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BANKING OFFICES—BANK PERFORMANCE—-1973

A total of 14,194 commercial banks, and 482 mutual savings
banks, were in operation in the United States at the end of 1973.
The number of commercial banks beginning operations has in-
creased annually in the past several years, and the number in 1973,
340, was the most in many years. The 98 commercial banks that
ceased operations due to mergers was the lowest number in any
recent year except 1971. The net result was an increase in commer-
cial banks of 244, the largest yearly rise in recent times. In the
absence of any mutual savings banks beginning operation in 1973,
mergers caused a decline by 4 in the total number of those banks in
the United States.

The number of insured commercial banks rose by 243 during
1973 to 13,976, this total consisting of 4,661 national banks, 1,076
State bank members of the Federal Reserve System, and 8,239
State nonmember insured banks. Reflecting the changes in number
of operating banks, as well as shifts by banks from one supervisory
class to another, the number of national banks increased by 47,
State member banks declined by 16, and State nonmember banks
increased by 212. The number of noninsured commercial banks
increased by one in 1973 to 218.

The number of commercial bank branches continued to grow
substantially in 1973, as the total increased by 1,846, to 26,718 in
operation at the end of the year.

Additional details of changes in numbers of banks and branches
during 1973 are contained in tables 101-102 of this report.

Commercial banks operated in an atmosphere of strong economic
expansion during most of 1973 and substantial price inflation
throughout the entire year. Reflecting these factors, total assets of
insured commercia! banks increased by $97 billion, or 13.0 percent,
following a 15 percent increase during 1972, Tota! deposits grew by
10.6 percent in 1973, largely in the form of time certificates of
deposit carrying substantially higher rates of interest. Banks also
increased other borrowings, at record high interest rates, thereby
incurring substantial increases in costs of borrowed money. Demand
deposits and savings deposits scored relatively modest increases dur-
ing the year.

Bank loans increased by almost $81 billion, or about 19.3 per-
cent, from the December 1972 level, with substantial gains in all
major loan categories. To finance this substantial increase, insured
commercial banks bid aggressively for time deposits and borrowed
heavily, and also drew down their holdings of U.S. Treasury securi-
ties. Total investments rose by only 2.5 percent in the year. As a
result, the banks' ratio of cash, U.S. Treasury, and Federal agency

securities to deposits declined during the year.
i X1
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FEDERAL DEPOSIT INSURANCE CORPORATION

Reflecting primarily a sharp rise in income on loans, insured
commercial banks’ operating revenue increased by nearly $13 bil-
lion, or 31.8 percent, in 1973 from the year before. Interest paid on
borrowed funds (excluding capital notes and debentures)—up 185
percent—and interest on deposits—up 43.3 percent—climbed even
more sharply, boosting operating expenses by more than one-third.
However, net income after taxes and sales of securities rose by 16.4
percent, a somewhat higher rate than the growth of total assets, and
net income as a percentage of total assets rose to .85 in 1973, from
.83 in 1972, The 1973 ratio of earnings to equity capital also was
higher, 12.86 in 1973 compared to 12.25 in 1972.

Deposits at all mutual savings banks increased by $4.9 billion
(5.4 percent) in 1973, compared to $10.2 billion (12.5 percent) in
1972. Most of the deposit growth (which, for the year as a whole,
merely approximated the amount of interest credited on deposits)
occurred during the first half of the year. in the second half of the
year, there were a few months in which net deposit withdrawals
exceeded interest accumulations. This disintermediation in savings
banks was caused by record high interest rates on competing money
market instruments, which reached their peak in the third quarter
of 1973. As deposit flows dried up, savings banks sold investments
to obtain funds for purchasing mortgages; Treasury securities and
corporate bond holdings by the end of 1973 were down signifi-
cantly from previous year-end levels. Savings banks thereby were
able to increase their holdings of mortgages by $5.7 billion (8.4
percent), putting a large percentage of this money into 1-4 family
conventionally financed mortgages.

During 1973, savings banks were able to invest their funds in
assets with a gross yield substantially higher than the average earned
on existing loans and investments. The ratio of operating income to
average total assets for FDIC-insured mutual savings banks was 6.68
percent in 1973, an increase of 30 basis points from the comparable
ratio for 1972, Average interest payments on time and savings de-
posits increased to 5.44 percent in 1973, from 5.22 percent in
1972, as a result of the shift from regular savings accounts to the
higher yielding time and other special accounts in the second half of
the year. Net operating income after dividends and interest of
FDIC-insured mutual savings banks increased 13.5 percent between
1972 and 1973. However, because of greater losses on securities
sales and higher taxes, net income in dollar terms remained fairly
constant.

Statistics of assets and liabilities, and income and expenses, of
banks in 1973 are contained in tables 106-113, and 114-120, re-
spectively, in the rear of this report.

XU
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DEPOSIT INSURANCE PARTICIPATION AND COVERAGE

Incorporated banks and trust companies that are engaged in the
business of receiving deposits may participate in Federal deposit
insurance. About 98.5 percent of all commercial banks in the
United States on December 31, 1973 were insured. The 218 non-
insured institutions consisted of 71 nondeposit trust companies, 16
private banks, and 131 other commercial banks of deposit. While
one or more noninsured banks or nondeposit trust companies were
operating in 39 States, two States, Colorado and New York, ac-
counted for nearly one-third of these banks. Of 482 mutual savings
banks operating in the United States at the end of 1973, 322 were
insured by FDIC; 159 banks in Massachusetts were covered under
that State’s deposit insurance program. One mutual savings bank
not insured by the Corporation was located in the State of Maine.

The basic amount of insurance available to each depositor has
been established by law at $20,000 since December 23, 1969. In
each insured bank, the different types of deposits—demand, savings,
and other time deposits—held by each depositor in the same right
and capacity are therefore insured up to $20,000 in the aggregate.
Different accounts, which may include, for example, accounts of a
single holder, valid joint accounts, or accounts of irrevocable trusts,
in which the interest of any single depositor in each of such ac-
counts represents a different right and capacity, are separately in-
sured up to $20,000.

On December 31, 1973, of the total deposits in all banks insured
by the Corporation, an estimated 60.7 percent were covered by
Federal deposit insurance. Reflecting the differences in the average
size of deposit accounts among commercial banks, the estimated
percentages of coverage for State-chartered commercial banks not
members of the Federal Reserve System, and for all member banks,
were 73.4 and 51.7 respectively. For FDIC-insured mutual savings
banks, the estimated coverage was 94.4 percent.
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OPERATIONS OF THE CORPORATION
PART ONE
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DEPOSIT INSURANCE DISBURSEMENTS

Protection of depositors since 1934. Since the beginning of Fed-
eral deposit insurance, there have been 502 failing insured banks
that involved the payment of insured deposits, of which 297 were
closed for liquidation. When an insured bank is closed by the char-
tering authority, the Corporation’s claim agents must analyze its
deposit accounts for the purpose of bringing together all deposits
held by each depositor in the same right and capacity. The total of
each such verified account, from which any matured debt owed by
the depositor to the bank may be deducted, is paid by the Corpora-
tion up to the maximum of insurance established by law. Deposi-
tors having deposits in excess of the insurance limit per depositor
may receive additional recoveries through the proceeds of asset
liguidation which are distributed pro rata to the bank’s creditors as
liguidating dividends.

The Corporation has provided financial assistance to enable 205
failing institutions to be absorbed by other insured banks since
1934. As provided by the Federal Deposit Insurance Act, the Cor-
poration may assist in the merger of a failing insured bank when-
ever, in the judgment of the Corporation’s Board of Directors, it
will reduce the risk or avert a threatened loss to the Corporation.
The Corporation’s financial assistance to the bank or its receiver
may take the form of the purchase of assets of the distressed bank,
the granting of a loan secured by assets, or a loan guaranteeing an
insured bank against loss by reason of its taking over the assets and
assuming the deposit liabilities of another insured bank. In deposit
assumption cases, all deposits are made available in full immediately
upon transfer of the accounts to the absorbing bank, subject to any
time requirements applicable to the original deposit contract.

Under authority given to the Corporation in 1950 in section
13(c) of the Federal Deposit Insurance Act, the Corporation may
provide financial assistance to an operating insured bank, upon a
finding that (a) but for the contemplated assistance, the bank is in
danger of closing and (b) the bank is essential in providing adequate
banking service to the community. The Corporation used its section
13(c) authority for the first time in 1971, and on a second occasion
in 1972.

The Federal Deposit Insurance Act requires that the Corporation
be appointed receiver for all national banks that are placed in re-
ceivership, and that it accept appointment as receiver for closed
State banks when such appointment is authorized by State law and
is tendered by the State authorities. The Corporation’s Division of
Liguidation has responsibility for liquidating the assets of closed
insured banks, as well as the assets that the Corporation acquires
when it provides financial assistance in deposit assumption cases. At
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4 FEDERAL DEPOSIT INSURANCE CORPORATION

the end of 1973, the Division of Liquidation was handling a total of
61 liquidation cases.

In all cases of failing insured banks through 1973, the Corpora-
tion had disbursed a total of $903 million, including principal dis-
bursements of $542 million in deposit assumption cases, and $285
million in deposit payoff cases, and other disbursements totaling
$76 million. These disbursements had enabled all depositors to re-
ceive full recovery of their deposits in the deposit assumption cases,
and the Corporation’s disbursements were primarily responsible for
the fact that 93.8 percent of deposits had been paid or made avail-
able in deposit payoff cases (Chart A and table 1). A total of 4.7
percent of the amounts paid or made available in all cases resulted
from offset, security or preference, and liquidation of assets. Losses
experienced by the Corporation in deposit payoff and assumption
cases, including estimated amounts in active cases, had amounted to
$124.3 million, or 13.8 percent of its disbursements in these cases,
through the end of 1973 (table 2).

Banks failing in 1973. To protect depositors in 1973, the Cor-
poration made disbursements in six cases (table 3). The amount
disbursed through the end of the year in these cases, including some
estimated additional required disbursements, totaled $185 million.

Chart A DEPOSITS AND LOSSES
IN FAILED INSURED BANKS, 1934—1973

TOTAL DEPOSITS DISBURSEMENTS
$2.06 Billion BY FDIC
$903.8 Million

Recovered by
depositors

$2.03 billion Recovered by

FDIC
$779.5 million

Losses to FDIC
$124.3 million

Lost or not yet
available to depositors

$25.3 million
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DEPOSIT INSURANCE DISBURSEMENTS 5

Table 1. PROTECTION OF DEPOSITORS OF INSURED BANKS REQUIRING
DISBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE CORPORATION,

1934--1973
Deposit Deposit
All cases payoff cases assumption cases
(502 banks} (297 banks) {205 banks}
Item
Number Number Number
or Percent or Percent or Percent
amount amount amaount
Number of depositors or accounts—total ™. ....... 2,152,136 100.0 595,410 100.0 1,556,726 | 100.0
Full recovery received or available........... 2,145,307 997 588,581 98.9 1,856,726 | 100.0
From FDICZ ... ..o 2,098,476 975 541,750° 91.0 1,556,726 | 100.0
Fromoffset® . ... ..ol 40,831 2.0 40,831 6.9 | ... |
From security or preference®. ... ... ... 3,107 0.1 3,107 05 | ... ol
From asset liquidation® . ............... ‘ 2,893 0.1 2,893 05 | ... ] ..
Full recovery not received as of December 31, |

........................... (‘ 6,829 0.3 6,829 1.1

Terminated cases . .................... 3,412 0.1 3,412 05 | ........ | ...
ACHIVE CASBS . . .. oo vt ie e cie s ‘ 3417 0.2 3,417 06 | ........ i ...

Al t of deposits {in th ds)—total. ....... 2,055,17112 100.0 406,897 100.0 1,648,274 | 100.0
Paid or made available.................... 2,029,834 98.8 381,560 938 1,648,274 | 100.0
By FOIC2. ... ... 1,933,861 94.1 285,5877 70.2 1,648,274 | 100.0
Byoffsetd. . ... ... ... 20,997 1.1 20,997 51 | o]

By security or preference®. ... ..... .. 37,272 18 37,272 | 92 1 o0

By asset liquidation®® ... ... .. ... . ... 37,704 1.8 37,704 ‘ 93 1 ..
Not paid as of December 31, 1973. .. 25,3372 12 25,3371 [ 3 2 R
Terminatedcases .. ................... 2,355 0.1 2,355 06 | ... ...
Activecases™ ...l 22,982 L 1.1 22,982 56 | ... L

TNumber of depositors in deposit payoff cases; number of accounts in depasit assumption cases.

2Through direct payment to depositors in deposit payoff cases; thraugh assumption of deposits by other insured banks, facilitated
by FDIC disbursements of $542,392 thousand, in deposit assumptian cases.

3{ncludes 59,798 depositors, in terminated cases, who faited to claim their insured depasits (see note 7).

4Includes only depositors with claims offset in full; most of these would have heen fully protected by insurance in the absence of
offsets.

SExcludes depositors, paid in part by FOIC, whose deposit balances were less than the insurance maximum,

SThe insured portions of these depositor claims were paid by the Corporation.

7Includes $232 thousand unclaimed insured deposits in terminated cases {see note 3}.

8] ncludes all amounts paid by offset.

Sincludes all secured and preferred claims paid from asset liguidation; excludes secured and preferred claims paid by the

Corporation,

"OIncludes unclaimed deposits paid to authorized public custodians.
Macludes $13,850 thousand representing deposits available, expected thraugh affset, ar expected from proceeds aof liquidations.
12D pes not include an estimated $2.7 million of letters of credit in litigation.

in three cases, the Corporation provided financial assistance to en-
able other insured banks to assume the deposit liabilities of the
failed banks. In each of the other cases, the banks were closed and
the Corporation was appointed as receiver. In two of the six cases,
one of which involved by far the largest failing insured bank in the
Corporation’s history, there had existed self-serving, unsafe and un-
sound loan practices and policies. Two cases involved check kites
and other manipulations. One failure resulted from embezzlement
or other manipulations, and another from managerial weaknesses in
loan portfolio management.

United States National Bank. In October 1973, the deposit li-
abilities of United States National Bank, San Diego, California, were
assumed by the Crocker National Bank, San Francisco, with the
financial assistance of the Corporation, acting under authority of
section 13(e) of the Federal Deposit Insurance Act. United States
National Bank, on October 18, 1973, the date of its closing by the
Comptroller of the Currency, had total assets of almost $1.3 billion
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6 FEDERAL DEPOSIT INSURANCE CORPORATION

and operated 64 offices. In all, 335,000 depositors with almost
$920 million in deposits, including 3,300 whose individual deposits
exceeded the $20,000 insurance limit, were fully protected as a
result of the assumption transaction.

Upon assuming the liabilities of USNB of approximately $1.07
bitlion, Crocker National Bank acquired the assets unrelated to the
control stockholder of the bank, which were valued at $850 mil-
fion, and received $130 million in cash which was disbursed by the
Corporation as Receiver. The excess in the amount of liabilities
assumed above the value of assets received is represented by an
amount of $89.5 million that the assuming bank paid in competi-
tive bidding as a premium for the deposits and going business of
USNB. The Corporation as Receiver also made a disbursement of
$30 million in settlement of indebtedness of USNB to the Federal
Reserve Bank of San Francisco, for which the Receiver acquired
assets that had been pledged against this obligation. In addition, the
assuming bank, through its parent holding company, exercised its
option under the assumption agreement to borrow from the Cor-
poration, in the form of a 5-year note, a sum of $50 million for the
purpose of augmenting its capital funds in reflection of the large
increase in its liabilities that occurred in the transaction.

The Corporation sought bids from several California banking
organizations, which were selected for consideration in part because
each was regarded as having sufficient size and management capa-
bilities to take over the operations and offices of a bank of USNB's
size. In addition, none of these banks were heavily concentrated in
the five counties of Southern California where USNB had branches,

Table 2, ANALYSIS OF DISBURSEMENTS, RECOVERIES, AND LLOSSES
IN DEPOSIT INSURANCE TRANSACTIONS,
JANUARY 1, 1934—DECEMBER 31, 1973
(In thousands)

Type of disbursement Disbursements Recoveries? Losses
All dishtrsements—total .. ... ..uiiri et i $903,331 $779,466 $124,365
Principal disk in deposit ption and payoff cases—total .. ... 821,530 715415 112,115
Loans and assets purchased (205 deposit assumption cases):
Total December31,1973 ... ..o 542,632 345,211 63,945
Estimated additional . ..., ... ... i | 133476 | .......
Deposits paid {297 deposit payoff cases):
ToDecember31, 1873 ... oo i 283,837 191,020 48,170
Estimated additional . ...........otiiin i 1,061 45708 | ,......
Ad and exp in deposit ption and payoff cases—total ..... $ 67,427 $ 59,518 $ 7,909
Expenses in liquidating assets:
Advances tO Protectassets .. .......veiuiiuii s 39,255 39,255 | .......
Liguidation eXpenses . .........eeueneinnevnenrieaaans 20,623 20263 | .......
INSUTANCE BXPENSES . .. oot veesee e eeeees e eeeeanenenns 2,172 2) 2,172
Field payoff and other insurance expenses in 237 deposit payoff cases .. 5,737 2 5,737
Other dishursements—total ..............ooiiueiniriiiiinenaiane, $ 8874 $ 4,533 $ 434
Assets purchased to facilitate termination of fiquidations:
ToDecember31,1973 . ... i 8,303 3,895 3,770
Estimated additional . ........ e A O, 638 | .......
Unallocated insurance expenses 571 (2} 571

1Excludes amounts returned to closed bank equity holders and $15.8 million of interest and allowable return received by FDIC.
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Table 3. INSURED BANKS CLOSED DURING 1973 REQUIRING
DISBURSEMENTS BY 1'HE FEDERAL DEPOSIT INSURANCE CORPORATION?

Amount Deposi-
Date of of de- Date of first pay- tors re- Deposits
closing Number pasits ment to depasitors ceiving paid
Name and location or depaosit of de- (in thou- or disbursement by full re- {in thous-
assumption positors | sands)? FDIC covery sands)2
Total ... ] e 352,552 | $971,311 | .......iiaell 350,733 | $968,998
Deposit payoff
Delta Security Bank & Trust January 19, 1973 2,908 8,094 | January 25, 1973 2,637 7,460
Company
Ferriday, Louisiana
Elm Creek State Bank May 7, 1973 4,157 2,915 | May 18, 1973 3,145 2,698
Elm Creek, Nebraska
The First State Bank July 16, 1873 4170 14,802 | July 21,1873 3,634 13,340
Vernon, Texas |
i
Deposit assumption
Skyline National Bank March 26, 1973 1,752 6,006 | March 26, 1973 1,752 6,006
Denver, Colorado
First National Bank of October 5, 1973 4,565 7,540 | October 5, 1973 4,565 7,540
Eldora

Eldora, lowa
United States National Bank Dctober 18, 1973 | 335,000 931,954 | October 18,1973 335,000 931,954
San Diego, California

Figures adjusted to and as of December 31, 1973.
2|ncludes $16,499 thousand paid by FDIC claim agents in deposit payoff cases. With FOIC assistance, all deposits wese made
avaitable in full through the assuming banks in deposit assumption cases.

or in San Diego County, where USNB’s share of the market was
most significant. The highest of the bids that were received in this
case was accepted.

Subsequent to the assumption transaction, the Corporation as
Receiver held assets of USNB having a book value of approximately
$420 million, against which the Corporation held a claim rep-
resented by its advances to the Receiver of $160 million. The
recoveries will depend on the collectibility of assets held by the
Receiver and the final aggregate amount of claims against the re-
ceivership estate.

SUPERVISORY ACTIVITIES

The Corporation has general supervisory responsibilities for in-
sured commercial banks that are not members of the Federal Re-
serve System, and for FDIC-insured mutual savings banks. These
banks, supervised also by the State authorities, represent about 58.1
percent of all commercial banks and 66.8 percent of all mutual
savings banks, respectively, in the United States. About 32.8 per-
cent of all commercial banks in the United States are national
banks, 7.6 percent are State bank members of the Federal Reserve,
and 1.5 percent are State noninsured banks. While the commercial
banks that are supervised by the Corporation represent a majority
of operating commercial banks, they held only 20.6 percent of the
total assets, and operated 38.8 percent of all offices, of commercial

banks in the U.S. on December 31, 1973.
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8 FEDERAL DEPOSIT INSURANCE CORPORATION

At the end of 1973, there were 1,354 more insured nonmember
commercial banks in the U.S. than at the end of 1959, and 492
fewer member banks (Chart B). In every year since then, the num-
ber of banks that began operations as nonmember insured banks
exceeded the number that were merged, and annually there were
shifts on balance of member banks to the nonmember insured clas-
sification. During this period, a total of 2,492 commercial banks
began operations with Federal deposit insurance, of which 1,533
were nonmember insured banks, and 268 noninsured banks were
admitted to insured status during the period, of which 258 became
insured nonmember banks.

For every branch or an insured commercial bank at the end of
1959 there were 2.7 branches in 1973; for the entire period the
increase in numbers of branches averaged more than 12 percent per
year. About 66 percent of all insured commercial banks, and 71
percent of nonmember insured banks, were unit banks in 1973,
compared to 83 percent and 86 percent respectively, in 1959. For
all insured commercial banks in 1973, about 71 percent of the unit
banks were located in States where branching is prohibited under
the laws of the States.

Under the Bank Holding Company Act, as enacted in 1956, hold-
ing companies that controlled two or more banks were required to

Chart B INSURED COMMERCIAL BANKS
AND BRANCHES IN THE UNITED STATES,
December 31, 1959, 1966, 1973

Thousands Thousands
30 3

Banks: Branches:

Y member of Federal Reserve System (27 of member banks
I onmember insured of nonmember insured banks

2%

Bank:. Branches Banks Branches

1959 1966 1873
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SUPERVISORY ACTIVITIES 9

register with the Board of Governors of the Federal Reserve
System. In 1970, the registration and other provisions of the Act
were extended to holding companies that control one or more
banks. In order to form a bank holding company as defined by the
Act, and before any acquisition by a holding company of a bank or
bank-related business as permitted by the Act, the approval of the
Board of Governors must be obtained. As of December 31, 1973,
there were 251 multi-bank holding companies in the United States,
with 1,815 affiliated banks.

Examinations. Section 10{b) of the Federal Deposit Insurance
Act authorizes the Corporation to examine any insured bank for
insurance purposes. However, in the case of national banks, and
State banks that are members of the Federal Reserve System, the
Corporation receives from the Comptroller of the Currency and
Federal Reserve Board, respectively, the reports of examinations, or
has access to those reports, and thus the Corporation rarely makes
its own examination of any member bank.

By means of regular supervisory examinations, the Corporation is
able to determine the current condition of the banks that it super-
vises, and to evaluate their managements, and by this means it seeks
also to discover and obtain correction of any unsafe or unsound
practices or violations of laws and regulations. Other examination
and investigation activities of the Corporation are involved with
applications for deposit insurance, applications for branches, pro-
posed mergers, and various other activities of nonmember insured
banks for which the prior approval of the Corporation is required.
During 1973, the numbers of the various special examinations and
investigations increased by 21 percent, while total examinations of
main offices declined slightly from the number in 1972 (table 4).

Table 4. BANK EXAMINATION ACTIVITIES OF
THE FEDERAL DEPOSIT INSURANCE CORPORATION
IN 1972 AND 1973

Number
Activity
1973 1972
Field examinations and i igati total .o 19,959 19,626
Examinations of main offices—total ....... ... ... . e 7,995 8,177
Regular examinations of insured hanks not members of Federal Reserve System ...... 7,863 8,009
Reexaminations or other than regular examinations .......... ... ...cooinivnn. m 148
Entrance examinations of operating noninsured banks ............. ... ... .. ..., 14 16
Special examinations . ..... .. ... e 7 4
Examinations of departments and branches ....... ... ... . . i, ( 1,414 7,738
Examinations of trust departments ... ... .. ittt 1,452 1,748
Examinations of branches .. ....... ... ittt e i 6,022 5,990
INVESEIATIONS ... oo ent it et i e e 4,490 3,711
New bank investigations 431 280
State banks members of Federal Reserve System . 15 15
Banks not members of Federal Reserve System . i 416 265
New branch investigations ..................... . ] 1,118 976
Mergers and consolidations ... .. ... ottt e t 264 220
Miscellaneous investigations . . ... ... .ttt i e 2677 2,235
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10 FEDERAL DEPOSIT INSURANCE CORPORATION

In 13 States the Corporation and the State authorities conduct
most or all of their supervisory examinations jointly, that is, all
examiners werk as a single team and make a single examination
report. The Corporation has encouraged the use of joint examina-
tions where State law lends itself to, and the State authorities are in
agreement with, this procedure.

Late in 1973 the Corporation announced that, at the turn of the
year, it would begin a 13-month experimental program for de-
centralizing certain examination activities in selected States. The
result of several months of planning, the program initially would be
conducted in the States of lowa, Georgia, and Washington. In its
announcement, the Corporation stated that it would rely heavily
upon the examination reports of the three State Banking Depart-
ments as to the financial condition of a substantial percentage of
the total number of insured nonmember banks in each State, while
the Corporation itself would withdraw from normal examination
activity as to those banks. The Corporation will continue, during
the test period, to examine all nonmember insured banks in the
three States for compliance with certain Federal laws, including the
Truth-in-Lending Act, the Fair Credit Reporting Act, the Bank Pro-
tection Act, the Bank Secrecy Act, and certain disclosure and equal
opportunity laws. The Corporation’s announcement stated also
that, following the experimental period, the results of the program
would be evaluated to determine if the program should be con-
tinued in any of three States, expanded to include other States, and
if so on what conditions, or rejected as a technique in the super-
vision of State-chartered nonmember banks.

Applications for deposit insurance and branches. Section 6 of the
Federal Deposit Insurance Act requires that, before approving an
application for deposit insurance, the Corporation shall consider the
financial history and condition of the bank, the adequacy of its
capital structure, its future earnings prospects, the general character
of its management, the convenience and needs of the community,
and finally, the consistency of the bank’s corporate powers with the
purposes of the Act. When a national bank receives its charter, or a
State chartered bank becomes a member of the Federal Reserve
System, Federal deposit insurance, which is mandatory in either
case, is granted upon certification by the responsible agency that
the above criteria have been considered. State banks that are not
members of the Federal Reserve make application directly to the
Corporation for deposit insurance.

During 1973, the Corporation approved 243 applications for de-
posit insurance filed by newly organized banks, and 18 applications
received from previously noninsured banks. Five applications were
denied (two of which were subsequently approved following
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amendment of the applications). The number of approvals of de-
posit insurance was 76 more than in 1972 (Chart C). As in other
years, certain unit-banking States, notably Florida, Texas, and
Illinois, accounted for above-average numbers of applications. How-
ever, a total of 167 applications were approved for newly estab-
lished banks in States where Statewide or limited-area branching is
permitted.

The Federal Deposit Insurance Act requires that the Corpora-
tion’s approval be obtained before a nonmember insured bank may
establish or change the location of a branch office. A ““branch” is
defined in section 3{o) of the Act as *...any branch place of
business . .. at which deposits are received, checks paid, or money
lent.” This definition includes tellers” windows and other limited-
service facilities that may not be "branches” under the laws of the
respective States.

During 1973, the Corporation approved 993 applications for
branches, or 17 percent more than in 1972. Seven applications were
denied, two of which were based primarily on the fact that they
appeared substantially anticompetitive under the facts presented,
and the remainder on one, or a combination of more than one, of
the other factors considered.

chart ¢ APPLICATIONS FOR DEPOSIT INSURANCE AND
BRANCHES APPROVED BY THE FEDERAL DEPOSIT
INSURANCE CORPORATION, 1960—1973

Hundreds Hundreds
1

S Peposit insurance—new banks
Y O:cposit insurance—operating noninsured banks

[Ieranches*

o 777

1960

*Includes facilities and other limited-service offices
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12 FEDERAL DEPOSIT INSURANCE CORPORATION

Effective March 1, 1973, the Corporation’s Board of Directors,
through the Director of the Division of Bank Supervision, delegated
authority to the fourteen Regional Directors to approve applica-
tions for de novo branches under certain circumstances. To insure
uniformity throughout the various regions, certain criteria were set
forth that an applicant would have to satisfy as a minimum, though
not necessarily a sufficient requirement, for approval of an applica-
tion by a Regional Director. The Corporation’s Board of Directors
however, may approve an application even though such application
fails to meet all specified requirements that are applicable to ap-
provals by Regional Directors. The delegation of authority does not
include the power of denial; only the Corporation’s Board of Direc-
tors itself may deny an application for a branch office. During
1973, a total of 611 applications (including also applications for
facilities or other limited-power branches), were approved by
Regional Directors under the delegated authority. Further explana-
tion of the revised procedures may be found on pages 158-159 of
this report.

Effective April 1, 1973, the Corporation adopted changes in its
rules and regulations which are designed to improve its application
procedures for deposit insurance, de novo branches, and office re-
locations. The revisions relate to procedures for public notification
of the filing of applications, and expression of views on applications
by interested persons. A detailed explanation of the revisions to the
Corporation’s rules and regulations is contained on pages 159-160
of this report.

Mergers. Bzfore 1960, only two categories of mergers involving
insured banks were subject to the requirement of prior approval by
a Federal bank supervisory agency. Approval by the Corporation
was required before an insured bank could enter into a merger,
consolidation, or deposit assumption transaction with, or convert
into, a noninsured bank or institution. Approval of the appropriate
Federal bank supervisory agency was required before an insured
bank could merge or consolidate with an insured State bank under
the charter of a State bank or assume liability to pay any deposits
made in another insured bank where the capital stock or surplus of
the resulting or assuming bank would be less than the aggregate
capital stock or aggregate surplus, respectively, of all the merging or
consolidating banks or of all parties to the assumption transaction.
The Bank Merger Act of 1960, amending section 18(c), and as
subsequently amended in 1966, requires that the prior approval of
the appropriate Federal bank supervisory agency be obtained before
any insured bank may engage in a merger transaction. The Corpora-
tion is the deciding agency whenever the surviving institution is to
be an insured nonmember bank, or in any merger of an insured
bank with a noninsured institution,
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SUPERVISORY ACTIVITIES 13

Section 18(c) specifies several factors that must be considered by
the deciding Federal agency before it may approve a merger transac-
tion. In the interest of uniform standards, it is further required that
before acting on any merger, the deciding agency shall request from
the other two Federal bank supervisory agencies, and from the
Attorney General of the United States, a report on the competitive
factors involved in the case. The Corporation submitted a total of
165 of these advisory reports in 1973, compared to 158 in 1972,
The Act requires that descriptive material on each merger case that
is approved, the basis for approval, and the Attorney General's
advisory report, be published in the deciding agency’s annual re-
port. This information for the year 1973 is contained on pages
35-153 of this report.

In 1973, the Corporation approved 96 mergers, consolidations,
and other absorptions, 50 of which involved holding companies’
acquisitions of banks, or other internal reorganizations. (The merger
statistics used in Chart D do not include corporate reorganizations
of individual banking institutions, such as banks in process of form-
ing one-bank holding companies, and other merger transactions
which did not have the effect of lessening the number of existing
operating banks - see table 7, note 1).

Included in the 1973 approvals was one case, in the State of

Chart D BANKS ABSORBED IN SECTION 18(c)
APPROVALS” BY THE FEDERAL DEPOSIT
INSURANCE CORPORATION, 19601973
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14 FEDERAL DEPOSIT INSURANCE CORPORATION

Washington, that had been denied previously by the Corporation,
first in 1970, and reaffirmed in 1971, in each instance after a find-
ing by the Corporation’s Board of Directors that the anticompeti-
tive effects of the proposed merger would not be offset by benefits
to the public from the merger. In this case, the Corporation, which
was concerned about existing high levels of banking concentration
in the State of Washington, sought to draw a line against further
acquisitions by the largest mutual savings bank in this statewide
branching State, where the bank already held nearly 23 percent of
all thrift institution deposits in the State and where alternative
merger partners were readily available to the institution it sought to
acquire. Subsequent court action brought by the applicant mutual
savings bank resulted in decisions by the District Court and United
States Court of Appeals that were adverse to the Corporation’s
position in the case. In view of these decisions and the determina-
tion of the Solicitor General not to seek a review by the United
States Supreme Court, the Corporation was required, effective
October 11, 1973, to comply with the order by the District Court
to approve the merger.

Merger approvals by each of the Federal bank supervisory agen-
cies under section 18(c) of the Federal Deposit Insurance Act in
1973 are detailed in Tables 5 and 6 (excluding internal reorganiza-
tion mergers—see above and table 5, note 1). The number of banks
absorbed in all of these approved cases was about 10 percent less
than in 1972. In the period 1969-1973, for 640 banks merged in all
approved cases, the "‘average’’ bank was a $30.7 million institution
having two branches. Over three-fourths of merged banks in the
five-year period had resources of less than $25 million, about 17
percent had resources of $25-100 million, and less than 7 percent
had resources of over $100 million. Slightly over one-half of all
surviving banks prior to the mergers had resources of less than $100
million, about one-third had resources of $100-500 million, and just
over 16 percent had resources of over $500 million.

Cease-and-desist and termination-of-deposit insurance proceed-
ings. In most cases of violations of law or regulations, or unsafe or
unsound barking practices on the part of insured nonmember
banks, the Corporation is able to gain corrective action by consulta-
tion with the bank’s management and other supervisory officials. In
a small number of cases it has been necessary to initiate cease-and-
desist and termination-of-deposit insurance proceedings against the
bank involved.

Cease-and-desist proceedings under section 8(b} of the Federal
Deposit Insurance Act are initiated by the issuance of a Notice of
Charges, and after an administrative hearing, or upon the bank’s
formal consent to the issuance of a corrective order, the Corpora-
tion may order the bank not only to stop the violation or practice
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Table 5. MERGERS, CONSOLIDATIONS, ACQUISITIONS OF ASSETS AND
ASSUMPTIONS OF LIABILITIES APPROVED UNDER SECTION 18{(c)
OF THE FEDERAL DEPOS!IT INSURANCE ACT DURING 1973

Offices operated
Banks Number of Resources Prior to After
banks (in thousands) transaction transaction
ALL CASES’

Banksinvalved .. ........ ... ... o 198 $34,802,140 2314 2318
Absorbing banks ... ..., ... 972 31,550,7813 20483 23183
Absorbed banks ........... .. 101 3,251,359 266

National . ........... ..o 38 1,852,626 144
State member FRS. . ............... .. ....... 10 259,924 24
Not member FRS. ........ 49 1,100,553 94
Noninsured institutions 45 38,256 4
CASES WITH RESULTING BANK
A NATIONAL BANK

Banksinvolved ........... ... .. .. ... ... 106 24,730,594 1708 1708
Absorbingbanks ... ......... ... . . e 51 22,580,326 1529 1708
Absorbed banks. e 55 2,150,268 176

National....... 25 1,648,602 117
State member FR 6 211,926 19
Not member FRS ... 24 283,740 40
CASES WITH RESULTING BANK
A STATE BANK MEMBER OF THE
FEDERAL RESERVE SYSTEM

Banksinvolved ......... . ..o i 10 187,108 16 16
Absorbing banks 5 120,591 6 16
Absorbed banks. 5 66,517 10

National ....... 1 1,804 1
State member FR . 3 11,910 3
Notmember FRS. .......... ... ... ... 1 52,803 6
CASES WITH RESULTING BANK
NOT A MEMBER OF THE
FEDERAL RESERVE SYSTEM

Banksinvolved . ... 82 9,884,438 593 594
Absorbing banks .. ....... 41 8,849,864 513 594
Absorbed banks. ......... 41 1,034,5744 804

National . ............ e 12 202,220 26
State member FRS. .. . 1 30,088 2
Not member FRS 24 764,010 48
Noninsured institutions 45 38,256 4

10mitted are corporate reorganizations and other absorptions involving banks that prior to the transaction did not individually
operate an office in the United States, and mergers of banks within the same holding company.

2The number of absorbing banks is smaller than the number of cases because a few hanks participated in more than one case.

3Where an absorbing bank engaged in more than one transaction, the resources included are those of the bank before the latest
transaction, and the number of offices before the first and after the latest transaction.

4ln two cases, approval was given for an operating bank to acquire one or more branches of other banks; these branches and resources
are included in this table.

SAll merged institutions were savings and loan associations.

but also to take affirmative action to correct the conditions that
had resulted. In 1973 the Corporation initiated 10 section 8(b)
proceedings, eight of which culminated in the entry of a cease-and-
desist order (table 7). One of the actions was discontinued during
the year by a Written Agreement between the Corporation and the
bank pursuant to which the bank agreed to take the corrective
action sought by the Corporation. The other action had been sub-
mitted to the Board of Directors for a final determination after the
completion of an administrative hearing. This action was dismissed
by the Board of Directors in 1974.

In termination-of-deposit insurance proceedings initiated under
section 8(a), a failure to correct the specified unsafe or unsound
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Table 6. APPROVALS UNDER SECT
DEPOSIT iMSURANCE ACT U5 N G,
BANKS GROUPED BY SiZE AND [N STATES
ACCORDING TO STATUS OF BRANCH BANKING

18{¢) OF THE FEDERAL

R
i

Absorbing banks Absarbed banks
Number of banks by size
Number Number | Resources fresources in Smil)
Number of banks by of of {in Qver
size (resources in $rr il}’! banks branches | thousands) ~5 5-10 10-25 | 25-100 100
Total-U.S. 97 101 165 $3,251,359 26 21 29 20 5
5. 2 2 0 8,897 1 1 0 0 0
5-10 . .......... 2 2 0 5,525 2 0 0 0 0
10-25........... 10 10 9 114,169 6 0 3 1 0
25-100 ........... 29 28 27 496,254 1 5 6 5 1
100-500 ........... 41 45 36 923,665 6 13 14 1 1
Over500 ......... . 13 14 43 1,702,849 ] 2 6 3 3
(A} Statewide
branching? 39 42 133 2,231,020 6 8 13 12 3
10-26......... . 3 3 2 24,157 2 1] 1 0 0
25-100 ......... . 7 6 18 251,067 1 1 0 3 1
100-500 ......... . 19 22 24 436,667 3 5 7 7 0
Over500 ........... 10 1 89 1,619,129 0 2 5 2 2
(B) Limited-area
branching? 54 55 31 809,629 19 12 15 8 1
-5 1 1 0 3,564 1 0 0 0 0
510 ... 2 2 0 9,525 2 0 0 0 0
10-25 . 6 6 7 75,286 4 0 1 1 0
25-100 21 21 ] 242,655 9 4 6 2 0
100-500 ........... 21 22 1 298,879 3 8 7 4 0
Over500........... 3 3 4 183,720 i ] 1 1 1
(C) Unit
hanking? 4 4 1 210,710 1 1 1 0 1
—5... 1 1 0 5333 0 1 0 0 0
10-25 ... 1 1 0 14,726 0 0 1 0 0
25-100 . .. 1 1 0 2,532 1 0 o | ¢ 0
100-500 1 1 1 188,118 0 0 0 1] 1

1See table 7, note 1.
2For the purposes of this table, 20 States and the District of Columbia were included in group A, 15 in group B, and 15 in group C.

practices, conditions, or violations, within the designated period
may result, following an administrative hearing, in a Board of Direc-
tors” order to terminate the bank’s deposit insurance. Should the
insurance be terminated, insured funds on deposit at the time of
termination, less any subsequent withdrawals, continue to be in-
sured for a period of 2 years.

in the five termination-of-deposit insurance cases which remained
open at the end of 1972, three banks voluntarily complied with the
Corporation’s corrective orders, and deposit insurance was therefore
not terminated. During 1973, the Corporation initiated one new
proceeding to terminate deposit insurance. Thus, termination pro-
ceedings against three banks remained open at the end of 1973

Table 7. CEASE-AND-DESIST ORDERS AND ACTIONS TO CORRECT SPECIFIC UNSAFE
OR UNSOUND PRACTICES OR VIOLATIONS OF LAW OR REGULATIONS, 1973

Total actions taken: 1971-1073 . . ... . e 30
Cease-and-desist ordersissued in 19737 ... . L i e 8
Cease-and-desist orders discontinued . .. .. ... .. .. . e 5
Cease-and-desist orders outstanding as of December 31, 1973 .. . .. ... . i 16

1The FDIC's authority to issue cease-and-desist orders was added in 1966 (12 U.S.C. 1818(b)). The first use of this avthority
occurred in 1971
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awaiting completion of the correction period, the reexamination of
the bank, or analysis of its most recent report of examination (table
8).

Removal proceedings. Pursuant to section 8(e) of the Federal
Deposit Insurance Act, the Corporation may initiate removal pro-
ceedings against an officer, director, or other person participating in
the conduct of the affairs of an insured State nonmember bank who
violates a law, rule, regulation, or final cease-and-desist order or
who engages in an unsafe or unsound banking practice that con-
stitutes a breach of his fiduciary duty and that involves personal
dishonesty. This action may be taken by the Corporation if it deter-
mines that the conduct will cause substantial financial loss or other
damage to the bank or will seriously prejudice the interests of the
bank’s depositors. Following an administrative hearing, or upon the
individual’s formal consent to the issuance of an order, the Corpora-
tion may issue an Order of Removal. During 1973, no Orders of
Removal were issued. One officer of an insured State nonmember
bank resigned before a notice to remove him pursuant to section
8(e) of the Federal Deposit Insurance Act was served upon him.

Suspension proceedings. Under section 8(g) of the Federal De-
posit Insurance Act, the Corporation may also suspend or prohibit
personnel of an insured nonmember bank from participating in the
affairs of the bank when the officer, director, or other person is
charged, in an information, indictment, or complaint authorized by
a U.S. attorney, with the commission of, or participation in, a
felony involving dishonesty or a breach of trust.

Suspension proceedings are initiated by the issuance of a Notice

Table 8. ACTIONS TO TERMINATE INSURED STATUS OF BANKS CHARGED
WITH UNSAFE OR UNSOUND BANKING PRACTICES OR VIOLATIONS
OF LAW OR REGULATIONS, 1936—1973

Started
Disposition or status 1936—19737 | during 1973
Total banks against which action was taken ............ ... ... . ... i iiiiiiiiiaian 221 1
Casesclosed .. ... s 218 | .l
COMmections Made .. .. ....uiin e e [ X
Banks absorbed or succeeded by otherbanks . ........ .. ... i 73 | o
With financial aid of the Corporation ........... .. .. i [
Without financial aid of the Corporation ......... S g Lo
Banks suspended prior to setting date of termination of insured status by Corparation .. . 37
insured status terminated, or date for such termination set by Corporation, for
failure to make COMrBCTiONS . ... . .ot i 13
Banks suspended prior to or on date of termination of insured status. ... .......... g
Banks continued in OpPeration? .. .. ... ... .. e L
Farmal written corrective program imposed and 8{a) action discontinued . ... ......... 1T
Cease-and-desist order issued and 8{a) action discontinued. . ... ... ... ... . ....... LI
Cases not clased December 31, 1973 . ... ittt ittt 3 1
Action deferred pending completion of correction period, reexaminatian of the bank,
or analysis of its most recent report of examination. .. ....... ... . ... ... .. 3 1

"No action to terminate the insured status of any bank was taken before 1336. In 5 cases where initial action was replaced by action
hased upon additianal charges, only the last action is included.
20ne of these suspended 4 months after its insured status was terminated.
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and Order of Suspension and Prohibition, served on the individual
involved, that specifies the charges and further orders the individual
to be suspended and prohibited from participating in the affairs of
the bank. The Corporation may issue a formal Order of Removal on
the person if he has been found guilty of the offenses charged. A
finding of not guilty or other disposition of the charges does not
preclude the Corporation from thereafter instituting removal or
prohibition proceedings pursuant to section 8(e).

During 1973 the Board of Directors issued three orders which
suspended four directors or officers who were charged with felonies
involving dishonesty or breach of trust from their offices in insured
State nonmember banks. Thirteen directors or officers charged with
felonies involving dishonesty or breach of trust voluntarily sus-
pended themselves and four directors or officers resigned from their
positions with 13 different insured State nonmember banks follow-
ing indications that the Corporation might initiate suspension pro-
ceedings against them if they continued to hold their offices.

Regulation of bank securities. Since enactment of Public Law
88-467 in 1964, the Federal bank supervisory agencies have had
responsibility for administering certain registration, reporting, and
disclosure provisions of the Securities Exchange Act of 1934 with
respect to insured banks. These provisions are presently applicable
to banks that have assets of at least $1 million and 500 or more
stockholders. The covered banks must file an initial registration
statement, provide supplemental and periodic reports, and submit
proxy information before use. Reports are required on a monthly
basis of changes in the holdings of certain stockholders, directors,
and officers of their bank’s securities.

During 1973, the Corporation received securities registration
statements from 35 nonmember insured banks, bringing the total
registered number of these banks to 262 compared to 243 a year
earlier. Additions included 5 registered banks that withdrew from
the Federal Reserve System and 3 banks that converted from na-
tional to State charters. Termination of the registration of 24 banks
resulted primarily from these banks’ merging into other operating
banks or becoming subsidiaries of bank holding companies.

Changes in bank ownership and loans secured by bank stock.
During 1973 the Corporation received 524 notices of change in
control involving insured nonmember banks pursuant to section 7
of the Federal Deposit insurance Act as amended in 1964.

The chief executive officer of an insured bank is required by
section 7 to report to the appropriate Federal supervisory agency
any change in the bank’s outstanding voting stock resulting in a
change in control of the bank. Any insured bank that makes a loan
secured by 25 percent or more of the outstanding stock of an
insured bank (except stock held for more than 1 year or for newly
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organized banks) is required to file a report with the Federal agency
having primary supervisory responsibility for the bank whose stock
secures the loan. Within the 12-month period following a change in
control, any change or replacement of the chief executive officer or
a director must be reported promptly. The bank’s report must in-
clude a statement of the past and current business and professional
affiliations of the new chief executive officer or officers.

Truth-in-lending. The Corporation has responsibility for adminis-
trative enforcement of the Truth-in-Lending Act (Title | of the
Consumer Credit Protection Act) with respect to insured banks
which are not members of the Federal Reserve System. The Act
requires disclosure of the terms of consumer credit used for per-
sonal, family, household, and agricultural purposes, and it regulates
consumer credit advertising. Enforcement functions are assigned to
the Corporation’s 14 Regional offices, as part of their overall exami-
nation and supervisory responsibilities, and to a Consumer Affairs
Unit in the Division of Bank Supervision, which coordinates the
regional enforcement activities and also processes inquiries, re-
quests, and complaints referred to the Washington Office.

When a violation of the Truth-in-Lending Act occurs, the Cor-
poration’s examiners on the scene may be able to obtain corrective
action. If this informal approach fails, or if the required corrections
are extensive, the next step involves sending a letter report to the
subject bank’s board of directors, and a routine supervisory follow-
up by the Regional office. A copy of this letter is sent to the
appropriate banking authority of the State, with which the Corpora-
tion cooperates closely in all such cases. Should all efforts to obtain
voluntary compliance prove unsuccessful, the Corporation may
institute proceedings for an order to cease-and-desist, a violation of
which is enforceable in the United States district court in the dis-
trict in which the bank is located, or ultimately, may begin pro-
ceedings to terminate the deposit insurance of the bank. The Cor-
poration issued in 1973 its first cease-and-desist order, consented to
by the bank, for violations of truth-in-lending provisions. In addi-
tion to administrative enforcement, the Corporation routinely re-
fers possible criminal violations of Federal law to the Department
of Justice.

With respect to the States of Connecticut, Maine, Massachusetts,
Oklahoma, and Wyoming, the Board of Governors of the Federal
Reserve System has exempted various classes of credit transactions
from the disclosure requirements, on grounds that the laws of each
of these States contain requirements applying to such class of credit
transactions that are essentially similar to those imposed under Fed-
eral law, and in addition, there is adequate provision for enforce-
ment. Primary responsibility in each case for enforcement of the
applicable State law rests with the appropriate State authorities,
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however, the Corporation is continuing to assist those authorities in
the enforcement of Truth-in-Lending requirements with respect to
insured nonmember banks,

Bank security. The Corporation has responsibility under the
Bank Protection Act of 1968, with respect to banks under its gen-
eral supervision, to establish minimum standards for the installa-
tion, maintenance, and operation of security devices and procedures
to discourage certain external bank crimes and to assist in appre-
hending persons who commit those crimes. In early 1969, the Cor-
poration adopted Part 326 of its rules and regulations to implement
the Bank Protection Act. Effective November 1, 1973 the Corpora-
tion adopted several revisions, which are discussed on page 164
of this report, to Part 326. The amendments were similar to
revisions proposed for comment in January by the Corporation,
the Board of Governors of the Federal Reserve System, the Comp-
troller of the Currency, and the Federal Home Loan Bank Board,
that were approved unanimously by the Interagency Coordinating
Committee.

Part 326.5 of the Corporation’s rules and regulations requires
each bank to submit compliance reports as of the last business day
of June of each calendar year, and to submit crime reports follow-
ing the perpetration of a robbery, burglary, or nonbank employee
larceny. During 1973, the Corporation received 635 external crime
reports filed pursuant to this regulation.

Corporation training activities. The Corporation’s formal training
programs for bank examiners include a course in the fundamentals
of banking and bank accounting, for new trainees; a second course
emphasizing accrual accounting, audit techniques, and bank opera-
tions, with a portion devoted to examinations of computerized
banks, for assistant examiners; and a program centering on credit
analysis, asset appraisal, bank management simulation, and Corpora-
tion policies and objectives, for senior assistant examiners. Included
also is an advanced course in examination of computerized banks,
and two courses (basic and advanced) in examining trust depart-
ments.

Approximately 1,100 examiners from the Corporation, State
banking departments, and foreign central banks participated in pro-
grams of the Bank Examination School in 1973. The participation
by the State banking departments involved approximately 150
examiners under a joint program sponsored with the Conference of
State Bank Supervisors,

Enrollment of employees in training courses outside the Corpora-
tion during 1973 included 100 in graduate and specialized banking
schools, and others at the American Institute of Banking and in
miscellaneous programs sponsored by government agencies and pri-
vate organizations.
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Publications and statistical reports from banks. Each insured
bank submits a quarterly report of assets and liabilities, and an
annual report of income and expenses, to the appropriate Federal
bank supervisory agency. The Corporation receives these reports
from nonmember insured banks, and also semi-annual reports of
condition from noninsured banks. Data collected on June 30 and
December 31 for all banks are published in Assets and Liabilities—
Commercial and Mutual Savings Banks. In the end-of-year condition
reports for 1973, nonmember insured banks were requested to pro-
vide additional information on their holdings of large-denomination
time deposits, the amounts of standby letters of credit outstanding,
and their usage of electronic funds transfer equipment.

During 1973, the Corporation implemented a policy, that had
been announced during the previous year, of making available to
the public the full contents of the reports of income and condition
of nonmember insured banks. In providing this service, beginning
with the 1972 year end reports, the usual procedure is to reproduce
upon request the reports in the form in which they are received
from the banks. The Corporation does not bear responsibility for
the accuracy or completeness of the reports. A nominal charge is
made for limited numbers of copies, and the charges for microfilm
rolls of bank reports are based on the costs of reproducing them.
During 1973, the Corporation filled 1,037 requests for copies of
Reports of Condition and Income, involving nearly eleven thousand
documents, The Corporation also continued its policy of filling
other requests for statistical data on an ad hoc basis, with cost
reimbursement where appropriate.

The Corporation in 1973 conducted a special survey of deposits,
on an individual office basis, for all commercial and mutual savings
banks in the United States which operate more than one banking
office. Unlike the regular surveys of deposits and deposit accounts
in all commercial and mutual savings banks which the Corporation
conducts biennially, this survey did not gather information on num-
bers or size of deposit accounts. Information obtained in the sur-
vey, supplemented with data on deposits in various classes of ac-
counts in unit banks that were available from the regular call re-
ports, was published in Summary of Deposits in All Commercial
and Mutual Savings Banks—June 30, 1973.

Interest rates paid on savings and other time deposits held by
individuals and businesses at insured nonmember commercial banks
and FDIC-insured mutual savings banks were surveyed in 1973,
again on a quarterly basis. Data obtained in these surveys are pub-
lished by the Board of Governors of the Federal Reserve System.
The Corporation participated with other Federal bank supervisory
agencies in the fifth survey of trust assets held in commercial banks,
and the survey results were published in Trust Assets of Insured
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Commercial Banks—1973. The monthly surveys of mortgage rates
and mortgage lending activity were continued in 1973. Another
survey collected data on acquisitions and dispositions, as well as
outstanding balances, of construction and long-term mortgage loans
of a selected panel of insured commercial banks and mutual savings
banks.

‘’New Minority-Owned Commercial Banks: A Comparative
Analysis of Their Early Years of Experience,” by John T. Boorman,
a b0-page report of a study of minority-owned banks that were
established during 1963 through 1965, was published by the Cor-
poration in 1973. Employing data drawn primarily from the regular
bank reports submitted to the Federal bank supervisory agencies,
the study identifies areas of minority bank operations that seem to
be controlled most efficiently as well as the problem areas that have
persistently reduced the earnings capabilities of these institutions. A
survey of banks’ holdings of municipal securities conducted by the
Corporation, the Board of Governors of the Federal Reserve Sys-
tem, and Office of the Comptroller of the Currency, resulted in
publication in 1973 of a monograph, by Elizabeth Hobby, entitled
““Maturity Distribution of Obligations of States and Political Sub-
divisions Held by Insured Commercial Banks, June 30, 1972.”

During 1973 several ““Working Papers” were prepared by staff
members of the Division of Research. These papers are not to be
construed as official Corporation publications. The analytical tech-
niques used and the conclusions reached are the responsibility of
the author and in no way represent a policy determination endorsed
by the Federal Deposit Insurance Corporation.

1973 Working
Paper Number

73—-1 “Computers and the Cost of Producing Banking Services: Plan-
ning and Control Considerations” by William A. Longbrake
(Journal of Bank Research, Autumn 1973). To provide general
guidelines for banks deciding whether or not to automate, or to
determine which services to automate, this paper examines data
for demand and time deposits and for business, installment, and
real estate loans from 975 commercial banks. The functional
cost analysis information presented can assist individual banks
in planning and controlling operations by allowing them to com-
pare their experience with the average experience of banks that
have already automated.

73-2 “Demand for Mutual Savings Bank Deposits in Two Local Eco-
nomic Markets”” by Sandra Cohan (Proceedings of a Conference
on Bank Structure and Competition, Federal Reserve Bank of
Chicago, 1971). This paper investigates the responsiveness of
households to interest rate changes, in terms of deposit flows
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among mutual savings banks and between these banks and com-
mercial bank time deposits and money market instruments, in a
local economic market setting. Speed of adjustments to rate
changes and wealth effects on deposit flows also are examined.

(see paper of this number and monograph above by John T.
Boorman)

“Interest Rate Ceilings and Consumer Credit Rationing: A
Multivariate Analysis of a Survey of Borrowers’ by Robert A.
Eisenbeis and Neil B, Murphy (forthcoming in Southern Eco-
nomic Journal). This paper analyzes the results of a survey in
Maine of borrowers whose loan requests were denied as a result
of the State’s ‘36 Month Rule,”” which limits the true annual
interest rate that finance companies may charge on any loan
with a maturity exceeding 36 months. The study concludes that
these rate ceilings tend to reduce the availability of credit, and
the evidence suggests that in Maine, at least, banks, credit
unions, and finance companies are real alternative suppliers and
compete in the same product market.

“Effects of Imperfectly Competitive Loan and Security Markets
on Bank Asset Management’’ by David A. Walker. This analysis
is concerned with the proportions of a bank’s assets that should
be held in cash, investments, and loans to satisfy regulators and
provide a maximum profit level. It is assumed that the unit
profits on loans and securities are directly related to the levels
of these assets. Considering the asset portfolios of previous
periods, deposit growth, changes in liquidity needs, and other
changes in a dynamic environment, this study, as compared to
previous studies, allows excess reserves to play a greater role and
includes a wider range of market conditions for loans and secur-
ities.

“The Allocative Effects of Branch Banking Restrictions on Busi-
ness Loan Markets” by Robert A. Eisenbeis. A traditional argu-
ment against branch banking has been that branching results in a
reduction in the availability of loans to small locally limited
businesses relative to large, nonlocally limited firms or that it
leads to increases in small loan rates. To test the validity of that
argument, this study examines the lending behavior of banks
operating under differing branching restrictions. The data show
that although large banks, in general, make a greater proportion
of non-local loans than small barks do, large banks in branching
or limited branching states make a much greater proportion of
their business loans in local markets than do similar-sized banks
in unit banking states.

.

“Dividend Disbursal Practices in Commercial Banking,” by
David A. Walker and M. C. Gupta (forthcoming in Journal of
Financial and Quantitative Analysis).

“Predicting De Nove Expansion in Bank Merger Cases,”” by Gary
G. Gilbert (Journal of Finance, September 1973).

Federal Reserve Bank of St. Louis



24

1972 Working
Paper Number

72-3

72-4

72-5

72—6

727

72-8

72-9

72-10

72—-11

72-12

72-13

72-14

7215

72-16

72-17

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

FEDERAL DEPOSIT INSURANCE CORPORATION

"Deposit Costs and Bank Portfolio Policy,”” by Stanley C. Silver-
berg (Journal of Finance, September 1973).

"“Some Evidence on Intra-Regional Differences in Yields and
Costs of Mortgage Lending,” by Manferd O. Peterson {Land
Economics, February 1973).

“Determining the Relative Significance of Individual and Sub-
sets of Variables in Discriminant Analysis,” by Robert A. Eisen-
beis, Gary G. Gilbert, and Robert B. Avery (Communications in
Statistics, 1973).

“An Analysis of Federal Regulatory Decisions on Market Ex-
tension Bank Mergers,” by Gary G. Gilbert (forthcoming in
Journal of Money, Credit, and Banking).

“An Evaluation of the Recommendations of the Hunt Com-
mission Related to Housing Expenditures and the Mortgage Mar-
ket,” by John T. Boorman and Manferd Q. Peterson {published
in revised form in the Journal of Bank Research, Autumn
1972).

"Some Evidence on Household Money Holdings and the De-
mand Deposit Rate,” by Joseph F. Sinkey, Jr.

I

“Taxable Alternatives to Tax-exempt Borrowing,” by Panos

Konstas.

“Productive Efficiency in Commercial Banking—The Impact of
Bank Organizational Structure and Bank Size on the Cost of
Demand Deposit Services,” by William A. Longbrake (forth-
coming in the Journal of Money, Credit and Banking).

“The Start-Up Experience of Minority-Owned Commercial
Banks: A Comparative Analysis,” by John T. Boorman and
Myron Kwast (forthcoming in revised form in the Journal of
Finance).

“The Instability of Savings Flows and Mortgage Lending by
Financial Institutions,” by John T. Boorman and Manferd O.
Peterson (Southern Economic Journal, October 1973).

“Disclosure Requirements, Adverse Publicity, and Bank Deposit
Flows,” by Joseph F. Sinkey, Jr. and Robert D. Kurtz (Journal
of Bank Research, Autumn 1973).

“Differences in Federal Regulatory Agencies’ Bank Merger Poli-
cies,” by Robert A. Eisenbeis (forthcoming in revised form in
the Journal of Money, Credit, and Banking).

“Competitive Position of Commercial Banks Vis-a-Vis Mutual
Savings Banks in Massachusetts,” by Sandra B. Cohan

“Some Empirical Evidence on the Substitutability Between
Bank and Nonbank Deposits,”” by Joseph F. Sinkey, Jr.

“Computers and the Cost of Producing Various Types of Bank-
ing Services,” by William A. Longbrake (forthcoming in the
Journal of Business).
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1972 Working
Paper Number

72—-18 ""Market Power and Structure and Commercial Bank Instaliment
Lending,” by Alan S. McCall (forthcoming in Journal of
Money, Credit, and Banking).

72—19 “Functional Cost Analysis for Decision Making in Commercial
Banks,” by William A. Longbrake (published under the title of
“Statistical Cost Analysis’” in Financial Management, Spring
1973).

72-20 “Murphy’s Method for Determining the Weights Assigned to
Demand Deposit Activity Items—A Clarification and Exten-
sion,” by William A. Longbrake (Journal of Bank Research,
Summer 1973).

72-21 “The Effects of Branching by Financial Institutions on Com-
petition, Productive Efficiency, and Stability—An Examination
of the Evidence,” by Gary G. Gilbert and William A. Longbrake
(published in two parts in the Journal of Bank Research,
Autumn 1973 and Winter 1974).

In 1973, the Corporation announced the awarding of Fellowships
to four Ph.D candidates in the fields of banking, finance, and eco-
nomics. These Fellowships are intended to promote research in
banking and related fields as part of a program to improve and
expand the information available to the bank supervisory agencies
and the banking community. They are designed to provide graduate
students an opportunity to devote full time to the preparation of
their dissertations. Selection was based on the assessment of the
importance of their proposed research, the relevance of their re-
search to the interests of the Corporation, and the ability of the
applicants to complete their projects successfully and within the
time covered by the Fellowships.

ADMINISTRATION OF THE CORPORATION

Structure and employees. The Corporation’s 3-member Board of
Directors consists of two Directors that are appointed to the Board
by the President of the United States, with the advice and consent
of the Senate, and the Comptroller of the Currency, also a Presiden-
tial appointee. Members appointed directly to the Board serve 6
years, while the Comptroller of the Currency serves a b-year term of
office. Mr. Frank Wille, who took office and was elected Chairman
of the Board on April 1, 1970, continued to serve as Chairman
throughout 1973. Director Irvine H. Sprague resigned from the
Board on February 15, 1973, and was succeeded, on August 1,
1973, by Mr. George A. LeMaistre. Comptroller of the Currency
James E. Smith began his term of office on July 5, 1973, succeed-
ing Mr. William B. Camp. who resigned on March 23, 1973.

Corporation officials, Regional Directors, and Regional offices,
are listed on pages v and vi.
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Total employment of the Corporation was 2,641 on December
31, 1973, compared to 2,619 a year earlier (table 9). Almost three-
fourths of the Corporation’s personnel are employed in the Region-
al offices, and of these, over 93 percent are assigned to the Division
of Bank Supervision, and the remaining 7 percent primarily to the
Division of Liquidation.

A total of 177 bank examiners resigned from the Corporation
during 1973, including b5 who left to accept employment in banks.
The turnover rate for field examiners was 11.2 percent compared to
8.7 percent for 1972. For all employees, not inciuding temporary
field liquidation personnel, college students participating in the Cor-
poration’s cooperative work-study program, and temporary summer
personnel, the turnover rate was 13.6 percent compared to 12.3
percent in 1972.

Executive Secretariat. In early 1973, the office of the Executive
Secretariat of the Corporation was created. This office, headed by
the Executive Secretary, was assigned functions formerly performed
by the Secretary to the Corporation and the Assistant to the Board
of Directors. The Executive Secretary also performs certain review
functions for the Board of Directors, and has general supervision
over the Corporation’s Information Office.

FINANCES OF THE CORPORATION

Assets and liabilities. The assets of the Corporation amounted to
$5,923 million on December 31, 1973 (table 10). Obligations of the
U.S. Government, at amortized cost plus accrued interest, totaled
$5,639 million, or about 95 percent of total assets. Various assets
acquired in receivership and deposit assumption transactions, less
reserves for losses, amounted to slightly under $180 million. Cash,
assistance to operating insured banks, land and building at the head-
quarters location, and miscellaneous assets, totaled $104 million.

Table 9. NUMBER OF OFFICERS AND EMPLOYEES
OF THE FEDEFRAL DEPOSIT INSURANCE CORPORATION, DECEMBER 31, 1972 AND 1973

Washington Regional and other
Total office field offices
Unit

1973 1972 1973 1972 1973 1972
Total ..ot 2,641* 2,619 691 670 1,950 1,949
Directors...........oeiiunn. 3 3 3 3 0 0
Executive Offices ............... 41 27 41 27 0 0
Legal Division ........... 79 78 70 72 g 7
Division of Bank Supervision 1,943 1,923 121 120 1,822 1,803
Division of Liguidation . . .. 190 21 83 84 107 127
Division of Research . . .. .. 89 84 89 84 0 0
Office of the Controfler .......... 190 185 178 173 12 12

Office of Management Systems
and Financial Audits .......... 106 107 106 107 0 0

“Includes 143 nonpermanent employees on a short-term appointment or when actually employed basis in 1973, and 150 in 1972.
Nonpermanen! employees include college students participating in the work-study program, clerical workers employed on a
temporary basis at banks in process of liguidation, and other personnel.
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Table 10. STATEMENT OF FINANCIAL CONDITION,
FEDERAL DEPOSIT INSURANCE CORPORATION,
DECEMBER 31, 1973
(In thousands)

ASSETS
CaSh . ot e e $ 8645
U.S. Government obligations:
Securities at amortized cost (face value $5,569,459; cost $5,536,125) .......... $5,554,072
Accrued interest receivable . ........... ... ... .. 85,444 5,639,516
Assets acquired in receivership and deposit pti ions:
Subrogated claims of depositors against closed insured banks................. $ 76,192
Net insured balances of depositors in closed insured banks, to be subrogated
when paid—see related liability ............ ... ... ... ...l 1,061
Equity in assets acquired under agreements with insured banks ............... 185,611
Assets purchased outright .. .. ... ... . e 4,838
$ 267,702
Less reserves fOr10Sses ... .........ouiniiuiiii e 87,880 $ 179,822
Assistance to operatinginsured banks ......... ... .. i 87,730
Miscellaneous assets .. .......eevnevnnnnnrnaiiir it aar s 661
Land and office building, less d jationonbuilding . ........ ... o el 6,959
Totalassets . ......uiuniniiirii e $5,923,333
LIABILITIES AND DEPOSIT INSURANCE FUND2
Accounts payable and accrued liabilities ................ ... ...l $ 3,863
Earnest money, escrow funds, and collections held forothers . .................. 1,144
Accrued annual leave of employees ........ ...t it 2,869
Due insured banks:
Net assessment income credits available July 1, 1974 (seetable 12) ............ $ 283,300
Other credits available i diately . ....ooii 15,760 299,060
Net insured balances of depositors in closed insured banks—see related asset ....... 1,061
Total liabilities . ... ... ...t e $ 307,997
Deposit insurance fund, net income accumulated since inception (see table 11). ... .. 5,616,336
Total liabilities and deposit insurance fund ......................... $5,923,333

1Reported hereunder is the book value of assets in process of liquidation. An analysis of all assets acquired in receivership and
depesit assumption transactions, including those assets which have been liquidated, is furnished in table 2.
2(apital stock was retired by payments to the U.S. Treasury in 1947 and 1948.

NOTE: These statements do not include accountability for the assets and liabilities of the closed insured banks for which the
Corporation acts as receiver or liquidating agent.

The Corporation’s liabilities on December 31, 1973 amounted to
$308 million, of which 97 percent were net assessment credits.
About $283 million of these credits were to become available on
July 1, 1974, and the remainder were carry-over, immediately avail-
able credits.

The net assets of the Corporation, less its liabilities, comprise the
deposit insurance fund, this representing the resources initially
available to the Corporation for protecting depositors in failing
banks. At the close of 1973, the deposit insurance fund amounted
to $5,615 million. Section 14 of the Federal Deposit Insurance Act
authorizes the Corporation to borrow from the U.S. Treasury, and
the Secretary of the Treasury is authorized and directed to lend, up
to $3 billion upon a judgment by the Corporation’s Board of Direc-
tors that the funds are required for insurance purposes. Thus far the
Corporation has not had occasion to use its borrowing authority.
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Income and expenses. The Corporation’s total income in 1973
was $561 million, of which slightly under 44 percent was derived
from net assessments, and the remainder almost entirely from inter-
est on its holdings of U.S. Government securities (table 11). Ex-
penses and provision for losses, which rose substantially from the
level in 1972 primarily because of the additions to loss reserves in
connection with the failure of United States National Bank, a-
mounted to $104 million. After all expenses and losses, the addi-
tion to the deposit insurance fund in 1973 was nearly $457 million.

Insured banks pay deposit insurance assessments at a basic rate of
1/12 of 1 percent of their deposits (the assessment base is total
deposits with several adjustments; for example, a deduction is
allowed for cash items in possession not charged to deposits). This
basic rate of assessments established by law has remained un-
changed since 1935. In 1950, enactment of the Federal Deposit
Insurance Act included a provision for a credit which has had the
effect of reducing the assessments paid to an amount substantially
below the specified rate. The credit, which an insured bank may
apply against its gross assessments payable in cash in any calendar
year, is each bank’s pro rata share of 66 2/3 of the Corporation’s
gross assessment income after allowance for expenses and losses
during the immediately preceding calendar year. In 1973, assess-
ments were paid at an effective rate of about 1/26 of 1 percent of

Table 11. STATEMENT OF INCOME AND THE DEPOSIT INSURANCE FUND,
FEDERAL DEPOSIT INSURANCE CORPORATION,
YEAR ENDED DECEMBER 31, 1973
(In thousands)

income:
Deposit insurance assessments:
Assessments eamned in 1973, .. ... . i $529,350
Less net assessment income credits to insured banks .. ... ... L 283,326 $ 246,024
Adjustment ol assessments earned in prioryears .. ... ...... .. .o —80
$ 245944
Net income from U.S. Government seCurities ................oiieiiuinienenaunn 311,056
Other INCOME ..\ttt e et e e et e et et 3982
Tt IMCOINE . - . . ot et e et e et ee e ettt et et s et et $ 560,982

Expenses and losses:

Administrative and operating expenses:
SAIALIES  « o v v e e e e e e e e e e e e e $ 39,730
Travel BXPenseS .. ovvvveievrinin i 8,117
Office rentals, communications, and other expenses 6,601 $ 54,448

Provisions for insurance losses:

Applicable to Janks assisted in 1973 ... ... ... $ 52,500
Adjustments applicable to banks assisted in prioryears «......c.ooveiiiiaies -3,923 48,577
Nonrecoverable ir surance expenses incurred to protect depositors—net .. ............. 1,336
Total expenses and 10SSES ... ... ..uveironerronaconrnareananneirianees $ 104,361
Net addition to the deposit insurance fund—1973............. ... it $ 456,621
Deposit insurance fund, January 1, 1873 ... ..o ot 5,158,715
Deposit insurance fund, December 31, 1973, net income accumulated since inception. .. .... | $5,615,336
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Table 12. DETERMINATION AND DISTRIBUTION OF
NET ASSESSMENT INCOME,
FEDERAL DEPOSIT INSURANCE CORPORATION,
YEAR ENDED DECEMBER 31, 1973
{In thousands)

Determi of n
Total assessments that hecame due durlng the calendaryear. .................. $529,350
Less:
Administrative and operating expenses . .. ... ... $ 54,448
Net additions to reserve to provide for insurance |
Provisions applicable to banks assisted in 1973 . $ 52,500
Adjustments to provisions for banks assisted in pnur vears -3,923 48,577
Nonrecoverable insurance expenses incurred to protect depositors—net. ... ... 1,336
Total deductions. ... ....vuuietii i i e $104,361
Net assessmentincome for 1973 .......... oo $424,989
Distribution of net assessment income, Decemhber 31, 1973:
Net assessment income for 1973:
33 1/3% transferred to the depositinsurance fund ....................... $141,663
66 2/3% credited to insured banks. . ... ... ... 283,326
oAl ottt et $424,989
Percentage of
total assess-
ment becoming
Allocation of net assessment income credit among insured banks, December 31, 1973: duein 1973
Creditfor 1973 .. . $283,326 53.523%
Adjustments of credits for prioryears .. ... ... i 25 .005
Total . e $283,351 53.528%

total assessable deposits. While the dollar amount of the assessment
credit allocated to insured banks in 1973 was slightly above the
amount in 1972, the proportion of gross assessments that was
credited to banks declined because of larger additions to reserves
for losses in the year.

The determination and allocation of net assessment income in
1973, and sources and application of funds, are shown in tables 12

and 13.
Table 13. SOURCES AND APPLICATION OF FUNDS,
FEDERAL DEPOSIT INSURANCE CORPORATION,
YEAR ENDED DECEMBER 31, 1973
{In thousands)

Funds provided by: Percent
Net deposit inSUrance assesSMEBNTS. . . ... vvvu et e e e et iaena e an e $ 245944 13.3
Income from U.S. Government securities, less amortized net discounts ....... L. 318,944 17.3
Maturities and sales of U.S. Government securities . . .........oovevnnnnnnn.. . 1,239,613 67.2
Collections on assets acquired in receivership and deposit assumption transactions. .. 30,253 1.6
Increase in assessment credits due insured banks. . ... ... ... e 10,523 6

Total funds provided . .. ..ot ot r e e $1,845,277 100.0

Funds applied to:

Administrative, operating, and insurance expenses, less miscellaneous credits. . . $ 51,666 2.8
Acquisition of assets in receivership and deposit assumption transactions. . 236,958 12.8
Purchase of U.S. Government securities . . 1,548,233 83.9
Net changes in other assets and {iabilities . 8420 5

Total fundsapplied ...... ...t e $1,845,277 100.0
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Income and the deposit insurance fund. The Corporation’s in-
come, expenses and losses, and amounts added to the insurance
fund each year are shown in table 14, Since the beginning of Fed-
eral deposit insurance, expenses and losses have amounted to less
than 12 percent of income, leaving over 88 percent for addition to
the fund (Chart E).

Total deposits in insured banks have grown at an average rate of
about 12 percent annually since 1950, but insured deposits have

Table 14. INCOME AND EXPENSES, FEDERAL DEPOSIT INSURANCE CORPORATION,
BY YEAR, FROM BEGINNING OF OPERATIONS, SEPTEMBER 11, 1933,
TO DECEMBER 31, 1973, ADJUSTED TO DECEMBER 31, 1973

{In millions)
Income Expenses and losses
Net

Invest- Adminis- income

Year Deposit ments Deposit Interest trative added to
Total insurance and Total insurance on capital and deposit
assess- other losses and stock3 operating insurance

ments’ sources? expenses expenses fund4

1933-73.. | $6,3539 $3,458.5 $2,895.4 $738.6 $1243 $533.7 $5,615.3
561.0 246.0 315.0 108.2 53.8 54.4 452.8
467.0 188.5 278.5 59.7 10.1 49.6 407.3
4153 175.8 239.5 60.3 134 46.9 355.0
382.7 169.3 2234 46.0 38 | ... 422 336.7
335.8 144.0 191.8 345 1.0 | ... 33.5 301.3
295.0 1324 162.6 29.1 A0 29.0 265.9
263.0 120.7 142.3 21.3 29 | ... 244 235.7
241.0 117 128.3 19.9 A 19.8 2211
2146 102.2 1124 228 62 | ... 12.7 191.7
197.1 93.0 104.1 18.4 29 | ..o 15.5 178.7
181.9 84.2 97.7 15.1 67 | ...l 14.4 166.8
161.1 76.5 84.8 13.8 01 . 13.7 1473
1473 734 73.9 14.8 16 | ... 13.2 132.5
144.6 79.6 65.0 12.5 {15 N AN 124 1321
136.5 78.6 57.9 121 0.2 119 124.4
126.8 73.8 53.0 16 || ... 116 115.2
117.3 69.1 48.2 9.7 {155 N N 9.6 107.6
11.9 68.2 43.7 94 03 | ... 9.1 102.5
105.7 66.1 39.6 9.0 063 | ... 8.7 96.7
99.7 624 37.3 7.8 ot | ... 17 91.9
94.2 60.2 34.0 73 (175 12 86.9
88.6 57.3 31.3 1.8 08 | ... 7.0 80.8
83.5 54.3 29.2 66 || ... | ... 6.6 76.9
84.8 54.2 30.6 7.8 14 | .o 6.4 71.0
151.1 122.7 284 6.4 03 | ... 6.1 1447
145.6 119.3 26.3 7.0 0.7 06 5.7 138.6
157.5 114.4 43.1 9.9 0.1 48 5.0 147.6
130.7 107.0 23.7 100 0.1 5.8 41 120.7
121.0 93.7 21.3 94 0.1 5.8 35 111.6
99.3 80.9 184 9.3 0.1 5.8 34 90.0
86.6 70.0 16.6 9.8 0.2 5.8 3.8 76.8
69.1 56.5 126 10.1 0.5 5.8 3.8 59.0
62.0 514 10.6 10.1 0.6 5.8 3.7 51.9
55.9 46.2 9.7 12.9 35 5.8 3.6 3.0
51.2 40.7 10.5 16.4 1.2 5.8 34 348
41.7 38.3 94 1.3 2.5 5.8 3.0 36.4
482 38.8 9.4 12.2 3.7 5.8 2.7 36.0
438 35.6 8.2 108 26 5.8 25 329
208 11.5 9.3 1.3 2.8 5.8 2.7 9.5
1933-34.. 7.0 (4 7.0 10.0 0.2 5.6 4.25 -3.0

*For the period from 1950 to 1973, inclusive, figures are net after deducting the portion of net assessment income credited to
insured banks pursuant to provisions of the Federal Deposit Insurance Act of 1950, as amended. Assessment credits to insured
banks for these years amount to $3,408 million,

2Includes $11.0 million of interest and allowable return received on funds advanced to receivership and deposit assumption cases by
the Corporation.

3Paid in 1950 and 1951, but allocated among years to which it applies. Initial capital of $289 million was retired by payments to the
U.S. Treasury in 1947 and 1948,

A ] I from of the temporary insurance funds which became insured under the permanent plan were
credited to their accounts at the termination of the temporary funds and were applied toward payment of subsequent assessments
becoming due under the permanent insurance fund, resulting in no income to the Corporation from assessments during the
existence of the temporary insurance funds.

5§let agf;er deducting the portion of expenses and losses charged to banks withdrawing from the temporary insurance funds on June

0, 1934.
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increased somewhat more, primarily because of the statutory in-
creases in the limit of insurance per depositor that occurred in 1966
and 1969 (Chart F). While the percentage relationship of the de-
posit insurance fund to insured deposits in this period thus has
declined, as it has from the level at the beginning of Federal deposit
insurance, the percentage of the fund to total deposits in insured
banks has remained relatively stable (table 15).

Audit. Each year, an audit of the financial transactions of the
Corporation is conducted by the General Accounting Office. A con-
tinuous internal audit is provided by the Financial Audits Branch,
Office of Management Systems and Financial Audits.

Table 15. INSURED DEPOSITS AND THE DEPOSIT INSURANCE FUND, 19341973

Deposits in Depasit Ratio of deposit
insured banks Percent- insurance insurance fund to-
Year {in millions) age of fund
(Dec. 31) deposits {in Total Insured
Total Insured? insured millions) depgsits deposits
1973 ... $766,509 $465,600 60.7% $5,615.3 T13% 1.21%
1972 .. 697,480 419,756 60.2 5,158.7 74 1.23
1971.. 610,685 374,568% 61.34 4,739.9 78 1.274
1970 .. 545,198 349,581 64.1 43796 .80 1.25
1969 .. 495,858 313,085 63.1 4,051.1 .82 1.29
1968 . 491,513 296,701 60.2 3,749.2 .76 1.26
1967 448,709 261,149 58.2 3,485.5 .78 1.33
1966 . 401,096 234,150 584 3,252.0 .81 1.39
377,400 209,690 55.6 3,036.3 .80 1.45
348,981 191,787 55.0 2,844.7 .82 1.48
313,3042 177,381 56.6 2,667.9 85 1.50
297,5483 170,2104 57.24 2,502.0 .84 1474
281,304 160,3094 57.04 2,353.8 .84 1.474
260,495 149,684 57.8 22222 .85 1.48
247,589 142,131 57.4 2,089.8 .84 1.47
242,445 137,698 56.8 1,965.4 81 1.43
225,507 127,055 56.3 1,850.5 .82 1.46
218,393 121,008 55.2 1,742.1 79 1.44
212,226 116,380 54.8 1,639.6 a1 141
203,195 110,973 54.6 1,542.7 76 1.39
193,466 105,610 54.6 1,450.7 75 1.37
188,142 101,842 54.1 1,363.5 72 1.34
178,540 96,713 54.2 1,282.2 72 1.33
167,818 91,359 54.4 1,243.9 74 1.36
156,786 76,585 48.8 1,203.9 77 1.57
153,454 75,320 49.1 1,065.9 69 142
154,096 76,254 495 1,006.1 65 1.32
148,458 73,758 49.7 1,058.5 n 1.44
157,174 67,021 424 929.2 59 1.39
134,662 56,398 41.9 804.3 .60 1.43
111,650 48,440 434 703.1 .63 1.45
89,863 32,837 36.5 616.9 69 1.88
71,208 28,249 39.7 563.5 .78 1.96
65,288 26,638 408 496.0 .76 1.86
57,485 24,650 429 452.7 79 1.84
50,791 23,121 455 420.5 .83 1.82
48,228 22,557 46.8 383.1 19 1.70
50,281 22,330 44.4 3434 .68 1.54
45,125 20,158 447 306.0 68 1.52
40,060 18,075 45.1 291.7 13 161

1Figures estimated by applying, to the deposits in the various types of account at the regular call dates, the percentages insured as
determined from specie! reports secured from insured banks.

2December 20, 1963.

3December 28, 1962.

4Revised.
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State Town or City Bank Page
Alabama Bay Minette Bank of Bay Minette (in organization;
change title to Baldwin County Bank) 152
Baldwin County Bank 152
Sulligent Bank of Sulligent 151
Lamar County Bank (in organization;
change title to The Bank of Sulligent}151
Arizona Tucson Union Bank 152
Union Industries, Inc. 152
California Culver City Charter Bank 125
Los Angeles Lincoln Bank 123
Union Bank 123
Manufacturers Bank 123
Oxnard Bank of A. Levy 90
San Francisco The Sanwa Bank of California 125
Delaware Wilmington Endowment Building and Loan
Association 96
Wilmington Savings Fund Society 96
Georgia Atlanta Citizens Trust Company {change
title to Citizens Trust Bank) 151
C.T.B. Bank (in organization) 151
Illinois Joliet L.J. Bank (in organization;
change title to Louis Joliet Bank) 152
Louis Joliet Bank 152
lowa Council Bluffs State Bank and Trust 57
Goodell State Savings Bank (change title
to North lowa State Bank) 92
Klemme The First National Bank of Klemme 92
Modale Modale Savings Bank 57
Louisiana Metairie First Metropolitan Bank 62
Metropolitan Investment Trust 62
Maryland Annapolis Colonial Bank and Trust Company 127
Bethesda Bank of Bethesda 71
Bethesda Trust Company 71
Hyattsville Suburban Trust Company 127
Massachusetts Cambridge University Trust Company {change
title to University Bank and Trust
Company) 129
Newton Garden City Trust Company 129
Winchendon The First National Bank of
Winchendon 40
Worcester Guaranty Bank & Trust Company 40
Michigan Cadillac First National Bank of Cadillac 150
FNB Bank (in organization; change
title to First Bank of Cadillac) 150
North Central State Bank {in
organization; change title to The
Cadillac State Bank) 150
The Cadillac State Bank 150
Chesaning Chesaning State Bank 81
Detroit Bank and Trust Company of
Detroit (in organization) 150
The Detroit Bank and Trust
Company 150
Frankenmuth Frankenmuth State Bank (change title
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State Town or City Bank Page
Lansing American Bank and Trust Company 151
American State Bank (in
organization) 151
Moline MSB Bank (in organization; change
title to The Moline State Bank) 152
The Moline State Bank 152
Stambaugh Stambaugh State Bank (in
organization; change title to The
Commercial Bank of Stambaugh) 150
The Commercial Bank of Stambaugh150
Mississippi Clarksdale Bank of Clarksdale 116
Grenada Grenada Bank 130
Gulfport Hancock Bank 119
Houston Houston State Bank 130
Olive Branch Bank of Olive Branch 113
Oxford Bank of Oxford 116
Poplarville Bank of Commerce of Poplarvilie 119
Tupelo Bank of Mississippi 94,113
West Point The Bank of West Point 94
New Hampshire Rochester Rochester Building and Loan
Association 79
Somersworth Granite State Savings Bank 79
New Jersey East Brunswick Mid State Bank and Trust
Township Company 108
Franklin Township Franklin State Bank 101
Freehold Township The Central Jersey Bank and
Trust Company 108
Linden Community State Bank and Trust
Company 72
Piscataway The First National Bank 72
Union First New Jersey Bank 101
New York Fishkiil Fishkill Savings Bank {change title
to Mid-Hudson Savings Bank) 83
New York {Queens) Richmond Hill Savings Bank 63
Savings and Loan Association of
Richmond Hitll 63
Rochester The Community Savings Bank of
Rochester 51
Wappingers Falls Wappinger Savings Bank 83
Watertown Jefferson Savings Bank 51
North Carolina  Davidson P. B. T. Bank {in organization;
change title to Piedmont Bank and
Trust Company) 150
Piedmont Bank and Trust Company 150
Macclesfield Merchants & Farmers Bank 106
Mount Olive Southern Bank and Trust Company 106
Sanford The Carolina Bank 162
The Sanford Bank (in organization;
change title to The Carolina Bank) 152
Ohio Carrollton The Carrollton Bank (in organization;
change title to The Cummings
Bank Company) 153
The Cummings Bank Company 153
Middletown The Barnitz Bank 133
Oxford The First Citizens Bank 133
Vandalia The Imperial State Bank 153
The Ohio State Bank (in
organization) 153
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State Town or City Bank Page
Pennsylvania Bangor First National Bank in Bangor 65
Berwick The Berwick Bank 59
Butler First Seneca Bank and Trust
Company 42
Hegins Tri-Valley National Bank 142
Lansford First Valley Bank 65, 135
Matamoras The Bank of Matamoras 98
Montgomery First Citizens National Bank 68
Montoursville The First National Bank of Montoursville
{change title to Bank of Central
Pennsylvania) 137
Muncy Commonwealth Bank and Trust
Company 139
Pittsburgh Pittsburgh National Bank 42
Pittston The Liberty National Bank of
Pittston 135
Reading American Bank and Trust Company
of Pennsylvania 142
Shinglehouse The First National Bank of
Shinglehouse 139
South Williamsport Bank of South Williamsport 137
Stroudsburg Monroe Security Bank and Trust
Company (change title to Security
Bank and Trust Company) 98
Wilkes-Barre United Penn Bank 59
Williamsport Northern Central Bank and Trust
Company 68
South Carolina  Greenville Crescent Bank and Trust Company

{in organization; change title to
Southern Bank and Trust Company 152
Southern Bank and Trust Company 49, 152

Winnsboro Merchants and Planters Bank 49

Tennessee Cleveland Merchants Bank 150
Third State Bank in Cleveland (in

organization) 150

Elizabethton Citizens Bank 152

State Bank of Elizabethton (in
organization; change title to

Citizens Bank) 152
Gallatin Sumner County Bank and Trust
Company 153

Sumner County State Bank (in
organization; change title to Sumner
County Bank and Trust Company) 153
Jackson Jackson State Bank 163
The Bank of Jackson {in organization;
change title to Jackson State Bank) 153
Johnson City Hamilton Bank of Johnson City 153
Hamilton State Bank of Johnson
City (in organization; change title
to Hamilton Bank of Johnson City) 153
Knoxville Bank of Knoxville 150
First State Bank (in organization;
change title to The Fountain City

Bank) 152
Knoxville Interim Bank (in
organization) 151
The Fountain City Bank 1562
Third State Bank (in organization) 150
Digitized for FRASER Volunteer-State Bank 1561
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State Town or City Bank Page
Milan Farmers-Peoples Bank 151
Milan Interim Bank {in organization)151
Mosheim First Tennessee Bank of Greene
County (in organization) 163
Mosheim Bank 153
Pulaski The Union Bank 153

South Pittsburg

Spring City

Texas Arlington

Beaumont

Carrizo Springs

Carrollton

Dallas

Houston

Irving

Lancaster

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Third State Bank in Pulaski (in
organization; change title to The

Union Bank) 163
Hamilton Bank of Marion County 153
Hamilton State Bank of Marion

County (in organization; change title

to Hamilton Bank of Marion County) 153
Hamilton Bank of Rhea County 153
Hamilton State Bank of Rhea County
{in organization; change title to
Hamilton Bank of Rhea County) 163

Arlington Bank of Commerce 151
Bowen Road State Bank (in
organization; change title to Arlington
Bank of Commerce) 151
Concord State Bank (in organization;
change title to The Village State

Bank) 151
The Village State Bank 151
New Union State Bank (in

organization; change title to Union
State Bank) 151
Union State Bank 150
Beltline State Bank (in organization;
change title to The Dallas County

State Bank) 152
The Dallas County State Bank 152
American Bank and Trust Company 151
Cowboys State Bank (in organization;
change title to Park Cities Bank and

Trust Company) 151
Grove State Bank 151
Park Cities Bank and Trust

Company 151

Pleasant State Bank (in organization;
change title to Grove State Bank) 151
Twelfth Street State Bank (in
organization; change title to American

Bank and Trust Company) 151
Bank of Texas 108
Continental Bank (change title

to Continental Bank of Texas) 108

Irving Bank and Trust Company 152
Irving Commerce Bank (in

organization; change title to Irving

Bank and Trust Company) 152
Plymouth Park State Bank (in
organization; change title to Southwest

Bank and Trust Company) 151
Southwest Bank and Trust

Company 151
Bank of Lancaster 151

Lancaster State Bank {in organization;
change title to Bank of Lancaster) 151
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State

Town or City

Bank Page

Utah

Vermont

Virginia

Washington

Wisconsin
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Malakoff

Midland

Sugar Land

Salt Lake City

West Bountiful

Barre
Bennington

Bethel
Brattleboro

Burlington
Proctor

Arlington County
Fairfax County
Falmouth

Gretna

Lynchburg
Nansemond
Norfolk
Petersburg

Richmond

Spotsylvania
Court House

Stafford
Williamsburg

Aberdeen
Seattle

Spokane

Allenton
Kewaskum

Bancorp State Bank {in organization;
change title to Citizens State Bank)} 151
Citizens State Bank 151
Commercial Bank & Trust Co. 163
Commercial New Bank {in

organization; change title to

Commercial Bank & Trust Company}153
Highway State Bank (in organization;
change title to Sugar Land State

Bank) 151
Sugar Land State Bank 151
Tracy-Collins Bank and Trust

Company 103
Valley Bank (in organization) 150
Valley Bank and Trust Company 150
Farmers State Bank 103

The Peoples National Bank of Barre 54
The County National Bank of
Bennington 86
National White River Bank inBethel 145
First Vermont Bank and Trust

Company 54
Chittenden Trust Company 86
Proctor Trust Company 145
Clarendon Bank & Trust 44
Woodlawn National Bank 44

Falmouth Bank {in organization;
change title to The Peoples Bank

of Stafford) 152
Peoples Bank of Gretna 153
United Virginia Bank/Peoples

of Gretna (in organization) 163
The Fidelity National Bank 144
Bank of Virginia-Southeast 122
Bank of Virginia-Tidewater 122
Bank of Virginia-Petersburg

{in organization) 112

City Bank of Petersburg (in
organization; change title to City
Savings Bank and Trust Company) 152
City Savings Bank and Trust

Company 152
Bank of Virginia-Central 112
Capital City Bank (in organization;
change title to Virginia Trust

Company) 150
Virginia Trust Company 150
Bank of Spotsylvania 152
United Virginia Bank of

Spotsylvania (in organization) 152
The Peoples Bank of Stafford 152

Tidewater Bank and Trust Company 144
Grays Harbor Savings and Loan

Association 118
Pioneer Mutual Savings Bank 74
Washington Mutual Savings Bank 118
Fidelity Mutual Savings Bank 74
Allenton State Bank 77
Bank of Kewaskum 77
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BANK ABSORPTIONS APPROVED BY THE CORPORATION

Resources Banking Offices
{in
thousands in To be
of dollars) | operation | operated
Guaranty Bank & Trust Company 215,427 20 21
Worcester, Massachusetts
to consolidate with
The First National Bank of Winchendon 4,352 1
Winchendon

Summary report by Attorney General, November 10,1972

First National is the smallest bank in Worcester County and ranks 151st in
total deposits out of 1562 banks in Massachusetts. The closesi branch of Guar-
anty Bank is located 16 miles southwest of Winchendon; Guaranty Bank is
opening a branch 13 miles southwest of Winchendon next year. Therefore, it
appears that the merger may eliminate a limited amount of direct competition,
although, in view of the small size of First National and the presence of larger
intervening banking alternatives, the elimination of direct competition does not
appear significant.

Countywide branching is permitted in Massachusetts and Guaranty Bank
could enter Winchendon de novo. Guaranty Bank has been branching aggres-
sively in the past 15 years and presently has applications approved or pending
to operate three additional branches. However, in view of the small service area
of the acquired bank, and since there are a number of other banks that could
branch into Winchendon, this merger appears unlikely to have a significantly
adverse effect on potential competition.

Basis for Corporation approval, January 5, 1973

Guaranty Bank & Trust Company, Worcester, Massachusetts (' Guaranty’’),
an insured State nonmember bank with total resources of $215,427,000 and
total IPC deposits of $155,921,000, has applied, pursuant to Section 18(c) and
other provisions of the Federal Deposit Insurance Act, for the Corporation’s
prior consent to consolidate with The First National Bank of Winchendon,
Winchendon, Massachusetts (“FNB Winchendon’), with total resources of
$4,352,000 and total {PC deposits of $3,165,000. The banks would consoli-
date under the charter and title of Guaranty and, as an incident to the consoli-
dation, the sole office of FNB Winchendon would become a branch of the re-
sulting bank, increasing the number of its authorized offices to 24.

Competition. Guaranty operates a total of 20 offices in Worcester County,
Massachusetts, and has approval for three additional branches, also in Worces-
ter County. All but one of these branches are located in the central or southern
portions of the county. Worcester County comprises a large part of central
Massachusetts, running north and south to the State’s borders, and had a 1970
population of 637,969, up 9.4 percent during the 1960s. The county has a
considerable volume and range of industrial activity. Guaranty, which is not
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affiliated with any multibank holding company, is the second largest commer-
cial bank in Worcester County, with 22.6 percent of the county’s total com-
mercial bank IPC deposits. Worcester County National Bank, the dominant
local bank, controls 45.7 percent of such commercial bank IPC deposits.

FNB Winchendon operates its only office in the town of Winchendon (1970
population 6,635) in the extreme northern section of Worcester County, only a
few miles from the New Hampshire State line. Winchendon has some lumber
products manufacturing, although there is still agricultural activity as well.

The only office Guaranty has in the northern part of Worcester County was
acquired by merger in May 1972. This office is located in Athol, about 16
miles southwest of Winchendon, and is Guaranty’s nearest office to FNB
Winchendon. Most of FNB Winchendon’s business is drawn from Winchendon
and its immediate environs, but even if the relevant local banking market, for
purposes of analyzing the proposed consolidation, is defined as extending to a
radius of about 16 miles from Winchendon, thereby including Athol, FNB
Winchendon would have the fifth largest share of local IPC deposits held by
seven commercial banks, with 6.2 percent of the total, while Guaranty would
have the smallest such share, with 3.0 percent of the total. The consolidated
bank, ranking fourth in this local banking market, would be overshadowed
locally by the county’s largest bank (with 35.0 percent of the market), First
Safety Fund National Bank, Fitchburg (with 23.8 percent of the market), and
First National Bank of Athol {(with 17.6 percent of the market).

The proposed consolidation would elimate only a small amount of existing
competition, if any, between Guaranty and FNB Winchendon and should have
the effect of stimulating competition locally with banks holding a much larger
share of the relevant banking market.

Massachusetts law restricts branching and merging to the limits of the main
office county, although multibank holding companies are permitted to operate
on a statewide basis. Either of the participating banks could, therefore, enter
the area served by the other through de novo branching. FNB Winchendon has
neither the financial nor the managerial resources to expand in this' manner and
has never attempted to branch de novo since it was organized in 1864. Guar-
anty, on the other hand, has the managerial and financial resources, as well as
the will, to branch de novo throughout Worcester County, but it is unlikely to
find Winchendon and its environs attractive for this purpose because of its
limited population and economic activity. Thus, the proposed transaction
would not eliminate any significant potential for increased competition be-
tween the two banks in the future through de novo branching. There would
remain, moreover, numerous banks headquartered in Worcester County that
might, through holding company affiliations in the future, be considered equal-
ly capable of de novo entry into the Winchendon area if the future growth of
that area should warrant such facilities.

Statewide, the consolidated bank would hold only 1.7 percent of total
commercial bank [PC deposits.

Based on the foregoing, the Board of Directors has concluded that the
proposed consolidation would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources,; Future Prospects. Guaranty has, and
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the resuiting bank would also have, satisfactory financial and managerial re-
sources and satisfactory prospects for the future. FNB Winchendon has satis-
factory financial resources, but it has aging management and has not competed
aggressively, possibly due to a substantial stock interest held by the Winchen-
don Savings Bank and two board members in common. The proposed consoli-
dation would resolve this management succession problem, substantially reduce
the stock interest of the Winchendon Savings Bank and eliminate the inter-
locks. 1t would appear that FNB Winchendon’s future prospects would be more
favorable as part of the resulting bank than operating independently.

Convenience and Needs of the Community to be Served. The proposed
consolidation would bring to customers of FNB Winchendon a larger commer-
cial bank offering many services not now offered by FNB Winchendon. These
services include real estate mortgage loans, 90-day notice accounts, term depos-
its, a full range of trust services, and well organized, highly developed commer-
cial loan skills. In addition, the resulting bank would offer a much larger
lending limit ($2 million, as compared with $40,000) and would pay a higher
rate of interest on passbook savings deposits.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands in To be
of dollars) operation | operated
First Seneca Bank and Trust Company 211,826 23 26
Butler, Pennsylvania
to acquire a portion of the assets and assume
a portion of the deposit liabilities of
Pittsburgh National Bank 13,7647 3*
Pittsburgh

Summary report by Attorney General, December 13, 1972

The three branches of Pittsburgh National Bank being acquired by First
Seneca are located in Aliquippa {population 22,277), Ambridge (population
11,324), and Rochester (population 4,819), all in Beaver County. These
branches had, as of September 30, 1972, assets of $13.8 million, total deposits
of $13.4 million (including IPC demand deposits of $2.5 million), and loans of
$5.8 million, of which nearly 64 per cent were installment loans and approxi-
mately 20 per cent were C&I loans. The instant transaction is part of a plan of
Pittsburgh National Bank to move its home office to Westmoreland County,
presumably in order to qualify under Pennsylvania law for additional branching
rights.

First Seneca Bank and Trust Co. does not operate offices in Beaver County,
nor, according to the application, does it derive any significant deposit or loan
business from the county. It does not appear that the transfer of the three
branches in question from Pittsburgh National Bank to First Seneca Bank and

*Resources and branch offices to be acquired by First Seneca.
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Trust Co. will eliminate any significant existing competition. Moreover, while
First Seneca Bank and Trust Co. now has the ability to open de novo branches
in Beaver County, its purchase of the three branches, which together hold only
about 3 per cent of Beaver County deposits, would appear to constitute a
foothold entry into the county, and thus not eliminate significant potential
competition.

The overall effect of the instant transaction on competition would not be
adverse.

Basis for Corporation approval, January 10, 1973

First Seneca Bank and Trust Company, Butier, Pennsylvania (“First
Seneca’’), an insured State nonmember bank with total resources of
$211,826,000 and total deposits of $183,236,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior consent to acquire the assets of, and assume liability to
pay deposits made in, three offices of Pittsburgh National Bank, Pittsburgh,
Pennsylvania, located in the towns of Aliquippa, Ambridge, and Rochester,
Beaver County, Pennsylvania {"the Pittsburgh National offices”), with assets
of $13,764,000 and total deposits of $13,390,000.*

Competition. First Seneca presently operates 23 offices in six counties in
western Pennsylvania: seven in Lawrence County, six each in Mercer and
Clarion Counties, two in Venango County, and one each in Butler and Beaver
Counties. Within these six counties,First Seneca holds approximately 14.6 per-
cent of all commercial bank deposits, ranking second to Mellon National Bank
and Trust Company, Pittsburgh, Pennsylvania, which holds 15.8 percent. First
Seneca has no offices in three counties presently open to it under Pennsylvania
law (Allegheny, Westmoreland, and Armstrong}, but it ranks fifth largest
among commercial banks in its legal nine-county branching and merging area —
substantially outdistanced in size and number of branch offices by the four
major Pittsburgh banks.

Pittsburgh National Bank, Pittsburgh, Pennsylvania, currently headquartered
in Allegheny County, operates 88 offices throughout the Pittsburgh SMSA,
including the three Pittsburgh National offices sought to be acquired by First
Seneca. Pittsburgh National proposes to move its main office from Allegheny
to Westmoreland County so as to gain the legal right to branch into Cambria,
Somerset, Indiana, and Fayette Counties. Under State law, this move requires
the divestiture of its present Beaver County offices, since Westmoreland and
Beaver Counties are not contiguous and a commercial bank in Pennsylvania
may branch only within its main office county and counties contiguous
thereto.

Twelve banks operate 39 offices in Beaver County, but the banking market
is effectively concentrated in the four largest Pittsburgh banks: Mellon Nation-
al Bank and Trust Company, total resources $4.7 billion; Pittsburgh National
Bank, a $1.9 billion institution; Western Pennsylvania National Bank, a $1.2
billion institution; and The Union National Bank of Pittsburgh, an $837 mil-
lion institution. Among them, these four banks hold 63.7 percent of Beaver
County deposits, with Mellon National Bank and Trust Company dominating

*Data as of June 30, 1972, adjusted for subsequent merger of First Seneca with Lawrence
Savings and Trust Company, New Castle, Pennsylvania.
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with 32.9 percert. Pittsburgh National Bank has achieved the least market
penetration of the four Pittsburgh banks, holding only 4.6 percent of total
Beaver County deposits, and ranking seventh in this regard among the 12 banks
with offices in Beaver County. The existing Beaver County office of First
Seneca is located in Franklin Township on the northern boundary of the county
and is approximately 10 miles away from the closest Pittsburgh National office
(located in Rochester). This existing First Seneca office, with only 0.1 percent
of Beaver County’s total commercial bank deposits, is not a significant compet-
itive factor in Beaver County and its market share indicates that little, if any,
existing competition between First Seneca and Pittsburgh National Bank would
be eliminated by the proposed transaction.

The net effect of the proposed transaction would be to transfer the Beaver
County market share of the second largest bank in Western Pennsylvania to the
fifth largest. The resulting bank will hold 15.7 percent of the deposits in its
current six-county service area, but will still rank a distant fifth in Western
Pennsylvania generally, with the fourth largest bank approximately four times
its size. The transaction would, however, enable First Seneca to establish a
strong foothold in Beaver County, substantially increase its competitive pos-
ture there by providing Beaver County residents and businessmen a realistic
banking alternative to the dominant Pittsburgh banks, and last and perhaps
most importantly, further encourage First Seneca’s entry into the populous
and highly concentrated Pittsburgh SMSA banking market.

Under these ¢ rcumstances, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources,; Future Prospects. Each of these factors
is favorable for both participants involved in this proposal, and they are so
projected for the resulting bank.

Convenience and Needs of the Community to be Served. The principal area
affected by the proposed acquistion would be Beaver County. However, as the
transaction would simply involve the replacement of one bank by another,
both offering virtually identical services, in existing offices, there would be no
significant change in the convenience and needs of the Beaver County com-
munities now being served by Pittsburgh National Bank.

On the basis of the foregoing, the Board of Directors has concluded that
approval of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Clarendon Bank & Trust 166,395 9 13

Arlington County, Virginia

to merge with
Woodlawn National Bank 12,986 4
Fairfax County
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Summary report by Attorney General, November 2, 1972

Commercial banking in the Northern Virginia area is highly concentrated; of
the 22 banking organizations in the area the four largest hold approximately
71.7 percent of total deposits. Financial General is currently the leading bank-
ing organization in the Northern Virginia area; as of June 30, 1970, it held,
through its subsidiaries, Arlington Trust Company, Alexandria National Bank
and Clarendon, total deposits of $270.2 million or 24.13 per cent of the total
deposits held by all commercial banks. As of the same date, Woodlawn held
approximately .67 per cent of total deposits.

The offices of Woodlawn are located at distances of 10 miles or less from
various banking offices of the respective subsidiaries of Financial General; in
one instance, an office of Alexandria National Bank is located midway, at a
distance of 3-4 miles, between Woodlawn’s main and branch offices on Rich-
mond Highway. Woodlawn and Financial General’s Northern Virginia subsid-
iaries are direct competitors,

Because of the elimination of existing and potentially increasing competi-
tion between Financial General subsidiaries and Woodlawn, and the leading
position of the former in this area, the proposed merger would have an adverse
effect on competition.

Basis for Corporation approval, January 10, 1973

Clarendon Bank & Trust, Arlington County, Virginia {“Clarendon’’), a State
nonmember insured bank with total resources of $166,395,000 and total IPC
deposits of $131,413,000, has applied, pursuant to Section 18(c} and other
provisions of the Federal Deposit Insurance Act, for the Corporation’s prior
approval of its merger with Woodlawn National Bank, Fairfax County, Virginia
(““Woodlawn’’), which has total resources of $12,986,000 and total |PC depos-
its of $11,070,000, under the charter and title of Clarendon. Permission is also
requested to designate the present office of Woodlawn at 6911 Richmond
Highway in Fairfax County as the main office of the resulting bank and to
establish the existing and approved but unopened offices of both banks as
branches, after which the resulting bank would have a total of 15 offices.

Competition. Clarendon and Woodlawn, although headquartered in differ-
ent counties, both operate in the Virginia portion of the Washington, D.C.,
SMSA. Clarendon is headquartered in Arlington County, just across the
Potomac River to the west of the District of Columbia, and its 9 offices are all
located there. Woodlawn, which was organized in 1964, is headquartered in
Fairfax County approximately 8 miles south of Clarendon’s main office, and
has all of its offices in that county. These two counties, plus the independent
cities of Fairfax, Falls Church, and Alexandria, constitute an area that is here-
inafter referred to as "Northern Virginia.” Since there is very substantial com-
mutation each day between parts of Northern Virginia and the District of
Columbia, the Corporation has utilized the District of Columbia plus Northern
Virginia as the relevant geographic market area for purposes of analyzing the
antitrust implications of the proposed merger.

Clarendon at present is 55 percent owned by Financial General Bankshares,
Inc. {“’Financial General’’), a registered multibank holding company headquar-
tered in the District of Columbia. In addition to its controlling interest in
Clarendon, Financial General also owns controlting interests in four other
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banks in Northern Virginia and the District of Columbia: the $186 million
Arlington Trust Company {80 percent owned), the $95 million Alexandria
National Bank (63 percent owned), the $178 million First National Bank of
Washington (89 percent owned), and the $249 million Union Trust Company
of the District ¢f Columbia (67 percent owned). Since these five Financial
General banks today control 16.7 percent of the total deposits held at all
commercial bank offices in the District of Columbia and Northern Virginia, the
current application raises a serious question of public policy as to the extent
to which Financial General should be permitted to expand further in this
section of the Washington, D.C., SMSA by merger rather than de novo efforts.

In contrast to a slight loss of population in the District of Columbia during
the 1960s, Arlington County’s population increased 6.7 percent, to 174,284
persons, in 1970, while Fairfax County’s population increased by a dramatic
65.5 percent, to 455,021 persons, in 1970. The independent city of Fairfax
grew in population by 61.7 percent, Alexandria increased in population by
almost 22 percent, and Falls Church remained relatively stable during the same
period. Thus, with limited space and relatively mature land development in the
District of Columbia and those portions of Northern Virginia closest to the
District, Fairfax County offers the most likely area of future growth in the
Northern Virginia area. Between 1970 and 1972, Fairfax County outgained all
other Washington, D.C., suburbs in retail sales and recorded the highest effec-
tive per capita purchasing income. The county also has about 15 times the land
area of Arlington County, with substantial acreage, particularly in the northern
and western sections of the county, available for development. Clarendon’s
incentive to expand into this fast-growing section of the SMSA is obvious,
particularly since Arlington County itself is likely to have only the limited
growth in the future permitted by new transportation facilities and the conver-
sion of older residential areas into commercial sections. Under Virginia law,
which permits statewide mergers and holding companies but restricts de novo
branching to the headquarters county of a bank and any independent cities
immediately adjacent, Clarendon can obtain the right to branch throughout
Fairfax County nnly by merger with a bank that has been in existence 5 years.

Clarendon alone holds about 3.2 percent of all commercial bank deposits in
the District of Columbia and Northern Virginia, and this figure would probably
overstate, because of the location of its offices, the business it derives from
Fairfax County. Woodlawn in the same large area holds only 0.3 percent of
total commercial bank deposits, but its banking business originates largely in
southern Fairfax County, where all of its existing offices are located. Thus,
although the nearest offices of the two banks are 5.8 miles apart in a densely
populated area {with numerous competing offices between them), the amount
of existing competition likely to be eliminated between Clarendon and Wood-
lawn within the relevant local banking market may be viewed as insignificant.
The same conclusion may be reached as to any existing competition between
Woodlawn and other Financial General banks in the market, even though two
offices of Alexandria National Bank are actually closer to Woodlawn offices
than any office of Clarendon. The deposits held in these various offices are
clearly an insignificant fraction of the total commercial bank deposits in the
market. While some existing competition, therefore, between Woodlawn and
banks affiliated with Financial General is likely to be eliminated by the pro-
posed merger, the amount of this competition appears minimal.
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Within Fairfax County, where Woodlawn has its four existing offices and
one authorized but unopened office, the proposed merger is likely to have
procompetitive results. As of June 30, 1972, 20 commercial banks had a total
of 85 offices in the county.” At that time, two Financial General subsidiaries,
the Alexandria National Bank and Arlington Trust Company, each had three
offices in Fairfax County and these six offices together held only 1.8 percent
of the IPC deposits held at all 856 commercial bank offices in Fairfax County.
In addition to Financial General, seven other multibank holding companies
were represented by one or more banks in Fairfax County, with an additional
50 offices holding 62.7 percent of the county’s total commercial bank IPC
deposits.** These holding companies included United Virginia Bankshares,
Inc., with 20.0 percent of such deposits, First Virginia Bankshares Corp., with
17.5 percent of such deposits, Dominion Bankshares Corp., with 8.7 percent of
such deposits, and Virginia Commonwealth Bankshares, Inc., with 5.0 percent
of such deposits. Ten banks not formally affiliated with multibank holding
companies held the remaining 35.5 percent of such deposits in 29 offices.
These included only two banks of significant size: The Northern Virginia Bank
with 15.9 percent of such deposits held at 5 offices, and Fairfax County Nation-
al Bank {a majority of whose shares are controlled by American Security and
Trust Company, Washington, D.C.), with 8.6 percent of such deposits held at
nine offices. Woodlawn's share of these deposits was 2.8 percent. Woodlawn’s
merger into Clarendon should enable the resulting bank, and Financial General
as an organization, to compete more effectively for deposit, loan, and trust
business as well as for future de novo branching sites with the six banking
organizations having a greater share of Fairfax County’s commercial banking
business.

The one troubling aspect of the proposed merger relates to Financial Gener-
al’s present control of commercial bank business in Northern Virginia and the
District of Columbia as a whole. As previously stated, the five banks it present-
ly controls in Northern Virginia and the District hold 16.7 percent of all
commercial bank deposits in the combined area—a figure that would be in-
creased to 17.0 percent by consummation of Clarendon’s proposed merger
with Woodlawn. Within this overall market area, Financial General’s holdings
are exceeded only by the 20.8 percent share held by The Riggs National Bank
(which has no affiliate at all in Northern Virginia). Despite the present policy
of Financial General to permit the greatest possible competitive rivalry be-
tween its affiliated banks, to permit them the widest possible operating autono-
my and to minimize public recognition of their common affiliation, the fact
remains that Financial General’s control position permits it to change those
policies at any time and to have its affiliated banks act collectively as one
competitive unit rather than several. Under these circumstances, it is clear that
any proposed acquisition of bank assets by Financial General or any of its
affiliates in the District of Columbia or Northern Virginia should be reviewed
with the greatest of supervisory care and should in most cases, if substantial

*These figures have been adjusted for the subsequent merger of Bank of Virginia-Fairfax
and Bank of Virginia-Potomac, which was consummated on December 29, 1972.

**These figures have been adjusted to include the approved acquisition of Citizens Nation-
al Bank of Herndon by Fidelity American Bankshares, Inc.
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bank assets are involved or if less anticompetitive alternatives are readily avail-
able and clearly preferable either for Financial General or the bank being
acquired, be denied.

In this particular case, the increment to Financial General’s holdings in the
Northern Virginia-District of Columbia market is relatively small and insubstan-
tial, and the impact in Fairfax County is likely to be procompetitive. Clar-
endon or Financial General could initiate the organization of a de novo bank in
Fairfax County, but Clarendon’s merger with such a bank, under Virginia law,
would have to be postponed 5 years. Only three unaffiliated banks headquar-
tered in Fairfax County have a percentage share of the county’s commercial
bank IPC deposits smaller than Woodlawn’s, and there appears little reason
why any of them should be preferred to Woodlawn, in terms of competitive
impact, as a vehicle for Clarendon’s entry. Clarendon itself cannot branch
directly into Fairfax County de novo, while Alexandria National Bank (absent
a change in main office) cannot branch de novo more than 5 miles from the
city limits of Alexandria. Arlington Trust Company, whose main office is now
in Fairfax Couny, can branch de novo throughout the county, but has only 1.4
percent of the county’s total commercial bank IPC deposits. For Woodlawn,
there appear to be only two Virginia-based multibank holding companies not
presently operating in Fairfax County or other parts of Northern Virginia that
might be considered appropriate alternatives to acquisition by a Financial Gen-
eral affiliate, given the low percentage of Fairfax County deposits held by
Financial General. There are, however, an adequate number of independent
banks headquartered in Fairfax County among the 20 that have offices there
that would provide each of these unrepresented holding companies with a
suitable vehicle for entry if, at some future date, they desired to move into this
growing part of the Northern Virginia-District of Columbia banking market.

In the State of Virginia as a whole, the various Financial General affiliates
hold only 5.3 percent of all commercial bank deposits in the State, a percent-
age share that would be increased 0.1 percent by the proposed merger. Six
banking organizations have a larger share of statewide commercial bank re-
sources than Financial General.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. Clarendon has ade-
quate financial and managerial resources, as would the resulting bank. The
economic deveiopment of Fairfax County is expected to continue and the
future prospects for the resulting bank are favorable.

Convenience and Needs of the Community to be Served. This proposed
transaction would provide no obvious benefits to the present customers of
Clarendon, but customers of Woodlawn would have access to a wider range of
commercial banking services. Services that would be offered by the resulting
bank but that are not now available to Woodlawn customers include: personal,
corporate, and agency trust services; 5 percent special savings accounts; 5-3/4
percent time deposits for accounts under $100,000; credit card services; per-
sonal revolving credit program; a much larger lending limit; specialized com-
mercial loan and customer services; and increased operational capabilities from
improved data processing procedures.
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Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in

thousands tn To be

of dollars) operation | operated

Southern Bank and Trust Company 124,513 25 26
Greenville, South Carolina

to merge with
Merchants & Planters Bank 7,367 1
Winnsboro

Summary report by Attorney General, January 8, 1973

The branches of Southern nearest to Merchants are located in the communi-
ties of Rock Hill and York, both of which are approximately 50 miles north of
Winnsboro. There does not appear to be any significant direct competition
between the two banks which would be eliminated as a result of the proposed
merger.

Three relatively small independent banks (with aggregate deposits of about
$14.2 million) presently serve Fairfield County. Merchants is the second largest
bank (though by only a very narrow margin), and holds approximately 42.5
per cent of total deposits.

Though South Carolina law permits statewide branching and Southern has
the resources and capacity to enter the area de novo, the below average growth
of Fairfield County does not appear to make such expansion attractive at this
time. In addition, since Southern is the state’s sixth largest bank, there are
larger potential entrants also capable of entering the area de novo. We con-
clude, therefore, that the proposed merger would not have an adverse effect on
potential competition.

Basis for Corporation approval, January 22, 1973

Southern Bank and Trust Company, Greenville, South Carolina (‘‘South-
ern’’), a State nonmember insured bank with total resources of $124,513,000
and total deposits of $106,569,000, has applied, pursuant to Section 18{c) and
other provisions of the Federal Deposit Insurance Act, for the Corporation’s
prior approval of its merger with Merchants & Planters Bank, Winnsboro, South
Carolina {"’Merchants”), which has total resources of $7,367,000 and total
deposits of $6,049,000, under the charter and title of Southern. As an incident
to the proposed transaction, the one office of Merchants would become a
branch of the resulting bank, increasing the number of its offices to 26.

Competition. Southern, the sixth largest bank in South Carolina, is a region-
al system operating 25 offices in seven of the State’s 46 counties, all located in
the northwestern section of the State. The only office of Merchants is in
Fairfield County, which is located in the central portion of the State.
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The geographic area in which the effects of the proposed merger will be
most direct and immediate can be approximated by Fairfield County, which
constitutes the principal trade area of Merchants. Winnsboro, the county seat,
is located approximately 28 miles north of Columbia, the State capital, and
100 miles south of Greenville, where Southern is headquartered. The popula-
tion of Fairfield County decreased 3.4 percent between 1960 and 1970, to
19,999, During this same period of time, the population of the city of Winns-
boro declined 2.0 percent, from 3,479 to 3,411. Fairfield County is a relatively
undeveloped and economically depressed area that is sparsely populated, with
only 28.7 people per square mile, as compared to the State average of 85.7. In
1970 the county’s total work force averaged 6,800, with an unemployment
rate of 7.4 percent. Income levels have been consistently below the South
Carolina average in recent years. The major industrial enterprise for Winnsboro
and Fairfield County is a textile plant which employs 1,400. Agriculture is of
secondary and declining importance, with livestock, dairies, and grains being
the major income producers. Winnsboro serves as the county’s retail center and
only distribution point, but it has limited facilities that do not include any
large shopping centers. Many of the residents commute to the Columbia metro-
politan area for employment.

The only commercial banking offices in Fairfield County are three unit
banks with total deposits of approximately $15,147,000. Merchants had 45.7
percent of this market as of June 30, 1972, Bank of Fairfield, Winnsboro, had
40.0 percent and Bank of Ridgeway, Ridgeway, had 14.3 percent. Ridgeway is
located 12 miles southeast of Winnsboro, and Bank of Ridgeway derives only a
limited amount of business from the Winnsboro area. The banking structure in
Winnsboro reflects a rather balanced competitive situation, but Merchants’
competitive edge has been declining in recent years. As of December 31, 1968,
the total deposits held by the two banks in Winnsboro was $7,503,000, of
which Merchants had 58.0 percent, but as of December 31, 1971, total depos-
its had increased to $11,141,000, of which Merchants had 52.0 percent.

The closest office of Southern to Winnsboro is approximately 53 miles away,
and there are numerous offices of other commercial banks in the intervening
area. The trade areas served by Southern and Merchants are separate and dis-
tinct, and there is no existing competition between them that would be elimi-
nated by this proposed transaction.

State law provides for statewide de novo branching so that each of the
participating banks could legally branch de novo into the trade area of the
other. This does not seem likely, however. Merchants lacks the financial and
managerial resources to embark upon a de novo branching program into the
trade area served by Southern, while Southern, because of economic conditions
in Fairfield County and the county’s lack of growth, would be unlikely to
branch de novo into Merchants’ trade area. Thus, there appears to be no
significant potential for increased competition between Southern and Merchants
as a result of de novo branching that would be eliminated by this proposed
transaction.

Consummation of the proposed merger would have no perceptible effect on
the commercial bank structure of the State. Southern would remain the sixth
largest commercial bank in the State (based on June 30, 1972, figures), and its
share of the State’s total commercial bank deposits would be increased from
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3.7 percent to 3.9 percent. The four largest commercial banks in South Caro-
lina, with individual shares ranging from 8.6 percent to 21.2 percent, would
continue to hold 53.0 percent of the State’s total commercial bank deposits.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. Each of the partici-
pating banks has adequate financial resources, as would the resulting bank.
Southern has satisfactory managerial resources, as would the resulting bank and
future prospects for the resulting bank are favorable. Significant improve-
ments in Merchants’ internal controls and management depth could be ex-
pected.

Convenience and Needs of the Community to be Served. Initially the pro-
posed merger is not expected to provide significant benefits in the trade area
served by Merchants since few, if any policy changes are anticipated. The major
additional services to be offered by the resulting bank—a higher lending limit
and trust services—are not in significant demand. Eventually, the resulting bank
can be expected to implement modern banking techniques, institute more
progressive lending practices, and pay the maximum interest rates allowed by
law on time deposits. Residents and businessmen in Fairfield County should
benefit from these changes and also from the more aggressive competitive
stance likely to be taken locally by the resulting bank.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
{in
thoulsands In To be
of dollars) operation | operated
The Community Savings Bank of Rochester 563,077 10 12
Rochester, New York
to merge with
Jefferson Savings Bank 136,738 2
Watertown

Summary report by Attorney General, January 23, 1973

Under the present New York State Banking Law, neither of the merging
institutions may branch outside of the banking district in which its home office
is located. Thus, neither of the parties may branch into the service area of the
other. This branching restriction, however, will no longer be effective after
January 1, 1976, when statewide branching will be permitted. Community
Savings and Jefferson Savings are the largest savings institutions in their respec-
tive service areas, and hold very substantial shares of savings deposits therein.
While after 1976, Community Savings and Jefferson Savings would be potential
entrants into one another’s markets, the existence of numerous larger potential
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entrants makes the loss of potential competition attending this merger less
significant.

Basis for Corporation approval, January 31, 1973

The Community Savings Bank of Rochester, Rochester, New York
(“"Community”), an insured mutual savings bank with total resources of
$553,077,000 and total deposits of $497,136,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior consent to merge with Jefferson Savings Bank, Water-
town, New York (“Jefferson’’), also an insured mutual savings bank with total
resources of $136,738,000 and total deposits of $125,220,000. As an incident
to the proposed merger, the two offices of Jefferson would become branches
of Community, increasing the number of its offices to 12. The Corporation,
upon the request of the Superintendent of Banks of the State of New York,
has heretofore advised the Attorney General and the other banking agencies of
the existence of an emergency requiring expeditious action pursuant to para-
graph 6 of Section 18(c)} of the Federal Deposit insurance Act. All reports
requested of these agencies have been received and the publication required by
the Bank Merger Act has been completed.

Background Information. Community operates a total of 10 offices, all
located in Monroe County (1970 poputation 711,917} in New York’s Eighth
Banking District. 1ts main office is in Rochester (1970 population 296,233),
the county’s seat and largest city. As of December 31, 1971, Community was
the second largest mutual thrift institution in the Eighth Banking District, with
20.4 percent of the total deposits held by all such institutions in that district.

Jefferson operates its main office and only branch in Watertown (1970
population 30,787}, the county seat and largest city in Jefferson County (1970
population 88,508}, which is focated in New York'’s Fifth Banking District. As
of December 31, 1971, Jefferson was the largest mutual thrift institution in the
Fifth Banking District, with 36.9 percent of the total deposits held by all such
institutions in that district.

Ordinarily, it would not be possible for Community and Jefferson to con-
summate the proposed merger under New York law since they are not both
headquartered in the same banking district or in the same or an adjoining
county. The State Banking Board, however, on October 4, 1972, acting under a
provision of law that empowers it to ‘‘make variations from the requirements
of [the New Ycrk Banking law], provided such variations are in harmony with
the spirit of the law, if the board shall find that such variations are necessary
because of the existence of unusual and extraordinary circumstances,” autho-
rized the State Superintendent of Banks to approve a merger such as the one
proposed after making the required findings, based upon a review of Jefferson’s
financial condition and managerial resources. While the Comptroller of the
Currency has questioned, in his competitive factors report, the legality of the
varigtion granted by the State Banking Board, the New York State Banking
Department has submitted on this point a memorandum of law supporting its
action. The Corporation’s Board of Directors, in turn, has been advised by its
General Counsel that there has been no judicial interpretation of the provision
of law under which the State Banking Board acted and that:

“It is an accepted principle of administrative law that a statutory inter-

pretation by the agency responsible for the administration of such statute

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANK ABSORPTIONS APPROVED BY THE CORPORATION 53

is to be upheld if it is not an irrational or unreasonable interpretation. /n
the Matter of Betty Howard v. George K. Wyman, Commissioner, 28
N.Y. 2d 434,438 (1971). Accordingly, while the propriety of the exer-
cise by the Banking Board of its authority under § 14.1(q) in the given
instance is not free from doubt, a court deciding a challenge to the
Banking Board’s actions could be expected to accord great, and perhaps
conclusive, weight to the opinion of the [State’s] Deputy Superinten-
dent and Counsel, which | find to be neither irrational nor unreasonable.

| believe that the Board of Directors of the Corporation may thus itself

properly rely on the interpretation given to the New York Banking Law

by the New York State Banking Department.”’

Competition. Accordingly, turning to the competitive aspects of the pro-
posed merger, the Corporation finds that the closest offices of the merging
banks are about 125 miles apart and numerous other cities and towns lie
between these two locations, including the city of Syracuse. The areas present-
ly served by the two banks do not overlap, and neither bank draws any sub-
stantial business from areas served by the other. |t is apparent, therefore, that
no significant competition exists between Community and Jefferson today that
would be eliminated by the proposed merger.

New York law, on and after January 1, 1976, will permit statewide merging
and de novo branching for both mutual thrift institutions and commercial
banks. Subseguent to that date, but not before, Community and Jefferson
could technically be considered potential competitors since each could then
branch de novo into geographic areas presently served by the other. Such
expansion on Jefferson’s part is not at all likely, given its present financial
condition and managerial resources. While Community is one of the larger
upstate savings banks and might be considered a likely de novo entrant, at least
in time, into the Watertown market, approximately 30 other mutual savings
banks larger than Community and Jefferson combined (based on year-end
1971 figures) would also have the legal capacity to enter the Watertown area de
novo after January 1, 1976. Moreover, New York law limits each mutual thrift
institution to the approval of one de novo branch per year, and Community
would undoubtedly find many other banking markets in the State more attrac-
tive for de novo branching than the Watertown area. The proposed merger,
accordingly, would eliminate no significant potential for increased competition
between Jefferson and Community through de novo branching in the foresee-
able future.

Finally, the proposed merger would not result in any undue concentration
of banking resources in New York State as a whole. The resulting bank would
have less than 1 percent of all mutual thrift institution deposits in New York
State, and an even smaller percentage share of statewide savings if retail savings
accounts at commercial banks were included in the base.

For the reasons stated, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources, Future Prospects. The financial and
managerial resources of Jefferson are inadequate, and its future viability as an
independent institution is in doubt. Community is an aggressively and ably
managed mutual savings bank with adeguate financial and managerial resources
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to absorb Jefferson and has favorable future prospects. The banking factors
present in this application present significant weight in favor of the proposed
merger.

Convenience and Needs of the Community. Consummation of the proposed
merger would maintain existing thrift institution services available to the
Watertown public, intensify competition locally among mutual thrift institu-
tions in the Fifth Banking District, and provide Jefferson customers with the
advantages of a stronger, better managed institution noted for its record of
service to its present customers in the Rochester area.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted. Under Section 18(c} of the Federal Deposit
Insurance Act, the proposed merger may be consummated on the fifth calendar
day after the date of this approval.

Resources Banking Offices
{in
thousands in To be
of dollars) operation | operated
First Vermont Bank and Trust Company 107,783 11 12
Brattleboro, Vermont
to merge with
The Peoples National Bank of Barre 27,468 1
Barre

Summary report by Attorney General, December 13, 1972

The closest office of First Vermont to Peoples is located 65 miles southwest
of Barre in Rutland. In view of this substantial distance between the two
banks, it appears that no direct competition would be eliminated by the pro-
posed merger.

Under Vermont law, First Vermont could be permitted to enter the Barre-
Montpelier area by establishing de novo branches. It is the largest Vermont
bank not already operating in this area, and has the resources to establish de
novo branches in attractive new markets. While the population of Barre itself
has remained static in recent years, that of Washington County generally has
continued a modest growth rate. The Barre-Montpelier area, and the populous
section of the state surrounding the City of Burlington, appear to be among the
most attractive areas for expansion by First Vermont, which has traditionally
been oriented toward the southern and central portions of Vermont.

Six banks operate offices in the Barre-Montpelier area served by Peoples.
Three of these banks, including Peoples, are headquartered in the area, and
rank first through third in terms of local deposits. Peoples’ share, the third
largest, is about 17 per cent. The other three banks are headquartered in
Burlington, and, while holding shares of local deposits ranging from 8 per cent
to 17 per cent, are all substantially larger in overall size than the locally
headquartered banks.
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The proposed merger would eliminate some potential competition in Barre-
Montpelier. This anticompetitive effect is lessened by the generally balanced
competitive structure of banking in the area and the fact that Peoples is not a
dominant banking force.

Basis for Corporation approval, January 31, 1973

First Vermont Bank and Trust Company, Brattleboro, Vermont {““First Ver-
mont’’), a State nonmember insured bank with total resources of
$107,783,000 and total IPC deposits of $90,975,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior consent to merge with The Peoples National Bank of
Barre, Barre, Vermont (“Peoples’), with total resources of $27,468,000 and
total 1IPC deposits of $23,402,000. The banks would merge under the charter
and title of First Vermont and, as an incident to the merger, the sole office of
Peoples would become a branch of the resulting bank, increasing the number of
its authorized offices to 13.

Competition. First Vermont operates 11 offices in southern Vermont, three
of which are in Windham County (population 33,074, up 11.1 percent since
1960), its headquarters county. Three branches are in Bennington County
(population 29,282, up 16.7 percent since 1960), four are in Rutland County
{population 52,637, up 12.7 percent since 1960}, and one is in Windsor Coun-
ty (population 44,082, up 3.8 percent since 1960}. First Vermont also has
supervisory approval for one additional branch in West Brattleboro in Windham
County. The bank operates no offices in Washington County (the location of
Peoples’ only office) or in any county contiguous thereto. First Vermont is the
third largest commercial bank in Vermont, with 9.3 percent of the State’s total
commercial bank deposits.

Peoples operates its only office in Barre, Washington County (population
47,659, up 11.2 percent since 1960). In the local Barre-Montpelier market,
Peoples faces competition from six other commercial banks including all three
Burlington-based commercial banks, which are, respectively, the largest, second
largest, and fifth largest commercial banks in the State. In terms of this local
market, Peoples holds the third largest share (17.1 percent) of commercial
bank IPC deposits, with two other local independent banks holding the two
larger shares of such deposits. Peoples is the 10th largest commercial bank in
Vermont, with 2.3 percent of the total deposits held by all commercial banks
in the State.

The State of Vermont (1970 population 444,330, up 14.0 percent since
1960} is largely rural, but significant changes are occurring. Manufacturing
activity is on the rise, and tourism and recreation are significant in the State’s
economy. The economy of Washington County includes granite quarrying and
agriculture, while Montpelier is the State's capital.

The closest office of First Vermont to Peoples’ only office is in Rutland,
some 64 miles southwest, and these offices are separated by rugged terrain.
Further, there are offices of other commerical banks intervening. It is apparent
that the proposed merger would eliminate no significant existing competition
between First Vermont and Peoples.

The effect of the proposed merger in the Barre-Montpelier market should be
procompetitive in that it will permit Vermont’s third largest commercial bank,

o whose influence has heretofore been confined to the southern half of the State,
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to engage effectively for the first time in direct competition in a local market
in northern Vermont with the State’s three large Burlington-based commercial
banks.

Vermont law allows statewide merging and de novo branching. Peoples has
no experience in de novo branching and has never applied for permission to
establish a branch office in its 70 years of existence. The likelihood of de novo
branching on izs part into areas of the State served by First Vermont is consid-
ered remote. First Vermont, on the other hand, has the resources and experi-
ence to establish new offices successfully, but the existing commercial banking
structure in Washington County serves to discourage de novo entry by banks
that are as far removed geographically from the local banking market as First
Vermont is. There are already 10 offices of seven commerical banks in the
Barre-Montpelier area, or one for approximately every 4,000 persons, including
five offices of the State’s largest, second largest, and fifth largest commercial
banks, all of which are based in Burlington. Average income levels in this local
market are below the statewide averages, and the Vermont averages themselves
are approximately 10 percent below the comparable national averages. In view
of the limited population growth in this local banking market, the below-aver-
age income levels that prevail, and the number of existing bank facilities avail-
able to local residents and businessmen, the proposed merger appears unlikely
to result in ary significant loss of potential competition between First Ver-
mont and Peoples as a result of de novo branching.

First Vermont is the largest commercial bank in southern Vermont, with
24.3 percent of the total deposits held by all commercial banks in the State’s
four southernmost counties. Until now, its activities have been confined to this
four-county area, but the proposed merger would have no competitive effect in
this area. 1t should, however, as previously noted, bring First Vermont into
direct competition for the first time with the three large Burlington-based
banks that have all concentrated their past competitive efforts in northern and
central Vermont. While the proposed merger would increase First Vermont's
share of the State’s total commercial bank deposits from 9.3 percent to 11.7
percent, its consummation should also encourage an apparent trend toward
more vigorous competition between commercial banks in northern Vermont
and those in southern Vermont, each operating on a more broadly-based state-
wide basis.

Based on the foregoing, the Board of Directors has concluded that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources,; Future Prospects. Both Vermont and
Peoples have satisfactory financial and managerial resources and satisfactory
prospects for the future, as would the resulting bank.

Convenijence and Needs of the Community to be Served. The proposed
merger would not affect commerical banking services offered in any of the
areas where First Vermont presently operates. Individuals and businesses in the
Barre-Montpelier area, however, would be benefited to the extent that the
merger would add another alternative for certain commercial banking services
now available from the three Burlington-based banks with local offices, includ-
ing increased lending limits, expanded trust services, and computer services.

Based on the foregoing, the Board of Directors has concluded that approval
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
State Bank and Trust 39,423 5 6
Council Bluffs, lowa
to acquire the assets and assume the
liabilities of
Modale Savings Bank 2,532 1
Modale

Summary report by Attorney General, November 10, 1972

The closest offices of the banks involved in this transaction are 23 miles
apart, and the head offices are 32 miles apart. The two banks have only one
depositor in common, and do not appear to serve the same area. In view of the
distance between the banks and the presence of intervening banking alterna-
tives, the proposed merger will not eliminate any significant direct competi-
tion,

Under lowa law, State Bank could enter Harrison County de novo by estab-
lishing a banking office with limited facilities, although lowa does not permit
branching, or State Bank’s parent, Hawkeye, could establish a subsidiary. How-
ever, available business in the service area of the acquired bank does not pre-
sently appear sufficient to support a de novo subsidiary of Hawkeye. Moreover,
deposits in Modale Bank are presently a very small proportion of county busi-
ness. Therefore, it is unlikely that this acquisition would have an adverse effect
on potential competition,

Basis for Corporation approval, February 14, 1973

State Bank and Trust, Council Bluffs, lowa (“State Bank’’), a State non-
member insured bank with total resources of $39,423,000 and total IPC depos-
its of $26,917,000, has applied, pursuant to Section 18(c) and other provisions
of the Federal Deposit Insurance Act, for the Corporation’s prior consent to
purchase the assets of, and assume liability to pay deposits made in, Modale
Savings Bank, Modale, lowa (“Modale Bank'}, a State nonmember insured
bank with total resources of $2,532,000 and total IPC deposits of $1,925,000.
The single office of Modale Bank would become an office of the resulting
bank, increasing the number of its offices to six.

Competition. State Bank operates five offices in two of the seven counties
in which it may legally open offices under lowa law. Four of these offices,
including the bank’s main office in Council Bluffs, are in Pottawattamie Coun-
ty. One office is operated in Mills County, to the southeast. Modale Bank’s
single office is operated in the agricultural town of Modale (population 297) in
Harrison County, which is to the north of Pottawattamie County.

Hawkeye Bancorporation, Inc., Des Moines, lowa (“Hawkeye’’), a regis-
tered bank holding company, controls State Bank. Hawkeye is the third largest
multibank holding company operating in the State, with 3.3 percent of lowa’s
total commercial bank deposits.

The competitive impact of the proposal would occur almost exclusively in
Harrison County, within a radius of 10 to 12 miles of Modale. Harrison County
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(1970 population 16,240, down 7.7 percent from 1960) has an agrarian econo-
my with median family income of $7,076, 15.8 percent below the State aver-
age of $8,407. Nine unit banks with total deposits of $46,380,000 operate in
Harrison County, which has an average of 1,800 persons per banking office.
Modale Bank is next to last in size in the county, holding 4.9 percent of the
county’s total commercial bank deposits, with the largest bank holding 23.7
percent. It ranks last among five banks operating in its primary service area,
with 8.1 percent of service area commercial bank deposits, compared to the
largest bank’s market share of 39.0 percent.

The closest offices of the two banks are 24 miles apart with other banks in
the intervening area. Even prior to the purchase of all the stock of Modale
Bank by State Bank’s president, there was apparently no actual existing compe-
tition between the two banks.

Increased competition between the two banks in the future through addi-
tional de novo offices appears remote, State law prohibits the establishment of
offices in municipalities where a bank or office already exists. Modale Bank’s
limited financial resources and lack of de novo branching experience makes any
de novo expans on on its part unlikely, while Harrison County’s sparse popula-
tion, declining economy, low income levels, and high ratio of existing offices to
the population served would make State Bank’s de novo entry into any part of
the county unattractive and unlikely.

State Bank is the third largest commercial bank operating in the Council
Bluffs service area (24.5 percent of total deposits), the third largest commercial
bank in Pottawattamie County (19.4 percent of total deposits), and the third
largest commercial bank in the seven-county area within which it may open
offices under State law (8.2 percent of total deposits.) Since the two banks
presently compete in separate markets, the only percentage share that would
be affected by the proposed transaction would be in the seven-county area
open to State Bank offices where the resulting bank would hold 8.7 percent of
total deposits. State Bank would continue to rank third in area deposits in each
of these areas, far behind each area’s lead bank (which in addition is affiliated
with a large multibank holding company in the State).

Thus, there is no existing competition and no reasonable probability of
increased competition between the two banks through de novo branching that
would be eliminated by the proposed acquisition, Local competition in Harri-
son County should be enhanced by the entry of a vigorous, growing bank, The
number of banking alternatives in that county would remain unchanged, and
the proposal would have no material effect on the commercial banking struc-
ture in either Harrison or Pottawattamie Counties, in the seven-county area
open to State Bank for offices, or statewide through the multibank holding
company form,

For the reasons stated, the Board of Directors is of the opinion that the
proposed acquisition would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. Both banks have
satisfactory financial and managerial resources, as would the resulting bank.
Future prospects for State Bank are good, but Modale Bank’s future as an
independent institution would most likely be static due to its location in an
area of economic decline and loss in population.
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Convenience and Needs of the Community to be Served. Customers of
Modale Bank would benefit from the higher interest rate on savings deposits
paid by State Bank, the availability of appreciably higher lending limits and
trust services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
United Penn Bank 303,945 15 18
Wilkes-Barre, Pennsylvania
to acquire the assets and assume the
liabilities of
The Berwick Bank 20,313 3
Berwick

Summary report by Attorney General, December 8, 1972

The closest offices of the merging banks are approximately 12 miles apart
with several banking offices intervening. There appears to be little direct com-
petition between the banks, although their service areas are adjoining. Thus, it
appears that no more than a limited amount of direct competition will be
eliminated by the merger.

Berwick Bank’s primary service area includes the town of Berwick and the
immediate surrounding area. In this area there are three banks; Berwick Bank is
slightly larger than the smallest bank, which has $14.6 million in deposits and
is substantiallty smaller than the largest bank, which has $24.7 million in depos-
its.

Under Pennsylvania law each of the banks may be permitted to branch de
novo into the areas served by the other. While Berwick Bank’s size indicates
that it is not a significant potential entrant into the areas served by United, the
latter is clearly one of the banks most capable of entering into new markets in
the general area. However, in view of the static nature of the community of
Berwick, the likelihood of de novo branching therein would appear to be
limited.

We note that United has grown through several mergers in the 1960's,
including the acquisition of a bank in Bloomsburg, Columbia County, in 1964.
The instant transaction would increase its share of Columbia County deposits
from about 8 per cent to about 19 per cent. United is among the largest banks
in neighboring Luzerne County, with about 20 per cent of its deposits; how-
ever, its offices are located generally in the northern section of the county,
away from Berwick.
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Basis for Corporation approval, February 14, 1973

United Penn Bank, Wilkes-Barre, Pennsylvania {‘’United Penn’’), a State
nonmember insured bank with total resources of $303,945,000 and total IPC
deposits of $253,602,000, has applied, pursuant to Section 18(c) and other
provisions of tha Federal Deposit Insurance Act, for the Corporation’s prior
consent to acquire the assets of, and assume liability to pay deposits of, The
Berwick Bank, Berwick, Pennsylvania, with total resources of $20,313,000 and
total IPC deposits of $17,193,000. The three offices of The Berwick Bank
would become branches of the resulting bank, increasing the number of its
offices to 18,

Competition. United Penn is now operating 15 banking offices. The main
office and 10 branches are located in Wilkes-Barre and the Wyoming Valley
area of Luzerne County, including one branch opened in Kingston as a conve-
nience for customers residing there after a flood during Hurricane Agnes de-
stroyed one of the two bridges connecting Wilkes-Barre and Kingston, One
branch office is also located in Bloomsburg, Columbia County, one in Tunk-
hannock, the county seat of Wyoming County, and two offices, recently ac-
quired by merger, also in Wyoming County. The Berwick Bank, in addition to
its main office, nperates two branches within the corporate limits of Berwick,
which is on the north side of the Susquehanna River near the Luzerne County
border.

The proposed acquisition would have competitive impact only in Columbia
and Luzerne Counties since The Berwick Bank serves a localized area along the
Susquehanna River between Shickshinny, 11 miles to the northeast of Berwick,
and Bloomsburg, about 13 miles to the southwest.

The population of Luzerne County, which comprises the Wilkes-Barre-
Hazleton SMSA, declined 1.3 percent in the decade preceding 1970, from
346,972 to 342,301. During the same period of time the population of the city
of Wilkes-Barre declined 7.4 percent, from 63,551 to 58,856. Formerly depen-
dent upon anthracite mining and its transport, the area now has diversified
industrial activity of consequence. Income levels in Luzerne County are below
statewide and national averages, although slightly higher than in Columbia
County. United Penn’s Bloomsburg Office is located in a mixed service area,
there being substantial industries in the town of Bloomsburg, surrounded by a
prosperous farming area. The population of the town of Bloomsburg increased
9.4 percent between 1960 and 1970, from 10,655 to 11,652.

Between 1960 and 1970, the population of Columbia County increased
from 53,489 to 55,114, or 3.0 percent, while during the same period, the
population of the borough of Berwick declined from 13,353 to 12,274, an 8.1
percent decrease. The localized area from which The Berwick Bank derives
most of its bus ness is a mix of agriculture, industry, and residences. Average
income levels in Columbia County are 15 percent below the Pennsylvania
average.

The local banking market that would be most affected by this proposed
transaction may be approximated by the central portion of Columbia County
and the boroughs of Shickshinny and Mocanaqua located in the west-central
portion of Luzerne County. This market area extends east and west from
Berwick roughly 12 miles. Bounded by hilly terrain on the north and the
Susquehanna River and hilly terrain to the south, the flow of traffic is along
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the river from Shickshinny to Bloomsburg. At present there are nine commer-
cial banks operating 17 offices in this local banking market. The Bloomsburg
office of United Penn holds 8.7 percent of the total commercial bank IPC
deposits in these 17 offices, while The Berwick Bank ranks third with 12,1
percent. The largest share, held by a bank located in Bloomsburg, approximates
22.6 percent of such deposits. The Berwick Bank is the second largest of three
commercial banks operating in the borough of Berwick.

The nearest offices of the two banks are about 12 miles apart, with six
offices of five other commercial banks intervening. While both banks operate in
the relevant banking market today, so that some existing competition is likely
to be eliminated by the proposed transaction and concentration levels within
the market would rise, it is the Corporation’s view that neither factor would
produce a substantial lessening of competition. The separation of the nearest
offices of the two banks, with competitive offices intervening, limits the actual
volume of direct competition to be eliminated, while a relatively sparse popula-
tion with below-average income levels would continue to be served by a sub-
stantial number of competing banks, including one with a larger share of the
commercial bank IPC deposits in the market.

While Pennsylvania law would legally entitle either bank to branch de novo
into areas presently served by the other, this does not appear to be a likely
development under the circumstances presented. The Berwick Bank has
relatively limited resources, both financial and managerial, with which to enter
the Wilkes-Barre-Hazleton SMSA, where it would encounter competition from
much larger banks, even if it found the local economy and growth prospects of
the SMSA to be inviting. United Penn clearly has the capacity and resources to
open a de novo branch in the Berwick area, but it is unlikely to do so in view
of the static economy there, the population presently being served by the five
banking offices in Berwick (about 2,500 persons for each office), and the
below-average income levels that prevail. The Corporation concludes that the
proposed transaction would eliminate no significant potential for increased
competition in the future between United Penn and The Berwick Bank as a
result of de novo branching.

Within the eight-county area where United Penn may legally establish
branches—its greatest potential market—74 commercial banks operate 217 of-
fices. A Scranton-based bank held the largest share of this market, with 13.2
percent of the area’s total commercial bank IPC deposits. The second largest
share, 10.3 percent, was held by United Penn, and its share after consumma-
tion of the proposed purchase and assumption would be 11.0 percent.

Under these circumstances, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. The resulting bank
would have adequate financial and managerial resources. The future prospects
for the resulting bank are favorable.

Convenience and Needs of the Community to be Served. This proposed
transaction would have virtually no effect in the trade areas now served by
United Penn. Customers of The Berwick Bank would benefit from a full range
of specialized lending services, a considerably larger lending limit, trust services,
and the availability of larger denomination certificates of deposit issued at
maximum rates of interest allowed by current regulations.
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Based on the foregoing, the Board of Directors has concluded that approval
of the applicaticn is warranted.

Resources Banking Offices
(in
thousands in To be
of dollars) operation | operated
First Metropolitan Bank 26,975 3 3
Metairie, Louisiana
to merge with
Metropolitan Investment Trust 228 -
Metairie

Summary report by Attorney General, October 10, 1972

Metropolitan Investment Trust, a non-financial institution, was organized
and is controlled by share holders of First Metropolitan Bank, for the purpose
of owning and holding certain property currently occupied and used as one of
the bank’s branch offices. As a result of this merger the Investment Trust
would be extinguished and First Metropolitan Bank would acquire the Trust’s
capitalization and succeed to ownership of the premises housing the bank’s
Airline Highway branch. As such the proposed merger would have no effect on
competition,

Basis for Corporation approval, March 1, 1973

First Metropolitan Bank, Metairie, Louisiana (“‘Bank’’), an insured State
nonmember bank having total resources of $26,974,500 and IPC deposits of
$18,149,100, has applied, pursuant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the Corporation’s prior consent to
merge with the Metropolitan Investment Trust, Metairie, Louisiana (' Trust”), a
noninsured, nonbanking institution having total resources of $227,500, under
the charter and title of Bank. No additional banking offices are involved in this
merger, and the resulting bank would continue to operate Bank's present three
offices.

Trust's principal assets consist .of a building occupied by Bank's Airline Park
Branch and the bank telephone equipment. The proposed merger would result
in the transfer cf ownership to Bank of its Airline Park Branch building and the
bank telephone equipment, subject to all of Trust's debt. Trust would go out
of existence as a corporate entity.

Competition. \nasmuch as the proposed merger is essentially a technical
reordering of the affairs of two entities controlled by the same interests, there
can be no effect on existing or potential competition, or on the structure of
banking in any area. Further, Trust is a nonbanking corporation, and this
merger would not change in any way the competitive stance of Bank or of any
other bank.
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Based on the foregoing, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources,; Future Prospects. Each of these factors
has been resolved favorably to Bank and the resulting bank, and by extension
to Trust inasmuch as its existence is dependent upon Bank.

Convenijence and Needs of the Community to be Served. The proposed
merger will have no effect on the convenience and needs of any community.
The resulting bank will offer the same services from the same locations and
with the same personnel.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Res(qurces Banking Offices
thoulsnands In To be
of dollars) operation | operated
Richmond Hill Savings Bank 345,094 4 5
New York (Queens), New York
to merge with
Savings and Loan Association of 28,807 1
Richmond Hill
New York (Queens)

Summary report by Attorney General, January 24, 1973

The Savings and Loan Association of Richmond Hill is located only a few
blocks from the Liberty Avenue Office of RH Bank, and only about one mile
from the latter's main office. It is apparent that the merging parties are direct
competitors for savings deposits and mortgage loans. Accordingly, the pro-
posed merger would eliminate existing competition.

The merging institutions hold approximately 4 per cent and 0.4 per cent
of total deposits in thrift institutions in Queens County. These percentages
understate the competitive effects of the proposed merger since its primary
effect will be in the narrower vicinity of Richmond Hill. The application does
not contain sufficient data to estimate precise market shares in a geographic
area more limited than Queens County as a whole. However, the resulting bank
will still face substantial competition from other savings banks located within a
mile or two of Richmond Hill.

Basis for Corporation approval, March 19, 1973

Richmond Hill Savings Bank, New York (Queens), New York (“Savings

Bank'’} (total resources $345,094,000; total deposits $319,289,000), an in-

sured mutual savings bank, has applied, pursuant to Section 18{c) and other

provisions of the Federal Deposit Insurance Act, for the Corporation’s prior
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New York {Queans), New York (“S&L’"){total resources $28,807,000; total
deposits $26,324,000), under the charter and title of Savings Bank. As an
incident to the merger, the sole office of S&L would be established as a branch
of the resulting bank, increasing to six the totai number of its approved offices.

Competition. Savings Bank is headquartered in Richmond Hill, a residential
section in the east-central section of Queens County (1970 population
1,986,473, up 9.8 percent from 1960), New York City. |t operates three
branches, two of which are in Queens County at locations respectively 1 mile
south and 8 miles northeast of the main office, and one of which is located in
Baldwin, a residential community in Nassau County some 12 miles southeast of
the main office. A fourth branch, also in Nassau County, has been approved by
the supervisory authorities and will be opened in Floral Park, some 9 miles east
of the main office.

S&L has its sole office in the Richmond Hill section of Queens County, 1
mile south and less than 1 mile east, respectively, of Savings Bank’s main office
and nearest branch.

Savings Bank held approximately 4.4 percent of the total deposits held at all
mutual savings bank and savings and loan association offices in Queens County
as of June 30, 1972. S&L at December 31, 1971, held approximately 0.4
percent of the total deposits held at all mutual savings bank and savings and
loan association offices in Queens County. The resulting institution would rank
sixth in deposit size among all mutual thrift institutions headquartered in
Queens County and 41st among the 93 such institutions headquartered in New
York City, with less than 1.0 percent of the deposits of all such institutions.

Because of S&L's location in close proximity to two of Savings Bank's
offices, some existing competition between the two institutions would be elim-
inated by the proposed merger. The anticompetitive aspects of the transaction
(which are confined to Richmond Hill} are mitigated by the very small size of
S&L and the significant competition that the resulting bank would continue to
face from mutual thrift institutions located elsewhere in the greater New York
City area. A total of eight offices of competing thrift institutions, including an
office of the $1.9 billion-deposit Emigrant Bank, are convenient alternatives
for residents of the densely populated Richmond Hill area who seek thrift
services locally, while the presence of numerous offices of thrift institutions in
the Borough of Manhattan, to which many residents of the Richmond Hill area
commute for employment by subway, bus, and automobile, also serves to
broaden the public’s choice of thrift institution alternatives.

Any loss of potential competition between the two institutions through de
novo branching must be considered inconsequential. S&L has not branched at
all in almost b0 years of existence, while Richmond Hill is completely open,
under New York law, to more than 40 mutual thrift institutions larger in size
than the resulting bank.

Similarly, the proposed merger would have no perceptible effect on the
structure of thrift institution competition within the greater New York City
area.

For the reasons stated, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint

o of trade.
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANK ABSORPTIONS APPROVED BY THE CORPORATION 65

Financial and Managerial Resources, Future Prospects. The financial and
managerial resources of both institutions are adequate, as would be those of
the resulting bank. Future prospects of the resulting bank would be favorable.

Convenience and Needs of the Community to be Served. The general public
is likely to derive few benefits from the proposed merger. Customers of S&L,
however, would benefit from larger lending resources, a higher interest (divi-
dend)} return on regular passbook savings (5 percent per annum compared to
4—1/2 percent), the institution of day-of-deposit-to-day-of-withdrawal deposit
accounts, and the availability of student loans, property improvement loans,
and savings bank life insurance at the S&L location.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
First Valley Bank 314,344 20 23
Lansford, Pennsylvania
to merge with
First National Bank in Bangor 30,023 3
Bangor

Summary report by Attorney General, January 8, 1973

The nearest of First Valley’s offices to those of Bangor Bank are located in
Bethlehem in Northampton County about 17 road miles southeast of Bangor
Bank’s Martins Creek branch and about 27 miles from Bangor. Several offices
of competing banks, primarily in and around the City of Easton, intervene, The
merging banks draw very limited banking business from each other’s service
area, and it appears that no significant existing competition would be elimi-
nated by the proposed merger.

Pennsylvania law permits commercial banks to establish de novo branches in
the county in which they are headquartered and all counties contiguous there-
to. Because of this limitation, First Valley and two other large banks headquar-
tered in Allentown appear to be the most capable potential entrants into new
markets in Northampton County. First Valley, already a leading bank in the
Bethlehem area of Northampton County, presently has an application pending
for a new branch in Easton, which will enhance its ability to penetrate the
northern part of the county where Bangor Bank is located. Therefore, although
the population and economy of northern Northampton County would not ap-
pear to support extensive de novo branching in the near future, the proposed
merger would eliminate some potential competition.

Basis for Corporation approval, March 19, 1973

First Valley Bank, Lansford, Pennsylvania (“Valley Bank’’), a State non-
member insured bank with total resources of $314,344,000 and total IPC
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deposits of $265,355,000, has applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance Act, for the Corporation’s prior
consent to merge with First National Bank in Bangor, Bangor, Pennsylvania
(“FNB Bangor"), with total resources of $30,023,000 and total IPC deposits of
$26,058,000." The banks would merge under the charter and title of Valley
Bank, and the three offices of FNB Bangor would become branches of the
resulting bank, increasing the number of its authorized offices to 24,

Competition. Valley Bank now operates a total of 20 offices; 11 are in
Northampton County, four are in Luzerne County, two are in Carbon County,
and three are in Lehigh County. Eleven of these branches were established de
novo, while the others have been acquired over the years by merger. One more
de novo branch, also in Northampton County, has been approved but is not yet
open. Valley Bank is presently serving four separate trade areas: the Allen-
town-Bethlehem area, the Lansford-Nesquehoning area, the Kingston area, and
the Hazleton-Freeland area. The Allentown-Bethlehem area contains 14 offices
of Valley Bank that are concentrated in eastern Lehigh County and western
Northampton County, principally in and around these two cities. The economy
of eastern Lehigh County and western Northampton County is diversified but
is centered in Bethlehem Steel Company and related plants. Future prospects
are favorable.

FNB Bangor operates three offices in the northeastern section of North-
ampton County. In addition to the main office and one branch in Bangor, a
third office is operated in Martins Creek, 5 miles south of Bangor and approxi-
mately 8 miles north of Easton. Bangor is one of several small towns clustered
in this remote part of Northampton County and has no significant ties with the
Allentown-Bethlehem area. Most of the towns declined in population during
the 1960s. The population of Bangor, for example, was 5,425 in 1970, a
decrease of 5.9 percent from 1960. The slate industry, once the area’s major
activity, has become dormant, and garment manufacturing is gaining in impor-
tance. Further economic development is dependent upon the future of the
textile industry.

The Blue Mountain range forms a natural barrier to the north of Bangor
and, with a poor road system, keeps the flow of traffic into adjacent Monroe
County to a minimum. The flow of traffic is south to Easton, the county seat
of Northampton County, where employment and shopping needs can be satis-
fied. The household median income for 1971 for the city of Easton was
$7,336, as compared to the State average of $8,613. Income levels in and
around the Bangor area are probably similar to those in Easton rather than to
the higher levels that prevail in Bethlehem, The Valley Bank office closest to
the Martins Creek office of FNB Bangor is about 16 miles to the southwest in
Butztown outside Bethlehem. The two offices, and the two banks, because of
distance, relatively poor highway systems, and other intervening alternate
banking facilities, serve separate banking markets. Their proposed merger, ac-
cordingly, would eliminate no existing direct competition between them.

The competitive impact of this proposed merger would be felt principally in
the northeastern part of Northampton County bounded by Easton, Penn-
sylvania, and Phillipsburg, New Jersey, to the south, Stroudsburg and Portland

*Figures as of June 30, 1972, but adjusted to reflect Valley Bank's acquisition in October

1972 of Citizens Bank of Freeland, Freeland, Pennsylvania.
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to the north, Interstate Highway 81 to the west, and the Delaware River to the
east. Within this area, 13 commercial banks operated a total of 27 offices as of
June 30, 1972. FNB Bangor is the third largest of these banks in terms of area
IPC deposits, holding 9.1 percent of the total, but it is far outdistanced by
Easton National Bank and Trust Company, with 32.8 percent of all such de-
posits. The latter is also one of FNB Bangor's most immediate competitors,
with a branch office in nearby Wind Gap. The proposed merger would not
affect the concentration of banking resources in this local banking market, but
should serve to stimulate competition locally, particularly with this Easton-
based bank.

Legally, Valley Bank could branch de novo anywhere in Northampton
County, but de novo expansion in the northeastern section of the county
(except possibly in the city of Easton itself) does not seem likely in view of the
relatively stagnant economy, declining population, and the number of banking
offices presently located in the market. Moreover, if de novo branching into
Easton should become desirable, only a limited number of approvals appear
likely, and there are two sizeable banks in Allentown as well as Valley Bank
that must also be considered potential de novo entrants. Similarly, while FNB
Bangor could branch de novo into the Allentown-Bethlehem area, this does not
seem probable in view of the number of banking offices there at the present
time, the intensity of competition to be expected from much larger banks, and
its relatively limited managerial and financial resources. Accordingly, while
both institutions have successful de novo branching experience, there appears
to be no significant potential for increased competition between Valley Bank
and FNB Bangor as a result of de novo branching that would be eliminated by
their proposed merger.

Since relocation of its main office to Carbon County, the largest potential
trade area for Valley Bank consists of the six counties where it may legally
establish branches: Carbon, Northampton, Lehigh, Monroe, Schuylkill, and
Luzerne. Within this area, as of June 30, 1972, there were 70 commercial
banks operating a total of 250 offices with total deposits of $3,188 million.
The First National Bank of Allentown held the largest share of this market,
with 10.7 percent of total deposits. The second largest share, 8.8 percent, was
held by Valley Bank, and its share after consummation of the proposed trans-
action would be 9.6 percent. The proposed transaction would not have a
significant impact on the concentration of banking resources in this larger area.
It would remain relatively unconcentrated in comparision with other sections
of Pennsylvania.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. The resulting bank
would have adequate financial and managerial resources. The future prospects
for the resulting bank are favorable.

Convenience and Needs of the Community to be Served. This proposed
transaction would have virtually no effect in the trade areas now served by
Valley Bank. In the trade area of FNB Bangor the proposed merger would
provide residents and businessmen with a full range of commercial bank ser-
vices, including trust services, computer services, a significantly higher lending
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limit, and a broader range of loans, including a credit card plan. To the extent
such services are now offered by Easton National Bank and Trust Company,
the public should benefit from having another competitor conveniently avail-
able also offering these services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Northern Central Bank and Trust Company 101,799 6 8
Williamsport, Pennsylvania
to merge with
First Citizens National Bank 8,178 2
Montgomery

Summary report by Attorney General, January 8, 1973

The head offices of Northern Central Bank and Trust Company and First
Citizens National Bank are located about 10 miles apart. While there are offices
of competing banks in the intervening towns of Muncy and South Williams-
port, the relative size and broad service area of Northern Central Bank and
Trust Company indicate that the proposed merger will eliminate some direct
competition.

Northern Central Bank and Trust Company is the leading bank in Lycoming
County (an area which may overstate the relevant banking market affected),
hoiding about 26 per cent of total county deposits. First Citizens National
Bank holds about 3 per cent of such deposits. The three leading banks in the
county hold about 64 per cent of such deposits.

We conclude that the overall effect of the proposed merger on competition
would be adverse.

Basis for Corporation approval, March 19, 1973

Northern Central Bank and Trust Company, Williamsport, Pennsylvania
(“Central’’), a State nonmember insured bank with total resources of
$101,799,000 and total [PC deposits of $84,088,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior consent to merge with First Citizens National Bank,
Montgomery, Pennsylvania (“First Citizens’}, with total resources of
$8,178,000 and total IPC deposits of $6,970,000.% The banks would merge

*Figures as of June 30, 1972, but adjusted to reflect Central’s acquisition in July 1972, of
The Athens National Bank, Athens, Pennsylvania.
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under the charter and title of Central, and the two offices of First Citizens
would become branches of the resulting bank, increasing the number of its
offices to eight.

Competition. Central operates a total of six offices. The main office and
two branches are located in Williamsport (population 37,918) in Lycoming
County and two branches are located in or near Milton, about 25 miles south-
east of Williamsport, in Northumberland County. Central’s remaining office
was acquired by merger in July 1972 and is located in Athens, Bradford
County, about 80 miles northeast of the next nearest Central office. Williams-
port is by far the largest population center for the immediately surrounding
agricultural area. Central is the largest bank headquartered in, or operating in,
Lycoming County, but three other commercial banks in Lycoming County also
have total IPC deposits of more than $50 million.

First Citizens operates its main office and one branch in Montgomery, a
small community of approximately 1,900 people, which is located about equi-
distant from Williamsport and Milton. The community is not served by a major
highway, and its trade area is separated by mountainous terrain and the circu-
itous West Branch of the Susquehanna River from the rest of Lycoming Coun-
ty. Dairying and general farming are the principal occupational pursuits in and
around Montgomery, although there is some industry, including a textile plant
employing 1,200 and a leather goods firm. The population of Montgomery
declined 11.5 percent during the decade ending in 1970, and this trend has
continued since 1970, primarily because of the devastation caused by tropical
storm Agnes in June 1972. Income levels in the area are about 10 percent be-
low the statewide averages.

Central’s major competitors in Williamsport include Fidelity National Bank
of Pennsylvania and Williamsport National Bank, both headquartered in Wil-
liamsport, with total 1IPC deposits of $78 million® and $57 million, respective-
ly, and Commonwealth Bank and Trust Company, Muncy, with total IPC
deposits of $66 million. First Citizens is not a competitor in this local Williams-
port banking market.

The competitive impact of this proposed merger would be most immediate
and direct in an area around Montgomery bounded by Montoursville, Muncy,
Turbotville, and Watsontown. Most residents of the area served by First Citi-
zens would use these areas for shopping, rather than Williamsport or Milton, in
view of the road system and terrain over which they travel. Within this area,
seven commercial banks operate eight offices holding total IPC deposits of $76
million. First Citizens is the sixth largest of the seven commercial banks in
terms of area deposits, with 9.2 percent of the area’s total commercial bank
IPC deposits.

Although only 11 miles separate the nearest offices of the merging banks,
Central’s offices in both Williamsport and Milton may be said to be in separate
banking markets from Montgomery insofar as customer convenience is con-
cerned. Neither bank in fact appears to draw any significant business from

*Fidelity National Bank’s deposits are adjusted to reflect its merger on January 8, 1973,
with First National Bank of Lock Haven, Lock Haven, Pennsylvania, which had total
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areas served by the other, and what little business Central does derive from
Montgomery and environs apparently stems from customers with larger or
more sophisticated credit requirements than First Citizens or other small banks
in the local banking market can handle.

Lycoming County is the headquarters county of both banks. Accordingly,
under Pennsylvania law, both Central and First Citizens can legally branch de
novo within Lycoming and nine contiguous counties. The likelihood of this
happening howzver, appears remote. First Citizens lacks the necessary capital
and management depth to engage in further expansion by de novo branching.
Central has the capacity and resources to open a de novo branch in Montgom-
ery area, but the Montgomery area is not economically attractive for de novo
facilities. Population has been declining, income levels are below average, and
the population for each commercial bank office is already low. The potential
for increased competition between Central and First Citizens through de novo
branching thus appears remote.

Within the 10-county area where Central may legally branch de novo or by
merger (its greatest potential market since Pennsylvania law presently does not
permit the operation of multibank holding companies), there were as of June
30, 1972, 132 offices of 59 commercial banks with total IPC deposits of
$1,048 million. Central held approximately 7.2 percent of such deposits and
4.5 percent of the total number of commercial bank offices.* Consummation
of this proposed transaction would increase Central’s share of total commercial
bank IPC deposits in the 10-county area by 0.7 percent. In view of the relative-
ly unconcentrated nature of this 10-county area and the presence in it of other
competitors of significant size, it does not appear that the proposed merger
would have any significant adverse effect on the concentration of banking
resources or the commercial bank structure in this relevant area.

Under these circumstances, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. The resulting bank
would have adequate financial and managerial resources. The future prospects
for the resulting bank would be satisfactory.

Convenience and Needs of the Community to be Served. The proposed
transaction would have virtually no effect in trade areas presently served by
Central. Customers of First Citizens, however, would benefit from the avail-
ability of FHA and VA mortgage services, more sophisticated business loan
services, a substantially larger lending limit, a greater pool of lendable funds,
credit card services, and trust services. To the extent any of these services are
presently being offered by competing institutions in the local banking market
around Montgomery, the public should benefit from increased competition and
greater public choice.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

*Both figures have been adjusted to reflect Central's acquisition, in July 1972, of The
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Bank of Bethesda 57,850 8 8
Bethesda, Maryland
to merge with
Bethesda Trust Company 120 -
Bethesda

Summary report by Attorney General, December 26, 1972

The Bethesda Trust Company is a newly organized corporation, essentially
wholly owned by the Bank of Bethesda. The apparent purpose of its organiza-
tion and merger into Bank of Bethesda is the acquisition of trust powers by the
latter. Acquisition of trust powers by the Bank of Bethesda in this manner
would have no adverse competitive effects.

Basis for Corporation approval, April 13, 1973

Bank of Bethesda, Bethesda, Maryland (” Applicant”), an insured State non-
member bank with total deposits of $49.8 million, has applied, pursuant to
Section 18(c) of the Federal Deposit Insurance Act, for prior written consent
to merge with Bethesda Trust Company, Bethesda, Maryland (“Trust Compa-
ny’’) a corporation newly organized under the banking laws of Maryland, with
cash capital funds of $120,000. The institutions would merge under the charter
and title of Applicant. Applicant has also applied for consent to exercise full
trust powers.

Applicant’s sole purpose in seeking the merger is to acquire trust powers.
This purpose can be accomplished under Maryland banking laws and regula-
tions only by merger with a trust company. The 15th largest commercial bank
in the State, Applicant is one of only four among the 15 largest banks that do
not have trust powers. In the service area of Applicant, fiduciary business is
aggressively sought by a number of banks, and acquisition of trust powers by
Applicant through the proposed merger should beneficially enhance competi-
tion for trust services within this market. Trust Company, recently formed
solely as a vehicle by which Applicant may acquire trust powers, is not in
operation and has no loans, deposits, or trust accounts. Accordingly, the Board
of Directors is of the opinion that the proposed merger would not, in any
section of the country, substantially lessen competition, tend to create a mo-
nopoly, or in any other manner be in restraint of trade.

The factors of financial and managerial resources and future prospects are
favorable for Applicant and for the resulting bank. Applicant’s eight offices
serve substantial sections of Montgomery County, and introduction by the
proposal of an additional alternative source of trust services would enhance
banking convenience in these areas.

On the basis of this and other information available to the Corporation, the
Board of Directors has concluded that approval of the subject applications is
warranted.
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Community State Bank and Trust Company 113,205 10 12
Linden, New Jersey
to merge with
The First National Bank 27,436 2
Piscataway

Surnmary report by Attorney General, March 8, 1973

The closest office of Community State to First National is approximately
12 miles distant, with numerous banks in the intervening area. There is a
limited overlap in the deposits and loans of Community State and First Nation-
al originating from the other’s service area. |t would appear that the proposed
merger would eliminate only limited existing competition.

Community State and First National are both located within the same bank-
ing district, anc thus under New Jersey law each could establish branches in
closer proximity to one another. Community State has the resources to ex-
pand; however, in view of First National’s small size relative to other banking
institutions in .ts market area and the existence of numerous other larger
potential entrants, we conclude that the proposed merger would have no signif-
icant adverse competitive effects.

Basis for Corporation approval, April 13, 1973

Community State Bank and Trust Company, Linden, New Jersey (““Commu-
nity”), a State nonmember insured bank with total resources of $113,205,000
and total IPC deposits of $80,933,000, has applied, pursuant to Section 18{c)
and other provisions of the Federal Deposit Insurance Act, for the Corpora-
tion’s prior written consent to merge with The First National Bank, Piscataway,
Piscataway Township, New Jersey (“FNB Piscataway’’), which has total re-
sources of $27,436,000 and total IPC deposits of $10,706,000, under the
charter and title of Community. Permission is also requested to establish the
two offices of FNB Piscataway as branches of the resulting bank, increasing the
number of its authorized offices to 14,

Competition. Neither Community nor FNB Piscataway is presently affili-
ated with a multibank holding company. Community operates a total of 10
offices in New Jersey’s Second Banking District and has the necessary approv-
als to establish two additional de novo branches. The main office and five
branches are in Union County and the other four existing offices are in Mon-
mouth County. One approved but unopened branch is to be located in Middle-
sex County and the other is to be located in Monmouth County.

Community is presently serving two separate and distinct trade areas. The
main office and five branches within a 3-mile radius are in Union County,
which together with Essex and Morris Counties compose the Newark SMSA.
Between 1960 and 1970 the population of the Newark SMSA increased from
1,689,420 to 1,856,556, or 9.9 percent. During this same period of time, the
population of Union County increased 7.7 percent, from 504,255 to 543,116.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANK ABSORPTIONS APPROVED BY THE CORPORATION 73

The primary trade area of Community in Union County consists of the contig-
uous communities of Linden (1970 population 41,409, up 3.7 percent from
1960}, Rahway (1970 population 29,114, up 5.1 percent from 1960), and
Roselle {1970 population 22,585, up 7.4 percent from 1960). The economic
outlook for this portion of Union County is favorable.

One of the approved but unopened branches and the other operating offices
of Community are located within a 5-mile radius of Middletown Township,
Monmouth County, some 35 miles southeast of the main office. The popula-
tion of Monmouth County increased 37.4 percent between 1960 and 1970 to
459,379. Middletown Township, the primary trade area of Community in Mon-
mouth County, grew at about the same rate between 1960 and 1970 and now
stands at 54,623. While Monmouth County is experiencing some industrial and
commercial expansion, it is primarily a residential area with people commuting
as far as New York City and Philadelphia.

The two offices of FNB Piscataway are approximately 1% miles apart in
Piscataway Township, Middlesex County. The primary service area of FNB
Piscataway consists of Piscataway Township (1970 population 36,418, up 83.1
percent over 1960) and the surrounding communities of Edison Township and
the Boroughs of Metuchen, Middlesex, Dunellen, South Plainfield, and High-
land Park. The population of this primary service area, which increased 41.7
percent overall in the decade between 1960 and 1970, grew at a faster rate
than Middlesex County as a whole. The economy of the county, as well as of
FNB Piscataway’s primary service area, includes both industrial and commer-
cial expansion and various types of residential construction. As of June 30,
1972, FNB Piscataway held 7.8 percent of total commercial bank IPC deposits
in its primary service area and ranked seventh in this regard. Within a10-12
mile radius of Piscataway, there were 20 commercial bank competitors on the
same date, but FNB Piscataway was the smallest of these and held less than 2.0
percent of the total commercial bank deposits held at offices within that local
banking market.

The two offices of FNB Piscataway are approximately 15 miles from the
offices of Community in Union County and some 20 miles from the offices of
Community in Monmouth County, with several offices of other commercial
banks in the intervening areas. The two banks have no depositors or borrowers
in common and derive little business from areas served by the other. The trade
areas served by Community and FNB Piscataway are relatively separate and
distinct, and there appears to be no significant amount of existing competition
between them that would be eliminated by their proposed merger.

The approved but unopened branch of Community, which is to be located
in Middlesex County, will be in Sayreville {1970 population 32,508, up 44.1
percent over 1960), approximately 10 miles from FNB Piscataway’s offices.
Offices of other commercial banks would be located between their respective
trade areas. Accordingly, there is little likelihood of substantial competition
between Community and FNB Piscataway even after Community establishes its
proposed branch in Sayreville.

In addition, no significant potential competition would be eliminated by the
proposed merger. FNB Piscataway in the past has not attempted to expand
outside its own community, and it does not have the financial and managerial
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resources to do so on a large scale. Community can legally branch de novo into
FNB Piscataway's trade area, but it cannot branch de novo directly into Piscat-
away Township because of the home office protection provisions of New Jer-
sey law. Larger communities in the trade area, such as Edison or New Bruns-
wick, are barred to Community for the same reason. Since there are attractive
locations open to de novo branching by Community and since others no doubt
will arise as home office protection is removed in the future, it is possible that
the two banks might find themselves in increasing competition in the future
through de novo branching. However, numerous banks larger than the re-
sulting bank would be operating throughout the district, while affiliates of
multibank holding companies would constitute another source of future com-
petition for independent banks in the district, like Community. Finally, the
merger proposed would have little effect on the structure of commercial bank-
ing in the Second Banking District. As of June 30, 1972, with adjustments for
subsequent mergers, there were b5 commercial banking organizations operating
in the Second Banking District with total IPC deposits of $4.3 billion. Com-
munity had 1.9 percent of such commercial bank 1PC deposits, while FNB
Piscataway had only 0.3 percent.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. Each of these factors
is favorable with respect to Community and is so projected for the resulting

bank. FNB Piscataway has a number of operating problems that the proposed
merger would correct.

Convenience and Needs of the Community to be Served. The public in the
Piscataway area should benefit from the availability of an additional conven-
ient alternative for trust department services, larger size loans, expanded loan
facilities, and other specialized services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Fidelity Mutual Savings Bank 331,886 14 15
Spokane, Washington
to consolidate with
Pioneer Mutual Savings Bank 10,926 1
Seattle

Summary report by Attorney General, January 30, 1973

Though Fidelity Bank’s home office is in Spokane, 300 miles from Seattle,
Fidelity Bank operates six branch offices in King County where Pioneer Bank’s
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office is located. As a result, the merger will eliminate some existing competi-
tion between these two institutions. As of September 30, 1972, Fidelity Bank’s
six offices in King County held $69.1 million or approximately 3 per cent of
the total deposits held by thrift institutions in King County. As of the same
date, Pioneer Bank held $9.6 million or less than one-half of 1 per cent of this
total. Twenty-five other thrift institutions operate in King County, the largest
of which is the Washington Mutual Savings Bank which holds almost 40 per
cent of the deposits held by thrift institutions in the county. In veiw of the
small shares held by the merging institutions and the substantial number of
competitors in the market, the proposed consolidation is not likely to have
significant effects on existing competition,

Basis for Corporation approval, April 13, 1973

Fidelity Mutual Savings Bank, Spokane, Washington, (“’Fidelity”), an in-
sured mutual savings bank with total resources of $331,886,000 and total
deposits of $308,815,000, has applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance Act, for the Corporation’s prior
consent to consolidate with Pioneer Mutual Savings Bank, Seattle, Washington
("Pioneer”), with total resources of $10,926,000 and total deposits of
$9,748,000. The banks would consolidate under the charter and title of Fideli-
ty and, as an incident to the consolidation, the sole office of Pioneer would
become a branch of the resulting bank, increasing the number of its authorized
offices to 16.

Competition. Fidelity operates 14 offices in various sections of Washington.
Its main office and three branches are in Spokane County in eastern Washing-
ton, while six branches are in King County, and one branch is in Snohomish
County, both counties being in the western part of the State and constituting
the Seattle-Everett SMSA. Fidelity’s three remaining branches are located in
Grant, Franklin, and Benton Counties, all of which are located in the south-
central section of the State. Fidelity also has the necessary supervisory approv-
als for an additional branch in Bellevue, King County. Fidelity has the third
largest share of thrift institution deposits in the State of Washington (that is,
6.5 percent of such deposits), but it is significantly smaller than Washington
Mutual Savings Bank, the State’s largest thrift institution, which holds 22.6
percent of these deposits.

Pioneer operates its only office in the financial district of downtown Seattle
and ranks 57th among the 63 thrift institutions in the State, with 0.2 percent
of the deposits held by all of these institutions.®

While Fidelity has three, widely separated, trade areas in the State of Wash-
ington, the competitive impact of the proposed consolidation would be wholly
confined to King County, where six of Fidelity’s offices and Pioneer’s only
office are located. King County is Washington’s most populous county, with
33.9 percent of the State’s population. Its 1970 population of 1,156,633 (up
23.7 percent since 1960) represents 81.3 percent of the total population of the
Seattle-Everett SMSA. Income levels in Seattle proper approximate the state-
wide average but in other parts of King County are substantially above the

*Base figures for percentages are as of June 30, 1972, for mutual savings banks and August
31, 1972, for savings and loan associations.
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statewide average. The local economy has long been dependent upon the
Boeing Company and, beginning in 1970, suffered severely from heavy cut-
backs in the production schedules of that company and in related aerospace
industries. In the last year and a half, however, the employment situation
appears to have stabilized and the current economic outlook is moderately
favorable.

Pioneer’s only office is about six city blocks distant from Fidelity's nearest
office. This would indicate that there is some existing competition between the
two institutions, although Fidelity's offices serve more residential areas than
Pioneer. There are offices of other thrift institutions in the intervening area,
however, Further, each bank holds a very small share of the local thrift institu-
tion market (Fidelity holding 3.2 percent of the county’s total thrift institu-
tion deposits and Pioneer holding only 0.4 percent). {n light of these facts, it
appears that the proposed consolidation would not eliminate any significant
existing competition.

The potential for increased competition between the two institutions in the
future is limited. Pioneer is a small, conservatively operated mutual savings bank
in the downtown financial district of Seattle, serving a limited clientele and
lacking the resources and the experience to engage in de novo branching. While
Fidelity clearly has the capacity and experience to branch de novo into down-
town Seattle, it has little incentive to do so in view of the numerous existing
offices of competitive thrift institutions in downtown Seattle and the avail-
ability of more attractive branch sites elsewhere.,

In the local King County market, Washington Mutual Savings Bank controls
39.8 percent of all the deposits held at mutual savings bank and savings and
loan association offices in the county. By contrast, Fidelity and Pioneer togeth-
er hold only 3.6 percent of these deposits. Thus, in the King County market
the proposed transaction would have no significant effect on the structure of
thrift institution banking. Further, after the consolidation, there would still be
27 thrift institutions operating 98 offices in King County, many of which
would be in downtown Seattle.

Based on the foregoing, the Board of Directors has concluded that the
proposed consolidation would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. Fidelity and the re-
sulting bank have satisfactory prospects for the future. Pioneer has satisfactory
financial resources but an impending management succession problem. The
proposed consolidation would resolve that problem.

Convenience and Needs of the Community to be Served. The proposed
consolidation would have no effect on the convenience and needs of any of the
areas served by Fidelity outside King County. In King County, the effect on
convenience and needs would be limited in view of the large number of thrift
institutions presently available to the public. Pioneer’s customers would benefit
in time from more liberal policies with respect to consumer loans and mortgage
loans (including FHA and VA loans) and from the availability of larger size
loans, a wider range of deposit accounts, and a variety of automated services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Bank of Kewaskum 16,778 1 2
Kewaskum, Wisconsin
to consolidate with
Allenton State Bank 3,197 1
Allenton

Summary report by Attorney General, March 5, 1973

The closest offices of the parties are approximately 16 miles apart with
several competitive alternatives in the intervening area. |t appears that the
proposed transaction would eliminate only a limited amount of existing com-
petition,

Valley Bancorporation could legally establish de novo offices in the area
served by Allenton State Bank. However, in view of the relatively modest
market position of the bank to be acquired, its small absolute size, and the
existence of a considerable number of other significant potential entrants, we
conclude that the proposed transaction will not eliminate substantial potential
competition.

Basis for Corporation approval, April 13, 1973

Bank of Kewaskum, Kewaskum, Wisconsin, an insured State nonmember
bank with total resources of $16,778,000 and IPC deposits of $12,800,000,
has applied, pursuant to Section 18{c) of the Federal Deposit Insurance Act,
for the Corporation’s prior consent to consolidate with Allenton State Bank,
Allenton, Wisconsin, an insured State nonmember bank that has total resources
of $3,197,000 and IPC deposits of $2,593,000. The banks would consolidate
under the charter and title of Bank of Kewaskum and, subsequent to the
consolidation, the resulting bank intends to apply for permission to establish a
branch at the sole location of Allenton State Bank.

Competition. Bank of Kewaskum and Allenton State Bank are unit banks
located in Washington County, which is part of the Milwaukee, Wisconsin,
SMSA. The population of Washington County rose from 46,119, in 1960, to
63,839, in 1970, an increase of 38.4 percent. Washington County is still pri-
marily rural, but with the expansion of the Milwaukee metropolitan area it is
becoming more residential, commercial, and industrial. By far the largest center
of population in Washington County is the city of West Bend, whose popula-
tion increased 66.1 percent between 1960 and 1970 to 16,555. In 1971 the
household median income for Washington County was $9,711, as compared to
$8,566 for the State of Wisconsin.

Since 1971 Bank of Kewaskum has been affiliated with Valley Bancorpora-
tion, Appleton, Wisconsin, a registered bank holding company. As of December
31, 1971, Valley Bancorporation controlled 11 banks with total deposits of
$158 million. This amount represented 1.5 percent of all commercial bank
deposits in the State of Wisconsin on that date, and Valley Bancorporation was
the seventh largest banking organization in the State. Its closest affiliate, other

than Bank of Kewaskum, is at Oshkosh, some 46 road miles northwest of
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Allenton and 5% road miles northwest of Kewaskum. The proposed acquisition
of Allenton State Bank would obviously have no perceptible effect on the
structure of banking in the State of Wisconsin.

The village of Kewaskum, which is located in the extreme northern part of
Washington County near the Fond du lac County line, has a population of only
1,926, but Bark of Kewaskum serves a somewhat larger area estimated to
contain 6,500 persons. The area contains many dairy farms, but it is also
experiencing a substantial amount of growth for residential purposes. Five
industries located in Kewaskum provide employment for about 1,200 persons.

The unincorporated village of Allenton is located in the west-central portion
of the county only a short distance from the Dodge County line. The village of
Allenton has an estimated population of 500, but the population of the trade
area served by Allenton State Bank is estimated at 3,000. This trade area is
primarily agricultural.

Bank of Kewaskum and Allenton State Bank are 8 air miles apart with no
commercial banking offices in the intervening area, but they are 16 road miles
apart. The most direct route between Allenton and Kewaskum is through the
city of West Bend, where the two largest commercial banks in the relevant local
banking market are located. The commuting patterns are from Kewaskum and
Allenton to Weast Bend or to the Milwaukee metropolitan area rather than
between Allenton and Kewaskum.

The greatest impact of this proposed transaction would be felt in the area
within a 15-mile radius of Allenton. Within this area, the 20 offices operated
by 17 commercial banks held tota! deposits of $193,628,000 as of June 30,
1972. Bank of Kewaskum had the fifth largest share of this market, with 7.2
percent of commercial bank deposits, while Allenton State Bank, with 1.3
percent, had the smallest share. The largest share, by far, was held by The First
National Bank of West Bend, a $66 million deposit institution. The second
largest share was held by West Bend Marine Bank, a $19 million deposit institu-
tion that is affiliated with Marine Corporation, a $700 million multibank hold-
ing company headquartered in Milwaukee. One of the banks in Hartford, about
12 miles southwest of Allenton, and the bank in Mayville, some 15 miles
northwest of Allenton, would be about the same size as the resulting bank.

The areas served by Bank of Kewaskum and Allenton State Bank overlap to
some extent, and each bank derives some business from the trade area of the
other, but the amount is not substantial. A 100 percent survey revealed that
Bank of Kewaskum derived less than 1 percent of its deposits and 1.6 percent
of its loans from the trade area served by Allenton State Bark, while only 2.3
percent of the deposits and less than 1 percent of the loans held by Allenton
State Bank were derived from the trade area served by Bank of Kewaskum.
There was only one common customer, In view of these figures and the lack of
significant commutation between Kewaskum and Allenton, it appears that no
significant amount of existing competition would be eliminated by the pro-
posed transaction.

There is, moreover, little likelihood of increased competition between Bank
of Kewaskum and Allenton State Bank in the future as a result of de novo
branching since that activity is limited by State law to “bankless communi-
ties.”

Based on the foregoing the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
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lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. The financial and
managerial resources of both banks are satisfactory, and the future prospects
for the resulting bank are favorable.

Convenience and Needs of the Community to be Served. \n the primary
trade area of Bank of Kewaskum, the only effect of the proposed transaction
would be a somewhat higher lending limit. After the resulting bank establishes
a branch in Allenton, that area should benefit from improved banking services.
Allenton State Bank is presently paying only 1 percent interest on savings
accounts, while the resulting bank would pay 4% percent compounded daily.
The resulting bank would also pay higher rates on time deposits. In addition,
the present lending limit of Allenton State Bank ($30,000) would be replaced
by one of $196,000. While it does not appear that the resulting bank would
provide any services not presently available at the commercial banks in nearby
West Bend, the proposed transaction would make the services more conve-
niently available in Allenton and provide another alternative for such services.

Based on the foregoing the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Granite State Savings Bank 47,762 4 5
Somersworth, New Hampshire
to acquire the assets and assume the
liabilities of
Rochester Building and Loan Association 2,300 1
Rochester

Summary report by Attorney General, April 11, 1973

The closest offices of the parties to this transaction are about seven miles
apart. According to the application, Granite State draws about $2.2 million in
deposits and about $1.7 million in loans from the area served by Rochester
Building and Loan, an amount equal to the total business done by the latter in
its own service area. The proposed transaction will eliminate this existing com-
petition.

Granite State is one of the largest savings institutions in Strafford County,
hotding about 20 per cent of the county’s time and savings deposits. Rochester
Building and Loan is among the smaller institutions, holding about 1 per cent
of such deposits. The four largest competitors in the county hold about 78 per
cent of such deposits; concentration would be increased if the proposed trans-
action is consummated.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



80 FEDERAL DEPOSIT INSURANCE CORPORATION

The adverse effect on competition which would attend the instant trans-
action may be in part ameliorated by the small size and modest competitive
capabilities of Rochester Building and Loan.

Basis for Corporation approval, April 30, 1973

Granite State Savings Bank, Somersworth, New Hampshire (“Granite
Bank’’} (total resources $47,762,000; total deposits $42,880,000), an insured
mutual savings bank, has applied, pursuant to Section 18(c) and other provi-
sions of the Federal Deposit Insurance Act, for the Corporation’s prior consent
to purchase the assets of, and assume liability to pay deposits made in, Roches-
ter Building and Loan Association, Rochester, New Hampshire (“B&L"’) (total
resources $2,300,000; total deposits $2,056,000). The sole office of B&L
would be operated as a branch of Granite Bank, increasing the number of its
offices to five.

Competition. Granite Bank is headquartered in Strafford County (1970
population 70,431, up 17.8 percent since 1960) in southeastern New Hamp-
shire adjacent to the Maine border and immediately to the north of the city of
Portsmouth. Granite Bank’s main office is in Somersworth (population 9,026)
and it has th-ee branches: one in Somersworth, one in Dover (population
20,850}, and one in Rollinsford {population 2,273). Strafford County is depen-
dent upon manufacturing, principally the production of rubber, plastics, and
leather products. Its income levels are slightly above the State averages.

B&L has its sole office in Rochester (1970 population 17,938, up 12.6
percent since 1960), which is also in Strafford County. Rochester is 7.5 miles
northwest of Granite Bank’s main, and closest, office.

The competitive impact of the proposed transaction would be most immedi-
ate and direct within a distance of 10 to 12 miles of the city of Rochester, an
area covering most of Strafford County. Seven thrift institutions, of which
Granite Bank is the third largest and B&L is the smallest, compete in that area.
Granite Bank holds about 22 percent of the total deposits of these seven
institutions, while B&L holds about 1 percent of such deposits. Granite Bank
has no office in Rochester, but it holds an estimated $2.2 million in deposits
and $1.7 million in loans originating from Rochester and its immediate envi-
rons. While this would indicate some existing competition between B&L and
Granite Bank that would be eliminated by the proposed transaction, the
amount thereof appears to be very limited in comparison to the $63.6 million
total of such deposits held in all thrift institution offices in Rochester. More-
over, the purchase and assumption proposed should serve to strengthen com-
petition in both Rochester and Dover where B&L and Granite Bank, respec-
tively, hold a very limited percentage of local deposits compared to other thrift
institutions in each community. The Corporation concludes, in view of the
small size of B&L, that no substantial lessening of existing competition would
occur within the relevant local bank market.

There appears to be no potential for increased competition between the two
institutions through de novo branching in the future. State law prevents Gran-
ite Bank from entering Rochester de novo and makes no provision for de novo
branching by B&L, a State-chartered building and loan association.

Neither institution holds a significant portion of the total thrift institution
deposits in New Hampshire as a whole.
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For the reasons stated, the Board of Directors is of the opinion that the
proposed purchase and assumption transaction would not, in any section of the
country, substantially lessen competition, tend to create a monopoly, or in any
other manner be in restraint of trade.

Financial and Managerial Resources; Future Prospects. Financial resources
of both institutions are adequate, as would be those of the resulting bank.
Granite Bank, the continuing bank, has fully adequate managerial resources.
Future prospects of the bank after consummation of the transaction would be
favorable.

Convenience and Needs of the Community to be Served. The proposed
transaction would have little effect on the public generally in the refevant local
market, since Granite Bank presently has four offices at different locations
within that market. Customers of B&L, however, would benefit from greatly
increased lending resources, a higher interest (dividend) return on serial shares
(5 percent per annum rather than the present 4-1/2 percent), mortgage loans
insured or guaranteed by VA or FHA, and the convenient availability of per-
sonal loans and installment loans at the B&L location.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in

thousands In To be

of dollars) operation | operated

Frankenmuth State Bank 83,734 10 11
Frankenmuth, Michigan
{change title to Frankenmuth

Bank and Trust)

to consolidate with
Chesaning State Bank 17,314 1
Chesaning

Summary report by Attorney General, Aprit 6, 1973

Frankenmuth Bank and Chesaning Bank are headquartered about 25 miles
apart, and the nearest offices of the two banks are about 18 miles apart, with
no banking offices intervening. It appears that the proposed acquisition would
eliminate only a limited amount of existing competition. Moreover, in view of
the modest size of the parties and the existence of several significant potential
entrants into their markets, we conclude that the proposed transaction will not
eliminate substantial potential competition.

Therefore, we conclude that the proposed transaction would not have a
substantial competitive impact.

Basis for Corporation approval, May 21, 1973
Frankenmuth State Bank, Frankenmuth, Michigan (*‘Frankenmuth Bank"’),
an insured State nonmember bank with total resources of $83,734,000 and
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total IPC deposits of $65,666,000, has applied, pursuant to Section 18(c) and
other provisions of the Federal Deposit Insurance Act, for the Corporation’s
prior consent to consolidate with Chesaning State Bank, Chesaning, Michigan
(“’Chesaning Bank’’), with total resources of $17,314,000 and total IPC depos-
its of $13,622,000. The banks would consolidate under the charter of Franken-
muth Bank with the title of “"Frankenmuth Bank and Trust’”” and, as an inci-
dent to the consolidation, the sole office of Chesaning Bank would become a
branch of the resulting bank, increasing the number of its authorized offices to
12.

Competition. Frankenmuth Bank operates six offices in eastern Saginaw
County and four offices in the adjacent counties of Tuscola and Bay. It also
has approval for an additional branch in Frankenmuth. Saginaw County is in
east-central Michigan, to the northwest of the city of Flint and had a 1970
population of 219,743, up 15.2 percent during the 1960s. About 92,000 of the
county’s residents live in the city of Saginaw. The county is heavily industrial-
ized but still has some agricultural activity. Median household income in Sagi-
naw coincides with the State average. Frankenmuth Bank is not affiliated with
any multibank holding company and is the sixth largest commercial bank in its
branching and merging area, with approximately 3.6 percent of the total depos-
its held by all commercial bank offices in the same area.

Chesaning Bank operates its only office in the village of Chesaning (1970
population 2,876) in south-central Saginaw County and has no holding com-
pany affiliation. Chesaning is primarily dependent upon agriculture, but many
area residents commute to Saginaw, Owosso, or Flint for employment.

The most immediate and direct effect of the proposed consolidation would
be confined to a radius of approximately 15 miles of Chesaning. In this local
market, there are seven commercial banks operating 12 offices, of which
Chesaning Bank is the third largest, with 11.2 percent of their total deposits.
The market is dominated by The Owosso Savings Bank, an $81 million-deposit
institution, with 54.0 percent of the total deposits of these seven banks.
Frankenmuth Bank does not operate in this market, and its closest office is
some 20 miles northeast of Chesaning. In addition, the volume of business
generated by each bank from areas served by the other is negligible. Thus, there
is no significant existing competition that would be eliminated by the proposed
consolidation.

The possibility of increased competition in the future between Franken-
muth Bank and Chesaning Bank through de novo branching appears remote.
Michigan law allows countywide branching but prohibits de novo entry into a
city or village, like Chesaning or Frankenmuth, in which another bank office is
located. Unbzenked communities in Saginaw County, where both banks could
branch de novo, have very limited population or deposit potential.

The resulting bank’s maximum branching and merging area consists of all of
Saginaw County and that area within 25 miles of Frankenmuth. In this broader
area, 21 banks operate 121 offices with aggregate deposits in excess of $1.8
billion. Competitors include significantly larger banks in Saginaw and Flint, as
well as The Qwosso Savings Bank. Frankenmuth Bank is the sixth largest of
these commercial banks, with 3.6 percent of their total deposits, but its five
larger local ccmpetitors have significantly larger shares of this potential market,
ranging from approximately 8.4 percent to approximately 27.1 percent. The
resulting bank would have 4.4 percent of the total commercial bank deposits
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and would continue to rank a distant sixth. The structure of commercial bank-
ing in this area, therefore, would not be significantly affected by the proposed
consolidation.

Based on the foregoing, the Board of Directors has concluded that the
proposed consolidation would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources, Future Prospects. Each of these factors
is favorable with respect to the consolidating banks and is so projected for the
resulting bank.

Convenience and Needs of the Community to be Served. Although Franken-
muth Bank’s customers should benefit from the resulting bank’s somewhat
higher lending limit, the greatest effect would be in the service area of Chesan-
ing Bank. A limited service bank would be replaced by a branch of a larger,
more aggressive bank offering the full range of commercial banking services,
including significantly larger lending limits, computerized account records, and
trust services. The number of commercial banking alternatives in the local
Chesaning area would not, of course, be affected.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands in To be
of dollars) operation | operated
Fishkill Savings Bank 33,000 3 4

Fishkill, New York
(change title to Mid-Hudson
Savings Bank)

to merge with
Wappinger Savings Bank 23,573 1
Wappingers Falls

Summary report by Attorney General, January 9, 1973

Wappingers Falls and Fishkill are focated about five miles apart with no
banks in intervening communities. |t appears that the proposed merger will
eliminate substantial direct competition between Fishkill Savings Bank and
Wappinger Savings Bank for savings deposits and mortgage loans in Dutchess
County.

Savings deposits in Dutchess County’s eight thrift institutions are concen-
trated, primarily due to the fact that the Poughkeepsie Savings Bank (deposits
$250 million) alone holds about 56 per cent of such deposits. The next largest
thrift institution holds about 10 per cent of such deposits; the shares of the
remaining six institutions range from 6.7 per cent to about 4 per cent. Fishkill
Savings Bank and Wappinger Savings Bank hold about 6.4 per cent and 4.6 per
cent of such deposits respectively. The addition of the time and savings de-
posits in commercial banking offices in the county does not markedly change
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these percentagss; in this broader market, Fishkill Savings Bank and Wappinger
Savings Bank hcld shares of 4.8 per cent and 3.4 per cent.

Because of tne elimination of direct competition and increase in concentra-
tion, we conclude that the proposed merger would have an adverse effect on
competition,

Basis for Corporation approval, May 25, 1973

Fishkill Savings Bank, Fishkill, New York, an insured mutual savings bank
with total resources of $33,000,000 and total deposits of $30,987,000, has
applied, pursuant to Section 18(c) and other provisions of the Federal Deposit
Insurance Act, for the Corporation’s prior written consent to merge with
Wappinger Savings Bank, Wappingers Falls, New York, with total resources of
$23,5673,000 ard total deposits of $21,629,000, under the charter of Fishkill
Savings Bank and with the title “Mid-Hudson Savings Bank.” The one office of
Wappinger Savings Bank would become a branch of the resulting bank increas-
ing the number of its offices to four.

Competition. The main office of Fishkill Savings Bank and its branch in
Hopewell Junction are both i the southern part of Dutchess County, New
York, while its branch in Cold Spring {opened in August of 1972) is in Putnam
County, New York. Fishkill is about 5 miles northeast of Beacon and 14 miles
southeast of Pcughkeepsie—the two principal population centers in Dutchess
County, both of which are on the east bank of the Hudson River. Hopewel!
Junction is 4 miles northeast of Fishkifl, while Cold Spring is a small com-
munity on the Hudson River about 6 miles south of Beacon. Wappingers Falls
lies midway between Poughkeepsie and Beacon and is 6 miles northwest of
Fishkill. The trade areas of the two banks overlap, but residents of the areas
would also find thrift institution offices in Beacon and Poughkeepsie con-
venient alternatives. They also have numerous bank-by-mail options among
thrift institutions located outside Dutchess and Putnam Counties.

The proposed merger would have its most direct and immediate impact in
the southwestern portion of Dutchess County consisting of the cities of Pough-
keepsie (population 32,029) and Beacon (population 13,255} and certain ad-
jacent and contiguous townships in the central and western parts of the coun-
ty. The economy of this area is dominated by a large IBM complex located 5
miles north of Wappingers Falls. IBM is the largest area employer, with approx-
imately 16,000 employees consisting of management, professional, technical,
and highly skilled workers whose average income is much higher than most
types of industries. Texaco also has a local facility with 1,000 employees and
the remainder of the working population is employed in service-related busi-
nesses, light industry, and farming. The 1971 household median income for
Dutchess County was $9,980 while that for the entire State was $9,684. In
view of its proximity to the expanding Metropolitan New York City area,
favorable future prospects for the area seem assured.

As of June 30, 1972, there were eight offices of four mutual savings banks
and three offices of two savings and loan associations in this local banking
market. Based on deposit data as of June 30, 1972, for the mutual savings
banks and data as of August 31, 1972, for the savings and loan associations, the
largest share by far of their combined deposits (64.9 percent) was held by The
Poughkeepsie Savings Bank, a $279 million institution. The second largest
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share of their combined deposits {11.7 percent) was held by the Beacon Sav-
ings Bank, a $50 million institution. Fishkill Savings Bank had 7.4 percent and
Wappinger Savings Bank had 5.3 percent of such deposits. Combined, the two
applicants would hold the second largest share (12.7 percent} of the total
savings bank and savings and loan deposits in the market. The two savings and
loan associations that share the balance of such deposits are, respectively, First
Savings and Loan Association of Poughkeepsie, a $35 million institution, and
Hudson Valley Federal Savings and Loan Association, a $62 million institution.
The market shares recited would, of course, be lower if the withdrawable
balances of local credit unions, including the $40 million IBM credit union,
were included.

Because of the proximity of their offices and their location in the same local
market, Fishkill Savings Bank and Wappinger Savings Bank must be considered
actual competitors at the present time. There are 253 common depositors, and
each draws modest deposit business and about 40 percent of its total mortgage
business from areas served primarily by the other. The variance between the
volume of deposits as compared to the volume of loans each draws from areas
primarily served by the other can be partially explained by the presence of
local credit unions, particularly 1BM’s, This credit union pays a more attractive
dividend rate on its withdrawable balances than local savings banks or savings
and loan associations and offers the convenience of having funds automatically
credited from the IBM payroll to an employee’s account, On the other hand,
the restrictions placed on credit unions in their mortgage lending activities have
limited their effectiveness in this field.

While the proposed merger would eliminate the competition for deposits
and mortgages that presently exists between Fishkill Savings Bank and
Wappinger Savings Bank, the dollar amounts involved, as well as the market
shares involved, are relatively small compared to the total thrift deposit and
mortgage lending business that originates in this part of Dutchess County. The
combined bank, for example, would have only one-eighth of the market’s total
thrift institution deposits, only one-fifth of the deposits held by the Pough-
keepsie Savings Bank, and only slightly more in deposits than Beacon Savings
Bank. In competing for local mortgages, moreover, the mortgage lending activi-
ties of local commercial banks and out-of-area institutions would also reduce
the significance of eliminating the competition that presently exists in this
connection between Fishkill Savings Bank and Wappinger Savings Bank.

A look to the future is also relevant in determining whether or not the
effect of the proposed merger may be to lessen competition “substantially.”
Under New York law, savings banks and savings and loan associations {with
some variations not relevant here) may branch de novo anywhere within the
banking district in which they are headquartered, subject to home office pro-
tection restrictions. On and after January 1, 1976, New York law provides that
they may branch de novo anywhere within the State, subject to similar restric-
tions. In New York’s Third Banking District, where both Fishkill Savings Bank
and Wappinger Savings Bank are headquartered, there are today some 57 mu-
tual savings institutions eligible to branch de novo under these provisions; and
23 of them are larger in aggregate size than the resulting bank would be if this
proposed merger were approved. The resulting bank in fact would hold only
1.3 percent of the deposits of all mutual savings banks and savings and loan
associations in the district. Statewide, more than 150 of these institutions
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would be larger than the resulting bank. Given the income levels and growth
anticipated for Dutchess County, a significant number of these larger banks are
likely to be attracted to the local banking market where Fishkill Savings Bank
and Wappinger Savings Bank operate today.” Under these circumstances, any
increase in the concentration of banking resources within the local banking
market and any reduction in the number of competing thrift institutions is
likely to be extremely temporary, with the long-term prospects excellent for
deconcentratiorn and greater public choice as to thrift institution facilities,

Under the circumstances recited above, the Board of Directors has con-
cluded that the proposed merger would not, in any section of the country,
substantially lessen competition, tend to create a monopoly, or in any other
manner be in restraint of trade.

Financial and Managerial Resources; Future Prospects. Both banks have
satisfactory financial and managerial resources for the business they do as
independent institutions, and both have favorable prospects for the future.

Convenience and Needs of the Community to be Served. Consummation of
the proposed transaction should benefit the customers of both banks through
the additional services that are likely to be offered by the resulting bank. These
include the financing of commercial mortgages, larger size loans, and savings
bank life insurance customers of Wappinger Savings Bank would benefit fur-
ther from the convenient availability of 1-year savings certificates and property
improvement loans now offered by Fishkill Savings Bank but not by Wappinger
Savings Bank.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) | operation | operated
Chittenden Trust Company 207,320 17 19
Burlington, Vermont
to merge with
The County National Bank of Bennington 21,175 2
Bennington

Summary report by Attorney General, May 9, 1973

Since Chitterden and County National are separated by a distance of more
than 90 miles, the proposed merger will not foreclose substantial existing com-
petition between the two banks.

The proposecd merger will, however, eliminate significant potential competi-
tion. Vermont banking structure is dominated by a very small number of large
banks, of which Chittenden is the largest, with tota! deposits of about $185

*Two of the larger banks, headquartered in Kingston, on the western side of the Hudson
River, now have applications pending before the supervisory authorities for de novo
branches near Fisnhkill.
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million. Only two other banks in the state have deposits exceeding $100
million, and there are only two banks with deposits of between $50 and $100
million. Of these five banks with deposits exceeding $50 million, two (First
Vermont Bank and Trust and Vermont National Bank) already have offices in
Bennington County. Thus, there are only three banks in Vermont that could be
considered significant potential entrants into Bennington County, and Chitten-
den is the largest of these three. Since Vermont law permits statewide branch-
ing, these three banks could establish de novo offices in Bennington County.

Bennington County is presently served by five commercial banks operating
10 banking offices. 1t is highly concentrated, with the three largest banks in the
county holding more than 71 percent of total county deposits. County Nation-
al ranks third among the five banks serving the county, with almost 20 percent
of county deposits. Indeed, since County National operates only in the central
and southern portions of the county, that area (south-central Bennington
County) might be a more proper relevant market in which to analyze the
effects of this merger. In that area, four banks operate seven offices, with
County National ranking second with 26 percent of total area deposits. The
three largest banks in south-central Bennington County hold over 91 percent of
total area deposits.

This merger would eliminate the largest of only two significant potential
entrants into Bennington County and, more precisely, south-central Benning-
ton County. * In addition, the acquisition of County National by the state’s
largest bank would add to the bank’s leading position in the state. In states like
Vermont, where the banking deposits of the state are concentrated in a small
number of large organizations, it is important to carefully consider additional
acquisitions which would add to that concentration. In such states, mergers of
local leaders with the state’s largest banks can have the effect of foreclosing
the opportunity for the development of new organizations of sufficient size to
compete effectively with the few statewide leaders.

On the other hand, the south-central portion of Bennington County is a
relatively small area currently served by four banking organizations, including
two of the four largest in the state. Entry by Chittenden into this market may
increase competition in it, especially if entry is made de novo. Since the
Bennington area is one of a very limited number of attractive Southern Ver-
mont areas, however, it seems likely that Chittenden would seek to enter de
novo if prevented from entry by this merger. On balance, therefore, we con-
clude that the proposed transaction would have an adverse competitive effect,
is not in the public interest, and should be denied.

Basis for Corporation approval, May 25, 1973

Chittenden Trust Company, Burlington, Vermont (“‘Chittenden Trust”’}, a
State nonmember insured bank with total resources of $207,320,000 and total
IPC deposits of $143,8562,000, has applied, pursuant to Section 18(c)} and

*This area was stipulated to be the relevant market, and found to be a section of the

country, in a previous antitrust case challenging the merger of County National and
another Bennington County Bank, Catamount National Bank, U.S. v County National
Bank of Bennington, 339 F. Supp. 85 (D. Vt., 1972),
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other provisions of the Federal Deposit Insurance Act, for the Corporation’s
prior consent to merge with The County National Bank of Bennington, Ben-
nington, Vermont, (""County’’), with total resources of $21,175,000 and total
IPC deposits of $17,953,000. The banks would merge under the charter and
title of Chittenden Trust and, as an incident to the merger, the two offices of
County would become branches of the resulting bank, increasing the number
of its authorized offices to 21.

Competition. Chittenden Trust operates 17 offices in northern Vermont,
nine of which are in Chittenden County, its headquarters county. Two branch-
es each are located in Addison, Washington, and Orleans Counties, one branch
is located in Grand !sle County, and one branch is located in Franklin County.
In addition, the necessary supervisory approvals have been obtained for addi-
tional branches in Waitsfield and Berlin, both in Washington County. The bank
operates no offices in Bennington County (the location of County’s two of-
fices) or in any county contiguous thereto. Chittenden Trust is the largest
commercial bank in Vermont, with deposits equal to 16.4 percent of the total
for all commercial banks in the State.

County operates two offices in Bennington County (population 29,282, up
16.7 percent since 1960): its main office in Bennington and a branch office in
Arlington. Bennington County has 10 offices of five commercial banks, in-
cluding offices of First Vermont Bank and Trust Company, Brattleboro, and
Vermont National Bank, also headquartered in Brattleboro, the State’s third
and fourth largest commercial banks, respectively. Among the five banks in
Bennington County, County holds the third largest share (19.5 percent) of
Bennington County commercial bank 1PC deposits. County is the 14th largest
commercial bank in Vermont, with 1.6 percent of the State’s total commercial
bank deposits.

The closest offices of the two banks are 90 miles apart and their main
offices are 125 miles apart. Furthermore, these offices are separated by moun-
tainous terrain and there are numerous offices of other commercial banks
intervening. Less than 1 percent of each bank’s deposits originate from areas
primarily served by the other, and neither has any significant loan volume from
such areas. It is apparent that the proposed merger would eliminate no signifi-
cant existing competition between Chittenden Trust and County.

Vermont law allows statewide de novo branching. While Chittenden Trust,
the State’s largest bank has the capabilities for successful de novo expansion,
the Corporation has concluded that no significant potential exists for increased
competition batween the two banks through de novo branching. The popula-
tion per banking office in Bennington County is already a low 2,928, while the
county’s population increased by only 4,194 people between 1960 and 1970.
Income levels for the county are unexceptional—being approximately the same
as the State average, which is nearly 10 percent below the national average.
Still largely rural, Bennington County shows little prospect for dramatic future
growth that might constitute economic justification for a significant number of
additional commercial bank facilities. For these reasons, de novo entry by
Chittenden Trust into Bennington County is likely to remain economically
unattractive for the forseeable future. County, for its part, because of limited
resources and minimal de novo branch experience, is not thought likely to
expand 90 miles or more to the north, by de novo branching into areas present-
ly served by Chittenden Trust., The proposed merger thus appears unlikely to
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result in any significant loss of potential competition between Chittenden
Trust and County as a result of de novo branching.

In the local Bennington County market, where the competitive effects of
the proposed merger would be most direct and immediate, competition should
be stimulated, particularly with regard to First Vermont Bank and Trust Com-
pany, a $104 million deposit institution that today has the largest share (ap-
proximately 32 percent) of all Bennington County commercial bank IPC de-
posits.

On a statewide basis, the proposed merger has both procompetitive and
anticompetitive aspects. Vermont, the third smallest State in the nation in
terms of population, had 444,330 people at the time of the 1970 Census. Its
total commercial bank deposits, as of December 31, 1972, aggregated only
$1.1 billion and were held by 40 banks. Three of its five largest banks, includ-
ing Chittenden Trust, have traditionally confined their banking operations to
the northern part of the State, while the two remaining large banks, First
Vermont Bank and Trust Company and Vermont National Bank, have tradi-
tionally confined their operations to the four southernmost counties in the
State, of which Bennington County is one. Recently, there has been some
movement by both groups toward the central portion of the State. The acquisi-
tion here proposed, representing the first move by a major northern Vermont
bank into southern Vermont, would constitute an important step in the evolu-
tion toward a more competitive statewide structure in which all five banks, and
possibly others not now in the ranks of the State’s largest, would be competing
in all the significant local banking markets throughout Vermont. The adverse
effect of the proposed acquisition is that it adds to the strength of the State’s
largest bank by merger and further concentrates the banking resources of the
State. As a result of this proposed acquisition, Chittenden Trust’s share of the
State’s total commercial bank deposits would rise from 16.4 percent to 18.0
percent. While the merger of any bank of relatively significant size with a bank
already holding 16.4 percent of the State’s total commercial bank deposits
would normally be a matter of serious supervisory concern, there are mitigating
factors when the State concerned has as limited a statewide population and as
limited an aggregate deposit potential as Vermont. Only a small number of
large banks, with a full range of wholesale banking services, can be created in
such a State. This consideration prompts the Corporation to weigh the pro-
competitive effects of the proposed merger {in encouraging a greater number of
statewide competitors) more heavily than the increase in statewide concentra-
tion ratios that would undoubtedly result.

Since (i) no significant existing competition between the two banks would
be eliminated, (ii} no significant potential for increased competition between
them through de novo branching would be eliminated, (iii) Chittenden Trust is
presently unrepresented in southern Vermont where County’s two offices are
located, and (iv) the procompetitive effects of the proposed merger on state-
wide commercial bank structure appear to outweigh the anticompetitive effects
of an increase in statewide concentration ratios, the Board of Directors has
concluded that the proposed transaction would not, in any section of the
country, substantially lessen competition, tend to create a monopoly, or in any
other manner be in restraint of trade.

Financial and Managerial Resources; Future Prospects. Both Chittenden
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Trust and County have adequate financial and managerial resources and satis-
factory prospects for the future, as would the resulting bank.

Convenience and Needs of the Community to be Served. The proposed
merger would not significantly affect commercial banking services offered in
the areas where Chittenden Trust presently operates. Customers in the
Bennington area, however, would receive the benefits of another large bank
alternative for services not now available at County, such as specialized lending
services, municipal financing expertise, a lending limit in excess of $2 million
for a single customer, full trust services, a credit card program, and computer
services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Bank of A. Levy 99,080 15 16
Oxnard, California
to acquire a portion of the assets and
assume a portion of the liabilities of
Union Bank 12,774* 1%
Los Angeles

Summary report by Attorney General, April 17, 1973

A distance of about 13 miles separates the West Van Nuys Branch from the
nearest Bank of A. Levy office, with several competitive alternatives in the
intervening area. It appears that the proposed transaction would not eliminate
any substantial existing competition.

Bank of A. Levy could legally establish de novo offices in the area served by
West Van Nuys Branch. However, in view of the size of the acquiring bank, the
presence of branches of several of the state’s largest banks in West Van Nuys
Branch’s service area, and the existence of a number of other significant poten-
tial entrants, we conclude that the proposed transaction will not eliminate
substantial potential competition.

The proposed transaction would have no adverse competitive effects.

Basis for Corporation approval, June 11, 1973

Bank of A. Levy, Oxnard, California (“’Levy’’), an insured State nonmember
bank with total resources of $99,080,000 and total deposits of $89,488,000,
has applied, pursuant to Section 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s prior consent to acquire the assets

*Resources and branch office to be acquired by Bank of A. Levy.
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of, and assume liability to pay .deposits made in, one office of Union Bank, Los
Angeles, California (““the Union Office”), located in the community of West
Van Nuys, Los Angeles, California (total deposits of $11,990,000 as of June
30, 1972). As an incident to the transaction, the Union Office would continue
as an office of Levy, thereby increasing the total number of its authorized
offices to 18.

Competition: Levy presently operates 15 offices and has supervisory ap-
proval for two additional offices, not yet opened. These 17 offices are all
located in Ventura County (population 376,430}, immediately to the north-
west of Los Angeles. Eleven other commercial banks operate within Ventura
County. Levy holds 15.3 percent of all the commercial bank deposits held at
their local Ventura County offices, ranking third in this respect. Bank of
America National Trust and Savings Association and Security Pacific National
Bank hold 35.3 percent and 28.0 percent, respectively, of the Ventura County
commercial bank deposits. Levy operates no offices in Los Angeles County. It
is the 34th largest commercial bank in California, with 0.1 percent of the
State’s total commercial bank deposits.

Union Bank, headquartered in Los Angeles, is the sixth largest commercial
bank in California and operates 26 offices throughout the State. Union Bank is
oriented toward wholesale bank business, operating primarily in commercial
and industrial centers, and through this application is attempting to divest itself
of one retail/consumer office located in a residential community.

Competition within the Union Office service area, consisting of that portion
of West Van Nuys within 2 miles or so of its site, includes six offices of four
other commercial banks. In terms of total deposits held by these six offices,
the Union Office ranks third, with 18.9 percent, while the State’s largest and
second largest commercial banks hold 36.2 and 22.2 percent, respectively. The
closest office of Levy to the Union Office is approximately 13 miles away, and
no significant competition exists between them,

The net effect of the proposed transaction would be to transfer the West
Van Nuys market share of the sixth largest bank in the State to a much smaller
bank entering Los Angeles County for the first time. Union Bank would con-
tinue also to serve any business/wholesale customers in the Van Nuys area from
two regional centers nearby.

Under these circumstances, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Each of these factors
is resolved favorably for the participating banks involved in this proposal, and
they are so projected for the resulting bank.

Convenience and Needs of the Community to be Served. The principal area
to be affected by the proposed acquisition would be the West Van Nuys
section of Los Angeles. The transaction would simply replace one bank with
another, both offering similar services; however, the policies of the acquiring
bank would be more favorable to the retail banking needs of this type of
community, while Union Bank’s wholesale services would remain conveniently
available at two nearby locations.

On the basis of the foregoing, the Board of Directors has concluded that
approval of the application is warranted.
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
State Savings Bank 2,292 1 3
Goodell, lowa
(change title to North lowa State Bank)
to merge with
The First National Bank of Klemme 5,333 1
Klemme

Summary report by Attorney General, March 7, 1973

This proposed merger involves two very small banks in a rural area. In view
of their proximity, some existing competition is likely to be eliminated by the
proposed merger. Within 20 miles of the two banks (an area which probably
overstates an appropriate market), eight banks, including the merging institu-
tions, operate 10 banking offices. First Bank and State Bank rank seventh and
eighth among these banks, with 6.5 per cent and 2.9 per cent, respectively, of
total deposits, and the merged institution would be the sixth largest.

Basis for Corporation approval, June 18, 1973

State Savings Bank, Goodell, lowa (““Savings Bank’’}, an insured State non-
member bank with total deposits of $1,970,000, has applied, pursuant to
Section 18(c} and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior written consent to merge with The First National Bank
of Klemme, Klemme, lowa ("’First Bank’’), with total deposits of $4,810,000,
under the charter of Savings Bank and with the title ‘“North lowa State Bank."”’
In connection with this proposed transaction, a new main office would be
established in Belmond, lowa, and the existing offices in Goodell and Klemme
would be operated as additional offices.

Competition. Both Savings Bank and First Bank are located in Hancock
County in the north-central portion of lowa. Hancock County is a rural county
that reflects the national trend to fewer but larger and more mechanized farm-
ing units. The population of Hancock County declined 9.4 percent between
1960 and 1970, from 14,604 to 13,227. The town of Goodell {population
218) is located in the extreme southern part of the county near the Wright
County border, while the town of Klemme (population 533) is located 5 miles
north of Goodell and 1 mile east of U.S. Route 69. Household median income
for Hancock County was $6,862 in 1971, compared to the statewide average of
$8,407.

President R. H. Isensee of United Home Bank & Trust Company, Mason
City, lowa, and his associates control 10 commercial banks in the State of
lowa, including Savings Bank and First Bank, the latter having been acquired in
1972. Another of these “Isensee Group’ banks, the $5 million Farmers State
Bank, Kanawha, 1owa, is located 10 miles west of Goodell and 16 road miles
from Belmond.
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If the proposed merger is approved, the main office of the resulting bank
would be located in Belmond, Wright County, 5 miles south of Goodell. This
county is also a rural county of declining population (1970 population 17,294,
down 11.1 percent from 1960). Belmond itself had 2,358 people in 1970 and
contains a few farm-related businesses and one established bank with approxi-
mately $11 million in deposits. Household median income for Wright County
in 1971 was $8,235.

The competitive impact of the proposed merger would be most immediate
and direct within a 15-mile radius of Goodell, the location of the smaller bank
in this proposed merger. That area, which would be of very limited population,
contains 12 offices of 10 commercial banks, holding total deposits of $73
million. First Bank held 5.6 percent and Savings Bank 2.5 percent of these
deposits, while the Farmers State Bank, Kanawha, lowa (another isensee
Group bank) held 6.4 percent of these deposits. Independent banks in Garner
and Belmond, each of approximately $11-12 million in deposit size, would be
larger than the resulting bank. Moreover, First Bank and Savings Bank each
serve their own small community and only a limited portion of the local
market. While some competition between the two banks might be eliminated
because of their proximity, the amount of business involved does not appear to
be of significant proportions. The proposed merger should in fact stimulate
competition with the $12 million deposit Hancock County National Bank
located in Garner, about 12 miles north of Goodell and 6 miles north of
Klemme. Once the new main office is completed and trust services are offered,
the merger should also have procompetitive effects in Belmond and its sur-
rounding area, where the resulting bank would offer an alternative to the $11
million First State Bank of Belmond for commercial banking services.

Under lowa law, the resulting bank could legally establish de novo offices in
nine counties except for home office communities. The latter provision bars
either bank from opening a de novo office in the other’s present home office
community, but the extremely limited and declining populations of both
Goodell and Klemme would make this branching unattractive in any event.
Furthermore, the limited resources of Savings Bank and its lack of branching
experience make de novo expansion anywhere in the nine counties a very
unlikely prospect. Thus, no significant potential for increased competition be-
tween the two banks in the future through de novo branching is likely to be
eliminated by their proposed merger.

As of June 30, 1972, there were 100 offices of 69 commercial banks in the
nine-county legal branching area of the resulting bank and they held total
deposits of $620 million. The "Isensee Group” controlled nine of these banks
with aggregate deposits of $85 million representing 13.7 percent of the total
deposits held at all such offices, but there is a proposal pending whereby a large
registered bank holding company based in Des Moines, lowa, would acquire the
three largest of the “Isensee Group’” banks with deposits of $63 million. The
proposed merger would not materially affect the concentration of banking
resources in this widest geographic area of potential competition; indeed, if the
sale of the three "'Isensee Group’ banks is consummated, the holdings of that
group in this same area would be substantially reduced.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any economically significant section of the
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country, substantially lessen competition, tend to create a monopoly, or in any
other manner be in restraint of trade.”

Financial and Managerial Resources; Future Prospects. Both Savings Bank
and First Bank have adequate financial resources and satisfactory managerial
resources, as would the resulting bank. Due to local economic conditions, the
future prospects for the resulting bank are more favorable than for Savings
Bank and First Bank operating as independent units.

Convenience and Needs of the Community to be Served. Consummation of
this proposed transaction would not provide the residents of Goodell and
Klemme with any services not presently available, other than a larger lending
limit to service the demand for larger agricultural credits (the basic lending
limit of Savings Bank being $25,000, First Bank’s being approximately
$33,000, and the resulting bank’s being approximately $81,000). The proposed
merger should, however, stimulate competition with the bank in Garner and,
once the new main office is completed, with the existing bank in Belmond. The
resulting bank intends to offer trust services as well, once its new main office is
completed.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(i
thoul.:ands in To be
of dollars) operation | operated
Bank of Mississippi 114,660 20 21
Tupelo, Mississippi
to merge with
The Bank of West Point 11,413 1
West Point

Summary report by Attorney General, April 17, 1973

Applicant and Bank are headquartered approximately 46 miles apart, and
the nearest offices of the two banks are about 29 miles apart. There are three
alternative banking offices in the intervening area. |t appears that the proposed
merger would eliminate no substantial existing competition.

Under Mississippi law, banks may legally establish branches within 100 miles
of their home offices. Thus, Applicant could establish de novo offices in the
area served by Eank. However, both West Point and Clay County have experi-
enced a decline in population over the past decade, and the market does not

*For purposes of this analysis, the Corporation has ignored the fact that the two partici-
pating banks were recently brought under common control through stock purchase by
the “isensee Group” of a controlling interest in First Bank, apparently motivated by a
desire to effectuate the proposed merger. Absent unusual circumstances, such a stock
purchase lends nc persuasive weight to an approval of the proposed transaction since the
contrary conclusion could well defeat the purpose of supervisory review under the Bank
Merger Act, as amended.
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appear particularly attractive for de novo entry. In view of the nature of the
community served by Bank, its modest size and the existence of other signifi-
cant potential entrants, we conclude that the proposed merger will not elimi-
nate substantial potential competition.

Therefore, we conclude that the proposed transaction would not have a
substantial competitive impact.

Basis for Corporation approval, June 25, 1973

Bank of Mississippi, Tupelo, Mississippi, an insured State nonmember bank
with total resources of $114,660,000 and IPC deposits of $90,614,000, has
applied, pursuant to Section 18(c) and other provisions of the Federal Deposit
Insurance Act, for the Corporation’s prior consent to merge under its charter
and title with The Bank of West Point, West Point, Mississippi {"'West Point
Bank’’), having total resources of $11,413,000 and IPC deposits of $8,554,000.
As an incident to the merger, Bank of Mississippi would operate the sole office
of West Point Bank as a branch, thereby increasing to 21 the number of its
offices.

Competition. Bank of Mississippi currently has offices in seven northeastern
counties of the State of Mississippi. These, together with Union County, from
which a substantial amount of business is derived, comprise its primary trade
area. The economy of this region is basically agricultural, although during the
past decade light industry has become increasingly significant in the area. The
population of these eight counties increased 4.8 percent during this period, to
185,058, as compared with the statewide increase of 1.8 percent. Bank of
Mississippi has no office in Clay County at the present time.

West Point Bank has its sole office in eastern Clay County (1970 population
18,840—a 0.5 percent decrease since 1960). Clay County is situated immediate-
ly south of the counties of Chickasaw and Monroe, within which Bank of
Mississippi is presently represented. The economy of Clay County closely re-
sembles that of the present trade area of Bank of Mississippi. West Point Bank
holds approximately 42.5 percent of county IPC deposits, while The First
National Bank of West Point holds approximately 54.2 percent of these de-
posits and the recently established Clay County Bank and Trust Company
holds the balance. West Point Bank draws the bulk of its business from the city
of West Point (population 8,714) and environs, although its banking market is
countywide.

The nearest office of Bank of Mississippi is located in Houston, Chickasaw
County, some 35 road miles northwest of West Point. Several competing banks
service the intervening area, and the two banks report no common depositors
or borrowers. They operate in separate, although adjacent, service areas, and it
appears that no significant existing competition between them would be elimi-
nated by the proposed merger.

Increased competition in the future between Bank of Mississippi and West
Point Bank through de novo branching is unlikely. Clay County is not adjacent
to Lee County, the site of Bank of Mississippi‘s main office, and under Missis-
sippi law, the number of branches it may establish de novo in the nonadjacent
counties within 100 miles of Tupelo is limited. West Point is the only city in
Clay County and accounts for more than 46 percent of the county’s popula-
tion. Three commercial banks are presently headquartered in this city, and
there are already four commercial bank offices to serve Clay County’s 18,840
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people. Bank of Mississippi would find other nonadjacent counties, having
more favorable growth rates and larger disposable income, more attractive than
Clay County for such expansion, especially when State law provisions protect-
ing home office and branch office communities are taken into account. For its
part, West Point Bank, with limited resources and a lack of branching experi-
ence, would be unlikely to branch de novo in the foreseeable future into areas
presently served by Bank of Mississippi.

In its largest potential market, which under State law is the area within a
100-mile radius of Tupelo, Bank of Mississippi controls 8.7 percent of the total
IPC deposits held at June 30, 1972, by all offices of the 78 commercial banks
therein represented. The proposed merger would increase its share of this mar-
ket to 9.7 percent. In the State as a whole, Bank of Mississippi holds only 2.6
percent of all commercial bank IPC deposits. The proposed merger, accord-
ingly, appears unlikely to eliminate any significant potential competition be-
tween the two banks in the future or to affect adversely the commercial bank
structure of the northeast section of Mississippi.

Under the circumstances presented, the Board of Directors is of the opinion
that the proposed merger would not, in any section of the country, substan-
tially lessen competition, tend to create a monopoly, or in any other manner
be in restraint ot trade.

Financial and Managerial Resources; Future Prospects. Both of the partici-
pating banks hzve adequate financial and managerial resources, as would the
resulting bank. Future prospects for the resulting bank would be favorable.

Convenience and Needs of the Community to be Served. The merger would
provide West Point and Clay County with a commercial bank facility whose
aggressive management would operate with a lending limit exceeding $1 mil-
lion. The importance of this credit capability will increase as the area’s trend
toward industrialization accelerates. In the meantime, data processing facilities,
broadened trust services, expanded mortgage lending services and, in general,
the specialized services of a large bank would become available to Clay County
residents and businessmen.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation |operated
Wilmington Savings Fund Society 454 501 13 13
Wilmington, Delaware
to acquire the assets and assume
the deposit liabilities of
Endowment Building and Loan Association 899 1
Wilmington
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Summary report by Attorney General, April 23, 1973

Wilmington Savings holds the dominant share of savings and time deposits in
New Castle County. In mid-1972, it held 66.6 percent of savings and time
deposits in county thrift institutions {savings banks and savings and loan asso-
ciations), and 36.7 percent of such deposits in county offices of thrift institu-
tions and commercial banks. Endowment held about 0.2 percent of savings and
time deposits in county offices of thrift institutions, and 0.1 percent of such
deposits in county offices of thrift institutions and commercial banks.

Endowment’s sole office is only four blocks from Wilmington Savings’ main
office. Endowment’s office will be closed after acquisition. Wilmington Savings
also operates three branch offices in Wilmington. The proposed acquisition
would thus eliminate direct competition between the two institutions. How-
ever, in view of Endowment’s small size ($769,000 in deposits; 300 savings
accounts) and modest competitive capabilities, the proposed acquisition would
not have a substantially adverse effect on competition,

Basis for Corporation approval, June 29, 1973

Wilmington Savings Fund Society, Wilmington, Delaware (*'Society’’) (total
resources $454,501,000; total deposits $419,737,000), an insured mutual sav-
ings bank, has applied, pursuant to Section 18(c) and other provisions of the
Federal Deposit Insurance Act, for the Corporation’s prior consent to purchase
the assets of, and assume liability to pay deposits made in, Endowment Build-
ing and Loan Association, Wilmington, Delaware (‘B&L’’) (total resources
$899,000; total deposits $769,000), an uninsured association. The existing
office of B&L would be closed if the transaction is consummated.

Competition. Society is headquartered in Wilmington, Delaware, a part of
the densely populated, highly developed New York-Washington corridor, Ex-
tensive manufacturing is carried on in the Wilmington area, which serves also as
the commercial and service center for Delaware and portions of adjacent Mary-
land, Pennsylvania, and New Jersey. Society operates 13 offices at the present
time, of which 10, including its main office, are located in New Castle County,
the northernmost of Delaware’s three counties. Three additional offices have
been approved, but are not yet in operation. Society is the largest of 25 thrift
institutions in the State of Delaware, with approximately 65 percent of their
aggregate deposits.

B&L is the smallest thrift institution in New Castle County, with total
deposits of only $324,000 after deducting hypothecated deposits representing
loan payments. These deposits are held in approximately 300 accounts. B&L's
deposits originate almost exclusively in the city of Wilmington, where it has its
only office. Almost all of the mortgage loans on B&L's books (numbering 96 as
of February 28, 1973) are secured by real property situated in depressed areas
of Wilmington with an average appraised value of only $8,900. B&L's earnings
approximated $3,000 for the 12 months ended February 28, 1972, and its
deposit and loan totals have been declining in recent years. Finally, B&L’s only
active officer and director wishes to retire, It is obvious that B&L is an ineffec-
tual competitor among thrift institutions in Wilmington and that is limited
resources would constitute only a de minimis addition to the assets and de-
posits of even the largest thrift institution in the State. Moreover, efforts to
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interest several thrift institutions other than Society in a similar assumption
transaction proved unsuccessful. Should this transaction be consummated, 12
offices of seven competing thrift institutions would remain available to resi-
dents of Wilmington even though B&L's only office is closed.

Under the circumstances presented, the Board of Directors is of the opinion
that the proposed purchase and assumption transaction would not, in any
section of the country, substantially lessen competition, tend to create a mono-
poly, or in any other manner be in restraint of trade.

Financial and Managerial Resources; Future Prospects. Society, the continu-
ing bank, has adequate financial and managerial resources. |ts future prospects,
following consummation of the proposed transaction, would continue to be
favorable.

Convenience and Needs of the Community to be Served. Customers of B&L
would have three offices of Society within a convenient distance of the present
B&L office and a total of six within the city of Wilmington at which to
transact business. The lending expertise of the State’s largest thrift institution
would be available to B&L's borrowers and the broad range of Society’s ser-
vices would be available to all B&L customers. Its depositors would also gain
the protection and security of Federal deposit insurance.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation |operated
Monroe Security Bank and Trust Company 55,948 7 9
Stroudsburg, Pennsylvania
{change title to Security Bank and
Trust Company)
to merge with
The Bank of Matamoras 15,677 2
Matamoras

Summary report by Attorney General, March 6, 1973

The closest branch of Monroe Security to Bank of Matamoras is the Mar-
shalls Creek branch, which is approximately 36 miles from the Bank of Mata-
moras and approximately 28 miles from Bank of Matamoras’ newly approved
Milford branch. Neither bank derives any significant banking business from the
service area of the other. Accordingly, it does not appear that the proposed
merger will have a significantly adverse effect on existing competition.
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Pennsylvania law permits de novo branching into counties contiguous to the
county in which the branching bank’s head office is located. Pike County is
contiguous only to the Pennsylvania counties of Wayne and Monroe. Monroe
Security (total deposits of $45 million) is the only bank with its main office in
Monroe County and is the only Monroe County bank that could be permitted
to branch de novo into Pike County. Of the eight banks with main offices in
Wayne County, the three largest have total deposits of $18 million, $19 mil-
lion, and $20 million, respectively. None of the other five Wayne County banks
have more than $10 million in total deposits. The proposed merger would
eliminate Monroe Security as a potential entrant into Pike County.

However, because Pike County may not be particularly attractive for de novo
branching, the overall effect of the merger on potential competition would not
appear to be significantly adverse.

Basis for Corporation approval, June 29, 1973

Monroe Security Bank and Trust Company, Stroudsburg, Pennsylvania
("'Security”’), a State nonmember insured bank with total resources of
$55,948,000 and total IPC deposits of $45,107,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior written consent to merge with The Bank of Matamoras,
Matamoras, Pennsylvania, a State nonmember insured bank with total re-
sources of $15,577,000, and total IPC deposits of $12,335,000. The banks
would merge under Security’s charter but with the title ““Security Bank and
Trust Company.”” Permission is also requested to establish the two offices of
The Bank of Matamoras as branches of the resulting bank, thereby increasing
the number of its offices to nine.

Competition. All seven offices of Security are located in Monroe County,
Pennsylvania, which borders the State of New Jersey in the central portion of
eastern Pennsylvania. The two offices of The Bank of Matamoras are located in
the northeastern portion of Pike County that lies north of Monroe County.
Matamoras is only 2 miles from Port Jervis, New York, and the northwestern
corner of New Jersey.

Monroe and Pike Counties are best known for the Pocono Mountains, which
have been a major resort area for many years. There is only a limited amount
of industry or agriculture in either county, and no substantial economic growth
is foreseen. The population of Monroe County increased 14.8 percent between
1960 and 1970, from 39,567 to 45,422. During this same period of time, the
population of Pike County increased 29.0 percent, to 11,818. In 1971 the
median household income was $7,399 for Pike County and $7,868 for Monroe
County, compared to $8,613 for the State.

The proposed merger would have its most direct and immediate competitive
impact in Matamoras and within a 15-mile radius of that community—an area
that includes parts of New York and New Jersey. Within that area The Bank of
Matamoras, as of June 30, 1972, ranked fifth of 10 commercial banks in terms
of local IPC deposits, with 14.6 percent of the total. Three banks with larger
shares of this local market had total deposits of $941 million, $477 million and
$401 million, respectively.

Stroudsburg and Matamoras are 39 miles apart, and the shortest distance
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between offices of the participating banks is the 29 miles between the Mar-
shalls Creek Branch of Security and the branch of The Bank of Matamoras at
Milford. While these two branches are located on the same highway, the area
between them is sparsely populated with no industry. There are no common
shareholders or loan customers and only one common depositor. The Milford
Branch of The Bank of Matamoras is in direct competition with the main office
of The First National Bank of Pike County, a $17 million deposit institution.
Security and The Bank of Matamoras operate in separate and distinct trade
areas, and there is no significant amount of existing competition between them
that would be eliminated by their merger.

Under Pennsylvania law, Security could legally branch de novo into Pike
County and The Bank of Matamoras could legally branch de novo into Monroe
County. This however, does not seem likely. The population per commercial
banking office in Monroe County is 2,672 and only 1,970 in Pike County,
income levels are below the State average in both counties and locations for
new offices in populated communities within both counties are scarce. Taking
into account the nature of the local economies, the proposed merger is unlikely
to eliminate any significant potential for increased competition in the future
between Secur ty and The Bank of Matamoras as a result of de novo branching.

The widest geographic area withir which Security can branch under existing
law contains the seven counties of Monroe, Northampton, Carbon, Luzerne,
Lackawanna, Wayne, and Pike. The 208 offices operated by 71 banks in this
area had total |PC deposits of $2.6 billion as of June 30, 1972. Security ranked
14th of these 71 banks, with 1.6 percent of their total 1PC deposits. The
resulting bank would rank 12th, with 2.0 percent of these deposits. Several of
the banks operating in this area are much larger than the resulting bank would
be, and the proposed transaction should have no perceptible impact on the
structure of commercial banking in this broadest possible area of future com-
petition.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. The financial and
managerial resources of both banks are satisfactory, and the future prospects
for the resulting bank are favorable.

Convenience and Needs of the Community to be Served. Matamoras and
Pike County would be the primary beneficiaries of this proposed transaction.
Currently there are only six commercial banking offices operated by three
banks in Pike County and only one commercial banking office in Matamoras.
People living in this area now find it necessary to patronize New York or New
Jersey banking offices or travel long distances in Pennsylvania to obtain the
specialized banking services not available in Pike County. Some of the services
to be offered by the resulting bank, which are presently not provided by The
Bank of Matamoras, are a greater variety of certificates of deposit, higher rates
of interest on certain types of certificates of deposit, larger-sized loans, trust
services, and computer facilities.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.
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Resources Banking Offices
{in
thousands In To be
of dollars) operation | operated
Franklin State Bank 226,025 15 22
Franklin Township, New Jersey
to merge with
First New Jersey Bank 80,740 7
Union

Summary report by Attorney General, May 22, 1973

According to the application, the service areas of the merging banks are
largely separate, with the exception of that surrounding one office of each in
Clark, where direct competition would be eliminated by the merger. However,
Franklin's Hillside branch is sufficiently proximate to First's Union service area
to indicate that some existing competition will also be eliminated by the mer-
ger in that area. Similarly, it would appear that some competition would be
eliminated in the Bound Brook-Middlesex area, where each bank operates a
branch.

Selection of an appropriate geographic market in which to evaluate the
effect of the proposed merger on concentration in commercial banking is ex-
tremely difficult because of the dispersion of the merging banks’ offices and
the contiguity of developed communities in this part of New Jersey. However,
the resulting bank would operate offices over much of Union County, Neither
the application nor other data presently available to the Department contains
information sufficient to calculate precisely the increase in concentration in
the county that would attend the proposed merger; however, based on data for
prior years, and the existence of a number of large banks operating in the
county, it does not appear that banking concentration in the county would be
substantially increased.

Basis for Corporation approval, July 13, 1973

Franklin State Bank, Franklin Township (P. O. Somerset), New Jersey
(""Franklin’}, a State nonmember bank with total resources of $226,025,000
and total IPC deposits of $167,097,000, has applied, pursuant to Section 18(c)
and other provisions of the Federal Deposit Insurance Act, for the Corpora-
tion’s prior consent to merge under its charter and title with First New Jersey
Bank, Union, New Jersey (“First New Jersey’’), with total resources of
$80,740,000 and tota! 1PC deposits of $66,146,000, and for consent to estab-
lish branches at the seven locations where First New Jersey is presently oper-
ating.

Competition. Franklin operates five offices in Somerset County, five offices
in Monmouth County, four offices in Union County, and one office in Middle-
sex County—all located in New Jersey’s Second Banking District. Two addi-
tional offices have been approved, one to be located in Monmouth County, the
other in Mercer County. First New Jersey maintains seven offices—six in Union
County and one in Middlesex County. Most of the areas served by the two
banks are densely populated, rapidly growing residential suburbs of New York
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City, with light industry expanding in several places. Neither bank is presently
affiliated with a multibank holding company.

While each bank serves other parts of the Second Banking District, the
proposed merger would have its most direct and immediate competitve impact
in Union County, where Franklin has four offices and First New Jersey has six
offices. Their closest offices, with aggregate deposits of $7.7 million, are only a
block apart in Clark Township, but under the State of New Jersey’s order
approving the proposed merger, First New Jersey’s office in this community
must be either closed or relocated. Another pair of offices are only 1.7 miles
apart. While some deposit and loan competition between the two banks would
obviously be eliminated by their merger, it is estimated that in all of Union
County, Franklin holds only about 3.4 percent of the total commercial bank
deposits held at offices in the county, while First New Jersey holds approxi-
mately 5.2 percent. Twelve other commercial banks have a total of 85 offices
in the county, and four of them would have a larger share of the county’s total
commercial bank deposits than Franklin and First New Jersey combined.
Under the circumstances, the proposed merger is unlikely to result in any
significant loss of existing competition between the two banks.

While both banks can branch de novo throughout the Second Banking Dis-
trict, subject to home office and branch office protection in communities
below 7,500 in population, no such activity on First New Jersey’s part is likely
in the foreseeable future because of its weakened financial condition and limit-
ed managerial resources. Franklin has the resources, experience and desire to
expand further in the district, but numerous larger banks and bank holding
company systems are likely to seek similar expansion in attractive growth
areas. The loss of any potential for increased competition between the two
banks through de novo branching thus appears to be an insignificant factor
insofar as it might adversely affect vigorous commercial bank competition in
the district in the future.

Within the Second Banking District as a whole, Franklin held 3.4 percent of
the IPC deposits held on June 30, 1972, by all commercial banks in the
district, while First New Jersey held 1.4 percent of such deposits. The resulting
bank, with 4.8 percent of these IPC deposits, would be the sixth largest com-
mercial bank headquartered in the district—an area in which an increasing
number of smaller banks are being acquired by much larger multibank holding
companies headquartered in other districts.

In the State as a whole, the two banks combined would hold only 1.6
percent of total commercial bank deposits.

In view of the foregoing, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tand to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Financial and man-
agerial resources of Franklin are satisfactory; those of First New Jersey are
inadequate. The resulting bank, because of Franklin’s strength and a planned
infusion of $& million in capital, would have satisfactory financial and man-
agerial resources, and its future prospects would be favorable.

Convenience and Needs of the Community to be Served. The proposed
merger would provide customers of First New Jersey with a more aggressive,
capable, and competitive management, the convenience of expanded banking
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hours, trust and computer services, and a significantly higher lending limit.
On the basis of the foregoing, the Board of Directors has concluded that
approval of the application is warranted.

Resources Banking Offices
{in
thousands in To be
of dollars) operation |operated
Tracy-Collins Bank and Trust Company 104,966 9 10
Salt Lake City, Utah
to acquire the assets and assume the
liabilities of
Farmers State Bank 21,080 1
West Bountiful

Summary report by Attorney General, February 26, 1973

Tracy-Collins Bank and Trust Company operates no offices in Davis County.
The closest office of Tracy-Collins Bank and Trust Company is located about
nine miles south of West Bountiful. The application indicates that despite the
proximity of these offices, there is no significant overlap between the eight
branches of Tracy-Collins Bank and Trust Company and Farmers State Bank.
Accordingly, only a very limited degree of existing competition would be
eliminated by the proposed merger.

Farmers State Bank is the largest bank headquartered in Davis County. As
of June 30, 1972, it held total deposits of $17.9 million, accounting for 17 per
cent of total Davis County deposits, the largest share held by any bank.

State law prohibits Tracy-Collins Bank and Trust Company from establish-
ing a de novo branch in West Bountiful. Tracy-Collin’s bank holding company
parent could establish a bank in Davis County as a subsidiary; thus, the pro-
posed acquisition by Tracy-Collins Bank and Trust Company may eliminate
some potential competition. However, because of the existence of a number of
other significant potential entrants into that area, the proposed acquisition
would not appear to have a significantly adverse competitive effect.

Basis for Corporation approval, July 13, 1973

Tracy-Collins Bank and Trust Company, Salt Lake City, Utah (“Tracy-
Collins™), a State nonmember insured bank with total resources of
$104,966,000 and total IPC deposits of $72,041,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior written consent to purchase the assets of, and assume
liability to pay deposits made in, Farmer’s State Bank, West Bountiful, Utah
{*’Farmers”), which has total resources of $21,080,000 and total IPC deposits
of $16,916,000. The one office of Farmers would be operated as a branch of
Tracy-Collins, increasing the number of its offices to 10.
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Competition. All offices of Tracy-Collins are in Salt Lake County, and the
one office of Farmers is located in the South Davis Division of Davis County,
which is adjacen= to the northern border of Salt Lake County.

The population of the Salt Lake City SMSA, consisting of Davis and Salt
Lake Counties, increased from 447,795, in 1960, to 557,635, in 1970, an
increase of 24.5 percent, while the population of Salt Lake City itself declined
7.2 percent, from 189,454 to 175,885. The Salt Lake City SMSA is bordered
on the north by the Ogden, Utah, SMSA and on the south by the Provo-Orem,
Utah, SMSA. The Salt Lake City metropolitan area is the financial, com-
mercial, industrial, and distribution center for a wide area that includes, in
addition to Utah, southern ldaho, western Wyoming, and eastern Nevada.

The population of South Davis County, including the cities of Bountiful,
West Bountiful, Centerville, Farmington, Woods Cross, and North Salt Lake,
increased 53.7 percent, from 30,924 to 47,539, between 1960 and 1970.
South Davis County is a choice residential area within convenient distance of
Salt Lake City 1o which many of its local residents commute for employment,
entertainment, and shopping.

The shortest distance between offices of the participating banks is the 10
miles separating the main offices of the two banks. Several offices of other
commercial banks are located in the intervening area, but the Salt Lake City
offices of Tracy-Collins may be considered reasonably convenient options for
the residents of South Davis County who commute regularly to Salt Lake City.

The relevant local area within which the proposed transaction would have
its most immediate and direct effects competitively is probably Salt Lake City
and South Davis County combined. 1t appears, however, that no significant
existing competition between Tracy-Collins and Farmers would be eliminated
within this relevant market, The two banks together would control only 7.4
percent of total commercial bank deposits and only six offices of a total of 53.
Farmers alone accounts for only 1.7 percent of these deposits and one office.
Four commercial banks would be larger than the resulting bank and hold in the
aggregate 79.6 percent of the deposits and about 48 percent of all commercial
bank offices. Moreover, residents of South Davis County who commute to Salt
Lake City would have 10 separate institutional alternatives conveniently avail-
able to them for commercial bank services.

With respect to the possibility of increased competition between the two
banks in the future through de novo branching, Farmers could legally branch
de novo into Salt Lake City and Salt Lake County, but this does not seem likely
in view of its lack of branching experience, its limited managerial resources,
and the number of commercial banking offices already established in Salt Lake
County. Tracy-Collins can branch de novo anywhere in Salt Lake County, but
only into incorporated communities outside Salt Lake County and then subject
to home office protection. It thus cannot branch de novo into the city of West
Bountiful, since West Bountiful is an incorporated city and the main office of
Farmers is located there. Of the six incorporated cities in the South Davis
Division of Davis County, three are closed to de novo branching due to main
office protection, while Centerville City {population 3,268) has two branches
of other banks and North Salt Lake (an even smaller community) already has a
branch of the State’s second largest commercial bank. The three incorporated
cities in South Davis County closed to de novo branching by Tracy-Collins
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contain 67 percent of the population in the South Davis Division of the coun-
ty, and the five commercial banking offices located in these three cities hold 91
percent of the division’s total commercial bank deposits. While income levels in
Davis County are relatively high and the population for each existing com-
mercial bank office in Davis County is also relatively high (at 5,942 persons),
the number of locations available to Tracy-Collins for de novo branching under
Utah law is obviously limited. Three other banks, larger than Tracy-Collins,
moreover, are also potential entrants by de novo branching if additional com-
mercial bank locations can be found. Legally, the parent holding company of
Tracy-Collins could also establish a de novo bank in one of the closed com-
munities, but this means of entry into a market with only $64 million in total
commercial bank deposits does not seem likely, especially since the three larg-
est banking organizations in the State are already present in the market and
there are other, larger banks that are also potential entrants. Accordingly, it
appears that there is no significant potential for increased competition, be-
tween Tracy-Collins and Farmers as a result of de novo branching or the
establishment of a de novo bank, which would be eliminated by the proposed
transaction,

Commercial banking in the State of Utah is concentrated in its three largest
banking organizations, which as of December 31, 1972, held 60.2 percent of
the total deposits held by all commercial banks in the State. The largest share is
held by First Security Corporation, Salt Lake City, Utah, with 29.4 percent,
the next two largest banking organizations are also headquartered in Salt Lake
City and they have 16.6 percent and 14.2 percent, respectively. Tracy-Collins is
the seventh largest of 46 commercial banking organizations in the State, with
3.7 percent of the State’s total commercial bank deposits, while Farmers holds
only 0.8 percent of the deposits. The resulting bank would rank as the sixth
largest organization in the State, with 4.5 percent of total deposits, and would
still be much smaller than the three largest. First Security Corporation also
controls one commercial bank in Idaho and one in Wyoming and combined has
total deposits in excess of $1 billion. Consummation of this proposed transac-
tion would accordingly have no significant effect on the structure of com-
mercial banking statewide in Utah.

Based on the foregoing, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources; Future Prospects. Tracy-Collins has
satisfactory financial and managerial resources, as would the resulting bank.
Future prospects for the resulting bank are favorable.

Convenience and Needs of the Community to be Served. Except for a
modest increase in the legal lending limit, this proposed transaction would
provide no major benefits to present customers of Tracy-Collins. More signifi-
cant benefits would accrue to customers of Farmers. Thus, the present lending
limit of Farmers is $130,000, while the resulting bank would have a limit of
$1,020,000. In addition, the resulting bank would offer golden passbook ac-
counts, lower interest rates on some types of loans, and trust services that are
presently not available at Farmers.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.
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Resources Banking Offices
(in
thousands In Tobe
of dollars) operation | operated
Southern Bank and Trust Company 33,948 14 15
Mount Olive, North Carolina
to merge with
Merchants & Farmers Bank 3,594 1
Macclesfield

Summary report by Attorney General, November 10, 1972

The home offices of the two banks are approximately 55 miles apart, and
the nearest branch of Southern is about 25 miles east in adjacent Martin
County. A large number of alternative banking offices of many of the state’s
largest banks operate in the surrounding and intervening areas. This proposed
merger would not appear to eliminate any significant actual competition pre-
sently existing between the two banks.

Since North Carolina banking laws permit statewide branching, Southern
could enter Macclesfield de novo. However, considering the small size of Mac-
clesfield, and its rather static economic situation, the area would not appear to
be attractive for such expansion by Southern at the present time. Moreover,
there are other banks much larger than Southern operating in the area, which
could enter Macclesfield or surrounding areas of Edgecombe County should the
area become attractive for expansion. The proposed merger, therefore, would
not appear to have an adverse effect on potential competition.

Basis for Corporation approval, July 31, 1973

Southern Bank and Trust Company, Mount Olive, North Carolina (*‘South-
ern’’), a State nonmember insured bank with total resources of $33,948,000
and IPC deposits of $27,696,000, has applied, pursuant to Section 18(c) and
other provisions of the Federal Deposit Insurance Act, for the Corporation’s
prior consent to merge with Merchants & Farmers Bank, Macclesfield, North
Carolina (““Merchants’”’), with total resources of $3,594,000 and IPC deposits
of $2,864,000. The banks would merge under the charter and title of Southern
and, as an incident to the merger, the sole office of Merchants would become a
branch of the resulting bank, increasing the number of its offices to 15. Ap-
proval is also requested for the retirement provisions of preferred stock.

Competition. Southern operates a total of 14 offices in seven eastern North
Carolina counties. Its main office and three branches are in Wayne County, and
the remaining 10 branches are well distributed among Duplin, Lenoir, Pitt,
Bertie, Martin. and Beaufort Counties. Southern is the 26th largest commercial
bank in North Carolina, with 0.3 percent of the State’s total commercial bank
deposits. It is one of five North Carolina banks controlied by the Holding family
and their interests. These banks hold in the aggregate about 9.7 percent of the
State’s total commercial bank deposits.

Merchants operates its only office in Macclesfield, Edgecombe County,
about 55 miles northeast of Southern’s main office. Macclesfield is a small
(1970 population 536} rural community located in southern Edgecombe Coun-

o tﬁ (1970 population 52,341, down 3.5 percent since 1960). Merchants is the
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second smallest commercial bank in North Carolina and has only a nominal
share of the State’s total commercial bank deposits.

Edgecombe County has about an equal mix of agriculture and industry,
with the industry concentrated in the county’s only two cities of any con-
sequence, Tarboro, the county seat, and Rocky Mount {the latter being partial-
ly in Nash County), the former about 14 miles northeast and the latter about
20 miles northwest of Macclesfield. Edgecombe County’s 1971 household
median income was $5,786, far below the $7,177 average for the State.

The competitive effects of the proposed merger would be felt most imme-
diately and directly within approximately a 15-20 mile radius of Macclesfield,
an area of mostly small communities that would also include Tarboro and
Rocky Mount as well as Wilson, in neighboring Wilson County. Merchants
holds the next-to-smallest share (0.9 percent} of the local IPC deposits of 11
commercial banks within this area, but First-Citizens Bank & Trust Company,
one of the other banks under common control with Southern, holds 8.3 per-
cent of local commercial bank IPC deposits, ranking fifth in this respect among
the 11 banks.

Southern’s closest office to Macclesfield is in Robersonville, about 25 miles
east of Macclesfield. In view of the distance between these offices, the con-
venient availability of numerous other commercial banking alternatives, and
the fact that neither bank originates any significant volume of business from
areas served by the other, the proposed merger would not eliminate any signifi-
cant existing competition between the two banks. While some existing com-
petition between Merchants and First-Citizens Bank & Trust Company would
be eliminated by the proposed merger, this competition is not significant due
to Merchants’ size and unaggressive stance, the numerous alternatives available
and First-Citizens' relatively small share of the local market.

North Carolina law permits statewide de novo branching, but the likelihood
of increased competition arising between Southern (or any bank under com-
mon control with Southern) and Merchants through additional de novo branch-
ing in the future is remote. Merchants has neither the resources nor the man-
agerial depth for such de novo branching activities against the much larger
banks whose offices abound throughout the area. Southern and the other
banks under common control are not likely to be attracted to Macclesfield or
the rest of the local banking market Merchants serves because of the low
income levels that prevail, the limited growth potential of the area, the com-
petition to be encountered, and the relatively low population per commercial
bank office that already exists in the area. The proposed merger, accordingly, is
not likely to eliminate any significant potential for increased competition be-
tween Merchants and Southern {or any bank under common control} that
might arise through de novo branching in the future.

Because of Merchants’ small size and the limited percentage of the State’s
total commercial bank deposits held by Southern and the four other North
Carolina banks under common control, the proposed merger would have no
perceptible effect on the statewide commercial banking structure in North
Carolina.

Based on the foregoing, the Board of Directors has concluded that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.
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Financial and Managerial Resources;, Future Prospects. The financial re-
sources of Southern and Merchants are adequate. Although Southern’s man-
agerial resourcss are satisfactory, Merchants faces a management succession
problem and its future prospects of operating independently would appear to
depend upon cbtaining successor management. Southern’s future prospects are
satisfactory, as are the future prospects of the resulting bank.

Convenience and Needs of the Community to be Served. The proposed
merger would nave little effect on the services presently offered in any of the
areas where Southern now operates. The small population in the limited area
around Macclesfield would be benefited to the extent that a small, rural non-
par bank would be replaced by a branch of a larger, more aggressive fuli-service
bank that clears items at par. In addition, the legal lending limit available at the
Macclesfield office would be increased from approximately $56,000 to approx-
imately $123,500.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Continental Bank 170,547 1 2
Houston, Texas
{change title to Continental Bank
of Texas)
to merge with
Bank of Texas 188,119 2
Houston

Summary report by Attorney General, February 28, 1973

Bank of Texas and New Continental Bank are |located almost immediately
adjacent to each other in downtown Houston; their offices are situated about
600 feet apart. The merging banks are direct competitors in the City of Hous-
ton, in Harris County and in the four county area comprising the Houston
SMSA.

There are 82 banks in the City of Houston, holding more than $6.2 billion
in total deposits. As of June 30, 1972, Bank of Texas, with 2.5 per cent of
total city deposits, ranked seventh among these banks, and New Continental
Bank, with 2.2 per cent of city deposits, ranked eighth. First City Bancorpora-
tion’s subsidiaries, led by First City National Bank, ranked first with total
deposits of $1.44 billion, or 23 per cent of total city deposits. The top four
banks, together with their affiliates, held 59 per cent of city deposits, as of
June 30, 1972.

The competitive situation in Harris County is similar to that existing in the
City of Houston. Of the 116 banks operating in Harris County on June 30,
1972, Bank of Texas ranked seventh with 2.32 per cent of county deposits
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while New Continental Bank, with 2.04 per cent of county deposits, ranked
eighth. First City National Bank of Houston and Texas Commerce National
Bank, together with affiliates of both, ranked first and second among the
Harris County banks with 21 per cent and 17 per cent, respectively, of total
county deposits.

The Houston SMSA encompasses the four Texas counties of Harris, Fort
Bend, Montgomery and Liberty. There are six banks located in Montgomery
County, including Conroe Bank, another subsidiary of Allied Bancshares. Con-
roe Bank ranked second among the six Montgomery County banks, holding 32
per cent of Montgomery County deposits, as of June 30, 1972, and accounted
for 0.36 per cent of total deposits held by banks in the Houston SMSA. New
Continental Bank, the eighth ranking bank in the SMSA, as of June 30, 1972,
held 1.97 per cent of SMSA deposits, and Allied Bancshares (through New
Continental Bank and Conroe Bank)} thus accounted for 2.33 per cent of total
deposits in the Houston SMSA. Bank of Texas, the seventh largest bank in the
SMSA, held 2.24 per cent of SMSA deposits, as of June 30, 1972. As a result
of this acquisiton Allied will become the fifth largest banking organization in
the Houston SMSA, in Harris County and in the City of Houston,

Concentration in the Houston area is rapidly increasing. The top four bank-
ing organizations in the City of Houston now control more than 59 per cent of
total city deposits. The proposed merger will further increase concentration in
the Houston area, and will eliminate direct competition between Bank of Texas
and Allied’s subsidiary banks in the City of Houston, in Harris County and in
the four county area comprising the Houston SMSA.

In addition, New Continental Bank and Bank of Texas are two of the very
small number of substantial but not dominant downtown Houston banks
which are not affiliated with the very largest Texas banking organizations. As
such, they represent presumably desirable entry vehicles for other Texas bank-
ing organizations wishing to enter the Houston banking market. To the extent
that a substantial downtown organization is seen as necessary or desirable for
effective entry by such organizations in order to compete with the very largest
Texas organizations already represented in Houston, the acquisition of Bank of
Texas by Allied, through its combination with New Continental Bank, may
make such entry more difficult.

Overall, we conclude that the proposed merger would have an adverse com-
petitive effect.

Basis for Corporation approval, July 31, 1973

Continental Bank, Houston, Texas, a State nonmember insured bank with
total resources of $170,547,000 and total IPC deposits of $101,648,000, has
applied, pursuant to Section 18(c) and other provisions of the Federal Deposit
Insurance Act, for the Corporation’s prior written consent to merge with Bank
of Texas, Houston, Texas, a State nonmember insured bank with total re-
sources of $188,119,000 and total 1PC deposits of $134,041,000, under the
charter of Continental Bank and with the title “Continental Bank of Texas.” In
order to comply with State law, the only office of Continental Bank would be
discontinued, and the resulting bank would operate at the present main office
of Bank of Texas and its one facility.

Competition. Continental Bank is controlled by Allied Bancshares, Inc.,
Houston, Texas, (“Allied”}, a registered bank holding company that also holds
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control of The Conroe Bank, Conroe, Texas (40 miles from Houston) (total
assets $35 million) and Merchants Bank, Port Arthur, Texas (60 miles from
Houston) (total assets $76 million). Bank of Texas is controlled by Houston
First Financial Group, Inc. (“First Financial’’), which, because of its control of
Houston First $Savings Association, Houston, Texas (total resources $284 mil-
lion), a local building and loan association, is seeking to divest itself of its bank
subsidiary in order to bring itself into compliance with relevant rulings of the
Board of Governors of the Federal Reserve System with respect to the opera-
tion of a savings and loan association by a registered bank holding company.

Both Contirental Bank and Bank of Texas are located in the heart of
downtown Houston, which is the sixth largest city in the United States. The
population of the Houston SMSA, consisting of Brazoria, Fort Bend, Harris,
Liberty, and Montgomery Counties, increased 40.0 percent between 1960 and
1970, from 1,418,323 to 1,985,031. Most of the population in the SMSA is
concentrated in the city of Houston, whose urban population increased 31.2
percent in the decade preceding 1970, to 1,231,394. The city of Houston,
located in the southeastern part of the State near the coast, is basically a
manufacturing and retail service center, It is also the second largest inland
seaport in the nation, with an increasing number of local firms engaged in
international trade. The Houston area contains approximately 23 percent of
the State’s total working force, and they earn about 26 percent of its total
wages. In 1972 the median household income for Harris County, of which
Houston is the county seat, was $9,595, compared to $7,831 for the State of
Texas as a whole. The rapid and stable growth of the Houston area is expected
to continue in ~he future.

The proposed merger would have its most immediate and direct competitive
impact in the city of Houston, although some effects will be felt elsewhere in
the Houston SMSA since both banks draw more than a nominal share of their
deposit and loan business from outside the city. Within the city of Houston,
Continental Bank held 1.8 percent and Bank of Texas 2.8 percent of total
commercial bank IPC deposits on June 30, 1972. Of the 86 commercial banks
operating in the city at that time, the $1.3 billion-deposit First City National
Bank of Houston was the largest, the $1.1 billion-deposit Texas Commerce
Bank, N.A., was the second largest, the $667 million-deposit Bank of the
Southwest, N.A., was the third largest, the $325 million-deposit Houston
National Bank was the fourth largest, and the $208 million-deposit Houston-
Citizens Bank & Trust Company (an affiliate of First National Bank in Dallas)
was the fifth largest. These five banks on June 30, 1972, held in the aggregate
53.7 percent of the total commercial bank IPC deposits in the city. Four other
banks, besides Continental Bank and Bank of Texas, exceeded $100 million in
total deposits with the 75 remaining banks ranging in size from very small to
$79 million in deposits.

The banking structure of the SMSA as a whole was similar. The same five
banks held slightly more than 50 percent of total commercial bank deposits,
while Continental Bank held 1.9 percent of the deposits and Bank of Texas 2.1
percent. 145 bhanks shared the balance of the SMSA's total commercial bank
deposits.

Continentat Bank and Bank of Texas are two blocks apart in downtown
Houston. Each has all the powers of a State-chartered commercial bank in
Texas and each has trust powers as well. In a number of loan and deposit
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categories they compete with each other for banking business, but their relative
shares of the banking business in the Houston market are so small that the
Board of Directors cannot find, under current judicial precedents, that the
effect of the proposed merger ““may be substantially to lessen competition’’
within the meaning of Section 7 of the Clayton Act, as incorporated into the
relevant provisions of the Bank Merger Act of 1966.* Moreover, there are
major differences in the loan and service activities of the two banks. Bank of
Texas concentrates on commercial lending (70.0 percent of total loans, as
compared to 36.5 percent for Continental Bank), while Continental Bank is
oriented toward instaliment lending (24.2 percent of total loans, as compared
to 3.7 percent for Bank of Texas) and residential real estate loans (18.7 percent
of total loans, as compared to none for Bank of Texas). Bank of Texas does
not emphasize correspondent banking activity, while Continental Bank has
been much more aggressive in this area. Bank of Texas has an active and
expanding trust department, whereas Continental Bank has a small trust de-
partment and does not actively solicit trust business. Bank of Texas has its own
data processing facility, international banking department and detached drive-
in facility, but Continental Bank is inactive in these fields. For all of these
reasons, the Corporation does not regard the competition that presently exists
between Continental Bank and Bank of Texas as substantial enough to warrant
denial of the application.

While Texas State law prohibits branch banking, the two banks could find
themselves in increasing competition in the future (i) through changes in man-
agement policy that would make each bank a more significant competitor of
the other throughout the broad range of commercial bank services, or (ii)
through the affiliation of Bank of Texas with a multibank holding company
not presently represented in the Houston banking market. These considera-
tions, however, appear to be less serious in the Houston market than they
would be in a concentrated or stagnant market having relatively few banks. in
this connection, it should be noted that 15 commercial banks in addition to
Continental Bank and Bank of Texas are located within a radius of 10 blocks
of the main office of the Bank of Texas. Four banks in Houston, in addition to
the five largest, also exceed $100 million in deposit size and many of the 75
remaining banks in the city are likely to reach that deposit size in the future as
Houston’s booming growth continues. Numerous new banks continue to be
chartered each year in this growth area. It would appear, therefore, that the
city of Houston has now, and will continue to have if this merger is approved, a
large number of growing banks in vigorous competition and that holding com-
panies not presently represented in the Houston market will have ample oppor-
tunity to enter that market in the future through the acquisition of banks
comparable in deposit size to Bank of Texas, through “foothold’” acquisitions
or through the chartering and acquisition of de novo banks. For these reasons,
it is the Board’s opinion that the elimination of any potential competition
between the two banks would have no adverse effect on the structure or vigor
of commercial bank competition in the Houston SMSA in the future. In fact,

*cf. United States v, Philadelphia National Bank, 374 U.S. 321 (1963); United States v.
Third National Bank in Nashville, 390 U.S. 171 (1968); United States v. Phillipsburg
National Bank, 399 U.S. 350 (1970). See also the Corporation’s decision approving the
proposed merger of The Nashville Bank and Trust Co, and Capital City Bank of Nashville,
1970 FDIC Annual Report 93.
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the proposed merger may create a bank better able to compete across the
broad range of bank services with the five largest banks in the market.

Based on the foregoing, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Both Continental
Bank and Bank of Texas have satisfactory financial and managerial resources,
as would the resulting bank, Favorable future prospects for the resulting bank
seem assured by the rapidly expanding economy of the Houston area.

Convenience and Needs of the Community to be Served. Customers of both
banks would benefit from the more complete range of commercial bank ser-
vices that could be offered to all of them through the complementary skills and
experience of 2ach bank’s management team. Certain services, including inter-
national bank.ng services, municipal bond underwriting services, data pro-
cessing services, and trust services, could be significantly expanded by the larger
resulting bank. In addition, the resulting bank would have a lending limit of
$3.5 million, &s contrasted with Continental’s present limit of $1.5 million and
Bank of Texas' present limit of $2 million. While all of these services are
presently avairable at the larger banks in downtown Houston, present cus-
tomers of both banks should be convenienced by not having to bank elsewhere.

The premis2s to be vacated by Continental Bank are to be occupied by the
main office of Greater Houston Bank that is presently located only a short
distance away. Management of Greater Houston Bank intends to convert its
present office to a facility, so there would be no reduction in the number of
commercial banking offices presently serving the general public in the Houston
market.

Based on tne foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars}) operation | operated
Bank of Virginia-Petersburg 2,400 - 2
Petersburg, Virginia
(in organization)
to acquire a portion of the assets and
assume a portion of the liabilities of
Bank of Virginia-Central 29,471 1%
Richmond

Summary report by Attorney General, July 9, 1973

The proposed transaction is part of a plan through which the Petersburg
office of Bank of Virginia-Central would be transferred to a newly organized

*Resources and branch office of Bank of Virginia-Central to be acquired by Bank of
Virginia-Petersburg.
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bank. Since both the transferring bank and the acquiring bank are subsidiaries
of Bank of Virginia Company, a bank holding company, the proposed transac-
tion is simply a corporate reorganization and would have no competitive effect.

Basis for Corporation approval, August 20, 1973

Pursuant to Sections 5 and 18(c) and other provisions of the Federal De-
posit Insurance Act, applications have been filed for Federal deposit insurance
and consent to exercise trust powers on behalf of Bank of Virginia-Petersburg,
Petersburg, Virginia (““New Bank'’), with total assets of $2,400,000, a proposed
new bank in organization, and for consent to its acquiring the assets and
assuming liability to pay deposits made in the Petersburg Branch of Bank of
Virginia-Central, Richmond, Virginia, a State member bank. This branch is
located in the independent city of Petersburg and has total resources of
$29,471,000. New Bank would operate from a newly established main office
location and from the premises of the aforementioned Petersburg Branch of
Bank of Virginia-Central, both within Petersburg.

The new bank formation and the acquisition are a means by which Bank of
Virginia Company, Richmond, Virginia, a registered bank holding company of
which Bank of Virginia-Central is a wholly owned subsidiary, may effect a
corporate reorganization to create an institution with an improved competitive
stature in the Petersburg area. This reorganization would enable New Bank to
establish de novo branches in the area, a method of expansion not available
under existing statutes to Bank of Virginia-Central. Application by Bank of
Virginia Company for approval to acquire 100 percent of the voting shares of
New Bank is pending before the Board of Governors of the Federal Reserve
System. New Bank will not be in operation as a commercial bank prior to the
acquisition. Subsequent to the acquisition’s consummation, New Bank will
operate the same banking business at the existing Petersburg location of Bank
of Virginia-Central and at a newly opened main office in that city, with a
management team assembled from present directors and officers of Bank of
Virginia-Central. The proposal will not, per se, affect the structure of com-
mercial bank competition in the market served by the Petersburg Branch of
Bank of Virginia-Central or result in changes in banking services heretofore
provided by this branch. All factors considered pertinent to the subject applica-
tions are favorably resolved.

The Board of Directors, on the basis of the foregoing information, has
concluded that approval of the applications is warranted.

Resources Banking Offices
(i
thoulsnands in To be
of dottars) | operation | operated
Bank of Mississippi 126,073 22 23
Tupelo, Mississippi
to merge with
Bank of Olive Branch 11,962 1
Olive Branch
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Summary report by Attorney General, August 9, 1973

Bank is situated about 89 miles from Applicant’s nearest office; thus it
appears that the proposed acquisition would not eliminate substantial existing
competition. Applicant could legally establish de novo offices in the area
served by Bank. However, in view of the modest size of Bank and the existence
of other significant potential entrants, we conclude that the proposed transac-
tion would not. eliminate potential competition.

Therefore, we conclude that this proposed acquisition would not have a
substantial cornpetitive impact.

Basis for Corporation approval, September 24, 1973

Bank of Mississippi, Tupelo, Mississippi, an insured State nonmember bank
with total resources of $126,073,000 and IPC deposits of $99,168,000, has
applied, pursuant to Section 18(c) and other provisions of the Federal Deposit
Insurance Act, for the Corporation’s prior consent to merge under its charter
and title with Bank of Olive Branch, Olive Branch, Mississippi, having total
resources of $11,962,000 and IPC deposits of $8,979,000.* As an incident to
the merger, Bank of Mississippi would operate the two approved offices of
Bank of Olive Branch as branches, thereby increasing the number of its offices
to 24.

Competiticn. Bank of Mississippi operates offices in eight counties of north-
eastern Mississippi. It derives a significant amount of business from these coun-
ties and also from Union County, and the nine counties comprise the bank’s
primary trade area. Historically agricultural, the economy of this region has
become fairly well balanced between agriculture and light industry during the
past decade. The population of these nine counties increased during the 1960s
by 4.3 percent and now totals 203,898—comparing favorably with a statewide
population ircrease of only 1.8 percent. Bank of Mississippi presently has no
office in De Soto County.

Bank of Olive Branch operates its sole office in Olive Branch (population
1,513) in northeastern De Soto County (1970 population 35,885—an increase
of 50.2 percent since 1960). A branch has been approved for establishment
within the village of Olive Branch but is not yet open. De Soto County,
principally an agricultural section of northwestern Mississippi, adjoins Mem-
phis, Tennessee, and is separated by Marshall County, Mississippi, from the
trade area presently served by Bank of Mississippi. A substantial population
growth has occurred in northwestern De Soto County since 1960 as the sub-
urbs of Memphis continue to expand southerly into areas adjacent to State
Routes 61 and b1 and Interstate 5b. To date, however, the village of Olive
Branch and its environs have not participated in this population expansion.

The area served by Bank of Olive Branch comprises De Soto County and the
northwesterr quarter of neighboring Marshall County. In this market, Bank of
Olive Branck holds approximately 20.4 percent—the second largest share—of
the IPC deposits held at June 30, 1973, by the 10 commercial bank offices
therein. The Hernando Bank ranks first in these deposits, its percentage share
of the market exceeding that of Bank of Olive Branch by a substantial margin.

*Figures for Bank of Mississippi have been adjusted for the subsequent merger of The
Bank of West Point, West Point, Mississippi.
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The office of Bank of Mississippi nearest to Olive Bank is located in Ecru,
Pontotoc County, some 65 road miles to the southeast. The banks operate in
separate trade areas and it appears that no significant existing competition
would be eliminated by their proposed merger.

Although a potential for increased competition between the two banks in
the future through de novo branching would be foreclosed by the proposed
merger, this appears to have insufficient anticompetitive significance to warrant
denial of the application. While Bank of Olive Branch has recently evidenced an
interest in de novo branching, it is hampered by a lack of branching experience,
limited personnel and limited financial resources. It appears unlikely that it
would find de novo entry into Bank of Mississippi’s trade area feasible within
the reasonably foreseeable future in view of the distances involved and the
competition to be encountered. Bank of Mississippi, on the other hand, in its
search for market expansion opportunities, would be likely to find De Soto
County, an area of continuing rapid growth with income levels comparable to
those of the State as a whole, relatively attractive for de novo branching.
Several facts serve to mitigate this anticompetitive aspect of the proposed
merger, however, While the merger would provide Bank of Mississippi with the
second largest share of the local market’s commercial bank IPC deposits, that
share would be substantially less than the percentage share held by The
Hernando Bank, and First National Bank, Southaven, would also be in signifi-
cant competition. These banks, together with five others, would provide
numerous alternatives for public choice in this market of approximately
40,000 persons. in addition, three of Mississippi’s 10 largest commercial banks
(in terms of total deposits held at March 28, 1973} are potential entrants into
De Soto County: the $125-million deposit Grenanda Bank, the $70-million
deposit Bank of Clarksdale, and The Peoples Bank and Trust Company,
Tupelo, with $66 million of deposits. Moreover, many residents of the county
commute for employment to the nearby Memphis area, and the seven com-
mercial banks of that city, including two with assets exceeding $1.3 billion,
offer significant competition throughout De Soto County.

In its widest potential market under State law—an area within 100 miles of
Tupelo—Bank of Mississippi controls 9.7 percent of total IPC deposits, held at
June 30, 1972, by all offices of the 78 commercial banks presently represented
therein. lts share of this market would be increased by the proposed merger to
10.6 percent. Statewide, Bank of Mississippi holds only 2.7 percent of aggre-
gate commercial bank IPC deposits; post-merger its share would become 2.9
percent. The proposed merger, accordingly, appears unlikely to affect adversely
the structure of commercial bank competition in any relevant market.

Based on the foregoing, the Board of Directors has concluded that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Both Bank of Missis-
sippi and Bank of Olive Branch have adequate financial and managerial re-
sources, as would the resulting bank. Future prospects for the resulting bank
appear favorable.

Convenience and Needs of the Community to be Served. De Soto County
and adjacent northwestern Marshall County would be provided by the merger
with the full services of one of the State’s major commercial banks. Trust
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facilities and investment services would be offered for the first time at the
Bank of Olive Branch’s offices. Expanded data processing services, mortgage
lending services, industrial development services, and charge card services
would also be offered. An aggressive management, operating with a lending
limit in excess of $1 million, should stimulate competition in this market to
the benefit of the business community and the general public.

The Board of Directors, accordingly, has concluded that approval of the
application is warranted.

Resources Banking Offices
G
thou|snands in To be
of dollars) operation | operated
Bank of Clarksdale 78,432 12 14
Clarksdale, Mississippi
to merge with
Bank of Oxford 23,880 2
Oxford

Summary report by Attorney General, September 13, 1973

The nearest offices of the parties are approximately 28 miles apart, with
some competitive alternatives in the intervening area. It appears that the pro-
posed transaction would eliminate only a limited amount of existing competi-
tion.

Bank of Clarksdale could legally establish de novo offices in the area served
by Bank of Oxford. However, in view of the existence of other significant
potential entrants, we conclude that the proposed acquisition will not elimi-
nate substantial potential competition.

Therefore, we conclude that the proposed transaction would not have a
substantial competitive impact.

Basis for Corporation approval, October 15, 1973

Bank of Clarksdale, Clarksdale, Mississippi, an insured State nonmember
bank having toral assets of $78,432,000 and IPC deposits of $61,525,000, has
applied, pursuant to Section 18(c) and other provisions of the Federal Deposit
Insurance Act, for the Corporation’s prior consent to merge under its charter
and title with Bank of Oxford, Oxford, Mississippi, with total assets of
$23,880,000 and IPC deposits of $16,446,000. As an incident to the merger,
the three approved offices of Bank of Oxford would become branches of Bank
of Clarksdale, increasing to 15 the total number of its offices.

Competition. Bank of Clarksdale operates 12 offices in five northwestern
counties of the State of Mississippi. Its primary trade area comprises the Coun-
ties of Coahoma, Panola, and Quitman and includes adjacent portions of Boli-
var, Sunflower, Tallahatchie, Tunica, and Yalobusha Counties. The economy of
this region is predominantly agricultural, although light industry has become
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more significant during the past decade. The region’s tota! population, now
estimated at 121,700, decreased some 16 percent between 1960 and 1970, in
contrast to a 1.8 percent increase statewide. Median income levels throughout
the region are substantially below the State average, which itself is the second
lowest in the country. Bank of Clarksdale presently has no office in Lafayette
County.

Bank of Oxford has three offices, including one as yet unopened, in Oxford
(population 13,846), the centrally located county seat of Lafayette County
(1970 population 24,181, up 13.2 percent between 1960 and 1970). Lafayette
County is situated in the center of northern Mississippi immediately east of
Panola County. Its economy is predominantly agricultural, although consider-
able commercial activity is centered around the 8,000-student University of
Mississippi in the city of Oxford. Light manufacturing has also become more
significant in Oxford during recent years, with some 1,300 people being em-
ployed by six major area firms.

Lafayette County, together with adjacent portions of Panola and Yalobusha
Counties, comprises the local banking market within which Bank of Oxford
operates, and it is here that the proposed merger would have its most immedi-
ate and direct impact. Within this market, Bank of Oxford holds 33.6 percent
of aggregate area commercial 1PC deposits. lts local competitor, The First
National Bank of Oxford, holds approximately the same percentage, while two
other competitors, both located in Water Valley, Yalobusha County, hold the
remaining area deposits between them.”™

The two banks currently operate in separate banking markets. Offices of
Bank of Oxford are located some 27 road miles east of the nearest office of
Bank of Clarksdale, in Batesville, Panola County. There is some overlapping of
trade areas in the sparsely populated region of eastern Panola County and
western Lafayette County, but this overlap appears to be of no competitive
significance, and the banks report few common depositors or borrowers. It
would appear that no significant existing competition between the two banks
would be eliminated by their proposed merger.

Mississippi law permits each bank to branch into areas served by the other,
subject to restrictions in the case of smaller communities of specified popula-
tion where there already are existing bank offices. These restrictions would not
prevent either bank from branching de novo into the city where the other has
its main office. Bank of Oxford, however, would probably find additional
locations in expanding Lafayette County more attractive for de novo branching
than entry into any county where Bank of Clarksdale is presently represent-
ed—areas whose populations declined during the 1960s at rates varying from
4.7 percent to 29.5 percent and whose income levels range from 10 percent to
38 percent below those of Lafayette County. Bank of Clarksdale, on the other
hand, would probably find Lafayette County, especially the rapidly growing
city of Oxford, attractive for de novo entry within the foreseeable future. This
anticompetitive aspect of the proposed merger is mitigated, however, by the
presence of a number of commercial banks in northern Mississippi that must
also be considered potential entrants into the Oxford banking market. These
banks include the $93.9 million 1PC deposit Bank of Mississippi and the $56.8

*A State charter has recently been approved for a fifth bank, the proposed First State
Bank & Trust Company of Oxford, now in process of organization.
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million IPC deposit The Peoples Bank and Trust Company, both headquartered
in Tupelo, as well as the $103.9 million IPC deposit Grenada Bank, Granada.

In its maximum potential market, which under State law is that portion of
Mississippi lyirg within a 100-mile radius of Clarksdale, Bank of Clarksdale
controls only €.3 percent of the total IPC deposits held at June 30, 1972, by
all offices in the area of the 78 commercial banks represented therein—a share
that would be increased by the proposed merger to 7.9 percent. In the State as a
whole, Bank of Clarksdale holds only 1.7 percent of all Mississippi commercial
bank IPC deposits, a figure that would be increased to 2.1 percent if the
proposed merger is consummated. It thus appears unlikely that the proposed
merger would have any adverse competitive impact upon the structure of com-
mercial banking in these relevant areas.

Under the circumstances presented, the Board of Directors is of the opinion
that the proposed merger would not, in any section of the country, substan-
tially lessen competition, tend to create a monopoly, or in any other manner
be in restraint of trade.

Financial and Managerial Resources, Future Prospects. Bank of Clarksdale
has adequate financial and managerial resources, while those of Bank of Oxford
are marginally satisfactory. The resulting bank would have adequate financial
and managerial resources and favorable future prospects.

Convenience and Needs of the Community to be Served. The proposed
merger would provide customers of the Bank of Oxford with broader services
and more modern main office facilities. Trained professional management,
operating with a lending limit that exceeds $1 million, would bring new so-
phistication to business customers, while trust services and student loans would
be offerd for the first time at Bank of Oxford locations.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Washington Mutual Savings Bank 1,268,554 29 30
Seattle, Washington
to consolidate with
Grays Harbor Savings and Loan 6,250 1
Association
Aberdeen

Summary report by Attorney General, August 13, 1970

Aberdeen is about 40 miles west of Olympia, the location of the nearest
office of The Washington Mutual Savings Bank (“Bank’’}. Bank currently ob-
tains an insignificant portion of its deposits from the service area of The Grays
Harbor Savings and Loan Association (*‘Association”).

Bank could enter the Aberdeen area by opening a new office (RCWA
32.04.030). Association is the smallest of the three serving the Aberdeen area,
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and it has less than 8 per cent of the deposits in all such associations in
Aberdeen. Hence, this consolidation is not likely to have any significantly
adverse effect on potential competition.

Basis for Corporation approval, October 15, 1973

Washington Mutual Savings Bank, Seattle, Washington, an insured mutual
savings bank with total deposits of $1,122,759,000 as of June 30, 1973, has
applied, pursuant to Section 18(c) and other provisions of the Federal Deposit
Insurance Act, for the Corporation’s prior approval to consolidate with Grays
Harbor Savings and Loan Association, Aberdeen, Washington, which had total
deposits of $5,300,000 as of March 31, 1973. The institutions would con-
solidate under the charter and title of Washington Mutual Savings Bank, and
the only office of Grays Harbor Savings and Loan Association would become a
branch of Washington Mutual Savings Bank. Prior to the consolidation, Grays
Harbor Savings and Loan Association proposes to convert to a mutual savings
bank.

The Corporation denied the subject application on December 18, 1970, and,
upon reconsideration, affirmed its denial on July 30, 1971. The reasons for
those actions are fully detailed in the original Basis for Corporation Denial
(1970 FDIC Annual Report 141), the Statement Upon Reconsideration (1971
FDIC Annual Report 164), and in the briefs submitted by the Corporation to
the U.S. District Court for the Western District of Washington (347 F. Supp.
790) and the U.S. Court of Appeals for the Ninth Circuit (Civil Action No.
72-2972).

In view of the adverse decisions of those two courts and the determination
of the Solicitor General of the United States not to petition the Supreme Court
of the United States for a writ of certiorari, the Corporation is required to
comply with an order to approve the said merger issued October 25, 1972, by
the U.S. District Court for the Western District of Washington, the effective-
ness of which was stayed through October 10, 1973, pending completion of
various appellate steps but which is now fully effective.

The merger is, accordingly, approved.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Hancock Bank 136,057 12 13
Gulfport, Mississippi
to merge with
Bank of Commerce of Poplarville 12,031 1
Poplarville
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Summary report by Attorney General, July 17, 1973

The home offices of the merging institutions are located about 50 miles
apart. The closest office of Hancock Bank to Poplarville is about 38 miles.
Thus, it does not appear that the proposed merger will eliminate significant
existing competition between the participating institutions. Hancock Bank is
the largest bank which may legally branch into Pearl River County, although de
novo branching directly into Poplarville would be prohibited by the home
office protection provisions of state law. And it seems clear that Hancock Bank
has the capability for de novo expansion into Poplarville Bank’s service area.
However, in view of the relatively modest size of the Poplarville Bank and the
existence of other potential entrants, we conclude that the proposed merger
will not eliminate substantial potential competition.

Therefore, we conclude that the proposed merger would not have a sub-
stantial competitive impact.

Basis for Corporation approval, October 30, 1973

Hancock Bank, Gulfport, Mississippi, an insured State nonmember bank
with total resources of $136,057,000 and tota! IPC deposits of $98,063,000,
has applied, pursuant to Section 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s prior consent to merge with Bank
of Commerce of Poplarville, Poplarville, Mississippi, (’‘Bank of Commerce”),
with total resources of $12,031,000 and total IPC deposits of $8,130,000.
These banks would merge under the charter and title of Hancock Bank and, as
an incident to their merger, the sole office of Bank of Commerce would be-
come a branch of the resulting bank, increasing the number of its offices to 13.

Competition. Hancock Bank operates two offices in Hancock County (1970
population 17,387) and 10 offices in Harrison County {1970 population
134,582}, two of Mississippi’'s Gulf Coast counties. These two counties grew in
population by 23.8 percent and 12.6 percent, respectively, during the 1960s in
contrast to the statewide population increase of 1.8 percent. Their economy is
centered in commercial fishing and seafood processing, tourism, the Port of
Gulfport, and Federal installations, although northern sectors of these two
counties are agricultural.

Bank of Commerce operates its sole office about 50 miles northwest of
Gulfport, in Poplarville (population 2,312), the county seat of Pearl River
County (population 27,802). This county, an agricultural region adjoining the
northern boundary of Hancock County, recorded a 24.1 percent increase in
population during the 1960s.

The proposed merger would have its most direct and immediate impact in
an area approximately 15-20 miles surrounding Poplarville, where Bank of
Commerce has its only office. This area includes the northern portion of Pearl
River County, and the cities of Lumberton (population 2,084) in Lamar
County and Bogalusa, Louisiana (population 18,412), which lie 13 miles north
and 18 miles west, respectively, of Poplarville. Of the five banks presently in
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this local banking market, Bank of Commerce is the smallest in overall size but
holds the fourth largest share of area IPC deposits (12.9 percent).™

Hancock Bank is not represented in this local banking market. The closest
offices of Hancock Bank and Bank of Commerce are some 38 road miles apart
and neither generates more than nominal deposits or loans from areas served by
the other. The proposed merger, accordingly, would not eliminate any signifi-
cant existing competition between the two banks. In fact, competition within
the local banking market should be intensified by the entry of another large
institution such as Hancock Bank.

Mississippi law permits each of the two participating banks to branch de
novo into areas served by the other, but not into banked communities the size
of Poplarville and Lumberton. However, no significant potential for increased
competition between the two banks through de novo branching in the future
would be lost by their proposed merger. Bank of Commerce has an aging
management with no apparent inclination to establish additional offices. Han-
cock Bank would have few, if any, attractive locations available to it for a
branch bank or a branch office in northern Pearl River County or southern
Lamar County, and would be more likely in any event to seek out possible de
novo locations elsewhere within its legal branching area.

In that legal branching area, which comprises all points in Mississippi within
100 miles of Gulfport, the resulting bank would be the largest of 34 com-
mercial banks with a 17 percent share of the total deposits held by these banks.
Within the same area, First Mississippi National Bank, Hattiesburg, a $120
million-deposit institution, would be a relatively close second in the competi-
tive rankings. Statewide, the resulting bank would hold only 3 percent of all
Mississippi commercial bank deposits.

Based on the foregoing, the Board of Directors has concluded that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources;, Future Prospects. Both banks have
satisfactory financial resources and future prospects. There is lack of manage-
ment depth at Bank of Commerce together with a health problem among its
aging top management. Hancock Bank would provide satisfactory managerial
resources to the resulting institution.

Convenience and Needs of the Community to be Served. The merger would
make available to residents, businessmen, and farm operators in Bank of Com-
merce’s local banking market the full banking services of one of the State’s
larger banks. Home mortgage and consumer lending services are likely to be
expanded significantly and Hancock Bank’s $1.2 million lending limit should
provide new competition for the branch of First Mississippi National Bank in
Lumberton and for the Bogalusa commercial banks. Trust and computer ser-
vices would be available for the first time at Bank of Commerce’s present
location. To the extent these services are available at offices of other banks in
the market, the Poplarville office of the resulting bank would provide an addi-
tional alternative for such services.

*The State of Mississippi has approved a new State-chartered bank for Poplarville, but it
has not yet opened.
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Based on the foregoing, the Board of Directors has concluded that approval
of the applicaticn is warranted.

Resources Banking Offices
{in
thousands In To be
of dollars) operation | operated
Bank of Virginia-Tidewater 103,567 11 13
Norfolk, Virginia
to merge with
Bank of Virginia-Southeast 5,015 2
Nansemond

Summary report by Attorney General, October 4, 1973

The merging banks are both majority-owned subsidiaries of the same reg-
istered bank ho:ding company. As such, their proposed merger is essentially a
corporate reorganization and would have no effect on competition.

Basis for Corporation approval, November 9, 1973

Bank of Virginia-Tidewater, Norfolk, Virginia (*“Tidewater Bank’’), a State
nonmember insared bank with total resources of $103,567,000 and IPC de-
posits of $72,334,000, has applied, pursuant to Section 18(c) and other pro-
visions of the Federal Deposit Insurance Act, for the Corporation’s prior con-
sent to merge with Bank of Virginia-Southeast, Nansemond, Virginia (‘’South-
east Bank’), with total resources of $5,015,000 and IPC deposits of
$4,135,000. Thz2 banks would merge under the charter and title of Tidewater
Bank and, as an incident to the merger, the two offices of Southeast Bank
would become branches of the resulting bank, increasing the number of offices
to 13.

Both of the participating banks are owned by Bank of Virginia Company,
Richmond, Virginia, a registered bank holding company. The proposed merger
is designed to consolidate Bank of Virginia Company’s interests in southeastern
Virginia into a more easily administered regional bank and, as such, would not
affect the competitive structure of the area. Although the resulting bank will
be able to prov de trust services for customers of Southeast Bank, as well as a
wider variety of time and savings accounts, there will be a minimal impact on
the convenience and needs of the public.

The Board of Directors is of the opinion that the transaction would not, in
any section of the country, substantially lessen competition, tend to create a
monopoly, or ir: any other manner be in restraint of trade.

All other factors requiring consideration are favorably resolved.

On the basis of the foregoing information, the Board of Directors has con-
cluded that approval of the application is warranted.

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANK ABSORPTIONS APPROVED BY THE CORPORATION 123

Resources Banking Offices
(in
thousands In To be
of dohlars) operation | operated
Manufacturers Bank 189,164 3 7
Los Angeles, California
to merge with
Lincoln Bank 32,410 4
Los Angeles

Summary report of Attorney General, October 4, 1973

Both parties to this merger are located in the Los Angeles Metropolitan area.
Their nearest offices are [ocated about seven miles apart, with a number of
competitive alternatives in the intervening area. Although the proposed merger
may eliminate some existing competition between the parties, it does not
appear that banking concentration would be substantially increased in any
relevant geographic market.

Therefore, we conclude that the proposed transaction would not have a
substantial competitive impact.

Basis for Corporation approval, November 29, 1973

Manufacturers Bank, Los Angeles, California, a State nonmember insured
bank with total resources of $189,164,000 and total IPC deposits of
$139,808,000, has applied, pursuant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the Corporation’s prior consent to
merge with Lincoln Bank, Los Angeles, California, with total resources of
$32,410,000 and total IPC deposits of $25,521,000. The banks would merge
under the charter and title of Manufacturers Bank and, as an incident to the
merger, the four offices of Lincoln Bank would become branches of the result-
ing bank, which would then have a total of eight authorized offices.

Competition. Manufacturers Bank is headquartered in downtown Los
Angeles and operates one branch in the Hollywood section of the city and one
branch in the city of Beverly Hills. It also has approval for an additional branch
in Newport Beach, Orange County, about 45 miles southeast of its main office.
Lincoln Bank is headquartered in the Van Nuys section of Los Angeles and
operates one branch each in Encino, Granada Hills, and Sherman Oaks, all
within the city of Los Angeles. Lincoln Bank is owned by First Lincoln Finan-
cial Corporation, Los Angeles.

The most direct and immediate impact of the proposed merger would be
felt in Los Angeles County. All the existing offices of both banks are [ocated in
the county, which had a 1970 population of 7,036,887, up 16.5 percent over
1960. The county constitutes the Los Angeles-Long Beach SMSA, and there is
widespread intracounty commutation. Economically, Los Angeles County is
widely diversified, with such industries as electronics, aerospace, petroleum,
and entertainment, as well as a rapidly growing volume of foreign trade. The
1972 median household income for Los Angeles County was $9,354, compared
to $9,209 for the State as a whole. Prospects appear bright for continued
economic growth.
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Existing competition between Manufacturers Bank and Lincoln Bank is
minimal. Their closest offices are about 10 miles apart, and there are a number
of other commercial banks with offices in the intervening area, including of-
fices of some of the largest banks in the State. Although Manufacturers Bank
draws business from the San Fernando Valley (the location of Lincoln Bank's
offices), it concentrates on medium-sized corporate and professional cus-
tomers, while Lincoln Bank operates primarily as a retail bank serving small
customers on a local basis. The volume of existing competition that the pro-
posed merger would eliminate is insignificant in relation to the size of the Los
Angeles County market, where each of the participating banks is a minor
competitive factor.

Seventy-three commercial banks currently operate over 1,000 offices in Los
Angeles County. As of June 30, 1973, these offices had total deposits in excess
of $20 billion and the market was dominated by the two largest commercial
banks in the State, which shared approximately 53 percent of total commercial
bank deposits in Los Angeles County. Manufacturers Bank had a 0.7 percent
share of these deposits, and Lincoln Bank only 0.1 percent. Thus, the proposed
merger would have virtually no effect on the structure of commercial banking
in Los Angeles County.

Inasmuch as California law allows statewide branching, each bank could
branch de novo into areas where the other has offices, thereby increasing
competition between them in the future. Further, the banking philosophies of
Manufacturers Bank and Lincoln Bank could change in the future and bring
them into greatar competition for the same types of business. However, in view
of the insignificant market position of both banks and of the resulting bank,
the weakened position of Lincoln Bank and the presence of numerous larger
banks also able to branch de novo, any elimination of potential competition
between Llincoln Bank and Manufacturers Bank that might result from their
merger cannot be regarded as competitively significant.

Because of the relatively nominal percentage of statewide assets and de-
posits that the resulting bank would control, the proposed merger would have
no perceptible sffect on the structure of commercial banking in California as a
whole.

In view of the foregoing, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources, Future Prospects. The proposed merger
would resolve @& number of problems presently facing Lincoln Bank relative to
asset quality, inadequate capital, and lack of management depth. The resulting
bank, like Manufacturers Bank today, would have satisfactory managerial re-
sources and, with increasing capital accounts, adequate financial resources. The
future prospects of Lincoln Bank operating independently are virtually non-
existent, but the future prospects of Manufacturers Bank and of the resulting
bank are satisfactory.

Convenience and Needs of the Community to be Served. Although the
resulting bank would offer no new services that are not now conveniently avail-
able from a number of other alternatives, it would benefit Lincoln Bank’s
customers through more competent management, stronger financial resources,
and improved capabilities for larger loans.
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Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dotllars) operation | operated
The Sanwa Bank of California 65,911 2 5
San Francisco, California
to purchase the assets and
assume the liabilities of
Charter Bank 27,560 3
Culver City

Summary report by Attorney General, August 9, 1973

The service areas of the parties are the San Francisco and Los Angeles Areas,
respectively, and are separated by a distance of about 400 miles. Thus, the
proposed merger would not eliminate any appreciable existing competition
between the parties. Although Sanwa Bank of California may under California
law branch into the Los Angeles area (as it presently proposed to do), the
proposed acquisition of Charter Bank will not eliminate substantial potential
competition.

We conclude that the proposed transaction would not have a substantial
competitive impact.

Basis for Corporation approval, November 29, 1973

The Sanwa Bank of California, San Francisco, California ("’Sanwa Bank’’}, a
State nonmember insured bank with total resources of $65,911,000 and total
IPC deposits of $46,452,000, has applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance Act, for the Corporation’s written
consent to purchase the assets of, and assume liability to pay deposits made in,
Charter Bank, Culver City, California, with total resources of $27,560,000 and
total IPC deposits of $21,471,000. The three offices of Charter Bank would be
operated as branches of Sanwa Bank, increasing the number of its offices to
five.

Competition. The main office of Sanwa Bank is in San Francisco, and it
recently opened a de novo branch in the heart of the financial district in
downtown Los Angeles. Sanwa Bank is a wholly owned affiliate of The Sanwa
Bank, Ltd., Osaka, Japan. Charter Bank operates two branch offices, both of
which, like its main office, are located in Los Angeles County. One of these
branches is in the Palms section of Los Angeles, 1 mile from Charter Bank's
main office, and the other is in Redondo Beach, 13 miles south of the main
office.

The proposed merger would have its most direct and immediate impact in
Los Angeles County, which constitutes the Los Angeles-Long Beach SMSA.
The population of Los Angeles County stood at 7,036,881 in 1970, having
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increased 16.5 percent between 1960 and 1970, and the metropolitan area has
a widely diversified economy with notable concentrations in electronic, aero-
space, petroleum, and entertainment industries and a rapidly growing volume
of foreign trade. Area growth is continuing although at a slower pace than in
the 1960s.

Charter Bank’s Culver City offices serve a basically residential area, com-
posed primarily of low- and middle-income families, but the eastern portion of
Culver City is intensively industrialized. Charter Bank’s Redondo Beach office
serves a somewhat similar economic area. Ten miles of metropolis separate the
nearest office of Charter Bank from Sanwa Bank’s new branch in the financial
district of downtown Los Angeles.

Neither bank has even 1/2 of 1 percent of the total commercial banking
resources of the Los Angeles SMSA, and their four offices constitute an infini-
tesimal proportion of the more than 1,000 commercial bank offices that serve
Los Angeles County. Given the wholesale and international orientation of
Sanwa Bank, the retail orientation of Charter Bank, and the very small share of
the local banking market each controls, it is apparent that their merger would
eliminate no significant existing competition between them.

Under California law, commercial banks may branch de novo statewide; but
in view of Charter Bank’s limited financial and managerial resources, it is not
likely to branch de novo into the downtown areas of San Francisco or Los
Angeles. Sanwa Bank has the capacity to branch de novo, but there is little
apparent incentive for it to do so in either Culver City or Redondo Beach.
Present banking facilities in these areas are adequate, and neither area has a
substantial concentration of Japanese-Americans or business firms with strong
ties to Japanese interests. Moreover, California has numerous larger banks able,
willing, and eager to establish de novo offices wherever the public convenience
or need would be served. The Corporation concludes that the merger would
not eliminate any significant amount of potential competition between the two
banks.

Commercial banking in the State of California is highly concentrated, with
the 10 largest organizations holding 87.9 percent of statewide deposits as of
June 30, 1973. Bank of America, NT&SA, had 36.4 percent of these deposits
and Security Pacific National Bank, the second largest bank in the State, had
13.6 percent. At that time, Sanwa Bank was the 47th [argest of the 163
commercial banks in California and Charter Bank was the 84th largest. The
resulting bank would be the 40th largest, with about 1/10th of 1 percent of
statewide deposits.

Essentially the same commercial bank structure appears in numerous local
banking markets throughout the State, including the Los Angeles SMSA and
the two neighborhood areas in which Charter Bank has its offices. Charter
Bank’s affiliation, therefore, with Sanwa Bank and its diversified resources
should enhance competition locally with these much larger statewide com-
mercial banking organizations.

Based on the foregoing, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Sanwa Bank has
satisfactory financial and managerial resources, as would the resulting bank.
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Future prospects for the resulting bank are more favorable than for the under-
capitalized Charter Bank.

Convenience and Needs of the Community to be Served. Consummation of
this proposed transaction would have no perceptible effect in the trade areas
now being served by Sanwa Bank. Some additional benefits should flow to
Charter Bank customers. The present lending limit of Charter Bank is
$166,000, while the resulting bank would have a limit of $1,025,000. This
substantially increased lending limit may offer some degree of additional con-
venience to commercial and industrial firms that are customers or potential
customers of Charter Bank. The resulting bank plans to continue, with only
minor changes, the services presently offered by Charter Bank and to add
international banking services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
{in
thousands in To be
of dollars) operation | operated
Suburban Trust Company 765,906 50 51
Hyattsville, Maryland
to merge with
Colonial Bank and Trust Company 12,930 1
Annapolis

Summary report by Attorney General, August 27, 1973

The nearest offices of the parties are separated by approximately 15 miles,
with several banking alternatives in the intervening area. Thus, it appears that
the proposed merger will eliminate only alimited amount of existing competi-
tion.

Colonial is the smallest of nine banks with offices in Annapolis and among
the smallest of the 19 banks operating in Anne Arundel County. Thus, while
Suburban exists as a potential entrant into the area served by Colonial, the
modest market position of the latter diminishes the effects of this transaction
on potential competition.

Therefore, we conclude that the proposed merger will not have a substantial
competitive impact.

Basis for Corporation approval, November 29, 1973

Suburban Trust Company, Hyattsville, Maryland ("’Suburban’’), a State non-
member insured bank with total resources of $765,906,000 and total IPC
deposits of $604,763,000, has applied, pursuant to Section 18(c) and other
provisions of the Federal Deposit Insurance Act, for the Corporation’s prior
consent to merge under its charter and title with Colonial Bank and Trust
Company, Annapolis, Maryland (“Colonial’’), with total resources of
$12,930,000 and total 1PC deposits of $8,411,000, and for consent to establish
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branches at the location where Colonial has its sole operating office and at the
location of Colonial’s one approved but unopened branch. The resulting bank
would have a total of 60 approved offices.

Competition. Suburban is the fourth largest commercial bank in the State of
Maryland, with 9.6 percent of the IPC deposits held by all of these banks. Most
of its branches are concentrated in Prince Georges County and Montgomery
County. These, with one branch in Charles County, serve the Maryland suburbs
of the District of Columbia. It also has five branches in operation in the
Baltimore area. In addition, Suburban has approvals for seven more branches in
these areas and for one branch in Howard County. Suburban has no branch at
the present time in Anne Arundel County.

Colonial’s banking business is derived primarily from the city of Annapolis
and its northweastern suburbs in Anne Arundel County within a distance of
some 5 miles of the bank’s office. Population of the city of Annapolis in-
creased 26.5 percent during the 1960s to a total of 29,592. Annapolis, the
State’s capital is the home of the U.S. Naval Academy, an oystering and fishing
port, and a yachting center. It is predominantly a residential community. Buy-
ing levels in 1972 were 4.8 percent above those of the State. Expansion of the
Annapolis area is continuing into the 1970s at a rapid rate. Although the
smallest of 13 banks in Anne Arundel County in terms of total deposits,
Colonial has the ninth largest share of IPC deposits held by all 54 commercial
bank offices in the county, but its 3.0 percent share of these deposits lags
significantly behind the market shares held by six of these 13 banks. The
largest share of local IPC deposits in Anne Arundel County (29.9 percent) is
held by the State’s largest bank, Maryland National Bank.

At present the branch of Suburban closest to Colonial is its Bowie office,
situated some 18 miles west of Annapolis. Although Suburban attracts some
business from intervening Anne Arundel County, it is not in significant direct
competition with Colonial and the two banks serve separate banking markets.
Suburban’s establishment of an additional branch in Bowie, which would then
be its office closest to Colonial, is unlikely to change this conclusion, since the
two offices would still be some 16.5 miles apart, with other commercial bank
offices in the ir tervening area.

Maryland law permits commercial banks to branch and merge statewide.
Colonial and Suburban could thus seek to branch de novo into each other’s
markets. Colorial has not yet developed a significant competitive stature in its
market, howevar, and after its initial approved branch has been established in
Annapolis, it is unlikely to consider additional de novo expansion during the
foreseeable fuiure. On the other hand, Suburban, one of Maryland’s major
commercial banks, has a growth-minded management and extensive experience
in de novo expansion, In all likelihood it would find the rapidly expanding and
relatively high income Annapolis area attractive for de novo entry. The popula-
tion for each commercial bank office in the market, moreover, is 5,510, com-
pared to 5,195 for the State as a whole.

Elimination by the proposed merger of this potential for increased competi-
tion between the two banks is, however, of no substantial competitive signifi-
cance. The proposal, in view of Colonial’s relatively minor size in its local
market, is equivalent to a toehold acquisition by Suburban in a new local
banking market where it is presently unrepresented. The number of convenient
banking alternatives in the area would not be reduced and Suburban’s entry
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should stimulate competition within Anne Arundel County, where each of the
State’s three larger banks already have offices.

Suburban, following the merger, would continue to be the fourth largest
commercial bank in Maryland, with its share of commercial {PC deposits within
the State increased to 9.8 percent. The three leading commercial banks in
Maryland hold, respectively, 17.7 percent, 12.2 percent, and 10.1 percent of
the State’s commercial IPC deposits.

In light of this, the Board of Directors is of the opinion that the proposed
transaction would not, in any section of the country, substantially lessen com-
petition, tend to create a monopoly, or in any other manner be in restraint of
trade,

Financial and Managerial Resources;, Future Prospects. Each of the partici-
pating banks has adequate financial resources, as would the resulting bank. The
resulting bank would have a satisfactory management. Satisfactory operating
histories of each participant indicate that future prospects of the resulting bank
would be favorable.

Convenience and Needs of the Community to be Served. The proposed
merger would have no perceptible effect in the trade areas presently served by
Suburban. In Anne Arundel County, however, the merger is expected to have
procompetitive effects. Moreover, customers of Colonial should be significantly
benefited by Suburban’s many specialized banking and trust services, higher
lending limits, credit card services, and education loan offerings.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands in To be
of dollars) operation | operated
University Trust Company 13,821 1 7
Cambridge, Massachusetts
(change title to University Bank
and Trust Company)
to merge with
Garden City Trust Company 43,608 6
Newton

Summary report by Attorney General, August 22, 1973

The merging banks are both majority-owned subsidiaries of the same regis-
tered bank holding company. As such, their proposed merger is essentially a
corporate reorganization, and would have no effect on competition.

Basis for Corporation approval, November 29, 1973

University Trust Company, Cambridge, Massachusetts (““University”’), a
State nonmember insured bank with total resources of $13,821,000 and total
IPC deposits of $10,049,000, has applied, pursuant to Section 18(c) and other
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provisions of the Federal Deposit Insurance Act, for the Corporation’s prior
consent to merge with Garden City Trust Company, Newton, Massachusetts
(“*Garden City’’), with total resources of $43,608,000 and total IPC deposits of
$31,033,000. The banks would merge under the charter of University and with
the title “"University Bank and Trust Company.”’ Incident to the merger, the six
offices of Garden City would become offices of the resulting bank, the present
main office of Garden City becoming the main office of the resulting bank.
The present office and an approved, unopened office of University would
become branches of the resulting bank, which would thus be provided with a
total of eight approved offices. Application has also been made on behalf of
the resulting bank for consent to retire capital stock of a total par value of
$377,550, with a corresponding increase in surplus, thereby reducing the out-
standing capital stock of the resulting bank to 53,540 shares with a total par
value of $5635,400.

Competition. This proposed transaction has the sole purpose of enabling
North Atlantic Bancorp (North Atlantic), a Newton-based registered bank
holding company, to consolidate its operations in Middlesex County,
Massachusetts. In June 1970, North Atlantic acquired 52.1 percent of the
voting shares of Garden City, and on January 27, 1972, the Board of Gov-
ernors of the Federal Reserve System, acting pursuant to the Bank Holding
Company Act, approved North Atlantic’s application to acquire 51 percent or
more of the voting shares of University. The acquisition of 94.8 percent of
University’s voting shares by North Atlantic was consummated in June 1972,
This proposed transaction would, therefore, not in itself change the structure
of competition n Middlesex County nor should it affect the banking services
that are provided.

The Board of Directors is of the opinion that the proposed transaction
would not, in any section of the country, substantially lessen competition,
tend to create a monopoly, or in any other manner be in restraint of trade.

Financial and Managerial Resources; Future Prospects. Both banks have
satisfactory financial and managerial resources for the business they do as
independent institutions, and the same would be true of the resulting bank.

Convenience and Needs of the Community to be Served. Due to the nature
of the transaction, there will be no effect on the convenience and needs of the
community.

On the basis of the foregoing information, the Board of Directors has con-
cluded that approval of the applications is warranted.

Resources Banking Offices
(in
thousands In To be
of doliars) operation | operated
Grenada Bank 137,197 16 17
Grenada, Mississippi
to merge with
Houston State Bank 10,634 1
Houston
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Summary report by Attorney General, October 24, 1973

The nearest offices of the parties are located anproximately 20 miles apart;
accordingly, it does not appear that the proposed transaction would eliminate
substantial existing competition.

Bank, with 36.9% of total Chickasaw County deposits, ranks first among the
four banks with offices in that County. Applicant’s nearest office, located in
adjacent Calhoun County, ranks first among the three banking organizations
operating in Calhoun County with 47.3% of Calhoun County deposits. Appli-
cant could legally establish de novo offices in Bank’s Chickasaw County service
area. However, the effects of this transaction on potential competition are
diminished somewhat by the nature of the area served by Bank, its small
absolute size and the existence of other potential entrants.

Basis for Corporation approval, November 29, 1973

Grenada Bank, Grenada, Mississippi, an insured State nonmember bank with
total assets of $137,197,000 and IPC deposits of $103,853,000, has applied,
pursuant to Section 18(c) and other provisions of the Federal Deposit Insur-
ance Act, for the Corporation’s prior consent to merge under its charter and
title with Houston State Bank, Houston, Mississippi, with total assets of
$10,634,000 and IPC deposits of $7,945,000. The two approved offices of
Houston State Bank would become branches of Grenada Bank as an incident to
the merger, increasing to 20 the total number of its authorized offices.

Competition. Grenada Bank operates offices in nine counties (Grenada,
Bolivar, Winston, Tallahatchie, Calhoun, Choctaw, Leflore, Sunflower, and
Webster) in the central and eastern portions of northern Mississippi. The econ-
omy of this region is predominantly agricultural, but light industry is assuming
greater importance. The 1970 population of these nine counties was 219,275, a
10.1 percent decrease since 1960. With the exception of Grenada County,
median income levels throughout the region are substantially below the State
average, which itself is the second lowest in the nation. Grenada Bank has no
office in Chickasaw County at the present time.

Houston State Bank has its main office and an approved but unopened
office in Houston (population 2,720}, in Chickasaw County (1970 population
16,805). Chickasaw County is in northeastern Mississippi, immediately to the
east of Calhoun County. lts economy, like that of Grenada Bank's present
service area, is predominantly agricultural, although light manufacturing is be-
ginning to provide more jobs and income.

The effects of the proposed merger would be confined almost entirely to
Chickasaw County, of which Houston is one of two county seats. There are
four commercial banks operating five offices in that county that hold aggregate
IPC deposits of only $22.5 million. Houston State Bank has 35.3 percent of
these IPC deposits, while the two branches of the Tupelo-based Bank of Missis-
sippi, acquired recently by merger, hold 35.5 percent of these deposits, with
the remainder being shared by the other two banks.

Grenada Bank and Houston State Bank presently operate in different bank-
ing markets. The closest office of Grenada Bank to Houston State Bank’s main
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office is at Calhoun City, some 20 miles west of Houston. Grenada Bank also
has approval for a branch in Derma, which is about 1 mile closer. There is a
branch of the $108.3-million deposit Bank of Mississippi at Vardaman, how-
ever, which is about midway between Derma and Houston. If there is any
competitive overlap between Grenada Bank and Houston State Bank, it is not
substantial, anc the proposed merger would not eliminate any significant exist-
ing competitior between the two banks.

There is little probability that the two banks would find themselves in
greater competition with one another in the foreseeable future. Mississippi law
permits de novo branching within 100 miles of the main office, subject to both
numerical and geographic restrictions which in this instance would prohibit
Grenada Bank from branching directly into Houston. De novo branching else-
where in Chickasaw County does not appear economically attractive. Houston
State Bank, for its part, lacks the financial resources and managerial depth to
make any serious attempt to branch de novo into areas served by Grenada
Bank. The proposed merger would therefore eliminate no significant potential
for increased competition in the future between Grenada Bank and Houston
State Bank through de novo branching.

In its maximum potential market, which under State law is that portion of
Mississippi within a 100-mile radius of Grenada, Grenada bank controlled only
5.0 percent of the total IPC deposits held on June 30, 1972, by all offices of
the 114 commercial banks represented within that area. The proposed merger
would increase this share to 5.4 percent. {n the State as a whole, Grenada Bank
holds only 2.8 percent of all Mississippi commercial bank IPC deposits, and the
proposed merger would raise this figure to 3.0 percent. In both areas, the
State’s two largest banks hold approximately three to four times the deposits of
their smaller competitors, including Grenada Bank. {n view of these figures, it
appears that the proposed merger would have no significant effect on the
structure of commercial banking in any relevant market.

Based on the foregoing, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Grenada Bank has
adequate financial and managerial resources, while those of Houston State
Bank are acceptable. The resulting bank would have adequate financial and
managerial resources and favorable future prospects.

Convenience and Needs of the Community to be Served. The proposed
merger would bring to Houston State Bank’s customers a more active lending
philosophy, a much higher lending limit, and a greater variety of services,
including regular passbook savings accounts, trust services, and computer ser-
vices, It should also stimulate competition with Bank of Mississippi’s branches
in Chickasaw County and could have a salutary effect on the quality of bank-
ing services offered to the general public throughout the county.

Based on the foregoing, the Board of Directors has concluded thdt approval
of the application is warranted.
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
The Barnitz Bank 54,655 4 5
Middletown, Ohio
to acquire the assets and assume
the liabilities of
The First Citizens Bank 10,018 1
Oxford

Summary report by Attorney General, August 14, 1973

The nearest offices of the parties are approximately 20 miles apart, with
some competitive alternatives in the intervening area. Thus, it appears that the
proposed acquisition would eliminate only a limited amount of existing com-
petition, and would not substantially increase banking concentration in any
relevant market.

Although Barnitz Bank could legally establish de novo offices in the area
served by First Citizens Bank, the relatively modest market position of the
latter bank coupled with the existence of other potential entrants diminish the
effect of the consolidation on potential competition.

Therefore, we conclude that the proposed acquisition would not have a
substantial competitive impact.

Basis for Corporation approval, November 29, 1973

The Barnitz Bank, Middletown, Ohio (total resources $54,655,000; total
IPC deposits $44,061,000), a State nonmember insured bank, has applied,
pursuant to Section 18{c) and other provisions of the Federal Deposit Insur-
ance Act, for the Corporation’s prior consent to purchase the assets of, and
assume liability to pay deposits made in, The First Citizens Bank, Oxford, Ohio
(““First Citizens"){total resources $10,018,000; IPC deposits $7,854,000). As
an incident to the transaction, the Barnitz Bank would establish the sole office
of First Citizens as a branch, thereby increasing to five the number of its
offices.

Competition. The Barnitz Bank operates four offices in eastern Butler Coun-
ty, all within the city of Middletown, in southwestern Ohio. Its primary trade
area comprises the city and its Butler County suburbs within a distance of
some 7 road miles. Middletown’s economy is supported in major part by heavy
industry. Population of the city increased 15.8 percent during the 1960s, to a
total of 48,767, in contrast to a statewide population increase of 9.7 percent
during the same period. The 1972 income levels of the county were 2.7 percent
below those of the State. The Barnitz Bank is a subsidiary of First Banc Group
of Ohio, Inc., a multibank holding company that controlled 13 banks having
deposits slightly in excess of $1 billion at year-end 1972. These affiliations
made it the seventh largest banking organization in Ohio, with 3.9 percent of
the State’s total commercial bank deposits.

First Citizens operates its sole office in the village of Oxford (1970
population 15,868) in northwestern Butler County. The economy of this essen-
tially rural area is centered about Miami University, whose student enrollment
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is approaching 15,000. The primary banking market of First Citizens comprises
the village of Oxford and its environs within a distance of some 5 miles and it is
within this local banking market that effects of the proposed transaction would
be most immediate and direct. In this market, First Citizens holds 47.4 percent
of area savings and other time IPC deposits; its only local competitor, The First
National Bank and Trust Company of Hamilton, with one office in operation
and another approved, holds the remaining 52.6 percent.™

Offices of The Barnitz Bank are located some 21 road miles east of First
Citizens” Oxforcl location, There is no discernible overlapping of trade areas in
the sparsely populated northcentral portion of the county lying between the
two banks, and inhabitants of the Oxford area seeking alternative sources of
banking services would be more likely to travel to the city of Hamilton (popu-
lation 67,865}, some 12 miles to the southeast, rather than to Middletown. It
appears, accordingly, that the proposed transaction would not eliminate signifi-
cant existing competition between The Barnitz Bank and First Citizens. More-
over, the nearest affiliate of First Banc Group of Ohio is located in Milford,
some 36 miles southeast of Barnitz, and is not competitive with The Barnitz
Bank.

Although each of the subject banks may legally branch into the trade area
of the other, neither The Barnitz Bank nor First Citizens is likely to do so.
First Citizens, operating as a unit bank ever since 1906, has neither the finan-
cial nor managerial resources to engage in de novo expansion. The Barnitz
Bank, for its part, would not find the Oxford area attractive for de novo entry.
There appear to be slight prospects for continued rapid expansion in this
essentially rural area and, following establishment of the four additional bank-
ing offices projected for the village, the Oxford banking market should be
adequately banked for the foreseeable future.

Within Butler County, the maximum legal branching area of The Barnitz
Bank, seven commercial banks operate a total of 32 offices and control county
IPC deposits aggregating $288.3 million. The Barnitz Bank, with 15.3 percent
of these deposits, has the third largest share. The resulting bank would con-
tinue to rank third within the county, its IPC deposit share increased to 18.0
percent.

In terms of total deposits held by all commercial banks in Ohio, The Barnitz
Bank, with 0.18 percent of the deposits, ranks 87th largest. The resulting bank
would become 75th largest, with 0.21 percent of all Ohio commercial bank
deposits. This slight increase in the total deposit holdings of First Bank Group
of Ohio would have no perceptible effect on the future structure of com-
mercial banking in the State of Ohio.

Under these circumstances, the Board of Directors is of the opinion that the
proposed purchase and assumption transaction would not, in any section of the
country, substantially lessen competition, tend to create a monopoly, or in any
other manner bz in restraint of trade.

Financial and Managerial Resources; Future Prospects. The resulting bank,
like The Barnitz Bank today, would have adequate financial and managerial
resources. In these respects, the proposed transaction would resolve significant

*Two other banks have the necessary supervisory approvals to establish three additional
branches within Oxford.
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problems faced by First Citizens. The future prospects of the resulting bank are
considered favorable.

Convenience and Needs of the Community to be Served. Customers of the
Oxford area would find facilities and services at the First Citizens location
significantly improved under stronger and more aggressive management. A
walk-up teller window and automated teller facilities are to be provided. Rates
charged on several types of loans would be reduced, while the rates now being
paid on certificates of deposit would be increased. Trust facilities and student
loans would be introduced and a broadened savings program made available.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands in To be
of dollars) operation | operated
First Valley Bank 425,381 24 25
Lansford, Pennsylvania
to merge with
The Liberty National Bank of Pittston 25,601 1
Pittston

Summary report by Attorney General, August 23, 1973

Liberty National is the smallest of the three commercial banks in Pittston.
Valley Bank’s nearest office is situated in Kingston, about eight miles south-
west of Pittston. Despite the relatively close proximity of these offices, it is
unlikely that the proposed merger will eliminate substantial existing competi-
tion; there are several banking alternatives in the intervening area, and the
communities of Pittston and Kingston are separated by the Susquehanna River.

Valley Bank could legally establish de novo offices in the area served by
Liberty National. However, in view of Liberty National’s market position and
the nature of the community it serves, we conclude that the proposed merger
will not eliminate substantial potential competition.

Basis for Corporation approval, November 29, 1973

First Valley Bank, Lansford, Pennsylvania, a State nonmember insured bank
with total resources of $425,381,000 and total IPC deposits of $340,609,000,
has applied, pursuant to Section 18(c) and other provisions of the Federal
Deposit Insurance Act, for the Corporation’s prior consent to merge with The
Liberty National Bank of Pittston, Pittston, Pennsylvania (" Liberty National”),
with total resources of $25,601,000 and total IPC deposits of $21,911,000.
The banks would merge under the charter and title of First Valley Bank, and
the sole office of Liberty National would become a branch of the resulting
bank, increasing to 25 the number of its offices.

Competition. First Valley Bank has a total of 24 offices: 15 in Northamp-
ton County, four in Luzerne County, three in Lehigh County, and two in
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Carbon County. It serves five separate trade areas in this central-eastern Penn-
sylvania region: the Allentown-Bethlehem area, the Lansford-Nesquehoning
area, the Kingston area, the Bangor area, and the Hazleton-Freeland area. These
areas have the support of diversified industry and agriculture, with the steel
industry being of major importance in the Allentown-Bethlehem area where
First Valley Bank has most of its offices.

Liberty National has its sole office in downtown Pittston (population
11,113). Pittston is one of a number of communities located between Witkes-
Barre (populaticn 58,856), about 8 miles to the southwest in Luzerne County,
and Scranton {population 103,564), about 12 miles to the north in Lacka-
wanna County. The economy of this area, historically centered in the produc-
tion of anthracite, has been stagnant for a number of years. The 1972 median
buying level of Wilkes-Barre households ($7,305) was 17 percent below the
Pennsylvania median and typifies the entire area.

First Valley Bank's office in Kingston, its closest to Pittston, is 8 road miles
southwest of, and across the Susquehanna River from, Liberty National’s of-
fice. A total of five commercial banks operate offices in the intervening area.

The competitive effects of the proposed merger would be most pronounced
in the Luzerne County-Lackawanna County portion of the Northeast Penn-
sylvania SMSA. This market is served by 105 offices of 37 commercial banks.
First Valley Bank, which holds the sixth largest share of local IPC deposits in
the two-county area, controls 4.7 percent of these deposits, while Liberty
National controls 1.1 percent of these deposits. The combined bank would
hold a significantly smaller portion of the local IPC deposits than the three
market leaders with 15.8 percent, 14.3 percent, and 10.0 percent, respectively,
While First Valley Bank and Liberty National both compete in this market,
they have few depositors in common, and neither bank draws a significant
volume of deposit or loan business from the primary service area of the other.
The Corporation concludes that no significant existing competition between
First Valley Bank and Liberty National would be eliminated by their proposed
merger.

First Valley Bank is headquartered in Carbon County and may, under Penn-
sylvania law, merge or branch de novo in that county, in Luzerne County, and
in four other counties contiguous to Carbon County. It may not branch de
novo or merge in Lackawanna County. First Valley Bank has already entered
the Wilkes-Barre-Scranton banking market by merger and, as one of the mar-
ket's larger banks in terms of total deposits, has the capacity, resources, and
motivation for further expansion in the market. De novo branching, however,
is unlikely to be attractive because of the area’s stagnant economy, its below-
average income levels and its large number of offices and banks. For its part,
Liberty National, a unit bank with an aging management, has neither the
resources nor the experience for de novo expansion in the foreseeable future. It
thus appears that no significant potential for increased competition between
the two banks in the future would be eliminated by their proposed merger.

The Counties of Carbon, Northampton, Lehigh, Monroe, Schuylkill, and
Luzerne comprise the largest geographic area within which First Valley Bank
may expand urder existing Pennsylvania laws. Within this region, a total of 69
commercial banks, operating 267 offices, hold area IPC deposits aggregating
approximately $3.4 billion. The First National Bank of Allentown, with 10.3
percent of these IPC deposits, held the largest share, while First Valley Bank,
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with 10.0 percent, held the second largest share. Consummation of the pro-
posed merger would increase First Valley Bank’s share of these deposits to 10.7
percent and move it into the first-ranking position. However, in view of the
large number of banks with more than $100 million in IPC deposits that
compete in this six-county area, it appears unlikely that the proposed merger
would have any significant anticompetitive effect on the commercial bank
structure in this relatively unconcentrated region of central-eastern Penn-
sylvania.

For the reasons stated, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Financial and man-
agerial resources of the resulting bank would be adequate. Its future prospects
would also be favorable.

Convenience and Needs of the Community to be Served. A full range of
commercial bank services, including a broader range of loans, a lending limit
increased to $2 million, computer services, and specialized lending services
would become available at Liberty National’s present location. Trust facilities
would also be actively offered for the first time to Liberty National’s cus-
tomers. To the extent similar services are available at offices of other large
banks in Lackawanna and Luzerne Counties, the public should benefit from
having conveniently available another alternative for such services, particularly
one with First Valley Bank’s reputation as an aggressive and innovative com-
petitor.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In Tobe
of dollars} operation| operated
The First National Bank of Montoursville 31,340 1 2

Montoursville, Pennsylvania
(change title to Bank of Central
Pennsylvania)

to consolidate with
Bank of South Williamsport 15,954 1
South Williamsport

Summary report by Attorney General, August 14, 1973

Although the Susquehanna River tends to restrict travel between South
Williamsport and Montoursville, the relatively slight distances between the two
banks indicate that there is some competition between them which would be
eliminated by the proposed acquisition.

There are 11 banks in Lycoming County. FNB, with 8.1% of total County
deposits, ranked fifth among these 11 banks as of June 30, 1972, while BSW,

o with 4.6% of County deposits, ranked eighth. The resulting bank would be the
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fourth largest bank in Lycoming County and would hold 12.7% of total Coun-
ty deposits. This increase in concentration, however, overstates the competitive
effect of the merger because the two banks do not compete with each other
throughout their service areas.

Both banks could be permitted to branch into the community in which the
other operates, but the small size of the communities coupled with the exis-
tence of several larger potential entrants into each community diminishes the
effect of the transaction on potential competition.

Basis for Corporation approval, November 29, 1973

The First National Bank of Montoursville, Montoursville, Pennsylvania
(““First National’’) (total resources $31,340,000; total IPC deposits
$26,294,000), has applied, pursuant to Section 18(c) and other provisions of
the Federal Deposit Insurance Act, for the Corporation’s prior consent to
consolidate with Bank of South Williamsport, South Williamsport, Penn-
sylvania (“South Bank"), a State nonmember insured bank with total resources
of $15,954,000 and total |IPC deposits of $13,932,000. The banks would con-
solidate under a new State charter and the resulting bank would have the title
""Bank of Central Pennsylvania.” First National’s sole office would be the main
office of the resulting bank, and South Bank’s only office would be operated as
a branch.

Competition. First National operates its sole office in Montoursville (popu-
lation 5,985) and South Bank operates its only office in South Williamsport
(population 7,153}, both of which are municipalities in Lycoming County in
north-central Pennsylvania. Montoursville and South Williamsport are both
suburbs of Williamsport (population 37,918}, which is the largest population
center in the area and is about 90 miles north of Harrisburg, the State capital.
The economy of the Williamsport area has shown a trend from agriculture to
industrial development that is expected to continue. Median household income
levels in 1972 for Lycoming County ($7,840) and the city of Williamsport
($6,955) were substantially below the State figure ($8,785).

The competitive impact of the proposed consolidation would be most
immediate and direct in the southern portion of Lycoming County. Within this
area, nine commercial banks operate 20 offices holding aggregate deposits of
$328 million. First National has 8.6 percent of these deposits, while South
Bank has 4.4 percent. The resulting bank would rank third in terms of local
deposits, significantly behind the 27.9 percent share of the $115 million North-
ern Central Bank and Trust Company and the 22.4 percent share of the $74
million Williamsport National Bank.

First National and South Bank are about 6 miles apart, but their locations
are separated by the Susquehanna River and the city of Williamsport. Access is
restricted by the fact that the route between the two banks runs through
downtown Williamsport where the main office of three much larger com-
petitors are located. Further, the natural flow of traffic is not between Mon-
toursville and South Williamsport, but from those points into Williamsport and
back again. Partly as a result, neither bank appears to draw any significant
business from areas served by the other. While both banks operate in the same
market and their proposed merger would probably eliminate some direct com-

petition between them, the degree of overlap appears not to be significant.
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Inasmuch as First National and South Bank are both headquartered in
Lycoming County, each can legally branch de novo within that county and the
nine contiguous counties. The likelihood of this happening, however, appears
remote. Neither bank has had de novo branching experience, and neither alone
presently has the resources or management to engage in meaningful de novo
expansion. Were they to merge, at least five larger banks could also branch de
novo in Lycoming County and its nine contiguous counties, while the con-
solidated bank would be in a better position to compete with these banks for
the more desirable and available branch sites. It appears unlikely, therefore,
that the proposed consolidation would have any significant adverse effect on
future commercial bank competition in this portion of the State. The resulting
bank, in fact, would have only 3.3 percent of the total IPC deposits in this
10-county area.

Under these circumstances, the Board of Directors is of the opinion that the
proposed transaction would not, in any section of the country, substantially
lessen competition, tend to create a monopoly, or in any other manner be in
restraint of trade.

Financial and Managerial Resources, Future Prospects. Both First National
and South Bank have adequate financial and managerial resources for the bank-
ing business they presently do, and both have satisfactory prospects for the
future. The resulting bank would also have adequate financial and managerial
resources and future prospects.

Convenience and Needs of the Community to be Served. The proposed
consolidation would benefit individuals and businesses in the Williamsport area
by creating a fifth meaningful alternative for the full range of commercial
banking services now available only from the four larger banks with offices in
this part of Lycoming County. South Bank customers in particular would
benefit from more liberal lending policies, a substantially higher lending limit,
and the availability of bank credit card and trust services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
Commonwealth Bank and Trust Company 97,248 12 13

Muncy, Pennsylvania

to merge with
The First National Bank of Shinglehouse 4,503 1
Shinglehouse

Summary report by Attorney General, September 17, 1973

The nearest offices of the parties are approximately 35 miles apart with two
competitive alternatives in the intervening area. it thus appears that the pro-
posed transaction would eliminate no substantial existing competition. Al-
though Applicant could legally establish a de novo office in the area served by
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Bank, the latter’s modest size and the existence of other potential entrants
diminish the effects of this acguisition on potential competition.

Therefore, we conclude that the proposed acquisition would not have a
substantial competitive impact.

Basis for Corporation approval, November 29, 1973

Commonwealth Bank and Trust Company, Muncy, Pennsylvania (““Com-
monwealth”), a State nonmember insured bank with total resources of
$97,248,000 and total IPC deposits of $78,680,000, has applied, pursuant to
Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior written consent to merge with The First National Bank
of Shinglehouse, Shinglehouse, Pennsylvania (“Shinglehouse Bank’’}), with total
resources of $4,503,000 and tota! IPC deposits of $3,393,000. The banks
would merge under the charter and title of Commonwealth. Permission is also
requested to establish the one office of Shinglehouse Bank as a branch of the
resulting bank, thereby increasing the number of its offices to 13.

Competition. Commonwealth operates 12 offices in four counties in north-
central Pennsylvania; four in Lycoming, two in Bradford, one in Potter, and
five in Tioga. It serves three distinct areas: (1) Tioga County and the eastern
portion of Potter County, (2) north-central Bradford County and the adjacent
New York State area, and (3) southern Lycoming County and portions of
Clinton, Northumberland, Montour, and Sullivan Counties. The economy of
these areas is diverse, with agriculture, dairy farming, timber, tourism, and
manufacturing contributing significantly. From 1960 to 1970, the combined
population growth in those counties where Commonwealth operates offices
was somewhat above the statewide growth, but the 1972 median household
income for those counties was somewhat below the statewide figure.

Shinglehouse Bank operates its sole office in Shinglehouse, which is located
in the northwestern section of Potter County approximately 3 miles south of
the New York State border and about 1 mile east of the border between
McKean and Potter Counties. Shinglehouse is a small rural town with a 1970
population of 1,320. It is a secondary commercial center for farm areas in the
Oswayo and Honeoye Valleys and the site of several small timber and agri-
cultural businesses. The local economy is based predominately on agriculture.

The proposed merger would have its most direct and immediate impact in
the area described by an approximate 15-mile radius around Shinglehouse. This
area includes the northwest portion of Potter County, the northeast portion of
McKean County, and adjacent areas in New York State. It had a 1970 popula-
tion of approximately 49,600 (down 3.4 percent from the estimated 1960
figure). The city of Olean, New York, which is located at the extreme north-
western limit of this local banking market, accounts for about 39 percent of
the total area population, and a substantial number of Shinglehouse’s residents
commute there for employment. Coudersport (1970 population 2,831),
about 18 roac miles to the southeast, is the seat of Potter County and marks
the southern extremity of the local market area. Median househotd incomes for
1972 in Potter and McKean Counties and adjacent counties in New York were
substantially below the respective State figures. Shinglehouse Bank competes
with 12 offices of eight commercial banks: four offices located in Pennsylvania
and eight offices located in New York. Its closest competitors are two Bolivar
branches of New York banks approximately 10 road miles distant. It holds 2.7
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percent of total area IPC deposits of $128,001,000 and is the smallest of the
nine commercial banks represented.

Commonwealth’s closest office to Shinglehouse Bank is in Galeton, Potter
County, some 43 road miles distant. The two banks operate in separate and
distinct trade areas and there is no significant amount of existing competition
between them that would be eliminated by their proposed merger.

Under Pennsylvania law, Shinglehouse Bank could branch de novo into
Commonwealth’s trade area in Potter County and into Tioga and Lycoming
Counties, which are also served by Commonwealth. However, throughout its
70-year history, Shinglehouse Bank has shown no inclination to expand de
novo. Furthermore, its present financial and managerial resources are not suf-
ficient to provide for a meaningful de novo penetration of areas served by
Commonwealth. Although Commonwealth has the capacity to branch de novo
into the Shinglehouse area, its somewhat static economy and declining popula-
tion make this relatively unattractive for Commonwealth. In addition, the
population per banking office in the Shinglehouse market is only 3,818, com-
pared to a statewide figure of 4,870. Of the 10 counties open to de novo
branching activities by Commonwealth, seven appear to offer better oppor-
tunities than Potter County for de novo branching, because of higher popula-
tions per banking office and/or higher income levels. The Corporation con-
cludes that the proposed merger would be unlikely to eliminate any significant
potential for increased competition in the future between Commonwealth and
Shinglehouse Bank as the result of de novo branching.

In terms of local IPC deposits, Commonwealth is the third largest of 61
commercial banks that operate in the 10-county area where Commonwealth
can legally establish offices, holding 6.5 percent of these deposits. After con-
summation of the proposed merger with Shinglehouse Bank, Commonwealth
would hold only 6.8 percent of such |PC deposits and would remain the third
largest bank in the 10-county area. In view of the relatively large number of
banks in this area and the small size of Shinglehouse Bank, the proposed
transaction would appear unlikely to have any perceptible effect on the exist-
ing banking structure in this 10-county area.

Based on the foregoing, the Board of Directors has concluded that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. The financial and
managerial resources of both participating banks are adequate and would be for
the resulting bank. Future prospects are favorable for both institutions as
independent banks, and the same would be true for the resulting bank.

Convenience and Needs of the Community to be Served. The commercial
banks closest to Shinglehouse are located approximately 10 miles away and
residents seeking trust services or credit lines in excess of the Shinglehouse
Bank’s present limit of $46,000 are required to travel some distance in order to
meet their credit needs. The Shinglehouse branch of the resulting bank would
offer these services with a lending limit of approximately $600,000 and in
addition would offer more time deposit options and computerized accounting
services.

Based on the foregoing, the Board of Directors has concluded that approval
of this application is warranted.
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Resources Banking Offices
(in
thousands In To be
of dollars) operation | operated
American Bank and Trust Co. of Pa. 874,459 41 44
Reading, Pennsylvania
to merge with
Tri-Valley Naticnal Bank 13,290 3
Hegins

Summary report by Attorney General, September 17, 1973

The nearest offices of the parties are located in Schuylkill County and are
separated by a distance of about 10 miles. Thus, it appears that the proposed
transaction may eliminate some existing competition. However, it does not
appear that the proposed transaction would substantially increase banking con-
centration in any relevant market,

Although American Bank could legally establish a de novo office in the
communities served by Tri-Valley Bank, the size and nature of these com-
munities are such that it does not appear that the proposed transaction would
eliminate substantial potential competition.

Therefore, we conclude that the proposed acquisition would not have a
substantial competitive impact.

Basis for Corporation approval, November 29, 1973

American Bank and Trust Co. of Pa., Reading, Pennsylvania (*’American’),
a State nonmember insured bank with total resources of $874,459,000 and
total IPC deposits of $667,174,000, has applied, pursuant to Section 18{c) and
other provisiors of the Federal Deposit Insurance Act, for the Corporation’s
prior consent to merge with Tri-Valley National Bank, Hegins, Pennsylvania
(“Tri-Valley”), with total resources of $13,290,000 and total IPC deposits of
$11,447,000, under the charter and title of American. As an incident to the
merger, the three offices of Tri-Valley would become branches of the resulting
bank, increasing the number of its authorized offices to 49.

Competitior. American operates 41 offices in the seven counties where it
may legally branch or merge under Pennsylvania law, that is, Berks, Chester,
Lancaster, Lebanon, Lehigh, Montgomery, and Schuylkill Counties. American
has seven offices in Schuylkill County, all of which are located in the eastern or
central portions of that county. American also has approval to establish five de
novo branches as follows: two in Berks County, two in Lancaster County, and
one in Chester County. American is an aggressive, full-service bank with a large
trust department.

Tri-Valley cperates its main office in Hegins and one branch each in Valley
View, and Pitman, all within 8 road miles of each other in the western portion
of Schuyikill County. Hegins and Valley View are in Hegins Township (1970
population 3,253) and Pitman is in Eldred Township (1970 population 677).
The economic mainstay of this portion of Schuylkiil County has always been
agriculture, and it has never been associated in any meaningful way with the
anthracite miring that previously dominated the economy of most of the
remainder of the county. Median income per household in Schuylkill County
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was $6,796 in 1972, compared to $8,785 for the State as a whole. The most
direct and immediate impact of the proposed merger would be felt in western
Schuylkill County, the southern portion of Northumberland County, and a
relatively small portion of Dauphin County. This local banking market is large-
ly determined by the mountainous terrain that limits travel to the east, north,
and west, Within this sparsely populated area of some 29,000 persons, there are
11 offices of eight different commercial banks, with Tri-Valley holding the
largest share (23.1 percent} of their local IPC deposits.

The nearest office of American to any office of Tri-Valley is in Pottsville,
some 18 miles east of Hegins. American is not represented in the western
Schuylkill banking market described, and there are offices of other commercial
banks intervening. At present, the two banks serve essentially separate areas
and neither derives any significant business from communities served by the
other. The proposed merger, therefore, would not eliminate any significant
existing competition between American and Tri-Valley.

Although Tri-Valley is unlikely, because of its limited resources and lack of
management depth, to branch de novo into areas served by American, the
latter has demonstrated its capacity to branch de novo throughout its seven-
county branching and merging area. American, however, might find the sparse-
ly populated banking market in which Tri-Valley presently competes relatively
unattractive for de novo entry. There are presently fewer than 2,500 persons
for each commercial bank office in the region, with no population growth in
sight and income levels 22.6 percent below the State average. Moreover, if
future de novo branching should become desirable, there are 10 other com-
mercial banks, each with total resources in excess of $100 million, that either
have offices in Schuylkill County or that may legally branch there. Further,
under Pennsylvania law, American cannot branch into the portion of Tri-
Valley's local market that lies within Dauphin and Northumberland Counties.
The Corporation concludes that any elimination of potential competition be-
tween the two banks that might result from their proposed merger would be
competitively insignificant.

Within the seven-county area where American may branch or merge under
Pennsylvania law, there were, as of June 30, 1973, 485 offices of 82 com-
mercial banks with total IPC deposits in excess of $5 billion. American held
over 8 percent of the commercial bank offices and 12.8 percent of the total
IPC deposits. In Montgomery County, however, where American has 11 of-
fices, it is faced with competition from six larger banks, including five pre-
viously headquartered in Philadelphia. By moving their main offices to Mont-
gomery County, these banks now have become eligible to branch into Berks,
Lehigh, and Chester Counties, in addition to the counties previously opened to
them. Banks headquartered in Harrisburg may similarly enter Lebanon, Lan-
caster, and Schuylkill Counties, banks headquartered in Allentown may branch
into Lehigh, Schuylkill, Berks, and Montgomery Counties, and banks head-
quartered in Wilkes-Barre may branch into Schuylkill County. In each case,
eligible banks include a number of banks with mare than $100 million in
deposits. Thus, American is faced with significant actual or potential com-
petition throughout its seven-county branching and merging area.

Under these circumstances, the acquisition of a $13 million bank, located in
a relatively isolated corner of American’s seven-county branching and merging
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area, is not likely to result in such a concentration of assets within this broader
area as to foreclose effective commercial bank competition in the future.

In accordance with Corporation policy, American has already been required
as a condition to approval of its merger with Slatington National Bank and
Trust Company in 1971, to divest itself, within a reasonable period of time, of
stock it holds in other Pennsylvania banks that can branch or merge under
Pennsylvania law into one or more of the seven counties in which American
may branch or merge.

For the reasons stated, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. Both banks have
satisfactory financial and managerial resources for the business they do as
independent institutions, and the same would be true of the resulting bank.

Convenience and Needs of the Community to be Served. Consummation of
the proposed mierger would bring to customers of Tri-Valley the broad range of
services of a large commercial bank, such as significantly larger lending limits,
bank credit card services, computer services, trust services, and higher interest
rates on time and savings deposits. These services are not generally available at
banks within the relevant local market and, to the extent one or more may be
offered by some other bank, the public should benefit from the increased
competition for their business.

Based on the foregoing information, the Board of Directors has concluded
that approval of the application is warranted.

Resources Banking Offices
(in
thousands in Tobe
of dolars) operation | operated
Tidewater Bank and Trust Company 984 1 1
Williamsburg, Virginia
to acquire a portion of the assets and
assume a portion of the liabilities of
The Fidelity National Bank 158*
Lynchburg

Summary report by Attorney General, September 17, 1973

Both parties to the proposed transaction are subsidiaries of the same bank
holding company. The proposed assumption of liabilities would have no ad-
verse competitive effects.

Easis for Corporation approval, November 29, 1973

Tidewater Bank and Trust Company, Williamsburg, Virginia ("' Tidewater"),
a State nonmember insured bank with total resources of $984,000 as of

*Amount of certificates of deposit to be transferred to Tidewater Bank and Trust Com-
pany.
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September 25, 1973, has applied, pursuant to Section 18{c) and other pro-
visions of the Federal Deposit Insurance Act, for the Corporation’s prior con-
sent to assume the liability to pay certain deposits aggregating $158,390.12
made in The Fidelity National Bank, Lynchburg, Virginia (*’Fidelity’’}, total
resources $386,186,000 as of June 30, 1973. The transaction would be effect-
ed under the charter and title of Tidewater.

Tidewater is a newly organized bank that opened for business on September
12, 1973, and both it and Fidelity are wholly owned subsidiaries of Fidelity
American Bankshares, Inc., Lynchburg, Virginia, a multibank holding com-
pany. Certain certificates of deposit were placed with Fidelity on an interim
basis, and the sole purpose of this transaction is to effect the transfer of those
deposits from Fidelity to the new local Williamsburg bank. Due to the nature
of the transaction and the relationship between Tidewater and Fidelity, the
transaction would have no effect on competition. All other factors required to
be considered are favorably resolved.

On the basis of the foregoing information, the Board of Directors has con-
cluded that approval of the application is warranted.

Resources Banking Offices
(in
thousands tn To be

of dollars) operation | operated

Proctor Trust Company 46,459 4 6
Proctor, Vermont

to merge with
National White River Bank in Bethel 8,111 2
Bethel

Summary report by Attorney General, September 13, 1973

The nearest offices of the parties are situated approximately 32 miles apart,
with several competitive alternatives in the intervening area. It thus appears
that the proposed acquisition would eliminate no substantial existing competi-
tion. And while Proctor could legally establish de novo offices in the area
served by Bank, the latter’'s modest size coupled with the existence of other
significant potential entrants into that area diminish the effect of the proposed
transaction on potential competition.

Therefore, we conclude that the proposed transaction would not have a
substantial competitive impact.

Basis for Corporation approval, December 10, 1973

Proctor Trust Company, Proctor, Vermont (“Proctor Trust”), a State non-
member insured bank with total resources of $46,459,000 and total IPC de-
posits of $37,720,000, has applied, pursuant to Section 18(c) and other pro-
visions of the Federal Deposit Insurance Act, for the Corporation’s prior con-
sent to merge with the National White River Bank in Bethel, Bethel, Vermont
(“‘Bethel Bank'’'), with total resources of $8,111,000 and total IPC deposits of
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$6,766,000. The banks would merge under the charter and title of Proctor
Trust and, as &n incident to the merger, the two offices of Bethel Bank would
become branches of the resulting bank, increasing the number of its authorized
offices to six.

Competition. Proctor Trust operates four offices in south-central Vermont,
all in Rutland County (1970 population 52,637). It is the fourth largest com-
mercial bank of six such banks having offices in Rutland County and holds the
largest share (33.3 percent) of their local IPC deposits. The three larger banks
with offices in Rutland County range in asset size from $105 million to $172
million. Proctor Trust is the seventh largest of 39 commercial banks in
Vermont, holding 3.6 percent of total commercial bank deposits in the State.

Bethel Bank operates its main office in Bethel (1970 population 1,347),
Windsor Courty, and one branch 20 road miles northeast in Chelsea (1970
population 983), Orange County. Bethel Bank is the 29th largest commercial
bank in Vermont, holding 0.6 percent of all commercial bank deposits in the
State.

The competitive effects of the proposed merger would be felt most imme-
diately and directly within a 15-mile radius of Bethel, reduced on the west by
the Green Mountain range. The economy of this area is based primarily on
agriculture, with recreation facilities also making an important contribution. {ts
1970 population was approximately 13,700, an increase of about 8 percent
over the 1960 figure. Bethel Bank competes only with four offices of The
Randolph National Bank, Randolph, whose total deposits approximate
$15,000,000. The competing bank’s most recent de novo office was its Bethel
branch, which was opened on February 5, 1973. Bethel Bank holds 35.8 per-
cent of the area’s total commercial bank IPC deposits.

The closest offices of the merging banks are 32 road miles apart and their
main offices are 40 road miles apart. A large portion of the area separating the
two banks is sparsely populated, with mountainous terrain providing a natural
barrier that separates their respective trade areas. The proposed merger would
eliminate no existing competition between Proctor Trust and Bethel Bank.

Throughout its recent history, Bethel Bank has pursued a relatively con-
servative lending policy. Its June 30, 1973, loans-to-assets ratio of 22.5 percent
is well below that of its only competitor and the average of all commercial
banks in the State. Further, on June 30, 1973, it held 72.8 percent of its total
assets in cash, due from banks, and U.S. Government securities. The proposed
merger would provide a stronger competitive climate for The Randolph Na-
tional Bank in Bethel Bank’s local banking market.

Vermont law allows statewide merging and de novo branching. Bethel Bank
was organized in 1933 and simultaneously established its Orange County
Branch in Cnelsea. It has since shown no inclination to establish de novo
branches and it is unlikely that this management attitude would change in the
foreseeable future. Proctor Trust has the capacity to branch into the Bethel
banking market, but this appears to be an unlikely prospect. Windsor County’s
1970 population increased only 3.8 percent over its 1960 population, well
below the State average, while Orange County’s growth in population was
slightly below the State average. The population in Bethel Bank’s local market
increased only 8 percent between 1960 and 1970 and there is little sign of any
significant future growth. In addition, population per banking office is only
about 2,280, compared to the State figure of approximately 3,060, while
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income levels are similar to the statewide figures. Moreover, should future
development warrant additional commercial bank facilities in the Bethel area,
there are numerous larger banks that can also establish de novo offices there.
Any loss of potential competition resulting from the proposed merger appears,
therefore, to be competitively insignificant.

Statewide, consummation of the proposed merger would increase Proctor
Trust’s share of total commercial bank deposits to 4.2 percent, and it would
become the State’s sixth largest commercial bank. The State’s five larger com-
mercial banks would then hold 54.8 percent of Vermont's total commercial
bank deposits. Because of Bethel Bank’s small size and the limited percentage
of the State’s total commercial bank deposits held by Proctor Trust, the pro-
posed merger would have no material effect on the statewide commercial bank-
ing structure in Vermont.

Based on the foregoing, the Board of Directors has concluded that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. The financial re-
sources of Proctor Trust and Bethel Bank are adequate. Although Proctor
Trust's managerial resources are satisfactory, Bethel Bank faces a management
succession problem, and its future prospects of operating independently would
appear to depend on obtaining successor management. Proctor Trust's future
prospects are satisfactory, as are those of the resulting bank.

Convenience and Needs of the Community to be Served. The proposed
merger would have little effect on the services presently offered by Proctor
Trust in Rutland County. Residents in the local Bethel banking market would
receive the benefit of a more aggressive bank competing with the only other
local bank for their patronage, particularly in the lending field. In addition, a
full range of trust services, not presently available in the community, would be
offered. Present customers of Bethel Bank would also have available a large
lending limit, a wider variety of loan and deposit options, and automated
deposit and consumer loan accounting services.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Resources Banking Offices
(in
thousands in To be
of dollars) operation | operated
The Central Jersey Bank and Trust Company| 398,933 24 27

Freehold Township, New Jersey

to merge with
Mid State Bank and Trust Company 35,854 3
East Brunswick Township

Summary report by Attorney General, November 30, 1973

Bank's three offices are located in East Brunswick and South River, in
Middlesex County. Applicant operates two offices in Union County, which lies
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adjacent to Middlesex County to the north, and 22 offices in Monmouth
County, which lies to the south of Middlesex County. The nearest offices of
the parties are separated by a distance of about 15 miles, with some competi-
tive alternatives in the intervening area. |t appears that the proposed merger
would eliminate only limited existing competition, and would not substantially
increase concentration in any relevant banking market.

Although Applicant could establish de novo offices in central Middlesex
County, the relatively modest market position of Bank coupled with the exis-
tence of other potential entrants diminishes the effects of the proposed trans-
action on poter tial competition.

Therefore, we conclude that the proposed acquisition would not have a
substantial competitive impact.

Basis for Corporation approval, December 17, 1973

The Central Jersey Bank and Trust Company, Freehold Township, New
Jersey (““Central”’), a State nonmember insured bank with total resources of
$398,933,000 and total IPC deposits of $311,043,000, has applied, pursuant
to Section 18(c) and other provisions of the Federal Deposit Insurance Act, for
the Corporation’s prior consent *o merge with Mid State Bank and Trust Com-
pany, East Brunswick Township, New Jersey (“Mid State”), with total re-
sources of $35,854,000 and IPC deposits of $28,874,000. The banks would
merge under the charter and title of Central and, as an incident to the merger,
the three offices of Mid State would become branches of the resulting bank,
which would then have a total of 27 offices.

Competition. Central operates 22 offices throughout Monmouth County
{population 461,849) and two offices in central Union County (population
543,116). Both counties are in eastern New Jersey in close proximity to New
York City and other major urban areas. Union County has a more mature
economy, but rapid growth is continuing in Monmouth County. The household
median income of both counties is above the State average.

Mid State operates its main office and one branch in East Brunswick Town-
ship (population 34,166) and one branch in South River Borough (population
15,428). All three locations are in the central portion of Middlesex County
(1970 population 583,813, up 34.6 percent since 1960), which lies between
Union County 2n the north and Monmouth County on the east and south. The
1972 household median income for Middlesex County was 10.0 percent above
the State average of $9,878.

The proposed merger would have little or no effect in any area presently
served by Central. Its effect would be largely confined to Middlesex County,
which constitutes the New Brunswick-Perth Amboy-Sayreville SMSA and in
which Mid State has all of its offices. Middlesex County has 24 commercial
banks and 88 commercial bank offices. Mid State holds the 10th largest share
(3.7 percent) of all Middlesex County IPC deposits. Each of the State’s four
largest banking organizations competes in Middlesex County, but Central is
unrepresented in the market. Its closest office to a Mid State office is about 10
miles away, and there are offices of other commercial banks in the intervening
area. In addition, neither bank originates more than a nominal volume of
business from areas served by the other. Central and Mid State in effect serve
separate distinct banking markets, and their proposed merger would not elimi-
nate any significant existing competition between them.
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New Jersey law permits statewide branch banking, subject to certain restric-
tions relating to office protection. Mid State, however, lacks the financial and
managerial resources to engage in any meaningful de novo branching within the
market areas served by Central. Central is prohibited from de novo entry into
East Brunswick Township because of the home office protection feature of
State law, but it has the clear capacity to enter the Middlesex County market
and must be considered a likely entrant in view of the economic attractiveness
of the county, the adjacent proximity of Central’s offices, and the relatively
high population for each commercial bank office that presently exists. Mid
State, however, has a small percentage of the Middlesex County market; 23
other banks compete in the market, including most of the State’s largest bank-
ing organizations; and vigorous competition in the future seems assured. The
Corporation concludes that any elimination of potential competition between
Central and Mid State that may be caused by their merger would be competi-
tively insignificant in view of the present structure of the market.

Commercial banking in New Jersey is relatively unconcentrated at the pre-
sent time. The two largest commercial banking organizations, each a multibank
holding company with total deposits in excess of $1.3 billion, have an aggre-
gate of only 14.2 percent of the total commercial bank deposits in the State.
Central has 1.9 percent of such deposits and the resulting bank would have
only 2.0 percent of the State’s commercial bank deposits. Neither of the partic-
ipating banks is affiliated with a holding company, but the resulting bank
would still be faced with many competitors who are so affiliated. The proposed
merger is not likely to have any perceptible effect on the structure of com-
mercial banking in New Jersey.

Under these circumstances, the Board of Directors is of the opinion that the
proposed merger would not, in any section of the country, substantially lessen
competition, tend to create a monopoly, or in any other manner be in restraint
of trade.

Financial and Managerial Resources; Future Prospects. The financial and
managerial resources and future prospects for both banks are considered ade-
quate for their present operations and are so projected for the resulting bank.

Convenience and Needs of the Community to be Served. The effects of the
proposed merger would be felt primarily by customers of Mid State to whom a
full range of banking services would be offered by the resulting bank, including
computer services, improved trust services and a credit card service. In addi-
tion, the resulting bank would have a lending limit of $3 million compared to
Mid State’s $270 thousand. All of these services are presently available from
other banks in the market, but the proposed merger would result in another
meaningful alternative for these services to residents and businessmen in
Middlesex County.

Based on the foregoing, the Board of Directors has concluded that approval
of the application is warranted.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



150 FEDERAL DEPOSIT INSURANCE CORPORATION

Merger transactions were involved in the acquisitions of banks by holding
companies in the following approvals in 1973. In each instance, the Attorney
General’s report stated that the proposed transaction would have no effect on
competition. The Corporation’s basis for approval in each case stated that the
proposed transaction would not, per se, change the competitive structure of
banking, nor affect the banking services that the (operating) bank has pro-
vided in the pest, and that all other factors required to be considered pertinent
to the application were favorably resolved.

Merchants Pank, Cleveland, Tennessee; offices: 4; resources: 37,394 ($000);
to merge with Third State Bank in Cleveland, Cleveland, in organization; of-
fices: O; resources: 150 ($000). Approved: January 22.

Bank of Knoxville, Knoxville, Tennessee; offices: 5; resources: 45,778
($000); to merge with Third State Bank, Knoxville, in organization; offices: 0;
resources: 300 ($000). Approved: February 5.

Highway State Bank, Sugar Land, Texas; in organization; offices: O; re-
sources: 50 ($000); to merge with and change title to Sugar Land State Bank,
Sugar Land; offices: 1; resources: 12,433 ($000). Approved: February 5.

Valley Bank and Trust Company, Salt Lake City, Utah; offices: 12; re-
sources: 163,405 ($000); to merge with Valley Bank, Salt Lake City, in organi-
zation; offices: 0; resources: 60 ($000). Approved: February 5.

New Union State Bank, Carrizo Springs, Texas, in organization; offices: 0;
resources: 50 '$000); to acquire the assets and assume the liabilities of, and
change title to Union State Bank, Carrizo Springs; offices: 1; resources: 4,653
($000). Approved: March 12.

Stambaugh State Bank, Stambaugh, Michigan, in organization; offices: 0;
resources: 120 ($000); to merge with and change title to The Commercial Bank
of Stambaugh, Stambaugh; offices: 2; resources: 6,471 ($000). Approved:
March 19.

North Central State Bank, Cadillac, Michigan, in organization; offices: O;
resources: 120 ($000); to merge with and change title to The Cadillac State
Bank, Cadillac; offices: 10; resources: 83,498 ($000). Approved: March 26.

FNB Bank, Cadillac, Michigan, in organization; offices: 0; resources: 120
{$000); to merge with and change title to First National Bank of Cadillac,
Cadillac; offices: 1; resources: 16,135 ($000). Approved: April 6.

The Detroit Bank and Trust Company, Detroit, Michigan; offices: 84; re-
sources: 2,533,284 ($000); to consolidate with Bank and Trust Company of
Detroit, Detroit, in organization; offices: 0; resources: 240 ($000). Approved:
April 13.

P.B.T. Bank, Davidson, North Carolina, in organization; offices: 0; re-
sources: 150 ($000); to merge with and change title to Piedmont Bank and
Trust Company, Davidson; offices: 9; resources: 33,331 ($000). Approved:
April 23.

Capito! City Bank, Richmond, Virginia, in organization; offices: 0; re-
sources: 50 ($000); to merge with and change title to Virginia Trust Company,
Richmond; offices: 2; resources: 45,929 ($000). Approved: April 23.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANK ABSORPTIONS APPROVED BY THE CORPORATION 151

Lamar County Bank, Sulligent, Alabama, in organization; offices: 0; re-
sources: 60 ($000); to merge with Bank of Sulligent and change title to The
Bank of Sulligent, Sulligent; offices: 2; resources: 10,116 ($000}. Approved:
April 30.

American Bank and Trust Company, Lansing, Michigan; offices: 14; re-
sources: 224,095 ($000); to consolidate with American State Bank, Lansing, in
organization; offices: 0; resources: 125 ($000). Approved: May 14.

Volunteer-State Bank, Knoxville, Tennessee; offices: 4; resources: 26,723
($000); to merge with Knoxville Interim Bank, Knoxville, in organization;
offices: 0; resources: 112 ($000). Approved: May 14,

Farmers-Peoples Bank, Milan, Tennessee; offices: 2; resources: 18,232
($000); to merge with Milan Interim Bank, Milan, in organization; offices: O;
resources: 112 ($000). Approved: May 14.

Bancorp State Bank, Malakoff, Texas, in organization; offices: O; resources:
50 ($000); to merge with and change title to Citizens State Bank, Malakoff;
offices: 1; resources: 5,768 ($000). Approved: May 21.

Bowen Road State Bank, Arlington, Texas, in organization; offices: 0; re-
sources: 200 ($000}; to merge with and change title to Arlington Bank of
Commerce, Arlington; offices: 1; resources: 11,345 ($000). Approved: May
25,

Pleasant State Bank, Dallas, Texas, in organization; offices: O; resources: 200
($000); to merge with and change title to Grove State Bank, Dallas; offices: 1;
resources: 22,182 ($000). Approved: May 25.

Citizens Trust Company, Atlanta, Georgia; offices: 3; resources: 40,745
($000); to merge with C.T.B. Bank, Atlanta, in organization; offices: 0; re-
sources: 0; and change title to Citizens Trust Bank. Approved: June 11.

Concord State Bank, Beaumont, Texas, in organization; offices: O; re-
sources: 300 ($000); to merge with and change title to The Village State Bank,
Beaumont; offices: 1; resources: 10,093 ($000). Approved: June 11.

Cowboys State Bank, Dallas, Texas, in organization; offices; 0; resources:
200 ($000); to merge with and change title to Park Cities Bank and Trust
Company, Dallas; offices: 1; resources: 38,189 ($000)}. Approved: June 11.

Twelfth Street State Bank, Dallas Texas, in organization; offices: 0; re-
sources: 200 ($000); to merge with and change title to American Bank and
Trust Company, Dallas; offices: 1; resources: 59,387 ($000). Approved: June
11.

Plymouth Park State Bank, lrving, Texas, in organization; offices: O; re-
sources: 200 ($000); to merge with and change title to Southwest Bank and
Trust Company, \rving; offices: 1; resources: 46,108 ($000). Approved: June
1.

Lancaster State Bank, Lancaster, Texas, in organization; offices: 0; re-
sources: 120 ($000); to merge with and change title to Bank of Lancaster,
Lancaster; offices: 1; resources: 6,048 ($000). Approved: June 11.
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Crescent Bank and Trust Company, Greenville, South Carolina, in organiza-
tion; offices: J; resources: 200 ($000); to merge with and change title to
Southern Bank and Trust Company, Greenville; offices: 27; resources: 151,429
($000). Approved: July 31.

Falmouth Eank, Falmouth, Virginia, in organization; offices: 0; resources:
60 ($000); to merge with and change title to The Peoples Bank of Stafford,
Falmouth, offices: 4, resources: 16,738 ($000). Approved: August 28.

State Bank of Elizabethton, Elizabethton, Tennessee, in organization; of-
fices: 0; resources: 113 ($000); to merge with and change title to Citizens Bank,
Elizabethton; offices: 4; resources: 27,031 ($000). Approved: September 24.

United Virginia Bank of Spotsylvania, Spotsylvania Court House, Virginia,
in organization; offices: 0; resources: 50 ($000); to merge with Bank of Spot-
sylvania, Spotsylvania Court House; offices: 1; resources: 3,871 ($000). Ap-
proved: September 24,

City Bank of Petersburg, Petersburg, Virginia, in organization; offices: 0;
resources: 250 ($000); to merge with and change title to City Savings Bank and
Trust Companv, Petersburg; offices: 4; resources: 20,851 ($000). Approved:
October 15.

First State Bank, Knoxville, Tennessee, in organization; offices: O; re-
sources: 300 ¢$000); to merge with and change title to The Fountain City
Bank, Knoxville; offices: 4; resources: 57,856 ($000). Approved: October 30.

Irving Commerce Bank, lrving, Texas, in organization; offices: 0; resources:
200 {$000); to merge with and change title to /rving Bank and Trust Company,
Irving; offices: 1; resources: 67,563 ($000). Approved: November 9.

Alabama Bank of Bay Minette, Bay Minette, Alabama, in organization; of-
fices: 0; resources: 100 ($000); to merge with and change title to Baldwin
County Bank, Bay Minette; offices: 2; resources: 17,046 {($000). Approved:
November 19.

MSB Bank, Moline, Michigan, in organization; offices: 0; resources: 120
($000); to consolidate with and change title to The Moline State Bank, Moline;
offices: 1; resources: 5,071 ($000). Approved: November 19.

Beltline State Bank, Carrollton, Texas, in organization; offices: 0; resources:
75 ($000); to merge with and change title to The Dallas County State Bank,
Carrollton; offices: 1; resources: 18,928 ($000). Approved: November 19.

Union Bank, Tucson, Arizona; offices: 3; resources: 100,308 ($000); to
merge with Union Industries, Inc., Tucson; offices: O; resources: 0. Approved:
November 29.

L.J. Bank, Joliet, lllinois, in organization; offices: 0; resources: 350 ($000);
to merge with and change title to Louis Joliet Bank, Joliet; offices: 1; re-
sources: 41,871 ($000). Approved: November 29.

The Sanford Bank, Sanford, North Carolina, in organization; offices: 0;
resources: 300 ($000); to merge with and change title to The Carolina Bank,
Sanford; offices: 14; resources: 84,302 ($000); Approved: November 29,
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The Carrollton Bank, Carrollton, Ohio, in organization; offices: O; re-
sources: 312 ($000); to merge with and change title to The Cummings Bank
Company, Carrollton; offices: 3; resources: 14,503 ($000). Approved: No-
vember 29.

The Ohio State Bank, Vandalia, Ohio, in organization; offices: O; resources:
625 ($000); to merge with The /mperial State Bank, Vandalia; offices: 2;
resources: 8,570 ($000). Approved: November 29.

Sumner County State Bank, Gallatin, Tennessee, in organization; offices: 0;
resources: 113 ($000); to merge with and change title to Sumner County Bank
and Trust Company, Gallatin; offices: 1; resources: 9,902 ($000). Approved:
November 29.

The Bank of Jackson, Jackson, Tennessee, in organization; offices: O; re-
sources: 150 ($000); to merge with and change title to Jackson State Bank,
Jackson; offices: 2; resources: 20,322 ($000). Approved: November 29.

First Tennessee Bank of Greene County, Mosheim, Tennessee, in organiza-
tion; offices: 0; resources: 75 ($000); to merge with Mosheim Bank, Mosheim;
offices: 2; resources: 9,981 ($000). Approved: November 29.

Third State Bank in Pulaski, Pulaski, Tennessee, in organization; offices: 0;
resources: 120 ($000); to merge with and change title to The Union Bank,
Pulaski; offices: 3; resources: 30,818 ($000). Approved: November 29.

United Virginia Bank/Peoples of Gretna,Gretna, Virginia, in organization;
offices: O; resources: 50 ($000); to merge with Peoples Bank of Gretna, Gret-
na; offices: 1; resources: 14,729 ($000). Approved: November 29.

Hamilton State Bank of Johnson City, Johnson City, Tennessee, in organiza-
tion; offices: 0; resources: 150 ($000); to merge with and change title to
Hamilton Bank of Johnson City, Johnson City; offices: 7; resources: 85,535
{$000). Approved: December 17,

Hamilton State Bank of Marion County, South Pittsburg, Tennessee, in
organization; offices: 0; resources: 75 ($000); to merge with and change title
to Hamilton Bank of Marion County, South Pittsburg; offices: 2; resources:
156,783 ($000). Approved: December 17.

Hamilton State Bank of Rhea County, Spring City, Tennessee, in organiza-
tion; offices: 0; resources: 75 ($000); to merge with and change title to Hamil-
ton Bank of Rhea County, Spring City; offices: 2; resources: 11,599 ($000).
Approved: December 17.

Commercial New Bank, Midland, Texas, in organization; offices: 0; re-
sources: 200 ($000); to merge with and change title to Commercial Bank &
Trust Co., Midland; offices: 1; resources: 35,413 ($000). Approved: December
19.
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FEDERAL LEGISLATION — 1973

Public Law 93-100. Public law 93-100, approved by the President
on August 16, 1973, extended until December 31, 1974, the statu-
tory authority of the Board of Governors of the Federal Reserve
System, the Board of Directors of the Federal Deposit Insurance
Corporation, and the Federal Home Loan Bank Board to regulate in
a flexible manner the interest rates payable by insured banks and
members of the Federal Home Loan Bank System on time and
savings deposits and share accounts. In addition, Public Law 93-100
prohibits depository institutions in States other than Massachusetts
and New Hampshire from offering interest-bearing accounts from
which depositors are permitted to make transfers of funds by nego-
tiable orders of withdrawal (NOW accounts). Public Law 93-100
also authorizes Federal savings and loan associations and national
banks to own stock in and invest in loans to certain State housing
corporations.

Public Law 93-123. Public Law 93-123, approved October 15,
1973, instructs the Secretary of the Treasury, the Board of Gov-
ernors of the Federal Reserve System, the Board of Directors of the
Federal Deposit Insurance Corporation, and the Federal Home
Loan Bank Board to take action to limit the rates of interest that
may be paid on time deposits of less than $100,000 by institutions
regulated by them. The enactment of Public Law 93-123 was Con-
gress’ response to the rules and regulations issued by the Federal
bank supervisory agencies that created a new category of time de-
posits for which there was no prescribed maximum interest rate.
These ““ceiling-free” time deposits were required to mature in not
less than 4 years and had to be in amounts of $1,000 or more.

Flood Disaster Protection Act of 1973. The Flood Disaster Pro-
tection Act of 1973 (Public Law 93-234), approved by the Presi-
dent on December 31, 1973, requires the appropriate Federal super-
visory agencies to issue regulations prohibiting banks, savings and
loan associations, and other similar institutions under their juris-
diction from making certain loans in any area that has been identi-
fied by the Secretary of Housing and Urban Development as an area
in which there are special flood hazards. These institutions are pro-
hibited from making any loan, on or after March 2, 1974, that is
secured by improved real estate or a mobile home located in such
area where flood insurance has been made available under The
National Flood Insurance Act of 1968, unless the building or
mobile home and any personal property securing the loan is covered
by adequate flood insurance. In addition, on or after July 1, 1975,
federally supervised banks and other similar institutions will be pro-
hibited from making loans secured by improved real estate or
mobile homes in designated flood hazard areas unless the com-
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munity in which the area is situated is then participating in The
National Flocd Insurance Program.

The Flood Disaster Protection Act of 1973 also authorizes na-
tional banks, subject to certain restrictions, to purchase shares of
stock issued by agricultural credit corporations. While this provision
of the Act does not directly affect State nonmember banks, whose
authority to acquire stock in agricultural credit corporations is gov-
erned exclusively by State law, its enactment could encourage State
legislation to grant State nonmember banks similar investment
powers.

RULES AND REGULATIONS AND STATEMENTS
OF GENERAL POLICY

Delegation of authority to Regional Directors to approve branch
applications. Amendments to sections 303.11 and 303.12 of the
Corporation’s rules and regulations (12 CFR §§ 303.11 and
303.12), effective March 1, 1973, delegate the authority of the
Corporation’s Board of Directors to approve applications for new
branches under certain circumstances to the Corporation’s Director
of the Division of Bank Supervision. The Director is empowered to
redelegate the authority to the Corporation’s 14 Regiona!l Directors.
As a result of this delegated authority, it is expected that at least 60
percent of all branch applications filed by nonmember insured banks
will be processed at the regional office level.

The following circumstances must exist before approval of a de
novo branch application can be granted at the regional level:

1. All necessary final approvals from the appropriate State
authority must have been obtained.

2. The six factors set forth in section 6 of the Federal De-
posit Insurance Act must have been considered and favor-
ably resolved.

3. The applicant must be in substantial compliance with the

Corporation’s rules and regulations.

. Adequate fidelity coverage must be present.

. Legal fees and other expenses incurred in connection with
the proposed branch must be consistent with the Corpora-
tion's policy.

6. Establishment of the branch must not have a significantly
adverse effect on competition in any relevant area or lead
to destructive competition.

7. Adjusted capital and reserves must be at least 7.5 percent
of adjusted gross assets for commercial banks and 6 per-
cent for mutual or guaranty savings banks,

8. Aggregate fixed asset investment, including investment in

o
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the proposed branch, cannot exceed 50 percent of the
applicant’s adjusted capital and reserves.

9. During the third year of its operations, if not before,
estimated income of the proposed branch must equal or
exceed its expenses; or, earnings must be adequate to sup-
port limited operating losses incurred by the branch during
its formative years.

10. The applicant’s management must have been rated ‘‘fair"”’
or better in the Corporation’s most recent examination.
11. Financial arrangements involving the proposed branch and
the applicant’s directors, officers, or major shareholders

must be fair and reasonable.

In processing branch applications, neither the Director of the
Division of Bank Supervision nor the Corporation’s Regional Direc-
tors must approve all applications that satisfy the required circum-
stances. It is within their discretion not to act on an application and
to forward it instead to the Corporation’s Board of Directors. The
new regulation does not delegate the authority to deny branch
applications; that authority remains solely with the Corporation’s
Board of Directors. Applications for new branches that do not meet
all of the required circumstances may be approved only by the
Board of Directors.

Application procedures for deposit insurance, new branches, and
office relocations. Effective April 1, 1973, the Corporation amend-
ed its rules and regulations dealing with application procedures for
deposit insurance, new branches, office relocations, and any other
applications, requests, or submittals that the Board of Directors
deems appropriate. The new regulations require that an applicant
publish a notice containing the name of the applicant or applicants,
the subject matter of the application, the location at which the
applicant proposes to engage in business, and the date upon which
the application was accepted for filing. In addition, the notice must
provide that anyone who wishes to comment on the application
may do so by filing his comments in writing with the Corporation’s
Regional Director, and that anyone who wishes to protest the grant-
ing of the application has the right to do so if he files a written
notice of his intent with the Regional Director within 15 days of
the date of the publication of the notice. The new regulations also
require that the Corporation establish, at its Regional Office, a
public file of materials submitted, withholding only limited confi-
dential information. The file will also contain portions of the in-
vestigation report, prepared by the Corporation’s field examiner in
connection with the application, that cover future earnings pros-
pects and the convenience and needs of the community to be served
by the applicant. Provisions are set forth as to the type of hearing
to be held and how it will be conducted if the Corporation decides
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to hold a hearing on request of an interested party or on its own
motion. Provision is also made for informal proceedings when a
full-scale hearing is not held.

Interest rate regulations. Effective May 17, 1973, an amendment
to section 329.7(b)(2) of the Corporation’s rules and regulations
(12 CFR § 329.7(b){2)) suspended ceilings on interest rates pay-
able on single-maturity time deposits in denominations of $100,000
or more. The suspension, which affects all banks subject to Part 329
of the Corporation’s rules and regulations, will remain in effect
until the Corporation takes further action. In addition, effective
July 1, 1973, the Corporation’s regulations that establish maximum
interest rates that insured State nonmember banks (including in-
sured mutual savings banks) may pay on time and savings deposits
were amended to establish new interest rate structures for consumer
types of deposits in insured nonmember commercial and mutual
savings banks. The amendments authorized insured nonmember
banks to increase the maximum rate of interest they could pay on
passbook savings deposits, authorized insured nonmember banks to
increase the maximum interest rates payable on most categories of
time deposits, and established a new category of time deposits on
which there was no interest rate ceiling (“ceiling-free’” time de-
posits). Deposits in this latter category had to mature in not less
than 4 years and had to be in amounts of $1,000 or more.

Also effective July 1, 1973, the Board of Directors amended
section 329.4 of the Corporation’s rules and regulations (12 CFR
§329.4) that provides that no time deposit may be paid before
maturity except as authorized by paragraph (d) of that section.
Prior to the amendment, paragraph (d) permitted the payment of
all or part of a time deposit prior to maturity only where the
depositor signed a statement that he needed the funds in his deposit
account and forfeited accrued and unpaid interest for a period of
not less than 3 months on the amount withdrawn. Paragraph (d) has
been revised so as to eliminate the requirement for a statement of
need. Under the revision, an insured State nonmember bank may
pay any time deposit prior to maturity so long as the rate of inter-
est on the amount withdrawn does not exceed the maximum rate
that the bank may pay on savings deposits on the date of with-
drawal. In addition, the depositor must forfeit all interest on the
amount withdrawn (calculated at the savings deposit rate) for a
period of 3 months, or for the length of time the funds have been
on deposit if less than 3 months.

On July 26, 1973, the Board of Directors established a percent-
age limitation on the “ceiling-free” time deposits established by the
earlier amendments to sections 329.6 and 329.7 of the Corpora-
tion’s rules and regulations (12 CFR § § 329.6 and 329.7). Effec-
tive August 1, 1973, these deposits could not exceed 5 percent of
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an insured nonmember bank’s total domestic time and savings de-
posits. The Board of Directors subsequently established an alter-
native to this 5 percent limitation. Effective August 17, 1973,
“ceiling-free”” time deposits could not exceed 5 percent of an in-
sured nonmember bank’s total domestic time and savings deposits,
or $500,000, whichever was greater.

On August 14, 1973, the Board of Directors further amended
sections 329.6 and 329.7 of the Corporation’s rules and regulations
to permit certain conversions of preexisting time deposits to “ceil-
ing-free”” time deposits in the same bank, notwithstanding the 5
percent or $500,000 limitation. These amendments were also effec-
tive August 17, 1973. On September 7, 1973, the Board of Direc-
tors made one additional change in the regulations governing ““ceil-
ing-free’”” time deposits in insured nonmember mutual savings banks.
These banks were permitted to transfer funds in certain matured
time deposits to “‘ceiling-free’”” time deposits so long as the total
amount of the bank’s ""ceiling-free’ time deposits did not exceed 10
percent of its total domestic time and savings deposits, or
$500,000, whichever was greater. This change was made effective
September 10, 1973. Effective September 20, 1973, the Board of
Directors amended section 329.0 of the Corporation’s rules and
regulations (12 CFR § 329.0) to extend the provisions of Part 329
to banks in Massachusetts (including mutual savings banks) that are
not insured by the Corporation.

Subsequent to the adoption of the preceding amendments, Con-
gress passed a joint resolution calling upon the Federal agencies that
supervise financial institutions to ‘“limit the rates of interest or
dividends which may be paid on time deposits of less than
$100,000 by institutions regulated by them.” The joint resolution
became law on October 15, 1973 (Public Law 93-123). Accord-
ingly, the Board of Directors was required to impose rate limita-
tions on all “ceiling-free’” deposits in banks subject to its jurisdic-
tion. After consulting with representatives of the Secretary of the
Treasury, the Board of Governors of the Federal Reserve System,
and the Federal Home Loan Bank Board, the Board of Directors
amended sections 329.6 and 329.7 of the Corporation’s rules and
regulations so as to limit the interest rates payable on deposits of
$1,000 or more with maturities of 4 years or more. Effective
November 1, 1973, insured nonmember commercial banks are not
permitted to pay interest on such deposits at a rate in excess of 7%
percent per annum, and insured nonmember mutual savings banks
(including noninsured mutual savings banks in Massachusetts) are
not permitted to pay interest on such deposits at a rate in excess of
7' percent per annum. These new rate limitations did not apply to
any time deposit contract entered into prior to November 1, 1973,
Effective the same date, the Board of Directors also concluded that
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there would no longer be any need for a limitation on the amount
of such deposits that may be accepted by one bank.

Effective September 10, 1973, section 329.4 of the Corpora-
tion’s rules and regulations {12 CFR § 329.4) was amended so as to
prevent an insured nonmember bank from increasing the rate of
interest paid on an existing time deposit or converting that deposit
to one having a longer maturity—if it bears a higher rate of interest
after conversion—unless the depositor pays the appropriate penalty
for withdrawal of the funds prior to maturity. The one exception to
this requirement permits increases in the rate of interest paid on a
time deposit without penalty where the increase is explicitly autho-
rized by the terms of the original deposit contract and the bank
does not retain the option to grant or deny the increase. This
amendment represents a change in the Corporation’s position of
allowing an insured nonmember bank to raise the interest rate paid
on an existing time deposit without penalizing the depositor. For
this reason, the Board of Directors considered it important that all
insured nonmember banks make adequate disclosure of the with-
drawal penalties to their customers. Accordingly, sections 329.4
and 329.8 of the Corporation’s rules and regulations were amended
SO as to require that all insured nonmember banks’ advertisements,
announcemensts, or solicitations that relate to the interest paid on
time deposits include a clear and conspicuous statement that a
“substantial penalty’’ will be imposed where a depositor is per-
mitted to withdraw all or part of his time deposit before maturity.
In addition, each depositor must be given a separate disclosure
statement at the time he enters into a time deposit contract with
the bank. Among other things, this statement must clearly describe
the penalty for early withdrawal. This penalty may be the minimum
penalty prescribed by section 329.4(d), as amended, or a more
severe penalty chosen by the bank.

Statement of Policy regarding bank loans to the Corporation’s
examiners. On August 2, 1973, the Corporation’s Board of Direc-
tors issued a policy statement describing the circumstances under
which the Corporation’s examiners would be permitted to negotiate
and accept loans from national banks, District banks, and State
member banks. Initially, the statement noted that section 212 of
title 18, United States Code, prohibits any officer, director, or em-
ployee of a bank, the deposits of which are insured by the Corpora-
tion, from making a loan to any governmental examiner *‘who
examines or has authority to examine” such bank, and that section
213 of title 18, United States Code, prohibits a bank examiner, in
turn, from “accept(ing] a loan from any bank, corporation, associa-
tion or organization examined by him or from any person connect-
ed therewith.”” Since the latter prohibition could be construed to
apply to a Corporation examiner’s acceptance of a loan from a
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national bank, District bank, or State member bank that is affiliated
with an insured State nonmember bank examined by him, the
policy statement provides that no loan may be made to a Corpora-
tion examiner by a national bank, District bank, or State member
bank that is affiliated in a holding company system with an insured
State nonmember bank, and no such loan should be accepted by a
Corporation examiner.

In the event a national bank, District bank, or State member
bank making a loan to a Corporation examiner becomes affiliated
with an insured State nonmember bank subsequent to the making
of the loan, the policy statement requires that the loan be promptly
removed and that other suitable arrangements be made. Prior to the
removal of the loan, the examiner in question will not be permitted
to examine any insured State nonmember bank that is affiliated
under a holding company system or otherwise with the national
bank, District bank, or State member bank that made the loan to
him.

Interpretative Statement of the Legal Division concerning the
advertising of interest on time and savings deposits. On October 11,
1973, the Board of Directors authorized the release of an inter-
pretative statement of the Corporation’s Legal Division concerning
the meaning and application of certain disclosure requirements con-
tained in the Corporation’s regulations pertaining to the advertising
of interest on time and savings deposits. The underlying regulation
{(section 329.8 of the Corporation’s rules and regulations, 12 CFR §
329.8) prescribes the manner in which insured banks that are not
members of the Federal Reserve System, as well as noninsured mu-
tual savings banks in Massachusetts, may advertise the interest or
dividends they pay on time and savings deposits. This regulation
also sets forth a general proscription against “inaccurate’” or *'mis-
leading’’ advertisements or those that ‘““misrepresent’’ the deposit
contract offered. The Legal Division’s statement stipulates that this
general proscription should be taken “‘as prohibiting any statement
or claim which incorrectly represents the terms and conditions of
the deposit contracts offered or which has a tendency or capacity
to deceive or to leave an erroneous impression.” The statement
emphasizes the importance of avoiding ““exaggerated, overly gen-
eralized or unsubstantiated claims or assertions or ambiguous state-
ments reasonably susceptible to a construction that is or may be
false or erroneous.”

Six specific examples of the types of advertising that should be
avoided, based on practices that have come to the Legal Division’s
attention, were included in the interpretative statement. In addi-
tion, the statement warned that, in the future, violations of section
329.8 will, in appropriate circumstances, result in a recommenda-

tion by the Legal Division to the Board of Directors of the Corpora-
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tion that formal enforcement action be taken against alleged vio-
lators. The Board of Directors indicated that the purpose of
publishing the Legal Division’s interpretative statement was to en-
courage more general compliance with the evident spirit and pur-
pose of the regulation and to inform all banks subject to the regula-
tion of the Legal Division’s intent, in appropriate cases, to re-
commend formal enforcement action by the Corporation.

Bank security regulations. Effective November 1, 1973, the Cor-
poration amended Appendix A to section 326.7 of its rules and
regulations (12 CFR § 326.7 (Appendix A)) to implement the
provisions of the Bank Protection Act of 1968 (83 Stat. 295). The
major revisions are (1) the provision of minimum standards for cash
dispensing {and cash accepting) machines; (2) the provision of mini-
mum standards for safe deposit box storage; (3) the elimination of
the use of steel vault liners as a substitute for poured concrete
vaults of specific steel reinforcement; and (4) the definition of the
term ‘““vault” so as to avoid confusion with “safes’”” and to be more
definite as to the construction standards for vaults.

NOW account regulations. On December 7, 1973, pursuant to the
requirements of Public Law 93-100, Chairman Frank Wille an-
nounced the adoption of NOW (negotiable order of withdrawal)
account regulations, to be effective January 1, 1974, applicable to
mutual savings banks and insured nonmember commercial banks in
Massachusetts and New Hampshire. The regulations provide that (1)
the maximum rate of interest payable on NOW accounts is 5 per-
cent per anrum; (2) NOW accounts may be owned only by indi-
viduals, certain nonprofit organizations, and fiduciaries representing
these individuals and nonprofit organizations, and (3} the dissemi-
nation of advertisements, announcements, or solicitations with
respect to NOW accounts is to be limited, to the extent practicable,
to Massachusetts and New Hampshire.
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Banks: Commercial banks include the following categories of banking
institutions:

National banks:

Incorporated State banks, trust companies, and bank and trust com-
panies, regularly engaged in the business of receiving deposits, whether de-
mand or time, except mutual savings banks;

Stock savings banks, including guaranty savings banks in New Hampshire;

Industrial and Morris Plan banks which operate under general banking
codes, or are specifically authorized by law to accept deposits and in practice
do so, or the obligations of which are regarded as deposits for deposit insur-
ance;

Special types of banks of deposit; regulated certificated banks, and a
savings and loan company operating under Superior Court charter in
Georgia; government-operated banks in North Dakota and Puerto Rico; a
cooperative bank, usually classified as a credit union, operating under a
special charter in New Hampshire; a savings institution, known as a ‘‘trust
company,’’ operating under special charter in Texas; the Savings Banks Trust
Company in New York; the Savings Bank and Trust Company Northwest
Washington in the State of Washington; and branches of foreign banks en-
gaged in a general deposit business in New York, Oregon, Washington, Puerto
Rico, and Virgin Islands;

Private banks under State supervision, and such other private banks as are
reported by reliable unofficial sources to be engaged in deposit banking.

Nondeposit trust companies include institutions operating under trust
company charters which are not regularly engaged in deposit banking but are
engaged in fiduciary business other than that incidental to real estate title or
investment activities.

Mutual savings banks include all banks operating under State banking
cades applying to mutual savings banks.

Institutions excluded. Institutions in the following categories are ex-
cluded, though such institutions may perform many of the same functions as
commercial and savings banks:

Banks which have suspended operations or have ceased to accept new
deposits and are proceeding to liquidate their assets and pay off existing
deposits;

Building and loan associations, savings and loan associations, credit
unions, personal loan companies, and similar institutions, chartered under
laws applying to such institutions or under general incorporation laws, re-
gardless of whether such institutions are authorized to accept deposits from
the public or from their members and regardless of whether such institutions
are called "banks” (a few institutions accepting deposits under powers
granted in special charters are included);

Morris Plan companies, industrial banks, loan and investment companies,
and similar institutions except those mentioned in the description of institu-
tions included;

Branches of foreign banks and private banks which confine their business
to foreign exchange dealings and do not receive ’deposits” as that term is
commonly understood;

Institutions chartered under banking or trust company laws, but oper-
ating as investment or title insurance companies and not engaged in deposit
banking or fiduciary activities;

Federal Reserve Banks and other banks, such as the Federal Home Loan
Banks and the Savings and Loan Bank of the State of New York, which
operate as rediscount banks and do not accept deposits except from financial
institutions,

Branches: Branches include all offices of a bank other than its head
office, at which deposits are received, checks paid, or money lent. Banking
facilities separate from a banking house, banking facilities at government
establishments, offices, agencies, paying or receiving stations, drive-in facil-
ities, and other facilities operated for limited purposes are defined as
branches under the Federal Deposit Insurance Act, Section 3(0), regardless
of the fact that in certain States, including several which prohibit the opera-
tion of branches, such limited facilities are not considered branches within
the meaning of State law.
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Table 101. CHANGES IN NUMBER AND CLASSIFICATION OF BANKS AND BRANCHES IN THE UNITED STATES

(STATES AND OTHER AREAS) DURING 1973

All banks Commercial banks and nondepasit trust companies Mutual savings banks
{nsured Noninsured
Type of change Non- Members F.R. Not Non- ion-
Total fnsured [insured [ Total System mem- Banks | deposit| Total Insured | insured

Total bers of trust

Na- F.R. de- com-

tional State | System posit | panies?

ALL BANKING OFFICES
Number of offices, December 31, 19732 .. e 42,886 42,182 704 40,912 40,619 |( 19,627 | 5,129 | 15,863 213 80 1974 1,563 a1
Number of offices, December 31, 19722 .......................coel.. 40,662 || 39,969 693 38,822 || 38531 || 18,626 | 5075 | 14830 | 218 3 1,840 1,438 402
Netchangesduringyear ........o.unnuunninerninnrrinnanncnnns +2,224 +2,213 +1 +2,090 +2,088 || +1,001 +54 | +1,033 -5 +7 +134 +125 +9
Officesopened .. ........... .ottt 2424 2,401 23 2,285 221 1.024 24 1,006 5 9 139 130 9
345 332 13 345 332 90 26 216 5 8 0 0 0
2,079 2,069 10 1,940 1,939 934 215 790 0 1 139 130 9
200 199 1 195 194 94 29 " 1 0 5 5 0
105 104 1 101 100 39 1 50 1 (4 4 4 0
Branches 85 95 [i} 94 94 55 18 21 0 0 1 1 0
Changes in elassification ........ ... ... ... ..ciiiiiiiiaa., 0 +11 -1 1] +11 +711 | -158 +98 -9 -2 0 0 1]
Among banks . . .. .. 0 +11 -1 0 +11 —4 =31 +46 -9 -2 0 0 0
Among branches . ... ... e 0 0 0 0 0 +75 | —127 +52 1} 1} 0 0 0
BANKS

Number of banks, December 31, 1973 14,676 || 14,298 378 14,194 || 13,976 4661 | 1,076 8,233 | 147 n 482 322 160
Number of banks, December 31, 1972 14,436 || 14,059 3717 13,950 || 13,733 4614 | 1,092 8,027 | 152 65 486 326 160
Netchange duringyear . .........cooo ittt +240 +239 +1 +244 +243 +47 —-16 +212 -5 +6 -4 -4 0
Banks beginning operation 345 332 13 345 332 90 26 216 5 8 0 0 0
Newbanks ........... 340 332 8 340 332 90 26 216 5 3 0 0 0
Banks added to count® 5 0 5 5 0 0 0 0 0 5 0 0 0
Banks ceasing 0peration. ... ......c..iiiiitiiaiiiiiiiiaaas -105 104 -1 -101 100 -39 -1 -50 -1 0 -4 -4 0
Absorptions, consolidations, and mergers. . . .. —102 101 -1 ~98 -97 -39 -1 —47 -1 0 -4 —4 0
Closed because of financial difficulty .. ...................... -3 -3 0 -3 -3 0 0 -3 0 0 0 0 0
Noninsured banks becominginsured ........................... 0 +11 -11 0 +11 +1 +1 +9 -9 -2 0 0 0
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Other changes in classification. . .................. ...l
National succeeding State bank . A
State succeeding national bank ..........
Admission of insured bank to F.R. System
Withdrawal from F.R. System with continued insurance .........

Changes not involving number in any class
Change in title, ... ... A
Change in location . .
Change in title and loc: .
Change in name of location . ... e e,
Change in location withincity ....................c.vu.u

Change in corporate powers
Granted trUSEPOWETS .. ...ttt

BRANCHES
Number of branches, D ber31,19732 .. ... .o

Number of branches, D ber31,19722 ... ...

Netchange during vear .. ..........ooutriiireeniieiiiannnnen

Branches opened forbusiness. ................ ... .ol
Facilities designated by Treasury ......................
Absorbed bank converted tobranch........... ... .....
Branch replacing head office relocated ... ...............

New branches....................
Branches and/ar facilities added to count3. .

Branches discontipued ... .......... ... . il
Facilities designated by Treasury
Branches. . ... ... i e
Branches and/or facilities deleted from count

Other changes in classification .. ..................... ...l
Branches changing class as a result of conversion ...............
Branches transferred through absorption, consolidation, or merger .
Branches of insured banks withdrawing from F.R.S. ............

Changes not invelving number in any class
Changes in operating powers of branches .....................
Branches transferred through absorption, consolidation, or merger .
Changes in title, location, or name of location.................

coocoo

170
736

ccooe

27,884
25,910

+1,974

170
734

coocoo

OO =

326

+ W
= = =
e o

cooe cooce coocood

Noo

coocoo

26,718
24,872

+1,846

170
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+16
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Inciudes one

deposit trust pany thatis a ber of the Federal Reserve System.
2)ncludes facilities established at request of the Treasury or commanding officer of government installations, and also a few seasonal branches that were nat in operation as of December 31.

3Branches opened prior to 1973 but not included in count as of Becember 31, 1973,
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Table 102. CHANGES IN NUMBER OF COMMERCIAL BANKS AND BRANCHES IN THE UNITED STATES
(STATES AND OTHER AREAS) DURING 1973, BY STATE

In operation Net change Beginning operation in 1973 Ceasing operation in 1973
during 1973
State Ner. 31, 1973 Dec. 31, 1972 Banks Branches Banks Branches
Banks Branches Banks Branches Banks Branches New Other New Other Absorptions Other Branches Other
Total United States ....... 14,194 26,718 13,950 24,872 +244 +1,846 340 5 1,816 124 98 3 75 19
50 States and D.C. ....... 1?11 26,449 13,927 24,611 +244 +1,838 340 5 1,806 124 98 3 74 18
Other Areas ............ 23 269 23 261 0 +8 0 10 0 0 1 1
States
Alabama. .............. 287 369 277 334 +10 +35 1 0 33 3 1 0 1 0
Alaska . ............... 10 73 10 70 NA +3 0 0 3 0 0 0 0 0
Arizona ............... 22 405 22 374 NA +31 0 0 30 1 0 0 0 0
Arkansas . ............. 258 227 253 193 +5 +34 3 2 32 2 0 0 0 0
California . ............. 185 3,391 165 3,259 +20 +132 25 1 138 6 6 0 " 1
Colorado .............. 302 42 291 35 +11 +7 12 0 5 3 1 0 1 0
Connecticut . .. 68 518 64 498 +4 +20 4 0 21 0 0 0 1 0
Delaware .. ............ 19 118 19 110 NA +8 0 0 8 0 0 0 0 0
District of Columbia. ... ... 15 117 14 112 +1 +5 1 0 5 0 0 0 0 0
Florida,............... 646 67 581 60 +65 +7 65 0 8 0 0 0 0 1
Georgia 436 558 437 483 -1 +75 2 0 73 3 3 0 0 1
Hawaii . . 12 150 1 146 +1 + 1 0 2 2 0 0 0 0
Idaho. . . 24 179 24 170 0 +9 1 0 8 1 1 0 0 0
Minois . ............... 1172 175 1,155 148 +17 +21 17 0 26 1 0 0 0 0
Indiana 410 711 408 719 +2 +58 4 0 55 3 2 0 0 0
fowa ..o 670 369 670 345 0 +24 2 0 23 3 2 0 2 0
Kansas ................ 612 89 607 76 +5 +13 5 0 14 0 0 0 0 1
Kentucky . . 342 424 341 39 +1 +30 2 0 31 2 1 0 1 2
Louisiana . . 245 490 238 443 +7 +47 8 0 47 0 0 1 0 0
Maine, ................ 48 260 47 248 +1 +12 1 0 13 0 0 0 1 0
Maryfand . ............. 112 643 112 595 NA +48 0 0 48 0 0 0 0 0
Massachusetts .. ......... 153 853 155 814 -2 +39 1 0 37 5 3 0 2 1
Michigan, . ............. 340 1,400 332 1,330 +8 +70 10 0 7 2 2 0 3 1
Minnesota. . ............ 740 24 737 20 +3 + 3 0 5 0 0 0 1 0
Mississippi. . ............ 181 448 181 406 0 +43 6 0 38 8 [ 0 3 0
Missouri . . ............. 687 203 677 132 +10 +1 10 0 74 1 0 0 3 1
Montana. . ............. 151 12 147 12 +4 3 1 1 0 0 0 1 0
Nebraska. . ............. 449 56 446 48 +3 +8 4 0 9 0 0 1 1 0
Nevada................ 8 96 8 i3 NA +3 0 0 2 1 0 0 0 0
New Hampshire . . ........ 82 90 78 79 +4 +11 4 1 1 0 1 0 0 0
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Newdersey ...............

New Mexica .
New York ..........
North Carolina ......
North Dakota .......

Ohio ..............

South Carolina ......
South Dakota .......
Tennessee ,.........

Vermont...........
Virginia............
Washington
West Virginia .......
Wisconsin ..........

Wyoming..............:::

Other Areas

Pacific Islands . .. ..... ... ..

Panama Canal Zone
Puerto Rico.....

Virgin {slands

1,250

1444

21
2
210
30

1,173

2,699
1331
73

1,449
84

381
1919
185
498

102
595

95
160
98

955
611

+77
+27
+180
+113
+1

+76

+20
+142
+22

+49

+6
+63
+15
+1

+11
+90
+29

+14
NA

+1

NA

+1

w
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NC—No change
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1973
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks C ial banks and nondeposit trust Mutual savings banks Percentage insured?
Insured Noninsured
Al Com-

State and type of bank Non- Members F.R. Non- Non- Non- banks mercial Mutual
or office Total Insured | insured Total Total System mem Banks d on it Total Insured insured of banks savings

bers of de- f’m:' de- of banks

E.H. posit? c';;_ posit deposit
Na- Vs .
tional State tem panies®

United States—all offices . 42,886 il 42,182 704 40,912 || 40,619 || 19,627 | 5129 15,863 213 80 1974 1,563 411 98.5 99.5 79.2
anks ....... 14,676 i 14,298 378 14,194 13,976 4,661 1,076 8,239 147 n 82 322 160 97.9 99.0 66.8
Unit banks 9,537 9,278 259 9,396 9,202 2,782 596 5824 128 66 141 76 65 98.0 98.6 53.9

Banks operating branches . 5139 5,020 119 4,798 4,774 1,879 480 2415 19 5 347 246 95 97.8 89.6 72.1
Branches®................ 28,210 || 27,884 326 26,718 || 26,643 | 14,966 4,053 7624 66 9 1492 1,241 251 98.9 99.8 83.2

50 States & D.C.—all offices .. .. 42,593 || 41,928 664 40,620 || 40,367 || 19,567 5127 15,673 173 80 1973 1,562 an 98.6 996 79.2
Banks ...vviiiiiiie 14,652 |} 14,285 367 14,171 13,964 4,659 1,076 8,228 136 n 481 321 160 98.0 99.0 66.7
Unitbanks ............ 9,527 9,275 252 9,387 9,200 2,781 596 5,823 121 66 140 75 65 98.0 98.7 53.6

Banks operating branches . 5,125 5010 115 4,784 4,764 1,878 480 2,406 15 5 341 246 95 97.9 99.7 72.1
Branches®.......... 27,941 27,644 297 26,449 (| 26,403 || 14,908 | 4,051 1444 37 9 1,492 1,241 251 99.0 99.9 83.2
Other Areas—all offices . . 293 253 40 292 252 60 2 190 40 0 1 1 0 86.3 86.3 100.0
Banks............. e 24 13 1 23 12 2 0 10 1 0 1 1 [} 54.2 52.2 100.0
Unitbanks ............ 10 3 7 9 2 7 0 1 7 g 1 1 g 30.0 22.2 100.0

Banks operating branches . 14 10 4 14 10 7 g 9 4 0 a2 a 0 714 714 0.0
Branches®................ 268 240 29 269 240 58 2 180 29 0 0 0 0 89.2 89.2 6.0

State

Alabama—all offices........... 656 656 0 656 656 340 35 281 0 0 0 0 0 100.0 100.0 0.0
Banks....... . 287 287 0 287 287 g1 20 176 0 ¢ 0 0 0 100.0 100.0 6.0
Unithanks .......... . 177 177 0 177 177 39 15 123 a g g a g 700.0 100.0 0.0

Banks operating branches . 110 110 0 110 110 52 5 53 0 g [ 0 0 100.0 100.0 0.0
Branches. ................ 369 369 0 369 369 249 15 105 0 0 0 0 0 100.0 100.0 0.0
Alaska—all offices .. .. 85 85 0 83 83 70 0 13 0 (1] 2 2 0 100.0 100.0 100.0
Banks ........... 12 12 0 10 10 5 0 5 0 0 2 2 0 100.0 100.0 100.0
Unit banks 4 4 0 2 2 g g 2 g a 2 2 g 100.0 100.0 100.0

Banks operating branches . 8 8 g 8 8 5 0 3 0 a 0 a 4 100.0 100.0 0.0
Branches................. 73 3 0 73 73 65 0 8 0 0 0 0 0 100.0 100.0 6.0
Arizona—alt offices ........... 427 420 7 427 420 258 26 136 1 7 0 1] 0 100.0 100.9 0.0
Banks........... 22 15 7 22 15 3 1 1 0 7 0 0 0 100.0 100.0 0.0
Unit banks 12 5 7 12 5 7 0 4 g 7 a g g 100.0 100.0 0.0

Banks operating branches . 10 10 0 10 10 2 7 7 ] 0 a 0 a 100.0 100.0 0.0
Branches................. 405 405 [ 405 405 255 25 125 0 ¢ 0 1] ¢ 100.0 100.0 0.0
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Arkansas—all offices...........
Banks ...................
Unitbanks ............

Banks operating branches .
Branches

Unithanks ............

Banks operating branches .

Branches.................

Cotorado—all offices ..........

Banks...................

Unitbanks ............

Banks operating branches .
Branches

Banks ..............

Banks operating branches .
Branches.................
Detaware—alt offices
Banks.............. ..
Unitbanks ............

Banks operating branches .
Branches.................

D.C.—all offices

Unit banks
Banks operating branches .
Branches.................

Florida—alt offices .
Banks ........ PN
Unitbhanks ............

Banks operating branches .
Branches.................

Banks ........
Unit banks
Banks operating branches .

Branches.................

Hawaii—all offices ............
Banks ...l
Unit banks
Banks operating branches .
Branches.. ... e
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES {STATES AND OTHER AREAS),

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

DECEMBER 31, 1973—CONTINUED

All banks Commercial banks and nondeposit trust companies Mutual savings banks Percentage insured?
Insured Noninsured
Ali Com-

State and type of bank Non- Members F.R. Non- Non- banks mercial Mutual

or office Total Insured insured Total Total System mem- Banks Non- Total Insured insured of banks savings

bers of de- | deposit de- of banks

F.R. posit2 trust pasit depasit
Na- Sys com-g
tional State tem panies’

Idaho—all offices . 203 203 0 203 203 154 10 39 0 0 0 0 0 100.0 100.0 0.0
Banks ....... 24 24 0 24 24 6 4 14 0 0 0 0 0 100.0 100.0 0.0
- Unit banks 10 10 g 10 10 7 2 7 0 g 0 g g 100.0 100.0 0.0
Banks operating branches . 14 14 g 14 14 5 2 7 4 g 4 g g 100.0 100.0 0.0
Branches................. 179 179 0 179 179 148 [ 25 0 0 0 0 0 100.0 100.0 0.0
tllinois—all offices ........ 1,347 1,340 7 1,347 1,340 510 84 746 2 5 0 0 0 999 999 0.0
Banks...... 1,172 1,165 7 1,172 1,165 417 1L 674 2 5 1] 0 0 99.8 99.8 0.0
Unitbanks ............ 1,001 994 7 1,001 994 327 64 603 2 5 0 g g 99.8 99.8 0.0
Banks operating branches . 171 171 g 171 171 90 10 71 0 g 0 g g 100.0 100.0 0.0
Branches................. 175 175 0 175 175 93 10 72 0 0 0 0 0 100.0 100.0 0.0
Indiana—all offices 1,192 1,189 3 1,187 1,184 530 118 536 2 1 5 5 0 99.8 99.8 100.0
Banks......... 414 111 3 410 122 56 229 2 1 4 4 0 99.5 995 100.0
Unitbanks ............ 196 193 2 193 190 41 2 117 2 7 3 3 g 99.0 99.0 100.0
Banks aperating branches . 218 218 g 217 217 81 24 112 0 0 7 1 0 100.0 100.0 100.0
Branches................. 778 778 0 771 m 408 62 307 0 0 1 1 0 100.0 100.0 100.0
lowa—all offices ......... 1,039 1,030 9 1,039 1,030 170 87 773 7 2 0 0 0 99.3 99.3 0.0
anks . ...... .. 670 661 9 670 100 48 513 7 2 0 0 0 99.0 99.0 0.0
Unitbanks ............ 431 422 9 431 422 56 27 339 7 2 g g g 984 984 0.0
Banks operating branches . 239 239 0 239 239 44 21 174 0 0 g g 4 100.0 100.0 0.0
Branches ................ 369 369 0 369 369 70 39 260 0 0 0 0 0 100.0 100.0 0.0
Kansas—all offices 701 700 1 701 700 1 34 455 1 0 0 0 0 999 999 0.0
Banks......... 612 611 1 612 611 170 26 415 1 0 0 0 0 99.8 99.8 0.0
Unit banks 532 531 1 532 531 136 20 375 7 g g g 0 99.8 99.8 00
Banks operating branches . 80 80 g 80 80 34 6 40 0 g 0 0 g 100.0 100.0 0.0
Branches........... . 89 89 0 89 89 41 8 40 0 0 0 0 0 100.0 100.0 0.0
Kentucky—all offices . ... 766 765 1 766 765 257 81 427 1 0 [} 0 0 99.9 99.9 0.0
Banks............. - 342 341 1 342 34 80 n 250 1 0 0 0 0 99.7 99.7 0.0
Unitbanks ............ 186 185 7 186 185 31 4 150 1 0 0 g g 99.5 99.5 00
Banks operating branches . 156 156 0 156 156 49 7 100 0 g g g g 100.0 100.0 0.0
Branches................. 424 424 0 424 424 1 70 177 0 0 0 0 0 100.0 { 100.0 0.0
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Louisiana—all offices ..........
Banks.............

Unit banks

Banks operating branches .

Branches.................

Maine—all offices
Banks.........
Unit banks,

Banks operating branches .
Branches.................

Maryland-all offices
Banks....... .
Unitbanks ............

Banks operating branches .
Branches.................

Massachusetts—all offices

Banks .............c.0.l

Unitbanks ............

Banks operating branches .
Branches3..........

Michigan—all offices
Banks............. .
Unit banks ............

Banks operating branches .
Branches.................

Minnesota—all offices..........
Banks............. .

Unit banks.

Banks operating branches .

Branches.................

Mississippi—all offices .........
Banks.............. ...
Unitbanks ............

Banks operating branches .
Branches ................

Missouri—all offices .

Unitbanks. ............

Banks operating branches .
Branches ................
Montana—all offices...........
Banks...................
Unit banks

Banks operating branches .
Branches.................
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1973—-CONTINUED
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks C ial banks and deposit trust Mutual savings banks Percentage insured!
Insured Nonmsured
All Com-

State and type of bank Non- Members F.R. Non- Non- Non- banks mercial Mutual

or office Total fnsured | insured Total Total System mem- Banks deposit Total Insured insured of hanks savings

l::equs of d% trust de- p of banks

N S\'/s . posit com- paosit eposit
a- - g
tional State tem panies

Nebraska—ali offices 505 500 5 505 500 155 10 335 0 5 0 0 0 100.0 100.0 0.0
Banks ............ .. 449 444 5 449 444 122 9 313 0 5 0 0 0 100.0 100.0 0.0
Unit banks ............ 400 395 5 400 395 94 8 293 g 5 g g g 100.0 100.0 0.0
Banks operating branches . 49 49 g 49 49 28 7 20 g g q g g 100.0 100.0 a0
Branches 56 56 0 56 56 33 1 22 0 0 0 0 0 100.0 100.0 0.0
Nevada—alt offices 104 104 0 104 104 72 16 16 0 0 0 0 0 108.0 100.0 0.0
Banks ........ 8 8 0 8 8 4 1 3 0 0 0 0 1] 100.0 100.0 0.0
Unit banks 1 1 g 1 1 1 0 0 g g g a g 100.0 100.0 0.0

Banks operating branches . 7 7 0 7 7 3 7 3 0 0 g 14 0 100.0 100.0 0.0
Branches................. 96 96 0 96 96 68 18 13 0 1} 0 0 0 100.0 100.0 0.0
New Hampshire~-all offices .. ... 222 220 2 172 170 122 3 45 1 1 50 50 0 99.5 894 100.0
Banks ...l 112 110 2 82 80 49 1 30 1 1 30 30 0 99.1 98.8 100.0
Unitbanks ............ 60 58 2 40 38 19 g 19 7 1 20 20 g 98.3 974 100.0
Banks operating branches . 52 52 0 42 42 30 7 11 g [ 10 10 g 100.0 100.0 100.0
Branches................. 10 110 0 90 90 73 2 15 0 0 20 20 0 100.0 100.0 100.0
New Jersey~all offices 1,563 1,562 1 1472 1471 988 234 249 0 1 91 91 0 100.6 100.0 180.0
Banks .............. 242 241 1 222 221 127 27 67 0 1 20 20 0 100.0 100.0 100.0
Unit banks 53 52 1 48 47 22 3 22 a 1 5 5 g 100.0 100.0 100.0

Banks operating branches . 189 189 0 174 174 105 24 45 g 0 15 15 [ 100.0 100.0 100.0
Branches................. 1321 1,321 0 1,250 1,250 861 207 182 0 0 n n 0 100.0 100.0 100.0
New Mexico—all offices 251 250 1 251 250 130 20 100 0 1 0 0 0 100.0 100.0 0.0
anks .. ...l 74 73 1 74 73 34 7 32 0 1 0 [1} 0 100.0 100.0 0.0
Unit banks 15 4 H 15 4 5 2 7 g 1 g g g 100.0 100.0 0.0

Banks operating branches . 59 59 g 59 59 29 5 25 0 [/ g 0 0 100.0 100.0 a0
Branches................. 177 177 0 177 177 96 13 68 0 0 0 0 0 100.0 160.0 0.0
New York—all offices 3,802 3,765 37 3,183 3,146 1,682 1,252 212 33 4 618 619 0 99.1 99.0 100.0
Banks .............. 422 394 28 304 276 159 n 46 24 4 118 118 0 94.3 92.0 100.0
Unit banks 115 93 22 105 83 51 15 17 18 4 10 10 a 83.8 82.2 100.0
Banks aperating branches . 307 3071 & 199 193 108 56 29 & [ 108 108 [ 98.0 97.0 100.0
Branches® ............... 3,380 33N 9 2,879 2,870 1,523 1,181 166 ] 0 501 501 0 99.7 99.7 100.0
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North Carolina—all offices . .. ...
Banks ...................
Unithanks ............

Banks operating branches .
Branches ................

Unit banks
Banks operating branches .
Branches ................

Ohio—all offices
Banks ..........
Unit banks
Banks operating branches .
Branches ................

Oklahoma—all offices..........
Banks.......... .

Unit banks

Banks operating branches .

Branches ................

Unit banks. . e

Banks pperating branches .
Branches®. .. .............
Pennsylvania—all offices .
Banks ............. AN
Unitbanks ............

Banks operating branches .
Branches® ...............

Rhode Island—all offices .
Banks ............. ..
Unitbhanks ............

Banks operating branches .
Branches ................

South Carolina—all offices
Banks ............... N
Unitbanks ............

Banks operating branches .
Branches ................

Unit banks
Banks operating branches .
Branches ................
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Table 103. NUMBER OF BANKING OFFICES IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1973—CONTINUED

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

All banks c ial banks and nondeposit trust Mutual savings banks Percentage insured’
Insured Noninsured
State and type of bank All Com-

or office Non— Members F.R. Non- Non- Non- banks mercial Mutual

Total Insured insured Total Total System mem- Banks deposit Total Insured insured of banks savings

bers of de- trust de- of banks

F.R. posit? com- posit deposit
Na- Sys: panies®
tional State tem

Tennessee—all offices.......... 979 974 5 979 974 402 53 519 4 1 0 0 0 99.6 99.6 0.0
Banks ......ovuiiiiinnn. 3N 317 4 321 317 72 10 235 3 1 0 0 0 99.1 99.1 0.0
Unitbanks. . ........... 137 134 3 137 134 13 4 117 2 7 0 0 0 98.5 98.5 0.0

Banks operating branches . 184 183 7 184 183 59 3 118 7 g g 0 a 99.5 99.5 0.0
Branches 658 657 1 658 657 330 43 284 1 0 0 0 0 99.8 99.8 0.0
Texas—all offices 1,376 1,369 7 1,376 1,369 570 49 750 7 0 0 0 0 99.5 99.5 0.0
Banks ....... 1,266 1,259 7 1,266 1,259 550 40 669 7 0 0 0 0 994 99.4 0.0
Unit banks. 1,167 1,160 7 1,167 1,160 532 32 596 7 g 0 g 0 99.4 994 0.0

Banks operating branches . 99 99 4 99 99 18 8 73 0 4 0 4 g 100.0 100.0 0.0
Branches................. 110 110 0 110 110 20 9 81 0 0 0 0 0 100.0 100.0 0.0
Utah—all offiges .. 225 224 1 225 224 103 36 85 0 1 0 0 0 100.0 100.0 0.0
Banks ....... 54 53 1 54 53 1] 5 37 0 1 0 0 0 100.0 100.0 0.0
Unit banks. kZd 33 7 34 33 [ 2 25 a 1 g 0 g 100.0 100.0 0.0

Banks operating branches . 20 20 0 20 20 5 3 12 g 0 4 0 0 100.0 100.0 0.0
Branches................. m m 0 m m 92 3 48 0 0 0 0 0 100.0 100.0 0.0
Vermont-—all offices 159 158 1 148 147 65 0 82 0 1 1" 1 0 100.0 100.0 100.0
anks .. ... 45 44 1 39 38 22 0 16 0 1 6 6 0 100.0 100.0 100.0
Unitbanks............. 16 15 7 13 12 9 0 3 0 1 3 3 g 100.0 100.0 100.0

Banks operating branches 29 29 0 26 26 13 0 13 g g 3 3 g 100.0 100.0 100.0
Branches................. 114 114 0 109 109 43 0 66 0 0 5 5 0 100.0 100.0 100.0
Virginia—all offices 1,316 1,316 0 1,316 1,316 689 261 366 0 0 0 0 0 100.0 100.0 0.0
Banks,....... RN 21 2n 0 n 2N 103 54 114 0 0 0 0 0 100.0 100.0 0.0
Unitbanks ............ 88 88 0 88 88 17 23 48 0 0 g 0 0 100.0 100.0 0.0

Banks operating branches . 183 183 g 183 183 86 317 66 0 0 4 4 0 100.0 100.0 0.0
Branches............ 1,045 1,045 0 1,045 1,045 586 207 252 0 0 0 0 0 100.0 100.0 0.0
Washington—all offices ... 814 811 3 728 725 522 39 164 2 1 86 86 0 99.3 99.7 100.0
Banks .......o.ouins . 96 93 3 88 85 24 5 56 2 1 8 8 0 979 97.7 100.0
Unitbanks ............ 38 35 3 38 35 7 2 26 2 1 g g 0 94.6 94.6 0.0

Banks operating branches . 58 58 0 50 50 17 3 30 0 0 8 8 0 100.0 100.0 100.0
Branches3................ 718 718 0 640 640 498 34 108 0 0 78 78 0 100.0 100.0 100.0
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Banks aperating branci:é§
Branches

Banks operating branches .
Branches.........

Unit banks
Banks operating branches .
Branches.................

Other Areas

Unit banks
Banks operating branches .
Branches®. ...............

Canal Zone—all offices.
Banks .........

Unit banks

Banks operating branches .

Branches®................

Puerto Rico—all offices
Banks .. ........... .
Unitbanks.............

Banks operating branches .
Branches? ...............

Virgin islands—all offices . ... ...

Unit banks
Banks operating branches .
Branches ...............
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Takle 103. NUMBER COF BANKING OITICES iN THE UNITED STATES (STA1ES AND OTHER AREAS),
DECEMBER 31, 1973—CONTINUED
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE OR AREA AND TYPE OF OFFICE

Nondeposit trust ies are excluded in computing these percentages.
2|ncludes 14 noninsured branches of insured banks: 12 in the Pacific tslands and 2 in the Canal Zone.
3Massachusetts: 1 branch operated by a noninsured bank in New York.
New York: 18 branches operated by a 3 State nonmember banks in Puerto Rico.
Oregon: 1 branch operated by a national bank in California.
Pennsylvania: 2 branches operated by a noninsured bank in New York and a national bank in New Jersey.
Washington: 2 branches operated by a national bank in Califarnia.
41).S. Possessions: American Samoa, Guam, Midway Islands, and Wake Island. Trust Territories: Caroline
Islands. Mariana Islands, and Marshall Isfands.
SPacific Islands: 27 branches:
American Samoa: 1 insured branch operated by a State nonmember bank in Hawaii.
Guam: 14 insured branches operated by 2 State nonmember banks in Hawaii, a national bank in California,
and a national bank in New York.

Caroline Islands: 4 noninsured branches operated by a national bank in California and 2 State nonmember
banks in Hawaii.
Mariana Islands: 3 noninsured branches operated by a natignal bank in California and a State nanmember
bank in Hawaii.
Marshall Islands: 3 noninsured branches operated by a national bank in California and a State nonmember
bank in Hawai,
Midway Islands: 1 noninsured branch operated by a State nonmember bank in Hawaii.
Wake Island: 1 noninsured branch operated by a State nonmember bank in Hawaii.
8Canal Zone: 2 noninsured branches operated by 2 national banks in New York.
7Puerto Rico: 22 insured branches operated by 2 national banks in New York.
8Virgin Islands: 21 insured branches operated by 2 national banks in New York, 1 national bank in Califarnia,
1 State member bank in Pennsylvania.
9Includes a noninsured nondeposit trust

y thatisa ber of Federal Reserve System.
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Table 104. NUMBER AND DEPOSITS OF ALL COMMERCIAL AND MUTUAL SAVINGS BANKS,
(STATES AND OTHER AREAS), DECEMBER 31, 1973
BANKS GROUPED BY CLASS AND DEPOSIT SIZE

Insured commercial banks Non- Mutual savings banks
insured
Deposit size All Members F.R. System Non- banks
(in dollars} banks Total members and trust Insured _Non-
National State F.R. System companies insured
Number of banks
Less than 1 million ............ 196 78 15 5 58 118 0 0
Tto2million ................ 431 409 51 16 342 22 0 1]
2toSmillion ................ 2418 2,393 3n 121 1,901 23 0 2
Sto10million ............... 3,278 3,247 799 205 2,243 13 12 6
10to 25 million .............. 4,492 4424 1,659 336 2,429 12 26 30
25to 50 million .............. 1,922 1,807 847 169 Pl 2 73 40
50 to 100 million, . . 969 851 457 96 298 9 58 51
100 to 500 million .. .. . 744 595 348 89 158 19 101 29
500 million to 1 billion......... 127 94 60 17 17 0 31 2
1billionermore.............. 99 78 54 22 2 0 21 4
Total ...ovvuinnnnns. 14,676 13,976 4,661 1,076 8,239 218 322 160

{In thousands of dollars})
Amount of deposits

S3IHONVYHE ONV SYNVE 40 HIgWNN

Less than 1 million ............ 79,595 54,128 10,953 3,000 40,175 25,467 0 0
T1to2miflion................. 701,019 662,087 90,664 24,743 546,680 38,932 0 0
2toSmillion ............ ..., 8,616,292 8,528,609 1,377,200 454,175 6,697,234 80,879 0 6,804
Sto0millien ............... 24,141,314 23,900,785 5,996,697 1,547,277 16,356,811 101,646 90,332 48,551
10to 25 million .............. 71,781,869 70,568,355 21,182,177 5,327,632 38,058,546 186,423 486,016 531,075
25to 50 million .............. 67,241,733 62,995411 30,065,093 5,744,334 27,185,984 116,502 2,662,483 1,467,337
60 to 100 million ., . 66,995,932 58,775,455 31,901,307 6,474,141 20,399,407 636,936 3,950,458 3,633,083
100 to 500 million 154,398,997 122,586,426 74,458,722 19,690,257 28,437,447 4,759,567 21,862,998 5,190,006
500 million to 1 billion 90,332,529 67,915,548 42,494 854 12,455,697 12,964,997 0 21,017,394 1,399,587
1 billionormore.............. 300,453,068 265,632,621 183,793,962 79,699,225 2,139,434 0 34,820,447 Q

Total ......covnvnnnnn, 784,742,348 681,619,425 387,371,629 131,421,081 152,826,715 5,956,362 84,890,128 12,276,443
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Table 105. NUMBER AND DEPOSITS OF ALL COMMERCIAL BANKS' IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER 31, 1973

BANKS GROUPED BY DEPOSIT SIZE AND STATE
(Amounts in thousands of dollars)

Banks with deposits of—

All Less $1 million $2 million $5 million $10 million $25 million $50 million $100 million $500 million $1 billion
State banks than to to to to to 0 to to or
$1 million $2 million $5 million $10 million $25 million $50 million | $100 million $500 million $1 billion more

Total United States

Banks................. 14,194 196 431 2416 3,260 4436 1,809 860 614 94 78

Total deposits .......... 685,514,023 77,155 684,922 8,577,605 23,985,745 70,529,670 62,769,087 59,077,456 126,264,214 67,915,548 265,632,621

State

Alabama

Banks ........oeiininln 287 1 7 33 77 118 30 9 11 1 0

Deposits . .............. 7,711,713 552 11,119 115,772 574,670 1,785,288 951,205 643,847 2,748,758 880,502 0
Alaska

Banks ................. 10 0 0 0 1 3 1 3 2 0 1]

Deposits . .....o.ovennnn 794,820 0 0 0 7,443 69,563 31,153 208,343 478,318 0 0
Arizona

Banks ..........uiuiins 22 7 0 2 3 1 1 1 4 1 2

Deposits . .......vuuinsn 5,784,841 0 0 6,194 18,202 13,577 42,251 94,784 959,300 763,771 3,886,762
Arkansas

Banks .........ihuiiins 258 5 10 34 " 9N 29 13 5 0 0

Deposits .. ......oouunn 4,922,782 1,27 15,119 126,623 520,301 1,481,423 963,774 891,386 922,885 0 0
California

Banks ...ooviveiieinns 185 16 5 10 17 52 31 18 24 4 8

Deposits 70,849,088 2,023 7,556 29,598 131,465 888,897 1,080,002 1,311,178 4,025,214 2,612,713 60,760,442
Colorado

Banks ........coininnn 302 29 26 45 68 83 26 18 5 2 0

Deposits . .oovvennnnnn 6,691,892 14,332 38432 160,347 495,379 1,273,354 907,458 1,173,564 1,206,014 1,423,012 0
Connecticut

Banks .. .....uiiannnn 68 0 0 7 1 23 10 6 8 1 2

Deposits .. ......ouovunn 6,874,041 0 0 20427 79,122 386,729 326,474 388,105 2,275,882 626,726 2,769,976
Delaware

Banks ........oiieian 19 1 0 3 5 4 2 0 3 1 0

Deposits . .....ovvininnn 1,786,994 0 0 9,348 37,648 51,723 82,882 0 1,030,160 575,233 0
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Washington D.C.
Banks.................

Florida
Banks .................
Deposits .. .............
Georgia
Banks .................
Deposits .. .............
Hawaii
Banks .................

Idaho
Banks .................
Deposits .. .............

IHlinois

Indiana
Banks .................
Deposits ...............
lowa
Banks .................
Deposits .. .............
Kansas
Banks .................
Deposits . ..............
Kentucky
Banks .................
Deposits .. .............
Louisiana
Banks .................
Deposits ...............

Massachusetts
Banks .................
Deposits
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15
3,437,088
646
22,875,092
436
11,146,203
12
2,371,580
24
2,159,954
1,172
52,107,049
410
15,344,603
670
9,571,565
612
7,345,604
342
7,829,582
245
9,720,779
48
1,741,547
12

7,535,262

153
14,246,644

oo

1
5,920

7
4,062

1

166

9
2,307
3

759

4
1,516
7
5,625
3
2,204
1

726

293

oo

0

0

16
26,687

15
24,493

0
0

0

0

17
27,635
5
8,579
8
13,284
a3
77,690
13
21613
7
11,085
3
3,394
1
1,798

0
0

1

3,676
58
205,677
81
289,805
1

2,778

2

9,578
200
705,268
37
142,219
170
651,735
194
667,683
62
221,938
21
74,961
4
14,708
10

39,875

4
16,640

oo

92
726,592
126
935,408
2

15,141

6

39,828
288
2,116,026
78
593,251
206
1,481,939
160
1,151,823
78
602,560
45
329,761
5

31,973
23
161,833

24
182,479

2
37,582

206
3,367,460

140
2,179,524

1
11,082

8
136,212

327
5,223,744

157
2,627,996

214
3,361,992

147
2,340,027

125
1,887,280

102
1,656,873

19
284,063

42
696,785

51
786,285

4

150,897
135
4,707,044

39
1,267,982
0
0

1
29,847

182
6,330,053

67
2,372,696
41
1,378,910

41
1,314,680

35
1,120,105

40
1,458,974

8
283,221

17
601,024

26
962,885

2

165,717
92
6,227,124
18
1,247497
0

0

2

112,864
97
6,550,803
38
2,551,487
21
1,402,803
7

455,226
18
1,154,516
8

657,767
3

223678
10
606,181

25
1,808,405

4
1,123,896
35
6,385,203
6
1,011,969
5

734,325
2

451,904
45
7,666,874
22
3,853,399
6
1,279,386
8
1,332,850
6
1,452,782
19
3,916,040
5

906,217
4

920,529

18
3,534,610

1

847,327
0

0

2
1,345,845
2
1,608,254
2
1,379,555
3
2,011,376
1

642,256
0

0

1]

0

2
1,360,580
2
1,614,592
0

0

4
3,176,225

1
994,158

0
1,107,993
1
1,173,385
2
2,839,618
0

0

0

0

4
21,472,963
2
2,651,961
0

0

0
0

oo oo

oo

1
1,330,912

3
5,961,182
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Table 105. NUMBER AND DEPOSITS OF ALL COMMERCIAL BANKS'IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER 31, 1973—-CONTINUED

BANKS GROUPED BY DEPOSIT SIZE AND STATE
{Amounts in thousands of dollars)

Banks with depaosits of—

All tess $1 million $2 miltion $5 million $10 million $25 million $50 million $100 miltion $500 million $1 billion
State banks than to to to to to to to to or
$1 million $2 million $5 million $10 million $25 million $50 million $100 million $500 million $1 billion more

Michigan

Banks............ 340 4 2 12 74 113 63 31 32 5 4

Deposits .......... 26,928,781 1,956 2,633 49,894 562,512 1,887,070 2,282,566 2,197,633 5,801,289 3,741,817 10,401,411
Minnesota

Banks . .....iiiiian.n 740 1 20 223 223 191 54 18 7 1 2

Deposits .............u. 12,665,613 450 33,197 789,255 1,588,689 2,919,988 1,857,525 1,070,312 1,098,986 971,784 2,335,427
Mississippi

Banks ................. 181 0 5 17 36 81 29 6 5 2 0

Deposits ............... 4,915,834 0 7,850 59,145 256,912 1,254,481 1,060,374 365,999 673,720 1,237,353 0
Missouri

Banks ............... 687 7 36 147 174 208 n 27 14 1 2

Deposits ............... 15,044,629 2,357 57,629 512,453 1,280,837 3,272,228 2,454 973 1,868,664 2,858,397 583,414 2,153,677
Montana

Banks ..............un. 151 2 2 37 42 46 12 7 3 0 0

Deposits .....ooovvienin. 2,396,192 0 2,938 130,367 311,936 718,305 442,212 434,389 356,045 0 0
Nebraska

Banks .........oiininn 449 14 51 144 119 88 22 6 5 0 0

Deposits .........c.oounn 5,390,050 7,061 81,056 486,683 870,611 1,302,577 785,738 365,220 1,491,104 0 0
Nevada

Banks ................. 8 0 0 0 0 1 1 1 4 1 0

Deposits . 1,752,022 0 0 0 0 13,226 38,801 79,337 815,131 805,527 0
New Hampshire

Banks ............0iun 82 4 1 17 17 30 8 3 2 0 0

Deposits .....ovuiiuinnn 1,432,328 1,822 1,752 59,760 127,323 478,906 287,617 206,463 268,685 0 0
New Jersey

Banks .......oihiiiinnn 222 1 3 1 21 56 56 28 38 8 0

Deposits . ......o.uuenn. 20,352,217 0 4,233 40,127 167,027 1,009,434 1,996,238 1,832,100 9,228,520 6,084,538 0
New Mexico

Banks ................. 74 1 1 3 9 36 16 5 3 0 0

Deposits ............... 2,484,643 0 1,139 10,043 4177 547,845 571,881 308,294 971,264 0 0
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New York
Banks ................

Banks................

Banks................

Banks

Banks ................

Banks ................

Banks ................

Banks ................

Banks ................

Banks ................

Tennessee
Banks ................
Deposits . .............
Texas
Banks ................
Deposits . .............
Utah
Banks . .
Depaosi
Vermont
Banks ................
Deposits . .............

Digitized for FRASER
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304
118,689,346

90
11,696,630
170
2,250,496
498
28,286,254

452
8,275,820

46
5,554,210
422
39,725,261
16
2,474,763
91
3,719,926
158
2,367,997
N
11,712,122
1,266
38,574,352
54
2,707,811

39
1,209,695
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4
464

oo

952
1
543

4,798

[=¥=)

5
285

1
398

oo

[=X=]

4
1,079
9
5,619

4
1,798

1
1,952

(=¥

3
4,866
6
10,016
23

35,068

2
3,577

oo

oo

2
3,755
6
10,465
9
14,865

53
82,11

0
0

2
3,819

23
76,044

13
46,601

44
169,911
46
170,557
124
427,761
5
19,967
27
102,979

1
2,7

13
41,354

54
195,862

47
164,849

21
731,631

10
30,288

2
8,317

38
292,096
17
129,060
61
249,673
107
789,827
107
762,204
g
71,323
60
447,354
3
22,760
30
225311
48
322623
81
588,454
291
2,121,632
12

86,251

9
65,875

69
1,140,441
24
368,604
42
631,319
163
2,652,132
127
1,933,469
15
265,948
154
2,488,450
4

63,422

21
302,263
32
457,798
105
1,740,021
419
6,611,198

16
229,782

14
225,731

48
1,738,170

14
490,220
11
373,567
87
3,071,169
48
1,669,011
5

168,962
83
2,899,856
1

36,284

16
501,163
13
449,574
46
1,693,205
168
5,682,849

5
175,358

6
208,796

42
2,998,773

8
574,170
7
419,353
46
3,190,132
7
459,321
5
304,797
4
2,898,454
3

222,715

2

142,240

2

124,020
15
972,409
64
4,541,160
0

0

1
67,601

56
13,296,509
9
2,016,507
1

200,855
29
5,611,458
6
1,168,704
3

506,747
38
8,178,511
1

101,444

6
1,716,047
4

807,655

9
2,121,938
42
8,486,375
6
1,436,631

4
629,556

7
4,536,982
1

871,854
0

0

9
6,221,845
3
1,815,484
0

0

6
4,670,212
1

657,979

1

787,803

0

0

4
3,428,682
5
3,398,482

1
747,102

0
0

16
94,607,915
4
1,199,614
0

0

4
6,568,575
0

0

2
4,212,889
8
18,039,161
1
1,377,044
0

0

0

0

1
1,086,620
4
6,913,235
0

0

0
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Table 105,

. NUMBER AND DEPOSITS OF ALL COMMERCIAL BANKS' IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER 31, 1973—CONTINUED
BANKS GROUPED BY DEPOSIT SIZE AND STATE

{Amounts in thousands of dollars)

Banks with deposits of—

All Less $1 million $2 million $5 million $10 mitlion $25 million $50 million $100 million $500 mitlion $1 billion
State banks than to to 1o to to to to 10 or
$1 million $2 million $5 million $10 million $25 million $50 million $100 million $500 million $1 billion more
Virginia
Banks ............... 271 6 7 31 46 93 46 22 16 3 1
Deposits ............. 12,241,494 4,013 10,945 107,261 356,028 1,522,851 1,597,004 1,705,736 3,461,147 2,124,499 1,352,010
Washington
Banks ............... 88 2 3 18 18 24 10 4 5 2 2
Deposits . ............ 7,708,997 826 4,357 61,077 124,425 350,845 339,002 285,063 1,116,661 1,291,374 4,135,367
West Virginia
210 1 2 24 53 85 27 14 4 0 0
4,361,835 962 2,873 85,519 399,360 1,349,372 972,190 924,452 627,107 0 0
Wisconsin )
Banks ............... 621 5 10 117 154 228 66 3 8 1 1
Deposits ............. 13,094,224 15 15,276 421,908 1,148,492 3,650,231 2,234,406 2,218,505 1,496,711 513,198 1,394,482
Wyoming
Banks ............... n 0 0 14 15 31 9 0 0 0 4
Deposits .. ........... 1,267,730 0 0 421,837 118,528 526,863 351,086 0 1} 0 0
Other Areas
Guam
Banks ............ 1 0 0 0 0 1 0 0 0 0 0
Deposits 16,426 0 0 0 0 16,426 0 0 0 0 0
Puerto Rico
Banks............... 14 0 0 1 0 2 2 3 4 2 0
Deposits . ............ 2,837,904 0 0 3,089 )] 4,330 75,774 204,912 946,905 1,562,894 0
Virgin Islands
Banks ........... ... 8 3 0 1 0 1 0 2 1 0 4
Deposits ............. 523,698 0 0 3401 0 16,665 0 169,957 333,675 0 0

1Excludes data for branches in U.S. territories and trust territories of banks headquartered in the United States and for 17 insured branches, in New York, of 3 insured nonmember banks in Puerto Rico. Includes nondeposit

trust companies.
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ASSETS AND LIABILITIES OF BANKS

Table 106. Assets and liabilities of all commercial banks in the United States (States and other areas}, June
30, 1973
Banks grouped by insurance status and class of bank
Table 107. Assets and liabilities of all commercial banks in the United States (States and other areas),
December 31, 1973
Banks grouped by insurance status and class of bank
Table 108. Assets and liabilities of all mutual savings banks in the United States (States and other areas),
June 30, 1973, and December 31, 1973
Banks grouped by insurance status
Table 109. Assets and liabilities of insured commercial banks in the United States (States and other areas),
December call dates, 1963, 1969-1973
Table 110. Assets and liabilities of insured mutual savings banks in the United States (States and other
areas), December call dates, 1963, 1969-1973
Table 111. Percentages of assets and liabilities of insured commercial banks operating throughout 1973 in
the United States (States and other areas), December 31, 1973
Banks grouped by amount of deposits
Table 112. Percentages of assets and liabilities of insured mutual savings banks operating throughout 1973
in the United States {States and other areas), December 31, 1973
Banks grouped by amount of deposits
Table 113. Distribution of insured commercial banks in the United States (States and other areas),

December 31, 1973
Banks grouped according to amount of deposits and by ratios of selected items to assets or

deposits

Commercial banks

Before 1969, statements of assets and liabilities were submitted by in-
sured commercial banks on either a cash or an accrual basis, depending upon
the bank’s method of bookkeeping. In 1969, insured commercial banks
having resources of $50 million or more, and beginning in 1970, $25 million
or more, were required to report their assets and liabilities on the basis of

ment loans carried in surplus accounts. All banks are required to report
income taxes on an accrual basis.

Since 1969, all majority-owned premises subsidiaries are fully consoli-
dated; other majority-owned domestic subsidiaries {but not commercial bank
subsidiaries) are consolidated if they meet either of the following criteria: (a)

SOHNVYE 40 S31L1118VvIT ANV SLISSVY

accrual accounting. Where the results are not significantly different, partic-
ular accounts may be reported on a cash basis. Banks not subject to full
accrual accounting are required to report the instalment loan function on an
accrual basis, or else to submit a statement of unearned income on instal-

any subsidiary in which the parent bank’s investment represents 5 percent or
more of its equity capital accounts; (b} any subsidiary whose gross operating
revenues amount to 5 percent or more of the parent bank’s gross operating
revenues; or {beginning in December 1972) (c) any subsidiary whose “In-

L81
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come (loss) before income taxes and securities gains or losses” amounts to §
percent or more of the “Income (loss) before income taxes and securities
gains or losses’’ of the parent bank. Beginning in 1972, investments in sub-
sidiaries not consolidated in which the bank directly or indirectly exercises
effective control are reported on an equity (rather than cost) basis with the
investment and undivided profits adjusted to include the parent’s share of
the subsidiaries’ net worth.

In the case of insured banks with branches outside the 50 States, net
amounts due from such branches are included in “Other assets,” and net
amounts due to such branches are included in*’Other liabilities.” Branches of
insured banks outside the 50 States are treated as separate entities but are
not included in the count of banks. Data for such branches are not included
in the figures for the States in which the parent banks are located.

Prior to 1969, securities held by commercial banks were reported net of
valuation reserves; total loans were reported both gross (before deductions
for reserves) and net, the latter included in “Total assets.” Beginning in
1969, loans and securities are shown on a gross basis in “Total assets’” of
commercial banks. All reserves on loans and securities, including the reserves
for bad debts set up pursuant to Internal Revenue Service rulings, are in-
cluded in "“Reserves on loans and securities’”” on the liability side of the
balance sheet.

Individua! loan items are reported gross. Instalment loans, however, are
ordinarily reported net if the instalment payments are applied directly to
the reduction of the loan. Such loans are reported gross if, under contract,
the payments do not immediately reduce the unpaid balances of the loan but
are assigned or pledged to assure repayment at maturity.

The category “"Trading account securities” was added to the condition
report of commercial banks in 1969 to obtain this segregation for banks that
regularly deal in securities with other banks or with the public. Banks
occasionally holding securities purchased for possible resale report these
under “Investment securities.”

Assets and liabilities held in or administered by a savings, bond, insurance,
real estate, foreign, or any other department of a bank, except a trust depart-
ment, are consolidated with the respective assets and liabilities of the com-
mercial department. ‘‘Deposits of individuals, partnerships, and corpora-
tions’’ includes trust funds deposited by a trust department in a commercial
or savings department. Other assets held in trust are not included in state-
ments of assets and liabilities.

Demand balances with, and demand deposits due to, banks in the United
States, except private banks and American branches of foreign banks, exclude
reciprocal interbank deposits. (Reciprocal interbank deposits arise when two
banks maintain deposit accounts with each other.)

Asset and liability data for noninsured banks are tabulated from reports
pertaining to the individual banks. In a few cases, these reports are not as
detailed as those submitted by insured banks.

Additional data on assets and liabilities of all banks as of June 30, 1973
and December 31, 1973, are shown in the Corporation’s semiannual publica-
tion Assets and Liabilities—Commercial and Mutual Savings Banks.

Mutual savings banks

Effective December 31, 1971, the Reports of Condition and Income for
mutual savings banks were revised. Among the changes was a requirement for
consolidating the accounts of branches and subsidiaries with the parent
bank, on a comparable basis with commercial bank reports (see above). A
1972 revision broadened the criteria for consolidated reporting; it also pro-
vided for the reporting of investments in unconsolidated subsidiaries on an
equity basis, comparable with commercial bank reporting.

One objective of the revisions in 1971 was to provide a simplified report-
ing form. To this end, the schedules for deposits and securities were con-
densed and simplified.

Several changes were made in the reporting of specific items. Loans are
reported in somewhat more detail than formerly. In real estate loans, con-
struction loans are shown separately, and loans secured by residential pro-
perties are detailed as to those secured by 1- to 4-family properties and by
multifamily (5 or more) properties.

Another important change shifted various reserve accounts which had
been carried as deductions against assets {about $200 million in 1971) into
the surplus accounts. Figures for earlier years in table 110 have been revised
in order to provide comparability with the 1971-1973 data.

Beginning June 30, 1972, mutual savings banks with total resources of
$25 million or more are required to prepare Reports of Condition on the
basis of accrual accounting. All banks, irrespective of size, are required to
report income taxes on an accrual basis.

Sources of data

Insured banks: see p. 211; noninsured banks: State banking authorities;

and reports from individual banks.
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Table 106. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
JUNE 30, 1973

{Amounts in thousands of dollars)

BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK

Insured banks

Noninsured banks

Members of Not
Asset, liability, or capital account item Total Federal Reserve System members Banks Nondeposit
Total of F.R. Total of trust

Total National ! State System deposit? companies3

Total assets . ... ovvrveirinri i et aaaas 776,686,843 || 767,155,716 [} 606,943,804 451,926,315 | 165,017,489 | 160211912 | 9,533,127 9,108,883 424,244
Cash, balances with other banks, and cash items in process

of collection-total 104 302,541 102,260,517 88,361,217 61,470,263 26,890,958 13,889,300 | 2,052,024 1,972,156 79,868

Currency and coin 18 407 700,879 5,765,184 440741 1,357,713 1,935,695 5 ,884 2,644

Reserve with Federal Reserve banks (member banks 25 147,709 25,147,709 25,147,709 18,665,038 6,482,671 0 0 0 0
Demand balances with banks in U.S, {(except American

branches of foreign banks) ....... ... .. .. ... ... 27,835,827 26,600,173 16,869,898 11,618,582 5,251,316 9,730,275 | 1,235,654 1,174 444 61,210

Other balances with banks in the United States 2,314,172 1,872,688 1,170,500 974,192 196,308 702,188 41,484 425522 15,962

Balances with banks in foreign countries ............ 996,133 759,463 601,480 302,533 298,947 157,983 236,670 236,635 35

Cash items in process of collection ........................ 40,290,293 40,169,605 38,806,446 25,502,447 13,303,999 1,363,159 120,688 120,671 17

Securities—total ... ...t e 179,823,254 178,336,927 129,662,981 99,706,415 29,956,566 48,673,946 | 1,486,327 1,282,511 203,816

U.S. Treasury securities. .........c.ovieenneeann... 58,350,466 57,912,161 41,084,931 31,655,507 9,429 424 16,827,230 438,305 391,883 46,422

Obligations of ather U.S. Government agencies and corps . 24,247,117 23,951,377 15,269,815 11,772,760 3,497,055 8,681,562 295,740 292,201 3,539

Obligations of States and political subdivisions .. ........ .. 91,611,513 91,090,547 69,406,112 53,283,192 16,122,920 21,684,435 520,966 421,776 93,190

Othersecurities . . ... ..ot eaeinens 5,614,158 5382,842 3,902,123 2,994,956 907,167 1,480,719 231,316 170,651 60,665

Investment securities—total ............ ... ... ... . ...l 175,110,963 173,651,238 125,038,040 95,978,908 29,059,132 48,613,198 1,459,725 1,278,179 181,546

U.S. Treasury securities . ....................... v 56,401,287 55,989,584 39,172,140 30,021,027 9,151,113 16,817,444 411,703 87,551 24,152

Obligations of other U.S. Government agencies and corps . . . . 23,592,104 23.296,364 14,621,460 11,275,369 3,346,091 8,674,904 295,740 292,201 3,539

Obligations of States and political subdivisions ............ 89,644,248 89,123,282 67,482,819 51,815,885 15,666,934 21,640,463 520,966 427,776 93,190

Other securitios . ...............ooiiiiiiiiinnnnn.. 5473324 5242,008 3,761,621 2,866,627 894,994 1,480,387 231,316 170,651 60,665

Trading account securities—total 4,712,291 4,685,689 4,624,941 3,721,607 897,434 60,748 26,602 4,332 22,210

U.S. Treasury securities . . ............ 1,949,178 1,922,577 1,912,791 1,634,480 278311 9,786 26,602 4,332 22,270

Obligations of other U.S. Government agencies and corps . 655,013 655,013 648,355 497,391 150,964 6,658 0 a g

Obligations of States and political subdivisions ............ 1,967,265 1967,265 1,923,293 1,467,307 455,986 43,972 a 0 ]

Other SECUrities . ..., 140,834 40,834 140,502 28,329 12,173 332 g [ g

Federal funds sold and securities purchased under agreements

toresell—total ........ ...ttt 27,671,841 26,181,747 19,705,425 16,071,708 3,633,717 6,476,322 | 1,490,094 1,480,959 9,135

With domestic commercial banks ... .. 26,038,223 24,549,129 18,123,236 14,582,758 3,540,478 6,425,893 | 1,490,094 1,480,959 9,135

With brokers and dealers in securities .. 1,301,124 1,301,124 1,296,786 1,221,747 75,039 4,338 0 0 0

Withothers .. ... ... i 331,494 331,494 285,403 267,203 18,200 46,091 0 0 0
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Table 106. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
JUNE 30, 1973—-CONTINUED

{Amounts in thousands of dollars)

BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK

Insured banks

Noninsured banks

Members of Not
Asset, liability, or capital account item Total Federal Reserve Sytem members Banks Nondeposit
Total of F.R. Total of trust
Total National State System deposit2 companies®
Otherloans—total........ccovinevivenninmnnrnnnvenanannnns 433,349,241 429,658,465 || 343,030,351 255,568,854 87,461,497 86,528,114 | 3,790,776 3,755,449 35,327
Real estate loans—total . e .. 109,129,772 108,890,072 80,221,050 61,933,018 18,288,032 28,669,022 239,700 227,130 12,570
Secured by farmland ........ ... ... ... ... oo 5,239,514 5,212,783 2,398,208 1,923,754 474,454 2,814,575 26,731 26,154 577
Secured by residential properties:
Secured by 1— to 4—family residential properties:
Insured by Federal Housing Administration .. ....... 6,989,227 6,958,714 6,006,794 4,961,173 1,045,621 951,920 30,513 30,489 24
Gi d by Veterans Administration . . . . .. 3,210,740 3,186,809 2,762,045 2,256,260 05,785 424,764 23,931 23,931 g
/Vot insured or guaranteed by FHA or VA 51,979,118 51,866,562 37,643,157 29,778,518 7.864,639 14,223,405 112,556 106,539 6,017
Secured by multifamily (5 or more) residential properties:
Insured by Federal Housing Administration . . . ... ... 1,490,348 1,489,275 1,323,554 869,325 454,229 165,721 1,073 1,073 g
Notinsured by FHA .................. 4,989,185 4,985,307 4,036,618 2,688,811 1,347,807 948,689 3,878 3,678 g
Secured by other properties. . .............. 35,231,640 35,190,622 26,050,674 19,455,177 6,595,497 9,139,948 41,018 35,066 5,952
Loans to domestic commercial and foreign banks . . 9,981,638 9,062,544 8,634,446 5,045,317 3,589,129 428,098 919,094 919,094 0
Loans to other financial institutions . ........... 27,840,536 27,723,734 26,295,737 17,864,554 8,431,183 1,427,997 116,802 116,702 100
Loans to brokers and dealers in securities . ... .. 7,367,806 7,296,921 7,102,874 3,232,347 3,870,527 194,047 70,885 70,510 375
Qther loans for purchasing or carrying securities. . . 4,781,703 4,748,409 4,186,836 3,197,055 939,781 611,573 33,294 29,808 3,486
Loans to farmers {excluding toans on real estate) 15,983,575 15,963,920 9,466,803 8,134,449 1,332,354 6,497,117 19,655 19,201 454
Commercial and industrial loans (incl. open market paper)...... 151,639,349 149,794,310 |{ 127, '684.637 93,976,850 33,707,787 22,109,673 | 1,845,039 1,836,128 8,910
Loans to individuals—total ............ ...l 95,227,803 94,811,378 69,214,721 54,652,148 14,562,573 25,596,657 416,425 413,276 3,149
automobil / 32,331,044 32,109,198 22,120,922 18,219,645 3901277 9,986,276 221,846 220435 14171
Credlt “cards and related plans:
Retail (charge account) credit card plans .. ............ 5,647,424 5,647,219 5071432 4,013,194 1,058,238 575,787 205 205 g
Check credit and revolving creditplans ............... 2,010,446 2,010,446 1,736,479 1,054,332 682,147 273,967 a 0 [
Other retail consumer instalment loans:
Mabile homes, not including travel trailers . . .. ......... 7,337,394 7,334,938 5,267,769 4,435,689 832,080 2,067,169 2,456 2,456 g
Other. reta// consumer gaods ...................... 5,917,363 5,898,733 3,914,227 3,294,215 620,012 1,984,506 18,630 18,374 256
Resid / repair and moderni; install 4,623,136 4,615,653 3420270 2,639,473 780,797 1,195,383 7483 7,327 156
Other / loans for p / di 13,915,539 13803,865 9,736,059 7,656,937 2,079,122 4,067,806 111,674 11,324 350
Single-payment loans for pelsana/ expend/mres 23,445,457 23,391,326 17,947,563 13,338,663 4,608,900 5,443,763 54,131 53,155 976
All other loans (including overdrafts) ...................... 11,397,059 11,267,177 10,273,247 7,533,116 2,740,131 993,930 129,882 123,599 6,283
Total loans and securities .............ccoivieviiannn.n 640,844,336 || 634,077,139 (| 492,398,757 || 371,346,977 | 121,061,780 | 141,678,382 | 6,767,197 6,518,919 248,278
Bank premises, furniture and fixtures, and other assets
representing bank premises .......... . 12,205,063 12,147,827 9,503,000 7,519,711 1,983,289 2,644,827 57,236 41,687 15,549
Real estate owned other than bank premises. . 388,472 375,908 239,125 162,216 76,909 136,783 12,564 3,830 8,734
Investments in subsidiaries not consolidated 1,313,821 1,303,840 1,283,529 1,000,256 283,273 20,311 9,981 9,931 50
Customers Imhility on acceptances outstanding . .. ........... 4,826,995 4,746,124 4,542,418 2,132,025 1,810,393 203,706 80,871 80,871 0
......................................... 12,807,615 12,254,361 10,615,758 7,694,867 2,920,891 1,638,603 553,254 481,489 71,765
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Totat liabilities, reserves, and capital accounts . .................

Business and personal deposits—total ......................
individuals, partnerships, and corporations—demand . .. .. ...
Individuals, partnerships, and corporations—time ..........

Savings deposits ... ......... ...
Deposits accumulated for payment of personal loans . . . . .
Other deposits of individuals, partnerships, and corps . . ..
Certified and officers’ checks, letters of credit, travelers’
checks, etc.. ... .

Government deposits—total ..............ccviiiiiiinaa,
United States Government—demand . ...
United States Government—time .......
States and subdivisions—demand .......
States and subdivisions—time ............... ...l

D ic interbank deposits—total .......................
Commercial banks in the United States—demand ..........
Commercial banks in the United States—time . . ..
Mutual savings banks in the United States—demand
Mutuat savings banks in the United States—time ...........

Foreign government and bank deposits—total . . ..............
Foreign governments, central banks, etc.—demand .
Foreign governments, central banks, etc.—time ............
Banks in foreign countries—demand ....................
Banks in foreign countries—time .......................

Total deposits ... ....oovveieniinanennnoansens
Demand e .
Time .o

Miscellaneous liabilities—total .. _.........................
Federal funds purchased and securities sold under
agreements to repurchase ..........................
Other liabilities for borrowed money . .
Mortgage indebtedness
Acceptances outstanding . .
Other liabilities ............ ... ... i i,

Total liabilities
Minority interest in consolidated subsidiaries .............

Reserves on loans and securities—total...................
Reserve for bad debt losses on loans . .
Other reservesonloans ............ .
Reserves on securities. .. ......... ... ..ol
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776,688,843 767,155,716 || 606,943,804 || 451,926,315 | 155017489 | 160211912 | 9,533,127 9,108,883 424 244
516,917,208 513,374,378 |1 392,287,579 || 298,498,226 93,789,353 | 121,086,799 | 3,542,830 3,511,048 31,782
207,461,274 206,565,058 159,784,240 120,941,806 38,842,434 46,780,818 836,216 864,957 31,259
298,211,810 296,260,553 | 223,701,430 171,897,564 51,803,866 72,559,123 | 1,951,257 1,950,988 269
128,015,132 127,658,680 94,678,022 74,066,083 20,611,939 32,980,608 356,502 56,501 7
518,385 512,947 374,893 303,898 70,995 138,054 5438 5,428 10
169,678,293 168,088976 || 128,648,515 97,527,583 31,120,932 39,440,461 | 1,569,317 1,589,059 258
11,244,124 10,548,767 8,801,909 5,658,856 3,143,083 1,746,858 695,357 695,103 254
70,663,743 70,361,356 53,035,970 42,029,028 11,006,942 17,325,386 302,287 301,781 606
10,473,605 10,437,407 8,172,710 6,187,018 1,985,692 2,264,697 36,198 35,593 605
138,257 736,514 574,618 504,377 70,241 161,896 1,743 1,743 0
18,456,835 18,285,946 13,361,466 10,567,563 2,793,903 4,924,480 170,889 170,889 0
40,995,046 40,901,489 30,927,176 24,770,070 6,157,106 9,974,813 93,567 93,556 1
32,504,837 32,069,259 30,388,872 17,532,671 12,856,201 1,680,387 435,578 434,825 753
25,819,712 25,687,801 24,729,999 14,262,999 10,467,000 957,802 131911 131,158 753
4,865,541 4,717,024 4,099,920 2,486,628 1,613,292 617,104 148,517 148,517 0
1,187,844 1,049,754 964,385 455,800 508,585 85,369 138,090 138,090 0
631,740 614,680 594,568 327,244 267,324 20,112 17,060 17,060 0
14,812,956 13,313,008 12,913,983 7,550,532 5,363,451 399,025 999,948 997,716 2,232
1,193,466 1,047,821 1,034,185 491,296 542,889 13,636 145,645 145,410 235
8,804,604 8,181,758 8,048,601 5,047,895 3,000,706 133,157 622,846 620,849 1997
4,071,725 3,848,531 3,627,193 1,931,611 1,695,682 221,338 223,194 223,194 o
243,161 234,898 204,004 79,730 124,274 30,894 8,263 8,263 0
634,898,744 || 620,118,001 488,626,404 || 365,610,457 | 123015947 | 140,491,597 { 5,280,743 5,245,370 35,373
279,908,585 || 277,471,085 || 220,476,087 160,496,949 59,979,138 56,994,998 | 2,437,500 2,404,394 33,106
354,490,159 || 351,646,916 || 268,150,317 || 205,113,508 63,036,809 83,496,599 | 2,843243 2,840,976 2267
79,079,646 75,435,962 69,327,969 50,139,205 19,188,764 6,107,993 | 3,643,684 3,454,378 189,306
42,906,086 42,436,395 40,809,248 30,642,552 10,166,696 1,627,147 469,691 469,691 0
6,655,835, 6,131,818 5,749,114 3,180,907 2,558,207 382,704 524,017 516,634 8,483
1,165,932 1,153,198 972,505 433,966 538,539 180,693 2,734 1,866 878
4,981,064 4,900,311 4,696,376 2,836,563 1,859,813 203,935 90,753 90,763 0
28,870,729 20,814,240 17,100,726 13,035,217 4,065,509 3,713,514 | 2,556,489 2,376,544 179,945
713,478,390 704,563,963 || 557,954,373 | 415,749,662 | 142,204,711 | 146,599,590 | 8924427 8,609,748 224679
6,717 6,030 2979 2,960 19 3,051 687 0 687
7,174,650 7,145,759 5,878,686 4,296,606 1,582,080 1,267,073 28,801 28,681 210
6,880,090 6,862,086 5,696,405 4,168,221 1,528,184 1,165,681 18,004 17,844 160
121,076 113,053 65,245 62,768 12,477 47,808 8,023 8,003 20
173,484 170,620 117,036 15617 41,419 53,684 2,864 2,834 30
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Table 106. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
JUNE 30, 1973—-CONTINUED
BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
{Amounts in thousands of dollars}

c61l

{nsured banks Noninsured banks
Members of Not
Assets, liability, or capital account item Total Federal Reserve System members Banks Nondepaosit
Total of F.R. Total 0 trust

Total National' State System deposit? companies®
Capital accounts—total ......... ...t 56,029,086 55,449 964 43,107,766 31,877,087 11,230,679 12,342,198 579,122 380,454 198,668
Capital notes and debentures . ..................... .. 4,043,378 3,923,973 3,218,635 2,093,306 1,125,329 705,338 119,405 118,576 829
Equity capital—total ............................ . 51,985,708 51,525,991 39,889,131 29,783,781 10,105,350 11,636,860 459,17 261,878 197,839
Preferred stock ............. ... .. ... ....... .. 70418 ,533 ,788 37,542 11,246 16,745 4,885 4,735 150
Common stock 13,529,581 13,433,880 10,250,343 7,667,515 2,562,828 3,183,537 95,7071 50,849 44,852
Surplus......... 22,768,035 22,639,612 17,734,256 13,160,982 4,573,274 4,905,356 128423 98,740 29,683
Undivided profits ... ............. ... ... .. ...... 14,723,819 14,547,971 11,227,549 8,434,156 2,793,393 3,320,422 175,848 76,334 99,514
Reserve for contingencies and other capital reserves. . . . .. 893,855 838,995 628,195 483,586 144,609 210,800 54,860 31,220 23,640

PERCENTAGES

Of total assets:

Cash and balances with otherbanks ... ................... 13.4% 13.3% 14.6% 13.6% 17.3% 8.7% 21.5% 21.7% 18.8%
U.S. Treasury securities and obligations of other U.S. Government

NOILYHO4H0OD 3ONVHNSNI L1SOd3A Tvd3a3d

agencies and corporations .. ...... .. ... ... el 10.3 103 8.9 9.1 8.1 15.9 14 15 6.5
Othersecurities. . ........... ... i 12.9 12.9 12.5 12.8 11.3 145 8.2 6.6 41.5
Loans (including federal funds sold and securities

purchased under agreements to resel}) 59.4 59.4 59.8 60.1 58.8 68.1 55.4 575 10.5
Otherassets .................... 41 4.0 43 4.2 4.6 29 15 6.8 227
Total capital accounts® ................... 73 7.2 71 71 12 1.7 16.8% 12.35 46.8

Of total assets other than cash and U.S. Treasury securities: .......
Total capital BECOUNTSS « « ¢« o vt e e 9.2 9.1 9.0 8.9 9.4 95 21.65 15.85 62.0
Numberofbanks ............ . ..o i 14,069 13,854 5,707 4631 1,076 8,147 215 147 68

1Excludes 2 national banks located in the Virgin Islands and Puerto Rico.

2includes asset and liability figures for branches of foreign banks {tabulated as banks) licensed to do a deposit business. Capital is not allocated to these branches by the parent banks.

3Amounts shown as deposits are special accounts and uninvested trust funds, with the latter classified as demand deposits of individuals, partnerships, and corporations.

40nly asset and liability data are included for branches located in ““other areas” of banks headquartered in one of the 50 States; because no capital is allocated to these branches, they are excluded from the computation of
ratios of capital accounts to assets.

S5Data for branches of foreign banks referred to in footnote 2 have been excluded in computing this ratio for noninsured banks of deposit and in total columns.

Note: Further information on the reports of assets and liabilities of banks may be found on pp. 187-188.
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Table 107. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1973
BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
(Amounts in thousands of dollars)

Insured banks Noninsured banks
Members of Not
Asset, liability, or capital account item Total Federal Reserve System members Banks Nondepasit
Total of F.R. Total 0 trust
Total National! State System deposit2 | companies®
Totalassets ... ....eiuiniuiniin et 842,864,840 || 832,658,280 658,676,236 || 491,895975 | 166,780,261 | 173,982,044 | 10,206,560 || 9,689,065 | 517,495
Cash, balances with other banks, a ’
collection—total .. . 119,245,022 || 116,939,181 100,272,336 70,885,395 29,386,941 16,666,845 2,305,841 || 2,197,599 | 108,242
Currency and coin . .......vvevnuvnnnnrnnnn. 10,798,936 10,768,844 8,164,766 6,273,007 1,891,759 2,604,078 30,092 29,290 802
Reserve with Federal Reserve banks (member banks)............. 27,820,742 27,820,742 27,820,742 20,056,056 7,764,686 0 0 0 0
Demand balances with banks in U.S. (except American branches of
foreign banks) . ... ..o 31,493,835 30,128,768 18,615,450 13,183,032 5432,418 11,513,318 1,365,067 || 1,274 624 90,443
Other balances with banks in United States .. .. 3,061,435 2,771,041 1,849,094 1,469,928 379,166 921,947 290,394 273410 16,984
Balances with banks in foreign countries . ... .. 1,302,544 787,960 656,885 423,723 233,162 131,075 514,584 514,584 0
Cash items in process of collection . .. ........................ 44,767,530 44,661,826 43,165,399 29,479,649 13,685,750 1,496,427 105,704 105,691 13
Securities—total ......... ... .. i 189,847,368 || 188,230,002 137,123,690 || 104,712,317 32,411,373 51,106,402 1,617,276 || 1,413,303 | 203,973
U.S. Treasury SBCUTities . ... ...uueirentsarenrennnnennnannns 58,847,237 58,429,170 41,497,424 30,965,652 10,631,772 16,931,746 418,067 406,573 11,494

Obligations of other U.S. Government agencies and corps

29,312,133 28,971,546 19,144,404 15,072,219 4,072,185 9,827,142 340,587 336,157 4,430
Obligations of States and political subdivisions

95,498,183 94,878,191 72,077,049 55,262,683 16,814,366 22,801,142 619,992 499,323 | 120,669

Other securities ...............c0vven... 6,189,815 5,951,185 4,404,813 3,411,763 993,050 1,546,372 238,630 171,250 67,380
Investment securities—total .............. ... ... ..., 181,188,344 || 179,574,763 128,553,677 98,562,961 29,990,716 51,021,086 1,613,581 || 1,409,648 | 203933
U.S. Treasury SeCUrities ...............c.oeeiuueiiiinon, 55,711,327 55,293,300 38,373,338 28,897,664 9,475,674 16,919,962 418,027 406,573 11,454
Obligations of other U.S. Government agencies and corps . ..... 27,878,801 27,538,214 17,728,802 13,932,895 3,795,907 9,808,412 340,587 336,157 4,430
Obligations of States and political subdivisions . . ............. 91,847,874 91,227,882 68,479,083 52,636,867 15,842,216 22,748,799 619,992 499,323 | 120,669
Other SeCUrities .. ... .. ... .0 i insieinannn.. 5,750,342 5,515,367 3,972,454 3,095,535 876,919 1,542913 234975 167,595 67,380
Trading account securities—total ........................ ..., 8,659,024 8,655,329 8,570,013 6,149,356 2,420,657 85,316 3,695 3,655 40
U.S. Treasury SeCUrities. . ............oouuineennnienannns 3135910 3,135,870 3,124,086 2,067,988 1,056,098 11,784 40 0 40
Obligations of other U.S. Government agencies and corps . . .... 1,433,332 1,433,332 1,415,602 1,139,324 276278 17,780 a 0 a
Obligations of States and political subdivisions .. ............. 3,650,309 3,650,309 3,597,966 2,625,816 972,150 52,343 a g 0
Other SeCUtities .. ..............iiiiiiiiiiiininnin, 439,473 435,818 432,359 316,228 116,131 3459 3,655 3,655 [
Federal funds sold and securities purchased under agreements to
resell—total 35,386,529 34,379,920 26,130,475 22,090,662 4,039,813 8,249,445 1,006,609 975 561 31,048
With domestic commercial banks 32,197,817 31,233,602 23,084,517 19,414,505 3,670,012 8,149,085 964,215 933,607 30,608
With brokers and dealers in securities 2,647,136 2,647,136 2,627,226 2,279,840 347,386 19,910 0 0 0
Withothers. ... .. i e s 541,576 499,182 418,732 396,317 22415 80,450 42,334 41,954 440
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Table 107. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1973—CONTINUED
BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK

{Amounts in thousands of dollars)

tnsured banks

Noninsured banks

Members of Not
Asset, liability, or capital account item Total t-ederal Heserve System members Banks Nondeposii
Total of F.R. Total of trust
Total National State System deposit? | companies®
Other loans—total .. .......c.veeverenrnencrernnrerrneannnss 464,190,706 || 459,755,788 || 366,957,947 j| 273,169,500 93,788,447 92,797,841 4,434,918 || 4,389,727 45,191
Real estate loans—total . ......... 119,068,102 (| 118,787,181 87,446,204 67,584,063 19,862,141 31,340,977 280,921 265,607 15,314
Secured by farmland 5,441,906 5,420,190 2,449,343 1,958,701 489,642 2,970,847 21,716 21,280 436
Secured by residential properties:
Secured by 1— to 4—family residential properties:
Insured by Federal Housing Administration . .. ... .... 6,940,229 6,902,779 5,926,625 4,944,271 962,354 976,154 37,450 37,394 56
Guaranteed by Veterans Administration . 3,296,953 3,253,738 2,816,856 2,307,495 509,361 436,882 43,215 43,177 38
Not insured or guaranteed by FHA or VA .. .. ... 57,761,265 57,639,300 41,908,828 33,095214 8,818,614 15,730,472 121,965 113,317 8,648
Secured by multifamily (5 or more) residential propert
Insured by Federal Housing Administration 1,294,394 1,293,191 1,177,569 755,671 421,898 115,622 1,203 1,203 a
Notinsured by FHA ... ...ccoovvvvn... 5,637,774 5,636229 4,632,528 3,045,948 1,586,580 1,003,701 1,545 1,545 a
Secured by other properties . .............. 38,695,581 38,641,754 28,534,455 21,475,763 7,058,692 10,107,299 53,827 47,691 6,136
Loans to domestic commercial and foreign banks . 10,285,157 9,155,496 8,754,285 5,245,445 3,508,840 401,211 1,129,661 | 1,129,661 0
Loans to other financial institutions........................ 30,660,908 30,540,982 29,053,501 18,922,667 10,130,834 1,467,481 119,926 119,926 0
Loans to brokers and dealers in securities ................... 7,674,879 7,625,741 7,497,610 3,798,411 3,699,411 128,131 49,138 48,733 405
Other loans for purchasing or carrying securities .............. 4,329,804 4,300,946 3,666,884 2,790,396 876,488 634,062 28,858 25,588 3,270
Loans to farmers {excluding loans on real estate) . ............. 17,333,719 17,150,320 10,229,149 8,858,182 1,370,967 6921171 183,399 182,848 551
Commercial and industrial loans {incl. open market paper) 160,772,133 || 158,688,202 134,920,689 98,899,649 36,021,040 23,767,513 2,083,931 (| 2,067,562 16,369
Loans to individuals—total 100,791,866 || 100,382,510 73,324,942 58,187,165 15,137,777 27,057,568 409,356 406,148 3,208
I« aut bile instal 108NS oo oviiineiiiinis 33,687,574 33,477,132 23,025,190 19,000271 4,024,919 10,451,942 210,442 209,237 1,205
Credit cards and related plans:
Retail (charge account) credit cardplans. . ............. 6,879,094 6,878,593 6,200,728 5,008,835 1,191,893 677,865 501 501 g
Check credit and revolving creditplans ................ 2,262,760 2,262,700 1,925,727 1,148,424 777,303 3364973 60 60 g
Other retail consumer instalment loans:
Mobile homes, not including travel trailers ............. 8,373,150 8,371,286 6,073,254 5,101,078 972,176 2,298,032 1,864 1,864 g
Other retail consumer goods .................. 6,227,378 6,206,851 4,165,670 3,508,498 657,172 2,041,181 20,527 20317 210
Residential repair and modernization instalment loans 4,915,043 4,906,940 3,605,378 2,831,290 774,088 1,301,562 8,103 7,981 122
Other instalment loans for personal expenditures ... ........ 14,643,957 14,538,048 10,204,166 7,976,108 2,228,058 4,333,882 105,909 105,242 667
Single-payment loans for personal expenditures .. .......... 23,802,810 23,740,960 18,124,829 13,612,661 4,512,168 5,616,131 61950 60,946 1,004
All other loans {including overdrafts} . ...................... 13,274,138 13,124,410 12,064,683 8,883,734 3,180,949 1,059,727 149,728 143,654 6,074
Total loans and securities ............ovviseannnnns. 689,424,603 || 682,365,800 || 530,292,112 || 399,972,479 | 130239633 | 152,153,688 7,058,803 || 6,778,591 280,212
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Bank premises, furniture and fixtures, and other assets representlng
bank premises .............c....... 12,848,900 12,788,763 9,917,742 7,952,472 1,965,270 2,871,021 60,137 43 853 16,284
Real estate owned other than bank premises . . 448976 433,860 281,670 199,266 82,404 152,190 15,116 3,237 11,379
{nvestments in subsidiaries not consolidated . ... 1,411,695 1,403,400 1,387,751 1,063,930 323,821 16,649 8,295 7,559 736
Customers’ liability on acceptances outstanding. . N 4,428,841 4,356,527 4,122,780 2,848,745 1,274,035 233,747 72314 72,314 0
Otherassets ........vvvnnineiienniniineriiaitianernaens 15,056,803 14,370,749 12,481,845 8,973,688 3,508,157 1,888,904 686,054 585,412 | 100,642
Total liabilities, reserves, and capital accounts . .................... 842,864,840 || 832,658,280 || 658,676,236 {| 491,895975 | 166,780,261 | 173,982,044 | 10,206,560 || 9,689,065 | 517,495
Business and personal deposits~total ......................... 558,718,160 || 555,151,799 || 423,114,783 | 323,582,313 99,532,470 { 132,037,016 | 3,566,361 || 3,633,484 32,877
Individuals, partnerships, and corporations—demand . ... . | 232,903,885 || 231,956,880 179,622,421 || 135,989,064 43,533,357 52,434,459 947,005 914,618 32,387
Individuals, partnerships, and corporatiens—time ......... .. | 314,375,984 || 312,332,827 234,628,256 ([ 181,638,275 52,989,981 77,704,571 2,043,157 || 2,042,907 250
Savings deposits . .. ..o .. | 128,171,382 || 127,818434 93,902,565 73,592,311 20310254 33,915,869 352,948 352,948 0
Deposits accumulated for payment of personal loans. ,360 03,468 351,536 287,751 63,785 151932 3,892 3,885 7
Other deposits of individuals, partnerships, and corps . . . ... . 185,697,242 || 184,010,925 || 140,374,155 || 107,758,213 32,615,942 43,636,770 1,686,317 || 1,666,074 243
Certified and officers’ checks, letters of credit, travelers’
cheeks, 6. ... vu i 11,438,291 10,862,092 8,964,106 5,954,974 3,009,132 1,897,986 676,199 575,959 240
Government deposits—total .........cirviiiaenirnreien.n. 73,949,775 73,660,934 55,254,851 43,401,722 11,853,129 18,406,083 288,841 288,034 807
United States Government—demand . . .. cen 9,907,670 9,887,668 8,278,902 5,960,880 2,318,022 1,608,766 19,902 19,096 806
United States Government—time.............. e 442,352 440,641 297,988 237,353 60,635 142,653 1,11 1,11 1]
States and political subdivisions—demand ...| 18,920,145 18,746,900 13,290,255 10,559,680 2,730,575 5,456,645 173,245 173,245 0
States and political subdivisions—time ..................... 44,679,708 44,585,725 33,387,706 26,643,809 6,743,897 11,198,019 93,983 93,982 1
D ic interbank deposits—total ........................e 37,983,592 37,444,862 35,539,220 21,521,306 14,017,914 1,905,642 538,730 538,730 0
Commercial banks in the United States—demand .| 30,025,216 29,861,879 28,741,151 17,168,235 11672916 1,120,728 163,337 163,337 0
Commercial banks in the United States—time . .. ... . 6,022,670 5,783,907 5,095,183 3,494,708 1,600,475 688,724 238,763 238,763 0
Mutual savings banks in the United States—demand .. ... . 1,280,055 1,155,682 1,067,474 528,429 639,045 88,208 124373 124,373 0
Mutual savings banks in the United States—time .............. 655,651 643,394 635,412 329934 305,478 7,982 12,257 12,257 0
Foreign government and bank deposits—total . .................. 16,924,250 15,361,830 14,883,856 8,866,288 6,017,568 477974 | 1,562,420 || 1,559,856 2,564
Fareign governments, central banks, etc.~demand . 1,625,473 1,355,645 1,332,627 746,342 586,285 23,018 269,828 269,329 499
Foreign governments, central banks, etc.—time. ........ . 9,396,784 8,506,931 8,366,081 5,309,319 3,056,762 140,850 889,853 887,788 2,065
Banks in foreign countries—demand ................. . 5,586,170 5,279,635 5,001,157 2,688,220 2,312,937 278,478 306,535 306,535 0
Banks in foreign countries—time ......................... 315,823 219,619 183,991 122,407 61,584 35,628 96,204 96,204 0
Total deposits 687,575,777 || 681,619,425 || 528,792,710 || 397,371,629 | 131,421,081 | 152,826,716 5,956,352 || 5,920,104 36,248
Demand .. R .. | 311,686,805 || 309,106,381 || 246,198,093 || 179,595,624 66,602,269 62,908,288 | 2580424 || 2,546,492 33,932
Time ..o iiasiseiiiiesaiinnnnn 375888972 || 372,513,044 || 262,594,617 || 217,775,805 64,818,812 89,918,427 | 33758928 || 3,373,612 2316
Miscellaneous liabilities—total. . .. ..........0cvenniennnenn. 89,007,922 85,386,177 78,110,111 56,673.994 22,036,717 6,675,466 | 3,621,745 || 3,345,686 | 276,059
Federal funds purchased (borrowed) and securities sold under
agreements to repurchase. ., ......... .| 51,238,219 50,480,996 48,731,393 35,974,569 12,756,824 1,749,603 757,223 751,223 0
Other liabilities for borrowed money . . 7,961,349 7,179,644 6,879,214 3,721,870 3,157,344 300,430 781,705 765,867 15,838
Mortgage indebtedness ................ . 774,486 771,519 588,460 459,432 129,028 183,059 2,967 1,820 1,147
Acceptances outstanding. . . . . 4,561,346 4,486,309 4,252,392 2,922,580 1,329,812 233917 75,037 75,037 0
Other liabilities . ........oniiiiit it 24,472,522 22,467,709 18,259,252 13,595,543 4,663,709 4,208,457 2,004,813 || 1,745,739 | 259,074
Total liabilities . .. ..ot 776,583,699 || 767,005,602 || 607503421 || 454,045,623 | 153,457,798 | 159,502,181 9,578,097 || 9,265,790 | 312,307
Minority interest in consolidated subsidiaries . .................. 6,267 5473 3076 3,057 19 2,397 794 0 794
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Table 107. ASSETS AND LIABILITIES OF ALL COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1973—CONTINUED

BANKS GROUPED BY INSURANCE STATUS AND CLASS OF BANK
(Amounts in thousands of dollars)

Insured hanks

Noninsured banks

Members of Not
Asset, liability, or capital account item Total Federal Reserve System members Banks Nondeposit
Total of F.R. Total of trust
Total National* State System deposit? | companies®
Reserves on loans and securities—total . . . .................... 7,831,856 7,808,584 6,418,606 4,712,722 1,705,884 1,389,978 23,272 23,123 149
Reserve for bad debt losses on loans 7,548,123 7,526,744 6,244 458 4,592,985 1,661,473 1,282,286 21,379 21,280 99
Other reservesonloans .................. 108,201 107,994 53,667 41,105 12,562 54,327 207 187 20
Reserves on securities. . ..........vvennaoneiiianas 175,532 173,846 120,481 78,632 41,849 53,365 1,686 1,656 30
Capital accounts—total. .. ... . ... .ioiiiiiiiiiiiiiiannn 58,443,018 57,838,621 44,751,133 33,134,573 11,616,560 13,087,488 604,397 400,152 | 204,245
Capital notes and debentures . 4,236,435 4,117,351 3,333,416 2,199,976 1,133,440 783,935 119,084 118,879 205
Equity capital—total. ., ... 54,206,583 53,721,270 41,417,717 30,934,597 10,483,120 12,303,553 485,313 281,273 204,040
Preferred stock ......... ), , 47,010 36,530 10480 18,640 5,112 4,588 224
Commonstock ........... 13,944,143 13,846,071 10,518,955 7.903,667 2,615,288 3,327,116 98,072 50,676 47,396
Surplus .. ...... 23,734,075 23,593,311 18,302,217 13,512,711 4,789,506 5,291,094 140,764 107,968 32,796
Undivided profits ............... ... il 15,548,296 15,361,857 11,918,268 8,997,628 2,920,640 3,443,589 186,439 74,107 112,332
Reserve for contingencies and other capital reserves 809,307 854,381 631267 484,061 147,206 223,114 54,926 43,634 11,292
PERCENTAGES
Of total assets:
Cash and balances with otherbanks......................... 14.1% 14.0% 15.2% 14.4% 17.6% 9.6% 22.6% 22.71% 20.9%
U.S. Treasury securities and obligations of other U.S. Government
agencies and COFPOrations. ... ........ooeiiieninanneans. 9.9 99 8.5 8.7 8.0 15.4 14 1.7 3.1
Other SECUFITIES ... oo vttt iaas i eneaie e 12.6 12.7 123 126 1.5 140 8.4 6.9 363
Loans {including federal funds sold and securities
purchased under agreementstoresell) .................... 59.3 59.3 59.7 60.0 58.7 58.1 53.3 554 14.7
Otherassets ................. . 4.1 4.0 4.3 43 43 3.0 8.2 74 249
Total capital accounts® ................... 70 70 6.8 6.8 70 15 15.45 11.35 39.5
Df total assets other than cash and U.S. Treasury securities:
Total capital acCounts™ .. ... .ouii i 8.8 8.8 8.6 8.5 9.1 9.3 19.65 1445 51.3
Number of banks . ....oveiiieiii e 14,194 13,976 5,737 4,661 1,076 8,239 218 147 1|

1.2,3, 4, 53ge notes to table 106.

Note: Further information on the reports of assets and liabilities of banks may be found on pp. 187-188.
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Table 108. ASSETS AND LIABILITIES OF ALL MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

JUNE 30, 1973, AND DECEMBER 31, 1973
BANKS GROUPED BY INSURANCE STATUS

{Amounts in thousands of dollars)

Asset, liability, or surplus account item

June 30, 1973

Oecember 31,1973

Total Insured Noninsured Totat insured Noninsured
Total ASSBS . ...ttt e e a e 105,671,736 889,955 13,781,181 106,660,179 93,012,515 13,647,664
Cash, balances with banks, and collectionitems—total ........................... 1,786,019 1,660,473 125,546 1,978,592 1,847,776 130,816
Currencyandcoin. .. ..........ovvuvnnnnn. 246,178 209,160 37,018 267,972 226,905 41,067
Demand balances with banks in the United States .. 651,259 585,415 65,844 779,057 1172 67,885
Other balances with banks in the United States .............................. 759,682 754,987 4,695 822,933 817,495 5,438
Cash items in process of collection . ........ oo i i i 128,900 11091 17,989 108,630 92,204 16,426
Securities—otal . . . ...t i e e e 26,968,850 23,106,047 3,862,803 25,231 557 21,871,412 3,360,145
United States Government and agency securities—total ......... 7,740,724 6,540,044 1,200,680 6,993,564 5,971,200 1,022,364
Securities maturing in 1year orless. . ... .....oveeviunnn.. 1,163316 903,711 259,605 1,068,662 831,719 236,943
Securities maturing in 1to Syears ......... 2,374,457 1,830,033 544,424 1,945,328 1513476 431,852
Securities maturing in § to 10 years A 1,225,105 1,040,587 184,518 943,377 789,936 153,441
Securities maturing after TOYears. . ......ooveerer e areianereeannann. 2,977,846 2,765,713 212,133 3,036,197 2,836,069 200,128
State, county, and municipal obligations 1,176,827 1,149,267 27,560 936,067 907,013 29,054
Corporatebonds. ....................... 12,268,524 10,894,703 1,373,821 11,205,330 10,026,920 1,178,410
Other bonds, notes, and debentures ......... 1,904,853 1,327,684 577,169 2,146,444 1,713,867 432577
3,877,922 3,194,349 683,573 3,950,152 3,252,412 697,740
567,252 361,033 206219 555,020 364,066 190,954
3,310,670 2833316 477,354 3,395,132 2,888,346 506,786
Federal funds sold and securities purchased under agreementstoresell. .............. 1,632,484 1,299,004 333,390 1,509,493 1,252,753 256,740
Otherfoans—total ... .......c.iiiiiieiiii i nrarienans 73,012,193 63,734,455 9.271,7138 75,586,716 65,870,714 9,716,002
Real estate loans—total . 70,633,836 61,759,690 8,874,146 73,229,985 63,946,513 9,283 472
Construction loans . . 1,303,605 1,063,977 239,628 1,310,572 1,090,262 220,310
Secured by farmland . .. ...... e R 58,577 50,487 8,090 63,841 51,160 12,681

Secured by residential properties: . . ............ ..

Secured by 1— to 4— family residential properties:
Insured by Federal Housing Administration .. ....................... 14,329,761 13,201,087 1,128,674 13,916,826 12,828,775 1,088,051
Guaranteed by Veterans Administration. . .. 12,914,912 11,696,308 1218,604 12,945,570 11,728,249 1,217,321
Not insured or guaranteed by FHA or VA 20,269,665 16,002,288 4,267,377 21,654,279 17,087,533 4,566,746
Secured by multifamily (5 or more) residential properties:

Insured by Federal Housing Administration . ........................ 1,512,678 1,451,980 60,698 1,589,055 1,523,751 65,304
Notinsured by FHA ... ... .. ... ... ........... 9,409,413 8,855,445 553,968 10,053,846 9,416,887 636,959
Secured by other properties. .. ..............c.iiiieae e 10,835,225 9,438,118 1,397,107 11,695,996 10,219,896 1,476,100
Loans to domestic commercial and foreign banks. .. .............. ... .. ...... | 29477 1,151 15,018 13,679 1,339
Loans to other financial institutions. . .. ....... ... ... i i 41,443 40,847 596 29,501 29,473 28
Loans to brokers and dealers in securities ................. 445 233 212 4441 4,441 0
Other loans for purchasing or carrying securities . 3,310 2,824 436 2,630 2,221 409
Loans to farmers (excluding loans on real estate) . .. 1,367 1,367 0 1,323 1,323 0
Commercial and industrial f0ans. . .. ..........c.ooiiieriirinine e, 299,863 286,078 13,785 185,628 173,322 12,306
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Table 108. ASSETS AND LIABILITIES OF ALL MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
JUNE 30, 1973, AND DECEMBER 31, 1973—CONTINUED

BANKS GROUPED BY INSURANCE STATUS

{Amounts in thousands of dollars)

June 30,1973 December 31, 1973
Asset, liability, or surplus account item
Total Insured Noninsured Total Insured Noninsured
Loans to individuals far persnnal expenditires. ... .. e, 1,892,512 1,554,867 337,645 2,036,847 1,665,365 371,482
All other loans {including overdrafts) .. .................ciiiiiiiiiiiinnn.. 108,789 59,072 49,17 81,343 34,377 46,560
Total loans and SECUFItieS. ... .o vvvevnrruernrvenrarserenerannrennnes 101,613,527 139,596 13,473,931 102,327,766 88,994,879 13,332,887
Bank premises, furniture and fixtures, and other assets representing bank premises . . . 791,484 702,394 89,090 860,363 760,289 100,074
Real estate owned other than bank premises 196,746 184,593 12,153 195,478 180,671 14,807
Investments in subsidiaries not consolidated 76,532 73,628 2,904 66,544 64,883 1,661
Other assets .. .. ...ouen ettt i it trae i 1,207,428 129,271 78,157 1,231,436 1,164,017 67.419
Total liabilities and surplus accounts 105,671,736 91,889,955 13,781,781 106,660,179 93,012,515 13,647,664
Deposits—total. . . . 96,454,252 84,175,205 12,279,047 97,166,571 84,890,128 12,276,443
Savings deposits 69,759,098 60,858,243 8,900,855 66,119,298 57,591,849 8,527,449
Deposits accumulated for payment of personal loans . 8,551 36 8515 195 476 2,719
Fixed maturity and other time deposits . .......... 25,756,518 22,402,480 3,354,038 30,164,140 26,416,246 3,737,894
Savings and time deposits—total P JU 95,524,167 83,260,759 12,263,408 96,276,633 84,008,571 12,268,062
Demand deposits—total. . ....... ..ot 30,085 14,446 ¥ 889,938 881,557 8,381
Miscelfaneous liabilities—total .. ................... 1,889,092 1,419,355 469,737 1,902,020 1,609,538 292,482
Securities sofd under agreements to repurchase 157 , 0 26,089 , 0
Other borrowings . ... .......c.ooiiiiann., 207,315 203,446 3,869 455,370 445,901 9,469
Other liabilities ... .. ....e ittt iiii it 1,669,620 1,193,752 465,868 1,420,561 1,137,548 283,013
Total diabilities ......... ... it it 98,343,344 85,594,560 12,748,784 99,068,591 86,499,666 12,568,925
Minority interest in consolidated subsidiaries ................cciiiiiiiiiiiaan, 0 0 1} 0 ] /]
Surplus accounts—total . ... ...... .o i i i 7,328,392 6,295,395 1,032,997 7,591,588 6,512,849 1,078,739
Capital notes and debentures ........ e 87,874 , 6,027 121,033 114,953 6,080
Other SUFPIUS BCCOUNTS . . L.t vttt it ettt e cae i aaiiaaeeaae s 7,240,518 6,213,548 1,026,970 7,470,555 6,397,896 1,072,659
PERCENTAGES
Of total assets:
Cash and balances with otherbanks ........... ... ... .o i, 1.7% 1.8% 9% 1.9% 2.0% 1.0%
U.S. Government and agency securities 1.3 7.1 8.7 6.6 6.4 15
Other SBEUTITIES . o ..o vttt ettt aan et ie i taa i iiaaatraaneaasnannanennns 18.2 18.0 193 171 171 1171
Loans (including Federal funds sold and securities purchased under
agreements to reseli} 70.6 708 69.7 723 722 731
Otherassets ,............ 2.2 23 13 22 2.3 1.3
Total surplus accounts 69 69 15 71 70 79
Of total assets other than cash and U.S. Government obligations:
Total sSUrplUS aCCOUNTS . .o oottt ettt ittt e it i nar s 7.6 15 8.3 78 76 8.6
Number 0f banks . ....oninni i e e 434 324 160 482 322 160
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Table 109. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS IN THE UNITED STATES {(STATES AND OTHER AREAS),
DECEMBER CALL DATES, 1963, 1969—1973
(Amounts in thousands of dollars)

Asset, liability, or capital account item Dec. 28, 1963 Dec. 31, 19697 Dec. 31,1970 Dec. 31,1971 Dec. 31,1972 Dec. 31,1973
Total ASSBES . ..ot e 314,785,6592 530,714,711 576,350,801 639,903,322 737,699,385 1/532,658,280
Cash, balances with banks, and collection items—total ..........................cu.. 50,445,462 89,355,129 93,048,095 98,690,700 111,844,113 116,939,181
Currency ANOEOIN o vttt . 4,053,057 7,346,973 7,084,430 7,591,590 8,703,008 10,768,844
Reserve with Federal Reserve banks (member banks) 17,149,613 21,452,826 23,325,123 27,482,817 26,074,890 27,820,742
Demand balances with banks in the U.S. (except American branches of foreign banks) 11,644,517 19,389,950 21,088,737 21,962,456 28,156,064 30,128,768
Other balances with banks in the U.S, .. 367,817 230,150 1,401,661 2421914 2,783,379 2,771,041
Balances with banks in foreign countnes . .. 298,992 320,921 395,356 567,033 739,928 787,960
Cash items in process of collection ........... ... .. . i, 16,931,466 40,594,309 39,752,788 38,658,890 45,386,844 44,661,826
Investment securities—total .. ... ... . i i 97,472,029 122,203,185 141,554,863 163,859,514 178,632,700 179,574,763
U.S. Treasury securities ..........c.vuvineireiuvnrnunanan . 62,811,737 53,262,588 58,880,431 62,696,667 64,709,715 55,293,300
Securities of other U.S. Government agencies and corporations . . . 3,503,243 9,239,140 12,481,059 17,071,836 21,156,678 27,538,214
Obligations of States and political subdivisions. . .............. . 29,611,314 67,572,607 67,414,393 80,135,021 87,418,538 91,227,882
Other SBCUTIIES . ... vt vttt ettt et e et ae e eaeas 1,545,735 2,128,850 2,778,980 3,955,990 5,347,769 5,515,367
Trading account SECURITESS .. ... onut ettt e eraneeen e eeanrnnneenrraes | veieriaies 3,181,756 5,664,059 5,307,564 5,128,096 8,655,329
Federal funds sold? ... ... ... inio ittt i | e 9,712,405 15,952,321 19,643,272 25,634,862 34,379,920
Other loans—total ................ .. 158,928,1782 286,751,602 298,189,504 328,225 896 388,902,133 459,755,788
Real estate loans—total, . . e 39,088,205 70,326,953 73,053,364 82,314,290 99,086,276 118,787,181
Secured by farmland 2,303,251 3,992,931 4,319,352 4,173,726 4,752,270 5,420,190
Secured by residential properties:
Secured by 1— to 4—family residential properties:
Insured by Federal Housing Administration . ... ..................oeuun 7,047,238 7,262,023 7,302,286 7476,243 7,236,346 6,902,779
Guaranteed by Veterans Administration. . . . 2,817,152 2,596,261 2,563,475 2,966,378 3,181,876 3,253,738
Not insured or guaranteed by FHA or VA 16,380,889 31,210,921 32,321,718 37,438,104 46,425,199 57,639,300
Secured by multifamily (5 or more) properties:
Insured by Federal Haus/ng Administration®. ... ... 0 | e 562,501 588,760 803,880 1,225,769 1,293,191
Notinsured by FHAS ... . . it iiianiiraeeniaenne | i, 2,647,857 2,718,829 3,179,970 4,550,113 5,636,229
Secured by Other properties . ..............ouueuiiia it 10,539,675 22,053,459 23,238,944 26,277,989 31,714,703 38,641,754
Loans to domestic commercial and foreign banks ............. 3,694,633 2,425,147 2,581,078 4,405,298 6,119,843 9,155,496
Loans to other financial institutions. ...................0... .. 9,441,479 14,938,963 15,794,299 16,908,213 23,407,695 30,540,982
Loans to brokers and dealers in securities. . . . . .. . 5,325,642 5,646,962 6,208,570 7,202,440 11,165,572 7,625,741
Other loans for purchasing or carrying securities . e 2,476,760 3,994,818 3,617,601 3,646,064 4,467,145 4,300,946
Loans to farmers (excluding loans on real estate) .............. 7,461 413 10,323,657 11,153,583 12,506,206 14,302,106 17,150,320
Commercial and industrial loans (including open market paper) .. 62,984,200 108,393,788 112,214,990 118,401,203 132,497,555 158,688,202
Other loans to individuals—total ...................c00enun. 34,531,746 63,365,683 66,005,700 74,796,848 87,629,904 100,382,510
Passenger automobile instalment 10ans . ............. ... iiiiiiiiiiiiii., 12,437,272 22,706,108 22,366,443 24,850,695 29,084,924 33,477,132
Credit cards and related plans:
Retajl {charge account)creditcard plans® ... ... iiiiiiiinis | e 2,639,497 3,807,987 4,523,889 5,443,349 6,878,593
Check credit and revolving credit plans® . .. ............. . i | e 1,082,791 1,343,990 1,463,857 1,780,153 2,262,700
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Table 109. ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER CALL DATES, 1963, 1969—1973—-CONTINUED
{Amounts in thousands of dollars)

Asset, liability, or capital account item Dec. 28, 1963 Dec. 31, 1969 Dec. 31,1870 Dec. 31,1971 Dec. 31,1972 Dec. 31,1973

Other retail consumer instalment foansV . ... ... ... c.ceviiseiiiiinannnns 3,200,612 6,269,924 7306995 4 ........... | o0 e
Mobile homes not including travel traifers3 ... ... .. ... ... ... ... .o | 4,674,364 6,436,145 8,371,286

Giher reiarl comuiiiei §ooas5™ ... it D 4,655,510 5,170,118 6,206,851
Residential repair and modernization instalment loans . . 2,909,590 3,654,863 3,716,802 3,865,597 4,326916 4,906,940

Other instalment foans for personal expenditures . . . ... 5,718,920 3,936,340 10,534,538 11,409,477 12,903,659 | ...........
Single-payment loans for personal expenditures . . . .. e 10,265,352 17,066,160 16,928,945 19,353,459 22,484,640 23,740,960

Ali other {oans {including overdrafts) . .. .............. .o, 4,305,466 7,346,631 7,660,313 8,045,334 10,226,037 13,124,410
Total loans and securities .............cvveninivnerrnarnnniuvnrennnans 265,400,207 421,848 948 461,360,747 517,036,246 598,297,791 682,365,800

Bank premises, furniture and fixtures, and other assets representing bank premises ..... 4,305,466 8,070,059 9,143,432 10,285,384 11,524,646 12,788,763
Real estate owned other than bank premises ... ...... .. ..., 89,334 360,820 406,832 390,833 69,193 433,860
Investments in subsidiaries not consolidated .. ............... ... ..o Lo 651,095 740,897 911,550 1,077,700 1,403,460
Customers’ liability on acceptances outstanding 1,591,458 3,308,881 3,753,246 3,914,186 3,471,203 4,356,527
Other @SSBES .. ..ottt e e e 1,953,732 7,139,779 7,897,552 8,674,423 11,114,739 14,370,749
Total liabilities, reserves, and capital aCCOUNtS ... ... ...oviuerniiniinrirenrrenevnensn. 314,785,659 530,714,711 576,350,801 639,903,322 737,699,385 832,658,280
Business and personal deposits—total....... ... .....uiiriiiiiiaiie i 228,042,312 365,934,821 395,246,811 439,568,384 504,283,757 555,151,799
Individuals, partnerships, and corporations—demand . .............. ... ... ..., 123,561,302 178,185,683 181,897,284 191,775,515 221,204,645 231,956,880
Individuals, partnerships, and corporations—time ..............c.coiiiirrnnann. 100,033,046 176,240,900 204,962,756 237,930,791 271,826,567 312,332,827
Savings deposits . ........ ..o e 76,413,701 93,796,302 96,815,863 112,165,951 124,188,716 127,818,434
Deposits accumulated for payment of personal loans . 836,450 1,129,305 802,924 677,179 554,001 503,468

Other deposits of individuals, partnerships, and m/poranon .. . 22,782,895 81,315,293 105,343,969 125,087,661 147,083,850 184,010,925
Certified and officers’ ehecks, letters of credit, travelers’ checks, BHC e 4,447,964 11,508,238 8,386,771 9,862,578 11,252,545 10,862,092
Govermment deposits—total. . . ... .viuuiur e iite it 27,142.510 36,092,200 49,455 597 58,987,158 67,554,342 73,660,934
United States Government~demand. ....... e 6,729,214 5,050,538 7,914,962 10,263,251 10,939,672 9,887,668
United States Government—time ..............oovvveviunnenn.s 268,203 222,560 465,476 530,769 614,038 440,641
States and subdivisions—demand ........... ... ... oo 12,261,389 17,559,438 17,784,768 17,714,586 18,672,774 18,746,900
States and subdivisions—time . ... ... 7,883,704 13,259,664 23,290,291 30,478,552 37,327,861 44,585,725
Domestic interbank deposits—total ............oviiiiiiiiiiiiii i 14,268,764 24,858,037 28,968,652 31,906,847 33,677,534 37,444,862
Commercial banks in the United States—demand . ... ... 13,323,080 23,394,428 26,290,939 28,014,732 28,569,727 29,861,879
Commercial banks in the United States—time..................... 68,710 5216 1,424,049 2,441,489 3,548,503 5,783,907
Mutual savings banks in the United States—demand ................ 49,252 1,017,123 975,413 1,163,740 1,205,688 1,155,682
Mutual savings banks in the United States—time 17,428 31,270 278,251 286,886 353,616 643,394
Foreign government and bank deposits—total ............ 5,193,043 10,104,607 8,842,795 8,721,173 11,391,934 15,361,830
Foreign governments, central banks, etc.—demand 841,590 940,239 919,683 803,364 908,731 1,355,645
Foreign governments, central banks, etc.~time ................... 3,045,415 6,378,964 4,627,306 5,053,554 6,517,493 8,506,931
Banks in foreign countries—demand 1,177,311 2,475,098 3,000,626 2,681,096 3,637,309 5,279,635
Banks in foreign countries—time ...........ccoiiiiitn it 128,727 310,306 295,180 183,159 328,401 219,619
Total deposits .. .. oot i i e e 274,646,629° 436,989,665 482,513,855 539,184,062 616,907,567 681,619,425
Demand .. .. e .. .. e 162,952,144 240,130,785 247,170,446 262,278,862 296,331,091 309,106,381
72 171,694,485 196,858,880 235,343,409 276,905,200 320,516,476 372,513,044
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Miscellaneous liabilities—total ........ 11,821,823 47,966,725 44,968,169 47,367 281 61,509,222 85,386,177
Federal funds purchased (borrowed)7. ... ... .. vt i e e 14,684,700 16,609,041 24,179,742 33,731,069 50,480,996
QOther liabilities for barrowed money 3,676,530 3,367,342 2572528 1,463,429 3,919,796 7,179,644
Mortgage indebtedness® .. ... ...t ii it e ] e 601,562 668,545 668,331 1,160,675 771,519
Acceptances outstanding .. 1,620,293 3,387,309 3,848,666 4,039,643 3,570,900 4,486,309
Other liabilities. .. ...... ... e e 6,625,000 25925812 21,269,389 17,016,136 19,126,782 22,467,709

Total liabilities ........ ..ottt i et e 286,468,452 484,956,390 527,482 024 586,551,343 678,416,789 767,005,602

Minority interest in consolidated subsidiaries ................. ... ... i il | ieviineee., 3,295 3219 3,551 5,594 5,472

Reserves on loans and securities—total ... ... ... .. ... ..ttt 6,178,797 6,299,150 6,443,382 6,904,306 7,808,584
Reserves for bad debt lossesonloans .......................... ... 5,885,873 5,998,689 6,151,274 6,623,801 7,526,744
Other reserves on loans®. . ... .. 108,824 115,601 113427 112,167 107,994
ReServes 0N SeCUTIEIeS® . .. .\ u sttt te et s s eer e e e 184,100 184,860 178,681 173,338 173,846

Capital aceounts—total ... ........coinvnininnt it e, 28,317,507 39,576,229 42,566,408 46,905,046 52,367,696 57,838,621
Capital notesand debentures . ........................ e 130,014 1,998,316 2,091,879 2,956,180 4,092,820 4,117,351
Equity capital—total . . . ........... .. .. .. il P 37577913 40,474 529 43,948,866 48,274 876 53,121,270

Preferred stock .. ... .. ... .. .. 37,839 103,416 107,304 97,930 68,924 65,650
Commonstack ............. e .. 7,282,980 10,529,322 11,137,824 11,811,129 12,853,653 13,846,071
Surplus .. ...... . . .. 15,158,282 17,460,832 78,072,590 19,895,816 21,528,422 23,593,311
Undivided prafits. ... ............. ... ... .... P .. 5,113,403 8,426,787 10,145,848 11,135,068 13,012,232 15,361,857
Reserve for contingencies and other capital reserves 594,989 1,057 556 1,010,963 1,014,923 811,645 854,381
PERCENTAGES
Of total assets:

Cash and balances with other banks. ... ... . ... ..o i e 16.0% 16.8% 16.1% 15.4% 16.2% 14.1%

U.S. Treasury securities and securities of other U.S. Government agencies and corporations. . 211 11.8 124 125 1156 9.9

Other SBCUFIIES . . ... ..ttt ettt ettt e e e 9.9 11.8 13.2 14.0 13.3 12.7

Loans (including Federal funds sold and securities purchased under

agreements to resell) 50.5 55.9 545 544 56.2 59.3
Otherassets ................... 2.5 3.7 3.8 3.8 317 4.0
Total capital BCCOUNTS . . ... ...ttt ettt ettt it e iae e e et e i 9.0 15 74 7.3 7.1 1.0

Of total assets other than cash and U.S. Treasury securities:
Total capital @CCOUNTS ...\ v ittt vttt ettt te ettt et 14.1 10.2 10.0 9.8 94 8.8
Number of banks ... ... .. e 13,291 13473 13,511 13,612 13,733 13,976

TFor description of changes in 1969 in the Report of Condition, see pp..187-188 and notes to tables.

2Assets include “Other loans and discounts” at gross (before deduction of valuation reserves) value, as reported in 1969—1973.

3Not available prior to figure shown, see note 1.

“4Prior to December 31, 19686, “Federal funds sold (ioaned)” not reported separately; most were included with Joans to banks; since 1967, includes securities purchased under agreements to resell, which previously were
reported with "Loans to domestic commercial and foreign banks” and “Other loans for purchasing or carrying securities.”

SBefore 1367, loans extended under credit cards and related plans were distributed among other instalment loan items.

6)ncludes postal savings deposits, $17,428 thousand.

7Prior to December 31, 1966, Federal funds purchased were included in "Other liabilities for borrowed money”; since 1967, includes securities sold under agreements to repurchase which previously were reported with
“Other liabilities for borrowed money.”
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Table 110. ASSETS AND LIABILITIES OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

DECEMBER CALL DATES, 1963, 1969—1973
(Amounts in thousands of dollars)

Asset, liability, or surplus account item Dec. 28, 1963 Dec. 31, 1969 Dec. 31, 1970 Dec. 31,1971 Dec. 31,1972 Dec. 31,1973
TOtA ASSEES . .o v ettt e aen 43,231,723 64,837,892 68,738,524 77,891,827 87,650,051 93,012,515
Cash, balances with hanks, and eallection items—tatal 721513 780,079 1,115,656 1,273,735 1,520,399 1,847,776
Currency and €OiN. ... .o.ovvtiinnnnnenn et o 104,083 179,378 113,645 195,679 215,345 226,505
Demand balances with banks in the United States . 441,946 499,506 538,858 551,149 568,211 M1,172
Other balances with banks in the United States . .. 141,043 42964 316,584 445,384 627,530 817,495
Cash items in process of collection . ... ... ..o i i 34411 58,231 86,568 81,523 109,313 92,204
LT e 9,364,593 11,926,825 13,550,849 18,491,379 22,636,737 ngnanz
United States Government and agency securities~total ........................... 5,036,443 3,608,068 3,860,276 5,166,321° 6,386,0035 5,971,200
Securities maturing in 1 year or less? R 1 867,992 968,157 831,719
Securities maturing in TEO S YEars2 ... oveivreeraneeaeainnaeneaeananee | vveenenvne | i e 1,823,997 1,915,014 1,513,476
Securities maturing in § to 10 years2 . P T 832,859 1,095,116 789,936
Securities maturing after 10years2 ., . ......oveeeneieniiininaiininanaiine | e | e | e 1,631,473 2,407,716 2,836,069
State, county, and municipal obligations ... ... ... ... .. .. it 410,862 190,949 192,606 373,810 857,363 907,013
Corporatebonds .. ................ e e 3 3 3 9,293,507 11,086,004 10,026,920
Other bonds, notes, and debentures . e e e e } 3,003,773 } 6,273,969 } 413,742 1,194 941 1,370,862 1,713,867
Corporate stock—total . 413,515 1,853,839 2,084,225 2,472,800 2,936,515 3,252,412
.. .. . 251,903 251,321 288,373 329,426 64,066
.......... 1,601,936 1,832,904 2,184,427 2,607,089 2,888,346
Federal funds sold and securities purchased under agreementstoresell® . ................ | .oeeeeeeer | cieieiies | it 493,536 696,255 1,252,753
Other 10ans~10tal ... .ctinti et i 32,518,355" 50,949,496 52,753,808" 56,066,722 60,950,481 65,870,714
Real estate loans—total . . 31,892,036 49,329,087 50,695,693 54,222,077 59,094,330 63,946,513
Construction loans? . .. FE R N U IR 736,386 1,002,712 1,090,262
Secured By farmland . ... e 46,8485 1069435 112,723 41,656 51,459 51,160
Secured by residential properties:
Secured by 1— to 4—family residential properties:
Insured by Federal Housing Administration . ........................... 9,969,510 14,742,577 13,563,069 13,532,344 13,388,433 12,828,775
Guaranteed by Veterans Administration. . . ......... e 9,500,673° 11,030,456° 10,884,718 10,923,517 11,413,769 11,728,249
Not insured or guaranteed by FHA or VA . ... . e 9,386,663 17,193,309% 12,089,288 13,031,229 14,804,568 17,087,533
Secured by multifamily (5 or more) residential properties:©
Insured by Federal Housing Administration . .. ............c.cccoueveeeee | venoio. F il i 1,358,590 1,396,791 1,399,794 1,523,751
Not insured by FHA ... .............. F T T 6,015,291 7,136,586 8,265,926 9,416,887
Secured by other properties .. .......... e 2,988,342 6,255,802 6,672,014 7,423,568 8,767,669 10,219,896
Loans to domestic commercial and foreign banks . . 15,6174 319,2794 280,9994 43,628 29,751 13,679
Loans to other financial institutions. . .......... 7,018 25,111 53,867 36,492 29,927 29,473
Loans to brokers and dealers in securities. ....... 24,278 30,710 16,342 5,951 28,922 4,441
QOther loans for purchasing or carrying securities . 11,579 7,433 1,838 3,485 3,446 2,221
Loans to farmers {excluding loans on reat estate) . . .. 2,499 1,201 1,068 1,110 1,305 1,323
Commercial and industrial loans. .............. 160,682 206,348 586,589 463,001 252,438 173,322
Loans to individuals for personal expenditures. . 388,211 987,198 1,081,513 1,260,144 1,451,401 1,665,365
All other loans (including overdrafts) . ................... 16,437 43,129 35,899 24,834 58,961 34377
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Total loansand securities . ............oiiiiniiiiiniinineeaiiinain.s

Bank premises, furniture and fixtures, and other assets representing bank premises . ..
Real estate owned other than bank premises. . .................cviiuen.un..
Investments in subsidiaries not consolidated? . -
Other @SSetS. . ...\ttt e e e e

Total liabilities and surplus accounts .............c.vrenrnnnnrrrrrrrorrrennnennns

Deposits—total ............ciiiiiiiii i i i e,
Savings deposits .. .. ... .. i i
Deposits accumulated for payment of personal loans .. ..
Fixed maturity and other time deposits ... ............oiiiiinrineiineeenennn,

Savings and time deposits—total . ........ ... i
Demand deposits—total . . ... .. . . . e

Miscellaneous liabilities—total ......... ... ... oo iiii it
Securities sold under agreements to repurchase
Other borrowings . ...................... ..
Other liabilities . ...... ... ... e

Total liabilities . . ... ... ...ttt

Minority interest in consolidated subsidiaries?

Surplus accounts—total ..........
Capital notes and debentures . . . ..
Other SUMPIUS BCCOUNTS . . ..\t ettt et e e e it aee e reaaaa s

Of tatal assets:!
Cash and balances with other banks............
U.S. Government and agency securities ..
Dther SBCURTEIBS ., .. o\ttt et e e et r ettt it e iae e s tia s ieenaaeeas
Loans {including Federal funds sold and securities purchased

under agreements to resell}
Otherassets ...................
Total surplus accounts

Of total assets other than cash and U.S. Government and agency securities:
Total surplus 8ccoUNts ... ... ... e

Numberof banks ... ... i e

21,882,948 62,876,321 66,304,657 75,061,637 84,183,473 88,994,879
290,072 297,059 528,680 590,326 661,118 760,289
22825 47,607 62,805 90,987 147340 180671
.............................. 11518 59'309 64,883
330,365 636,826 727,726 843,724 1,078.412 1,164,017
43.237,723 64,837,892 68,739,524 77,891,927 87,650,051 93,012,128
38,657,119 58,867,848 62,683,783 71,500,831 80,571,993 84,890,128
38324849 57.729.948 57.989110 57/644.100 60,573,427 57,591,843
631 1096 64 30 25 476
.......... 602,968 4,100,994 13,173,871 19,207,929 26,416,246
38,360,312 58,334,012 62,090,168 70,818,051 79,781,381 84,008,571
296,807 33,836 593,615 682,780 90,612 881,557
790,247 1,068,152 1,000,127 975,996 1,114,469 1,609,538
BTV "'381,690° s "ig0,045 98,980 445,901
752,600 686,462 747,956 875,951 992,732 1,137,548
39,847,366 59,936,000 63,683,910 72,476,827 81,686,462 86,499,666
.............................. 1 0 [}
3,790,357 4,901,392 5,065,614 5,415,009 5,963,589 6,512,849
53 4617 6,068 10,456 59372 114953
3,789,824 4,897,275 5,049,546 5,404,643 5,904.217 6,397,396
1.7% 1.2% 1.6% 1.7% 1.7% 2.0%

116 56 55 6.6 73 64

100 128 141 171 185 17.1

752 186 768 126 702 122

15 18 1.9 20 22 23

88 76 74 70 638 70

10.1 8.1 79 76 15 16

330 331 329 327 326 Y

1Figures on loans, and on securities in 19691970, have been revised to a gross basis to provide comparability with data for 1971—-1973. See page 188 for information on changes in reports in 1971.

2Not reported separately prior to 1971.
3Corporate bonds included with other bonds, notes, and debentures prior to 1971,
4Federal funds sold included with loans to banks prior to 1971,

SFarmers Home Administration insured notes, previously reported as loans secured by farmland, included in U.S, Government and agency securities in 1971-1973.

SPrior to 1970, real estate loans secured by multifamily residential properties were combined with those secured by 1— to 4—family residential properties.
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Table 111. PERCENTAGES OF ASSETS AND LIABILITIES OF INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1973 IN
THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1973
BANKS GROUPED BY AMOUNT OF DEPOSITS

Banks with deposits of—

Asset, liability, or capital account item Less $1 million | $2 million $5 million | $10 million $25 million | $50 mitlion | $100 million | $500 million | $1 billion
All than to to to to to to t0 to or

banks {i$1 million $2 million | $5 million | $10 millien | $25 million $50 million | $100 million | $500 million $1 billion more

Total asSets .. .o vvviniir e 100.0% || 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Cash and due frombanks ........................ 14.1 16.4 131 11.2 10.5 10.4 10.7 11.3 13.3 13.6 16.9
U.S. Treasury and agency securities' ......... 10.0 32.7 28.7 256.7 21.0 17.0 141 126 10.6 8.4 5.9
Ubligations ot States and political subdvisions 1.0 2.0 3. 6.6 16.5 i3.3 4.4 4.0 12.5 S 2.2
Other securities .. 7 6 8 .8 .6 8 .8 10 8 q .5
Federal funds sold (loaned)2 . ..................... 41 12.1 1.8 85 6.7 5.3 40 41 44 5.0 3.2
Other loans and discounts—total ................... 55.2 35.3 41.1 456 48.2 50.6 53.1 53.4 54.3 56.0 58.0
Real estate loans—~total 143 5.0 9.1 123 14.9 17.2 18.2 18.6 17.1 15.5 10.6
Loans to banks and other financial institutions .. ... 4.8 .2 4 4 3 4 6 9 19 3.9 9.2
Loans to purchase or carry securities ............. 1.4 A1 A 2 2 3 3 4 1.1 9 25
Loans to farmers {excluding loans on real estate) 2.1 15.8 14.1 13.9 10.6 6.5 3.2 14 1.0 8 1
Commercial and industrial loans. ............ 19.1 2.9 5.3 6.4 1.9 10.1 12.8 14.8 16.7 20.0 25.0
Instalment loans for personal expenditures. . . . . 8.2 8.6 89 9.2 10.5 121 13.8 12.8 12.0 9.5 5.7
Single-payment loans for personal expenditures ... .. 29 1.8 2.7 28 3.2 34 36 3.7 3.3 36 2.0
Alf other loans {including overdrafts) . ............ 1.5 9 5 5 5 6 6 N 1.1 7 2.3
Otherassets ............0oviineienniiinennans 39 .9 1.5 1.7 20 2.3 29 3.0 34 0 5.1
Total liabilities, reserves, and capital accounts ........... 100.0 100.0 100.0 1000 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Deposits—total . . 81.9 85.1 813 89.0 89.3 89.2 88.2 874 84.8 81.6 76.1
Demand 37.2 626 50.5 41.0 382 36.5 35.7 35.5 372 384 374
Time ..o 44.8 22.5 36.8 48.0 51.1 52.7 52.5 519 47.6 43.2 38.7
{ndividuals, partnerships, and corporations—demand . 28.0 55.8 449 35.3 324 308 30.1 29.3 289 29.2 25.5
Individuals, partnerships, and corporations—time.. . . . 376 19.5 33.0 43.6 46.5 47.6 46.6 44.6 40.2 358 30.8
U.S. Government. ...............ooiiiinnnna.. 1.2 5 5 .6 9 1.1 1.1 7 1.0 1.7 1.5
States and subdivisions . . 1.6 8.6 8.3 8.5 8.5 8.6 8.8 10.1 8.7 9.2 5.3
Domestic interbank ......... 49 4 2 .3 .2 .3 .6 1.6 3.8 45 8.6
Foreign government and bank . 1.2 0 0 (5) (5) (5) (8} (8) A Al 2.7
Other deposits . ........ooeeevnnieeannnnennn 1.3 3 5 N 8 9 1.0 1.1 1.1 1.0 1.7
Federal funds purchased (borrowed)3 ............... 6.1 .o 1 Al 2 4 8 1.7 42 6.7 10.6
Other liabilities for borrowed money .. k] 1 5 1 1 A 1 2 4 1 1.6
Other liabilities®. . .. ........ccooiiiiienn.. 3.2 8 1.0 1.3 1.6 21 2.7 28 2.7 3.1 4.1
Reserves on loans and securities. .. ................. 9 .2 A4 b .6 1 8 8 8 9 11
Capital notesand debentures . e 5 (8} (8) 1 1 2 3 4 5 7 6
Other capitalaccounts .. .......c..oiieieeeenn... 6.4 13.8 1.1 8.9 79 13 1.0 68 6.4 6.4 5.9
Numberof banks . ....... ... ... i 13,644 35 326 2,242 3,205 4,418 1,804 848 534 94 78

1Securities held in trading accounts are included in **Other assets.”

2|ncludes securities purchased under agreements to resell.
3|ncludes securities sold under agreements to repurchase.
4ncludes minority interest in consolidated subsidiaries.
5 ess than 0.05 percent.

Note: For income and expense data by size of bank, see tables 117 and 118. Assets and liabilities (in $000) of all commercial banks by size of bank are contained in Assets and Liabilities—Commercial and Mutual Savings

Banks (with 1973 report of income), December 31, 1973.
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Table 112. PERCENTAGES OF ASSETS AND LIABILITIES OF INSURED MUTUAL SAVINGS BANKS OPERATING THROUGHOUT 1973 IN

THE UNITED STATES (STATES AND OTHER AREAS), DECEMBER 31, 1973

BANKS GROUPED BY AMOUNT OF DEPOSITS

Banks with deposits of —
Assets, liabilities, or surplus account item All $5 million $10 million $25 million $50 million $100 million $500 million $1 billion
banks’ to to to to to to or
$10 million $25 million $50 million $100 million $500 million $1 billion more
Total 8sSets .. ....oveneiiiir i 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Cash and duefrombanks .......................o.L.. 2.0 5.7 2.8 1.7 1.7 138 2.2 2.0
United States Government and agency securities . . . 6.4 9.8 7.2 6.0 78 7.8 6.2 5.5
Corporatebonds .......................0e 10.8 8.0 8.5 6.9 8.4 9.0 10.1 128
State, county and municipal obligations ......... . 10 J N 7 6 7 9 1.3
Other securities .............o0oiviviiinniriennnnn.. 5.3 78 5.7 6.4 5.2 5.8 5.2 5.0
Federal funds sold and securities purchased under
agreementstoresell. ........... ... .. ... 13 33 23 1.5 23 14 1.2 12
Qther loans and discounts ..................coaean,.. 70.8 63.0 709 75.0 72.2 7.2 .7 69.6
Real estate loans—total 68.8 58.3 66.7 70.3 69.1 68.7 68.5 68.2
Construction loans 12 1.5 1.6 1.1 1.2 1.5 1.8 .
Secured by farmiand 1 3 6 3 2 (2} A 2
Secured by residential properties:
Insured by FHA ... ... .. ... ... .. ... 154 5.0 3.0 62 8.3 13.2 15.6 18.4
Guaranteedby VA . ..................... 126 2.3 4.5 5.9 7.5 11.1 11.8 153
Not insured or guaranteed by FHA or VA 28.5 41.7 48.7 48.2 45.0 35.1 29.8 19.8
Secured by other properties ........... 11.0 7.4 8.2 7.5 6.9 7.8 10.5 14.0
Commercial and industrial loans. . ............... 2 1.1 2 3 3 .1 3 q
Loans to individuals for personal expenditures. - 1.8 3.6 36 4.2 217 23 1.7 1.2
All other [oans including overdrafts .................. A 1 4 2 A a1 1 2)
Otherassets .. ........iuvivnenaennanenannnrannnnnns 2.3 1.5 19 1.8 2.0 2.3 25 24
Total liabilities and surplusaceounts. ...................... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Deposits—total. ......oouriiii i e, 91.3 90.8 91.2 91.1 91.0 91.5 90.9 914
Savings deposits . ... ... i .. 61.9 62.7 65.2 66.3 65.2 63.9 62.7 59.4
Deposits accumulated for payment of personal loans. .. .. (2) (2) (2) (2) (2} (2) (2) (2}
Fixed maturity and other time deposits 284 214 25.3 240 24.8 264 274 311
Demand deposits ...t 9 L] 7 8 9 1.2 9 3
Miscellaneous liabilities . .. .......................... 1.7 1.1 1.0 13 1.5 1.3 19 20
SurplUS CCOUNTS . ..ot ittt 7.0 8.2 7.8 1.7 786 7.2 7.1 6.7
Capital notes and debentures A 4 K 2 2 2 2 (2)
Qther surplus accounts. . ... .. 69 78 7.2 74 74 7.0 7.0 6.6
Numberof banks .............. oiviiniiiiiiiiann., 322 12 26 73 58 101 3t Al

1Dollar amounts of assets and liabilities of all mutual savings banks are shown in Assets and Liabilities~Commercial and Mutual Savings Banks (with 1973 report of income), December 31, 1973.

2Zero or less than 0.05 percent.
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Table 113. DISTRIBUTION OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS)
DECEMBER 31, 1973
BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS AND BY RATIOS OF SELECTED 1TEMS TO ASSETS OR DEPOSITS

Number of banks with deposits of—

Ratios All
{In percent} banks Less $1 million | $2 million | $5 million $10 million | $25 million $50 million $100 million | $500 million | $1 billion
than to to to to to to to to or
$1 million | $2 million | $5 million | $16 million | $25 million | $50 miflion | $100 million | $500 million | $1 billion mare
Ratios of obligations of States and subdivisions te
total assets of—

B0 L v et 1,087 60 203 453 239 115 13 4 0 0 0
More than 0.0 but less than 1.0 470 6 59 243 78 60 14 8 2 0 0
100249 ..o 558 3 49 260 136 70 25 8 7 0 0
25t0499........ 966 3 40 348 288 191 46 20 21 4 5
50t0749........ 1,259 2 17 299 370 336 118 39 50 12 16
75t09.99........ 1,738 0 1 24 454 596 21 97 78 21 29
10.0t0 1249 ...... 1,942 2 6 218 490 658 294 122 117 23 12
125t014.99 ...... 1,863 0 10 120 404 705 311 166 13 15 9
15010 17.49 .. 1,496 2 7 87 300 599 250 149 87 10 5
17.5t0 19.99 .. 1,049 0 1 43 206 430 206 103 58 1 1
200102499 ...... o 1,084 0 2 51 184 458 235 100 48 5 1
25.00PMOME . .viniinetieie i 474 0 4 30 a8 206 84 35 14 3 0

Ratios of U.S. Treasury securities to total assets of—
Lessthan & ... c.uvetini i 2,877 23 54 330 565 914 435 252 207 42 55
5109.99 . ... 4,319 16 77 477 851 1,456 739 n 275 36 21
10t014.99 ..o 2,965 1 75 492 702 1,039 387 159 86 12 2
15101999 .. 1,681 6 66 389 513 497 147 45 16 2 0
20102499 ... 911 4 47 247 273 269 54 13 3 1 0
251029.99 ... 503 4 27 167 151 118 25 7 3 1 0
30t034.99 . 317 4 18 116 96 73 8 2 0 0 0
351039.99 ... mn 3 13 n 49 23 8 1 3 0 0
40 to 44.99 97 1 10 43 24 16 1 1 1 0 0
45 t0 49.99 49 2 7 17 13 7 2 0 1 0 0
50 to more 86 4 15 a4 10 12 1 0 0 0 0
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Ratios of loans to total assets of—
Less than 20
20to 24.99. .
2510 29.99. .
30 to 34.99..
351039.99..
40 t0 44.99. .
4510 49.99..
60 to 54.99. .
§5t0 59.99. .
60 to 64.99. .
6510 69.99. .
70 t0 74.99. .
75 or more

Ratios of cash and due from banks to total assets of—
Lessthanb............. ... . ... ...
5.0t07.49 ..
7510999 ..
10.0to 12.49 ..
125101499 ... ..
150101749 ........... P A
17.5t019.99 ........... e
20.0 to 24.99
25.0 to 29.99
30.0 or more. ..

Ratios of total d d dep
Lessthan25........... ... ... ... ...
25 t0 29.99
30 t0 34.99
35 t0 39.99
40 to 44.99
4510 49.99. ...
50 to 54.99. . ..
5510 59.99....
60 to 64.99. ...
6510 69.99....
70 to 79.99. .
80 10 89.99. .
90 or more

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

80 6 12 30 16 " 3 1 1 0 0

93 3 7 34 23 20 4 1 1 0 0
182 4 1 51 60 4 Al 2 2 0 0
361 3 27 95 107 93 24 9 3 0 0
625 5 29 138 187 191 45 22 7 1 0
1,026 2 17 228 307 308 97 44 23 0 0
1,537 8 44 244 349 561 199 80 47 3 2
2,100 5 37 359 458 699 320 124 82 10 6
2,572 6 50 343 632 859 385 209 147 20 21
2,463 7 64 347 502 782 344 184 165 35 33
1,728 9 49 224 386 549 261 124 9 23 12
831 9 3 187 218 226 93 39 23 1 4
378 " 31 13 102 84 21 12 3 1 g
736 7 18 162 201 210 76 44 17 1 0
2,111 7 51 518 736 935 320 149 54 6 1
3,648 6 85 572 869 1,278 507 191 124 10 6
2,793 13 79 413 591 918 426 191 132 24 6
1,695 7 51 270 345 516 232 124 105 21 24
964 9 36 162 202 264 125 79 67 15 15
564 6 29 96 133 131 64 33 48 9 15
495 15 33 114 108 110 39 29 33 7 7
168 1 12 49 37 4 1 7 6 1 3
136 7 15 47 25 21 7 4 9 0 1
641 2 8 78 145 246 95 42 24 1 0
1,233 1 9 154 283 452 183 98 48 4 1
1,967 4 28 2N 456 693 295 132 76 8 4
2418 3 36 363 559 838 335 164 100 12 8
2,337 6 47 396 572 123 318 150 102 11 12
1,921 9 57 n 464 572 262 118 91 21 16
1,356 8 46 277 309 398 162 59 72 1 14
859 10 38 186 188 245 85 46 38 15 7
an 1 31 110 9N 134 39 23 21 8 13
278 5 17 75 3 62 19 9 13 3 2
238 8 23 76 65 43 10 7 5 0 1
87 6 17 30 14 13 3 1 3 0 0
170 15 51 66 28 5 1 2 2 0 0
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Table 113. DISTRIBUTION OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),
DECEMBER 31, 1973—CONTINUED
BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS AND BY RATIOS OF SELECTED ITEMS TG ASSETS GR DEPOSITS

Number of banks with deposits of—

Ratics All
(in percent) banks Less $1 million | $2 miltion | $5 million $10 million | $25 million | $b5U mdnhon $100 mifiion | $300 wiiiivn | 81 Lithion
than to to to to to to to to or
$1 million | $2 million | $5million | $10 million | $25 million | $50 million [ $100 million | $500 million | $1 billion more
Ratios of total capital accounts to total assets other than
cash and due from banks, and U.S. Treasury
securities, and U.S. Government agency securities
of -
Lessthan 7.5 .. 1,000 0 1 52 115 369 202 123 96 17 25
7.5t0999 . ... 5,049 1 21 359 943 1917 913 464 33 58 42
10.0t0 1249 .. 3,774 3 62 560 1,024 1,305 468 198 128 16 10
125t014.99 .. 1,776 1 47 447 549 508 157 44 20 2 1
15010 17.49 .. 832 3 33 289 262 178 38 15 13 1 0
17.5t019.99 .. 463 3 30 185 158 n 10 1 5 0 0
20.0t0 2249 .. 288 2 36 135 75 30 8 2 0 0 0
225102499 .. 169 3 25 n 41 21 4 4 0 0 0
2501029.99 .. 223 4 35 114 50 14 4 0 2 0 0
30.0t034.99 .. 131 4 31 66 20 7 3 0 0 0 0
35.0t039.99 .. 64 2 16 39 5 2 0 0 0 0 0
40.0 or more 207 52 72 76 § 2 4 0 0 0 0
Ratio of total capital accounts to total assets of—
LessthanB. .. oo oo 349 0 1 27 39 151 " 29 26 1 4
5t05.99.... 1,556 0 8 152 N 554 224 133 107 20 27
6t06.99.... 3,498 1 21 an 751 1,245 536 267 196 36 24
7t02.99.... 3,390 0 44 459 793 1,161 509 251 140 18 15
8t0899.... 2,059 0 50 370 527 684 243 91 74 14 6
9109.99.... 1,139 [ 53 240 329 305 129 41 31 3 2
10 to 10.99. . 659 [ 39 179 209 153 48 15 9 1 0
11t011.99.. 376 2 22 1M 80 82 27 15 6 1 4
12t012.99........... 200 4 18 74 54 36 6 4 4 0 0
13t01499........... 242 7 28 93 75 27 8 3 1 0 0
15t01699........... 125 4 22 59 22 15 2 0 1 0 0
1T OrMOTE .. v ettt e vnenes 383 48 103 178 37 1 4 2 0 0 0
Numberofbanks............. ..o, 13976 78 409 2,393 3,247 4,424 1,807 851 595 94 78
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INCOME OF INSURED BANKS

Income of insured commercial banks in the United States (States and other areas), 1965-1973
Ratios of income of insured commercial banks in the United States (States and other areas),

Income of insured commercial banks in the United States (States and other areas), 1973

Income of insured commercial banks operating throughout 1973 in the United States (States

Ratios of income of insured commercial banks operating throughout 1973 in the United States

Income of insured mutual savings banks in the United States (States and other areas),

Table 114,
Table 115,
1965-1973
Table 116.
Banks grouped by class of bank
Table 117.
and other areas)
Banks grouped by amount of deposits
Table 118.
(States and other areas)
Banks grouped according to amount of deposits
Table 119.
1969-1973
Table 120,

1969-1973

The income data received and published by the Corporation relate to
commercial and mutual savings banks insured by the Corporation.

Commercia! banks

Prior to 1969, reports of income and dividends were submitted to the
Federal supervisory agencies on either a cash or an accrual basis. In 1969,
banks with assets of $50 million or more, and beginning in 1970, $25 million
or more, were required to report consolidated income accounts on an accrual
basis. Smaller banks continue to have the option of submitting their reports
on a cash or an accrual basis, except that unearned discount on instalment
loans, and income taxes, must be reported on an accrual basis. Then, there

Ratios of income of insured mutual savings banks in the United States (States and other areas),

was the requirement for consolidation of majority-owned subsidiaries and
other non-bank subsidiaries meeting certain tests. For more detail on the
method of cash or accrual reporting by banks, and on the inclusion of
subsidiaries in consolidated statements of condition and income, refer to
page 187 of this report.

Income data are included for all insured banks operating at the end of the
respective years, unless indicated otherwise. In addition, when appropriate,
adjustments have been made for banks in operation during part of the year
but not at the end of the year.

In 1969 the Report of Income was revised to include a more detailed
breakdown of investment income and separation of income from Federal
funds transactions from other loan income. The accretion of bond discount
was encouraged.
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Under ""Operating expenses,’” expense of Federal Funds transactions,
which is now itemized separately, was included prior to 1969 under “inter-
est on borrowed money.” “Interest on capital notes and debentures,” now
included in operating expenses, before 1969 was not treated as a charge
against operating earnings or net income. Fixed assets were required to be
carried on a cost less depreciation basis with periodic depreciation charged to
expenses. Beginning 1n 1969, the item ""Frovisiun {oi loan losses’” was in
cluded under operating expenses. Prior to 1969, transfers to loan loss re-
serves were included as a charge against net income (but not against oper-
ating income); actual losses charged to loan loss reserves were treated as a
memorandum item (see discussion below).

Beginning in 1969, "Applicable income taxes’ on income before secur-
ities gains or losses is an estimate of the tax liability that a bank would incur
if its taxes were based solely on operating income and expenses; that is, if
there were no security gains or losses, no extraordinary items, etc.

income from securities gains and losses, reported both gross and after
taxes, prior to 1969 was reported as separate gain or loss items. It is now
included, along with a subtraction for minority interest in consolidated sub-
sidiaries, before arriving at net income (after taxes).

The memorandum item total provision for income taxes includes appli-
cable taxes on operating income, applicable taxes on securities gains and
losses and extraordinary items, and tax effects on differences between the
provision for loan losses charged to operating expense and transfers to the
reserve for bad debt losses on loans. For banks generally the transfers to
reserve for bad debts have exceeded the provision for loan losses and con-
sequently have tended to reduce tax liability. (Since enactment of the Tax
Reform Act of 1969, additions to loan loss reserves for Federal tax purposes
have been subject to a schedule of limitations that will eventually put these
reserves on a current experience basis.) “'Total provision for income taxes”,
as compared to “Provision for income taxes’”’, tends to correspond more
closely to actual income tax liability, however, these may differ due to
accrual accounting (required of the larger banks in supervisory reports) ver-
sus cash accounting {permitted by IRS), and other factors.

in comparing the 1969-1973 reports with prior data, certain generaliza-
tions are applicable. Because of the inclusion of additional items in “’Oper-
ating expenses’’, ‘‘income before taxes or security gains or losses” is under-

stated, compared with the current operating income of prior reports. On the
other hand, ’Net income’’ for years prior to 1969 tends to be somewhat
understated because it includes transfers to bad debt reserves which would
generally exceed the provision for loan losses. Table 115 provides several
operating ratios which afford comparisons between years prior to 1969 and
more recent earnings experience,

Mutual savings banks

For a discussion of the report of income and expenses for mutual savings
banks in 1970 and previous years, see the 1951 Annual Report, pp. 50-52.

Beginning December 31, 1971, income and expenses for mutual savings
banks are reported on a consolidated basis in the same manner as required of
commercial banks, including all domistic branches, domestic bank premises
subsidiaries, and other significant nonbanking domestic subsidiaries (see
page 188).

Beginning in 1972, banks with total resources of $25 million or more are
required to prepare their reports on the basis of accrual accounting. All
banks are required to report income taxes on an accrual basis.

Under operating income, certain income from securities formerly in the
"other” category are shown separately beginning in 1971. Income from U.S.
Treasury securities is combined with income from U.S. Government agency
and corporation securities. Somewhat fewer items are detailed under oper-
ating expense. Beginning in 1971, actual net loan losses (charge-offs less
recoveries) are included as an expense item in the operating section of the
report (see discussion below). In 1970 and prior years (table 119), the
amounts shown for this expense item are ‘‘Recoveries credited to valuation
adjustment provisions on real estate mortgage loans’’ less “’The realized losses
charged to valuation adjustment provisions on these loans’’, which were
reported in those years in the memoranda section.

The nonoperating sections of the report were condensed in 1971, with
realized gains and losses on securities, mortgage loans, and real estate re-
ported “net’” rather than in separate sections and captions as before, De-
tailed data formerly reported on reconcilement of valuation adjustment pro-
visions was almost entirely eliminated, except for a simple reconciliation of
surplus.

oLe
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Sources of data

National banks and State banks in the District of Columbia not members
of the Federal Reserve System: Office of the Comptroller of the Currency.

State bank members of the Federal Reserve System: Board of Governors
of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.

REPORTING OF LOSSES AND RESERVES FOR LOSSES ON LOANS,
1948 - 1973

Commercial banks

Use of the reserve method of loan accounting was greatly encouraged
when, in 1947, the Internal Revenue Service set formal standards for loan
loss transfers to be permitted for Federal tax purposes. In their reports to
the Federal bank supervisory agencies prior to 1948, insured commercial
banks included in non-operating income the amounts of recoveries on loans
{applicable to prior charge-offs for losses) which included, for banks using
the reserve method, transfers from loan loss reserves. Direct charge-offs and
losses on loans, and transfers to reserves, were included together in non-
operating expenses. Banks using the reserve method were not required to
report separately their actual losses, that is, charges against loan loss reserves.
{In statements of condition prior to 1948, insured banks reported loans on a
net basis only, after allowance for loan loss reserves. Beginning with the June
30, 1948 report, banks were required to report gross loans, with total valua-
tion reserves these set up pursuant to Internal Revenue Service regulations,
and other reserves shown separately. However, instalment loans ordinarily
continued to be reported net if the instalment payments were applied direct-
ly to the reduction of the loan.)

Beginning with the year 1948, the income reports were revised to show
separately, in a memoranda section, the losses charged to reserves. These
items continued to be combined in the non-operating expense section until
1961. Recoveries credited to reserves were also itemized in the memoranda
section, beginning in 1948, as were the amounts transferred to and from

reserves during the year. Each of these debits and credits were segregated as
to reserves set up pursuant to IRS regulations, and other reserves. Losses and
recoveries, and transfers to and from reserves, but not the specific tax-related
transfers, were separately reported in the Corporation’s published statistics.
Several important revisions were made in the format of the income re-
ports of commercial banks in 1969 (see above). A new entry entitled ‘'Pro-
vision for loan losses” was included under operating expenses. This item
includes actual loan losses (charge-offs less recoveries) during the year, or, at
the option of the bank, an amount derived by applying the average loan loss
percentage for the five most recent years to the average amount of loans
during the current year. Since 1969, banks continue to report transfers to
and from reserves in memoranda section of the income statement, but this
detailed information is not regularly published by the Corporation. (Begin-
ning June 30, 1969, all loan loss reserves are shown on the right side of the
condition statement; gross loans only are reported on the assets side.)

Mutual savings banks

While mutual savings banks reported loan losses and transfers to loss
reserves prior to 1951, the Corporation’s published statistics did not show
these data separately, as was the case also for recoveries and transfers from
reserves. When the reporting form was revised extensively in 1951, these
various nonoperating expenses were itemized, and a memoranda section was
added to show also the losses and recoveries in reserve accounts. “Realized”
losses (and recoveries) for which no provision had been made, and transfers,
were included in the nonoperating expense (income) section, while direct
write-downs and other loan losses for which provision had been made, were
reported separately in memoranda account.

Following 1951, the loan loss section of the reports of condition and
income and expense remained unchanged until 1971. Beginning in 1971, the
income report was revised in a manner similar to changes in 1969 applicable
to commercial banks, to show actual net loan losses as operating expenses
{mutual savings banks do not have the option available to commercial banks
of reporting losses based on recent years average experience.) At the same
time, all valuation reserves were merged into surplus accounts on statements
of condition submitted to the Federal supervisory agencies.
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Table 114. INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1965—1973
{Amounts in thousands of dollars)

[4Y4

Income item 1965 1966 1967 1968 1969° 1970 1971 1972 1973
Operating income—total. 16,817,187 19,508,414 21,781,611 25,478,404 30,306,805 34,716,420 36,364,008 40,247,555 53,063,327
Interest and fees on lo; 11,204,863 13,286,400 14,646,637 17,121,079 20,726,664 22,967,366 23,069,354 25,630,498 35,375,638
Inzeme on Federa! F
agreementstoresellZ. .. ... . ... .ol | e e | e | e 811,580 1,006,367 871,167 1,026,550 2,486,695
Interest on U.S. Treasury securities . . 2,224 2,317,794 2,601,900 3,004,655 2,845,257 3,078,725 3,395,663 3,396,365 3,465,192
Interest and dividends on secuntles of other U.S. Government
agencies and COTPOTAtIONSS . .. .o\ vuee et eeneaeienenenenen .. P 551,068 688,421 916,559 1,144,761 1,472,467
Interest on obligations of States and political subdivisions® . . N .. .. 2,215,971 2,620,257 3,127,136 3,493,981 3,864,785
Interest and dividends on other securities3........ . 1,285, 287 1,531 517 1,904,886 2,376,223 134,548 151,832 238,033 322,234 371,987
Trust department income .. ........ . 639,628 756,130 820,269 906,206 1,021,900 1,132,292 1,257,807 1,366,455 1,459,879
Service charges on deposit accounts N 842,775 915,049 987,187 1,055,964 1,120,196 1,178,192 1,231,470 1,262,022 1,326,992
Other service charges, coliection and exchange charges, commlssmns
and fees .. .. 304,276 354,036 411,021 478,028 693,578 842,480 989,432 1,083,104 1,251,651
Other operating ncome 265,647 347,488 409,711 536,249 686,043 1,050,488 1,267,387 1,621,580 1,961,041
Operating expense—total? . . 12,486,120 14,561,852 16,553,642 19,354,237 24,076,791 27,588,602 29,650,981 32,996,608 44,329,800
Salaries and wages of uffu:ers and employees 3,762,024 4,095,742 4,537,896 5,101,803 5,.78,812 6,656,884 7,202972 7,754,773 8,574,731
Pensions and other employee benefits . . .. 525,692 598,768 667,345 755,744 903,469 1,060,167 1,192,011 1,330,440 1,553,077
Interest on deposits 5,070,781 6,259,472 7,379,863 8,681,705 9,789,893 10,483,795 12,217,994 13,844,020 19,834,817
Expense of Federal funds pun:hased and securities sold under
agreementsto repurchase® . ... ... ... | e | e 1,205,787 1,400,838 1,095,648 1429171 3,899,016
Interest on other borrowed money> . 266,476 433,120 464,568 139,388 115,240 503,941
Interest on capital notes and debentures® ..o LT 100,742 104,730 142,381 213,532 254 458
Occupancy expense of bank premises, net . 731,573 802,060 873,541 1,073,334 1,254 520 1,410,190 1,583,538 1,782,956
Gross occupancy expense 898,440 980,444 1,059,785 1,331,926 1,595,734 1,730,402 1,926,695 2,152,621
Less rental income 166,867 178,387 186,244 258,587 301,214 320,212 343,157 369,665
Furniture and equipment, depreciation, rental costs, servicing, etc. 411,889 458,695 533,846 773,072 904,090 1,018,128 1,087,844 1,201,241
Provision for loan losses? 521,064 703,150 867,260 973,238 1,264,695
Other operating expenses 3,397,493 4,550,860 4,365,009 4,664 81 2 5,460,868
Income hefore income taxes and securities gainsorlosses® .. .. ... ... | ooiiiiioi | aiieeiin | iiiiiiiiien ] e 6,730,014 7127818 6,713,027 7,250 947 8,706,527
Net current operating earnings (old basis) 6,128,167 | ...l | ciiiiinn | i | e | e
Applicable income taxes® 2,164,419 2,173,715 1,689,146 1,707,495 2,121,100
income before securities gains or losses® . 4,565,595 4,954,043 5,023,881 5,543,452 6,585,427
Securities gains or fosses, net® ... ... . il —237,707 —103,695 213,245 92,456 -27135
Gross .........oenl. —438,520 —512,242 —224,028 359,279 166,730 ~73,458
2 T S e [ PR —274,535 —-120,333 146,034 74,274 ~46,323
Net income before extraordinary itemsS . .. 4,327,888 4,850,348 5,237,126 5,635,908 6,558,292
Extraordinary charges or credits, net® . 6914 —12,810 -639 19,153 21,561
AAAAA 3,994 —35,865 ~12,552 23,953 30,817
Taxes N ~2,820 —23 055 -11.913 4,800 9,256
Less minority interest in cansolidated subsidiaries’ 235 245 282 663 659
Netincome .......ccoovemennnvnnnnen . .. . .. e .. . 4,334,567 4,837,293 5,236,205 6,654,398 6,579,194
Recoveries, charge-offs, transfers from reserves, net ... —786,746 —839,869 —0904,645 —992,665 | ........... | aciiiiiin b aeiiiiins | e ] e
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Net income before taxes {old basis) . .......................o0oehis 3,543,895 3,714,296 4,319,012 4692982 | ... | ceieeies | e | e ] e
Total provision for income taxes 1,029,162 1,029,906 1,177,154 1,267,044 1,505,336 1,863,787 1,651,807 1,598,369 1,716,439
Federal income taxes ...... 927,423 911,585 1,020,988 1,086,889 1,287,514 1,619,790 1,367,492 1,288,726 1,336,317
State and loca! income taxes 101,739 118,321 156,166 180,155 217,822 243,997 284,315 310,144 379,122
Net income after taxes (old basis) . 2,514,733 2,684,340 3,141,858 R . R N [ I T I,
Dividends on capital—total” 1,202,349 1,307,387 1,426,202 1,589,114 1,769,314 2,040,027 2,230,556 2,196,868 2,429,330
Cash dividends declared on common stock , 1,146,186 1,240,048 1,342,538 1,488,670 1,762,279 2,033,288 2,225,125 2,193,052 2,425,633
Cash dividends declared on preferred stock” 56,163 67,338 83,664 100,444 7,035 6,739 5431 3816
Memaranda8
Recoveries credited to reserves:
124,062 143,859 168,680 219,115 209,124 255,350 317,320 363,663 388,846
4,158 3,300 5,638 1913 1,986 1,260 2,253 p 2,061
429,490 545,647 601,194 629,707 697,874 1,236,988 1,404,520 1,250,989 1,548,033
25,761 60,282 29,072 32,262 12,448 2,881 3,714 ; 5440
Assets—total ............ciioion..n 360,944,351 391,256,121 425,619,337 473,138,013 516,325,483 543,880,408 603,422,720 679,113973 776,702,572
Cash and due from banks . . 59,013,596 62,867,398 70,248,679 78,504,024 86,663,384 89,089,607 95,673,527 102,969,933 110,168,143
U.S. Treasury securities ... . R 69,419,551 56,088,648 67,357,584 61,545,807 56,724,0831! 54,198,40711 69,923,56217 61,978,480 58,603,925
Obligations of States and political subdivisions'®. .. ............... | oo b cieine | e | 58,011,20011 62,012,711 74,606,15311 84,210,396 89,241,7801!
Other securities’®, . 41,540,772 47,054,812 65,213,293 65,318,374 11,839,130"1 12,821,68717 18,216,064" 23,863,051"" 29,365,715%1
Loans and discoun . 191,391,533 214,381,628 230,636,149 253,678,319 283,479,251 301,667,242 327,633,687 376,543,347 453,238,907
AllOther assets . .. ........ouuietiniitii it 9,578,899 10,862,634 12,163,632 14,091,481 19,608,435 24,090,69411 27,369,727"1 29,548,756" 36,094,102"1
Liabilities and capital—total 360,944,351 391,255,121 425,619,337 473,138,013 516,325,483 543,880,408 603,422,720 679,113,973 776,702,572
Total deposits 315,643,533 340,336,714 368,906,501 407,508,260 431,468,339 449,522,141 607,101,968 568,240,268 640,806,208
Demand deposits. . 178,089,360 185,336,407 194,982,924 213,628,389 230,480,525 237,588,875 251,447,347 271,122,732 293,708,282
Time and savings deposits 137,554,173 155,000,307 173,823,577 193,879,871 200977814 211,933,266 255,654,621 297,117,536 347,087,926
Borrowings and other liabilities 16,479,957 20,067,721 23,836,162 30,297,605 46,642 486 53,212,878 51,507,005 61,179,885 80,677,846
Total capital accounts 28,820,861 30,850,686 32,876,674 35,332,148 38,214,658 41,145,389 44,813,747 49,693,820 55,218,518
Capital notes and debentu) . 1,327,781 1,710,735 1,884,844 2,096,175 2,027,427 2,047,429 2,548,014 3546497 4,044,715
Equity capital . .......... . 27,493,080 29,139,901 30,991,830 33,235,973 36,187,231 39,097,960 42,265,733 46,147,323 51,173,803
Number of employees {end of period) . .......... ...l 732,163 777,361 815,037 866,725 904,008 959,867 980,660 1,025,997 1,093,616
Number of banks {end of period}. .. ....... ... ... . ...l 13,547 13,541 13,517 13,488 13473 13511 13,612 13,733 13,976

1Figures before 1969 may differ slightly from those published by the Board of Governors of the Federal Reserve System and the Comptroller of the Currency because of differences in rounding technigues. Revisions in Report of Income in 1969 are
discussed on pp, 209-211 also see notes to tables.

2“Income on Federal funds sold”” was included in “’Interest and discount on loans* in 1968 and prior years (see 1968 report, p. 198).

3Income from “Securities of other U.S. Government agencies and corporations” and from “Qbligations of States and political subdivisions” were included in income from “’Other securities” in 1968 and prior years.

4“Interest on capital notes and debentures” and “Provision for loan losses” not included in “Operating expense—total” in 1968 and prior years,

S“Expense of Federal funds purchased and securities sold under agreements to repurchase” was included in “’Interest on borrowed money” in 1968 and prior years.

$Data are not available prior to 1968. See page 210 of this report.

7In 1968 and prior years, “Dividends declared on preferred stock’” was reported in combination with “Interest on capital notes and debentures.”

8Blncludes only recoveries credited to, and losses charged to, reserves. All other recoveries and losses on loans and securities are credited to, and charged to, undivided profits and are included above.

9Averages of amounts reported at beginning, middle, and end of year. 1965—1968 averages of securities and loans have been revised to gross basis.

191 1968 and prior years, “Obligations of States and political subdivisions” were included in “Other securities.”

MSecurities held in trading accounts are included in “All other assets.”

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SYMNVE G3HNSNI 40 JWODINI

€l¢



Table 115. RATIOS OF INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1965—1973

Income item 1965 1966 1967 1968 1969 1970 1971 1972 1973
Amounts per $100 of operating income
Operating income—total ..... ... ... ... ..ccciiiiiineinnnrinennns $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Income onloans.. ... .. .. ... ... ... ...l e 66.63 68.11 67.24 67.20 69.91 69.05 65.84 66.23 71.39
Interest on U.S. Treasury securities . ................... 13.23 11.88 11.95 11.79 9.23 8.87 9.34 8.44 6.53
Interest on State and local government obligationsZ . ... .......... | .o | s | e | e 7.19 7.55 8.60 8.65 7.29
Interest and dividends on other securities® 7.64 7.85 8.74 9.33 2.23 242 3.17 3.64 3.48
Trust department income . ............... 410 3.88 3.77 356 332 3.26 346 340 2.75
Service charges on deposit accounts . .................. 5.01 4.69 4.53 4.14 3.64 3.39 3.39 3.14 2.50
Other charges, commissions, fees,etc. .................. 1.81 1.81 1.89 1.88 2.25 243 2.72 2.67 2.36
Other operating intome. .. ..o uv e e 1.52 178 1.88 2.1¢ .23 2.03 3.48 78 2.7
Operating expense—total? . . ... ... ...uurvirrnnrennennnrannennenns 74.25 74.64 76.00 75.96 7815 7947 81.54 81.98 83.58
Salaries and wages ......... e 22.37 20.99 20.83 20.02 19.08 19.18 19.81 19.27 16.17
Pensions and other benefits e 3.13 3.07 3.07 297 293 3.05 3.28 3.30 293
Interest on time and savings deposits. . . ... e 30.15 32.08 33.88 34.07 31.78 30.20 33.60 34.40 37.40
Interest on borrowed money5 ........... 1.13 1.55 1.22 2.08 5.65 5.67 319 437 8.78
Occupancy expense of bank premises, net . . 435 411 4.01 3.81 348 361 3.88 3.93 3.36
Furniture and equipment, etc. .......... 245 235 245 248 2.51 2.62 2.80 2.70 2.26
Provision for loan losses® PR T O IS I 1.69 2.03 2.38 242 2.38
Other operating eXpenses . ...........ouvvrennnnnnenononnnns 10.67 10.48 10.54 10.53 11.03 13.11 12.00 11.59 10.30
Income before income taxes and securitiesgainsorlosses. .. ............ | ....... | ... | oo | e 21.85 2053 18.46 18.02 16.42
Net current operating earnings {old basis) .. ......................... 25.75 25.36 24.00 2 51 7 o O A I,
Amounts per $100 of total assets
Operating income—total ... .........reinnuitmiiiiiieii s 4.66 499 5.12 5.38 597 6.38 6.03 5.93 6.83
Net current operating earnings (old basis} .. ................ i 1.20 1.26 1.23 129 | oo s e e
Income before income taxes and securities gains or losses R e N I 1.30 1.31 1.1 1.07 1.12
Net incomed ... . et 70 .69 74 12 84 .89 87 .83 .85
Amounts per $100 of total capital accounts
Netincome® ..................ce... 8.73 8.70 9.56 9.70 11.487 11.897 11.857 11.607 12.147
Cash dividends declared on common stock .. 3.98 4,02 4.08 421 4.61 494 497 441 4.39
Net additions to capital from income ........... ... ... ., 4.56 446 5.22 5.20 6.1 6.80 6.71 6.96 7.51
Amounts per $100 of equity capital
Netincomed .. ... .ttt et 9.15 9.2t 10.14 10.31 11.98 12.37 12.39 12.25 12.86
Special ratios
Income on loans per $100 of loans” ... ... .. ..ottt 5.85 6.20 6.35 6.75 7.60 7.95 7.31 7.08 8.35
Income on U.S. Treasury securities per $100 of U.S. Treasury securities . . . 3.74 413 4.54 4.88 5.02 5.68 5.67 5.48 591
Income on obligations of States and political subdivisions per $100 of
obligations of States and political subdivisions2. ... .............ov 1 iiiies T cieiiee b e | i 3.42 4,23 419 4.15 4.33
Income on other securities per $100 of other securities® RN 3.09 3.25 345 364 5.79 6.55 6.34 6.15 6.28
Service charges per $100 of demand deposits . .............. AN A7 A9 .51 A9 A9 .50 A9 AT 45
Interest paid per $100 of time and savings deposits. . .................. 3.69 4.04 4.24 448 4.87 495 4.78 4.66 5.1
Number of banks (end of period) ........... ... ... ... ... 13,547 13,641 13,517 13,488 13473 13,511 13,612 13,733 13,976

VIncludes Federal funds sold.
2|nterest on State and local government obligations” included in “Interest and dividends on other securities” in 1968 and prior years. Income from securities held in trading accounts is included in “Other operating income”.
3)ncludes interest and dividends on securities of other U.S. Government agencies and corporations; includes interest on State and local government obligations before 1969.
““|nterest on capital notes and debentures”, which is included in “Interest on borrowed money” in 19691973, and “Provision for loan losses were not included in *Operating expense—total’” in 1968 and prior years.
SIncludes interest on capital notes and debentures (see note 4) and Federal funds purchased.
SBecause of changes in the form of reporting by banks, figures in 1969—1973 are not fully comparable with those in 1968 and prior years; see table 114 and pp, 209-210.
L 7In ?EE‘QDKt }sis ratio, interest on capital notes and debentures has been added to net income, with tax adjustment at the regular corporate tax rate.
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Table 116. INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1973
BANKS GROUPED BY CLASS OF BANK
{Amounts in thousands of dollars)

SMNVE d3HUNSNI 40 JNOONI

Members F.R. System Non- Operating Operating

Income item Total bers through less than

National State F.R. System the year full year
Operating incoOme—total ...........o.vnrurninrneierteieani i . 53,036,327 31,214,233 10,504,091 11,318,003 52,963,685 72,642
Interest and fees on loans 35,375,638 21,054,480 7,214,249 7,106,909 35,340,932 34,706
Income on federal funds sold and securities purchased under agreements to resell . . . .. 2,486,695 1,454,717 392,182 639,796 2,467,925 18,770
Interest on U.S. Treasury SBCUIties ... ........ooirereirineiiiieeiireaineenns,s 3,465,192 1,821,807 570,804 1,072,581 3,458,712 6,480
Interest and dividends on securities of other U.S. Government agencies and corporations . . . 1,472,467 725,749 217,673 529,045 1,469,568 2,899
Interest on obligations of States and political subdivisions 3,864,785 2,230,757 696,976 937,052 3,862,232 2,553
Interest and dividends on other securities .. 371,987 203,664 64,722 103,601 370,990 997
Trust department income ...................... .. .. 1,459,879 820,368 523,977 115,534 1,459,685 194
Service charges on deposit acCouUNts . ... ........ooiiiiir et .. 1,326,992 752,699 187,039 387,254 1,324,919 2,073
Other service charges, coliection and exchange charges, commissions, and fees .. 1,251,651 815,651 182,800 253,200 1,249,863 1,788
Other operating inCOME ... ... ... ittt 1,961,041 1,334,341 453,669 173,031 1,958,859 2,182
Operating expense—t0tal .. .....u.euiusnnrn e ra e aa s 44,329,800 26,246,894 8,791,932 9,290,974 44,253,367 76,433
Salaries and wages of officers and employees . 8,574,731 4,921,969 1,651,339 2,001,423 8,555,094 19,637
Pensions and other employee benefits . 1,553,077 905,315 329,383 318,379 1,550,826 2,25}
Interest on dePOSItS ... ... .ui e e . 19,834,817 11,666,030 3,716,464 4,452,323 19,813,712 21,105
Expense of federal funds purchased and securities sold under agreements to repurchase . . . . 3,899,016 2,681,225 1,083,381 134,410 3,897,955 1,061
Interest on other borrowed Mmoney . . ... ... .. . .. e 503,941 304,008 170,230 29,703 503,266 675
Interest on capital notes and debentures. . . .. 254,458 130,390 73,601 50,467 254 318 140
Occupancy expense of bank premises, net ...................... .. 1,782,956 999,201 408,809 374 946 1,717,867 5,089
Gross occupancy expense ........... . 2,152,621 1,246,152 478,063 428,406 2,147,215 5406
Lessrental income. . ......... .ot 369,665 246,951 69,254 53,460 369,348 317
Furniture and equipment, depreciation, rental costs, servicing, etc. . .. 1,201,241 718,746 205,212 271,283 1,198,441 2,800
Provision for loanlosses . .. ... ... oiii i .. 1,264,695 758,146 235,970 270,579 1,262,581 2,114
Other Operating BXPenses . . .. ... ...ttt et e ittt i e 5,460,868 3,161,864 917,543 1,381,461 5,439,307 21,561
Income before income taxes and securities gainsor 1osses ... ...........coiiiiiiniiaanns 8,706,527 4967,339 1,712,159 2,027,029 8,710,318 -3,791
Applicable income taxes 2,121,100 1,194,886 458,093 468,121 2,121,430 -330
6,585,427 3,772,453 1,254,066 1,558,908 6,588,888 -3,461
-27,435 -13,509 -16,246 2,620 -21,247 112
—73,458 -39,469 -36,481 2,492 —73,584 126

—46,323 —25,960 —-20,235 -128 —46,337 14
Net income before extraordinary items .. ..........coiiniiiiiiiii i, 6,558,292 3,758,944 1,237,820 1,561,528 6,561,641 -3,349
Extraordinary charges or credits, net . .. ... ... .. ... i i i 21,561 9,025 6,112 6,424 21,676 ~115
Gross .. 30,817 11,844 11,207 7,766 30,959 —142
TaXES Lttt e e e e e s 9,256 2,819 5,095 1,342 9,283 =27
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Table 116. INCOME OF INSURED COMMERCIAL BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1973--CONTINUED
BANKS GROUPED BY CLASS OF BANK
{Amounts in thousands of dollars)

Members F.R. System Non- Operating Qperating
fncome item Total bers throughout less than
Nationai State F.R. System the year fuii year
Less minority interest in consolidated subsidiaries. ................... ... ... .. ..., 659 02 | ... 357 659 | .......
Netingome ... .ttt ittt ettt it e 6,579,194 3,767,667 1,243,932 1,567,595 6,582,658 -3,464
Dividends on capital—total ........... ... i 2,429,330 1,449,392 569,079 410,859 2,428,521 809
Cash dividends declared on common stock 2,425,633 1,446,994 568,917 409,722 2,424 824 809
Cash dividends declared on preferred stock 3,697 2,398 162 1,137 697 L
Total provision for income taxes 1,715,439 932,058 363,542 419,839 1,716,063 -624
Federal income taxes ......... 1,336,317 707,493 268,941 359,883 1,336,947 —630
State and local income taxes 379,122 224,565 94,601 59,956 379,116 6
Memoranda’!
Recoveries credited to reserves:
L T 388,846 250,088 58,889 79,869 388,673 173
O SBCUTIEIES . L oo ottt ettt et e et e e, 2,061 1,174 48 839 2061 | ...
Losses charged to reserves:
On loans 1,548,033 978,921 268,946 300,166 1,547,074 959
On securities 5,440 3,905 368 1,167 5440 | .......
Number of employees, December 31 .. .. ... . ... . it 1,093,616 629,899 186,815 276,902 1,089,285 4,331
Number of banks, December 31 .. ... ... ... . e 13,976 4,661 1076 8,239 13,644 332

Tincludes only recoveries credited, and losses charged, to reserves. All other recoveries and losses on loans and securities are credited and charged to undivided profits and are included above.
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Table 117. INCOME OF INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1973 IN THE UNITED STATES
(STATES AND OTHER AREAS)
BANKS GROUPED BY AMOUNT OF DEPGSITS
{Amounts in thousands of dollars)

Banks with deposits of -

Income item All Less $1 miltlion | $2 million | $5million | $10 million | $25 million | $50 million | $100 million | $500 million | $1 billion
banks? than to to to to to to to to or
$1 million | $2 million | $5 million | $10 million | $25 million | $50 million | $100 million | $500 million $1 billion mare
Operating income—total ..................... 52,963,685 1,908 36,816 561,984 1,652,726 | 4,997,450 4,556,057 | 4255577 9,279 825 5,453,582 22,187,760
Interest and fees on loans ... | 35,340,932 857 18,755 307,904 955,666 3,001,887 2,873,541 | 2,722,109 6,091,620 3,744.931 15,623,662
Income on Federal funds sold and securities
purchased under agreements to resell ...... 2,467,925 310 4,755 57,632 142,976 341,509 226,316 197,092 412,696 224 434 860,205
Interest on U.S. Treasury securities .......... 3,458,712 378 1,107 94,051 221,008 553,962 419431 343,786 619,450 335,340 864,199
Interest and dividends on securities of other
U.S. Government agencies and corporations . 1,469,568 162 2,869 40,393 101,808 258,599 215,712 185,376 311,715 84,811 268,122
Interest on obligations of States and
political subdivisions . .................. 3,862,232 29 728 22,998 113,638 433,783 431475 414,834 791,070 414,262 1,239,415
Interest and dividends on other securities .. ... 370,990 28 347 4,689 10,945 39,999 39,014 43,709 80,128 41,483 110,648
Trust department income .................. 1,459,685 0 2 656 1,747 17,506 35,776 66,721 287,885 177,074 872,318
Service charges on deposit accounts . ......... 1,324,819 60 1,065 16,395 56,859 184,667 171,225 139,424 253,448 128,259 373,517
Other service charges, collection and exchange
charges, commissions, and fees ........... 1,249,863 41 729 11,215 30,557 92,037 88,508 90,318 254,883 164,823 516,752
Other operating income ................... 1,958,859 43 459 6,051 17,521 53,501 55,059 52,208 176,930 138,165 1,468,922
Operating expense—total ..................... 44,253,367 1,429 28,699 442,088 1,305,383 3,972,522 3,707,137 | 3,537,636 7,864,660 4,609,090 18,784,723
Salaries and wages of officers and employees ... | 8,555,094 660 9,862 121,601 307,426 846,510 760,345 721,765 1,604,117 887,578 3,294,630
Pensions and other employee benefits ........ 1,550,826 55 990 13,807 41,736 129,055 124,895 122,499 287,394 167,791 662,604
Interest on deposits ...................... 19,813,712 286 9,781 196,701 627,372 1982973 1,839,074 | 1,738,173 3,527,961 1,941,662 7,949,729
Expense of Federal funds purchased and securi-
ties sold under agreements to repurchase ... | 3,897,955 0 24 433 3,222 15,684 3440 74,103 476,906 457910 2,835,252
Interest on other borrowed money . ... ... 503,266 4 14 424 1,563 7,789 11,448 12,134 48,269 56,517 365,104
Interest on capital notes and debentures. . . 254,318 0 4 257 1476 8,249 13,300 16,190 48,901 35,026 130,915
Occupancy expense of bank premises, net .. ... 1,771,867 54 1,086 14,600 44,801 146,329 146,663 145,685 345,927 181,889 750,833
Gross OCCUPANCY BXPEnse . ... .....o.e... 2,147,215 60 1,126 15,464 47,762 157,321 163,852 172,359 429,289 251,604 908,378
Lessrental income . .............. ... 369,348 6 40 864 2961 10,992 17,189 26,674 83,362 69,715 157,545
Furniture and equipment, depreciation, rental
costs, servicing, efc. ......... ..., 1,198,441 42 877 13,337 39,108 117,588 114,856 109,863 268,470 142,111 392,189
Provision for loan losses .. .. .. 1,262,581 65 1,025 11,895 37,049 111,766 101,516 91,123 193,654 138,961 575,527
Other operating expenses 5,439,307 263 5,036 69,033 201,630 606,579 560,619 506,101 1,062,461 599,645 1,827,940
Income before income taxes and securities gains
OFlOSSeS .. .ovteineiii i i 8,710,318 479 8,117 119,896 347,343 1,004,928 848,920 794 1,415,165 844,492 3,403,037
Applicable income taxes .............c00eeunns 2,121,430 89 2,017 30,521 85,633 244411 195,302 150,032 294,487 194,122 924,316
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Table 117. INCOME OF INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1973 IN THE UNITED STATES

(STATES AND OTHER AREAS)—-CONTINUED

BANKS GROUPED BY AMOUNT OF DEPOSITS
{Amounts in thousands of dollars)

Banks with deposits of—

Income item All Less $1 million | $2 million | $5 million | $10 million | $25 million | $50 million | $100 million | $500 million | $1 billion
hanks! than o to to to to to to to or
$1 million | $2 million | $5million | $10 million | $25 millien | $50 million | $100 million | $500 million $1 billion more
6,588,888 390 6,100 89,376 261,710 760,517 653,118 567,909 1,120,678 650,370 2,478,721
-21,2471 1 23 -4 365 1,935 284 -2,522 —-6,091 -4,761 -16,010
—73,584 1 32 -530 774 1,648 =316 -4,774 —14,095 -9,203 —-47121
-46,337 0 9 -59 409 -287 —600 -2,252 —8,004 -4,442 =311
6,561,641 39 6,123 88,904 262,075 762,452 653,402 565,387 1,114,587 645,609 2,462,711
21,676 0 4 95 950 1,990 2,620 2,528 6,118 3,644 3,727
30,959 0 3 121 1,328 2,036 3,664 3,707 8,002 6,663 5,445
9,283 0 -1 26 378 46 1,034 1,179 1,884 3,019 1,718
Less minority interest in consolidated subsidiaries. . 659 0 0 0 2 80 16 29 n 233 228
Netincome .............ccoviiieiiinnnns, 6,582,658 391 6,127 88,999 263,023 764,362 656,006 567,886 1,120,634 649,020 2,466,210
Dividends on capital—total 2,428,521 85 1,530 17,492 51515 169,373 176,677 178,863 451,894 295,244 1,085,848
Cash dividends declared on common stock. . ... 2,424,824 85 1,530 17,489 51,480 169,107 176,481 178,393 450,887 295,049 1,084,323
Cash dividends declared on preferred stock. . .. . X 0 0 3 35 266 196 470 1,007 195 ,
Total provision for income taxes ............... 1,716,063 86 1,989 29,479 81,829 224,071 173,389 126,475 240,612 157,614 680,019
Federal income taxes ........... 1,336,947 74 1,822 26,7123 73,112 200,893 154,251 107,344 197,398 133,061 441,669
State and local income taxes 379,116 12 167 2,756 8,117 23,178 19,638 19,131 43,214 24,553 238,350
Memoranda?
Recoveries credited to reserves:
Onloans........coooiiiiiiiiionnennn, 388,673 3 348 4613 15,989 47,667 42,251 34,044 69,019 38,457 136,282
Onsecurities. .. .....c.o.oceveeniiniiinnann, 2,061 0 0 1] 45 241 462 801 298 0 214
Losses charged to reserves:
Onl0aNS . ..ttt i 1,547,074 9 1,077 13,01 43,936 140,546 127,228 115,378 242,889 157,699 705,241
Onsecurities ........ccovviiinaninnnennn., X 0 1] 35 155 209 213 784 494 250 300
Number of employees, December 31............ 1,089,285 120 1,563 17,119 42,123 119,841 109,326 101,548 217,023 112,871 367,751
Number of banks, December 31................ 13,644 35 326 2,242 3,205 4,418 1,804 848 594 94 78

1This group of banks is the same as the group shown in table 116 under the h gl
2{ncludes only recoveries credited, and losses charged, to reserves. All other recoveries and losses on loans and securities are credited, and charged, to undivided profits and are included above.
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Table 118. RATIOS OF INCOME OF INSURED COMMERCIAL BANKS OPERATING THROUGHOQUT 1973 IN THE UNITED STATES
(STATES AND OTHER AREAS)!
BANKS GROUPED ACCORDING TO AMOUNT OF DEPQSITS
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Banks with deposits of—
Income item Less $1 million | $2 million | $5million | $10 million | $25 million | $50 million | $100 million | $500 million | $1 billion
than to to to to to to to to or
$1 million | $2million | $5 million | $10 million | $25 million | $50 million | $100 million | $500 million $1 billion more
Amounts per $100 of operating income -

Operating inCOMe—1total . ............ovivivnenearenenerannnnns $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Income an loans®. .. ............. e .. 61.16 63.86 65.04 66.47 67.17 68.04 68.60 70.09 72.78 74.29
Interest on U.S. Treasury securities3 . . . 19.81 19.30 16.73 13.37 11.13 9.21 8.08 6.68 6.15 3.89
Interest on State and local government obligations 1.52 1.98 4,09 6.88 8.72 9.47 9.75 8.52 7.60 5.59
Interest and dividends on other securities' 9.96 8.73 8.02 6.82 6.00 5.59 5.38 4.22 2.32 1.1
Trust departmentincome .................. 0 01 12 1 .35 78 1.57 3.10 3.25 3.93
Service charges on deposit accounts, . P 3.15 2.89 292 3.44 3.7 3.76 3.27 2.73 2.35 1.68
Other charges, commissions, fees, etc. P 2.15 1.98 2.00 1.85 1.85 1.94 2.12 2.75 3.02 2.33
Other operating incomeS ... .. .. ..ieereeuneniennannnnns 2.25 1.25 1.08 1.06 1.07 1.21 1.23 191 2.53 6.58

Operating expense=total . . .. .....oooernninennenrnneannnannen. 74.90 7795 78.67 78.98 79.81 81.37 83.13 84.75 84.51 84.66
Salaries and wages . .............. . 34.59 26.79 21.64 18.60 17.01 16.69 16.96 17.29 16.27 14.85
Pensions and other benefits ... ..... 2.88 2.69 2.46 252 259 2.74 2.88 3.10 3.08 2.99
Interest on time and savings deposits . .. .. ......ovvureinn.a.. 14.99 26.57 35.00 37.96 39.84 40.37 40.84 38.02 35.60 35.83
Interest on borrowed money5 ... ... ... ... . ..., 21 N .20 .8 .64 1.30 241 6.18 10.07 15.01
Occupancy expense of bank premises, net 2.83 2.95 2.60 2n 294 3.22 343 3.73 3.33 3.38
Furniture and equipment, etc. . . . 2.20 2.38 2.37 237 2.36 252 2.58 2.89 2.61 1.77
Provision for loanfosses ............. .. ... ...l 34 2.18 2.12 2.24 2.24 2.23 2.14 2.09 2.55 2.59
Other operating BXPENSeS. . ... .. vueveireernnennnannnnnnns 13.79 13.68 12.28 12.20 12.19 12.30 11.89 11.45 11.00 8.24

Income before income taxes and securities gains or losses ........... 25.10 22.05 21.33 21.02 2019 18.63 16.87 15.25 15.49 15.34

Amounts per $100 of total assets®

Operating income—total 6.09 6.14 6.24 6.25 6.32 6.42 6.39 6.47 6.55 6.36

Income before income taxes and securities gains or losses . .. 153 1.35 1.33 1.31 1.28 1.20 1.08 .99 1.01 97

Netincome .. ... . i i e 1.25 1.02 .99 1.00 97 92 .85 .78 .78 A

Memoranda®

Recoveries credited to reserves:

ONI0ANS ..ottt e s 01 .06 .05 06 06 06 .05 05 .05 .04
O SBEUTIEIES . o . v et ettt e ee et eneeeienns 0 0 0 @ o @ 7 [ 0 N

Losses charged to reserves:
0N 10aNS. . e et .03 .18 .15 a7 18 I8 17 A7 19 .20
ON SECUTItIES .o v et e e e et 0 0 0 @ @ @ 7 ™ g Y
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Table 118. RATIOS OF INCOME OF INSURED COMMERCIAL BANKS OPERATING THROUGHOUT 1973 IN THE UNITED STATES
(STATES AND OTHER AREAS)' —CONTINUED
BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

0ce

NOI1VHOdH0D IONVHNSNI 11S0Od3a 1vH3d3d

Banks with deposits of -
Income item Less $1 million | $2 mitlion | $5 mution | $i0 miilion | $25 miiiion | 350 miiiiun | $130 mifliun | $555 mithion | 81 billien
than to o to to to to to to or
$1 million | $2 million | $5 million | $10 million | $26 million | $50 million | $100 million | $500 miliion $1 billion more
Amounts per $100 of total capital accounts®
Nt INCOMED L .ottt et et et e e 9.09 9.21 11.03 12.38 12.97 12.63 11.87 11.16 11.19 10.84
Cash dividends declared on 1.98 2.30 217 242 287 340 3.73 4.49 5.09 4.71
Net additions to capital from income 1 6.91 8.86 9.96 10.08 9.23 8.13 6.66 6.10 6.07
Memoranda®

Recoveries credited to reserves:

ONl0aNS ..ot e e e .07 52 .57 .75 81 .81 1 68 .66 .60

O SBCUTITIES -« . o o e s et ee e e e e e e e e e eaanaereane 0 0 0 7 T} 01 02 &) 0 ]
Losses charged to reserves:

Onloans ..............c... .. .21 162 1.62 207 2.38 245 241 242 2.72 3.10

On securities 0 0 0 o1 @ 71 02 7 7 0
Netineome . L. e 9.09 9.22 11.0% 12.55 13.27 13.15 12.53 12.06 1243 11.98

Special ratios®

Income on loans per $100 0f loans? _ ... .. ... .....cccveeeenns, 1.87 742 7.50 157 7.59 1.65 161 1.72 7.82 112
Income on U.S. Treasury securities per $100 of U.S. Treasury securities® 5.89 6.09 6.38 6.42 6.47 6.54 6.48 6.24 6.29 5.97
Income on obligations of States and political subdivisions per $100

of obligations of States and political subdivisions® _.............. 4,63 391 3.85 3.95 4.06 423 427 4.27 433 428
income on other securities per $100 of other securities? . 4.72 537 496 492 5.50 6.12 6.19 6.10 5.66 491
Service charges per $100 of demand deposits . . . . 31 35 A4 .56 64 .68 59 A7 A0 .29
Interest paid per $100 of time and savings deposits ............ .. 4.06 443 4.55 464 4.78 494 5.03 5.17 5.40 5.89
Number of banks, December 31,1973 . ................ ... .. ... 35 326 2,242 3,205 4418 1,804 848 594 94 78

1This group of banks is the same as the group shown in table 116 under heading “Operating throughout the year",
2Includes Federal funds.

3{ncome from securities held in trading accounts is included in “Other operating income”’.

4includes interest and dividends on securities of other U.S. Government agencies and corporations.

SIncludes interest on capital notes and debentures and Federal funds purchased.

SRatios are based on assets and liabilities reported at end of year,

7Less than 0.005.

8Inciudes only recoveries credited, and losses charged 1o reserves {see table 117, note 2).

9Reported data are adjusted (see table 115, note 7).
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Table 119. INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1969—1973
{Amounts in thousands of dollars)

SMNVE G34NSNI 40 IWOINI

Income item 1969 1970 1971 1972 1973

Operating income—total .. ......... ..ot iuiiieiiiit it 3,581,559 3,874,870 4,529,014 5,295,449 6,064,895
Interest and fees on real estate mortgage loans, net . . .. can o 2,768,370 2,963,859 3,275,859 3,690,871 4,171,520
Interest and fees on real estate mortgage loans, gross . . 2,835,708 3,031,157 3,344,057 3,760,908 4,240,926

Less: Mortgage servicing fees .................... e .. 67,338 67,298 68,198 70,037 69,406
Interest and fees on otherloans .......................... .. 121172 154,230 163,675 178,126 283,506
Interest on U.S. Government and agency securities? .. ...........c.coveurennannennnnnnnn | o s 268,370 352,297 414,359
Interest on corporatebonds. .. .............. ... iuiinn... 633,835 693,986 546,033 726,665 730,132
Interest on State, county, and municipal obligationsZ . ... ... .o viiiiieniiiieiiner | e 12,789 30,857 52,982
Interest on other bonds, notes, and debentures2 | . 75,489 91,856 116,901
Bividends on corporate stock?. . ... ... .ot e 105,592 126,256 148,781
Income from service operations 35,942 35,107 27,669 30,072 35,71
Other OPerating INCOME . . ...ttt ettt et et e e s e e e e e e s 22,240 217,688 53,538 68,449 110,943
Dperating eXPenses—total . . .. .. ..o et on ittt e et i e ans 443,0491 520,826 581,693 671,818 811,689
Salaries ......... ... ... 193,613 211,536 243,446 270,353 307,030
Pensions and other employee benefits 41,860 47,072 55,944 63,882 72,567
[nterest on borrowed MoONeY ... ... oot e 9864 20,327 7,862 6,713 28,907
Occupancy expense of bank premises (including taxes, depreciation, maintenance, rentals), net. . .. 52,491 60,655 71,113 82,820 96,128
Furniture and equipment (including recurring depreciation) 19,726 22,603 28,365 32,237 37,104
Actual net loan losses (charge-offs less recoveries)............. 898 1,363 3,328 4,500 8,994
Other OPeraliMg EXPBNSBS . . o o . ot e ittt ettt e et e e e e e 124,597 151,306 171,635 211,313 260,959
Net operating income before interest and dividends ondeposits...................cc0vunen.n.. 3,138,510° 3,345,008 3,947,321 4,623,631 5,253,206
Interest and dividends on deposits—total .. 2,808,141 2,987,200 3,418 845 3,943,233 4,480,901
Savings deposits? . ... .. ... e | e | 3,058,645 3,392,798 3,567,595
Other fime deposits? . .. ... ... ot e 360,200 550,435 913,306
Net operating income after interest and dividends ondeposits ...................cccovviuiinn.. 330,369 366,808 528,476 680,398 772,305
Net realized gains {or tosses) on—total —58,4571 -121,3121 —58,286 -14,896 —92,357
Securities ............iiaaii. -37,719 —91,760 —44,290 3,481 —65,973
Real estate mortgage loans......... -23,381 —26,334 —-12,133 —25,944 —20,187
Realestate ..................... 434 —568 —-1,690 —509 —673
Other transaCtioNs . ... ...ttt it ettt et s et e et e e 1,209 -2,716 -173 8,076 5,524
Less minority interest in consolidated subsidiaries? ...................ciiiiiiiiiiiiees L e | s 34 0
Net inCome Before taXes . ... ...t ieeee et eee et ensenrnenenensnrneneanarannes 2709121 245,436" 470,190 665,468 679,948
Franchise and income taxes—total 61,874 78 421 126,601 186,303 201,792
Federal income tax 14,303 25,310 63,833 108,679 114,500
State and local franchise and income taxes 4751 53,111 62,768 77,624 87,292
Nt inCOmME ... ittt i et e aaeaaas 209,038" 167,0151 343,589 479,165 478,156
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Table 119. INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1969—1973—CONTINUED
{Amounts in thousands of dollars)

cee

{ncome item. 1969 1970 1971 1972 1973
Memoranda
Change in surplus accounts, net 220,063! 188,4841 486,234 634,229 561,695
Discount on securities, total2 .. ..........vieeiiiirerieeieererirenaiieneirneneeee | e | 16,513 19,630 21,805
Average assets and liabilities®

ASSBES—E0TaI® .. ...ttt 63,518,853 65,986,370 73,661,663 82,995,606 90,850,840
Cash and due from banks ........ s . 715,778 778,430 1,156,181 1,329,972 1,676,216
U.S. Government and agency securities® . ... ... ... ... . ...l . 3,865,250 3,893,429 4,437,666 5,740,097 6,299,082
Other SECURILIES? .. ... . ettt e 8,254,868 8,471,553 11,932,355 15,033,388 16,238,983
Real estate MOFtgage 10anS% . . ... ... oottt vt e e 48,091,156 49,745,250 52,364,759 56,553,602 61,600,178
Other loans and discounts?® . . 1,463,714 1,904,974 2,309,498 2,566,460 2,967,740
Other real estate ...... . 38,345 57,981 75,520 - 116,406 170,868
AL OTREE BSSELS .+ . v vv e s et ettt et ee s e et s e e n e st e et o e e e 1,089,742 1,134,753 1,385,684 1,655,681 1,897,773
Liabifities and surplus aceounts—0tal® . . ... ... ittt ettt 63,518,853 65,986,370 73,661,663 82,995,606 90,850,340
Total deposits ................. e .. et 57,834,645 59,862,839 67,443,302 76,226,170 83,212,412
Savings and time deposits . . . ... s .. e 57,304,999 59,296,823 66,784,186 75,472,194 82,350,237
Demand deposits ... .... P e e e 529,646 566,016 659,116 753,976 862,205

Other liabilities .. ... .. caee e e 888,123 1,162,859 982,655 1,074,401 1,381,121
Total SUTPIUS ACCOUNTS? . . ..ot ettt ettt e e e e 4,796,085 4,960,672 5,235,706 5,695,035 6,257,271
Number of employees {end of period) . ... ... ... ..ottt 26,105 21,505 30,134 32,866 35,668
Number of banks {end of period) .. ... .. ... ... i i i 331 329 327 326 322

1 Figures have been revised to provide comparability with 1971—1973 data—see page 210 for information on changes in reports in 1971.

2Data are not available prior to 1971. See page 210.

3For 19691970, averages of amounts for four consecutive official call dates beginning with the end of the previous year and ending with the fall call of the current year; for 1971—1973, averages of amounts
reported at beginning, middte, and end of year.

4Averages for 1969—1970 have been revised to a gross basis; see notes to table 110.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

NOILVHOdH OO IONVHNSNI LISO43A Tvy3Ia3d



Table 120. RATIOS OF INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS), 1969-1973

Income item 1969 1970 1971 1972 1973
A per $100 of operating income
Operating INCOME—total ... . ....uernrineiterrieinrinrrrrrrasriasarasiesrarasronsnsss $100.00 $100.00 $100.00 $100.00 $100.00
Interest and fees on real estate mortgage 10ans—Net. ....... ... ...ttt i 71.30 76.49 72.33 69.70 68.78
Interest and fees 0n Other 10aNS .. .. ... .ottt e 3.38 398 3.61 3.36 4.68
Interest on U.S. Government and agency SBCUNITIESZ ... ...\t eeeerr e s eeeeeeaiecnnenns 593 6.65 6.83
Interest on corporate bonds. .. ................ 12.06 13.72 12.04
interest on State, county, and municipal obligations 28 .58 87
Interest on other bonds, notes, and debentures? . . . . 1.67 1.74 1.93
Dividends 0N CoFPOrate STOCKZ. . .. ..\ttt e et e ettt et e e e 2.33 2.39 2.45
Income from Service OPBratioNS . .. ... .vu 't vne et e st e st et e .61 57 .59
Other OPerating INCOME . . ... ..\ttt t it iea e e aeanr e eaaneaeereansearananeannrns 1.18 1.29 1.83
Operating BXPENSE—tOtal .. ... ... ..counneeennnennnnennrn e ann e e e arraaeaas . K 12.84 12.69 13.38
Salaries ...l E X 5.37 5.1 5.06
Pensions and other employee benefits . . 1.24 1.21 1.20
[nterest 0N bOrFOWE MONBY . ... ...\ttt ittt ittt . . a7 13 48
Occupancy expense of bank premises (including taxes, dep 1.47 1.57 1.57 1.56 1.58
Furniture and equipment (including recurring depreciation) .55 .58 63 61 61
Actual net loan losses (charge-offs less recoveries) . ............ .02 .04 .07 .08 15
Other OPerating eXPeNSES . . . .\ .ottt ettt ettt e ettt e et e e 3.48 3.90 3.79 399 4.30
Net operating income before interest and dividends on deposits 87.63" 86.56" 87.16 87.31 86.62
Interest and dividends on deposits—total 78.41 77.00 75.49 75.49 73.88
Savings deposits. .. .............. (2) (2) 67.54 64.07 58.82
Other time deposits 7.95 10.39 15.06
Net operating income after interest and dividends on deposits .................ccoviiiiiiiiiian,.. 922" 947" 11.67 12.85 12.74
Net realized gains (or losses) an—total -1.66" -3.14" -1.29 -.28 -1.53
Securities . ... i —-1.05 -2.37 -98 .07 -1.09
Real estate mortgage loans -.65 —.68 =21 —49 -.34
Realestate. ............. e .01 -.02 -.04 ~.01 -.01
Other transactions . .. .........oevereenireenaneeennnans e .03 -.07 5) .15 -09
Less minority interest in consolidated subsidiaries .............cc.oiiiiiiiiiiiieii i L e e s L
Net income Before taXes . .. .. .. ...ttt ettt et 7.56' 6.331 10.38 12.57 1.21
Franchise and income taxes—total . ... .. ... .. .c.iiuinniiiniiiiiii ittt 1.72 202 2.1% 3.52 3.33
Federal income tax 40 .65 1.41 2.05 1.89
State and local franchise and income taxes 1.32 1.37 1.38 1.47 144
LT T T 5.84" 431" 7.59 9.05 7.88
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Table 120. RATIOS OF INCOME OF INSURED MUTUAL SAVINGS BANKS IN THE UNITED STATES (STATES AND OTHER AREAS),

1969-—-1973—-CONTINUED

Income item 1969 1970 1971 1972 1973
Amounts per $136 of total assets®

Operating INCOME—tOtal . .. .. ..\ttt ettt ettt et e 5.64 5.87 6.15 6.38 6.68
Operating expense—total . . . ..........coevivenrnnnennnennn .70 .79 79 81 90
Net operating income before interest and dividends on deposits . . . . 494 5.08 5.36 5.57 5.78
{nterest and dividends on deposits—total ..................... 442 4.52 4.64 4.75 4.93
Net operating income after interest and dividends on deposits . . ... 52 .56 72 .82 .85
Net realized gains (or losses)—total —.09 -.19 —-.08 -.02 -10
Net income beforetaxes ....................... A3 37 .64 .80 .75
Franchise and income taxes—total 10 A2 A7 22 .22
L0 Q1T O .33 .25 A7 58 .53

Special ratios®
Interest on U.S. Government and agency securities per $100 of U.S. Government and agency securities?. . . . . 5.23 5.61 6.05 6.14 6.58
Interest and dividends on other securities per $100 of other securities?® ... ....... ... ... | il Lo 6.20 6.49 6.46
Interest and fees on real estate mortgage loans per $100 of real estate loans 5.76 5.96 6.26 6.53 6.77
Interest and fees on other loans per $100 of other loans®......... ... 8.28 8.10 7.09 6.94 9.55
Interest and dividends on deposits per $100 of savings and time deposits . .. .................. o 490 5.04 5.12 5.22 5.44
Net income per $100 of total surplusaccountsd . . ... .. ...t 4.36 3.37 6.56 8.41 7.64
Number of banks (end of period) . ... .. ... 331 329 327 326 322

1,2.3, 456 notes to table 119.
5Less than 0.005.
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BANKS CLOSED BECAUSE OF FINANCIAL DIFFICULTIES;
DEPOSIT INSURANCE DISBURSEMENTS

Number and deposits of banks closed because of financial difficulties, 1934-1973

Insured banks requiring disbursements by the Federal Deposit Insurance Corporation during
1973
Depositors, deposits, and disbursements in insured banks requiring disbursements by the
Federal Deposit Insurance Corporation, 1934-1973
Banks grouped by class of bank, year of deposit payoff or deposit assumption, amount of
deposits, and State

Recoveries and losses by the Federal Deposit Insurance Corporation on principal disbursements
for protection of depositors, 1934-1973
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Deposit insurance disbursements

Disbursements by the Federal Deposit Insurance Corporation to protect
depositors are made when the insured deposits of banks in financial diffi-
culties are paid off, or when the deposits of a failing bank are assumed by
another insured bank with the financial aid of the Corporation. In deposit
payoff cases, the disbursement is the amount paid by the Corporation on
insured deposits. In deposit assumption cases, the principal disbursement is
the amount loaned to failing banks, or the price paid for assets purchased
from them:; additional disbursements are made in those cases as advances for
protection of assets in process of liquidation and for liquidation expenses.

Noninsured bank failures

Statistics in this report on failures of noninsured banks are compiled
from information obtained from State banking departments, field super-
visory officials, and other sources. The Corporation received no reports of
failures of noninsured banks in 1973.

For detailed data regarding noninsured banks which suspended in the
years 1934-1962, see the Annual Report for 1963, pp. 27-41. For
1963-1972, see table 121 of this report, and previous reports for respective
years.

Sources of data

Insured banks: books of bank at date of closing; and books of FDIC,
December 31, 1973.

[s144
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Table 121. NUMBER AND DEPOSITS OF BANKS CLOSED BECAUSE OF FINANCIAL DIFFICULTIES, 1934—-1973

Number Deposits {in thousands of dollars)
Insured Insured
Year Non- Without With Non- Without With
Total insured Total disbursements disbursements Total insured Total dishursements disbursements
by FDIC2 by FDIC3 by FDIC2 by FDIC3
641 134 507 8 499 2,237,988 141,700 2,096,288 41,147 2,055,141
61 52 L B | 9 37,332 35,364 1968 1 ... 1,968
32 6 26 1 25 19,987 583 13,404 85 13,318
72 3 83 | ... 69 28,100 592 27508 ff L.l 27,508
83 7 76 2 74 34,205 528 33,677 328 33,349
80 7 73 73 60,722 1,038 59684 || ..., 59,684
72 12 60 60 160,211 2,439 w7372 [ Ll 167,772
48 5 43 43 142,787 358 142429 [ ... 142,429
16 2 14 14 29,797 79 2318 [ ... 29,718
23 3 20 20 19,541 355 1918 || 0 ...... 19,186
s | ... 5 5 1252 || ..., 5% | ... 12,525
2 . 2 2 1915 1815 | ... 1,915
oo 1 1 5695 || ...... 6695 l ... 5,695
2 1 1 1 494 147 a7 ..l 347
6 1 5 5 1,207 167 7040 ) ... 7,040
3 3 3 10674 | ... 10674 {0 ... 10,674
9 4 5 L) 9,217 2,562 6,665 1,190 5475
5 1 4 4 5,555 42 5513 || ...... 5513
5 3 2 2 6,464 3,056 3408 | ...l 3,408
4 1 3 3 3,313 143 2 I | I 3,170
5 1 4 2 45,101 390 4711 26,449 18,262
4 2 2 2 2,948 1,950 998 || 0 ...... 998
5 | ... 5 5 11953 | ... 11983 || ... 11,953
3 1 2 ) 2 11,690 360 1330 || 0 ... 11,330
3 1 2 1 1 12,502 1,255 11,247 10,084 1,163
9 5 4 4 10413 2173 8240 I ... 8240
3 ) .. 3 3 2593 || ..., 2,593 2,593
2 1 1 1 7,965 1,035 6,930 6,930
g 4 5 B L. 5 10611 1,675 8,936 8,936
3 2 1 T 4,231 1,220 b0 I | S 11 1 E E
2 . 2 2 23444 | L 23,444 23,444
8 1 7 7 23,867 429 23,438 23,438
9 4 5 5 45,256 1,395 43,861 43,861
8 1 7 7 106,171 2,648 103,523 103,523
4 q 4 4 10878 [ ...... 10,878 10,878
3 3 3 22524 4 ... 22,524 22,524
L | AN 38 9 40133 (| ... 40,133 40,133
84 1 1 7 52,826 4234 52,403 62,403
6 | ... 6 6 132032 ... 132,032 132,032
3 2 1 1 99,786 79,304 20,482 20,482
6 [l ... [ | 6 sngstz (| ... LEA P 971,312

1For information regarding each of these banks, see table 22 in the Annual Report of the Federal Deposit Insurance Corporation for 1963, page 221 of the report for 1964, page 179 of the report for 1365, and page 183 of the 1966 report. One non-
insured bank placed in receivership in 1934, with no deposits at time of closing, is omitted (see table 22, note §). Deposits are unavailable for 7 banks.

2F or information regarding these cases, see table 23 of the Annual Report for 1963.

S3For information regarding each hank, see the Annual Report for 1358, pp. 48—83 and pp. 98—127, and tables regarding deposit insurance disbursements in subsequent annual reports. Deposits are adjusted as of December 31, 1973, and exclude de-
posits for three cases requiring disbursements by the Corporation: 1 bank in voluntary liquidation in 1937 (payoff case ne. 80); 1 noninsured bank in 1938 with insured deposits at date of suspension, its insurance status having been terminated prior

10 suspension {payoff case no. 162); and 1 foreign-owned bank closed in 1941 by order of the Federal Government {payoff case na. 234).

4Revised.
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Table 122. INSURED BANKS REQUIRING DISBURSEMENTS BY THE FEDERAL DEPOSIT INSURANCE CORPORATION DURING 1973

First payment to

Case Clags of Numbor of Date of clasing nr depasitors or FDIC Receiver or liguidating agent
number Name and location bank depaositors or deposit assumption disbursement by disbursement? or assuming bank
accounts’ FDIC
Deposit
payoff
300 Delta Security Bank NM 2,758 January 19, 1973 January 25,1973 $4,273,485 Federal Deposit Insurance Corporation
and Trust Company
Ferriday, Louisiana
302 Eim Creek State Bank NM 1,279 May 7,1973 May 19,1973 2,566,778 Federal Deposit Insurance Corporation
Elm Creek, Nebraska
303 The First State Bank NM 4,120 July 16, 1973 July 21,1973 9,940,496 Federal Deposit {nsurance Corporation
Vernon, Texas
Deposit
assumption
203 Skyline National Bank N 1,752 March 26, 1973 2,814,152 United Bank of Skyline,
Denver, Colorado National Association
Denver, Colorado
204 First National Bank N 4,565 October 5, 1973 4,733,802 Second National Bank
of Eldora Eldora, lowa
Eldora, lowa
205 United States National N 335,000 October 18,1973 160,200,000 Crocker National Bank

Bank
San Diego, California

San Francisco, California
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Assets? Liabilities and capital accounts?
Case Loans, Banking
number Cash and U.S. Govern- Other discounts, house, Other Other Total Deposits Other Capital Other
due from ment securities and furniture & real assets liabilities stock capital
banks obligations overdrafts fixtures estate accounts
Deposit
payoff
300 1,534,934 24,726 433421 6,906,511 130,001 - 750,367 9,779,958 8,079,169 874,257 250,000 576,532
302 71,033 575,189 338,385 2,151,595 40,624 - 9,249 3,186,075 2,914,863 - 150,000 121,212
303 2,808,609 1,784,185 1,138,632 6,179,927 267,085 86,006 3,977,595 16,242,039 14,797,185 250,000 400,000 794,854
Deposit
assumption
203 262,592 2,535,634 139,325 3,442,271 59,070 - 88,226 6,527,124 6,005,967 206,284 280,000 34,874
204 664,378 1,269,035 1,042,540 4,286,574 111,488 - 697,947 8,071,962 7,540,272 102,180 160,000 279,509
205 113,686,704 87,726,760 264,397,882 | 596,806,197 | 39,631528 | 2,499,307 | 161,119,721 || 1,265,868,099% || 931,954,458 299,478,738 20,500,000 13,934,903

1Figures as determined by FDIC agents after adjustment of books of the bank immediately following its closing.
2)ncludes disbursements made to December 31, 1973, plus additional dishursements estimated to be required in these cases.

3Subject to adjustment in accordance with terms of Purchase and Assumption Agreement with Crocker National Bank.
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Table 123. DEPOSITORS, DEPOSITS, AND DISBURSEMENTS IN INSURED BANKS REQUIRING DISBURSEMENTS BY THE
FEDERAL DEPOSIT INSURANCE CORPORATION, 1934—-1973
BANKS GROUPED BY CLASS OF BANK, YEAR OF DEPOSIT PAYOFF OR DEPOSIT ASSUMPTION, AMOUNT OF DEPOSITS, AND STATE

Number of banks

Number of depositors’

Deposits'

(in thousands of doliars}

Disbursements by FDIC'
(in thousands of dollars)

Advances and
Assump- Assump- Assump- Principal disbursements expenses?
Classification Totat Payof tion Tata! Payoff tion Total Payoff tion

cases cases cases cases cases cases A p A p

Total Payoff tion Payoff tion

cases® cases? cases® | cases®
Allbanks .......oovevviiiannnnn 502 297 205 2,152,106 595,380 1,556,726 | 2,055,141 406,867 |1,648,274 | 827,538 284904 | 542634 | 5734 | 61,691

Class of banks
National ..............ovnnn 94 34 60 699,639 98,517 601,122 1,170,183 103,530 | 1,066,653 283,753 57,831 225,922 1,887 8,798
State member F.R.S. .......... 27 10 17 276,257 88,892 287,365 197674 34,388 163,286 108,187 26,506 81,681 299 | 19,523
Nonmember F.RS............. 381 253 128 1,076,210 40791 668,239 687,284 268,949 418,335 435,598 200,567 | 235,031 3,548 | 33,370
Year

1934 . 9 9 i 15,767 15,767 | ......... 1,968 1968 [......... LL3] 941 | ....... 43 ......
1935 .... 25 24 1 44,655 32,331 12,324 13,319 9,091 4,229 8,891 6,026 2,865 108 272
1936 ... 69 42 27 89,018 43,225 45,793 27,508 11,241 16,267 14,781 8,056 6,725 67 934
1937 ... 75 50 25 130,387 74,148 56,239 33,349 14,960 18,389 19,161 12,045 7,116 103 905
1938 .. 74 50 24 203,961 44,288 158,673 59,684 10,296 49,388 30,479 9,092 21,387 93 4,902
1939 .. 60 32 28 392,718 90,169 302,549 157,772 32,738 125,034 67,770 26,196 41574 162 | 17,603
1940 .. 43 19 24 756,361 20,667 235,694 142,429 5,657 136,773 74,134 4,895 69,239 89 | 17,237
1941 .. 15 8 7 73,005 38,594 3441 29,718 14,730 14,987 23,880 12,278 11,602 50 1,479
1942 .. 20 6 14 60,688 5717 54971 19,186 17,369 10,825 1,612 9,213 38 1,076
1943 .. 5 4 1 27,31 16,917 10,454 12,525 5,888 7172 5,500 1,672 53 72
1944 .. 2 1 1 5487 899 4588 1,915 1,458 1,503 404 1,099 9 37
1945 .. 1 1 12483 || ....... 12,483 5,695 5,695 1,768 || ....... 1,768 | ...... 96
1946 . 1 1 1383 | ....... 1,383 347 347 265 || ..., 265 | ..... 1
1947 .. 5 5 10,637 || ....... 10,637 7,040 7,040 1,724 || ....... 1,728 | ..... 380
1948 .. 3 3 18,540 4§ ....... 18,540 10,674 10,674 2990 [ ....... 2990 | ..... 200
1949 .. 4 4 5671 | ....... 5671 5,475 5475 2552 || ....... 2562 | ..... 166
1950 .. 4 4 6366 | . ..... 6,366 5,513 5,513 3986 | ....... 3986 | ..... 524
1951 .. 2 2 5276 5276 3,408 3,408 1885 || ....... 1,885 | ..... 127
1952 .. 3 . 3 6,752 6,752 3,170 3,170 1369 || ....... 1369 | ..... 195
1953 .. 2 . 2 24,469 24 469 18,262 18,262 5017 | ....... 5017 | ..... 428
1954 . 2 2 1,811 1811 998 998 913 || ....... 913 | ..... 145
1955 .. 5 4 1 17,790 9,710 11,953 5,450 6,784 4,438 2,346 106 665
1956 2 1 1 15,197 9,732 11,330 6,628 3,458 2,795 663 87 51
1957 1 1 e 2338 || 2338 | ......... 1,163 || 1,163 [......... 1,031 1031 | ....... 20| ......
1958 4 3 1 9,587 5207 8,240 4,084 3,026 2,796 230 38 3
1959 . 3 3 3073 || 3073 | ......... 2593 || 2893 |......... 1,835 1835 | ....... 51 ......
1960 ... .o 1 1 MmAN | nan | o 6930 || 6930 |......... 4,765 4,768 | ....... 82| ......
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Banks with deposits of
Less than $100,000 ...........
$100,000 to $250,000 . ..
$250,000 to $500,000 . . .
$500,000 to $1,000,000. .
$1,000,000 to $2,000,000
$2,000,000 to $5,000,000 .
$5,000,000 to $10,000,000 ... ..
$10,000,000 to $25,000,000 .. ..
$25,000,000 to $50,000,000 .. ..
$50,000,000 to $100,000,000 . ..
$500,000,000 to $1,000,000,000.

State
Alabama
Arkansas
California
Colorado

Florida...............
Georgia
ldaho ................

Hiinois ............... e
indiana.....................

Kentucky . .
Louisiana . . N
Maine ......................

Maryland ...................
Massachusetts
Michigan. . .
Minnesota. ............ ...
Mississippi ... ... .o,
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92,179
160,000
209,811
281,638
266,021
250,384
284,809
150,547
335,000

82,295
30,006

29,695
65,512
57,287
73,908

341,317

8,652

123,144
335,000

711
905
338,169
9,180

9,046
155,638

6418
17,759
22,315
53,869
76,342

159,638
182,925
186,916
199,594
217,409
931,955

945,501

1,471

2,185
596
933,033
14,796

16,275
184,400

164,124
160,200

3,567
1,720
185,847
8,383
1,242

16,275
16,780

4,309
11,554
10,549

19,766
107,092

167,620

691
1,382
5,066

15,095
22,199
43,293
61,786

117,092
160,200
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Table 123. DEPOSITORS, DEPOSITS, AND DISBURSEMENTS IN INSURED BANKS REQUIRING DISBURSEMENTS BY THE

FEDERAL DEPOSIT INSURANCE CORPORATION, 1934~1973—-CONTINUED

BANKS GROUPED BY CLASS OF BANK, YEAR OF DEPOSIT PAYOFF OR DEPOSIT ASSUMPTION, AMOUNT OF DEPOSITS, AND STATE

Number of banks

Number of depasitors’

Deposits’

(in thausands of dollars)

Disbursements by FDIC!
{in thousands of dollars)

Advances and
Assump- Assump- Assump- Principal disbursements expenses?
Classification Total Payoff tion Total Payoff tion Total Payoff tion
cases cases vases Lases £ases cases Assump- Assump-
Total Payoff tion Payoff tion

cases® cases? cases® | cases®
Missouri ...l 51 37 14 49,057 31,480 17,577 21,716 10,731 10,985 16,336 9,070 7,266 140 902
Montana . . e 5 3 2 1,500 849 5 1,095 215 880 639 186 453 2
Nebraska .......... 8 8 e 10,639 10639 | ......... 11,644 11644 | ......... 8,116 8116 | ....... 128 ...,

New Hampshire . 1 e 1 1,780 |} ....... 1,780 296 || ... 296 M7 ....... Mn7r Lo
New Jersey ................. 40 13 27 532,435 113,669 418,766 210,536 49,034 161,502 95,706 40,049 55,657 474 | 20,154
New York ................. 26 3 23 269,621 28,440 241,181 145,439 13,286 132,153 67,997 10,836 57,161 32| 10,847
North Carolina 7 2 5 10,408 3,677 6,731 3,266 1421 1,845 2,387 1,156 1,231 23 179
North Dakota....... 29 18 1 14,103 6,760 7,343 3,830 1,552 2,218 2,656 1,397 1,259 24 203
Ohio.............. 4 2 2 13,751 7,585 6,166 1,222 2,345 4,877 2,098 1,610 488 7 44
Oklahoma.................. 12 8 4 27,650 20,148 7,501 18,920 11,063 7,867 10,284 7,936 2,348 178 509
Oregon .................... 2 1 1 3439 1,230 2,209 2670 1,368 1,302 1,948 986 962 1 81
Pennsylvania. 30 8 22 168,834 43,828 125,006 84,595 14,340 70,255 60,149 10,133 50,016 75 9,906
South Carolina 2 1 1 1,848 403 1,445 850 136 74 274 136 138 ..... 10
South Dakota....... S 23 22 1 12,515 11,412 1,103 2,988 2,862 126 241 23 23 26 9
Tennessee ... ............... 12 8 4 12,358 9,993 2,365 1,942 1,620 322 1,278 1,164 114 28 25
TEXES ..t ap 31 9 90,707 72,491 18,216 134,534 108,102 26,432 90,509 76,336 14,173 1,255 1,870
Utah 1 e 1 3254 | ....... 3,254 5892 || ....... 5,992 3322 || ool 3322 | ..... 269
Vermont 3 2 1 11,067 8,687 2,370 3,725 3,375 350 3,445 3,259 186 21 22
Virginia. . .......... 9 4 5 35,715 12,638 23,077 17,779 7,652 10,127 8,263 3,867 4,396 300 505
Washington 1 e 1 4179 || ....... 4,179 1538 i ....... 1,538 935 || ....... | 936 | ..... 512
West Virginia 3 3 e 8,346 8346 | ......... 2,006 2006 | ......... 1,458 1,458 [ ....... ...
Wisconsin . ......... e 31 20 11 26,898 18,738 8,159 9511 5,966 3,545 7,188 5,096 2,092 54 438
Wyoming ...........oonns 1 ce 1 3212 [ ..., 3,212 2033 |i ..., 2,033 202 || ....... 202 | ..... 19

1 Adjusted to December 31, 1973. In assumption cases, number of depositors refers to number of deposit accounts,
2Excludes $571 thousand of nonrecoverable insurance expenses in cases that were resolved without payment of claims or a disbursement to facilitate assumption of deposits by another insured bank and other expenses of
field fiquidation employees not chargeable to liquidation activities.

3Includes estimated additional disbursements in active cases.

4Excludes excess collections turned over to banks as additional purchase price at termination of liquidation.
SThese disbursements are not recoverable by the Corporation; they consist almost wholly of field payoff expenses.
8Includes advances to protect assets and liquidation expenses of $58,518 thousand, all of which have been fully recovered by the Carporation, and $2,172 thousand of nonrecoverable expenses.
7 No case in 1962 required disbursements. Disbursements totals for each year relate to cases occurring during that year, including disbursements made in subsequent years.

NOTE: Due to rounding differences, components may not add to totals.
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Table 124. RECOVERIES AND LOSSES BY THE FEDERAL DEPOSIT INSURANCE CORPORATION ON PRINCIPAL
DISBURSEMENTS FOR PROTECTION OF DEPOSITORS, 1934—1973
{Amounts in thousands of dollars)

Liguidation All cases Deposit payotf cases Deposit assumgtion cases
status and year
of deposit payoff Number Principal Recoveries Estimated Number Principal Recoveries Estimated Number Principal Recoveries Estimated
or deposit o disburse- to Dec. additional o disburse- ta Dec. additiona! of disburse- to Dec. additional
assumption banks ments 31,1973 recoveries Losses? banks ments? 31,1973 recoveries Laosses? banks ments3 31,1973 recoveries Losses?
502 827,538 §36,233 179,184 1219 297 284,904 191,018 45,708 43,117 208 542,634 345,215 133,476 63,942
54 633,768 270,906 179,184 83,878 29 169,399 92,146 45,708 31,545 25 364,369 178,760 133,476 62,133
448 293,768 285327 | ....... 28,441 268 115,504 98,872 P 16,632 180 178,264 166455 | ....... 11,809
9 M1 734 9 941 207 P
25 8,891 6,206 24 6,026 1,751 1 2,865
69 14,781 12,325 42 8,056 1,460 27 6,725
75 19,161 15,610 50 12,045 2,524 25 7116
74 30,479 28,055 50 ,092 1,184 24 21,387
60 67,770 60,618 32 6,798 28 41574
43 74,134 70,338 19 682 24 69,239
15 23,880 23,290 8 213 7 11,602
20 10,825 10,136 6 292 14 9,213
5 1172 7,048 4 123 1 1,672
2 1,503 1,462 1 1 1,099
1 1,768 1,768 i 1 1,768
1 265 265 1 265
5 1,724 1,657 5 1,724
3 2,990 2,349 3 2,990
4 2,552 2,183 4 2,552
4 3,986 2,601 4 3,986
2 1,885 1,885 2 1,885
3 1,369 577 3 1,369
2 5017 5017 2 5,017
2 913 654 P | O I 2 913
5 6,784 6,554 4 4,438 4,208 230 1 2,346
2 3,458 3,244 1 2,798 2,581 214 1 663
1 1,031 1,031 1 1,031 1,031 1 Lo | L T e
4 3,026 2,998 3 2,796 2,768 28 1 230
3 1,835 1738 [ ... 97 3 1,835 1,738 | ... 97
1 4,765 475 | ... | ..., 1 4,765 ams | ... L
5 6.200 4,698 1 1,501 5 6,200 4,698 1 1,501
2 19,230 18,246 834 350 2 18,230 18,246 634 350
7 13,743 11,786 323 1,636 7 13,743 11,786 323 1,636
5 11,432 6,121 107 5,205 3 10,959 5,195 106 5,060 2 473
7 15,075 13,905 182 989 1 735 611 104 20 6 14,340
4 8,135 6,627 232 1,277 4 8,135 6,627 232 1217 [T O
3 5,560 5.506 15 40 P e | I T RO, 3 5,560
9 7.1 36,085 862 265 4 7,628 6,930 433 285 5 29,583
7 46,486 35,516 7,893 3,075 4 26,720 17,170 7125 2,425 3 19,766 18,346 768 650
6 160,887 108,988 39,396 12,500 5 53,795 21,041 20,252 12,500 1 107,092 87,947 19,144 . .
1 , 5,073 6,201 5,000 1 16,274 5,073 6,201 5,000 B L | I . N
6 184,400 8,574 123,326 52,500 3 16,780 3,083 10,297 3,400 3 167,620 5491 13,029 49,100

Vincludes estimated losses in active cases. Not adjusted for interest ar allowable returs, which was collected in some cases in which the disbursement was fully recavered.
i d additi disb: in active cases.

2Includes

SExcludes excess collections turned aver to banks as additional purchase price at termination of liquidation.
4No case in 1962 required disbursements.

Note: Due to rounding differences, components may not add to totals.
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INDEX

Absorptions:
Of insured banks requiring disbursements by FDIC, See
Banks in financial difficulties.

Of operating banks, 1973 . .. ... .. ... i, 15-16
Of operating banks approved by FDIC, 1973 ........... 15-16, 35-153
Regulationof ... ... .. ... . . . . . . . 12-14
Admission of banks to insurance. See also Applications from banks:
Applications for, 1973 . .. ... . . e 10-11
Number of banks admitted, by class of bank, 1973 .. ............ 168
Applications frombanks . ..... ... .. ... L. 10-14, 158-160
Areas outside continental United States, banks and branches located in:
Number, December 31,1973 .. ........ ... .. .. ..... 171, 179-180
Assessments for depositinsurance .. ...... .. ... . . . e, 28-29
Assets and liabilitiesof FDIC ... ...... ... ... . ... ... ... .. ..., 26-27

Assets, liabilities, and capital of banks. See also Deposits:
Commercial banks:

Changesduring 1973 .. .. ... .. i . xi-Xii
Grouped by insurance status,
June 30, 1973, and December 31, 1973 .......... ... 189-196
Sourcesofdata .. ....... ... ... .. 211
Insured commercial banks:
Amounts, December call dates, 1963, 1969-1973 ....... 199-201
Amounts, June 30, 1973, and December 31, 1973,
byclassofbank ............. .. ... .. ... . ... ... 189-196
Major categories, average, 1965-1973 . ................... 213
Percentage distribution, by size of bank, 1973 . ........ 206-208
Percentages of items, by size of bank, 1973 .. ............. 204
Mutual savings banks:
Changes during 1973 . . . . . ... .. Xii
Grouped by insurance status, June 30, 1973, and December
31,1973 e 197-198
Sourcesofdata ...........c . i e 211
Insured mutual savings banks:
Amount, December call dates, 1969-1973 ... .......... 202-203
Major categories, average, 1969-1973 ... ................. 222
Percentages of items, by size of bank, 1973 ... ............ 205
Assets purchased by FDIC from banks in financial difficulties. .......... 3-7

Assumption of deposits of insured banks with financial aid of FDIC,
See Banks in financial difficulties:

Attorney General of the United States . . .......... ... .. ... ... ..... 13
Attorney General of the United States, summary

reports on absorptions . .. ... ... 40-150
Auditof FDIC ... e e e e 32
Bad-debt reserves. See Valuation reserves,
Bank Holding Company Actof 1956 .. ......... ... . ... .. ... ... ... 8-9
Bank Merger Actof 1960 . .. ... .. .. i i e 12
Bank ownership, changes, regulationof .......................... 18-19
Bank performance, 1973 . ... .. .. e e Xi-Xii
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Bank Protection Actof 1968 . .. .. ... ... . . i 10, 20, 164
Bank Secrecy At . . o e e e e 10
Bank supervision. See Supervision of banks; Examination of
insured banks.
Banking offices, number of. See Number of banks and branches.
Banks in financial difficulties:
Insured banks requiring disbursements by FDIC:

Assets and liabilitiesof . ...... ... .. .. . . . e 229
Depositsize of .. ... i e e 231
Deposits protected, 1934-1973 .. .. .. ... ... . . . it 5, 230-232
Disbursements by FDIC, 1934-1973 .. .................. 6, 230-233
Failures in 1973 . ... i i e e e 4-7
Loans made and assets purchased by FDIC .. ....... ... ... ... .... 6
Location by State, 1934-1973 ...... .. ... . .. 231-232
Losses incurred by depositors . . ... ... . i e e 5
Losses incurred by FDIC ... .. ... ... . ... . . i .. 6, 233
Number of, 1934-1973 . .. ... i i i e e e 227
Number of deposit accounts, 1934-1973 . ................. 230-232
Recoveries by FDIC on assets acquired, 1934-1973 ............ 6, 233

Noninsured banks:
Number and deposits of commercial banks closed,
1934-1073 . e e e e e 226-227
Banks, number of. See Number of banks and branches.
Board of Directors of FDIC. See Federal Deposit Insurance Corporation.
Board of Governors of the Federal Reserve System. See Federal Reserve

authorities.
Branches:
Establishment approved by FDIC, 1973 .. .. ................. 11-12
Examination of, 1972 and 1873 . .. .. .. ... .. . . e 9

Number of. See Number of banks and branches.

Call reports. See Assets, liabilities, and capital of banks;

Reports from banks.
Capital of banks. See Assets, liabilities, and capital of banks; Banks in

financial difficulties; Income of insured commercial banks;

Examination of insured banks.
Cease-and-desist proceedings . ...............0 i, 14-15, 19
Charge-offs by banks. See Income of insured commercial banks;

Income of insured mutual savings banks; Valuation reserves.
Class of bank, banking data presented by:

AbSOrPliONS ... e e e 15,168
Income of insured commercial banks, 1973 ................ 215-216
Insured banks requiring disbursements by FDIC, 1934-1973 ....... 230
Number of banks and banking offices, 1973 ... ......... 168, 172-180
Number of banks and deposits . ............................. 181
Classification of banks . ... ... . . i e 167

Closed banks. See Banks in financial difficulties.

Commercial banks, See Assets, liabilities, and capital of banks; Deposits;
Income of insured commercial banks; Number of banks and branches.

Comptroller of the Currency ... ... i 5,9, 20, 22,25

Consolidations. See Absorptions.
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Consumer Credit Protection Act .......... . ... . .. tiiiiirnnn. 19
Credit, bank. See Assets, liabilities, and capital of banks.
Crime reports received by FDIC . .. .. ... ... ... . . i 20
Demand deposits. See Assets, liabilities, and capital of banks; Deposits.
Department of Housing and Urban Development . ... ................. 157
Deposit insurance, applicationsfor .. ........ ... .. . i iiinn. 10-11
Deposit iNSUrance COVErage .. ..........uueeeimreunnneennnnn xiii, 32
Deposits insured by FDIC:
Estimated insured deposits, December 31, 1934-1973 .. ........ 31-32
Increase in maximum per depositor . .........c.coviuirnnnns xiii, 32
Survey of, onJune 30,1973 . . . ... .. .. . e 21
Deposits of: See also Assets, liabilities, and capital of banks:
Banks closed because of financial difficulties, 1934-1973 ... ....... 227

Commercial banks:
By insurance status and type of bank, and type of account,

June 30,1973 .. 191
By insurance status and type of bank, and type of account,
December 31, 1973 .. ... .. . . . 195
By State and depositsizeofbank ................... 182-186
Insured commercial banks:
Average demand and time deposits, 1965-1973............. 213
By class of bank, December 31,1973 .................... 181
By deposit size of bank, December 31,1973 . .............. 181
December call dates, 1963, 1969-1973 .. ................. 200
Mutual savings banks, by insurance status, June 30, 1973, and
December 31,1973 . ... .. . . . . . . e 198
Insured mutual savings banks:
Average demand and time deposits, 1969-1973 . ............ 222
December call dates, 1969-1973 .. ... ... .. ... ... 203
Deposits, negotiable orders of withdrawal ...................... 157, 164
Deposits, number of insured commercial banks with given ratios of
demand to total deposits . ... ... it e e e e 207

Directors of FDIC. See Federal Deposit Insurance Corporation.
Disbursements. See Banks in financial difficulties.
Disclosure of bank information, implementation of FDIC policy ......... 21
Dividends:
To depositors in insured mutual savings banks. See Income of insured
mutual savings banks.
To stockholders of insured commercial banks. See Income of insured
commercial banks.
Earnings of banks. See Income of insured commercial banks: Income of
insured mutual savings banks.

Employees:
FDIC . e 25-26
Insured commercial banks,
number and compensation, 1965-1973 . ................. 212-213
Insured mutual savings banks, number and
compensation, 1969-1973 . .. ... ... . i i 221-222
Examination of insured banks.
By FDIC, 1973 . .. e e e e 9-10
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Regions and regional directors . ... ......... it vi
Examiners, FD!C policy on bank loans to, .. .................... 162-163
Expenses of banks. See Income of insured commercial banks;

Income of insured mutual savings banks.

Expenses of FDIC .. .. .. i i e 28-31

Failures. See Banks in financial difficulties.

Fair Credit Reporting ACt . ..o it ittt i i i e s et v 10

Federal Deposit Insurance Corporation:
Actions on applications .. ........ ... . . . i . 10-14, 158-160
Assessmentsoninsured banks . . ... ... ... o o e 28-29
AUt e e e e e e, 32
Banks examined by, and submittingreportsto ... ............... 7-8
BOrrOWINg POWET . . .ottt et et e 27
Capital ST0CK . . ..o e e 30
Coverage of deposit iINSUrance . . .......ccuii it innnnnnnn. xiii
Deposit insurance disbursements .. ................... 3-5, 230-233
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Insured banks requiring disbursements by. See Banks in
financial difficulties.

Liquidation activities . ... .. ... ...t 34
Loans to, and purchase of assets from, insured banks . .. ........ 34,6
Losses incurred, 1934-1973 . ... ... i e 6, 233
Methods of protecting depositors . ...t inneeennnnn 3
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Organization . ... .. . e iv
Payments to insured depositors .................. 3-7, 228, 230-233
Publications . ........ .ttt e e 21-22
Receiver, appointmentas . .. ......... ittt 3,56
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Regulation of bank securities ... ....... ... ... .. . ... ... 18
Regulation of interestrates . . . ..............c.co.n.. 157, 160-164
Reports from banks . ... .. ... . e 21
Reports of changes in bank ownership .. ....................... 18
Research .. ... o i e e e 22-25
Reserve for losses on assets acquired .. .. ... . it 27-28
Rulesandregulations .. ...... ...ttt 158-164
Sources and applicationof funds .. ...... ... .. .. .. o, 29
SUPervisory activities . ... vttt i e e e 7-25
Surveysduring 1973 . .. ... 21-22
Training Programs . . .. v ettt et e e e e e 20
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Federal legislation, 1973 . .. ... .. i i 157-158
Federal Reserve authorities ........... ... vuinnn.nn 9, 20-22, 157, 161
Federal Reserve member banks. See Class of bank, banking data presented by.

Flood Disaster Protection ACt .. ...... ... vttt 157
General Accounting Office . . ... ... i i 32
Incomeof FDIC . ... ... e e 28-32

Income of insured commercial banks:
Amounts of principal components:

Annually, 1965-1973 . ... ... .. e 212-213

Byclassofbank, 1973 ... ... . ... . .. i 215-216

Bysizeof bank, 1973 ... ... ... .. ... 217-218
Classificationof incomedata ........................... 209-211
Developments in 1973 ... .. . i i i i i e e xii
Ratios of income items:

Annually, 1965-1973 . ... . . i i e e 214

Bysizeofbank, 1973 .. ... ... .. ... .. . ... ... 219-220
Sourcesofdata ....... ... ... .. e 211

Income of insured mutual savings banks:

Amounts of principal components, 1969-1973 . ............. 221-222
Developments in 1973 ... ... . it vt Xii
Ratios of income and expense items, 1969-1973 ............ 223-224
Sourcesofdata .. .......oi it e e e 211

Insolvent banks. See Banks in financial difficulties.

Insurance status, banks classified by:
Assets and liabilities of, June 30, 1973, and December 31, 1973 ..189-198

Changes innumber of, 1973 . ... .. ... ... . . . . . .. 168
Classofbankandsize .......... ... .. i, 181
Income of insured commercial banks . .................... 215-216
Percentage of banks insured, by State, December 31, 1973 .... 172-180

Insured banks, See Assets, liabilities, and capital of banks; Banks in
financial difficulties; Deposits; Income of insured commercial banks;
Income of insured mutual savings banks; Number of banks and branches.

Insured commercial banks not members of the Federal Reserve System.
See Class of bank, banking data presented by.

Insured deposits. See Banks in financial difficulties; Deposit insurance
coverage.

Insured State banks members of the Federal Reserve System, See Class
of bank, banking data presented by.

Interagency Coordinating Committee ............ ... .. ..., 20
Interest rates paid on deposits, advertisingof ... ................. 163-164
Interest rates, surveys of:
Mortgage lending activity andrates. .. ......................... 22
Rates paidby banks ... .. ... ... .. .. .. . 21

Investments. See Assets, liabilities, and capital of banks; Assets and
liabilities of FDIC; Banks in financial difficulties.

Legal fees, and other expenses incident to certain applications .......... 158
Legislation relating to deposit insurance and banking:
Federal, enacted in 1973 ... .. ... .. i 157-158
Loans. See Assets, liabilities, and capital of banks; Banks in financial
difficulties.
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Losses:
Of banks. See Income of insured commercial banks; Income of
insured mutual savings banks.

Of FDIC . 6, 233

On loans, reserves for. See Valuation reserves.

Provision for, in insured banks, 1965-1973..... 211-212, 214, 221, 223
Mergers. See Absorptions.
Methods of protecting depositors . ... .. v vttt et i e 3
Methods of tabulating banking data. See Banking data, classification of.
Minority-owned banks, study of early experience ..................... 22
Mortgage lending by insured commercial banks, survey of ... ........... 22

Mutual savings banks. See Assets, liabilities, and capital of banks;
Deposits; Income of insured banks; Number of banks and branches.
National banks. See Class of bank, banking data presented by.
New banks, 1973 . ... i i e e xi, 8, 168
Noninsured banks. See also Absorptions; Admission of banks to insur-
ance; Assets, liabilities, and capital of banks; Banks in financial
difficulties; Classification of banks; Class of bank, banking data presented
by; Deposits; Number of banks and branches; Reports from banks.
Number of banks and branches:

Banks:

By insurance status and type of bank, June 30, 1973, and

December 31, 1973 . ... ... .. . . 192, 196, 198

By insurance status, type of bank, number of branches, and

State, December 31,1973 .. ... .. .. ... i, 172-180

By State and depositsizeof bank .. ... ... ... ... ... ... 182-186

By supervisory status and depositsize ................ ... ... 181

Changesduring 1973 .. .. ... ... .. . ... . . . .. xi, 168-169
Branches:

By insurance status and type of bank, December 31, 1973 ....... 169

By insurance status, type of bank, and State, December 31,

1978 o e 172-180

Changes during 1973 . ... ... . i it i xi, 169
Insured commercial banks:

December call dates, 1965-1973 ... .. ... .. ... ... ... 213

Distributed by capital ratios and distribution of assets and

deposits, December 31,1973 . ... ... ... .. ... ... 206-208

Insured mutual savings banks:

December call dates, 1969-1973 .. ......... ... .. .. i .. 222
Noninsured banks by State, December 31,1973 . ........... 172-180

Unit banks, by insurance status and State, December 31,1973 ...172-180
Obligations of banks. See Assets, liabilities, and capital of banks.
Officers of insured banks. See Employees.
Officials of FDIC .. .o i i i e i e e e e e v
Operating banks. See Number of banks and branches.
Payments to depositors in closed insured banks. See Banks in financial
difficulties.
Personnel. See Employees.
Possessions, banks and branches located in. See Areas outside
continental United States, banks and branches located in.
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Protection of depositors. See Banks in financial difficulties; Deposit
insurance coverage.
Receivership, insured banks placed in. See Banks in financial difficulties.
Recoveries:
By banks on assets charged off. See Income of insured commercial
banks; Income of insured mutual savings banks.
By FDIC on disbursements. See Banks in financial difficulties.

Regions, FDIC .. .. ... . vi
Removal proceedings .. ....... ... i e 17
Reports frombanks ... ... ... ... .. . .. ... 21-22
Reserves:

Of FDIC, for losses on assets acquired . ..................... 26-29

Of insured banks for losses on assets. See Valuation reserves.
With Federal Reserve Banks. See Assets, liabilities, and capital of
banks.
Rules and regulations of the FDIC. See Federal Deposit Insurance
Corporation.
Salaries and wages:
5 28
Insured banks. See Income of insured commercial banks; Income of
insured mutual savings banks.

Savings and loan associations . .. ... ... . .. il i 157
Savings and time deposits. See also Deposits . ..........c. ., xi-Xii
Secretary of the Treasury of the United States . ............. 27,157, 161

Securities. See Assets, liabilities, and capital of banks; Assets and
liabilities of FDIC; Banks in financial difficulties.

Securities, bank, regulationof ......... ... . ... . 18
Securities Exchange Act of 1934 . . . .. .. ... ... 18
Securities of States and local
governments held by banks, study of ........... ... ... ... . ... .. ... 22
Size of bank, data for banks classified by amount of deposits:
Assets and liabilities, percentages of, insured banks, 1973 ... .. 204-205
Banks requiring disbursements by FDIC, 1934-1973 ............. 231
Income of insured commercial banks, 1973 . ............... 217-218
Income ratios of insured commercial banks, 1973 ........... 219-220
Number and deposits of allbanks . . .. ........................ 181
Number of employees of insured commercial banks, 1973 ... ...... 218
Number of insured commercial banks, grouped by ratios of selected
items to assets and deposits, December 31,1973 ........... 206-208
State banking authorities . .. ..., ... .. 7,10, 19-20
State, banking data classified by:
Changes in commercial banks and branches, 1973 ........... 170-171
Disbursements, deposits, and depositors in insured banks requiring
disbursements by FDIC, 1934-1973 .. .................. 231-232
Number and deposits of commercial
banks, by depositsizeof bank . ........... ... .. ... ... .. 182-186
Number of banks and branches, by class of bank and type of office,
December 31, 1973 .. .. ... e 172-180
Percentage of banks insured, December 31,1973 . ... ........ 172-180

State banks. See Class of bank, banking data presented by.
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Stockholders of banks, net profits available for. See Income of insured
commercial banks.
Supervision of banks by FDIC .. .. ... ... ... ... . 7-25
Suspension Proceedings .. ... ...ttt e e 17-18
Suspensions. See Banks in financial difficulties.
Taxes paid by insured banks. See Income of insured commercial banks;
Income of insured mutual savings banks.

Terminations of insurance for unsafe and unsound practices .......... 14-17
Trust assets of insured commercial banks, report .. ................. 21-22
Truth-in-Lending Act .. ... .. e e 10,19
Unit banks, by insurance status and State, December 31, 1973 ... ... 172-180
Valuation reserves. See also Assets, liabilities, and capital of banks:

Amounts held, June 30, 1973, and December 31,1973 ....... 191, 196

Amounts held, December call dates, 1963, 1969-1973 .. .......... 201
Violations of law or regulations, banks charged with . ............... 14-18
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