.5 54.4 54.6 3.1 50.5 44.9 42.6 38.2 29.7
.S GOVernment ... .. ... 2 2 3 3 3 3 2 3 3 3 2
States and polmcal subdivisions . 59 9.6 8.9 8.3 8.1 8.1 8.1 8.4 7.3 6.1 2.5
Certified and officers’ checks 1.1 7 8 9 9 1.0 10 1.2 11 9 1.5
All other deposits 5.3 2 2 2 2 .5 1.8 4.0 42 4.6 1.4
Federal funds purchased and securities sold under agreements
B0 TEPUICRASE .. .o it e e 8.0 3 4 5 8 1.6 36 63 7.8 1.5 13.2
Interest bearm demand notes issued to the U.S. Treasury
and other habilijies for borrowed money ... 2.0 .0 1 .2 3 9 1.0 1.6 2.3 37
All other liabilities ............... .. 4.9 6 B 1.0 14 1.9 16 1.7 1.9 456 9.9
Subordmated notes and debentures 4 0 1 1 2 4 5 .6 7 4
Equity capital . ................. 6.9 1.5 9.5 8.6 8.1 7.7 7.2 6.8 8.5 6.2 6.5
= Number of banks . 728 2,066 4,694 3,365 1,764 1,051 170 149 144 28

! Securities held in trading accounts are included in *'Other assets.
Includes minority interest in consolidated subsidiaries.
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Table 113. PERCENTAGES OF ASSETS AND LIABILITIES OF INSURED MUTUAL BANKS OPERATING THROUGHOUT 1979 IN
THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1979
BANKS GROUPED BY AMOUNT OF ASSETS

Banks with total assets of—

. All Less $10.0 million| $25.0 miltion{ $50.0 million | $100.0 million { $300.0 million| $500.0 million| $1 billion
Asset, liability, or surplus account banks than to to to t0 to to or
$10.0 million | $24.9 million{ $49.9 million| $99.9 miliion [ $299.9 million| $499.9 million | $999.9 million | more
Total Assets 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% | 100.00%

Cash and due from deposnory ins 1.99 3.80 3.40 3.34 2.39 2.44 2.37 1.76 1.86
Currency and COIM ., . ... .« .ot P 0.29 1.03 0.54 0.55 0.46 0.38 0.34 0.33 0.23
Deman balances with commercial banks in the Umted States B 0.55 1.90 1.09 0.87 0.86 0.86 0.61 0.47 0.47
Other balances with depository institutions FR 1.06 0.00 1.64 1.78 0.90 1.08 1.29 0.83 1.09
Cash items in process of cotlection ....................... 0.0% 0.87 0.13 0.14 0.17 0.12 0.13 0.13 0.07
Securities—total 29.57 14.82 22.82 21.19 16.90 22.10 22.51 29.08 33.30
.S. Treasury, agency, and ¢ 11.83 2.46 13.76 9.35 8.78 9.97 11.74 12.95 12.10
Corporate bonds . ......... 10.96 5.99 3.30 6.44 4.87 6.25 6.47 9.88 13.53
Obligations of States and political 1.93 0.00 1.12 0.69 0.64 1.12 0.7% 1.57 - 2.52
Other bonds, notes and debentures ............. .. 2.1 0.82 1.94 1.05 0.92 1.46 1.06 1.80 2.62
Coﬁporate stock—total 2.74 5.55 2.70 3.66 3.69 3.30 2.49 2.88 2.53
0.24 0.20 0.75 0.53 0.70 0.49 0.34 0.28 0.11
Other . 2.50 5.35 1.95 3.13 2.99 2.81 2.15 2.60 2.42
Federal lunds sold and securities purchased under agreemenls toreselt ............. 1.83 3.38 2.87 3.29 2.50 1.91 2.51 1.92 1.60
Loans, net ... 63.81 75.02 69.35 69.55 73.68 70.85 69.84 64.21 60.44
Real estate lo ra 60.69 68.29 62.76 63.46 67.63 66.54 65.60 61.05 58.01
Less. Unearned income 0.36 0.00 0.08 0.03 0.05 0.11 0.21 0.38 0.45
Less: Allowance for possible loan l0sses . 0.12 0.00 0.26 0.15 0.12 0.13 0.07 0.14 0.12
Real estate loans, net . JR 60.21 68.29 62.42 63.28 67.46 66.30 65.32 60.53 57.44
Construction and land development ... ... 1111 1.14 0.60 0.74 0.82 1.43 1.66 1.84 1.44 0.80
Secured by farmland .. ... ... L. 0.03 0.27 0.59 0.17 0.25 0.05 0.02 0.01 0.01

Secured by residential properties:

Secured by 1- to 4-family residential properties:
Insured by FHA or guaranteed by VA .. .. .. ... ... .. . 13.93 0.00 4.47 4.24 5.58 7.13 11.92 14.7 16.16
Conventional .. .. .. ... .. . . 25.65 60.31 50.68 51.07 52.32 46.01 38.11 23.69 17.73
Secured multifamily (5 or more) residential properties:

Insured by FHA 1.95 0.00 0.00 0.00 0.05 0.10 0.51 2.01 2.71
Conventional . .. .. 8.16 0.00 1.1 2.12 1.73 4.10 5.92 9.65 9.44
Secured by nonfarm nonj 9.83 7.11 5.13 5.04 6.28 7.39 7.28 9.55 11.16
Other loans, gross ...... 3.83 6.73 7.1% 6.74 6.65 4.91 4.92 4.02 313
Less: Unearned income .. 0.22 0.00 0.22 0.44 0.42 0.35 0.41 0.33 0.12
Less: Allowance for possible 0.01 0.00 0.00 0.03 0.02 0.01 0.01 0.01 0.01
Otherloans, net ...................... 3.60 6.73 6.93 6.27 6.22 4.55 4.52 3.68 3.00
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Table 113. PERCENTAGES OF ASSETS AND LIABILITIES OF INSURED MUTUAL BANKS OPERATING THROUGHOUT 1979 IN
THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1979 —CONTINUED
BANKS GROUPED BY AMOUNT OF ASSETS

Banks with total assets of—

. All Less $10.0 million {$25.0 million | $50.0 million | $100.0 million |$300.0 million| $500.0 million| $1 billion
Asset, liability, or surplus account banks than o to to to to 0 or
$10.0 million | $24.9 million| $49.9 million | $99.9 million | $299.9 million |$499.9 million|$999.9 million | more
Loans to financial institutions
To real estate investment trusts and morty age campames ........... 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
To domestic commercial and foreign banks . JE 0.16 0.00 0.29 0.05 0.01 0.10 0.07 0.06 0.22
To other financial institutions ...~ ... .. ... ........... 0.03 0.00 0.00 0.00 0.00 0.05 0.00 0.01 0.04
Loans for purchasing or carrying securities (secured and unsecured).
To brokers and dealers in SECUTItIES . ... ... ... ... ... ... 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other foans for purchasing or carrying securities ... .. .11l R 0.00 0.00 0.00 0.00 0.00 0.01 0.00 0.00 0.00
Loans to finance agricultural producfion gexcept those secured primarily by real estate) 0.00 0.00 0.01 0.00 0.01 0.00 0.00 0.00 0.00
Commercial and industrial loans (except thase secured primarily by real estate) . 0.32 0.07 0.47 0.25 0.30 0.26 0.31 0.19 0.38
Loans to individuals for household, family. and other persanal expenditures
;mc\ude purchased paper):
nstallment loans to repair and modernize residential property . 0.53 2.39 0.43 0.81 0.97 0.82 0.92 0.73 0.30
Ol‘ner /ns:‘al/ment loans for househa/d family. and other persana/ expend/rufes 1.75 2.74 3.54 3.53 3.52 1.98 2.21 1.88 1.46
Si t oans for h lamrly and omerpersonal expend/fures 0.90 0.09 2.09 1.89 1.49 145 1.28 1.00 .63
All other loans .. 0.14 1.44 032 0.21 0.34 0.24 0.13 0.15 0.10
Total net loans and securities ......... ... ... ... ... ... ... 93.38 89.84 8217 90.74 92.58 92.95 92.35 93.29 93.74
Bank premises, furniture and fixtures, capnal leases, and other assets represemmg !
bank premises 0.94 2.48 0.92 169 1.30 1.17 1.1 1.02 0.81
Real estate owned other than bank premises 0.20 0.10 0.06 011 0.19 0.19 0.16 017 022
Investment in uncnnsolldated subsidiaries and associated compames 0.10 0.00 0.00 0.00 0.00 0.05 0.07 0.16 0.11
Other assets .. .... 1.56 0.40 0.58 0.83 1.04 1.29 1.43 1.68 1.66
Total liabilities and surplus ACCOUNES ... ... i 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Degosns—lotal ........................................................... 89.96 90.42 90.75 91.20 90.76 90.32 90.32 90.36 89.61
avmgs and time deposits—total .. e 88.15 90.10 90.17 89.84 89.63 89.13 88.87 88.70 87.51
Savings deposits—total . 37.03 61.21 41.52 44.40 41.41 39.15 37.60 40.96 34.87
Sui /eci fo transfer by order (mterest beanng) 3.28 2.39 8.47 4.50 7.32 4.8 4.41 3.65 2.3
33.75 58.82 33.05 39.90 34.09 34.31 33.19 37.30 32.53
Time de josifs—fotal . 51.12 28.89 48.65 45.44 48.22 49.98 51.27 47.74 52.64
Demand deposits—Total 1.81 0.32 0.58 1.36 113 1.19 1.45 1.66 2.10
Sub/ec{ 0 rransfer by order (nomnterest beanng) 1.05 0.32 0.30 1.09 1.00 0.82 0.95 0.84 1.18
Other 0.76 0.00 0.28 0.27 0.13 0.37 0.50 0.82 0.92
Mlscellaneous Ilabllmes
Federal funds purchased and securities sold under agreemems to repurchase 1.12 0.00 0.63 0.03 0.00 0.41 0.37 0.74 1.60
Martgage indebtedness and liability for capital leases . 0.04 0.00 0.00 0.00 0.03 0.04 0.04 0.05 0.05
Other liabilities for borrowed money L 1.33 0.00 0.00 0.28 0.84 1.28 1.62 1.02 1.44
Other liabilities . 0.60 0.02 0.26 0.52 0.65 0.60 0.62 0.60 0.59
Total liabilities............ 93.05 90.44 91.64 92.03 92.28 92.65 92.97 92.77 93.29
Subordi notes and 0.26 0.00 0.60 0.10 0.08 0.05 0.16 0.18 0.36
Surj Ius accounts—total . ... 6.69 9.56 7.76 7.87 7.64 7.30 6.87 7.05 6.35
......... NN . . . 3.08 2.87 4.56 3.64 3.02 2.97 2.75 3.34 3.07
Un |V|ded i)rohts L N 2.83 6.69 3.07 3.39 3.56 3.38 339 2.89 2.55
Other surplus reserves . .. 0.78 0.00 0.13 0.84 1.06 0.95 0.73 0.82 0.73
Number of banks 324 2 10 23 81 98 35 35 40
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Table 114. DISTRIBUTION OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1979
BANKS GROUPED ACCORDING TO AMOUNT OF ASSETS AND BY RATIOS OF SELECTED ITEMS TO ASSETS OR DEPOSITS

Banks with assets of—
Ratios All Less | $5.0 milion | $10.0 million | $25.0 million | $50.0 miliion| $100.0 millien| $300.0 million | $500.0 mitlion | $1.0 billion $5.0 billion
(In percent) banks than to 1o to to JOI to to to or
85 million] $9.9 millicn | $24.9 million | $49.9 million | $99.9 million | $299.9 million | $499.9 million | $999.9 million | $4.9 billion more
Ratios of cash and due from depository
institutions to total assets of —

22 32 50 22 8 7 1 1 1 —

124 467 96 6 292 129 7 4 3 —

214 693 1,672 1,263 602 294 41 27 21 —

183 432 1,000 808 477 309 53 48 31 4

119 227 523 341 229 175 26 26 39 1

54 121 257 171 92 70 18 21 18 5

36 59 17 67 32 29 7 8 15 2

23 41 49 23 13 14 3 6 8 2

55 56 64 26 19 24 15 8 8 4

141 270 790 575 285 160 34 26 30 14

96 353 1,011 786 473 304 5 45 57 9

117 345 748 432 260 31 44 28 3

104 288 664 484 247 141 Q 13 20 1

81 254 481 307 136 6 8 7 5 —

65 193 302 196 84 41 12 9 2 1

49 127 210 107 45 27 5 3 — —

36 81 126 66 24 11 1 — 1 —

3 50 68 30 15 10 3 — 1 —

17 45 37 20 5 4 — — — —

14 32 39 23 7 4 - - - —

18 22 28 11 7 2 — 1 — —

61 68 50 18 4 1 2 1 — —
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Table 114. DISTRIBUTION OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

BANKS GROUPED ACCORDING TO AMOUNT OF ASSETS AND BY RATIOS OF SELECTED ITEMS TO ASSETS OR DEPOSITS

DECEMBER 31, 1979—CONTINUED

Banks with assets of—

_ Ratios All Less $5.0 miliion | $10.0 million |$25.0 million | $50.0 million | $100.0 million| $300.0 million | $500.0 million | §1.0 billion $5.0 billion
(in percent) banks than to to o to to 10 o to or
$5 million| $9.9 million | $24.9 million | $49.9 million| $99.9 million | $299.9 million| $499.9 million | $999.9 million | $4.9 billion more
Ratios of obligations of states and political sub-
divisions tolal assets of —
1,145 318 388 353 61 20 3 1 1 — —
558 139 190 136 60 17 9 2 4 1 —
1.0 . 600 116 211 162 68 19 15 5 1 2 1
2.5104.99 1,138 91 324 407 166 69 38 9 10 15 9
5.0t07.49 1,474 61 289 605 289 101 60 17 15 27 10
7.5109.99. . 1,975 33 268 765 478 221 118 30 26 32 4
10.01012.49 .. 2,284 26 197 782 619 327 213 44 40 34 2
12.5t014.99.......... 2,028 12 13 609 602 378 242 21 29 20 2
15.0t017.49. ... o 1,424 14 63 417 447 268 170 24 11 10 -
17.51018.99. .. ... 838 9 41 225 280 167 94 13 7 2 —
200t02499. ... ... ... ... .. 690 8 33 205 228 141 66 4 4 1 —
25.0o0rmore ... 210 3 " 62 7 3 23 1 1 — —
Ratios of net loans to total assets of —
n 20 143 59 25 32 16 4 4 2 1 - -
i 21 38 24 17 7 4 — — — —
212 44 50 Al 28 12 5 2 — - —
346 52 82 95 65 26 21 1 2 2 -
596 57 114 200 115 51 36 9 6 6 2
1,065 88 166 347 242 103 69 23 14 12 1
1,632 91 248 545 366 194 118 23 17 22 8
2,325 103 323 711 561 329 196 31 3 36 4
2,989 111 380 919 751 439 266 41 42 36 4
2,603 89 329 917 647 351 204 23 22 16 5
1,611 61 238 578 408 188 100 14 11 10 3
590 40 101 231 135 53 23 2 2 2 1
141 14 34 58 20 7 5 — 1 2 —
995 27 121 368 277 121 62 8 8 3 -
2,183 67 300 796 563 291 141 13 8 4 —
3,096 117 483 1,076 789 363 213 32 10 13 —
2,740 132 439 860 667 351 216 23 22 25 5
2,062 121 305 623 447 302 177 29 33 22 3
1,399 98 191 456 295 161 111 24 29 27 7
852 7 112 270 191 85 71 18 14 16 4
409 46 68 107 70 46 33 12 12 13 2
241 34 36 72 36 23 11 6 9 12 2
Oto64.99. . ... .. 139 23 27 42 22 5 4 2 6 1
65.0 or more 248 94 46 58 14 14 11 2 2 3 4
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Ratios of total equity capital to total assets of —

Less than 5 243
50t0549........ .. .. 34
5.50105.99 628
6.00 to 6.49 945
6.50 to 6.99 1,407
7.00t07.49. 1,702
7.501t07.99. 1,741
8.00t08.49. 1,563
8.50t08.99. 1,267
9.00t0 9.49. 953
9.50 10 9.99 746
0.00 to 10. 602
0.50to 10. 416
1.00to0 11. 342
1.50t0 11.99 235
2.00 or more 1,233
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INCOME OF INSURED BANKS

Income of insured commercial banks in the United States (States and other areas),
Ratios of income of insured commercial banks in the United States (States and other areas),

Income of insured commercial banks in the United States (States and other areas), 1979

Income of insured commercial banks operating throughout 1979 in the United States (States

Ratios of income of insured commercial banks operating throughout 1979 inthe United States

Income of insured mutual savings banks in the United States (States and other areas), 1974—

Table 115.
1974—1979
Table 116.
1974—1979
Table 117.
Banks grouped by class of bank
Table 118.
and other areas)
Banks grouped by amount of assets
Table 119.
(States and other areas)
Banks grouped according to amount of assets
Table 120.
1979
Table 121.

1974—1979

The income data received and published by the Corporation relate to
commercial and mutual savings banks insured by the Corporation.

Commercial banks

Banks having total assets of $25 million or more are required to report
consolidated income accounts on an accrual basis. Where the results would
not be significantly different, certain accounts may be reported on a cash
basis. Smaller banks continue to have the option of submitting their reports
on a cash or an accrual basis, except that unearned income on loans and
income taxes must be reported on a current accrual basis.

Prior to 1976, insured banks were required to submit a consolidated Report
of Income, including all majority-owned domestic premises subsidiaries and

Ratios of income of insured mutual savings banks in the United States {States and other areas),

other nonbank subsidiaries that were significant according to certain tests.
Beginning in 1976, the consolidated income report must also include all
majority-owned Edge all majority-owned significant forand Agreement
Corporations, and eign subsidiaries and associated companies.

Banks were required to report income and expenses more frequently
beginning in 1976. Banks having total assets of $ 300 million or more submit
quarterly statements and other insured banks submit semiannual reports. In
this report, income data are included for all insured banks operating at the end
of the respective years, unless indicated otherwise. In addition, when
appropriate, adjustments have been made for banks in operation during part
of the year but not at the end of the year.

Several changes were made in 1976 in the format of the income reports
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submitted by banks, mainly involving additional separate items on the face of
the report. Those changes are indicated in several historical data tables, with
explanatory notes where necessary.

In 1976, the method used for determining “provision for possible loan
losses” was changed significantly. Also, beginning in 1976, “memoranda’
data in table 115 and elsewhere on charge-offs and recoveries to loan loss
reserves include also the gross charge-offs and recoveries on loans by banks
not on a reserve basis of accounting (see p. 188).

In December 1978 an abbreviated Report of Income was instituted for
banks with total consolidated assets of less than $ 100 million.

“Applicable income taxes” on income before securities gains or losses is
an estimate of the tax liability that a bank would incur if its taxes were based
solely on operating income and expenses; that is, if there were no security
gains or losses, no extraordinary items, etc. The amount reported by each
bank consists of Federal, State and local, and foreign income taxes, estimated
using the tax rates applicable to the reporting bank. Income taxes currently
payable, and deferred income taxes, are included. .

The memoranda item "“total provision for income taxes” includesapplicable
taxes on operating income, securities gains and losses and extraordinary
items, and deferred income taxes resulting from “timing”’ differences. For
banks generaily the transfers to reserve for bad debts have exceeded the
provision for loan losses and consequently have tended to reduce tax liability.
{Since enactment of the Tax Reform Act of 1969, additions to loan loss
reserves for Federal tax purposes have been subject to a schedule of
limitations that will eventually put these reserves on a current experience
basis.)

Mutual savings banks

For a discussion of the report of income and expenses for mutual savings
banks prior to 1971, see the 1951 Annual Report, pp. 50-52.

Beginning December 31, 1971, income and expenses for mutual savings
banks are reported on a consolidated basis in the same manner asrequired of
commercialbanks, including all domestic branches, domestic bank premises
subsidiaries, and other significant nonbanking domestic sub-
sidiaries.

Beginning in 1972, banks with total resources of $25 million or more are
required to prepare their reports on the basis of accrual accounting. All banks

are required to report income taxes on an accrual basis.

Under operating income, certain income from securities formerly in the
“other’ category are shown separately beginningin 197 1. Income from U.S.
Treasury securities is combined with income from U.S. Government agency
and corporation securities. Somewhat fewer items are detailed under operat-
ing expenses. Beginning in 1971, actual net loan losses (charge-offs less
recoveries} are included as an expense item in the operating section of the
report (see discussion below). In 1970 and prior years (table 120), the
amounts shown for this expense item were “‘recoveries credited to valuation
adjustment provisions on real estate mortgage loans’ less the ‘‘realized
losses charged to valuation adjustment provisions on [these] loans,” which
were reported in those years in the memoranda section. Beginning in 1979,
the amount to be expensed as a provision is based on management discretion
and is expected to be reflective of the adequacy of the existing valuation
reserve and the current condition of the loan portfolio.

The nonoperating sections of the report were condensed in 1971, with
realized gains and losses on securities, mortgage loans, and real estate
reported “'net” rather than in separate sections and captions as before. In
1979, these items were no longer required to be reported separately. They
are to be included in with other operating income or other operating
expenses. Detailed data formerly reported on reconcilement of valuation
adjustment provisions were almost entirely eliminated, except for a reconcili-
ation of surplus. For additional discussion of reporting changesin 1979, (see
p. 160).

Sources of data

National banks and State banks in the District of Columbia not members of
the Federal Reserve System: Office of the Comptroller of the Currency.

State banks members of the Federal Reserve System: Board of Governors
of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.

REPORTING OF LOSSES AND RESERVES
FOR LOSSES ON LOANS,

Commercial banks 1948 — 1979
Use of the reserve method of loan accounting was greatly encouraged
when, in 1947, the Internal Revenue Service set formal standards for loan
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loss transfers to be permitted for Federal tax purposes. In their reports
submitted to the Federal bank supervisory agencies prior to 1948, insured
commercial banks included in nonoperating income the amounts of recover-
ies on loans (applicable to prior charge-offs for losses) which included, for
banks using the reserve method, transfers from loan loss reserves. Direct
charge-offs and losses on loans, and transfers to reserves were included
together in nonoperating expenses. Banks using the reserve method were
not required to report separately their actual losses, that is, charges against
loan loss reserves. (In statements of condition prior to 1948, insured banks
reported loans on a net basis only, after allowance for loan loss reserves.
Beginning with the June 30, 1948 report, banks were required to report
gross loans, with total valuation reserves, those set up pursuant to Internal
Revenue Service regulations, and other reserves shown separately. How-
ever, instalment loans ordinarily continued to be reported net if the instal-
ment payments were applied directly to the reduction of the loan.)
Beginning with the year 1948, the income reports were revised to show
separately, in @ memoranda section, the losses charged to reserves. These
items continued to be combined in the nonoperating expense section until
1961. Recoveries credited to reserves were also itemized in the memoranda
section beginning in 1948, as were the amounts transferred to and from
reserves during the year. Each of these debits and credits was segregated as
to reserves set up pursuant to IRS regulations, and other reserves. Losses and
recoveries, and transfers to and from reserves, but not the specific tax-related
transfers, were separately reported in the Corporation’s published statistics.
Several important revisions were made in the format of the income reports
of commercial banks in 1969. A new entry entitled “‘provisions for loan
losses’’ was included under operating expenses. This item included actual
loan losses (charge-offs less recoveries) during the year or, at the option of the
bank, an amount derived by applying the average loan loss percentage for the
five most recent years to the average amount of loans during the current year.
Banks had the option also of providing a larger amount in any year than the
amount indicated by the formula. Beginning in 19786, required use of the
formulas was discontinued. Banks are instructed to expense an amount

which in the judgment of bank management will maintain an adequate
reserve, and to provide a fully reviewable record for bank examination
purposes of the basis for the determination of the loan-loss provision.

Also beginning in 1976, banks not on a reserve basis report gross charge-
offs and recoveries; the difference—net losses—is reported as the ““provision
for loan losses’ in operating expenses. Banks continue to report all transfers
to and from reserves in the memoranda section of the income statement, but
this detailed information is not included in the tables to follow.

Mutual savings banks

While mutual savings banks reported loan losses and transfers to loss
reserves prior to 1951, the Corporation’s published statistics did not show
these data separately, as was the case also for recoveries and transfers from
reserves. When the reporting form was revised extensively in 1951, these
various nonoperating expenses were itemized, and a memoranda section
was added to show also the losses and recoveries in reserve accounts.
“Realized’’ losses (and recoveries) for which no provision had been made, and
transfers were included in the nonoperating expense (income) section, while
direct write-downs and other loan losses for which provision had been made,
were reported separately in a memoranda account.

Following 1951, the loan loss section of the reports of condition and
income and expense remained unchanged until 197 1. Beginning in 1971,
the income report was revised in a manner similar to changes in 1969
applicable to commercial banks, to show actual net loan losses as operating
expenses. {(Mutual savings banks did not have the option available to
commercial banks of reporting losses based on recent years' average
experience.) At the same time, all valuation reserves were merged into
surplus accounts on statements of condition submitted to the Federal
supervisory agencies. In 1979, loan loss reporting was again revised in a
manner consistent with reporting by commercial banks. The provision
expense is determined by bank management. The valuation reserves on real
estate loans and other loans are shown as separate deductions to the asset
categories on the Report of Condition.
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Table 115. INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES
(STATES AND OTHER AREAS), 1974-1979
{Amounts in thousands of doliars)

Income item 1974 1975 1976’ 1977 1978’ 1979
Operating income—10tal ...........oviuiiirieiii i 68,160,779 66,558,502 80,663,853 90,357,541 113,581,682 150,282,353
Interestand fees ON 10ANS . ..., ... ... i 47,138,740 43,379,504 51,645,260 58,990,506 76,182,124 102,192,459
Interest on balances with depository institutions® ...........................0 [ oo | Ll 4,486,655 4,887,917 6,712,575 10,669,726
Income on federal funds sold and securities purchases under agreeme
to resell in domestic offices .......... .. ... .. .. 3,712,304 2,294,621 1,984,757 2,476,313 3,682,320 6,126,340
Interest on U.S. Treasury securities and on obligations of other U.S
Government agencies and corporations® ... ... ... ... .. i 5,459,834 6,789,577 8,391,374 8,863,977 9,384,132 10,686,277
Interest on obli?atlons of States and political subdivisions of the U.S.> ........... 4,453,876 4,918,518 5,134,676 5,365,327 6,038,829 6,955,222
Income from all other securities® .. ........ ... ... ... .. 467,873 533,244 856,053 968,672 1,094,853 1,198,071
income from direct lease financing? . .............. e | L 534,254 699,273 861,989 1,073,254
Income from fiduciary activities ............ e 1,506,206 1,601,968 1,794,732 1,980,395 2,139,266 2,375,711
Service charges on deposit accounts in domestic offices 1,459,858 1,555,360 1,635,463 1,806,509 2,048,989 2,528,752
Other service charges, commissions, and fees ............... ... 1,408,525 1,653,549 2,182,927 2,408,698 2,937,435 3,641,607
Other INCOME™ .. . 2,553,563 3,832,161 2,017,702 1,909,954 2,499,170 2,834,934
Operating expenses—total .................oiiiiiiiiiiii 58,910,355 57,582,040 70,750,168 70,791,583 98,480,372 132,391,165
Salaries and employee benefits .. ... ... .. ... ... P 11,586,433 12,686,720 14,752,297 16,346,067 18,743,800 21,562,167
Interest on time certificates of deposit of $100,000 or more issues by
domestic offices* R R, 7,111,054 6,763,105 11,736,511 18,178,650
Interest on deposits in foreign offices? R U . 8,749,673 10,215,971 14,558,371 24,523,807
Interest on other deposits .. .......... S . o 27,888,772 26,245,93 19,143,238 21,832,936 23,918,087 29,185,414
Expense of federal funds purchased and
repurchase in domestic offices ......... ... ... ... . ool 5,985,504 3,322,993 3,311,741 4,542,669 7,264,001 12,356,285
Interest on demand notes issued to the U.S. Treasury and other
DOFFOWBA MONBY .. . .. i 917,638 377,195 667,197 818,374 1,457,931 3,167,247
Interest on subordinated notes and debentures .............. T 283,203 294 098 344,952 392,274 448,488 501,470
Occupancy expense of bank premises, net, and furniture and equipment
BXPBNSE . . . . ottt e e e e 2,052,345 2,324 644 2,764,804 3,049,121 5,584,768 6,281,496
Provision for possible loan losses 2,286,132 3,612,410 3,691,378 3,301,041 3,524,704 3,785,642
Other operating eXpenses . . .. ... ot 6,549,607 7,185,305 8,492,452 9,599,250 11,243,711 12,848,987
Income before income taxes and securities gains orlosses ..................... 9,250,424 8,976,462 9,913,685 11,565,958 15,101,310 17,891,188
Applicable income faxes ............ ..o s 2,084,028 1,792,696 2,290,772 2,831,871 4,162,112 4,742,118
Income before securities gains orlosses ................coeiiiiiiianiiiann, 7,166,396 7,183,766 7,622,913 8,734,087 10,939,198 13,149,070
Securities gains or losses, gross ....... . —-161,247 34,376 312,267 141,674 —447,124 —649,685
Applicable income taxes ... ... . —74,195 —2,690 118,233 43,189 —222,230 —299,727
Securities gains or iosses, net —87,052 37,066 194,034 98,485 —224,894 —349,958
Income before extraordinaryitems ............... ... ... e, 7,079,344 7,220,832 7,816,947 8,832,572 10,714,304 12,799,112
Extraordinary items, gross 17,877 46,823 28,104 55,082 43,737 40,001
Applicable income taxes 5,957 13,044 1,774 8,249 —1,493 625
Extraordinary items, net 11,920 33,779 26,330 46,833 45,230 39,375
Netineome ....... .. . it e e e 7,091,264 7,254,611 7,843,277 8,879,405 10,759,534 12,838,487
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Table 115. INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES
(STATES AND OTHER AREAS), 1974-1979 —CONTINUED
(Amounts in thousands of dollars)
Income item 1974 1975 1976' 1977 1978’ 1979
Memoranda
Dividends declared on equity capital—total . ............. ... ... ... ... ..., 2,768,104 3,032,444 3,036,222 3,304,789 3,721,926 4,455,293
Cash dividends declared on common StOCK . .......... ... 2,765,674 3,030,230 3,033,628 3,301,525 3,718,211 4,447,484
Cash dividends declared on preferred stock ... .............................. 2,430 2,214 2,594 3,264 3,718,7,809
Provision for income taxes—total . ............ ... ...l 1,759,739 1,727,041 2,410,779 2,883,309 3,938,389 4,443,017
U.S. Federal inCOME 1aXES ... ... ... o 1,357,934 1,225,927 1,371,638 1,773,219 2,537,9 21653069
U.S. State and local income taxes 402,345 501,114 491,712 25,833 656,274 '902.579
FOreign inCome taxes? . .. . . . . . | e 547,429 584,257 744,153 887,369
Net loan losses or recoveries—total . . —1,956,931 —3,242,830 —3,503,246 —2,797,105 —2,496,977 —2,564,260
Recoveries on loans . ....... 461,350 547,380 '687.401 813,900 1,074,435 1,198,985
Lossesonloans ........... —2,418,281 —-3,790,210 —4,190.647 —3,611,005 3,571,412 3,763,245
Average assets, liabilities, and equity capital®
Assets—total .................. ... ... 871,394,495 924,946,738 |1,123,469,176 |(1,249,961,111 (1,403,493,088 [1,584,170,199
Cash and due from depository institutions . ... .. o 122,224,773 126,838,007 194, 312 500 218,357,890 248,632,890 283,213,780
U.S. Treasury securities and obligations of other U.S. agencies
and GOTPOTAtioNS® .. ... 52,822,043 65,992,148 88,520,749 96,664,647 131,799,055 133,287,094
Obiigations of states and political subdivisions .............. ... 94,524,535 98.953.279 102,733,896 108,429,263 117,331,876 127.770.123
Other secyrmes ...................................................... 35,256,603 39,203,344 51,110,347 54,293,953 20,129,242 23,079,973
Net10aNS® . .. 519,572,131 536,061,723 632,696,842 709,816, 228 764,772,496 922.211,128
AlLOEREr @SSEIS . .. . . 46,994,410 57.898,237 54,094,842 62,399,129 74,589,592 94,608,101
Liabilities and equity capital—total ................... ...l 871,394,495 924,946,738 (1,123,469,176 |1,249,961,111 (1,403,493,088 1 ,584,170,199
Total dBPOSIS . . .\ oo et 710,029,868 756,948,586 | '944.238'914 |1.043'478'575 |1 '157,408.490 11276968868
Demand 0epOSIS ... .. ... ... ... ... 307,363,186 313,836,391 320,488,016 347903682 | 377,305,796 | '393.573,301
Time and savings deposits .. ... ... ... 402,666,682 443,112,195 474,499,317 519,939,386 592.066.952 633,107,213
Deposits in foreign offices ... ... 149 251,581 175,635,507 188,034,718 250,288,354
Subordinated notes and debentures . .......... ... . ... o 4,204,891 4,328,561 ,865,9 2 5 500,132 5952.193 6,202 587
Other borrowings and all other liabilities 100.573.737 101,918,202 105,647,909 125 239 154 156,087,365 208,542, 197
Total equity capital . ........ ... .. 56.,585.999 61,751,389 68,716,381 743,250 84.028.113 92.456,547
Number of employees on payroll (end of period) ...... ......................... 1,160,585 1,226,415 1,255,025 1,320,598 1,319,828 1,410,816
Number of banks (end of period) ............ ... ... ... . . 14,228 14,384 14,411 14,412 14,391 14,364

! Data are from fullg consolldated reports on income, including domestic and foreign offices.
Flgures not available before 197
3Securities held in trading accounts are included in "‘All other assets”
“Included in “Interest on other deposits" before 1976.

, income from these securities is included in **Other income."

SAverages of amounts reported at beginning, middle, and end of year, 1967, 1977, 1978 averages are based on consolidated reports,

domesnc and foreléy7
SFor years before 1976, data are gross loans. Includes federal funds sold.
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Table 116. RATIOS OF INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1974-1979

SHNVE A3IHNSNI 40 FIWOINI

Income item 1974 1975 1976 1977 1978’ 1979
Amounts per $100 of operating income
Operating income—total . .. .. g e ’ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and fees on loans? . .. ... ... ... .., o 74.60 68.62 66.49 68.03 70.31 72.08
Interest on balanges with depository institutions® .................. ... ... .0 | oo | L 5.56 5.41 5.91 7.10
Interest on U.S. Treasury securities and on obl
Government agencies and corporations .. .......... ... ... 5.05 6.67 7.41 7.08 8.26 7.1
Interest on obligations of States and political subdivisions ........................ .. 6.53 7.39 6.37 5.94 5.32 4.63
Income from all other securities .. .............. ... ... ... ... ... ... ... 3.65 433 4.05 3.80 .96 .80
Income from fiduciary activities ... .. ... ... ... 2.21 2.41 2.23 2.19 1.88 1.58
Service charges on deposit accounts in domestic offices ........... ... ... . ... .. 2.14 2.34 2.03 2.00 1.80 1.68
Qther service charges, commissions, and 1688 . . ........................ ... 2.07 2.48 2.7 2.67 2.59 2.42
Other operating income ...... ... .. ... .. ... .. ... 3.75 576 3.16 2.88 2.96 2.60
Operating expenses—total ......... 86.43 86.51 87.71 87.20 86.70 88.09
Salaries and employee benefits . . . . 17.00 19.06 18.29 18.09 16.50 14.35
Interest on deposits in domestic officgs 40.92 39.43 32.55 31.65 31.39 31.51
Interest on deposits in foreign offices® . .. ... ... .. oo oo oo 10.85 11.31 12.82 16.32
Interest on demand notes issued to the U.S. Treasury and other borrowed money* ... ... 10.54 6.00 5.36 6.37 8.07 10.66
Qccupancy expense of bank premises, net, and furni%/ure and equipment expense . ... . ... 501 .79 5.56 5.51 4.92 4.18
Provision for possible 10an 108S8€S .. ............... . ... . . . . i 3.35 5.43 4.57 3.65 3.10 2.52
Other operating expenses . ....... .. ... ... ... .. ... . 9.61 10.80 10.53 10.62 9.90 8.55
Income before income taxes and securities gains orlosses . ......................... 13.57 13.49 12.29 12.80 13.30 11.91
Amounts per $100 of total assets®
Operating income—total . .. ........ p .......................................... 7.82 7.20 7.18 7.23 8.09 9.49
Operating expenses—total . ........ .. ... ... ... . .. .. ... ... 6.76 6.23 6.30 6.30 7.02 8.36
Income before income taxes and securities gains or losses 1.0 .97 .88 a3 1.08 1.13
Netincome . ... . 8 78 .70 71 77 81
Recoveries credited to allowance ................. ... .08 .08
Losses charged to allowance . ..................... ... ... ..o -.25 —.24
Provision for possible foanlosses ..................... .. ... ... ..o oo 25 24
) Amounts per $100 of total equity capital®
Netincome . ....... ... . 12.53 11.41 11.72 12.80 13.89
Cash dividends declared on common stock ....................... ... ... .. ... . ... 4.89 4.42 4.36 4.42 4.81
Net change in capital accounts (less cash dividends on common and preferred stock) ... ... 7.64 6.99 7.36 14.79¢ 16.53
Special ratios®
Income on Ioans1per $100 of loans® ... .. .. .. ... . 9.79 8.52 8.48 8.66 9.76 11.64
Income on U.S. Treasury and other U.S. Government agency and corporation
securities per $100 of those securities . . .............. ... ... ............. 6.51 6.73 6.75 6.62 7.12 8.02
Income on obligations of states and political subdivisions per $100 of
those obligations ........ ... .. ... . T, 4.7 4.97 5.00 4.95 4.80 5.44
Service charges on demand deposits in domestic offices per $100 of
those deposits ........ .. ... . .. . A7 .50 51 .52 .54 .64
Interest paid on time and savings deposits in domestic offices per $100 of
those deposits . ... . o 6.93 5.92 553 5.50 6.02 7.48
Number of banks atend of period ......... ... ... ... .. 14,228 14,384 14,411 14,412 14,391 14,364

!Based on consolidated {including foreign) reports of income— see table 115, note 1.

2Includes federal funds sold.

3Not available before 1976. )

*Includes interest on federal funds purchased, subordinated notes and debentures, and other borrowed money.
®Ratios are based on averages of assets and liabilities—see table 115 notes 5 and 6.

¢Includes all changes; prior to 1978 the ratio represents changes due to net income only.
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Table 117. INCOME OF ALL INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1979
BANKS GROUPED BY CLASS OF BANK
(Amounts in thousands of dollars)

Members F.R. System Non- Operating Operating
. Total - members throughout less than
Income item National Member F.R. System the year full year
Operating income—total ............ 160,282,353 || 89,886,053 9,026 821 | 31,369,479 150,200 882 81,471
Interest and fees on loans 102,192, 459 || 61.801.854 | 19/454.915 | 20.935.690 | 102,152 40,125
Interst on balances with depository ins 10'669.726 6,931,224 3, 142 851 595,651 | 10,662, 928 6,798
Income on federal funds sold and secuntles purchased under agreements to resell in
QOMESHC OFICBS . . .. o ottt et e e e 6,126,340 3,551,158 999,274 1,575,908 6,106,476 19,864
Interest on U.S. Treasury securities and on oblications of other U.S. Government
2gencies and COTPOTALIONS . . .. . ... ..ottt e e et 10,686,277 || 5,367,188 1,571,506 | 3,747,583 | 10,679,116 7,161
Interest on obh?atnons of states and political subdivisions 6,955,222 3,748,216 1,146,880 2,060,126 6,952,418 2,804
Income from all other securities ............ ... ... .. 1,198,071 754,8 232,966 210,247 1,197,133 938
income from direct lease financing . ............ . ... ..o 1,073,254 730,483 255,830 86,941 1,073,247 7
Income from fiduciary activities .......... .. ... .. 2,375,711 1,345,019 763,524 267,168 2,375,710 1
Service charges on deposit accounts in domestic offices 2,528,752 1,316,051 291,667 921,034 2,526,993 1,759
Other service charges commissions, andfees ...................... 3,641,607 2,453,021 556,801 631,785 3,640,466 1,141
Other operating INCOME . . ... . ..o oot 2,834,934 1,886,981 610,607 337,346 | 2.834.061 873
Operating expenses—total . .......... 132,391,165 || 79,725,473 | 26,089,581 26 576,111 132 308,780 82,385
Salaries and employee benefits . 21,562,167 1| 12,403,664 3,718,1 5'440'330 | 21,540,330 21,837
Interest on time certificates of deposit of $100,000 or more issued by domestic offices .............. 18,178,650 || 10,723,460 3,594,811 3, 860 379 18,164,657 13,993
Interest on deposits in foreign offices .. ....... ... oo 24,523,807 || 16,903,529 7,350,364 9.914 | 24.523.807 0
Interest 0N Other depositS .. . . . o 29,185,414 || 15,737,040 | 3,434,404 | 10, 013 970 | 29.170.579 14,835
Expense of federal funds purchased and securities sold under agreement to repurchase
N AOMESHC OffICES . . . o oot et ottt e e 12,356,285 || 8,498,431 3,051,096 806,758 | 12,355,601 684
Interest on demand notes issued to the U.S. Treasury and other borrowed money . . . . 3,167,247 2,014,743 63,284 189,220 3,166,886 361
Interest on subordinated notes and debentures ........... ... 501,470 265,383 99,526 136,561 501,451 19
QOccupancy expense of bank premises, net, and furniture and equipment expense . . 6,281,496 3,571,282 1,135,114 1,575,100 6,274,045 7,451
Provision for possible loanloss .......... ... ... ..o 3,785,642 1| 2,251,734 677,863 856,045 | 3,782,988 2,654
Other Operating eXpeNSES . ... ......ovvuenereaeai 12/848.987 || 7.356.207 2,064:946 | 3,427,834 | 12826436 20,551
Income before income taxes and securities gains or loSses ............ ... oot 17,891,188 || 10,160,580 2,937,240 4,793,368 | 17,892,102 —914
Applicable INCOME TAXES .. ......iin ittt et e 4,742,118 2,753,735 890,572 1,097,811 4,741,365 753
Income before securities gaing Or I0SSES .. ............outiutmnoiii e 13,149,070 7,406,845 2,046,668 3,605,557 | 13,150,737 —1,667
Securities Pams (1OSSES), GFOSS ...\t ieuittiun et et ra et —649,685 —349,383 —135,476 —164,826 —649,728 43
Applicable income taxes ... —299,727 —163,240 ~70,702 —65,785 —299,731 4
Securities gains (losses), net —349,958 —186,143 —64,774 —99,041 —349,997 33
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Members F.R. System Non- Operating Operating

i Total Members throughout less than

Income item National Member F.R. System the year full year
Income before extraordinary ieMS ... ..........oitiiiiiiiit i i e ey 12,799,112 || 7,220,702 1,981,894 | 3,596,516 | 12,800,740 —1,628
Extraordinary items, gross 40,001 27,920 -2,292 14,376 39,990 9
Appiicable income taxes 626 1,957 —1,429 625 1
Extraordinary items, net 39,375 25,963 —866 14,278 39,365 10
N IO .. ... . e, 12,838,487 || 7,246,665 | 1,981,028 | 3,610,794 | 12,840,105 -1,618
Dividends declared on equity capital—total 4,455,293 || 2,649,709 828,006 977,578 4,455,170 123
Cash dividee;zdsedec/are?i :}t{y corg;mon stock 4,447,484 || 2,648,199 827,770 971,515 | 4,447,361 123
Cash dividends declared on preferred stock 7,609 1,510 236 ,063 7,809 0
Provision for i faxes—total . ... ... e 4,443,017 || 2,592,452 818,441 1,032,124 | 4,442,259 758
U‘“Sl Fede;alln il;zocg\r%e t;f(gs . .n.? ,,,,,,,,,,,,,,,,,,, 2,653,069 1,442,452 366,988 843,629 | 2,652,558 511
U.S. States and local income taxes 902,579 437,592 282775 182,212 902,332 247
Foreign income taxes.............. ... ... ..., 887,369 712,408 168,678 6,283 887,369 0
Net loan losses (recoveries)—fotal ................. -2,564,260 (|—1,539,866 —412,097 -612,297 | —2,563,817 —443
Recoveries cregited to alfowance ............ . ...... 1,198,985 756,619 205,372 236,994 1,198,765 220
Losses charged to allowance . . ........ ... .. . .. . . . . 3,763,245 2,296,485 617,469 849,291 3,762,582 663
Number of fuil-time equivalent employees atend of period ................... ... ... .. ... .. ... ..... 1,410,816 786,054 216,402 408,360 1,408,279 2,537
Number of banks . ... ... 14,364 4,448 977 8,939 14,159 205
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Table 118. INCOME OF ALL INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1979 IN THE UNITED STATES
(STATES AND OTHER AREAS)
BANKS GROUPED BY AMOUNTS OF ASSETS

(Amounts in thousands of dollars)

Banks with assets of
Income item All Less $5.0 million | $10.0 million | $25.0 million | $50.0 million | $100.0 million | $300.0 million | $500.0 million [ $1.0 billion $5.0 billion
banks than to 1o to to to to to 0 or
$5 million| $3.9 million | $24.9 million { $49.9 million | $99.9 million | $299.9 million | $499.9 million | $999.9 million | $4.9 billion more
Operating income—total . ........................ 150,200,882 229,698 | 1,329,299 6,709,546 10,218,177 10,561,366 14,564,801 5,843,893 8,874,771 26,621,702 65,247,629
Interest and fees on loans 102,152,334 132,732 823,076 4,379,059 6,838, (]3 7,177,002 9,891,404 3,848,478 5,973,930 18,022,378 45,065,672
Interest on balances with depository institutions 10,662,928 2,754 13,943 58,064 84, 84,290 127,325 87,009 189,421 1,271,845 8,743,803
Income on federal funds sold and securities
purchased under agreements to resell in
domestic offices ... ... .. .l 6,106,476 22,358 102,497 417,529 545,361 511,205 701,165 346,901 437,111 1,160,325 1,862,024
Interest on U.S. Treasury securities and on
obligations of other U.S. Government agencies
and corporations ... .............. .......... 10,679,116 50,779 249,387 968,938 1,292,054 1,196,080 1,582,703 633,315 805,291 1,938,607 1,961,962
Interest on obligations of states and political
subdivisions ........ ... .. 6,952,418 5,309 51,373 409,982 754,634 818,898 1,118,584 395,236 563,042 1, 383 985 1,451, 375
Income from all other securities . 1.197.133 1,329 6,869 28,774 46,720 6,937 70,527 43,342 79,796 7391
Income from direct lease financing 1,073,247 2l 491 4 635 9,753 19,852 34,317 26,018 69,553 186 156 722, 446
Income from fiduciary activities .. . 2,375,710 567 583 27,979 30,508 84,661 213,819 108,465 192,640 684,514 1,031,974
Service charges on deposit accounts in domestic
OffiCeS . ... ... 2,526,993 6,784 41,225 223,751 333,323 322,034 373,607 136,929 205,339 463,996 420,005
Qther service charges, commissions, and fees ... ... 31640, 466 4,607 26,837 130040 191,467 189,736 298,124 152,306 239,748 830,024 1,577,577
Other operating income ........................ 2.834.061 2,453 13,018 60,795 91,280 100,671 153,226 5,894 118,900 556,150 1,671,674
Operating expenses—total ....................... 132,308, 780 190,221 | 1,102,458 5,524,174 8,462,138 8,885,794 12,489,490 5, 078 158 7,813,488 23 842, 090 58,920,769
Salaries and employee benefits . ............. ... .. 21,5403 54,535 266,995 1,196,918 1,716,726 1,780,268 2,456,966 '987.827 1'559,431 1°170.2 7350449
Interest on time certificates of deposit of
$100,000 or more issued by domestic offices . 18,164,657 8,854 65,280 409,132 813,059 1,085,137 1 931 312 887,537 1,365,699 4,462,961 7,135,686
Interest on deposits in forelgn offices .. 24,523,807 0 668 12,055 159,772 1,604,374 22,742, 938
Interest on other deposits . .. ............. 29,170,579 74,582 493,817 2,554,504 3,896,113 3,763,523 4, 635 451 1,537,892 2,057,023 4,710,905 5.446.7
Expense of federal funds urchased and securities
sold under agreement to repurchase in domestic
.................................... 12,355,601 744 6,891 46,351 95,265 188,569 586,353 441,026 799,133 3,494,362 6,696,907
Interest on demand notes issued to the U.S. Treasury
and other borrowed money . . .................. 3,166,886 264 2,167 21,595 50,628 75,609 126,737 57,710 109,072 460,318 2,262,786
Interest on subordinated notes and debentures ... ... 501,451 11 951 9,854 22,785 32,820 62,719 27,263 51,537 134,309 159,102
Occupancy expense of bank premises, net, and
furniture and equipment expense ............... 6,274,045 12,281 66,145 316,937 480,917 524,143 766,132 322,279 511,931 1,257,311 2,015,969
Provision for possible loan loss . 3,782,988 7,758 40,963 188,159 268,816 275,097 354,944 151,863 240,926 '843.807 1,410,655
Other operating expenses ... .................... 12.828.436 31,092 159,249 780,724 1,117.829 1,160,628 1,564,208 652,706 958,964 2,703,528 3,699,508
Income before income taxes and securities gains or
10SSS . ... ie e 17,892,102 39,477 226,841 1,185,372 1,756,039 1,675,572 2,075,311 765,735 1,061,283 2,779,612 6,326,860
Applicable income taxes 4,741,365 7,890 46,811 267,439 405,291 370,689 423,351 156,112 218,037 575,986 2,269,759
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Income before securities gains or losses . ..

Securities gains (losses), gross ..........
Applicable income taxes ~..............
Securities gains (losses), net ...........

income before exiraordinary items ........

Extraordinary items, gross ..............
Applicable income faxes ...............
Extraordinary items, net ...............

Netincome ...........................

Memoranda

Dividends declared on equity capital—total .

Cash dividends declared on common stock
Cash dividends declared on preferred stock

Provigion for income taxes—total .........

.$. Federal income taxes .. ...........
U.S. state and local income taxes .. ... ..
Foreign income taxes .................

Net loan losses (recoveries)—total .......

Recoveries credited to allowance ... .. ...
Losses charged to aliowance ...........

Number of 1uII-zirHe equivalent employees

atendofperiod............... ... ..
Number of banks ......................

13,150,737 || 31,587 | 180,030 917,933 | 1,350,748 | 1,304,883 | 1,651,960 609,623 843,246 | 2,203,626 | 4,057,101
—649,728 —837| -5,641 -33,629 49,953 54,023 —68,355 -30971 -36,098 | —186,854 | —183,265
~299'731 ~6| 1212 =9.065 —17.091 —21'648 -31,523 —151179 —17.528 —88.879 —97'540
—349997 ~831| 4369 | —24564 ~32'864 —32.375 —36,832 —15.792 —18,670 —97.975 —85.725

12,800,740 || 30,756 | 175,661 893,369 | 1,317,884 | 1,272,508 | 1,615,128 593,831 824,576 | 2,105,651 | 3,971,376

39,090 12 297 2,246 2,891 6,029 17,219 7,463 3,624 209 0
625 4 56 Z24 69 306 2175 501 474 -2.324 0
39,365 8 241 2,270 2,822 6,335 15,044 6,962 3,150 2533 0

12,840,105 || 30,764 | 175,902 895,639 | 1,320,706 | 1,278,843 | 1,630,172 600,793 827,726 | 2,108,184 | 3,971,376
4,455,170 6,916 34143 192,670 322,194 374,441 553,470 207,039 320,709 917,950 | 1,525,638
4447361 6,976 | 347108 192,336 321688 373637 552,454 203'805 319,487 9177202 | 1525638

7,809 0 35 334 506 804 1,016 3234 1.222 658 0
4,442,250 7,888 | 45,595 258,350 388,269 348,735 304,003 141,434 200,983 484,783 | 2,172,219
2.652,558 6,787 | 39084 224'728 339610 300,787 329’825 118,574 153,283 334'226 805713

902.332 1101 6,511 33,62 48,558 47,599 64,178 22,910 407 107199 525,247
867,369 0 0 348 10 i 43,358 841,259

-2,563.817 || -5.691| -30371 | 136,685 | 194,577 | -200,152 | 255,207 | 119,394 | -178,086 | —597.566 | 846,088
1'198'765 21495 | 14347 62,884 ; 87,723 102575 48748 ; 247566 476,547
3,762,582 8186 | 44718 199,569 283,242 287,875 357,782 168,142 245,301 845,132 | 1322635
1,408,279 4043| 19,088 86,494 127,138 132,183 194,059 72,430 110,006 273,921 388,917

14,159 728 2,066 4,694 3,365 1.764 1,049 170 148 142 33
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Table 119. RATIOS OF INCOME OF ALL INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1979 IN THE UNITED STATES
(STATES AND OTHER AREAS)
BANKS GROUPED BY AMOUNT OF ASSETS

Banks with assets of—
Income item Al Less $5.0 million | $10.0 million | $25.0 million | $50.0 million| $100.0 million | $300.0 million | $500.0 million| $1.0 billion $5.0 billion
banks than 0 0 0 0 0 0 to 0 or
$5 million | $9.9 million | $24.9 million | $49.9 million | $99.9 million| $299.9 million | $499.9 million | $399.9 million { $4.9 billion more
Amounts per $100 of operating income
Operating Income—total $100.00 8100 00 3100 00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 3100 00
Interest and fees on loans 68.01 78 1.92 65.26 66.92 67.95 67.91 65.85 67.32 67.70 9.08
Interest on batances with depository in: . 1 20 1 05 .87 83 .80 87 1.49 2.13 4.78 13 40
Income on federal funds sold and securities purch
agreements to resell in domestic offices ................. ... 4.07 9.73 Nl 6.22 5.34 4.84 4.81 5.94 4.93 4.36 2.85
Intgrest on U.S. Treasury securities and on obli
overnment agencies and corporation: 7.1 2211 18.76 14.44 12.64 11‘33 10.87 10.84 9.08 7.28 3.01
interest on obh?anons of states and polmcal subd; Sions . 4.63 2.3 3.86 6.11 7.39 7.75 7.68 6.76 6.34 5.20 2.22
Income from all other secusities . .80 .58 .52 43 .46 .48 74 90 .46 1.13
Income from fiduciary activities 1.58 .25 .04 42 .30 80 1.47 1.86 2.17 2.57 1.58
Service charges on deposit accounts in domestic offices L 1.68 2.95 3.10 3.33 3.26 3.0% 2.57 2.34 2.31 1.74 .64
Other service charges, commissions, and fees ...... .. L 2.42 2.01 2.02 1.94 1.87 1.80 2.05 2.61 2.70 3.12 2.42
Other operating income .................... . . 2.60 1.08 1.02 .98 .99 1.14 1.29 1.57 2.12 2.79 3.67
Operating expenses—total . 88.09 82.81 94 82.33 82.81 84.13 85.75 86.90 88.04 89.56 90.30
Salaries and employee benefits . 14.34 23.74 20.09 17.84 16.80 16.86 16.86 16.90 17.57 15.66 11.27
Interest on deposits in domestic offices | 31.51 36.32 42.06 44.17 46.08 45.90 45.09 41.51 38.57 34.46 19.28
Interest on deposits in foreign offices 16.33 00 00 0 03 21 1.80 6.03 34.86
Expense of federal funds purchased and securities sold under
agreements to repurchase in domestic offices . .. ......... .. .. 8.23 32 52 .69 .93 1.79 4.03 7.55 9.00 13.13 10.26
Interest on demand notes issued to the U.S. Treasury and other
DOrrowed MONBY . . ... ... 2.44 .16 .23 47 .72 1.03 1.30 1.45 1.81 2.23 3.7
Occupancy expense of bank premises, net, and furniture and
equipment e 418 5.35 4.98 4.72 4.71 4.96 5.26 5.51 5.77 4.72 3.09
Provision for possmle loan loss . L N 2.52 3.38 3.08 2.80 2.63 2.60 2.44 2.60 2.1 317 2.16
Other operating expenses ........ R 8.54 13.54 11.98 11.64 10.94 10.99 10.74 11.17 10.81 10.16 5.67
Income before income taxes and securities gains or losses .. ....... 11.91 17.19 17.06 17.67 17.19 15.87 14.25 13.10 11.96 10.44 9.70
Amounts per $100 of total assets
Operating income—total . ....................... ..o 9.49 7.35 7.88 8.48 8.83 9.09 9.36 9.00 9.39 9.44 9.96
Operating expenses—total 8.36 6.09 6.54 6.98 7.31 7.65 8.03 7.82 8.27 8.45 8.99
Income before income taxes & securities gains or iosses 113 1.26 1.34 1.50 1.52 1.44 133 1.18 1.2 .99 97
Netincome .............. ... i .81 98 1.04 113 1.14 1.10 1.05 93 .88 75 61
Recoveries credited to allowance . .08 .08 .09 .08 .08 .08 07 08 .07 09 07
Losses charged to allowance .. ... . —.24 —.26 -.27 -.25 —.24 —.25 -.23 —.26 -.26 -.30 —-.20
Provision for possible loan [08ses ............. ... ...l .24 .25 .24 24 23 24 23 23 25 30 22
Amounts per $100 of equity capital
NELINCOME . ..ttt 13.91 8.03 10.90 13.14 14.10 14.30 14.52 13.49 13.49 12.72 14.83
Cash dividends declared on common stock .. .............. ... 4.82 1.81 2.1 2.82 3.43 4.18 4.92 4.58 5.21 5.54 5.70
Net change in capital {less cash on and
preferred stock) ... ... ... 16.18 9.05 12.09 14.46 15.98 15.85 16.57 16.17 15.25 18.00 16.06
Special ratios
Income on loans per $100 of loans ............... ... ... .. 11.65 8.19 8.80 9.68 10.32 10.75 11.31 10.87 11.58 11.62 12.58
Income on U.S. Treasury and on other U.S. Government agency and
corporation securities per $100 of those securities ... .... ... ... 8.02 6.74 7.14 7.51 7.9 8.04 8.08 8.08 7.89 8.07 8.46
Income on obligations of state and political subdivisions per $100 of
those obligations . . .. ... ... i 5.44 4,87 4.58 4.84 5.10 5.21 5.40 5.15 5.36 5.49 6.21
Service charge on demand deposits in domestic offices per $100 of
thoSE DBPOSItS . ..\ .o e .64 .63 .82 .98 1.02 .98 .84 69 7 .59 .33
Interest paid on time & savings deposits in domestic offices per
$100 of those deposits .. .. ... . 7.48 5.13 5.60 6.17 6.68 6.96 7.32 7.08 7.37 7.62 8.86
Number of banks atend of period .............................. 14,159 728 2,066 4,694 3,365 1,764 1,049 170 148 142 33
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Table 120. INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1974-1979
{Amounts in thousands of dollars)

SANVE Q3HNSNI 40 FIWODNI

Income item 1974 1975 1976 1977 1978 1979
Operating income—total ........... ... oiiiiiiirii i 6,493,551 7,187,542 8,331,083 9,433,998 10,668,024 11,966,717
Interest and fees on:
Real eState 10ans, net .. .......... ... .. 4,503,214 4,817,741 5,225,101 5,745,032 6,500,885 7,173,749
Otherloans ... ... . . . 337,884 283,416 334,625 433,478 601,510 490,742
Income on federal funds sold and securities purchased under agreements to resell .. .. . .. N/A N/A N/A N/A N/A 408,238
Interest on U.S. Treasury, agency, and corporation obligations .. .... .. . ... .. 403,940 567,577 869,038 1,096,580 1,229,607 1,380,468
Interest on corporate bonds . .. ... .. e e . 743,944 929,613 1,166,755 1,294,958 1,324,370 1,351,138
Interest on obligations of States and political subdivisions of the U .. 47,028 74,858 142,958 166,854 191,868 200,592
Interest on other bonds, notes, and debentures ............. .. 125,718 150,841 200,849 255,214 293,024 260,660
Dividends on'stock . ........ .. ... .. ... . 170,273 191,401 207,398 227,542 261,677 287,779
Other service charges, commissions, and fees ........ . 27,875 32,968 39,825 47,614 57,307 75,930
Other operating income ... . .. . . ... 133,715 139,127 144 534 166,726 207,776 337,421
Operating expenses—total ...... ... ... .. .. .. ... . 5,902,669 6,624,666 7,646,301 8,519,950 9,503,400 11,060,177
Interest and dividends on: )
Savings deposits (including deposits subject to transfer by order) .................. 3,607,170 3,778,695 4,160,435 4,223,409 3,930,597 3,229,489
Time 08p0SIS ... ... . 1,309,554 1,717,147 2,127,831 2,774,056 3,776,077 5,729,297
Expense of federal funds purchased and securities sold under agreement to repurchase . . . N/A N/A N/A N/A N/A 138,398
Interest on other borrowed money .. .. ..... S 66,110 55,168 45,365 46,827 122,436 120,83
Interest on subordinated notes arid debenture .. N/A N/A N/A N/A N/A 35,8
Salaries and employee benefits ... ..... ... .. 427,642 486,329 554,594 626,108 719,004 819,502
Occupancy expense of bank premises, net ...................... ... ... . 114,206 135,754 158,044 172,059 189,459 210,839
Furniture and equipment BXpeNSe . .. ................ i L 43,815 52,543 62,285 73,863 88,131 103,17
Provision for possible loanlosses ................ ... ... o 10,034 21,836 78,732 69,950 109,426 65,204
Other operating BXpPenSeS . ... ... oo 324,138 377,194 459,315 533,678 568,270 607,542
tncome hefore income taxes and net realized gains or losses 590,882 562,876 684,782 914,048 1,164,624 906,540
Applicable income and franchise taxes ............... ... ... ..o, 161,870 171,549 227,088 280,168 310,945 259,173
Income before net realized gains or 10SS€S . ...........coiiiiiiiiiiiiia, 429,012 391,327 457,694 633,880 853,679 647,367
Net realized gains or losses, net —111,501 —25,899 49,283 47,634 —44,941 1,807
Plus: Applicable income taxes N/A N/A N/A N/A N/A -1,037
Net realized 0ains or 10SS€S, QrOSS ........ ... oottt -111,501 —25,899 49,283 47,634 —44,941 770
SECUMHES .. ...\ eiiie i —111,501 —25,899 49,283 47,634 —44,941 -12,847
Extraordinary items N/A N/A N/A N/A N/A 13,617
NelinCome ... e 317,511 365,428 506,977 681,514 808,738 649,174
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Table 120. INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1974-1979—CONTINUED
(Amounts in thousands of dollars)

Income item 1974 1975 1976 1977 1978 1979
Memoranda
Changes in surplus accounts, NBt .. ......... ... oot 369,166 407,314 545,665 834,717 826,415 649,415
Recoveries credited to allowance for possible loan losses:
Real estate 10ans . . ... . .. N/A N/A N/A N/A N/A 11,213
Otherloans . ... ... .. . N/A N/A N/A N/A N/A 2,184
Losses charged to allowance for possible loan losses:
Realgstate 10ans . . .. ... . . . . . N/A N/A N/A N/A N/A 45,568
OErI0ans .. . oo N/A N/A N/A N/A N/A 8,558
Provision for income and franchise taxes—total 161,870 171,549 227,088 280,168 310,945 259,173
.S. Federal income taxes . ............... 81,089 66,543 107,801 139,151 171,002 127,363
State and Jocal income and franchise taxes 80,781 105,006 119,287 141,017 139,943 131,810
Average assets and liabilities
Assets—total ....................... 94,479,755 101 872 663 114,218,358 126 893,697 137,596,852 145,330,504
Cash and due from depository institution 1,649,653 9 685 1,767,488 962 325 2,342,907 3,084,363
U.S. Treasury, agency and corporation obli 5,913,006 7.852.988 11.584.060 14.610.900 15,926,986 16,840,284
All other securities ................... . ..., .. 16,485,646 19,128.255 23.091.101 25,907.208 27,162,309 26,942,558
Real estate 0N . . 64,803,111 66,734,972 70,258,177 75,389,140 81,914,837 86,682,616
OthEr [0ANS . ..o oo 1,990, 416 2,346,350 2,803,723 3,337,139 3,896,915 4,672,805
Real estate owned other than bank premises . ...................oiiruiiaiaiin.. '209.908 324,656 465,070 485,284 410,918 339,514
All other assets (including Federal funds sold and securities purchased) ............... 3,428,015 3,545,457 4,248,739 5,201,701 5,941,980 6,768,364
Liabilities and surplus accounts—total ........... ... ... .. .. i, 94,479,755 101, 872 663 114,218,358 126 893, 697 137,596,852 145,330,504
Total deposits ................... 85,970,776 93:015.070 104,711 248 116.564.671 125.620.28 131,842,343
Savings deposits 56,878,427 59, 730 1943 64,969,577 69,232,480 68,634,606 ,979,6
Time Oeposits . 28,175,681 32,305,817 38.718.326 46,005,857 55,267,097 69,619,528
Demand deposits 976,668 978.310 1,023,345 1,326,334 1,718,584 2,243,150
All other liabilities . .. 1,814,045 1,791,230 1,855,561 1,940,484 2 724,655 3,555,359
Subordinated notes and debentures . ... .. ... 143,958 172,510 203,313 262,102 351,030 373,804
Total SUrplus @CCOUNTS . ... . Lot 6,550,976 6,893'853 7.448.236 8,126,440 8,900.880 9,558,998
Number of full-time equivalent employees on payroll (end of period) .................... 37,494 40,261 45,040 49,466 53,806 53,708
Number of banks (end of period) .......... ... . ... 320 329 329 323 325 324

! Averages of amounts reported at beginning, middle and end of year.
Note: N/A - Data not available.
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Table 121. RATIO OF INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1974-1979

SANVE A3HNSNI 40 IWODINI

Income item 1974 1975 1976 1977 1978 1979
Amounts per $100 of operating income
Operating income—tofal . ................co it $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest and fees on:

Real estate foans, N6t .. ............. ... ... 69.35 67.03 62.72 60.90 60.93 59.95
Otherloans .................... N I T e, 5.20 3.94 4.02 4.59 5.64 4.10
Income on federal funds sold and securities purchased under agreements to resell ... ... N/A N/A N/A N/A N/A 3.41
Interest on U.S. Treasury, agency, and corporation obligations . . .................... 6.22 7.90 10.43 11.62 11.53 11.54
Interest on corporate bonds . . . ...... G P e 11.46 12.93 14.00 13.73 12.41 11.29
Interest on obligations of States and political subdivisions of the U.S. .. ......... ... ... 0.72 1.04 1.72 1.77 1.80 1.68
interest on other bonds, notes, and debentures ............. ... ... ... ... 1.94 2.10 2.41 2.71 2.75 2.18
Dividends on'stock .. ....... ... ... - 2.62 2.66 2.49 2.41 2.45 2.40
Qther service charges, commissions, andfees .................. o 0.43 0.46 0.48 0.50 0.54 0.63
Other operating income ........ ... .. ... . ...l .. 206 1.94 1.73 1.77 1.95 282
Operating expenses—iotal ........ ...t 90.90 92.17 91.78 90.31 89.08 92.42

Interest and dividends on:
Savings deposits (including deposits subject to transfer by order) ................ .. 55.55 52.57 49.90 44.77 36.82 26.98
Time 0epoSits . . ... . . 20.17 23.89 25.54 29.40 35.40 47.88
Expense of federal funds purchased and securities sold under agreement to repurchase . . . N/A N/A N/A N/A N/A 1.16
Interest on other borrowed money .. .......... .. ... L o 1.02 0.77 0.54 0.50 1.15 1.01
Interest on subordinated notec and debentures N/A N/A N/A N/A N/A 0.30
Salaries and employee benefits . ... ... 6.59 6.77 6.66 6.64 6.74 6.85
Occupancy expense of bank premises, net ........... 1.76 1.89 1.90 1.82 1.78 1.76
Furniture and equipment expense . .................. 0.67 0.73 0.75 0.78 0.83 0.86
Provision for possible loan losses .................. 0.15 0.30 0.95 0.74 1.03 0.54
Other operating eXpPenSesS . . . . ... e 4.99 5.25 5.51 5.66 5.33 5.08
Income before income taxes and net realized gainsorlosses ........................ 9.10 7.83 8.22 9.69 10.92 7.58
Applicable income and franchisetaxes ................. ... i i, 2.49 2.39 2.73 2.97 2.92 217
Income before net realized gains orlosses . .................. ..., 6.61 5.44 5.49 6.72 8.00 5.41
Net realized gains or losses, net ............ ... ... .. i -1.72 —0.36 0.59 0.50 —0.42 0.01
Plus: Applicable income taxes ................... N/A N/A N/A N/A N/A —0.01
Net realized gains or losses, gross -1.72 -0.36 0.59 0.50 —-0.42 0.02
Securities ©. ... ... e -1.72 —-0.36 0.59 0.50 —0.42 -0.10
Extraordinary items ... .. ... ... N/A N/A N/A N/A N/A 0.12
Netineome ... i e e 4.89 5.08 6.08 7.22 7.58 5.42
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Table 121. RATIO INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1974-1979—CONTINUED

Income item 1974 1975 1976 1977 1978 1979
Amounts per $100 of total assets’
Operating income—total . . ................. ... . 6.87 7.06 7.29 7.43 7.75 8.24
Operating expense—total . ......... . ... ........ ... .. ... ......... 6.25 6.50 6.69 6.71 6.90 7.61
Income before income taxes and net realized gains or losses ............ 0.62 0.56 0.60 0.72 0.85 0.63
Applicable income and franchisetaxes . ............................. 0.17 0.17 0.20 0.22 0.23 0.18
Income before net realized gains or losses .......................... 0.45 0.39 0.40 0.50 0.62 0.45
Net realized gains or 10Sses, gross . .. ..........ooeiiii -0.12 —-0.03 0.04 0.04 ~0.03 0.00
Applicable income taxes ... . ... ... 0.00 0.00 0.00 0.00 0.00 0.00
Net realized gains or losses, net................ ~-0.12 -0.03 0.04 0.04 —0.03 0.00
Net InCOmeE . . 0.33 0.36 0.44 0.54 0.59 0.45
Special ratios’
Interest on U.S. Treasury, agency, and corporation obligations per $100
of U.S. Treasury, agency, and corporation obligations .............. ... ......... 6.83 7.23 7.50 7.51 7.72 8.20
Interest and dividends on all other securities per $100 of all other securities . . .. 6.59 7.04 7.44 7.51 7.62 7.79
Interest and fees on real estate loans per $100 of real estate loans, net .. ........ ... .. .. 6.95 7.22 7.44 7.62 7.94 8.28
Interest and fees on other loans per $100 of other loans, net ...................... .. 16.97 12.08 11.94 12.99 15.44 10.50
Interest and dividends on savings and time deposits per $100
of savings and time deposits ................ . ... ... ... ... 5.78 5.97 6.06 6.07 6.22 6.91
Net income per $100 of total surplus accounts 4.85 5.30 6.81 8.39 9.09 6.79
Number of banks {end of period) 320 329 329 323 325 324

! See note to Table 120.
Note: N/A - Data not available.
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Deposit insurance disbursements

Disbursements by the Federal Deposit Insurance Corporation to protect
depositors are made when the insured deposits of banks in financial
difficulties are paid off, or when the deposits of a failing bank are assumed
by another insured bank with the financial aid of the Corporation. In deposit
payoff cases, the disbursement is the amount paid by the Corporation on
insured deposits. In deposit assumption cases, the principal disbursement
is the amount loaned to failing banks, or the price paid for assets purchased
from them; additional disbursements are made in those cases as advances
for protection of assets in process of liquidation and for liquidation
expenses.

Under its section 13(c) authority, the Corporation has made disburse-
ments to four operating banks. The amounts of these disbursements are
included in table 126, but are not included in tables 124 and 125.

Noninsured bank failures

Statistics in this report on failures of noninsured banks are compiled from
information obtained from State banking departments, field supervisory
officials, and other sources. The Corporation received no reports of
noninsured bank closures due to financia! difficulties in 1979.

For detailed data regarding noninsured banks that suspended in the years
1934-1962, see the Annual Report for 1963, pp. 27-41. For 1963-1979, see
table 122 of this report, and previous reports for respective years.

Sources of data

Insured banks: books of bank at date of closing; and books of FDIC,
December 31, 1979.

[4ek4
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Table 122.

NUMBER AND DEPOSITS OF BANKS CLOSED BECAUSE OF FINANCIAL DIFFICULTIES, 1934-1979

Number Deposits (in th ds of dollars)
Insured Insured
Year Non- Without With Non- | Without With
Total insured’ Total disbursements | disbursements Total insured Total disbursements | disbursements
by FDIC2 by FDIC3 by FDIC2 by FDIC3
692 136 556 8 548 6,081,926 143,500 5,938,426 41,147 5,897,279
61 52 9 o 9 37,332 35,364 1,968 e 1,968
32 6 26 1 25 13,988 583 13,405 85 13,320
72 3 69 e 69 28,100 592 27,508 o 27,508
84 7 77 2 75 34,205 528 33,677 328 33,349
81 7 74 S 74 60,722 1,038 59,684 e 59,684
72 12 60 80 160,211 2,439 157,772 157,772
48 5 43 43 142,788 358 142430 142,430
17 2 15 15 29,796 79 297117 29,717
23 3 20 20 19,540 355 19,185 19,185
5 5 .. 5 12,525 12,525 12,525
2 2 2 1.915 1,915 1,915
1 e 1 . 1 5,695 Cea 5,695 5,685
2 1 1 o 1 494 147 347 347
6 1 5 S 5 7,207 167 7,040 AN 7,040
3 3 3 10,674 10,674 10,674
9 4 5 1 4 9,217 2,552 6,665 1,190 5,475
5 1 4 .. 4 5,555 42 5,513 o 5,513
5 3 2 2 6,464 3,056 3,408 . 3,408
4 1 3 3 3,313 143 3,170 3,170
5 1 4 2 45,101 390 44,711 26,449 18,262
4 2 2 A 2 2,948 1,850 998 S 998
5 5 5 11,953 11,953 11,953
3 1 2 2 11,690 360 11,330 11,330
3 1 2 1 1 12,502 1,255 11,247 10,084 1,163
9 5 4 S 4 10,413 2,173 8,240 e 8,240
3 3 3 2,593 2,593 2,533
2 1 1 o 1 7,965 1,035 6,930 o 6,930
9 4 5 o 5 10,611 1,675 8,936 o 8,936
3 2 1 1 o 4,231 1,220 3,011 3,011 i
2 e 2 o 2 23,444 s 23,444 AN 23,444
8 1 7 7 23,867 429 23,438 23,438
9 4 5 5 45,256 1,395 43,861 ,861
8 1 7 7 106,171 2,648 103,523 103,523
4 . 4 4 10,878 e 0,878 878
3 oo 3 3 22,524 e 22,524 22,524
9 9 9 40,1344 g 40,134 40,134
84 14 7 7 55,244 423 54,821 54,821
6 6 6 132,152 132,152 132,152
3 2 1 1 99,784 79,304 20,480 480
6 . 6 6 971,296 o 971,296 971,296
4, .. 4 4 1,575,8324 s 1,575,832 1,575,832
14 14 13 13 340,574 1,0004 339,574 339,574
17 1 16 16 865,659 800 864,859 864,859
6 . 6 6 205,208 205,208 205,208
7 7 7 854,154 854,154 854,154
10 10 10 110,696 110,696 110,696

S3ISSOT ANV 'SINIWISHNESIA 'FWOINI 2ia4 ‘35070 SHNvd

'For information regarding each of these banks, see table 22 in the 1963 Annual Report (1963 and prior yearsL, and explanatory notes to
tables regarding banks closed because of financial difficulties in subsequent annual reports. One noninsured bank %Iaced in receivership
,in 1934, with no deposits at time of closing, is omitted (see table 22, note 9). D?osns are unavailable for seven banks.
For information regarding these cases, seetable 23 of the Annual Report for 1963. . .
For information regarding each bank, see the Annual Report for 1958, pp. 48—83 and gp, 98- 127, and tables regarding deposit
4|Frgsu,ra1rzjce disbursements in subsequent annual reports. Deposits are adjusted as of December 31, 1979.
evised.
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Table 123. INSURED BANKS REQUIRING DISBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE CORPORATION DURING 1979
Case o dNum_t:er of Date of closi Fiast paytment to fBIC
. ass epositors or ate of closing or epositors or Receivi liquidati nt
Number Name and location of bank accounts’ deposit assumgtion dlsbursgmems by FDIC disbursements? o?raggulr%li]rlmal;;rg»kage
Deposit
payoff
31 Village Bank M 1,394 January 26, 1979 January 29, 1979 $ 3,673,992 Federal Deposit Insurance Corp.
Pueblo West, Colorado
312 Bank of Enville NM 949 June 16, 1979 June 19, 1979 2,415,657 Federal Deposit Insurance Corp.
Enville, Tennessee
313 The Farmers State Bank NM 1,206 September 21, 1979 September 24, 1979 3,812,168 Federal Deposit Insurance Corp.
Protection, Kansas
Deposit
assumption )
245 Toney Brothers Bank NM 1,470 January 5, 1979 2,763,931 American Banking Company
Doerun, Georgia Moultrie, Georgia
246 Southern National Bank N 3,611 June 14, 1979 16,954,189 Exchange National Bank of
Birmingham, Alabama Birmingham, Birmingham, Alabama
247 The Guaranty Bank & Trust NM 5,270 July 14, 1979 7,103,216 Independence Bank of Chicago
Company, Chicago, lllinois Chicago, {llinois
248 Gateway National Bank of N 3,700 July 14, 1979 15,709,045 Independence Bank of Chicago
Chicago, Chicago, Illinois Chicago, lllinois
249 Fidelity Bank NM 11,911 September 28, 1979 20,662,173 Bank of Jackson, N.A.
Utica, Mississippi Jackson, Mississippi
250 American National Bank N 5,100 October 12, 1979 1,881,904 American Bank
Houston, Texas Houston, Texas
251 Livingston State Bank NM 7,226 October 12, 1979 — 5,412,496 FidelitY( Union Trust Company
Livingston, New Jersey Newark, New Jersey
Assets' Liabilities and capital accounts
Cash and U.S. Govern- Loans, Banking house, .
Case due from ment Other discounts, and | furniture, and Other Other Capital Qther capital
number banks obligations securities overdrafts fixtures real estate assets Total Deposits liabilities stock stock
Deposit
payoff
311 $ 124,835 | $ 1,563,260 | $ 100,000 |$ 2,417,586 | $ 336,919 $240,173 $ 276,646 $ 5,059,419 ([ $ 4,862,244 | $§ 104317 | § 248,380 | $ (155,522)
312 252,773 696,673 115,400 2,370,970 31,864 — 3,468,216 3,139,078 67 157,510 114,161
313 411,928 820,688 104,935 2,784,062 212,951 254,122 449,083 5,037,769 4,685,955 46,099 225,000 80,715
Deposit
assumption
245 647,169 455,364 907,439 3,662,246 140,713 33,500 23,0 5,869,464 5,790,622 236,488 253,900 411,546
246 2,396,093 2,133,472 3,236,735 21,319,834 1,434,119 738,259 1,327,048 32,585,560 24,031,970 7,181,957 2,115,000 743,367
247 570,586 1,605,871 1,279,356 4,038,903 148,523 — 233,093 7.876.332 7.415.842 322,608 742,500 604,618
248 800,129 12,284,259 1,453,326 1,722,914 382,742 6,540 283,350 16,933,260 9,229,970 18, 1,458,000 (1,473,141
249 1,682,44 3,200,785 1,246,976 24,305,501 1,272,332 136,075 973,665 32,817,774 30,223,164 11 424 500 1,675,199
250 3,151,73 2,173,135 231,605 4,838,525 101,798 50,000 112,403 10,659,201 10,353,000 40 630,808 %642,747
251 1,091,879 1,225,570 5,000 9,249,679 870,404 — 238,360 12,680,892 11,020,610 1 19 910,000 426,637

! Figures ss determined by FDIC A%sms after adjustments of books of the bank immediately following its closing.

2|ncludes disbursements mads to
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Table 124. DEPOSITORS, DEPOSITS, AND DISBURSEMENTS IN FAILED BANKS REQUIRING DISBURSEMENTS BY THE
FEDERAL DEPOSIT INSURANCE CORPORATION, 1934-1979
BANKS GROUPED BY CLASS OF BANK, YEAR OF DEPOSIT PAYOFF
OR DEPOSIT ASSUMPTION, AMOUNT OF DEPOSITS, AND STATE

Number of banks

Number of depositors’

Deposits’'
(in thousands of dollars)

Disbursements by FDIC'
(in thousands of dollars)

Advances and
. Assump- Assump- Assump- Principal disbursements expenses2
Classification Total || Payoff| tion Total Payoff tion Totat Payoff tion

cases | cases cases cases cases cases Assumpt- Assump-

Total Payoft tion a Payoff tion 6

cases3 cases’ casesS | cases
Allbanks .................. 558 307 251 13,806,902 || 627,286 | 3,179,616 | 6,007,975 || 482,164 | 5,525,811 |4,790,048° | 335,800 | 4,454,248 9,634 | 237,033

Class of bank
National ............. ..., 104 36 68 1,551,371 || 108,815 | 1442556 | 3,305,731 || 113,779 | 3191952 | 3,120,632 || 65,058 | 3,055,574 3,051 | 125425
State member F.R.S. . 33 12 21 430,885 91,650 339.335 447867 44,023 403,844 340,142 34,248 305,894 1,316 24,579
Nonmember F.R.S. ... .. .. 421 259 162 | 1.824.848 || 426,821 | 1,397.825 | 2.254.377 || 324,362 | 1,830.015 | 1,329,274 || 236,494 | 1,092,780 5,267 87,029
Year’

1934 . 9 15,767 15,767 | ... .. 1,968 1,968 | ... .. 941 [ 43 |
1935 . 25 24 1 44 655 32,331 12,324 13,320 9,091 4,229 8,891 6,026 2,865 108 272
1936 . 69 42 27 89,018 43,225 45,793 27,508 11,241 16,267 14,460 7,735 6,725 67 934
1937 75 50 25 130,387 74,148 56,239 33,349 14,960 18,389 19,481 12,365 7,116 103 905
1938 74 50 24 203,961 44,288 159,673 59,684 10,296 49,388 30,479 9,092 21,387 93 4,902
1939 60 32 28 392,718 0,169 302,549 157,772 32,738 125,034 67,770 26,196 41,574 162 17,603
940 43 19 24 256,361 20,667 235,694 142,430 5,657 136,773 74,134 4,895 69,239 89 17,237
941 15 8 7 73,005 38,594 4,411 29,717 14.730 14,987 23,880 12,278 11,602 50 1,479
942 20 6 14 60,688 5,717 54,971 19,185 1,816 17,369 10,825 1.612 9,213 38 1,076
943 5 4 1 27,371 16,917 10,454 12,525 6,637 5,888 7172 5,500 1,672 53 72
944 2 1 1 48 899 4,588 1,915 456 1,459 1,503 404 1,099 9 37
945 . 1 o 1 12,483 12,483 5,695 .. 5,695 1,768 | ...... 1,768 A 96
946 . 1 o 1 1,383 1,383 347 347 265 265 S 11
947 5 o 5 10,637 10,637 7,040 7,040 1,724 1,724 s 393
948 3 . 3 18,540 18,540 10,674 10,674 2,990 2,990 Co 200
949 4 . 4 56714 ... 5,671 5475 5,475 2,552 2,552 o 166
950 4 o 4 6,366 6,366 5,513 5,513 3,986 3,986 S 524
951 2 . 2 5276 || ...... 5,276 3,408 3,408 1,885 ... 1,885 S 127
952 3 o 3 6,752 1 ...... 6,752 3,170 3.170 13691 ...... 1,369 o 195
953 2 . 2 24469 { ... 24,469 18,262 18,262 50174 ..., 5,017 o 428
954 2 2 1,811 1,811 998 998 a3t ... 913 145
959 . 5 4 1 17,790 8,080 9,710 11,953 5,450 6,784 4,438 2,346 106 665
956 2 1 1 15,197 5,465 9,732 11,330 6,628 3,458 2,795 663 87 51
957 1 1 . 2,338 2,338 e 1163 ) 1183 | ... 1,031 1031 | ... 20 | ...
958 4 3 1 9,587 4,380 5 8,240 4,084 3,026 2,796 230 38 3
959 3 3. 3,073 3,073 . 2593 | 2593 ...... 1,835 183 ... St | .
1960 1 1. 11,17 " 6,930 4,765 4,765 | ..., 82 | ......
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Table 124. DEPOSITORS, DEPOSITS, AND DISBURSEMENTS IN FAILED BANKS REQUIRING DISBURSEMENTS BY THE
FEDERAL DEPOSIT INSURANCE CORPORATION, 1934—1973—CONTINUED
BANKS GROUPED BY CLASS OF BANK, YEAR OF DEPOSIT PAYOFF

OR DEPOSIT ASSUMPTION, AMOUNT OF DEPOSITS, AND STATE

. Deposits’ Disbursements by FDIC'
Number of banks Number of depositors (in thousands of dollars}) (in thousands of dollars}
Advances and
N Assump- Assump- Assump- Principal disbursements expenses
Classification Total Payoff| tion Total Payoff tion Total Payoff tion
cases | cases cases cases cases cases Assumpt- Assump-
Total Payoff tion’, Payoff tion
cases? cases casess | cases
5 5 o 8,301 8,301 | ...... 8,936 8936 | ...... 6,201 6,201 | ...... 154 | ...
2 2 o 36,433 36,433 23,444 23,444 | ... 19,230 19,230 | ..., 349 | ... ..
7 7 L 19,934 19934 | ..., .. 23,438 23438 | ... 13,744 13,744 ... 599 | ...
5 3 2 15,817 14,363 1,454 43,861 42,889 972 11,431 10,958 473 640 123
7 1 6 95,424 1,012 94,412 103,523 774 102,749 8,732 735 7,997 35 1,612
4 4 o 4729 4,729 S 0,878 10,878 . 8,120 8120 + .. ... 242 | .
3 L 3 12,850 || ...... 12,850 22,524 || ... ... 22,524 5586 || ...... 5586 | ... .. 1,114
9 4 5 27,374 6,544 20.830 40,134 9,012 31,122 37,619 7,599 30,020 301 4,424
7 4 3 31,433 20,403 11,030 54,821 33,489 21,332 49,185 29,181 0,004 696 1,897
6 5 1 71,950 31,850 40,100 132,152 74,605 57,547 162,165 53,790 108,375 799 11,239
1 1 o 3,655 23,655 o 20,480 20,480 IR 16,275 16,275 | ... ... 383 | ...
6 3 3 349,699 8,382 341,317 971,296 25,795 945,501 432,155 16,802 415,353 1,426 1,070
4 o 4 704283 | ... 704,283 |1,575,832 | .. ... 1,575,832 | 2,260,179%) ..~ 2,260,179 | ... .. 94,726
1975 . 13 3 10 110,367 21,925 8,442 339,574 39,902 299 672 303,113 25,992 277121 1,366 22,611
1976 ..o 16 3 13 340,731 8,246 332,485 864,859 18,859 846,000 553,590 1 11,482 542 108 1,217 27,929
1977 .o 6 . 6 95,548 24 95,524 205,208 108 205,100 21,8097 ... .. 21,809 | ... 2,510
1978 ... 7 1 6 364,384 516 363,868 854,154 ,286 852,868 498,194 818 497,376 46 18,864
1979 .. 10 3 7 42,028 3,740 38,28 110,696 12,631 98,06 79,81 10,169 69,64 182 1,363
Banks with deposits of:
Less than $100,000 .. ........ 107 83 24 38,347 29,695 8,652 6,418 4,947 1.471 5,000 4,309 691 88 154
$100,000 to $250,000 . 109 86 23 83,370 65,512 17,858 17,759 13,920 3,839 12,906 11,554 1,352 209 173
$250,000 to $500,000 . 62 37 25 92,179 57,287 34,892 22,315 12,921 9,394 15,615 10,549 5,066 164 611
$500,000 to $1,000,000 ... ... 72 36 36 160,388 74,296 86,092 54,424 26,820 27,604 36,057 20,962 15,095 445 2,352
%1 ,000,000 to %2,000,000 ..... 59 22 37 211,353 70,847 140,506 79,547 29,173 50,374 46,466 22,886 23,580 748 4,037
2,000,000 to $5,000,000 . .. .. 61 25 36 306,380 92,842 213,538 203,302 83,236 120,066 124,866 62,221 62,645 1,378 9,925
5,000,000 to $10,000,000 37 7 30 305,070 50,445 254,625 253,565 55,870 197,695 153,124 37,964 115,160 958 13,799
10,000,000 to %25,000,000 27 9 18 391,332 146,478 244,854 430,032 |148,199 281,833 263,078 || 108,634 154,444 2,609 15,705
25,000,000 to $50,000,00 8 1 7 320,548 12,481 308,067 287,808 40,176 247,632 139,287 9,700 129,587 581 28,356
50000000 to $100,000,000 6 1 5 244,265 27,403 216,862 525,377 66,902 458,475 344,322 | 47,021 297,301 523 25,572
100,000,000 to $500,000,000 . 7 . 71394670 | 1. 394670 1,142,879 | ...... 1,142:879 | 711.310°) ... 711310 896 | 45,566
500,000,000 to $1,000,000,000 2 2 629,000 | ...... 629,000 (1,539,566 | ...... 1,539,566 751,018 || ...... 751.018 1,035 7,268
1,000,000,000 or more .. .. .. 1 1 630,000 | ...... 630,000 (1,444,982 | ...... 1,444,982 |2,186,9978 ) ...... 2,186,997 | ...... 83,513
State
Alabama ................... 8 3 5 19,660 2,572 17,088 45,897 5,270 40,627 31,663 3,384 28,279 140 1,374
AMizONa ... ... 1 o 1 2,692 | ...... 2,692 5044 | ... 5,044 5082 || ...... 5082 | ...... 464
Arkansas ................... 8 6 2 6,350 4,541 1,809 4,836 1,942 2,894 3,408 1,576 1,832 43 325
California .................. 6 3 3 390,819 17,890 372,929 11,032,658 46,220 986,438 463.437° || 12,946 450,553 1,711 4,275
Colorado . .................. 9 5 4 20,3 7,626 2,770 29,71 11,367 18,3 7,622 8,307 9,31 383 2,618
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Connecticut .. ............... 3 2 1 8,839 5,379 3,460 4,326 1,526 2,800 3,375 1,242 2,133 8 644
Florida..................... 5 2 3 14,082 1,725 12,357 17,665 2,668 14,997 11171 2,139 32 65

Georgia . ................... 3 ] 5 33,912 8,797 25115 59,772 1,870 57,902 39,640 1,551 38,089 33 3,131
Idaho ................... .. 2 2 2,451 2451 ... 1,894 1,894 | .. .. 1,493 1,493 | ... 29 | .
lWinois . ................. ... 27 10 17 169,925 44383 125,542 | 350,921 28,972 321,949 236,756 23,924 212,832 513 14,935
Indiana .................... 20 15 5 30,006 12,549 17,457 13,595 3,933 9,662 6,197 3,096 101 39 384
OWa ... 1 5 6 25,206 5,736 19,470 29,964 8,535 21,429 17,793 6,469 11,324 149 792
Kansas .................... 12 7 5 9,277 5,036 4,241 12,337 9,030 3,307 9,725 7,654 ,071 106 312
Kentucky ................... 26 20 6 40,313 19,352 20,961 16,072 ,768 10,304 12,519 5,041 478 157

Louisiana .................. 6 4 2 79,117 8,999 70,118 176,274 9,735 166,539 141,916 4,937 136,979 149 5,172
Maine ..................... 1 . 1 9710 ...... 9,710 5450 1| ...... 5,450 2,346 || ..., 2,346 | ..., 665
Maryland ........... ... ... 5 2 3 22,567 6,643 15,924 4,566 828 3,738 3,109 735 2,374 9 371
Massachusetts .............. 5 1 4 42,279 23,655 18,624 38,696 20,480 18,216 27,257 16,275 10,982 382

Michigan . .................. 14 5 9 172,607 10,452 162,155 194,399 13,477 180,922 142,592 12,242 130,350 203 14,245
Minnesota .................. 5 5 S 2,650 2,650 | ... 818 | 818 | ...... 640 | 640 | ...... 70 .
Mississippi . ................ 5 3 2 26,262 1,651 24,611 45,909 45,575 33,252 32,995 5

Missour . ......... ... ... .. 52 38 14 55,554 37,971 17,577 29,155 18,169 10,986 21,492 14,028 339 1,187
Montana ................... 5 3 2 1,500 651 1,095 39 21
Nebraska . .................. 8 8 7,773 AL T 11,644 11,644 | ... 8,116 8116 | ... .. 151 | ...
New Hampshire ............. 1 . 1 1,780 ...... 1,780 296 || ...... 206 | 117 ... M7 | o 8
New Jersey . ................ 43 13 30 571,146 || 113,695 457,451 261,401 49,119 212,282 127,205 39,876 87,329 519 23,530
New York ™. ............. ... 28 3 25 925,621 28,440 897,181 11,755,500 13,286 11,742,214 | 2,414,6218 ([ 10,836 | 2,403,785 928 94,360
North Carolina .............. 7 2 5 10,408 3,677 6,731 3,266 1,421 1,845 2,387 1,156 1,231 23 179
North Dakota ............... 29 18 1 14,103 6,760 7,343 3,830 1,552 2,278 2,656 1,397 1,259 24 203
Ohio ...................... 5 2 3 21,251 7,585 13,666 | 102,838 2,345 100,493 90,073 1,610 88,463 7 5,198
Oklahoma ................ .. 13 8 5 28,672 20,149 8,523 20,720 11,053 9,667 11,665 7,936 3,729 178 885
Oregon .................... 2 1 1 3,439 1,230 2,209 2,670 1,368 1,302 1,948 986 962 11

Pennsylvania................ 31 8 23 182,590 43,828 138,762 96,907 14,340 82,567 67,485 10,133 57,352 75 10,971
South Carolina .............. 3 1 2 68,080 403 67.677 113,553 136 113,417 60,650 136 60,514 | ... .. 9,804
South Dakota ............... 23 22 1 12,515 11,412 1,103 2,988 2,862 126 2,411 2,388 23 26 9
Tennessee .. ................ 14 9 5 133,317 10,952 122,365 341,450 4,836 336,614 130,437 3,585 126,846 92 10,884
TEXS .. e 47 33 14. 131,109 80,986 50,123 220,483 || 141,922 78,561 139,615 97,131 42,484 1,796 4,651
Utah ........ P 1 . 1 3254 || ... 3,254 5992 || ..., 5,992 3538 || ..., 3,538 | ......

vermont ................... 3 2 1 11,057 8,687 2,370 3,725 3,375 350 3,445 3,259 186 21 22
Virginia .................. .. 9 4 5 35,715 12,638 23,077 17,779 7,652 10,127 8,263 3,867 4,396 305 505
Washington ................ 1 . 1 4179 (| ..., 4,179 1,538 || ..., 1,538 935 | ...... 935 | ... 512
West Virginia ............... 3 3 o 8,346 8346 | ... ... 2,006 2,006 | ...... 1,458 1458 | ... .. 1M ..
Wisconsin . ................. 33 20 13 62,247 18,739 43,508 112,627 5,966 106,661 117,992 5,096 112,896 54 11,765
Wyoming .................. 1 o 1 3212 ... 1 2,033 || ..., 2,033 202 | ..., 202 | ... 19

Other areas

Virgin Islands ............... 1 1 S 11,073 11,0731 . ..., 14,229 14,229 | ... 8,712 8712 | ... Q7 | ...
PuertoRico. ................ 3 3 369,840 ...... 369,840 789,442 || ...... 789,442 352,935%[ ... .. 352,935 | ...... 7,851

Adjusted to December 31, 1979. In assumption cases, number of depositors refers to number of deposit accounts. .
Excludes $1,863 thousand of nonrecoverable insurance expenses in cases that were resolved without payment of claims or a
disbursement to facilitate assumption of deposits by another insured bank and other expenses of field liquidation employees not
chargeable to liquidation activities.
Includes estimated additional disbursements in active cases. . o o
Excludes excess collections turned over to banks as additional purchase price at termination of liquidation.
2 These disbursements are not recoverable by the Gorporation; the¥ consist aimost wholly of field p.aﬁoff expenses,
Includes advances to protect assets and liquidation expenses of $222,005 thousand, all of which have been fuily recovered by the
,Gorporation, and $15,029 thousand of nonrecoverable expenses. X . . .
No cases in 1962 required disbursements. Disbursement totals for each year relate to cases occurring during that year, including
g disbursements made in subsequent years, .
olncludes disbursements by liquidators in field ($1.5 billion). ) ) . . .
In 1977 the assets of Banco Economias were purchased outnght by the Corporation. Disbursements in the case are included in table 126
under “'Other disbursements” and are not included in this table.

3

Note: Due to rounding differences, components may not add to totals.
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Table 125. RECOVERIES AND LOSSES BY THE FEDERAL DEPOSIT INSURANCE CORPORATION ON PRINCIPAL
DISBURSEMENTS FOR PROTECTION OF DEPOSITORS, 1934--79
{Amounts in thousands of dollars)

80¢

Liguidation All cases Deposit payoff cases Deposit assumption cases
status and year - N N N N N
of deposit payoff Number| Principal | Recoveries | Estimated Number | Principal | Recoveries | Estimated Number | Principal | Recoveries j Estimated
or deposit 0 disburse- | to Dec. 31, | additional \ of disburse- | to Dec. 31, | additional . of disburse- | to Dec. 31, | additional \
assumption banks ments 1979 recoveries Losses banks ments 2 1979 recoveries | Losses banks ments 3 1979 recoveries Losses
558 | 4,790,048 | 3,848,583 670,270 271,195 307 335,800 284,557 15,678 35,565 251 | 4,454,248 | 3,564,026 | 554,592 235,630
80 | 4,383,917 | 3,474,524 670,270 239,123 26 183,848 151,368 15,678 16.800 54 14,200,071 | 3,323,156 | 654,592 222,323
478 406,131 374,059 | ... 32,072 281 151,954 133,189 A 18,765 197 254,177 240870 ...... 13,307
9 34 . 207 9 941 734 A
25 8,891 6,206 3 2.682 24 6.026 4274 | ... 1 2,865
69 14,460 12,127 | ... 2,333 42 7.735 6,397 27 6,725
75 19.481 15,808 | ...... 3,672 50 12,365 9,718 25 7,116
74 30,479 28,055 | ..... 2,425 50 9,092 7,908 24 21,387
60 67,770 60,618 7,152 3 26,196 20,399 28 41,574
43 74,134 70,338 3,796 19 4,895 4313 24 69,239
15 23,880 23290 | ... 591 12,278 12,065 R 7 11,602
20 10,825 10136 | ... 688 6 1,612 1320 | ..., 14 9,213
5 7172 7,048 | ... 123 4 5,500 5376 1 1,672
2 1,503 1462 | ... 40 1 404 363 1 1,099
1 1,768 1,768 . R 1 1,768
1 265 | .. o 1 265
5 1,724 1,666 1 58 5 1,724
3 2,990 2,349 | ... 641 3 2,990
4 2,552 2183 | ... 3 4 2,552
4 3,986 2,601 | ... 1,385 4 3,986
2 1,885 1,885 . 2 1,885
3 1,369 877 | ... 747 e O A 3 1,369
2 5,017 5017 | ... 2 5,017
2 913 654 258 . v | 2 913
5 6,784 8,554 | ... 230 4 4,438 4,208 230 1 2,346
2 3,458 3,245 213 1 2.795 2,582 213 1 663
1 1,031 1,031 1 1.031 1,031
4 3,026 2,998 28 3 2.796 2,768 28 1
3 1,835 1,738 97 3 1,835 1,738 97 A
1 4,765 4,765 .. 1 4,765 4,765 S Lo
5 6,201 4,699 1,502 5 5,201 4,699 1.502 .
2 19,230 18,792 438 s 2 13,230 18,792 | 438 ) ... ..
7 13,744 12,080 42 1,622 7 13.744 12,080 1,622 S
5 11,431 7.339 128 3,963 3 10,958 7,013 3,817 2
7 8,732 8,241 485 1 735 735 B L ]
4 8,120 7,016 42 1,062 4 8,120 7.016 42 1,062
3 5,586 5,575 1 1 o 3 5,575 1 1
9 37,619 37,524 1 85 4 7.599 7,505 9 85 5 30,019 2 R
7 49,185 48,479 171 533 4 29,181 28,705 171 305 3 20,004 19774 | ... 228
6 | 162165 | 161,328 593 243 5 53.780 52.956 591 243 1| 108375 | 108.372 2 |
1 16,275 10630 1 4,000 i 16,275 10,630 1,645 4,000 . TN Y BT B )
6 | 432155 | 212:200 477 125.180 3 16,802 16,771 31 S 3 | 415383 | 195429 | 94744 | 125,180
4 12,260,179 | 2,025,127 230,652 4,400 N BT R D 4 12,260,179 | 2,025,127 | 230,652 4,400
13 303,113 236,859 30,672 3 25,992 19,026 5,721 1,245 10 277121 217,833 861 29,427
16 553,590 387,281 131,992 34,317 3 11,482 213 2,691 13 542,108 379,068 | 131,414 31,626
6 ,80 13,007 2,115 . TR 6 809 3,00 ) 2,115
7 498,194 348,689 129,635 19,870 1 818 430 6 497,376 348,259 | 129,397 19,720
10 ,816 28,597 13,355 3 10,169 25 6,044 4,100 7 647 28,57, 1 9,255

NOILVHOdHOD 3ONVHNSNI LISO430 1v43a34

Vincludes estimated losses in active cases. Not adjusted for interest or aliowable return, which was collected in some cases in which the
disbursement was fully recovered.
3 Includes estimated additional disbursements in active cases. R o o
dEchudes excess collections turned over to banks as additional purchase price at termination of liquidation.
No case in 1962 required disbursements.

Note: Due to rounding differences, components may not add to totals
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Table 126. ANALYSIS OF DISBURSEMENTS, RECOVERIES, AND LOSSES IN DEPOSIT INSURANCE TRANSACTIONS,

JANUARY 1, 1934 —December 31, 1979
(In thousands)

Type of disbursement Disbursements Recoveries' Losses
Al dishursements—total® . .................cciiiie $5,219,134 $4,883,152 $335,982
Principal disbursements in deposit assumption and payoif cases—total 4,790,048 4,518,853 271,195
Loans and assets %)urchased in liquidations (251 deposit assumption cases):
To December 31, 1970 . 4,220,498 4,518,853 271,195
N ItEstimateg adt(ijittio?al iiiats denosit assum: ons. meraers of conse daions: T 524258 | ...
otes purchased to facilitate deposit assumptions, mergers, or consolidations:
To December 31,1979 ... .p ......... p S g ....................................................... 233,750 103416 | ...,
b Esti[{lateqda((jé:l[i]t;ogal St bavolt caset 3 130,33¢ | ...
epos eposit payoff cases):
?o ll)gcg?r'mer 31, 1879 py ........................................................................... 334,998 284,557 35,565
Estimated additional . . ... ... ... 802 15678 | ...
Advances and expenses in deposit assumption and payoff cases—total . ............. ... ... ... i, 246,668 222,005 24,663
Expenses in liquidating assets:
Advances to protect assets 115,147 115,147 0
Liquidation expenses . .. 106,858 106,858 0
Insurance expenses? . . . . TR 2 . 15,029 0 15,029
Field payoff and other insurance expenses in 307 deposit payoff cases™ .......... ... ... .. . i 9,634 0 9,634
Other disbursements —total .. ... . ... ... e e 182,418 142,294 40,124
Corporation purchases: o
o facilitate termination of liquidations:
To December 31, 1070 . . 9,993 5,339 4,061
Estimated additional . .. .. .. .. . .. e 593 | L
To purchase assets from_operating insured banks:
0 December 31, 1970 . ... 34,969 12,040 20,000
Estimated additional ... ... ... .. e 299 | L
Other assets purchased outrig
To December 31, 1979 15,393 1,011 14,200
Estimated additional ... . ... ... . e 18 |
Hnallocated insurance expensedsg 3 1,863 1,863
ssistance to operating insured banks:
30 Becambor 1 1785 o 120,200 83200 | ...
Estimated additional . .. .. ... . 37,000 | ...

;Excludes amounts returned to closed bank equig-holdgrs and $120.9 million of interest and allowable return received by the FDIC.
Includes collections and disbursements by liquidators in the field ($1.5 billion).
Includes estimated amounts for pending and unpaid claims in active cases.
Not recoverable.

Excludes $32 million originally disbursed as assistance to Farmers Bank of the State of Delaware and subsequently applied to assets

purchased from operating insured banks.
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Table 127. INCOME AND EXPENSES, FEDERAL DEPOSIT INSURANCE CORPORATION, BY YEAR, FROM BEGINNING OF OPERATIONS,
SEPTEMBER 11, 1933 TO DECEMBER 31, 1979

{In millions}
Income Expenses and losses
Year Deposit insurance Investment and Deposit insurance losses Interest on Administrative and Net income added to
Total assessments’ other sources 2 Total and expenses capital stock3 operating expenses deposit insurance fund*
$11,356.5 $5,378.7 $5,977.8 $1,563.8 $342.8 $80.6 $1,140.4 $9,792.7
1,090.4 356.4 734.0 9.7, 13.1 106.8 996.7
2.1 367.0 585.1 148.9 456 103.3 803.2
837.8 319.4 5184 11 65 243 89.3 7242
764.9 296.5 4 212.3 319 180.4% 552.6
689.3 278.9 4 97.5 29.8 67.7 591.8
668.1 302.0 3 159.2 100.0 59.2 508.9
561.0 246. 3 108.2 53.8 544 452.8
467.0 188. 2 59.7 10.1 49.6 407.
415. 175, 2 60.3 13.4 4 3
382.7 159. 2 46.0 3.8 4 3
335.8 144 1 345 1.0 3 3
2 132. 1 2 0.1 2 2
2 120. 1 2 29 2 2
2 11 1 1 0.1 1 2
2 102 1 2 9.2 1 1
1 3 1 1 2.9 1 1
1 4. 1 0.7 1 1
1 6 1 0.1 1 1
1 3 1 1.6 1 1
1 9 1 0.1 1 1
1 8 1 02 1 1
1 3. 1 1 1
1 9. Q. 1
1 8. 0 1
1 6 0.
2. 0
0 0.
7. 0
4

st RO I I LI NI CO LI T £ LN U1 T I OO 5 — 1) T DO NI 03l —2 Ty — T3

~NOPODODONDEVWWHROB— B ID L BLBUND B~ E BRI RO BN HO B

=W B AU RO D= = NN DO DITID N =~ N0 O = W BN~
DO NN B N OO O B NN A S R = DO B TR SN N~ B O W DD

N B B B OO 0D GO W NI LN A U OO COCD D O — — NG B B I OO0 — & O (O
BEEEUNRERENE s draneeS I IRe R Rann X ERY

DL BB NDD O B LN L B D WOWD NN OOOWOI N D WWHHD NN B~
SUORE DN ODO DD O D~ B~~~ GO SRR B LN RDB D B DB BB A DD
© O

DI NNID D= DO NDI 2 TUNDIO DWW R NP SO A DO OO

4

1 122

1 119. 0

1 114. 9

1 107. 10.0

1 3 4
0 3
0 8
6 10.1
1 10.1
6 12.9
0 1 16.4
8 1.3
3. 12.2
5 10.9
1. 11.3
{4) 10.0

1

3

3

1

1

8
1.4
03
Q.7 0.6
01 48
0.1 58
0.1 5.8
01 5.8
¢.2 5.8
Q.5 5.8
0.6 5.8
35 5.8
7.2 5.8
2.5 5.8
3.7 5.8
2.6 5.8
28 5.8
0.2 5.6

NN OB NN O~ AOON NN OO RN NN RO ;W
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o
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!

'For the period from 1950 to 1979, inclusive, figures are net after deducting the portion of net assessment income credited to insured
banks pursuant togrovisions_ of the Federal Deposit tnsurance Act of 1950, as amended. Assessment credits to insured banks for these
ears amount to $5,817 million ) . v ) )
ncludes $36 million of interest and allowable return received on funds advanced to receivership and deposit assumption cases and $85

yMillion of interest on capital notes advanced to facilitate deposit assumption transactions and assistance 10 open banks

FT’aid in 19501%2% 19311913‘% allocated among years to which it applies. Initial capital of $289 million was retired by payments to the U.S.
reasury in an .

‘Assessr%ems collected from members of the temporary insurance funds which became insured under the permanent plan were credited

to their accounts at the termination of the temporary funds and were applied toward payment of subsequent assessments becoming due

under the ?errganem insurance fund, resulting in nd income ta the Corporation from assessments during the existence of the temparary
insurance funds.

Includes net loss on sales of U.S. Government securities of $105.6 million in 1976 and $3.6 million in 1978.

qlggimer deducting the portion of expenses and losses charged to banks withdrawing from the temporary insurance funds on June 30,

2

5
6
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Table 128. PROTECTION OF DEPOSITORS OF FAILED BANKS REQUIRING
DISBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE CORPORATION

1934-1979
All cases Deposit payoff cases Deposit assumption cases
| (558 banks) (307 banks) (251 banks)
t
em Number or Number or Number or
amount Percent amount Percent amount Percent
Number of depasitors or accounts—total’ 3,806,902 100.0 627,286 100.0 3,179,616 100.0
Full recovery received or available ............................. 3,799,366 99.8 619,750 98.8 3,179,616 100.0
From FDIC® .o 3,751,691 98.5 5720753 91.2 3,179,616 100.0
Fromoffsetd .. ... .. . .. . ... 41,168 1.1 41,168 6.6
From security or preference 5 3,295 0.1 3,295 5
From asset liquidations . ............ ... ... .. ... .. ... 3,212 0.1 3,212 5
Full recovery not received as of December 31,1979 ............... 7,536 0.2 7,536 1.2
Terminated Cases . . ... ... 3,670 0.1 3,670 .6
ACtIVE CASES . ... 3,866 0.1 3,866 B o
Amount of deposits (in thousands)—tetal . ......................... 6,007,975 100.0 482,164 100.0 5,525,811 100.0
Paid or made available .............................. 5,993,515 99.8 467,704 97.0 5,525,811 100.0
By FDICE 5,862,249 97.6 336,4387 70.0 5,525,811 100.0
Byoffset® . ... .. 23,809 4 23,809 49 S o
By security or preference® ... ... .. .. ... o 56,671 .9 56,671 11.7
By asset liquidation™ ... ... ... ... 50,786 9 50,786 10.4
Not paid as of Becember 31,1979 ... ... ... .......... ... ... 14,460 2 14,460 3.0
Terminated cases.................... ... 3171 .0 3171 7
ACtiVE CASBS T L 11,289 2 11,289 2.3

‘zNumber of depositors in deposit payoff cases: number of accounts in deposit assumption cases. .
Thrcug_h direct payments to depositors in deposit payoff cases; through assumption of deposits by other insured banks facilitated by
i

FDIC disbursements of $4,454,248 thousand, in deposit assumption cases.

Includes 60,913 depositors, in terminated cases, who failed to claim their insured deposits (see note 7).

SExcludes deposi

5 The insured portions of these depositor claims were paid by the Corporation
Includes all amounts paid by offset.

Includes $516 thousand unclaimed insured deposits in terminated cases (see note 3)

#Includes only de?ositors_ with claims offset in full. most of these would have been fully protected by insurance in the absence of offsets.
tors, paid in part by the FDIC; whose deposit balances were less than the insurance maximum.

Includes all secured and preferred claims paid from asset liquidation; excludes secured and preferred claims paid by the Corporation.

11Includes unclaimed deposits paid to authorized public custodians.
Digitized for FRASER
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Table 129. INSURED DEPOSITS AND THE FDIC INSURANCE FUND, 1934—1979

cle

{In millions}
Deposits in insured banks Ratio of deposit insurance fund to—

Year (December 31) Insurance : : _Percentage of Deposit insurance Total Insured

coverage Total Insured insured deposits tund deposits deposits

$40,000 $1,226,943 $808 555 65.9% $9.792.7 80% 1.21%
40,0007 1,145,835 760,706 66.4 8.796.0 77 1.16
40,000% 1,050.435 692,533 65.9 7,992.8 76 1.15
40,000 941,923 628,263 66.7 7,268.8 a7 1.16
40,000 875,985 569,101 65.0 6,716.0 77 1.18
40,000 833,277 520.309 62.5 6,124.2 73 1.18
20,000 766,509 465,600 60.7 5,615.3 73 1.21
20,000 697,480 419,756 60.2 5,198.7 74 1.23

20,000 £10.685 374,5684 61.34 4.739.9 .78 1.27¢
20.000 545,198 349,581 64.1 4.379.6 80 1.25
20,000 495,858 313,085 63.1 4,051.1 .82 1.29
15,000 491,513 296,701 60.2 3.749.2 .76 1.26
15.000 448,709 261,149 58.2 3.4855 78 1.33
15,001 401,096 234,150 58.4 3.252.0 81 1.39
10,001 377,400 209,690 556 3.036.3 .80 1.45
10,000 348,981, 191,787 55.0 2,844.7 .82 1.48
10,000 313,3043 1773814 5.6, 2,667.9 .85 1.50
10,000 297.548 170.210 97.27% 2,502.0 84 1.47

10.000 281,304 160,309¢ 57.0 2,353.8 .84 1.47¢
10,000 260.495 149.684 57.5 2,222.2 85 1.48
10,000 247,589 142,131 574 2,089.8 84 147
10,000 242 445 137,698 56.8 1,969.4 81 1.43
10,000 225,507 127055 56.3 1,850.5 82 1.46
10,000 219,393 121.008 552 1,742.1 79 144
10,000 212,226 1 54.8 1,639.6 17 1.41
10,000 203,195 110.973 54.6 1.542.7 .76 39
10,000 193,466 105.6 546 1.450.7 75 37
10.000 188,142 101.841 541 1.363.5 72 34
10,000 178,540 96.7 54.2 1,282.2 72 33
10,000 167,818 91,359 54 4 1,243.9 74 36
5,000 156,786 76,589 48.8 1,203.9 17 57
5.000 1534 75,320 491 1.065.9 .69 42
5,000 154,096 76.254 49.5 1.006.1 .65 .32
5.000 148,458 73,759 7 1,058 5 71 44
5,000 157,174 67.021 424 929.2 .59 1.39
5.000 134,662 56,398 419 804.3 .60 43
5,000 111,650 48,440 434 7031 .63 45
5,000 89.869 32,837 36.5 616.9 .69 83

5,000 71,209 28,249 397 553.5 .78 .

5.000 65,288 26,638 40.8 496.0 7% .86
5,000 57,485 24,650 42.9 452.7 79 1.84
5,000 50,791 23,121 455 4205 83 1.82
5,000 48,228 22,557 48.8 383.1 79 1,70
5,000 50,281 22,330 44 4 343.4 68 1.54
5,000 45,125 20,158 447 306.0 68 1.52
5,000 40,060 18,075 45.1 291:7 73 1.61

' Deposits in foreign branches are omitted from totals because they are not insured. Insured deposits are estimated by applying to the
deposits in the various types of accounts at the regular Call dates, the percentages insured as determined from special reports secured

,from insured banks.

3December 20, 1963.

4Eecember 28, 1962.

SRevise
JInitial coverage was $2,500 from January 1 to June 30, 1934.

5$100,000 for time and savings deposits of in-state governmental units provided in 1974
$100,000 for Individual Retirement accounts and Keogh accounts provided in 1978.
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INDEX 215

Absorptions:

Of insured banks requiring disbursements by FDIC. See Banks in financial difficulties.

Of operating banks, 107 0 .. it et et et e ie e eannes 7

Of operating banks approved by FDIC, 1979 ... ....ciiiiiiiiiiiin. 7.63-128

Of operating banks denied by FDIC, 1979 ... i i iiiiie e 7.68

Regulation Of .o e e e s 15-16
Admission of banks to insurance: See also Applications from banks.

ApPHCatIONS TOT, 10 7 0 . it i et e e i 7-8

Number of banks admitted, by class of bank, 1979 ... 140
American Bankers ASSOCIatION L.uu.i ittt ie et tirae et ettt reaeteaaiaianes 27
American National Bank, HOUSION, TeXaS ..v.uiiiiiiiiiiiiiin it 17
APPICAIONS FrOM DaANKS .. ettt ittt e ettt 7
Areas outside continental United States, banks and branches located in:

Number, December 31, 1070 . i e cciineeens 142,144
Assessments for deposit INSUFANCE .. i iiiiir it i e eiie e enaaes 35.36
Assets and liabilities Of FDIC . ... . i et 37-39

Assets, liabilities and capital of banks. See also deposits:
Commercial banks:

Foreign, of U.S. banks........ccoiiiiiiiiiii e 1569,173. 174,176
Grouped by insurance status, June 30, 1979 and December 31,

10 7 i e 161,164
Sources of data ...oooiiii 160

Insured commercial banks:
Assets and liabilities of insured commercial banks (Domestic and foreign

offices) U.S. and other areas December 31, 1979 .. .....iiiiiiiiiiiinn, 176
Amounts, December call dates, 1974-1979 ... ... i, 170
Amounts, June 30, 1979 and December 31, 1979 by class of

AN o e 161,164
Major categories, average. 1974-197 0 ... i 189
Percentage distribution, by size of bank. 1979 .......... ..o, 183
Percentage of items, by size of bank. 1979 .....coiiiiiiiiii e 180

Insured mutual savings banks:
Amounts, December call dates, 1974-1979 ... iiiiiens 178
Major categories, average, 1974-197 0 .. . it 187
Percentage of items, by size of bank, 1979 .. ... i 181
Methods of tabulating data ... 1569-160
Mutual savings banks:
Grouped by insurance status, June 30, 1979 and December 31, 1979 ..... 168
Yo TU1 foT-T M) Ho k- | ¢ N PP 187
Assets, purchase of, by FDIC from banks in financial difficulties....................... 16

Assumption of deposits of insured banks with financial aid of FDIC. See Banks in
financial difficulties.

Attorney General of the United States, summary reports on absorptions......... 63-68
AUt Of FDIC L e e e 36-37
Automatic transfer of funds from savings to checking, survey and regulation .... 22, 29
Awards 10 FDIC personnel .. oo e 34
Bad debt reserves. See Valuation reserves.
Bank control, changes, regulation of ... i 8.9
Bank holding companies, SUPErvISION Of .....veiiiiiii i e eaeas 4,9
Bank of Enville, TEMNESSOE ... it ittt ie e e e e et 17
S F LT Q=T oT U ) (YO 26
Bank Crimes IN 197 G . it e e e et 26
Bank Protection Act of 1968 ... ... 26
Fidelity and surety coverage for banks ..........coiiiiiiiiiiiiine e 27
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216 FEDERAL DEPOSIT INSURANCE CORPORATION

Bank supervision. See Supervision of banks; Examination of insured banks.
Banking offices, number of. See Number of banks and branches.
Banks in financial difficulties:

Insured banks requiring disbursements by FDIC:

Assets and habilities Of ... 204
D EPOSIE SIZE Of 1ttt ittt ettt 205
Deposits protected, 1934-1979 ... it 14-16, 205, 211
Disbursements by FDIC, 1934-1979 ......cooiviiiiiiniinnnnns. 14-16, 205, 208
Fallures 1IN 107 0. it et et e e et 16-17
Loans made and assets purchased by FDIC ..., 14-16
Location by State, 1934-1970 .. i 205
Losses incurred by depoSItOrS ... iiir v e 15,211
Losses incurred by FDIC ... i e i i 15,208, 209
Number of, 1934-107 0. . e e e ceiaaaeans 20, 203
Number of depoSIt @CCOUNTS L.uuiiiiiiii et iiee e eeaaeeen 2056, 211
Recoveries by FDIC on assets acquired 1934-1979 ................... 208.209
Noninsured banks:
Number and deposits of commercial banks closed 1934-1979........... 203

Banks, number of. See Number of banks and branches.
Board of Directors of FDIC. See Federal Deposit Insurance Corporation.
Branches:
Establishment approved by FDIC, 1970 ... i s 7-8
Number of. See Number of banks and branches.
Call reports. See Assets, liabilities, and capital of banks:
(07T o117 1 IE=To [=To 11 - ToA V0N PR 29
Capital of banks. See Assets, liabilities and capita! of banks; Banks in financial
difficulties; Income of insured commercial banks;
Examination of insured banks.
Cease and desist proceedingsS ...covvveeniiiriiiiiiieiieieinianns 10-11, 29, 49-60
Charge-offs by banks. See Income of insured commercial banks; Income of
insured mutual savings banks; Valuation reserves.
Class of bank, banking data presented by:

P2y oT:To 4 o (1o 12 T P 63-128, 140
Income of insured commercial banks, 1979 ... ..o 192
Insured banks requiring disbursements by FDIC 1934-1979 ............... 205
Number of banks and banking offices, 1979 ...... ..o 140, 144
Number of banks and 8SSe1S ....viiiiiii et 1563
Classification Of DanKS ...t e i e 139

Closed banks. See Banks in financial difficulties.
Commercial banks. See Assets, liabilities and capital of banks; Deposits; Income
of insured commercial banks; Number of banks and branches.

Community Reinvestment ACt ....vuiiiiiiiii it iie e eaens 4.6,19,20, 21
COMPlIANCE XAMINMA I ON S e\ttt ettt ettt et e r et s et caaaanaieeennnnns 4-6
Comptroller of the CUTTENCY ... vii, 3,4,9, 10, 14, 30
CompULEr MaANAgEeMENT SYSTIMIS Lttt tttie et tie ettt tite e s ea e e e rtiaretainaeeennnans 30
Conference of State bank SUPEIVISOTS. ... ie ittt eeaens 10
Consolidation. See Absorptions.

Consumer and banker 8dUCAION ... .o ittt i e e 22
Consumer complaints and inquiries, 1978 and 1979 ..o, 21
COUNTTY EXPOSUIE REP Ot ittt ittt et aaaes 156, 25

Credit, bank. See Assets, liabilities, and capital of banks.

Demand deposits. See Assets, liabilities, and capital of banks; Deposits.

Deposit insurance: '
V:Y o] o] [Tof-] {To T a - o] g PP 7-8
History of deposit fUNd ..o i e e 34-35
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Size of depoSit fUN ... i e e 35
Deposits. See also Assets, liabilities. and capital of banks:
Banks closed because of financial difficulties, 1934-1979 ....14-17, 203, 205
Commercial banks:
By insurance status and type of bank, and type of account,

JUNE B0, 197 0 e 161
By insurance status and type of bank, and type of account,
December 31, 107 0. i i i e i e e e 164
By State and asset size of bank ......ooiiiii i e 154
Insured commercial banks:
Average demand and time deposits, 1974-1979. ... ... ivviiiiiniiiennain 189
December call dates, 1974-197 0 .. i i e 170
Insured mutual savings banks:
Average demand and time deposits, 1974-1979. ... ....ciiiiiiiiiiiiiin 197
December call dates, 1974-197 0 ..ot 178
Mutual savings banks, by insurance status, June 30, 1979, and
December 31, 197 0 e e e 168
Deposits insured by FDIC:
Estimated tnsured deposits, December 31, 1934-1979 ...t 212
Maximum per depositor, Changes IN ... .. viiiiiii it 34
Deposits, number of insured commercial banks with given ratios of demand to
100 €= I 1=T o Yo 11 £ 0 183

Directors of FDIC. See Federal Deposit Insurance Corporation.
Disbursements. See Banks in financial difficulties.

DisINtermMediation ... o i 13
Divided examination Program ... . ..ottt ettt eaae e aeeeeaaans 4,24
Dividends:

To depositors in insured mutual savings banks. See Income of insured
mutual savings banks.
To stockholders of insured commercial banks. See Income of Insured
commercial banks.
Earnings of banks. See Income of insured commercial banks; Income of insured
mutual savings banks.

B At oot e e e e 25
Electronic data processing:
EXamination Of .o e e 6
Interagency ADP policy statement ... ...t e 7
Interagency examination ManUAl...... ..o ie et eaesaness 7
Training program fOr @XamMiNerS . .ouu. ettt et e eeeaaaaeennenanns 6
Electronic FUNAs Transfer ACt ...ovuuiiiieii ittt aas 4,29
Employees:
AW AT S Lottt e s 34
B i s 33-34
Insured commercial banks, number and compensation, 1974-1979........ 189
Insured mutual savings banks, number and compensation, 1974-1979.... 197
Equal Credit Opportunity ACT ....vuuiir ittt it eeaan 4,6,19,22
Examination of insured banks:
By FDIC, 1070 i e e e 3-6
Divided eXamination COMCEPT .. ..ttt e e et ettt et e e eeeeenas 4
Examiner positions, approved vsfilled ... ... 6
o L s 11 V=Y A €Tl 11 o Vo I PP 6
Safety and sOUNANESS EXAMINALIONS ... ..ottt ittt iiereee e eenainaeaes 4

Expenses of banks. See Income of insured commercial banks; Income of insured
mutual savings banks.
EXPENSEs Of FDIC .. e 356-36, 210
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Failures. See Banks in financial difficulties.

Fair Credit Reporting ACT ..o et et et e e e e 4
Fair Debt Collection PractiCes ACT ..ot e e e e 4
Fair Housing Lending ... e 4,6,19
Farmers State Bank, Protection, Kansas ......ccoiveiriiiiiiiiiiiiiiiiciiae e 17
Federal Banking AQencCy AUt ACT ... .ottt iieeaeaees 37
Federal Deposit Insurance ACt.......vviiiiiiniiiiiin i, 5.8,10, 12, 26, 28, 31
Federal Deposit Insurance Corporation:
ACTIONS ON APPliCATIONS . ..ottt e e 7-8
Assessments on iNsured DaNKS ......oooviiiiiiiiiie i 35-36, 210
7S 0T 1 36-37
Banks examined by and submitting reports to ......coooviviviiiieiiiiii e 3-6
B O T OWING POWET ettt ettt ettt e e et e 35
CaPIAl SHOCK Lttt 210
Comparative Performance Report. ... ...t 30
Computerized analysis capabilities ...ttt 30
Consumer and Civil rights ProteCtioN ... ... .oveiriiiieieiiiieeeiiinerannns 5,19-21
Coverage of depoSIt INSUMANCE ...oiiiiie e nas 3.34-35
Deposit insurance disbursements ... 43, 204-209, 211
Depositinsurance fund (surplus) ........coooiiiiiiiiieinnn.. 35,38-41.210, 212
Directors, (members of the Board).......coiveiiiiii i i, 7, 32
Directory Of key PersSONNel ...ttt et e Vil
DTV ZTT ¥ o - 33
BN D OV O ettt e 33
Enforcement activities ... 10-12, 49-60
Equal Employment Opportunity Program ... 33
Examination of banks ... e 4-6
Financial statements. 1970 . e 38-44
Income and expenses, 193 3-107 0 ... i 210
Insured banks requiring disbursements by. See Banks in financial difficulties.
Integrated Monitoring System (IMS) ... it 30
Liquidation @CHIVItIES ..ottt et e e e e 16-17.19
Loans to. and purchase of assets from, insured banks ........ 15-16, 38, 41,42
Losses incurred, 1934-107 0 ... i i i 15,208
Methods of protecting depoSItOrS .vviiiii ittt iieie i e 14-19
Office of Corporate AUGITS ..vviiiiii it e e e iiieaaas 32
(0] 1 TToTF- | -3 ii, vii, 32
01 2o F-1a 02 ) {To] vi
Payments to insured depositors ......ooovvvviveieeiiiiiinnis 14-15, 205, 209, 212
Problem Danks ... e 12-14
ReCIVET, FDIC @S .ot e e 15-16
ROV S o e 18-19, 208
(1= Te TTo] o ¥ S PP viii
Regulation Of INterest rates «ovvr vttt i, 22-24
REPOrts from DanKs .. oo 26
Reports of change in bank control ... i 8-9
Reserve for losses on assets acquired.........ovovviiiiivneeininnneeinns 30, 38, 40
Rules and regulations ... ...t 131-134
Source and application of fUNAS ... oiiri i e 41
SUPETVISOTY TSP ONSI DY ottt e e i 3-6
Federal Financial Institutions Examination Council (FFIEC).................. 6,9, 24-26
Federal Home Loan Bank Board .......vuvuriiiiiniiiiei i 9. 20
Federal legislation, 107 0. . i e e 131
Federal Reserve authorities ........covvvviiin i 3.4,9,10, 14, 25, 26

Federal Reserve member banks. See Class of bank, banking data presented by.
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Fidelity Bank, UtiCa, MiSSISSI DDl cuuuut it tiia et iii ettt e et e et e e ee e 17
Financial Institutions Regulatory and Interest Rate Control

ACt Of 1978 (FIRIRCAY ettt e 8. 9. 24, 26,29
Gateway National Bank of ChiCago ....vvvririiiiii i i iee e ie e es 17
General ACCOUNTING OffiCe oot e e 36
Guaranty Bank and Trust Co., Chicago, Hl ......oooiiiii e 17
Home Mortgage Disclosure Act of 1975 .. s 4,20
Income Of FDIC ..o o e 35-37.210

Income of insured commercial banks:
Amounts of principal components:

Annually, 197 4-107 0 189
By class of bank, 107 0. . i e e e 192
By size Of bank, 197 0 . i e e e 194
Methods of tabulating data.....ovvviieiiiiir e e e 186
Ratios of income items:
ANNUAIY, TOT74-107 0 i e e e e 191
By size of bank, 1970 .. oo 194
SOUTCES Of AATA oottt e e e e 187
Income of insured mutual savings banks:
Amounts of principal components, 1974-1979 . ... .. .. i 197
Ratios of income and expense items, 1974-1979 ... ... iiiiviiiiieniiinnans 1989
SOUICES Of Aata e e 187
Individual Betirement ACCOUNTS ... ittt et et e ens 34

Insolvent banks. See Banks in financial difficulties.

Insured banks. See Assets, liabilities and capital of banks; Banks in financial
difficulties; Deposits; Income of insured commercial banks; Income of insured
mutual savings banks; Number of banks and branches.

Insured commercial banks not members of the Federal Reserve System.

See Class of bank; banking data presented by.

Insured deposits. See Banks in financial difficulties; FDIC, coverage of deposit
insurance.

Insured State banks members of the Federal Reserve System.

See Class of bank, banking data presented by.

LY T Yo =Y AT oA V10T o T=T AV T Y 1o o [ 3.4,6.9
Interest rates;
Increased interest expense (GeNEral) ... .co.oui i i i 22
Federal fuNd rateS ..o e e e e e e e 22
Paid ON MArKet SECUITIES ..\ttt ettt ettt ettt et i iae e ees 22
Paid on money market Certificates . ...t e 23
Paid ON treasury DIllS ..o e e s 22
Paid ON QEPOSITS e 191,203
International banking .........ooiiiiiiiii i e 22.24.25
International Banking Act of 1978 . ... . e 24,26

Investments. See Assets, liabilities, and capital of banks; Assets and liabilities of
FDIC: Banks in financial difficulties.

Keogh retir@ment PlanS ..ot et et 34
Legal Division activities:

Evaluation of outside atiorMeyS. ...vurure ettt 28

Guidelines for selecting outside counsel ... ... 28
Legislation relating to deposit insurance and banking. Federal.

enacted N 187 0 e 131
Liquidation activities:

Integrated Liquidation ACCOUNtING SYStEM ... ittt 19

Recoveries through liquidation ... ...t e eeees 16-17
Livingston State Bank, Livingston, N. J ... e 17
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Loans. See Assets, liabilities, and capital of banks; Banks in financial
difficulties.
Losses:
Of banks. See Income of insured commercial banks; Income of insured
mutual savings banks.

Of DI e e e 15,39, 208, 209.210

On loans, reserves for. See Valuation reserves.

Provision for, insured banks ...........cooiiiiiiiii i 189-191, 194, 196-201
Mergers. See Absorptions.
Minority Bank Development Program .. .....ooooiiiiiiiii i i 22
Money market certificates of deposit ...t e 22-23
Municipal Securities Rules Making Board (MSRB) .......ooiiiiiiiiiiiiii s 27

Mutual savings banks. See Assets, liabilities and capital of banks;

Deposits; Income of insured banks; Number of banks and branches.
National banks. See Class of bank. banking data presented by.
National banks added to FDIC system of processing reports

OF O ON L e e e e e e 30
National Credit Union Administration . ...t i 9
Negotiable Order of Withdrawal (NOW) Accounts ...........cooooiiiiiiiiiiinnnn.. 22,29
NewW DaNKS, 197 0 e e e e e e e 140-143

Noninsured banks. See Absorptions; Admission of banks to insurance;
Assets, liabilities and capital of banks; Banks in financial difficulties; Classifica-
tion of banks; Class of bank, banking data presented by Deposits; Number ot
banks and branches; Reports from banks.

Number of banks and branches:

Banks:
By insurance status and type of bank, June 30, 1979 and
December 31, 1970 i 161, 164, 168
By insurance status, type of bank, number of branches and
State, December 31, 1070 144
By State and asset size of bank ......ovviiiiiii e 154
By supervisory status and @SSet SIZ€ ....vvuriieriein e e 153
Changes during 197 ... i e 140, 142
Branches:
By insurance status and type of bank, December 31, 1979 ................. 140
By insurance status, type of bank and State, December 31, 1979 ........ 144
Changes during 1970 Lo i e 140, 142
Insured commercial banks:
December call dates, 1974-197 0 .o i 170
Distributed by capital, ratios and distribution of assets and
deposits, December 31, 1979 . i 183
Insured mutual savings banks:
December call dates, 1974-197 0 ..o e 178
Noninsured banks by State, December 31, 1979 ... ... 144
Unit banks, by insurance status and State, December 31, 1979 ............ 144
Obligations of banks. See Assets, liabilities, and capital of banks.
Office of Consumer Affairs and Civil Rights...............oo . 5,19,21-22

Officials Of FDIC ..o e e et i
Operating banks. See Number of banks and branches.

Opportunity FUNAING CorPOratiON . uuu ettt et e et iene et et et et aeaenaes 22
Payments to depositors in closed insured banks. See Banks in financial
difficulties.

Personnel. See Employees.
Possessions, banks and branches located in. See Areas outside continental
United States, banks and branches located in.
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Problem Danks ..o e 12-14

Protection of depositors. See Banks in financial difficulties; Deposit insurance
coverage.

Receivership. insured banks placed in. See Banks in financial difficulties.

Recoveries:

By banks on assets charged off. See Income of insured commercial banks;
income of insured mutual savings banks.
By FDIC on disbursements. See Banks in financial difficulties.

REGIONS, FIC oottt ettt ettt e e Vil
2 1=70 2 Y01V 1l o] o Ted=T=Te L1 T -3 12
REPOrts frOmM DaNKS L.t e e e 24
Reports and surveys:

DeVelOPMIE Nt Of i e 24

Disclosure of loans to bank officers and stockholders..............coeveni it 26

Monitoring money market certificates and automatic

L= 1153 1= 1S 26

New report form for condition and iINCOME ... ... i 26
RESEATC GCHIVIE IS o .ttt et e e e e s 29
Reserves:

Of FDIC, for 10sses 0N assets aCqQUITed .....ooieveiiieeeiiiie e ee e eennans 38

Of insured banks for losses on assets. See Valuation reserves.
With Federal Reserve Banks. See Assets. liabilities and capital
of banks.
Right to Financial Privacy ACt Of 197 8 ... oo e e 21
Rules and regulations of the FDIC. See Federal Deposit Insurance Corporation.
Rules and regulations, 1979:

Change in bank CoNtrol. ... e e 131
Correspondent accounts and disclosure of material facts ..................... 133
Disclosure of trust @SSet rePOITS .. vttt e iiiaaeas 131
Foreign activities of insured State nonmember banks ............cooiveeiin... 133
INterest rate regQuUlatioNS ... ..o e 131
International Banking ACt ... e 133
Limits on loans to executive officers, directors and principal
ShArEN OIS e e 134
Management official INterlOCKS ... ..ot i 133
Proposals to simplify FDIC rules and regulations..........coovviiiiiiiiiiinnann. 134
Recordkeeping for SecUrity tranSactioNS .. ... ..ttt it e e ciaeeians 132
Safety and SOUNANESS XaMINAIONS ...\ttt ettt et e e e ia e e 4

Salaries and wages of insured banks. See Income of insured commercial
banks; Income of insured mutual savings banks.

Securities. See Assets, liabilities, and capital of banks; Assets and liabilities of

FDIC; Banks in financial difficulties.

Securities activities:

LoSt and STOIEN SECUNMTIES . uuuu ettt e et 27
Municipal securities, dealer aCHIVITY .. ..o it e it iieaaaas 27
Offering circular policy Statement ... ... i 28
Registration and repoOrting ..oovvee oottt e 27
Securities and Exchange ComMmMIiSSION ....ueeiiitt i 27
Securities, bank regulation Of ... ... 27-28
Securities Exchange Act of 1934 .. 6.27
Securities Information Center, INC. ......viiiiiii i e 27
Size of bank, data for banks classified by amount of assets:
Assets and liabilities, percentages of, insured banks, 1979 ................... 180
Banks requiring disbursements by FDIC (deposit size) 1934-1979 .......... 205
Income of insured commercial banks, 1979 ... ... 193
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Income ratios of insured commercial banks, 1979 ... . ..oooiiiiiiiiii... 196
Number, assets, and deposits of all banks ..., 153
Number, assets, and deposits of all commercial banks, by State.............. 154
Number of employees of insured commercial banks, 1979 ................... 194
Number of insured commercial banks, grouped by ratios of selected
items to assets and deposits, December 31, 1979 .......... ... 183
Small savers:
Interest rate change regulationNs ... o it 23
Two and one-half year certificates ... 23
Southern National Bank, Birmingham, Alabama ..........ccooiiiiiiiiie e 17
Special services:
Office of:
(07T 0} {0 1 32
COrPOTate AUGITS i 32
EXECULIVE S CT B AIY .ottt e e 32
O M At O L 31
Legislative Affairs .o 31
State, banking data classified by:
Changes in commercial banks and branches, 1979 ............cooiiiiiinan, 142
Disbursements, deposits, and depositors in insured banks requiring
disbursements by FDIC, 1834-1870 ... e 205
Number, assets and deposits of commercial banks, by asset size of
DN L 154
Number of banks and branches, by class of bank and type of office,
December 31, 197 0. 144
Percentage of banks insured, December 31, 1979 ... .. ...t 144

State banks. See Class of bank, banking data presented by.

Stockholders of banks, net profits available for. See Income of insured
commercial banks.

Supervision:

Development of UNIform polICIES ..o e 9
Federal Financial Institutions Examination Council ..........coiiiiiiiiiiinerein.. 9
Interagency Coordinating ComMmMItIEE .. .oouiui ittt e iia e 9
Uniform agreement on classification of assets and appraisal of
Y=Y o U =2 S P 10
Uniform monitoring of futures Contracts. . ... e 10
Uniform rating system for examinations ... ... ..o e 9
Responsibilities under International Banking Act............cooiiiiiiiiniiiinnn. 24
Supervision of bank holding COMPaNIES ... ..o i 4
Supervision of banks by FDIC ..o o e 3-7
Supervisory class, banks grouped by:
Assets and liabilities of, June 30, 1979 and December 31, 1979............ 161
Changes in number of, 197 0 . o 140
Number of banks and size ... 163
Income of insured commercial banks .. ... .. i e 192
Number of banking offices, by State, December 31, 1979 .................... 144
SUSPENSION PrOCEEAINGS ittt ettt e e e e e 12

Taxes paid by insured banks. See income of insured commercial banks;
Income of insured mutual savings banks.

Telephone transfer SErVICES . ..o oo i 29
Terminations of insurance for unsafe and unsound practices............. 11-12.48-60
Toney Brothers Bank, Doerun, GeOIgia .......uriiiieie i 204
Trust activities of banks, examination of ... . 6
Trust assets of insured commercial banks, survey of ... 6

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



INDEX 223

Trust departments:

ASSEIS MaNAGE ..ot 6
EX AN At 0N S L 6
New departments in 187 8 L 6
NUM DB SUPEIVISE A . .o e 6
Overseas trust activities. survey Of ... o 6
ReD OIS TEQUITEd o 6
Trust assets of insured commercial banks. survey of ... 6
Truth in Lending ACt ... d-5 20-22
Uniform Interagency Supervision. See Interagency supervision
Unit banks, by insurance status and State, December 31. 1979..................... 144
Valuation reserves. See also Assets, liabilities. and capital of banks
Amounts held, June 30. 1979 and December 31. 1979 ..................... 161. 164
Amounts held, December call dates. 1974-1879 ... ... . ... . . i, 170
Village Bank, Puebio West, Colorado. oo i 17
White Collar Crime oo 27

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





