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LETTER OF TRANSMITTAL

FepkraL DEprosiT INSURANCE CORPORATION
Washington, D. C."July 29, 195}

SIRS: Pursuant to the provisions of section 17(a) of the Federal
Deposit Insurance Act, the Federal Deposit Insurance Corporation
has the honor to submit its annual report. Part One of the report,
separately submitted earlier in the year, is fully included in this
present volume.
Respectfully,
H. E. Coox, Chairman

THE PRESIDENT OF THE SENATE
THE SPEAKER oF THE HOUSE OF REPRESENTATIVES
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SUMMARY

The Federal Deposit Insurance Corporation provides each insured
depositor with protection up to $10,000 against loss due to bank failure.
At the end of 1953, depositors in 94 percent of all banks in the nation
were thus insured. About 98 percent of the deposit accounts in insured
banks are fully protected. (Pp. 3-4).

During 1953 the Corporation disbursed $5 million to make possible
the assumption, by other insured banks, of the deposit liabilities of two
banks in financial difficulties. In the twenty years of deposit insurance,
1934 through 1953, the Corporation disbursed approximately $280
million to protect depositors of 422 financially distressed banks. Nine-
tenths of the disbursements have been recovered by the Corporation.
(Pp. 7-8).

On December 31, 1953, the assets of the Federal Deposit Insurance
Corporation amounted to $1,537 million, its liabilities to $86 million,
and its deposit insurance fund to $1,451 million. From its income of
$173 million during 1953, the Corporation provided for expenses and
losses of $8 million, added $87 million to the deposit insurance fund,
and credited $78 million to insured banks for use in paying assessments
becoming due in 1954. (Pp. 16-19).

At the end of the year all banks in the United States held assets of
$221 billion and deposits of $202 billion. Each of these magnitudes had
increased by a little less than 3 percent during 1953. Most of the asset
growth was in loans, and most of the deposit growth was in time deposits.
The growth rate of mutual savings banks was markedly greater than
that of commercial banks. (Pp. 25-32).

Of the total income received by insured banks in 1953, 56 percent
was derived from loans and a little less than one-fourth from United
States Government obligations. Income of insured commercial banks
was 11 percent greater than in 1952, due primarily to increased rates of
return on assets. Income of insured mutual savings banks was up 9
percent, due chiefly to the larger amounts of assets held by these banks.
(Pp. 33-42).

An analysis of bank-obligation insurance systems in six States prior
to 1866 shows that three of the systems were fully successful and two
were partially successful. The other one failed in a nationwide depression
that occurred during its early years of operation. Methods used to
provide protection for bank creditors in these systems were similar to
those which have been or may be used by the Federal Deposit Insurance
Corporation. (Pp. 45-59).
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DEeprosiT INSURANCE COVERAGE

The Federal Deposit Insurance Corporation protects insured depositors
against loss due to bank failure. Deposit insurance is limited to $10,000
per depositor in each insured bank. This protection not only prevents or
reduces losses to individual depositors, but also strengthens confidence
in the safety of the banking system and thus contributes to a prosperous
economy.

Protection afforded individual depositors. Insurance up to $10,000
applies to the combined total of all deposits maintained by a depositor
in the same right and capacity in each insured bank. Deposits maintained
in different rights or capacities are separately insured. For example, a
joint deposit with right of survivorship is insured separately from the
individually owned funds of either joint owner. Deposits of a partnership
are insured separately from the deposits of each of the partners.
Deposits of a depositor as trustee, guardian, or in some other fiduciary
capacity, are insured separately from his individually owned deposits
or from his deposits in a different capacity. Where an insured bank acts
in a fiduciary capacity the funds of each trust estate held by the bank
are insured separately from the deposits of the owners of the trust funds
or the beneficiaries of the trust estates. Each officer, employee, or agent
of a governmental unit having custody of public funds and depositing
them in an insured bank is entitled to insurance up to $10,000 on such
deposits maintained by him in the same right and capacity. Deposits
of public funds maintained by such an officer, employee, or agent in
different rights or capacities are likewise separately insured.

The Corporation requires insured banks to report their deposits
classified by size of account only at intervals of several years. The last
call for such information was made on September 19, 1951. On that
date 98 percent of all deposit accounts in insured banks did not exceed
$10,000. All such accounts were therefore fully protected by insurance,
except for those which in combination with other accounts maintained
in the same right and capacity by the same depositor in a given bank
totaled more than $10,000. However, the relatively few accounts ex-
ceeding $10,000 contained almost half of the deposits in insured banks.
Experience has indicated that the percentages of accounts fully insured
and of total deposits which are insured change only gradually.

Though depositors whose accounts in an insured bank exceed $10,000
are not fully protected, those portions of deposits which are in excess
of $10,000 are nevertheless afforded some degree of safety by the existence

3
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4 FEDERAL DEPOSIT INSURANCE CORPORATION

of deposit insurance. This is true because of the effect of deposit insurance
in reducing the likelihood and severity of runs on banks. Also, under
conditions specified by law the Federal Deposit Insurance Corporation
may act to avert receivership of an insured bank which is in financial
difficulty. When such action is taken even deposits in excess of $10,000
are fully protected.

Participation in deposit insurance. Federal deposit insurance
applies to national banks and State banks of deposit which are members
of the Federal Reserve System, and to nonmember national and State
banks of deposit which have applied for insurance and have met the
requirements of law for admission to insurance. Insurance applies both
to commercial banks and to savings banks. At the end of 1953 there
were 13,651 insured banks, comprising 94.2 percent of the 14,492 banks
of deposit in the continental United States and other areas. Table 1 shows
the number of operating banks grouped by type of bank and insurance
status, as of December 31, 1953.

Table 1. NUMBER OF OPERATING BaNks IN THE UNITED STATES
(ContinENnTAL U. 8. AND OTHER AREAS), DECEMBER 31, 1953

Number of banks Percentage—
Type of bank
Total Insured |Noninsured| Insured |Noninsured
Allbanks........................ 14,552 13,651 901 93.8% 6.2%
Banks of deposit. . ................ 14,492 13,651 841 94.2 5.8
Commercial. .. .................. 13,964 18,432 582 96.2 3.8
Mutual savings.................. 528 219 809 41.5 58.5
Trust companies not regularly en-
gaged in deposit banking......... 60 .......... 60]........... 100.0

The number of insured banks increased by six during the year, and
the number of offices at which insured banks and their branches did
business increased by 390. The more rapid increase in banking offices
than in number of insured banks was due chiefly to the opening of 307
new branches and to absorption of 95 banks which continued to operate
as branches of the absorbing banks. The tendency toward expansion
of branch banking was especially evident in Pennsylvania, Ohio,
Michigan, and New York. The number of noninsured banks of deposit
decreased by 66 during 1953.

Chart A shows the percentage of banks of deposit in each State which
were insured at the end of 1953. In 11 States and the District of Columbia
all banks regularly engaged in deposit banking were insured, and in
25 other States 95 percent or more of the banks were insured. Only in
five States, all in New England, was the proportion of banks insured less
than three-fourths. In those States relatively large numbers of mutual
savings banks do not participate in Federal deposit insurance.
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DEPOSIT INSURANCE COVERAGE 5

Chart A. PERCENTAGE oF BanNks oF DEposir 1N Eace Statre WaicH WERE
INnsureD, DrcEMBER 31, 1953
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Tae DerosiT INsuraNce Funp

Nature of the fund. Nearly three years ago the Federal Deposit
Insurance Corporation completed repayment, with interest, of its capital
stock originally subseribed by the United States Treasury and the Federal
Reserve banks. The Corporation now has no capital stock, the whole
excess of its assets over its liabilities being, therefore, of the character
traditionally called surplus in business accounting. This surplus of the
Corporation represents the resources which the Corporation holds
available to fulfil its deposit insurance obligations, and for this reason
it has been labeled the ‘“deposit insurance fund.”

Sources of the fund. The deposit insurance fund has been built
up from two sources: (1) assessments paid to the Corporation by insured
banks, and (2) earnings from the assets of the Corporation.

Assessments are paid semiannually by all insured banks, at an annual
rate of one-twelfth of one percent of total deposits. In recent years,
however, the net cost of insurance to the banks has been less than half
this amount. This is due to the procedure established by the Federal
Deposit Insurance Act of 1950, under which a portion of the assessments
payable during a given year are credited by the Corporation against
assessments becoming due in the following year, provided that the loss
experience of the Corporation is sufficiently favorable. Further in-
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6 FEDERAL DEPOSIT INSURANCE CORPORATION

formation regarding the assessment credit is given in the section of this
report on financial statements of the Corporation.

In recent years more than 99 percent of the Corporation’s assets have
been United States Government securities. Interest earned on these
securities is a substantial source of additions to the deposit insurance
fund. Since the initiation of the assessment credit procedure, interest
earned on the Corporation’s assets has constituted approximately one-
third of its total income after deduction of the credits.

Growth and size of the fund. The above sources of funds have
provided more than enough to meet deposit insurance obligations in
each year during which the Corporation has operated. Hence there has
occurred an annual growth in the deposit insurance fund, except in
1947 when the bulk of the capital stock of the Corporation was repaid.
Chart B shows the amount of the deposit insurance fund at the end of
each year from 1933 to 1953.

Chart B. TeE DEgrosit INsuraNcE Funp, DEcEMBER 31, 1933-1953

MILLIONS OF DOLLARS MILLIONS OF DOLLARS
50 Py

100

500

1933 1934 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 (945 1346 1947 1948 1949 1950
DATA FOR DECEMBER 31,1933, REPRESENTS ORIGINAL CAPITAL SUBSCRIPTIONS
8Y U.S. TREASURY AND FEDERAL RESERVE BANKS,

On December 31, 1953, the deposit insurance fund was $1,451 million.
Preliminary estimates of deposits indicate that the fund was on that
date gqual to 0.76 percent of the total deposits of insured banks and
to 1.38 percent of estimated insured deposits. The movements in these
ratios over the period since Federal deposit insurance began are illustrated
in Chart C.
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RATIOS FOR DECEMBER 3!, 1953, BASED ON PRELIMINARY DEPOSIT FIGURES '

Borrowing power of the Corporation. Under the provisions of the
Federal Deposit Insurance Act the Corporation is authorized to borrow
from the Federal Treasury, and the Secretary of the Treasury is directed
to lend, up to $3 billion if needed by the Corporation for insurance
purposes. This borrowing power has never been used, but its existence
provides additional assurance that the deposit insurance commitment
will be fulfilled under all circumstances.

Action To PrOoTECT DEPOSITORS IN FaILING BaANKS

Disbursements for protection of depositors in 1953. Disbursements
by the Corporation were necessary for protection of depositors in two
insured banks during 1953. In each of these cases the Corporation
acted under Section 13(e) of the Federal Deposit Insurance Act to
facilitate absorption of the threatened bank by another insured bank.
Section 13(e) permits this procedure when in the judgment of the Board
of Directors it will reduce the risk or avert a threatened loss to the
Corporation. It is one of several processes, authorized in the law for
use in specified circumstances, that have the incidental effect of pro-
tecting against loss even those deposits which are in excess of $10,000
for each depositor.

In the case of each bank aided in 1953 the Corporation purchased
from the distressed bank those assets which were not acceptable for ae-
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8 FEDERAL DEPOSIT INSURANCE CORPORATION

quisition by the assuming bank, paying to the distressed bank cash
equal to the difference between the acceptable assets and the deposit
liabilities on its books. The absorbing bank then took over these deposit
liabilities and an equal amount of acceptable assets, including the cash
provided by the Corporation. The Corporation assumed all other lia-
bilities of the distressed bank, and took over its unacceptable assets for
liquidation. Collections will be applied toward recovery of advances
for protection of the assets made subsequent to their acquisition, liquida-
tion expenses, the principal disbursement of the Corporation for protection
of depositors, and allowable return to the Corporation on that disburse-
ment at the contractual rate of four percent. In any such case if collections
exceed the amounts required for these purposes, the excess is paid over
to the stockholders of the absorbed bank.

The two banks to which the Corporation made disbursements in
1953 had deposits totaling $18.3 million, in 24,469 accounts. The cash
provided by the Corporation amounted to $5.0 million.

In one of the banks aided, the Mayfield State Bank, Mayfield,
Pennsylvania, difficulties arose from a kiting operation carried on in
collusion with a bank officer. In the other case, the First State Bank of
Elmwood Park, Illinois, the bank had passed into control of a corporation
engaged in the small loan business and had made a large unsecured loan
to that corporation and also purchased from it without recourse large
amounts of notes of questionable value. The bank was closed by the
State supervisory authority “for examination and adjustment,” but
was not placed in receivership. Being unable to make required corrections,
the bank applied to the Federal Deposit Insurance Corporation for
financial aid to facilitate its absorption by a successor bank.

Disbursements for protection of depositors, 1934-1953. From
the beginning of deposit insurance to the end of 1953 the Corporation
made disbursements to protect depositors of 422 banks, of which 245
were placed in receivership and 177 absorbed by other insured banks.
The latest receivership case occurred in 1944. The banks aided by the
Corporation had approximately 1.4 million deposit accounts and total
deposits of about $559 million. Disbursements by the Corporation for
protection of depositors in these banks were about $280 million, ex-
clusive of expenses incurred in paying depositors of closed banks, liquida-
tion expenses, and advances for protection of assets. Liquidation of the
assets acquired by the Corporation in aiding banks has resulted in
recovery of more than 89 percent of these principal disbursements.

Statistics concerning the historical experience of the Corporation in
aiding failing banks, the number of depositors and amount of deposits
In such banks, and the results of liquidations are given in Part Five of
this report, Tables 117-120.
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Applications from banks. The Corporation must act each year
upon applications for insurance submitted by new or operating noninsured
banks, and also upon proposals submitted by insured banks on matters
which require approval of the Board of Directors. Preliminary negotia-
tions, usually between the bank and the Corporation’s examination
staff, result in the elimination or revision of many applications, so
that most of the applications acted upon by the Board of Directors are
approved.

Table 2. APPLICATIONS ACTED UPON BY THE BoOARD OF DIRECTORS OF THE
FEpERAL DEPOSIT INSURANCE CORPORATION DURING 1953

Total Dis-
Type of application acted Approved | approved
upon
All applications. ... ... ... ... ... .. i 566 525 41
Admission to insurance—total........ ... .. .. ... ... o 115 101 141
Newbanks... ... ..ot i e 65 51 141
Operating banks. . . .. ... ... .. ... .. ... i 50 s0l...........
Termination of insurance of banks having only trust powers. .. 2 2 .
Change in corporate powers—total . . ....................... 12 9 3
To engage in trust business. .. ........ ..., 11 & 3
To accept demand depositls. .. .. ... ... i 1 ) S
Assumption of deposit liabilities—total. . DN 21 21 1.
)f another insured bank. e .. 14 14 1.
Of a noninsured bank.. 38 2.
Of a financial institution not a bank. 4 4
Establishment of branches—total....... ... ....... . .. . 122 109 13
New branch offices.. ... ... .. .. 106 98 18
Replacing head office relocated. . PR .. 1 F 2 I
Conversion of absorbed bank or ﬁnanczal ‘institution. .. .. ... 15 I5 ...
Continuanece of operatlon of branches—total, F [ 6 ...
Upoi admission 10 tNBUTANCE. . .. ... ivrnne e e 3 F: 25 DN,
Of absorbed or predecessor bank..................... . .... 3 F: 22 DA
Change of location of offices—total. . ........ ... ... ... ... 125 125 ... .
Main offices. ... .. ..o 89 89 ...
Branches. . ... oooiu i 36 86 ... ..
Retirement of eapital—total. ................ ... ... .. ... 103 95 8
Held by Reconstruction Finance Corporation................ 48 13 3
Held by others.. .. ...t i 57 52 5
Other capital adjustments. .................. ... ... ... 56 56 .. ........
Service as director, officer, or employee of person convicted of
offense involving dishonesly or breach of trust........... 4 1 3

1 Excludes one disapproval changed to approval by action of the Board of Directors later in the year.

During 1953 the Board of Directors acted upon 566 applications, of
which 115 were applications for insurance and 451 were other proposals
by insured banks to take actions requiring prior approval of the Cor-
poration. Of the 566 applications only 41 were disapproved by the Board.
Further details as to the nature and disposition of applications are given
in Table 2

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



10 FEDERAL DEPOSIT INSURANCE CORPORATION

State banks of deposit which are not members of the Federal Reserve
System may be admitted to insurance only upon approval of their ap-
plication for insurance by the Board of Directors of this Corporation.
However, not all banks so admitted are opened in the year of approval,
and in a few cases banks alter their plans or fall to meet conditions
specified by the Corporation. Banks chartered as national banks in any
State or the District of Columbia, and State banks of deposit which
are admitted to the Federal Reserve System, become insured without
application to the Corporation. National banks which are not members
of the Federal Reserve System may become insured upon application
by the bank and certification by the Comptroller of the Currency. For
these reasons the number of applications for insurance which are approved
during a year differs from the number of banks actually admitted to
insurance during the year.

Approval of the Federal Deposit Insurance Corporation must be
obtained before an insured bank may merge or consolidate with, assume
liabilities of, or transfer its liabilities and equivalent assets to, any
noninsured bank or institution. These requirements apply to all insured
banks whether chartered by the Federal Government or by the States.
There are also a number of actions which require approval of the Comp-
troller of the Currency in the case of national banks, of the Board of
Governors of the Federal Reserve System in the case of State member
banks, and of the Federal Deposit Insurance Corporation only in the case
of insured State banks not members of the Federal Reserve System. These
include establishment of branches, changes of corporate powers, reloca-
tion of banking offices, and certain other actions. As shown in Table 2,
most of the applications from insured banks which were acted upon by
the Board of Directors in 1953 were for permission to establish new
branches, to relocate banking offices, or to retire capital.

Bank examinations. Insured State banks which are not members
of the Federal Reserve System are regularly examined by the Federal
Deposit Insurance Corporation. State banks which are members of the
Federal Reserve System are examined by the Federal Reserve banks,
and national banks are examined by the Office of the Comptroller of the
Currency. The Federal Deposit Insurance Corporation reviews examina-
tion reports on all insured banks, including those prepared by examiners
of the Federal Reserve banks or the Office of the Comptroller of the
Currency.

The Corporation gives particular attention to those banks in which
regular examinations reveal existence of special problems or unsound
conditions. Such banks are examined at frequent intervals until necessary
corrections have been made. These and other special-purpose exami-
nations are given priority, but the Corporation also seeks in so far as
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SUPERVISORY ACTIVITIES 11

possible to make at least one regular examination per year of each insured
State bank which is not a member of the Federal Reserve System. The
number of examinations and investigations of various kinds conducted
by the Corporation in 1953, and the number of examination reports
reviewed by its Washington staff, are given in Table 3.

Table 3. BaNk EXAMINATION ACTIVITIES OF THE
FepErAL DEPOSIT INSURANCE CORPORATION IN 1953

Examination activity Number
Bank examinations—total. . ... ... ... . i i i e 6,956
Regular examinations of insured banks not members of Federal Reserve System...... 6,737
Special examinations. ... ... ... cunirituie ittt e 166
Entrance examinations of operating noninsured banks.....................00iha. 53
Investigations—total....... ... . it i i i i i i e 255
New bank investigations. ... ... vttt it ittt i 137
New branch investigations...............oeeiiii i, e 118
Reviews of reports of examination of insured banks—total..................... 15,776
National banks. .. ... ... ..ttt ittt ittt tet et 5,187
State banks, members of Federal Reserve System...........coveiunecnracnreearensn 1,891
State banks, not members of Federal Reserve System. . ..........c.vevvvenecencons 8,698

Citations for unsafe and unsound banking practices. Except
in unusual cases unsafe and unsound banking practices are corrected by
normal supervisory processes. In those occasional cases where an insured
bank continues to engage in unsafe or unsound practices or violations
of law or regulations, the Board of Directors is required by law to submit
to the appropriate supervisory authority and to the bank a statement
with respect to such practices for the purpose of obtaining necessary
corrections. If these corrections are not made within the period of time
allowed, the Board of Directors may, under provisions of the Federal
Deposit Insurance Act, give notice of intention to terminate the insured
status of the bank. After affording the bank opportunity for a hearing,
the Board may in its discretion terminate the insured status of the bank
and require that the bank notify its depositors of such termination.
After termination of insurance in this manner no new deposits in the
bank are insured, but the insured deposits of each depositor on the date
of termination, less any subsequent withdrawals, continue to be insured
for two years.

During 1953 the Board of Directors brought charges of unsafe and
unsound practices against five insured banks. The practices and violations
cited by the Board are given in Table 4. It must be noted that the detailed
citations vary in form from case to case. Hence a practice specified in
one case may in other cases have been unspecified although implicit in
a broader charge. One of the five banks cited for unsafe and unsound
practices during the year was the First State Bank of Elmwood Park,
Illinois. This bank, as earlier noted, was subsequently absorbed by a
successor bank with the financial aid of the Federal Deposit Insurance
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12 FEDERAL DEPOSIT INSURANCE CORPORATION

Corporation. In the cases of the other four banks cited during 1953,
action was being deferred at the end of the year pending results of cor-
rection programs, re-examination, or analysis of report of re-examination.

Table 4. UnsafFe or UnNsouNp BANKING PRACTICES AND VIOLATIONS OF
Law CHARGED AGAINST Five Banks BY THE CORPORATION DURING 1953

Number . Case.
Type of practice or violation of banks identi-

fication
charged letters

Capital:
Inadequate capital relative to liabilities or to amount and quality of
assets. ...............
Impaired capital accounts

wor
o
a
o

Management and general practices:

Weak or hazardous management. ... ........uveiveununnreeunnnnann
Self-serving management.......... . ... i it
Self-dealing through preferential treatment of affiliated companies. . ...
Unwarranted and excessive pay-roll, other expenditures, and dividends. .
Insufficient and inaccuraterecords............. . .ccoiiiiiiiiiaaa.
Failure to obgerve confidentiality of examination reports. . ...........
Failure to comply with corrective recommendations of supervisory

authority and/or examiners of the Corporation....................

[ b ek GO O
oo

Deposits:
Honoring checks against uncollected funds..........................
Solicitation of funds outside normal trade area and payment of interest
thereon at a rate not supportable by local loans and investments. . .. 1 b

[\
o
a

Loans:
Lax lending policies. ... ... ... it i
Inadequate securityonloans................ ... ... ... ... ... ...
Inadequate credit information.................. ... .. .. oL
Making of excessiveloans. . .........................
Excessive “loss” “doubtful,’”” and ‘“substandard” assets
Undue concentration in consumer instalment loans. . .
Lax collection policies or excessive overdue loans. . ...

O e P e DD O

Violations of law and regulations:
Extensions of credit in excess of statutory limitations. ......... ... ..
Failure of member bank to make proper reports of borrowings. .......
Carrying shares of bank’'sown stoek. . .............................
Exceeding limits on deposits with another bank.....................
Loanstoofficers......... ... i
Failure to display deposit insurancesigns...........................
Permitting unspecified violations. ........... ... ... ... ... . L

e et etk ok T

Since 1935, when the Corporation was given authority to terminate
the insurance of banks which continue to engage in unsafe or unsound
practices or violations of law or regulations, a total of 152 banks have
been charged with such practices and violations. Table 5 shows the
disposition or status of these cases, including separate data for cases
which were pending at the beginning of 1953 and those initiated during
the year.

Reports from banks. Insured State banks not members of the Federal
Reserve System, other than those in the District of Columbia, were
required to report their assets, liabilities, and capital accounts to the
Corporation as of June 30 and December 31, 1953. Summaries of corre-
sponding data for other insured banks were furnished to the Corporation
by the Federal agencies to which those banks made reports. Through
the cooperation of State banking authorities and of officials of banking
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SUPERVISORY ACTIVITIES 13

institutions not under State or Federal supervision, mostly unincorporated
banks, the Corporation obtained, as of June 30 and December 31, reports
of assets and liabilities of noninsured banks and trust companies which
do not file reports with a Federal agency. The insured banks also sub-
mitted to the respective Federal agencies statements of their earnings,
expenses, and disposition of profits for the calendar year 1953.

The data on assets, liabilities, and capital, and those on earnings
and expenses, are reported and discussed in Parts Two and Five of this
report.

Table 5. Actions To TERMINATE INSURED STATUS OF Banks CHARGED
witH ENcagIng IN UnsaFe or UNsounp PrAcCTICES OR VIOLATIONS
orF Law or RecuraTIONS, 1936-1953

Pending Started
Disposition or status 1936-1953! | beginning during
of 1953 1953
Total banks against which action was taken............. 152 3 5
Cases closed:
Correctionsmade. ........... .. i | 38 20
Banks absorbed or succeeded by other banks............... [ 74 AP 1
With financial aid of the Corporation..................... 62 ... ..., 1
Without financial aid of the Corporation. ... .. ......... ... [ 2 P
Banks suspended prior to setting date of termination of
insured status by Corporation........................ 32 | e
Insured status terminated, or date for such termination set
by Corporation, for failure to make corrections......... 10 ..o
Banke sugpended prior to or on dale of terminalion of insured
BIAEUS. . . . e A PR
Banks continued in operation?. ... ....................... E. 20 S PN
Cases not closed December 31, 1953: Action deferred pending
results of correction program, re-examination, or analysis
of report of re-examination. ............... ... ... ..., 5 1 4

1 No action to terminate the insured status of any bank was taken before 1936. In 5 cases where
initial action was replaced by action based upon additional charges, only the latter action is included.
2 One of these suspended 4 months after its insured status was terminated.

Back data: See the Annual Report of the Corporation for 1952, p. 15, and earlier reports.

LecalL DEVELOPMENTS

No legislation directly affecting the Federal Deposit Insurance Cor-
poration was enacted during 1953 by the Congress or the State legisla-
tures. A summary of 1953 legislation pertinent to insured banks appears
in Part Four of this Report.

ORGANIZATION AND PERSONNEL

Directors. Mr. H. E. Cook, a member of the Board of Directors
since 1947, became its Chairman on May 10, 1953. Mr. Maple T. Harl,
former Chairman, continues as a Director. The Comptroller of the
Currency is ez officio a member of the Board of Directors of the Corpora-
tion. This office has been held since April 16, 1953, by Mr. Ray M.
Gidney. Until February 15, 1953, it was held by Mr. Preston Delano.
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14 FEDERAL DEPOSIT INSURANCE CORPORATION

In the interval between Mr. Delano’s resignation as Comptroller of the
Currency and Mr. Gidney’s appointment, Mr. L. A. Jennings, Acting
Comptroller of the Currency, was a member of the Board of Directors
of the Corporation.

Organization of the Corporation. Effective August 17, 1953, the
organization of the Corporation was altered in some respects. The
resulting structure is that shown by the organization chart on page iv.
Names of Corporation officials are given on page v.

In addition to its headquarters in Washington the Corporation main-
tains offices in each of its twelve districts. These offices are part of the
Division of Examination of the Corporation, and each is under the
direction of a Supervising Examiner. Names of the Supervising Examiners
and locations of the District Offices are given on pages vi and vii. As
their duties require, representatives of the Division of Liquidation and
the Audit Division temporarily establish offices in the field.

Number of employees. At the end of 1953 the Corporation had
1,028 employees, almost three-fourths of whom were members of the
Division of Examination. The number of employees working in each
of the divisions of the Corporation is given in Table 6.

Table 6. NumBer oF OrricERS AND EMPLOYEES or THE FEpERAL DErOSIT
InsuraNcE CorPORATION, DECEMBER 31, 1953

N Washington Distriet
Division Total an

office field offices

Total. ... e e e 1,028 286 742
Directors. . ..o e e 3 E 20 PN
Executive offices. ... ...ooviiin i 16 16 .. ..ot
Legal Division. .. ...... ... 0ottt 19 ) I
Division of Examination....................c..0van. ! 737 43 694
Division of Liquidation. .. ..............c..ieivia. 40 25 15
Division of Research and Statisties.................... | 42 42 ..l
Audit DIVIBION. . . ..o ivviiie i ! 44 11 33
Office of the Controller...............coooiiiin i, | 127 127 . .oein

Health and safety. The hospitalization, surgical, and in-hospital
medical benefits program established for Corporation employees has
completed its first year of operation. Under this program uniform benefits
are provided for employees in all parts of the nation, through arrange-
ments with local associations. Approximately 98 percent of the Corpo-
ration’s employees participate in the plan, which is available to all
regular personnel who have completed ninety days’ service. The premiums
for employees are paid by the Corporation. Coverage is also available
to families of employees, with premiums paid by employees through
payroll deductions. Approximately half of the participating employees
purchase such family protection.
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ORGANIZATION AND PERSONNEL 15

Statistics published in 1953 by the Bureau of Employees’ Compensation
of the United States Department of Labor showed that the safety record
of the Corporation continued to be excellent. This record was achieved
despite the large amount of travel under all weather conditions which
is required of the Corporation’s bank examiners.

Turnover of field bank examiners. From an average employment
of field bank examiners of 544, there were 78 such employees who left
the service of the Corporation during 1953, giving a turnover ratio of 14.3
per 100. Approximately half of the field examiners who left the Corpora-
tion did so to accept positions with banks or State banking departments.

Educational program for examiners. Since 1946 the Division of
Examination has carried on an educational program for its members,
seeking to obtain for the Corporation the benefits of better trained
personnel. This program consists primarily of correspondence courses
given by the American Institute of Banking, but also includes evening
courses offered by local chapters of the Institute, colleges, or universities,
plus special graduate courses at three universities. Costs of courses taken
with the American Institute of Banking and of the special graduate
courses are paid by the Corporation.

Each year a limited number of examiners who have qualified by prior
educational work participate in the special graduate programs. These
are given by The Graduate School of Banking at Rutgers University
sponsored by the American Bankers Association, the School of Banking
at the University of Wisconsin sponsored by the Central States Con-
ference of Bankers Associations, and the School of Consumer Banking
conducted by the Consumer Bankers Association at the University of
Virginia. The programs combine resident and correspondence study.
Three summer resident sessions, each of two weeks’ duration, and two
years of intensive nonresident study are required for completion.

Results of the educational program since its inception, and statistics
of enrollment and completions for 1953, are presented in Table 7.

Table 7. REesuLTs oF THE CORPORATION’S EDUCATIONAL PROGRAM
FOR ExXAMINERs, 1946-1953

Activity 1946-1953 1953
Educational courges completed. ............ ... .o il 1,456 211
American Institute of Banking Certificates received:
Pre-Standard. . ... e s 98 6
tandard. .. ... e 51 2
GradUaLe. .. . oot ittt it e e e e 10 1
Graduate banking school diplomasreceived......................... .... 67 15
Enrollment, end of year:
All educational courses.. ...ttt e e 396
Graduate banking schools. . ......ooiiiii i e 48
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FiNaNcIAL STATEMENTS OF THE CORPORATION

Assets and liabilities. The statement of assets and liabilities of the
Corporation at the end of 1953 is presented in Table 8. At that time
the Corporation held total assets of $1,537 million, of which $1,531
million consisted of United States Government securities and acerued
interest on such securities. Cash, assets acquired through bank sus-
pensions and absorptions, and miscellaneous assets made up the re-
maining $6 million. United States Government securities and accrued
interest thus constituted 99.6 percent of the Corporation’s assets, and
all other assets only 0.4 percent.

Table 8. AsseTs AND LIABILITIES oF THE FEDERAL DEPosIT INSURANCE
CorroRrATION, DECcEMBER 31, 1953

ASSETS
L7 -« $ 3,981,056
U. S. Government securities at cost (market or redemption
value, $1,522,965,656):
Special U. S. Treasury notes...........ccovvniinnnnnn... $ 813,300,000
U.S.Treasury bonds. .. .....oitiiiniinirieninaeeannn 712,908,213
$1,526,208,213
Accrued interest receivable. . ............. ... ... . ... 4,338,999 1,580,547,212
Assets acquired through bank suspensions and absorptions:
Equity in assets purchased from merged insured banks..... $ 3,683,087
Assets purchased outright. ............... ... L, 771,771
$ 4,454,858
Less—Reserveforlosses...............c..0ciiiiuiieaan.. 2,351,380 2,103,478
Deferred charges and sundry assets. 117,546
Furniture, fixtures, and equipment. . 1
Totalassets............cooviiiiinniiiinennn $1,536,749,293
LIABILITIES:
Accounts payable and miscellaneous accrued liabilities. . ..... $ 438,511
Earnest money, escrow funds, and collections held for others. . 364,645
Accrued annual leave of employees. . .......... .00, 886,940
Due insured banks:
Net assessment income credits available July 1, 1954...... $ 178,502,075
L0 T 5,872,325 84,374,400
Deferred credits. ... ooveteiiiinn it iiieiiinnsnsinas 1,030
Total liabilities. ............. ... .. ... . ... $ 86,065,526
DEPOSIT INSURANCE FUND
Fund? (see Table 9) .. ..oiniiiinniiiiiii it 1,450,683,767
Total liabilitiesand fund.................. $1,536,749,293

1 Capital stock has been retired by payments to the U. S. Treasury in accordance with the pro-
visions of Public Laws 363 and 813, 80th Congress, approved August 6, 1947, and June 29, 1948,
respectively.

2 The Deposit Insurance Fund represents the cumulative net income (surplus) of the Corporation
from its inception to December 31, 1953. For the protection of depositors, in addition to this fund,
the Corporation is authorized to borrow up to three billion dollars from the U. S. Treasury when in the
judgment of the Board of Directors such funds are required for insurance purposes.

Liabilities of the Corporation at the end of 1953 amounted to $36
million. Eighty-four million dollars of this total was indebtedness to
insured banks, mostly representing net assessment income credits to
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become available July 1, 1954, for use in paying assessments. These
credits were based upon 1953 assessments, and were determined in a

manner to be described below.

The excess of the Corporation’s assets over its liabilities at the end
of 1953 was $1,451 million, which constituted the deposit insurance

fund on that date.

Table 9. IncoMmE aAnp ExpENsEs oF THE FEDERAL Drrosit INSURANCE
CorpPORATION AND CHANGE IN THE DEeprosSIT INsURANCE Funp
FOR THE YEAR ENDEDp DECEMBER 31, 1953

INCOME AND EXPENSES

Net income for the year ended December 31, 1953:
Income:
Deposit insurance asgessments. ...........o.vvvivnn.nn
Interest on U. 8. Government securities................
Otherincome. .........cooviiiiiiniiin i .

Totalinecome.......... ... ... ... .. ...

$188,372,550
33,937,211
389,920

$ 172,699,681

Expenses and losses:
Administrative and operating expenses (see Table 10)
Provision for insurance losses.
Other insurance losses..........

$ 7,270,791
298,379
15,001

Total expenses and losses..................... 7,684,171

Net income before deduction of net assessment income
credit due insured banks. . . ... ... i

Net ass)essment income credit due insured banks (see Table
11

$ 165,115,510
78,474,579

Net income (addition to the deposit insurance fund)
for the year ended December 31, 1953............. $

DEPOSIT INSURANCE FUND

Deposit insurance fund, December 31, 1952, ... ... .....

86,640,981

$1,3683,491,945

Adjustments applicable to periods prior to January 1, 1953
(increasing the fund):
By reduction of reserve for insurance losses (net):
Established prior to 1950
Established since 1949..

$ 26,884
2,586

$ 29,470
521,421

550,891
$1,364,042,836
86,640,931
$1,450,683,767

By additional assessments (net). . ........... ... ... ...,

Balance December 31, 1952, as adjusted.................
Addition to the fund, net income for 1953 (as above)........

Deposit insurance fund, December 31, 1953t.............

1 See note 2 of Table 8.

Income, expenses, and growth in the deposit insurance fund.
Table 9 is a statement of operations of the Corporation for 1953, giving
the Corporation’s income and its expenses, losses, and credits to insured
banks, and showing how the fund was increased by $87 million during
the year. The major source of additions to the deposit insurance fund
was assessments paid by insured banks. These constituted 80 percent
of the income of the Corporation before taking account of net assessment
income credits, and 64 percent of income after making these credits.
Almost the whole of the remaining income of the Corporation consisted
of interest earned on its holdings of United States Government securities.
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18 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 10. ApMINISTRATIVE AND OPERATING EXPENSES oF THE FEDERAL DEPOsIT
INsuraNcE CORPORATION FOR THE YEAR EnpEp DEcEMBER 31, 1053

Personal Services. ..ot e e $5,118,601
1 -0 S 1,319,858
Transportation of things. .. ... ... ... ..t 10,470
Communication Services. .. .. ...\ttt e e 55,629
Rents and utilities. .. ....... ... . e 394,926
Printing and reproduction. ... ... ... ... ... e 88,111
Supplies and material. ... ... .. e 49,553
Other contractual 8ervices. ... ... ... .. ... .. . i ittt 204,588
Equipment. ... i e e e 57,874
b 0 1 N $7,299,610
Less:
Processing costs of Duplicating Section charged to other divisions and activities. . $ 27,718
Recoverable expenses and other credits........ ...ttt »
Total credits. ... ... ... i e $ 28,819
Net administrative and operating expenses. ............................... $7,270,791

Administrative and operating expenses of the Corporation during
1953 were $7 million, absorbing 4.2 percent of total income. Table 10
presents a breakdown of these expenses.

Table 11. DETERMINATION OF NET ASSESSMENT INCOME OF THE
FEpERAL DEPosSIT INSURANCE CORPORATION FOR 1953, AND
DistriBuTiON OF NET AssEssMENT INcomEe, DeEcEMBER 31, 1953

Determination of net assessment income for 1953: ;
Total assessments which became due during the calendar
D=2 D $138,372,550
Less:
Operating costs and expenses for the calendar year...... $ 7,270,791
Net additions to reserves to provide for insurance losses:
Provided in 1953. ... ... ... . it $ 298,379
Adjustments to provisions made prior to 1953 (re-
duction)............ i i e Y ....2,b86 295,793
Insurance losses in excess of reserves................... 15,001
Total deductions. ............ ... ... . ......... $ 7,581,585
Net assessment income for 1953................ ... ..... $130,790,965
Distribu}‘i)%rsx of net assessment income, December 31,
Net assessment income for 1953:
40 percent transferred to deposit insurance fund......... $ 52,316,386
Balance credited to ingsured banks. .................... 78,474,579
Total, oot i e $130,790,965
Allocation of net assessment income credit among Percent of total
insured banks, December 31, 1953: assessments be-
coming due in 1953
Credit for 1958 . .. .. it et $78,474,579 56.71%
Adjustment of credits for 1950 to 1952, inclusive.......... 7,496 .02
Total. coer e e e e e $78,502,075 56.73%

Net assessment income credits to insured banks. Under pro-
visions of the Federal Deposit Insurance Act of 1950 a portion of the
“net assessment income” of the Corporation for each year is credited
against assessments becoming due from insured banks in the following
year. The amount, of these credits is determined in the following manner:
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From total assessments becoming due during the year are subtracted the
operating costs and expenses of the Corporation for that year, including
provision for insurance losses during the year, and losses from preceding
years in excess of provided reserves. The result is defined as the net
assessment income of the Corporation, of which 40 percent is added to
the deposit insurance fund. The remaining 60 percent of the net assess-
ment income becomes a credit to insured banks, and is allocated among
the banks in proportion to their assessments which became due during
the year.

Table 12. INcOME AND EXPENSES OF THE FEDERAL DEPOSIT INSURANCE
CORPORATION, BY YEARS, FROM BEGINNING OF OPERATIONS,
SEprEMBER 11, 1933, To DECEMBER 31, 1953,

ApJusTEp To DECEMBER 31, 1953

(In millions)

Income Expenses
Net
‘l'ir‘lic(:ime
. In- Deposit Adminis- | added to
Year igﬁgg;lcte vestments insurance Int:;eSt trative _ deposit
Total Py and Total losses capital and Insurance
ments other and stock | operating fund
sources expenses! expenses?

1933-1953. .| $1,650.7 | $1,251.9 $398.8| $200.0 $28.2 $80.6 $91.25] $1,450.7
94.7 60.43 34.3 7.5 3. 7.2 87.2
88.3 56.88 31.5 7.6 .6 7.0 80.7
83.6 54.0% 29.6 7.2 4 6.8 76.4
84.7 54.1% 30.6 7.6 1.2 6.4 7.1

150.7 122.2 28.5 6.4 3. 6.1 144.3
146.8 119.3 27.5 7.4 7 .6 6.1 139.4
157.7 1144 43.3 10.4 .1 4.8 5.5 147.3
130.9 107.1 23.8 10.4 1 5.8 4.5 120.5
121.2 93.7 27.5 9.8 g 5.8 3.9 111.4
99.5 80.9 18.6 9.7 1 5.8 3.8 89.8
86.7 70.0 16.7 10.3 2 5.8 4.3 76.4
69.4 56.5 12.9 10.2 5 5.8 39 59.2
62.0 51.4 10.6 10.1 .6 5.8 3.7 51.9
55.9 46.2 9.7 13.6 4.2 5.8 3.6 42.3
51.2 40.7 10.5 16.6 7.4 5.8 3.4 34.6
47.8 38.3 9.5 11.2 2.4 5.8 3.0 36.6
48.1 38.8 9.3 12.0 3.6 5.8 2.7 36.1
43.8 35.6 8.2 10.8 2.5 5.8 2.5 33.0
20.7 11.5 9.2 11.2 2.7 5.8 2.7 9.5
7.0 * 7.0 10.0 3 5.6 4.1%) ~3.0¢

b kl Includes nonrecoverable expenses incurred pursuant to the insurance of deposits in closed insured
anks.
2 Includes furniture, fixtures, and equipment charged off.

t Net after deducting portion of net assessment income credited to insured banks, pursuant to
provisions of the Federal Deposit Insurance Act.

4 Assessments collected from insured banks, members of the temporary insurance funds, were credited
to their accounts in total at the termination of the temporary funds, and were applied toward payment
of subsequent assessments becoming due under the permanent insurance fund, resulting in no income
to the Corporation from assessments during the existence of the temporary insurance funds.

5 Net after deducting the portion of expenses and losses charged to banks withdrawing from the
temporary insurance funds on June 30, 1934.

¢ Deduction.

The process of determination and distribution of net assessment
income for 1953 is shown in Table 11. As there indicated, each insured
bank has received a net assessment income credit, usable for payment
of assessments in 1954, equal to 56.7 percent of its 1953 assessments.
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20 FEDERAL DEPOSIT INSURANCE CORPORATION

The comparable ratio has been between 56 percent and 57 percent
in each year since the net assessment income credit procedure was
instituted. This provision of the 1950 law has therefore reduced by more
than half the net cost of deposit insurance to the banks.

Historical financial data. Table 12 summarizes the annual income
and expenses of the Corporation since its beginning, and Table 13 its
assets and liabilities at the end of each year. Some effects of the net
agsessment income credit provisions of the Federal Deposit Insurance
Act of 1950 are evident from these tables: a marked reduction in deposit
insurance assessments after assessment income credits, a reduced rate
of growth in the deposit insurance fund, and an increase in liabilities
of the Corporation by the amount of assessment income credits on its
books at the close of each year. The comparatively moderate amount
of deposit insurance losses since 1940 is indicated in Table 12, and the
associated decrease in holdings of assets acquired through deposit in-
surance operations in Table 13.

Table 13. AssETS AND LIABILITIES OF THE FEDERAL DEPOSIT INSURANCE
CorprorATION, DECEMRER 31, 1934-1953

(In millions)

U. 8. Deposit
Deec. 31 Cash Government Il;ss:;:gce S;sléi; ;I‘s(;z::; Liabilities | insurance
securities fund?

$ 4.0 $1,630.5 $ 21 $.1 $1,536.7 $86.0 $1,450.7
4 1,441.4 2.0 2 1,444.0 80.5 1,363.5
N 1,356.3 3.0 3 1,360.3 78.1 1,282.2
2.4 1,309.5 2.3 1 1,314.3 70.4 1,243.9
1.4 1,207.3 2.8 2 1,211.7 7.8 1,203.9
2.8 1,066.0 3.6 1 1,072.0 6.1 1,065.9
4.6 1,022.5 3.6 .1 1,080.8 24.7 1,006.1
7.3 1,047.7 5.6 .1 1,060.7 2.2 1,058.5
15.7 900.0 16.1 .3 931.1 1.9 929.2
17.8 762.0 26.1 3 806.2 1.9 804.3
20.0 638.8 46.2 5 705.5 2.4 708.1
19.4 536.8 62.0 5 618.7 1.8 616.9
20.0 453.9 81.7 1 555.7 2.2 553.5
20.4 384.5 92.2 .1 497.2 1.2 496.0
28.3 363.5 64.2 1 456.1 3.4 452.7
22.2 372.8 26.5 1 421.6 1.1 420.5
20.6 348.5 16.1 1 385.3 2.2 383.1
9.1 332.6 11.4 1 353.2 9.8 343.4
33.5 298.2 5.4 1 387.2 312 306.0
16.0 316.7 .5 1 333.3 41.6 291.7

1 Assets acquired in protecting depositors and in facilitating termination of lquidations.
? Designated capital and surplus in Annual Reports of the Corporation prior to 1950.

Audit. The Comptroller General of the United States makes an
annual audit of the Corporation as directed by the Federal Deposit
Insurance Act. The short form of the audit report for the year ended
June 30, 1953, as furnished to the Corporation by the Comptroller
General, is given in Table 14.
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Table 14. AvupiT REPORT or THE FEDERAL DEPoSIT INSURANCE
CORPORATION FOR THE YEAR EnDED JUNE 30, 1953

CoMPTROLLER (GENERAL OF THE UNITED STATES

WASHINGTON 25
December 15, 1953
Board of Directors,
Federal Deposit Insurance Corporation,
Washington 25, D. C.
Gentlemen:

The Division of Audits, General Accounting Office, has made an audit of FEDERAL
DgrosiT INsURANCE CorpPoraTION for the fiscal year ended June 30, 1953, in ac-
cordance with section 17(b) of the Federal Deposit Insurance Act, approved September
21, 1950 (12 U. 8. C. 1827).

This audit included an examination of the balance sheet of Federal Deposit Insurance
Corporation as of June 30, 1953, and the related statement of income and deposit
insurance fund for the year then ended. The examination was made in accordance
with generally accepted auditing standards and included such tests of the accounting
records and such other auditing procedures as were considered necessary in the cir-
cumstances and appropriate in view of the effectiveness of the sytem of internal
control, including the work performed by the Corporation’s internal auditors.

In the opinion of the General Accounting Office, the accompanying balance sheet
and statement of income and deposit insurance fund present fairly the financial
position of Federal Deposit Insurance Corporation at June 30, 1953, and the results
of its operations for the year then ended, in conformity with generally accepted
accounting principles applied on a basis consistent with that of the preceding year
and with applicable Federal laws.

Very truly yours,
Frank H. WErrzeL
Acting Comptroller General of the United States

Exhibit 1—BavancE SuEgT—JUNE 30, 1953

ASSETS
Cash. ... . e e $ 5,067,479
United States Government securities, at cost (market or
redemption value, $1,489,116,6566)..................... $1,507,519,489
Accrued interest receivable. ........... ... . 0 e, 4,197,705 1,511,717,194

Assets acquired through bank suspensions and absorp-
tions {note 1):

Equity in assets acquired under purchase agreements. . .... 6,401,285
Asgets purchased outright. . ............................ 855,374
7,256,659
Less estimate forlosses..................c.oiveiiriana.n 2,633,000 4,623,659
Deferred charges and sundry assets..................... 91,520
Furniture, fixtures, and equipment, at nominal value. ... 1

$1,521,499,853

LYABILITIES
Accounts payable and accrued liabilitles................ $ 538,080
Earnest money, escrow funds, and collections held for
Others. ... ... .. i it et 310,007
Employees’ accrued annualleave....................... 996,293
Deferred credits. . ... ... .. ... . i 3,960
Net assessment income credits due insured banks (note 2):
Available July 1, 1953. . . ... ... ... ... . i 73,938,429
Estimated amount available July 1, 1954, from net assess-
ment income for 6 months ended June 80, 1953......... 39,084,794 113,023,223

Deposit insurance fund, representing accumulated income
from inception to June 30, 1953, available for future
deposit insurance losses and related expenses (note 3
and exhibit 2)........ oo il 1,406,628,340

$1,521,499,853

The notes following exhibit 2 are an integral part of this statement.
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22 FEDERAL DEPOSIT INSURANCE CORPORATION

Table 14. AubiT REPORT oF THE FEDERAL DrrPosit INSURANCE
CORPORATION FOR THE YEAR EnNDED JunE 30, 1953—Continued

Exhibit 2—STATEMENT oF INcoME anp DEerosiT Insurance Funp
FOR THE YEAR ENpED JUunE 30, 1953

Deposit insurance assessments. .. ........c.ccoiurinii.an. $ 135,404,255
Income from United States Government securities........... 32,710,344
Other income. . ..ottt ittt s 158,499
168,273,098
Deduct:
Estimated loss on absorption cases acquired during the year. . $ 715,000
Administrative and operating expenses. .................. 7,095,996 7,810,996
X 160,462,102
Dedltct n%t) assessment income credits due insured banks
note 2):
Six months ended December 81,1952, ................... 37,385,746
Six months ended June 30, 1953, estimated 39,084,794 76,470,540
Net income for year transferred to deposit insurance fund. ... 83,991,562
Deposit insurance fund, June 30, 1952, .. .................. 1,322,484,778
Net adjustment of prior years’ estimate of losses on absorption
cases restored to deposit insurance fund................ 152,000
Deposit insurance fund, June 30, 1953 (note 8 and exhibit 1). . $1,406,628,340

Notes 2, 3, and 4 below are an integral part of this statement.

Notes 10 THE FINANCIAL STATEMENTS—JUNE 30, 1953

1. Assets acquired under purchase agreements are evidenced by purchase agreements allowing a
return at the rate of 4 percent per annum on the principal purchase price and any subsequent amounts
expended by the Corporation. Under this arrangement the Corporation acquires title to the assets which
it liquidates, paying excess recoveries, if any, as an additional purchase price to the stockholders of
the closed banks involved.

Assets purchased outright consist of: (a) residual assets of certain inactive purchase agreement
cases which the Corporation has set up in this category in order to effect an administrative termination
of the cases; these assets are subject to the terms of the original purchase agreements and (b) residual
assets of inactive receivership and absorption cases which the Corporation has purchased and converted
to outright ownership not subject to any agreements with the closed banks from which the assets were
originally acquired.

2. Section 7(d) of the Federal Deposit Insurance Act (12 U. S. C. 1817(d) ) provides that as of
December 31, 1950, and as of December 31 of each year thereafter, the Corporation shall eredit pro
rata to the insured banks 60 percent of the net assessment income (as defined in the act) for the calendar
year, the credit to be applied toward the payment of assessments becoming due for the semiannual
per}'og beginning the next July 1 and any excess credit to be applied to the assessment of the following
period.

At June 30, 1953, the net amount due the banks for credits computed on the net assessment income
of calendar year 1952, as adjusted, was $73,938,429. The actual amount of credit due the banks from
calendar year 1953 net assessment income is not determinable until December 31, 1953. For statement
gg;p(;o;es,ggowever, an estimated credit for the first six months of 1953 has been computed to be

,084,794.

3. At June 80, 1953, the deposit insurance fund was equivalent to 1.39 percent of the insured
deposits in all banks, estimated by the Corporation at 101.4 billion dollars. This fund, however, is not
a measure of the deposit insurance risk, and its adequacy to meet future losses will depend on future
economic conditions which cannot be predicted. Based on data compiled by the Corporation, the fund
appears to be adequate to cover any potential losses at June 30, 1953.

The Corporation may borrow from the Treasury such funds as in the judgment of the board of
directors of the Corporation are required from time to time for insurance purposes, not exceeding, in
the aggregate, three billion dollars outstanding at any time. The Corporation has never used this bor-
rowing power.

4. Under existing law, the Corporation is not required to bear the Government’s share of the cost
of furnishing retirement, disability, and compensation benefits to the employees of the Corporation.
These costs are estimated to be approximately $300,000 for the fiscal year 1953. Also, the Corporation
was furnished certain United States mail services without cost.

.org/
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ASSETS AND LIABILITIES OF ALL BANKS

Developments over the year 1953. Bank assets and deposits con-
tinued to grow in 1953, but the rate of growth was the lowest since 1949.
Total assets and total deposits of all banks each increased a little less
than 3 percent during the year, reaching $221 billion and $202 billion,
respectively, at the end of the year. The rate of asset growth varied
from State to State, ranging from a decline of 0.4 percent in North
Dakota to an increase of 9.7 percent in Nevada, as illustrated in Chart D.
Capital accounts of all banks in the nation rose by almost 5 percent
during 1953, to a year-end total of $16 billion.

Chart D. PzrrceEnTAGE CHANGE DURING 1953 IN ToTAL AsSETS,
ArL Banks 1N FacH StaTE

Oecracse
F] tncrease tess thon 27
P72} 1noreose 2% but tess ttan 4%,
R rncrease 4% or more

UNITED STATES AVERAGE INCREASE 2.9%

For the year as a whole there was a slight decline in bank holdings of
United States Government obligations. However, this decline was more
than offset by increased holdings of State, municipal, and other securities,
producing a net rise in total security holdings of 1.0 percent.

Total loans of the banks inecreased by 6.6 percent during 1953, an
increase which constituted about four-fifths of the growth in total assets
for the twelve months. The rise in total loans came about even though
a decrease occurred in commercial and industrial loans, the first such
decrease for a full year since 1949.

25
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26 FEDERAL DEPOSIT INSURANCE CORPORATION

Real estate loans, which contributed most heavily to the dollar growth
in bank loans, increased by 9.4 percent during 1953. More rapid rates
of increase, although smaller dollar amounts, occurred in ‘““other loans
to individuals,” and in loans for purchasing, carrying, or dealing
in securities. These increased at rates of 14.0 percent and 12.6 percent,
respectively. “Other loans to individuals’’ comprises loans to individuals
other than those for business or agricultural purposes, on real estate,
or for carrying securities.

Agricultural loans other than those on real estate increased by 26.4
percent during 1953, the most rapid growth of any component of total
loans. This increase, however, was the net effect of divergent movements
in bank holdings of agricultural paper guaranteed by the Commodity
Credit Corporation and that not so guaranteed. The latter decreased
by 13.6 percent during 1953, the first occasion on which such loans had
failed to rise over the course of a year since separate reporting of guar-
anteed and non-guaranteed farm loans was begun in 1942,

In marked contrast, agricultural bank credit guaranteed by the
Commodity Credit Corporation increased by 204 percent, reaching a
record high of $2,206 million at the end of the year. This rapid growth
is largely explained by an alteration in the last half of the year in the
Commodity Credit Corporation’s procedure for financing price support
loans. Under this program certificates of interest in pooled loan paper
held by that Corporation, payable on demand, and earning interest at
2-1/2 and 2-1/4 percent for the October and December offerings re-
spectively, were made available to the banks. From the two offerings
the banks purchased $806 million of certificates, which account for a
little over half of the year’s growth in Commodity Credit Corporation
guaranteed loans held by the banking system.

There was also growth in guaranteed farm loans as commodities were
moved into storage under the usual price support loan programs. This
growth was large but not unprecedented, since such loans had been
made by the banks in even greater volume in 1948.

Deposits of the United States Government were the only major
component of total bank deposits which decreased during 1953. The
$5,547 million growth in total deposits consisted almost entirely of a
rise in time deposits. By contrast, in other recent years the growth of
demand deposits has exceeded that in time deposits, although the rate
of growth in time deposits was above that for demand deposits in 1952.

More details concerning the assets and liabilities of all banks at the
beginning, middle, and end of 1953, and the amounts of change in the
various items during each half of the year and for the year as a whole,
are given in Table 15.
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Table 15. AMOUNTS AND CHANGES IN ASSETS AND LIABILITIES, ALL BANKs

IN THE UNITED STATES (CoNTINENTAL U. 8. AND OTHER AREAs), 1953
(Amounts in millions)

Amount on— Change during—
Asset, liability, or capital
account item Dec. 31, | June 30, | Dec. 31, Year Last half | First half
1953 1953 1952 1953 1953 1953
Totalassets..................... $221,133 | $208,753 | $214,831 $6,302 | $12,380 | $-6,078
Cash and funds due from banks 45,992 42,199 45,764 228 3,793 -3,565
Currency and coin............. 2,691 2,765 2,939 —248 -64 -184
Member bank balances with F.

R.banks................... 19,997 19,448 19,810 187 549 -362
Balances with other banks...... 13,083 11,111 12,800 283 1,972 -1,689
Cash items in process of eollection 10,221 8,885 10,215 6 1,336 -1,330

Securities. .................... 91,325 86,299 90,460 865 5,026 4,161
U. 8. Government obligations. .. 72,872 68,369 73,011 -139 4,503 ~4,642
Obligations of States and sub-

divisions. .................. 11,283 10,962 10,564 719 321 398

Other securities. . ............. 7,170 6,968 6,885 285 202 83
Loans and discounts, net. ..... 80,920 77,544 75,929 4,991 3,376 1,615
Valuation reserves............... 1,142 1,119 1,077 65 23 42
Loans and discounts, gross..... 82,062 78,663 77,006 5,056 3,399 1,657

Commercial and industrial...... 27,368 27,693 28,041 —673 —225 ~448

Agricultural (excludingrealestate) 4,989 3,701 3,947 1,042 1,288 ~246

Realestate. .................. 29,793 28,500 27,245 2,548 1,293 1,255

For carrying securities. . ....... 3,590 2,819 3,188 402 771 ~369

Other loans to individuals. ... .. 14,633 14,280 12,836 1,797 853 1,444

Allotherloans................ 1,689 1,770 1,749 -60 ~81 21
Miscellaneous assets. .......... 2,896 2,711 2,678 218 185 33

Total liabilities and capital ac-

COUnts. ... ..ovnvvinainnnan $221,133 | $208,753 | $214,831 $6,302 | $12,380 | $-6,078
Deposits.................oo.tn 201,978 | 190,040 | 196,431 5,547 11,938 -6,391

Business and personal .......... 169,783 | 161,127 | 165,027 4,756 8,656 -3,900

Demand. . ... ey 100,417 94,276 100,141 276 6,141 -5,865

Time. . e 66,346 64,377 61,909 4,437 1,969 2,468

Certzﬁed checks, etc e 3,020 2,474 2,977 48 546 ~508
United States Government ..... 4,541 4,031 5,348 -807 510 -1,317
States and subdivisions......... 11,649 11,285 10,687 962 414 548
Interbank (including postal sav-

127 ) S 16,005 13,647 15,369 636 2,358 -1,722
Miscellaneous Habilities..... ... 2,946 2,833 2,946 ......... 113 : -113
Capitalaccounts............... 16,209 15,880 15,454 755 329 426

Number of bankst. ... ............| 14522 | 14,579 & 14,617 95 57 e

1 Includes noninsured banks for which asset and hablhty data were not available, as follows: 14 for
Dec. 31, 1953; 18 for June 80, 1953; 21 for Dec. 31,

Detailed data for 1958 call dates: See Tables 104 and 105, pp- 94-97.

Half-year movements in 1953. As has been true in each year be-
ginning with 1947, the growth in assets and deposits of all banks during
1953 was the net effect of contraction in the first half of the year and more
than compensating expansion in the second half. The smaller growth
in 1953 than in 1952 may be traced almost entirely to greater decreases in
assets and deposits during the first half of 1953, as their growth in the
last half of the year was about the same as that in the same period of
1952. From data shown in Table 16, the pattern of changes in assets
and deposits of banks in 1953 appears to have been more similar to
1949 than to any other postwar year, although the degree of changes
in each direction was slightly greater in 1953 than in 1949,
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Table 16. PrrCENTAGE CHANGES IN ASSETS AND DEpPOsITS, ALL BANKS IN
THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS),
Harr-YEARs AND YEARs, 1947-1953

Assets Deposits
Year

Full First Last Full First Last

year hali half year half half
2.9% -2.8% 59% 2.8% -3.3% 6.3%
5.4 -5 5.9 5.8 -6 5.9
6.0 -1.6 7.7 6.0 -1.7 7.7
6.8 " 6.8 6.6 -.1 6.6
2.3 -2.5 4.9 2.0 2.7 4.8
O] -2.9 3.0 -4 -3.2 3.0
4.0 -1.2 5.2 3.8 -1.4 5.3

1 Decrease less than .05 percent.
2 Increase less than .05 percent.

Chart E. PERCENTAGE DISTRIBUTION OF TOTAL ASSETS,
ALy Banks, DeceMBER 31, 1953
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Cash and funds due from banks decreased seasonally during the first
six months of 1953, but the major component of the decrease in total
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assets was a decline by $4,642 million in bank holdings of United States
Government obligations. These movements were offset by expansion of
about the same magnitude in the second half of the year. Loans increased
in both halves of the year, although expansion in the second half was
about twice as rapid as in the first. Heavy concentration of the year’s
expansion of “other loans to individuals” in the first part of the year
was an important offset to reductions in loans to business and farmers
in that period. So also were real estate loans, which grew at about the
same rate in the first six months as in the last.

On the liability side, business and personal demand deposits accounted
for the largest amount of the decrease during the first six months. Last-
half expansion was only slightly more than equal to first-half contraction
in such deposits. Time deposits grew in each six-month period, a little
more rapidly in the first half of the year than in the last.

Composition of bank assets. Chart E is a graphic presentation of
the composition of the assets of all banks in the nation at the end of 1953.
On that date slightly more than two-fifths of the assets of the banks
were in the form of securities, slightly less than two-fifths in loans and
discounts, and one-fifth in cash and funds due from banks. Obligations
of the United States Government constituted four-fifths of the banks’
securities and one-third of their total assets. Major components of total
loans were those upon real estate and those to commercial and industrial
borrowers. Each of these made up more than one-third of total loans, or
about one-eighth of total assets.

AssETs AND LiABILITIES OF INsURED COMMERCIAL BANKS

Developments in 1953. Insured commercial banks constitute ap-
proximately nine-tenths of the American banking system, both in terms
of number of banks and of assets held. Therefore these banks weigh
heavily in the statistics of all banks. Accordingly, the nature and magni-
tude of changes in assets and liabilities of insured commercial banks in
1953 were very similar to those already noted with respect to all banks,

Total assets of insured commercial banks increased by a moderate
2.3 percent, to a year-end total of $191 billion. Security holdings rose
by only 0.7 percent, essentially the whole increase being in securities of
States and political subdivisions. Loans grew by 5.4 percent, despite a
decrease in loans of the commercial and industrial category. Total deposits
increased 2.2 percent, to reach $175 billion. Virtually the whole of the
deposit growth was traceable to an 8.3 percent rise in time deposits.

Assets and liabilities of insured commercial banks at the beginning,
middle, and end of 1953, and the amount and percentage growth in
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various items are given in Table 17. The table also shows for December
31, 1953, percentage distributions of total assets, of total liabilities and
capital, and of securities, loans, and deposits as separate categories.

Table 17. Amounts, CHANGES, AND PERCENTAGE DISTRIBUTIONS OF
AssETs AND LiaBiurties, INSURED CoMMERCIAL Banks N THE UNITED STATES

(CoNTINENTAL U. S. anpD OTHER AREAS), 1953
(Amounts in millions)

. Change Percentage distribu-
Amount on— during 1953 tions, Deec. 31, 1953!
As§et;l, liability, or
capital account item Dec. 81, | June 30, | Dec. 31 Per- | Percent | Percent of
1953 | “ 1958 | 1952 " |Amount | cent! | of total | indicated
assets | component
Total assets............. $191,063 | $179,586 | $186,682 | $4,381 2.3% | 100.0%
Cash and funds due
from banks........ 44,478 40,830 44,299 179 4 23.3 Securities
Securities. . ........... 76,852 71,762 76,280 572 7 40.2 100.0%
U. 8. Government obli-
gations............. 62,473 57,766 62,408 65 1 32.7 81.3
Obligations of States
and subdivisions..... 10,620 10,334 10,006 614 6.1 5.6 13.8
Other securities....... 3,759 3,662 3,866 -107| -2.8 1.9 4.9
Loans and discounts, Gross loans
met................ 67,266 64,723 63,824 3,442 5.4 35.2 98.6
Valuation reserves....... 961 938 904 57 6.3 5 1.4
Loans and discounts,
Gross.............. 68,227 65,661 64,728 3,499 5.4 35.7 100.0
Commercial and
industrial........... 27,157 27,361 27,816 —659 | 2.4 14.2 39.8
Agricultural (excluding
real estate) . ........ 4,884 3,610 3,824 1,060 | 27.7 2.6 7.2
For carrying securities. . 3,527 2,757 3,134 893 12.5 1.8 5.2
Real estate. .......... 16,613 16,148 15,616 997 6.4 8.7 243
Other loans to indi-
viduals............. 14,411 14,067 12,642 1,769 | 14.0 7.5 21.1
All other loans........ 1,635 1,718 1,696 -61]| -3.6 9 24
Fixed and miscellane-;
ous assets......... i 2,467 2,271 2,279 188 8.3 1.3
Total liabilities and capi-
tal accounts. ... ... $191,063 | $179,586 | §186,682 | $4,381 2.3% 1100.0% b
eposits
Deposits............... 175,083 | 164,046 | 171,357 3,726 2.2 91.6 100.0%
Business and personal. .| 143,668 | 135,836 | 140,639 3,029 2.2 75.2 82.1
Government and inter-
bank............... 31,415 28,210 30,718 697 2.3 16.4 17.9
Total demand depositz. .| 180,289 | 121,007 | 129,992 297 2 68.2 Th.4
Total time deposits. .. .. 44,794 43,089 41,865 8,429 8.8 23.4 25.6
Miscellaneous liabilities 2,716 2,565 2,740 -24 ~.9 1.5
Capital accounts....... 13,264 12,975 12,585 679 5.4 6.9
Number of banks.......... 13,432 13,435 13,439 -7 -.1

1 Calculated before rounding of data.
Detailed data: See Table 107, pp. 100-103.

Assers AND LiABILITIES OF INSURED MUTUAL SaviNgs BaNks

Mutual savings banking. Mutual savings banks differ from com-
mercial banks in that (1) they are owned by their depositors and have
no capital stock, (2) their deposits are almost wholly savings and time
deposits, and (3) their loans consist almost entirely of mortgages upon
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real estate. At the end of 1953, mutual savings banks comprised 4 per-
cent of the nation’s banks of deposit, but held 12 percent of total deposits,
including 35 percent of all time and savings deposits. With a few ex-
ceptions, mutual savings banking is carried on only in the Northeast.
Of the 528 insured and noninsured mutual savings banks operating in
the United States at the end of 1953, nearly nine-tenths were located in
New York and the New England States.

Participation in Federal deposit insurance. The total number
of operating mutual savings banks decreased by one during 1953, but
the number covered by Federal deposit insurance increased by 13.
Eleven of the newly-insured mutual savings banks, with deposits of
nearly $200 million, were located in New Hampshire. Prior to 1953 no
mutual savings banks in that State had been insured. Those which
became insured constitute one-third of the State’s mutual savings
banks and hold over one-half of its mutual savings bank deposits.

On December 31, 1953, 219 of the 528 operating mutual savings banks,
or 41 percent, were insured by the Federal Deposit Insurance Corpora-
tion. These banks held 75 percent of the deposits of all mutual savings
banks. In New York, where over half of all mutual savings bank deposits
are located, and in seven other States which together with New York
account for nearly three-fourths of such deposits, all mutual savings
banks are covered by Federal deposit insurance.

Developments in 1953. The amounts of assets and liabilities of
insured mutual savings banks at the beginning, middle, and end of 1953
are given in Table 18. Also shown are percentage data concerning the
growth of the various items and the composition of assets and deposits.
It will be seen that nearly half of the total assets of these banks are loans
and of these loans all but a negligible portion are on real estate, chiefly
residential. About one-third of the assets are United States Government
obligations, and most of the remaining one-sixth are securities of States,
political subdivisions, and business corporations. Over 95 percent of the
assets of mutual savings banks are thus earning assets. For commercial
banks the corresponding ratio is less than 80 percent.

Total assets and total deposits of insured mutual savings banks each
increased by more than 9 percent during 1953, reaching year-end totals
of $20 billion and $18 billion, respectively. The 9.5 percent growth in
deposits of insured mutual savings banks was moderately greater than
the 8.3 percent growth of time deposits of insured commercial banks,
and markedly greater than the 2.2 percent growth in total deposits of
insured commercial banks. Not since 1946 had the deposits of insured
mutual savings banks increased as rapidly as they did in 1953. Only a
minor portion of this growth, about one-seventh, was due to the increase
in the number of such banks which were insured.
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Reflecting continued high levels of residential construction, approxi-
mately four-fifths of the growth in deposits of insured mutual savings
banks during 1953 was used to make additional real estate loans. The
loans of these banks increased by 15 percent during the year, while
their holdings of securities increased only 3 percent. Moreover, the
small increase which did occur in security holdings was wholly in corporate
securities and in obligations of States and political subdivisions.

Table 18. Amounts, CHANGES, AND PERCENTAGE DISTRIBUTIONS OF

AssETs AND LiaBiniTies, INSURED MuruaL Savings Banks, 1953
(Amounts in millions)

A Change Percentage distribu-
mount on-— during 1953 | tions, Dec. 31, 1953t
Asset, liability, or
surplus account item Deec. 31, | June 30, | Dec. 31 Per- | Percent | Percent of
1953 | 1958 ' | 1952 ' |Amount| cent! | of total | indicated
assets | component
Total assets. ............ $20,334 | $19,590 | $18,612| $1,722 9.3% | 100.0%
Cash and funds due
from banks........ 799 692 732 67 9.2 39
Securities
Securities............. 9,236 9,284 8,930 306 3.4 45.4 100.0%
U. 8. Government ob-
ligations............ 6,477 6,642 6,593 -116 | -1.8 31.8 70.1
Obligations of States
and subdivisions..... 360 341 298 62| 21.1 1. 3.9
Other securities. ...... 2,399 2,301 2,039 360 | 17.7 11.8 26.0
Loans and discounts, Gross loans
net................ 10,016 9,325 8,691 1,325 ) 15.2 49.3 98.4
Valuation reserves....... 163 161 155 8 5.3 8 1.6
Loans and discounts,
TOSS......c.00nn.. 10,179 9,486 8,846 1,333 | 15.1 50.1 100.0
Real estate loans—total 10,070 9,384 8,753 1,317 15.0 49.6 98.9
Agricultural. .. ..... 41 39 38 3 5.8 2 4
Residential. ........ 8,763 8,139 7,546 1,217 | 16.1 43.1 86.1
Other real estate loans; 1,266 1,206 1,169 97 8.3 6.2 124
Other loans........... 109 102 93 16| 17.7 6 1.1
Fixed and miscellane-
ous assets......... 283 289 259 24 9.1 1.4
Total liabilities and capi-
tal accounts....... $20,334 | $19,590 | $18,612{ $1,722 9.3% | 100.0% b .
eposits
Deposits............... 18,383 17,695 16,785 1,598 9.5 90.4 0%
Business and personal. . 18,362 17,679 16,772 1,590 9.5 90.3 99.9
Government and inter-
bank............... 21 16 13 8| 58.6 1 1
Total demand deposiis. . 86 85 30 6! 17.0 .2 2
Total time deposite. .. .. 18,347 17,660 16,755 1,692 9.5 90.2 99.8
Miscellaneousliabilities 133 124 97 36| 37.6 7
Surplus accounts...... 1,818 1,771 1,730 88 5.1 8.9
Number of banks.......... 219 213 206 13 6.3

1 Calculated before rounding of data.
Detatled data: See Table 107, pp. 100-108.

The growth in deposits of insured mutual savings banks was aboeut
the same in the first and last halves of the year, as was also true of the
time deposits of commercial banks. Real estate loans of the mutual
savings banks likewise increased by nearly equal amounts in the two

six-month periods.
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IncoME oF INSURED COMMERCIAL BANKS

Sources and disposition of income in 1953. The income of banks
congists chiefly of current operating earnings arising as interest on loans
and securities or as fees charged for services performed by the banks.
In addition it includes a comparatively small amount of recoveries on
assets previously charged off as loss and amounts transferred to banks’
earnings from their asset valuation reserves. From their total income
the banks pay wages, interest, and other expenses; make provisions for
actual and potential losses; pay taxes and dividends; and make additions
to their capital accounts.

The sources and disposition of the total income of insured commereial
banks in 1953 are shown in Chart F. The total income was $5.6 billion.
Of this amount 56 percent was income from loans, and 27 percent from
securities. These are gross income figures, and because lending operations
are more expensive to banks than the purchase and holding of securities,
it follows that something less than 56 percent of the net income of the
banks was derived from their loans.

Chart F. SourceEs AND DispositioN orF Torarn INcoME,
Insurep CoMMERCIAL Banks, 1953

SOURCES DISPOSITION

AMOUNTS

IN
MILLIONS

U.S. GOVERNMENT OBLIGATION

fTOTAL INCOME
7$5,636 MILLION
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Current expenses, almost half of which were wages and salaries,
absorbed 60 percent of the income of insured commercial banks in 1953.
More than half of the remainder of total income was absorbed by charge-
offs, losses, transfers to valuation reserves, and income taxes, leaving
18 percent of total income as net profits after taxes.

Net profits and their disposition. Net profits after taxes of insured
commercial banks were $1,026 million in 1953, exceeding the billion-
dollar level for the first time. Forty-six percent of these net profits was
used by the banks to pay dividends and interest on capital, and 54
percent was retained as additions to capital. The net profits after taxes
represented & return of 7.9 percent on the average total capital accounts
of the banks during the year.

Chart G illustrates the rates of return on capital accounts of insured
commercial banks by State. As in previous years, most of the States
having relatively high rates of return on bank capital were located in
the western part of the nation and most of those with relatively low
rates in the northeastern portion.

Chart G. Rates or NET Prorits AFTER TaxES ON Torar CAPITAL ACCOUNTS,
INsurep CoMMERCIAL BANKS IN EAcH STATE, 1953
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Comparisons with 1952. Total income of insured commercial banks
in 1953 was 11 percent greater than that in 1952. There were increases
in all components of income and its disposition. A comparison of total
income in 1953 and 1952, by sources and disposition, is given in Table 19.
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Table 19. AmoUNTS AND GROWTH IN TorAL INCOME, BY SOURCES AND DISPOSITION,
InsureED CoMMERCIAL Banks IN THE UNITED StaTES (ConTINENTAL U. S.
AND OTHER AREAs), 1952-1953

(Amounts in millions)

Amount Growth, 1952-1953
Item :
| 1953 | 1952 Amount | Percent!
Totalincome........... ...ttt $5,636 $5,076 $560 11.0%
Sources
Current operating earnings. .. .. ..................... 5,484 4,932 552 11.2
Loans. .. ... 8,166 2,784 872 13.3
U. 8. Government obligations. . ..................... 1,207 1,099 108 9.8
Other securities. . .. ...... ... ... ... ... ... 298 277 21 7.5
Service charges on deposit accounts. . .. ... .. iun. 271 245 26 10.9
Other current earnings. . .. .. .. .o in e, 552 527 25 4.8
Recoveries, transfers from valuation reserves, and proﬁts
on securities sold. 152 144 8 5.7
Disposition
Current operating expenses T 3,376 3,029 347 11.5
Salaries and wages . . 1,662 1,495 157 10.5
Interest on deposits. . L 585 45 77 16.7
Other current expenses ............................. 1,189 1,076 118 10.6
Charge-offs, losses, and transfers to valuation reserves. 448 362 86 23.7
Income taxes. R . R 786 695 91 13.2
Netproﬁtsaftertaxes 1,026 990 36 8.6
Dividends. . . 474 442 32 7.2
Additi to capz'al 552 548 A .8
I

1 Calculated before rounding of data.
Detailed data: See Table 108, pp. 106-107.

Income from loans was 13 percent greater in 1953 than in 1952. Loan
income was not only the most important source of total : come but also
the most rapidly increasing source. Service charges on deposit accounts
were the next most rapidly growing source of income, being 11 percent
greater in 1953 than in 1952.

In the disposition of bank income, current operating expenses were
11 percent greater in 1953 than in the preceding year, due partly to a
17 percent increase in interest paid by the banks on time and savings
deposits. Charge-offs, losses, and transfers to valuation reserves grew
by 24 percent, more rapidly than any other claim upon bank income.
The smallest relative growth occurred in additions to bank capital,
which were only one percent greater than in 1952.

As a result of increased expenses, taxes, and provisions for losses, the
rate of growth in net profits of banks after taxes was substantially less
than that in total income. Net profits after taxes were only 4 percent
greater than in 1952, a growth rate but slightly higher than that of the
average assets of the banks, and somewhat lower than that of their
average capital. Accordingly, the rate of net profits after taxes upon
average total capital accounts of insured commercial banks declined
slightly, from 8.1 percent in 1952 to 7.9 percent in 1953.

Rates of income on assets. Total income of the banks may grow
due either to an increase in the amount of assets upon which income is
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earned or to an increase in the rate of earnings upon a given amount of
assets. In each year beginning with 1948 both of these influences have
been present to some degree in the growth of bank income. In 1948 and
1949 the rate of earnings increased faster than did average assets, while
from 1950 through 1952 asset growth was the dominant influence.

In 1953, however, the average total assets of insured commercial
banks exceeded those for 1952 by only 3 percent, and accounted for less
than one-third of the growth in bank income. The more important
proximate cause of the 11 percent growth in total income was a rise in
income per $100 of total assets from $2.82 in 1952 to $3.04 in 1953.

Table 20. INcoME, AVERAGE ASSETS, AND RATES oF INCOME ON ASSETS,
InsurEp ComMERCIAL Banks 1N THE UNITED STATES
(ConTINENTAL U. S. aNp OTHER AREAS), 1952-1953

Per-
Item 1953 1952 centage
increase!
Total income
Amount of income (inmillions) . .. ................ ... ....... $ 5636 $§ 5,076 11.0%
Average total assets (inmillions) . ........................... 185,685 179,803 3.3
Income per $100 of total assets!.............. ... ... 3.04 2.82 7.5
Income on loans
Amount of income on loans (in millions)...................... 3,156 2,784 13.3
Average holdings of loans (in millions)....................... 65,213 60,060 8.7
Income on loans per $100 of loans!.......... ... ... ... ....... 4.84 4.64 4.3
Income on U. S. Government obligations
Amount of income on U. S. Government obligations (in millions) . 1,207 1,099 9.8
Average holdings of U. S. Government obligations (in millions). . 60,868 61,065 -3
Income on U. S. Government obligations per $100 of U. S.
Government obligations!. . . ....... ... ... . .. e, 1.98 1.80 10.2
Income on other securities
Amount of income on other securities (in millions)............. 298 277 7.5
Average holdings of other securities (in millions). .. ........... 14,082 13,562 3.8
Income on other securities per $100 of other securitiest......... 2.11 2.04 8.5

1 Caleulated before rounding of data.

Table 20 presents an analysis of the growth in total income; and in
income from loans, United States Government obligations, and other
securities, taken separately. For each category the table shows for both
1952 and 1953 the amount of income received by insured commercial
banks, their average holdings of relevant types of assets, and the amount
of income received per $100 of such assets. In addition the table shows
the percentage increase between 1952 and 1953 in each of the magnitudes,
from which may be seen the extent to which the increase in income was
a consequence of asset growth or increase in rate of return, respectively.
For example, the growth in income from loans was primarily due to
growth in the average amount of loans and to a lesser extent to an in-
crease in the rate of income received on loans. By contrast, the increase
in income from United States Government obligations came about
solely through a rise in the rate of interest received.

.org/
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Charge-offs, recoveries, and changes in valuation reserves.
Under the valuation reserve method of accounting, funds are from time
to time transferred from earnings of banks into valuation reserves to
provide for actual or potential losses. When losses are incurred on assets,
or when it is considered desirable to charge off part of their value, the
banks may then make the charge against the valuation reserves rather
than directly against earnings. By contrast, banks not holding valuation
reserves make charge-offs directly to earnings. The statistics concerning
charge-offs, recoveries, and changes in valuation reserves must be inter-
preted in the light of this difference between valuation reserve accounting
and direct charge-off accounting.

At the end of 1953, 6,218 insured commercial banks, constituting
46.3 percent of all such banks, had established reserves for bad-debt
losses on loans in accordance with Section 23 (k) (1) of the Internal
Revenue Code. At that time these reserves aggregated $827 million, or
about 86 percent of total reserves for losses on loans. There were $136
million of other valuation reserves on loans and $235 million of reserves
on securities, making total valuation reserves on loans and securities
of $1,198 million.

During 1953 charges against earnings by the insured commercial
banks for losses, charge-offs, and transfers to reserve accounts amounted
to $448 million. In the same period the banks made recoveries on assets
previously charged off, profits on securities sold, and transfers from

. reserve accounts to earnings totaling $152 million. Corresponding figures
for 1952 were $362 million and $144 million, respectively, indicating
that items of this character had a somewhat larger impact upon the
net profits of the banks in 1953 than in 1952.

It is not possible to give a complete breakdown of the $448 million
of charges against earnings in 1953 according to the portions which were
losses and charge-offs and those which were transfers to reserve accounts.
This is because $74 million of the total was reported as a combined
sum for losses, charge-offs, and transfers to reserve accounts on assets
other than loans and securities. However, the remaining $374 million
was reported in separate categories, as shown in the upper portion of
Table 21. As indicated there, transfers to reserve accounts were ap-
proximately four-fifths of total losses, charge-offs, and transfers to reserve
accounts in the case of loans, but only one-fourth in the case of securities.

Losses charged to reserve accounts do not affect current earnings.
With respect to loans and securities such items are reported separately
by the banks, making it possible to determine the total amount of loans
and securities charged off during the year, whether against valuation
reserves or directly against earnings. Data of this kind are given in the
lower portion of Table 21 where, it will be noted, the amounts charged
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against earnings are repeated from the upper portion of the table. It
will be seen that of the $315 million of losses and charge-offs on loans
and securities made by insured commercial banks in 1953, $194 million,
or 62 percent, was on securities. Direct charges against earnings made
up $188 million, or 60 percent of the total charge-offs. Three-fourths
of the losses on loans, but only one-fifth of those on securities, were
charged to reserve accounts.

Table 21. Losses, CHARGE-OFFS, AND TRANSFERS To VALUATION RESERVES
oN Loans aND SEcurITIES, INSURED COMMERCIAL BANKS IN THE UNITED STATES

(ConTiNeENTAL U. S. AND OTHER AREAS), 1953
(Amounts in millions)

Item Total On loans | On securities

Losses, charge-offs, and transfers to reserve accounts

(exclusive of losses charged to reserve accounts). . $374 $164 $210
Losses and charge-offs.............. ..ol 188 32 156
Transfers to reserve accounts. . ........oovvvivvunnn... 186 132 54

Losses and charge-offs (inclusive of losses charged to

TEServe RCCOUMES) . . ..o oveineratenernnarnerennnan $315 $121 $194
Losses and charge-offs (as shown above)................ 188 32 156
Losses charged to reserve accounts..................... 127 89 38

INcoME oF INSURED MUTUAL SAavVINGS Banks

Sources and distribution of income in 1953. The total income of
insured mutual savings banks in 1953 was $684 million. Of this amount,
56 percent was income from real estate loans, 24 percent was income
from United States Government obligations, and 12 percent was income
from other securities. These and the lesser sources of income, as well as
the disposition of total income of insured mutual savings banks, are
illustrated in Chart H.

Ten percent of the total income was used to pay salaries and wages,
10 percent for other current expenses and taxes, and another 10 percent
to provide for charge-offs and nonrecurring expenses. Sixty-one percent
of the total income was used to provide dividends and interest to the
depositor-owners of the banks, and the remaining 9 percent was added
to surplus. '

Comparisons with insured commercial banks. Loans provided
57 percent of the income of insured mutual savings banks in 1953, almost
the same percentage as in the case of insured commercial banks, although
the types of loans upon which income was earned differed markedly. In
comparison with commereial banks, a somewhat larger share of the total
income of mutual savings banks was derived from both United States
Government obligations and other securities, and a smaller share from
service charges and miscellaneous current income.
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Chart H. Sources anp DispositioNn or Tortan Incomg,
Insurep MutvuaL Savings Banks, 1953

SQURCES DISPOSITION

AMOUNTS

IN
MILL IONS

IVIDENDS TO DEPOSITORS
u.s. Govenngsm OBLIGATIONS $415
165 :

TOTAL INCOME
$684 MILLION

In the disposition of their income the mutual savings banks differed
considerably from the commercial banks. Current expenses absorbed
19 percent of the income of mutual savings banks, but 60 percent of
that of commercial banks. This contrast arises primarily from the dif-
ferences in the kind of banking services provided, and from the fact
that payments made to depositors for use of their funds are operating
expenses in the case of commercial banks but not in the case of mutual
savings banks. Franchise and income taxes required one percent of the
total income of mutual savings banks, whereas income taxes took 14
percent of the total income of commercial banks.

Comparisons with 1952. The current operating income of insured
mutual savings banks was 14 percent greater in 1953 than in 1952.
Most of the increase was, of course, in income derived from real estate
loans, although the most marked percentage increase occurred in income
from securities other than United States Government obligations.
Income from sources other than current operations fell off by one-third
as compared with 1952, due chiefly to a reduction in the amount of funds
transferred from valuation adjustment provisions to income. The net
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effect of the growth in current operating income and the decline in income
from other sources was an increase in total income of 9 percent. The
sources and disposition of total income of insured mutual savings banks
for 1953 and comparative data for 1952 are shown in Table 22.

Table 22. AmounTs AND CHANGES IN ToTAL INCOME, BY SOURCES AND

DisposITION, INsURED MUTUAL SavINGs Banks, 1952-1953
(Amounts in millions)

Amount Change, 1952-1953
Ttem
1953 1952 Amount | Percentt
Totalincome........... ... ... ..o, $684 $626 $ 58 9.2%
Sources
Current operating income. . . . 647 568 79 13.8
Real estate mortgage loans. 382 327 4 55 16.9
U. 8. Government obligatio 165 1644 1 .5
Other securities. ......... .. 82 63 . 19 30.3
Other current income. ... ......ovov et e 18 14 A 24.6
Other income. . ........ 37 58 -21| -86.2
Nonrecurring income 12 15 -3 -16.9
Realized profits and recoveries?. . . ........... ... .. ... 8 6 2 34.3
T'ransferg from valuation adj ent provisions. ....... 17 87 ~20| -6§5.0
Disposition
Current operating expenses. ......................... 127 117 10 9.1
Salaries and wages . . .. ..... L. 65 60. 5 8.7
Other current expenses. . .. 62 57 5 9.
Franchise or income taxes. . .. 8+ 9 -1 —6.7
Dividends and interest on depo: . 415 3654 50 13.5
Other expenses. .. ............. . 71 84 -13 | -16.1
Nonrecurring expenses. .. .. ..... e . 12 24 -12 | -48.9
Realized losses®. . .. ............ ... ... .. ... . ..... 29 26 3 9.2
Transfers to valuation adjustment provisions........... 30 34 -4 | -12.6
Net addition to surplus from operations............... 63 51 12 23.0

1 Calculated before rounding of data.
2 Excludes recoveries credited and realized losses charged to valuation adjustment provisions.

Detailed data for 1952: See Table 115, p. 128.

Both salaries and wages and also other current operating expenses
of the insured mutual savings banks were greater by 9 percent in 1953
than in 1952, growing at about the same rate as did their deposits, assets,
and total income. Dividends and interest paid to depositors, taking
more than half of mutual savings bank income, grew by 14 percent;
and additions to surplus from operations grew by 23 percent. Some
classes of expenses, especially the nonrecurring expenses, were lower in
1953 than in 1952. Nonrecurring expenses are those which either are
applicable to prior accounting periods or are not sufficiently regular
in character to be treated as current operating expenses. Realized losses
increased in 1953, as compared to 1952, but transfers to valuation ad-
justment provisions decreased by a larger amount, so that the share
of total income used to provide for current and future losses was smaller
in 1953 than in 1952.

Rates of income on assets. From each major category of earning
assets, the rate of income received by insured mutual savings banks
was at least slightly greater in 1953 than in 1952. For some assets, es-
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pecially loans other than on real estate, the increase in rate of income
was of a magnitude comparable with the increase in rates of income
experienced in the same period by commercial banks. On real estate
mortgage loans, however, the amount of income received per $100 of
loans outstanding rose only from $4.08 in 1952 to $4.11 in 1953. In view
of the long terms of real estate mortgages, it is to be expected that
current movements in interest rates have only moderate effect upon
average rates of income received by mutual savings banks.

Data concerning amounts and rates of income on assets of insured
mutual savings banks are given in Table 23. The data given concerning
loan income are net of fees paid to servicing agents for servicing of mort-
gages owned by the bank, as well as of premium amortization. The
rates of income on mortgage loans shown as received by the banks are
therefore somewhat below the rates paid by the borrowers.

Table 23. INCOME, AVERAGE ASSETS, AND RATEs oF INCOME ON ASSETS,
InsurED MuTuaL SaviNgs Banks, 1952-1953

Per-
Item 1953 1952 centage
increasel
Total income
Amount of income (in millions) . .. ....... ... ... .. ol $ 684 $§ 626 92%
Average total asgets (inmillions) .. ......... ... ... i 19,625 17,906 9.6
Income per $100 of total assets!. .. .......ccietiineivnvnnanns 3.49 3.50 -4
Income on real estate mortgage loans
Amount of income on real estate mortgage loans (in millions). .. 382 327 16.9
Average holdings of real estate mortgage loans (in millions)..... 9,288 8,012 15.9
Income on real estate mortgage loans per $100 of real estate
mortgage loansl. .. ... . L e e 4.11 4.08 8
Income on other loans
Amount of income on other loans (in millions) . . .............. 5 4 27.4
Average holdings of other loans (in millions).................. 103 86 19.5
Income on other loans per $100 of other loans!................ 5.04 4.73 6.6
Income on U. S. Government obligations
Amount of income on U. S. Government obligations (in millions) . 165 164 .5
Average holdings of U. S. Government obligations (in millions), . 6,621 6,756 -2.0
Income on U. 8. Government obligations per $100 of U. S.
Government obligations!. . . ......... ... .. ., 2.49 2.43
Income on other securities
Amount of income on other securities (in millions). .. .......... 82 63 30.3
Average holdings of other securities (in millions) . . . ........... 2,591 2,065 25.5
Income on other securities per $100 of other securitiest......... 3.16 3.056 3.8

1 Calculated before rounding of data.

The total income of insured mutual savings banks in 1953 was equal
to 3.5 percent of their average total assets during the year, as it had
also been in 1952. That the ratio of total income to average total assets
remained unchanged while rates of income from each major category
of assets increased is due to two circumstances. First, the increase be-
tween 1952 and 1953 in average rates of income received by mutual
savings banks on their holdings of securities was very moderate, and
the increase in average rate received on their most important asset
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category, real estate loans, was negligible. Second, there was, as earlier
noted, a decline of one-third between 1952 and 1953 in income other
than from current operations. Income of this kind does not affect rates
of income received on specific kinds of assets, but does affect the ratio
of total income to total assets. In 1952 the decline in such income was
sufficient to offset the slight upward pressure on total income arising from
increased rates of income on specific assets. Almost the whole of the
growth in income of these banks was therefore due to the increase in
the amount of their average assets. This was in contrast to the income
growth of insured commercial banks, for which higher rates of return
were primarily responsible.

Dividend rates and additions to surplus. The average rate of
dividends and interest paid on time and savings deposits of insured
mutual savings banks was 2.35 percent in 1953, as compared to 2.27
percent in 1952. This increase in dividend rate was less marked than
that which had occurred in the preceding year.

After meeting operating expenses and paying dividends to depositors,
the mutual savings banks had left nearly a tenth of their total income
to augment their surplus accounts. This was sufficient to increase the
amount of their surplus accounts by 3.5 percent. This was relatively
less than the growth in assets, so that the ratio of surplus accounts to
assets declined. For all insured mutual savings banks at the beginning
of the year this ratio was 9.3 percent, and at the close of the year 8.9
percent.
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ProreECcTION OF BANK CREDITORS IN STATES WITH BANK-OBLIGATION
InsuraNCcE SvsTEMS, 1829 TOo 1866

Prior to Federal deposit insurance fourteen States made use of the
insurance principle to provide protection for bank depositors or note-
holders or both. The objectives and character of the insurance plans
adopted in these States are described in the preceding annual report of
the Corporation.l The results achieved under the six systems that operated
prior to 1866 are described here. A similar report for the eight insurance
plans adopted between 1907 and 1917 is now in preparation.

Bank-obligation insurance in individual States prior to 1866 has not
received the attention it deserves, despite the fact that some of the
States had a remarkable record in this field. In three of the States no
insured creditor suffered any loss as a consequence of bank failure, and
in two others a substantial portion of losses that would otherwise have
been borne by creditors was covered by insurance payments. In five of
the States insurance ended only because participating banks had become
national banks or were otherwise ineligible to continue in their respective
systems.

Character and extent of insurance. During the first thirty years
after organization of the Federal government in 1789, banks were char-
tered by special acts of State legislatures or the Congress, usually for a
limited number of years. For two-thirds of this period there were no
bank failures; but in the last third many failures occurred and great
controversies developed about the operations of banks and their place
in the economy. In consequence, the next forty years was a period of
development of banking codes and experimentation with various types
of banking systems. It was during this time that six States inaugurated
their systems of bank-obligation insurance. The plans, as would be
expected in such circumstances, had both similar and diverse
characteristics.

Insurance protection in these plans took three forms: establishment
of an insurance fund, mutual guaranty, and a combination of a fund
and mutual guaranty. In three cases—New York, Vermont, and Michigan
—participating banks paid assessments into a fund out of which creditors
of failed banks were to be paid the difference between their claims and
the amounts provided from receivers’ dividends. Under the mutual
guaranty system, which in its pure form was adopted only in Indiana,
participating banks were to be assessed enough to make possible, to-
gether with receivers’ dividends and stockholders’ contributions, the
payment of all debts within one year following closing of the distressed
bank. The combined fund and mutual guaranty plans, adopted by Ohio

1 Annual Report of the Federal Deposit Insurance Corporation for 1952, pp. 59-72.
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and Iowa, provided that creditors of failed banks be paid immediately
the amount of their insured claims through special assessments on
participating banks, the banks in turn to be reimbursed from the fund.

Two devices were used in arranging for participation in the insurance
systems. In three States—New York, Vermont, and Michigan—the
plan applied to all banks chartered, or rechartered, after passage of the
Act. Inasmuch as most of the existing banks had been chartered for
limited periods of time it was contemplated that eventually all (or nearly
all) of the banks operating in these States would participate. In the other
three States—Indiana, Ohio, and Iowa—insurance applied to the so-
called “Branch Banks,” which were chartered by the Act establishing
the system, or organized later under its provisions. Such ‘“‘Branch Banks”
were what would now be called unit or independent banks, each with
its own stockholders, board of directors, and officers. The “Branch
Banks” collectively constituted the “State Bank,” of which there was
a Board of Control, or Board of Directors, composed of representatives
of the Branch Banks, or in part of such representatives and in part of
appointees by the State legislature. The Board did not itself engage in
any banking operations; it was a bank supervisory agency and adminis-
trator of the insurance system.

In the late 1830’s, before any of the insurance systems had been
thoroughly tested by experience, a movement developed to authorize
the organization of any bank meeting stated requirements. The main
purpose of this “free banking” movement was to curb monopolistic
tendencies in banking, but associated with it was an alternative for
insurance of circulating banknotes. This was the posting with State
officials, by each bank, of bonds or mortgages in an amount equal to
its total issues of such notes. Sponsors of ‘“free banking” claimed that
bank depositors could look after their own interests and neither insurance
nor posting of collateral was required for deposits. Many States adopted
the “free banking” idea—including those which also made use of the
insurance principle, and “free banks” were excluded from insurance
except in Michigan. Consequently the insurance systems did not become
as universal in coverage as had been anticipated, and in the two States
where bank-obligation insurance had been first introduced—New York
and Vermont—the number of banks participating decreased as charters
expired and stockholders reorganized their banks under the “free banking”
laws.

The idea that depositors did not need as much protection as note-
holders also spread to the insurance systems. In the four systems estab-
lished prior to 1840, both depositors and noteholders—in fact, all creditors
—were protected. But in 1842 New York restricted the protection to
noteholders, and in the two insurance systems established later—Ohio
and Iowa—only noteholders were protected.
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The period of operation of the insurance systems in each of the six
States and a summary of the extent of participation in them are given
in Table 24. Annual data for the number of participating banks and
their obligations, both total and insured, are given in Tables 29, 30,
and 31, pages 60-65.

Table 24. EXTENT oF BANK-OBLIGATION INSURANCE IN Six StaTEs, 1829-1866

Item New York | Vermont Indiana Michigan Ohio Towa

Period of operation....| 1829-1866 | 1831-1866 | 1834-1866 | 1836-1842 | 1845-1866 | 1858-1865

Number of participating

banks:
Minimum (year)....| 2(1865) 3(1832) 10(1834-35) | 4(1836,39) 8(1865) 8(1858)
Maximum (year)....| 91(1839) | 13(1841-48)| 20(1857-64)| 47(1837) | 41(1849-51)| 15(1864-65)

Percent of all banks in
State participating:

Minimum (year)....|2.0% 9.8% 12.6% 33.3% 51.6% 100.0%,
(1865) (1858) (1855) (1836) (1845) (1858-65)
Maximum (year).. ..|92. . 00.0 85.5 5.9 100.0
(1837) (1843) (1834-51) (1837) (1864) (1858-65)
Obligations covered by
insurance or guaran-
ty (in thousands):
Minimum (year)....[$401 $307 $2,182 $136 $1,388 $107
(1865) (1858) (1842) (1836) (1845) (1858)
Maximum (year)....|66,781 1,936 7,898 1,3 R 1,
(1836) (1847) (1862) (1837) (1850) (1864)
Percent of all bank
obligations covered:
Minimum (year)....0.4% 8.3% 24.2% 8.0% 18.1% 31.3%
(1864) (1858) (1854) (1836) (1845) (1858,64)
Maximum (year)....|90. 8.8 100.0 62. 54.9 0.
(1840) (1845) (1835-51) (1838) (1859) (1862)

Detailed data: See Tables 29-31, pp. 60-65.

Banks in finanecial difficulties. In all six insurance systems operated
prior to 1866 one or more participating banks became involved in serious
financial difficulties. Table 25 shows the number and obligations of
participating banks in financial difficulties, along with comparable data
for non-participating banks.

Participating banks accounted for only about one-third of all banks
in financial difficulties during the insurance periods. In each of four
States the number of failing non-participating banks exceeded the number
of participating banks in financial difficulties. The greatest difference
occurred in Indiana where of a total of 70 cases of bank difficulty, 69
were non-participating banks. Only in Michigan were there more failures
among participating banks than among those not operating under
insurance. In Iowa, where all banks participated in insurance, there
was one case of a bank in serious financial difficulty.

In the five States for which comparison between the two groups of
failing banks can be made, failing participating banks were, on the
average, of larger size than failing non-participating banks in New York
and Indiana, and of smaller size in Vermont, Michigan, and Ohio. How-
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ever, in Ohio the average size of failing participating banks would have
exceeded that of non-participating banks except for inclusion in the
latter group of the Ohio Life Insurance and Trust Company. That
company was one of the nation’s largest banks, with a considerable
portion of its business conducted in New York, and its failure was one
of the factors contributing to the panic of 1857.

Table 25. NUMBER AND OBLIGATIONS OF BANKS IN SERIOUS FINANCIAL
DiIFFICULTIES, STATES WITH BANK-OBLIGATION INSURANCE SYSTEMs, 1829-1866!
(BY INSURANCE PERIOD)

Number Obligations (in thousands) 2
State and insurance -
period Partici- | patoi- Partic- | poiic
Total pating in ing i Total pating i
: pating in pating
insurance insurance banks banks
Number or
amount:
Six States..... 233 81 152 $28,064 $11,497 $16,567
New York
Ve (1829 1866) .. 78 21 57 14,119 6,893 7,226%
1831 1866)4. . 6 2 4 622 172 450
(1}?34 -1866). . . 70 1 69 3,151 78 3,073
ichigan
(1836-1842) .. 55 46 9 1,8108 1,198¢ 6126
(1845-1866).‘ . 23 10 13 8,153 2,947 5,206
owa
(1858-1865), . . 1 ) 2097 2097 ..ol
Percent
distribution:
Six States... . 100.0% 34.8% 65.2% 100.0% 41.0% 59.0%
New York
(1829 1866). . . 100.0 26.9 73.1 100.0 48.8 51.2
Vermont
In 511831 -1866). . . 100.0 33.3 66.7 100.0 27.7 723
iana
(1}?34 -1866). . . 100.0 14 98.6 100.0 2.5 97.5
ichigan !
h(1836 -1842). . 100.0 83.6 : 16.4 100.0 66.2 33.8
(1845-1866), . 100.0 43.5 ! 56.5 100.0 36.1 63.9
owa !
(1858-1865). . . 100.0 100.0 [ 100.0 1000 ...l

1 For participating banks includes all those in serious financial difficulties, whether or not they were
placed in receivership; for non-participating banks only those placed in recelvershlp The comparisons
are therefore somewhat unfair to participating banks, particularly in New York and Ohio.

2 Deposits plus circulating notes (unless otherwise indicated) at or nearest time of failure,

3 Deposit component estimated.

4 For purposes of comparison data are limited to period 1831-1858 since from 1859 through 1866
there were no banks participating in insurance.

5 Circulating notes only; deposit information not available.

¢ Estimated circulating notes only. Deposits were largely held by non-participating banks but
gufficient information to provide an estimate is not available.

7 Estimated.

Differences among the States in average size of failing participating
and non-participating banks are reflected in Table 25. For example,
the larger average size of failing participating banks in New York is
shown by the fact that although these banks comprised only about
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one-quarter of all failing banks, they held almost half of the total obliga-
tions in such banks. Contrariwise, more than four-fifths of Michigan’s
bank failures were participating banks, but they held only about two-
thirds of the obligations of failing banks.

The chief explanation for the differences in average size described
above lies in the position of the “free banks.” These banks had been
authorized in most instances subsequent to the adoption of the insurance
programs. Consequently, the insurance systems which excluded these
banks—such as New York, Indiana, and Ohio—contained the older,
longer established banks. On the other hand, Michigan’s insurance
gystem included the “free banks’ but not the older banks, none of which
were required to participate until the expiration of their charters.

The number of distressed participating banks in each State, by year,
is shown in Table 26. Also shown for each year are the proportions of
all participating banks and of their total obligations involved in bank
difficulties. It will be noted that of the total of 81 cases of bank difficulty
in all six systems, 64 occurred during the long depression of the late
1830’s and early 1840’s. Most of the remaining cases occurred in the
depression years of 1854 and 1857.

In Michigan all but one of the participating banks failed within three
years. In other States the number of banks in financial difficulty in any
one year was small, although one or a few banks which failed constituted
in some cases a sizable percentage of the banks participating.

Failing participating banks were generally of smaller size than other
participating banks. However, in a few instances larger participating
banks did become involved in serious financial difficulties. One such case
oceurred in Ohio during 1857 when larger banks were in difficulty because
of the unavailability of their New York deposits.

Methods wused to protect creditors of banks in finaneial
difficulty. The measures taken in some of the States by insurance
authorities to protect the creditors of failed banks, and of banks in
imminent danger of failing, were not wholly contemplated by insurance
legislation. Such measures were developed in an attempt to provide
better coverage or to meet emergencies not foreseen at, the time insurance
was adopted. In general they represented improvements on the original
plans and some are similar to those used under Federal deposit insurance
today.

New York made several important changes in her original insurance
plan. When the solvency of three participating banks was threatened
in 1837, the State Comptroller, acting under a law passed in the same
year giving him wide discretion as to how best to protect creditors, did
not place the banks in receivership but began redeeming their notes
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from the insurance fund. As a result the banks were kept from failing
and later repaid with interest the sums advanced from the insurance
fund. In another case occurring in 1837 a participating bank whose
charter had been revoked because of threatened insolvency was able to
resume operations under a new charter as a consequence of redemption
of its notes from money advanced by the insurance fund. It too repaid
the fund with interest.

Table 26. NUMBER AND OBLIGATIONS OF PARTICIPATING BANKS IN
SERIOUS FINANCIAL DIFFICULTIES, STATES WITH BANK-OBLIGATION
INSURANCE SysTEMS, 1829-1866!

Participating banks in serious Percent of all participating banks
financial difficulties and of their total obligations ?
Year
N.Y. . Vt. | Ind. | Mich.| Ohio | Iowa |N.Y.| Vt. | Ind. | Mich.] Ohio | Iowa
Number of
banks
1837.. [ 25 P O P 74 IR N
1838, ... oo ]enee e 2115 N PR PRI P 63.8%
1839....(....... 1(...... 13 [ ... 10.0%|...... 76.5
1840. . 2l 34 22 |o.odeeoae 75.0
1841.. L 3 PP S PR 4.5 Jooooooeean e,
%gg . 1525 RPN R PR T R <78 R PR S
P IS FI b O Y P e 17%
1848.. ) S P 13 7 .......
1850....0. oo vt 28 A PR P N 4.9%
1852, ... et i b N O P 2.4
1854. . ) S PN 3 1.8 oo, 7.7
1857. . 3 1l...... 4 7.5 1143 |...... 11.1
1860. ... .ccvvnn viiiiendt e, ) N PR R [ I PP 8.3%
Obligations .
(in thou-
sands)
1837....| 81,4575, ... i he e
1838, . e ifeiii i $750¢
1839....[....... $70 |...... 3926
1840.. 633 [......0 s 568
1841.. 1,830 [......loouiin]ienen
1842. . L,I66 f. ... |
1843. .. ... .o ] $78
1848, . k£ U RV O N
pR:171 T PO IR DI $562
1852, ... v e 182
1854. . 125 ... i feannn. 1,019
1857, .. 891 102 (...... 1,184
1860. ... .. ... ]eei el i $2097 14.7%

1 Includes banks placed in receivership, banks temporarily suspending operations because of financial
difficulties, and banks receiving financial aid in order to continue operations.

2 Participating banks in financial difficulties during the year as percentage of the number in operation
at the beginning of the year. Total obligations in failing participating banks as percentage of total obliga-
tions in all participating banks at beginning of year or, where failures were concentrated in one or several
months, at dates nearest and prior to failures.

3 The exact number of banks which operated under the “free banking” law is not known but it is
estimated that there were at least 40, of which it is estimated that 30 failed in 1838 and ten in 1839.

4 The Bank of St. Clair was permitted to leave the insurance system by special act of the legislature,
March 19, 1840. All other participating banks failed.

5 Deposit component estimated.

¢ Computed from estimated data, circulating notes only.

7 Estimated.

In 1842 New York’s insurance system faced a crisis because of the
failure of eleven participating banks within three years and claims against
the fund which far exceeded its capacity. It was apparent that although
the system would eventually be able to meet all losses, payment of claims
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was being held up for lack of funds. A borrowing power was required in
order to provide for the large disbursements then necessary. Consequently,
in 1845 the New York State Comptroller was authorized to sell bonds
sufficient to meet all claims against the insurance fund, the bonds to be
redeemed from subsequent payments into the fund by participating
banks.

The question of whether to place a distressed bank in receivership
and pay insured creditors or to arrange for its continued operation arose
in the first two cases handled by the insurance authority in Ohio. In these
cases receivership would have deprived the respective communities of
needed banking services and, in addition, it was feared that the failures
would adversely affect the credit of the other participating banks. It
was therefore decided to prevent the closing of the banks if possible.

The only information available as to the actual procedure used in
each case is contained in the correspondence of supervisory officials.
In the first case it appears that the situation was handled in a fashion
similar to that used on occasion under Federal deposit insurance. That
is, a new group of stockholders, or a new bank in essence, assumed all
of the liabilities and assets of the failing bank, receiving in addition a
cash payment presumably equal to either the excess of liabilities over
assets or the amount of capital impairment. This is suggested by the
following extracts from a series of letters relating to the transaction: !

July 23, 1850: A proposition has been submitted for the purchase of the
Summit [County bank]. This should be attended to.

August 2, 1850: It was not contemplated to make a requisition upon the
Branches to supply the deficiency in the stock of the Summit Co. until a sale
should be effected.

October 30, 1850: I received this morning . . . a verbal communication . . .
that our terms as to the transfer of the Summit Co. . . . were accepted.

November 2, 1850: Mr._ ___and associates had made propositions
to pﬁrchase the Summit Co. . . . stock at the price, or rather loss, proposed by
the Board.

December 14, 1850: [to the new owners] There appears to be awarded to
you ka,nd assoclates $98,000 and to others $2,000, the aggregate being the entire
stoc

July 6, 1855: [in the course of discussing a different transaction] This . .
differs from that of the Summit Co. Bk, . . . in that case the Board transferred
all the assets and liabilities and paid them for assuming them. [Underscoring
in the original).

In the second Ohio case there is less information on the procedure
used to protect creditors. Apparently the bank was taken over by the
Board of Control soon after it began operation. At a later period, when
losses had been made up, largely through special assessments levied on
the other participating banks, the stock was sold to new investors.

1 Letterbooks of the Board of Control of the State Bank of Ohio, MSS, Ohio State Archaeological
and Historical Society Library, Columbus.
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During the panic of 1857 the Board of Control in Ohio kept a number
of distressed banks from closing by levying upon sound participating
banks the sums necessary to keep them open. Although there was no
legal obligation to make such contributions the participating banks did
so since, under the mutual guaranty of the Ohio system, large assessments
might eventually have resulted had the distressed banks been closed
and placed in receivership.

Significantly, the Board of Control held as security an equivalent
amount of circulating notes of the failing banks. This, at least, is the
interpretation which must be drawn from a letter to one of the distressed
banks: 1

It being understood that any advances which may be made to the Branches
in aid of each other during the present crisis are to be secured to the satisfaction
of the Prest. of the Board of Control, you will please forward to this office sealed
packages of your circulating notes contammg sums equal to any advances made .

This arrangement was, in effect, a form of subordinated deposit. In
circulating notes the Board held claims against the banks involved
which were payable on demand but which, it was understood, would
not be exercised so long as their solvency was threatened. It might be
noted that a subordinated deposit procedure is included in the Federal
Deposit Insurance Act of 1950. 2

Indiana and Iowa each had only one case of a participating bank
involved in serious financial difficulty and in each instance the bank
was kept from closing through action taken by the insurance authority.
Little information is available on the precise techniques which were
used but it appears that financial aid was granted in each case, either
in the form of a loan or a subordinated deposit by some or all of the sound
participating banks. For Indiana this is suggested by the following
letter from the Secretary of the State Board:*

Mr. Merrill [President of the system] conferred with the Branch here and
the conclusion was that this Braneh handed him $2,500 with an understanding
that before he use it [for the failing bank] he was to get $5,000 from [the Branch

at] Richmond and $2,500 from [the Branch at] Madison. It will be to the true
interests of the Branches to sustain them.

In the Towa case the assistance of the sound participating banks was
secured and some loss was suffered by stockholders. ¢

Disbursements to protect creditors of distressed banks. Insurance
disbursements made on behalf of creditors of participating banks in
financial difficulties and the degree of protection achieved thereby are
shown in Table 27. In the six States combined, more than four-fifths

1 Qctober 3, 1857, Letterbooks of the State Bank of Ohio, op.

2 Federal Deposu: Insurance Act, Section 13 (¢); Seection 1823 (c) Title 12, U.S.C.

3 December 2, 1842, Letterbook of the State Bank of Indiana, MS, Indiana State Library,
Indianapolis.

¢ This is reported by Howard H. Preston, History of Banking in Iowa, (Iowa City: 1922), p. 106,
The Corporation’s study of the Iowa system is not yet as complete as for the other States.
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Table 27. INsSURANCE DISBURSEMENTS AND BaNk CREDITOR PROTECTION,
StaTeEs WITH BANK-OBLIGATION INSURANCE SYSTEMS, 1829-1866
(Amounts in thousands)

Pa{)‘tic}i{pating Banks placed in receivership Banks Protﬁctiorlli .%f in-
anks in - sured creditors:
serious financial Pay- Payments to in- bi{?t}:laated Percentage of in-
State and difficulties ments | Claims | sured creditors by |'with in- [sured obligations—
oFan fopny | agungt | insurence watem | gurancs |y 07—
difficulty Insured | credi- 12:‘;: %‘{1‘_ avail- N
Number| obliga- tors system Percent burse- | able to 95'4
tions! | by re- Amount of ments | credi- pal
ceiver? claims tors?
Total six
States. .... 81 | $9,449 | $2,630 | $4,561 ; $3,307 72.5% $327 | 83.2% | 16.8%
New York,
total. . 21 | $5,9125| $2,218 | $2,971 | $2,971 | 100.0% ¢........ 95.3% 4.7%
1837..... 5 1,4576 195 19 193 | 100.0 J........ 1000 |........
1840..... 2 6337 224 446 446 | 100.0 {........ 1000 |........
1841..... 4 1,8307 640 1,724 1,724 100.0 J........ 100.0 ...
%gg ..... ? 1,166 47g 533 100.0 [........ 1383 13.5
..... 1928 192 (.ol b E
1854..... 1 125 20
1858 il Bl A wl} wjweo [} Jeos  |}107
Vermont,
total. . ... 2 $172 $14 $69 $44 63.8%)........ 33.7% | 66.3%
1839..... 1 70 12 34 31 912 |........ 61.4 38.6
1857..... 1 102 2 35 13 371 fo....... 14.7 85.3
Indiana,
total. . ... 1 $78 .. Q] 100.0% |........
1843.. ... 1 £ T I R ® 1000 |........
Michigan,
total. . . .. 46
1838, 30
1839..... 13
1840..... 3
Ohio, !
tggg(l) ..... 120 M,Zgg $398 $292 $292 | 100.0% $%§7 {og.g% ........
...................................... 0 00.! e
1852.. ... 1 1791 5 174 174 | 100.0 (12 100.0  |........
1854..... 3 511 393 118 118 | 100.0 8118 100.0 |........
1857..... 4 872 L. e 56 11000 |........
Iowa, totall 1 $95 1. ... ® 100.0% |........
0..... 1 F 12 I O P ®) 100.0  |........

1 At time of failure or last report prior to failure.

2 Amounts for New York in 1840, 1841, and 1842, and Vermont in 1839 and 1857, represent reported
i-g:eivers’ collections. The amounts of receivership expenses charged against these sums, if any, are not

own.

3 Through payments by receivers and payments on claims in receivership cases, and through re-
habilitation of the bank in other cases.

4 In New York and Vermont chiefly because claims were not presented.

§ Circulating notes and deposits through 1842; circulating notes only 1848, 1854, and 1857. Deposits
of two banks which failed in 1842, after passage of the law restricting insurance to circulating notes,
are included because of recognition of the liability of the insurance fund for their deposits by an act
passed in 1845.

¢ Circulation at time of closing plus estimated deposits. Deposits estimated by assuming that
average decline in circulation of 19 percent between reporting date and dates of failure was matched
by a simi}gr decline in deposits. Four of these banks were enabled to resume operations because of in-
surance aid.

7 Excludes obligations fraudulently issued and not shown on books at last reports prior to failure.
Most of these obligations were nevertheless valid claims in the hands of ultimate holders and were paid
by either the receiver or the insurance system. The difference between the total payments and the
amount of insured obligations exceeds the illegal issue by reason of: (1) the unknown amount of re-
ceivers’ expenses (2) the difference between insured obligations at last report prior to failure (shown
here) and insured obligations at time of failure.

8 Records conflict as to circulation outstanding at time of failure, $186,000 being given in some
reports.

9 Amount of disbursements, presumably in the form of loans, made to rehabilitate bank not known.

10 Circulating notes only; deposit information not available.

1 Includes, as of date just prior to failure, notes in circulation of $156,000 plus $23,000 carried under
liabilities as “sundries.” The latter sum probably represented circulating notes held as security by other
“‘Branch Banks” for amounts previously advanced to sustain the failing bank.

12 Excludes the $23,000 mentioned in note 11 because the circulating notes presumably held as se-
curity by the other participating banks are assumed to be included among those redeemed by the pay-
ments to insured creditors.

18 Disbursement made to one of the banks prior to failure in an unsuccessful effort to prevent its
closiln%. The aemdount advanced in this case was apparently not recovered by the contributing banks.

4 Estimated.
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of insured obligations in failing banks were made available to creditors
either through direct payments by the insurance systems and receivers
or through rehabilitation of distressed banks by insurance disbursements.
In individual States the degree of protection provided ranged from 100
percent in Indiana, Ohio, and Iowa to zero in the case of Michigan.

It will be noted that in some cases claims against the respective in-
surance systems were considerably less than the obligations insured at
or near time of failure. This was because four of the insurance plans—
New York, Vermont, Indiana, and Michigan—provided that insurance
payments need not be made until the receivers of the failed banks had
an opportunity to dispose of at least some of the assets and declare a
dividend. Although in Ohio and Iowa creditors of failed banks were to
be paid immediately, in practice there was sufficient time between the
failure of the bank and the return of circulating notes for redemption
to realize upon a portion of the assets of the bank involved.

Better protection of creditors of banks involved in finanecial difficulties
was achieved by the systems with mutual guaranty than by the simple
mmsurance fund systems. Full payment was made to the creditors of four
banks which had been placed in receivership in Ohio. In the case of eight
other distressed banks—six in Ohio and one each in Indiana and Iowa—
insurance disbursements made possible the continued operation of either
the bank involved or a successor bank. In Ohio and Iowa, where only
circulating notes were protected by insurance, this had the incidental
effect of providing full coverage for depositors.

Although all claims against New York’s insurance fund were paid,
as shown in Table 27, protection of creditors in that State was not as
complete as was the case in Indiana, Iowa, and Ohio. This was because
money was not immediately available to meet the claims of most creditors
of the banks which failed during and after 1840. As was pointed out
earlier, it was not until 1845 that the insurance authority in New York
was given power to borrow money and it was several years after that
before all claims arising from the 11 banks which failed in 1840-42 had
been presented and paid. Presumably most of these creditors suffered
some hardship and many disposed of their claims for less than full value.

Creditors of four of the five participating banks which failed in New
York after 1845 fared even more poorly. Under the 1845 law arrange-
ments to meet their claims could not be made until the bonds previously
issued had been retired. Although receivers’ dividends considerably
reduced these claims, full payment was made on those remaining in
1866 only because so few were presented.

Less than two-thirds of insured claims were paid by insurance
authorities in Vermont. This was chiefly due to the inadequacy of the
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insurance fund when the last Vermont failure occurred. The fund had
been diminished because of repayments to some participating banks
of the amount of their insurance assessments when they withdrew from
insurance under an option available to them. Such repayments were
later found to have been contrary to law but could not be recovered.

Michigan provides the only instance in which the insurance system
was unable to meet any of the claims made against it. This was primarily
due to the banking developments of the years immediately following its
adoption rather than to deficiencies in the insurance plan or its administra-
tion. Shortly after insurance began in 1836 seven banks were chartered
and thus became members of the insurance system. In March of 1837
a “free banking” act was passed which resulted in the establishment by
the end of the year of at least 40 banks. These banks, which also auto-
matically became members of the insurance system, started while specie
payments were suspended in Michigan as a consequence of the panic
of 1837. When specie payments were resumed early in 1838 most of these
banks immediately failed and their obligations became claims upon the
insurance fund even though they had paid little or nothing into it.
Since the small sums secured from assessments prior to 1838 had already
been used to meet supervisory expenses it was not possible to pay any
insured claims.

Adequacy of insurance funds and assessments. Measures of
the adequacy of the insurance funds and rates of assessment in the five
State systems embodying an insurance fund are shown in Table 28.
It will be noted that in three States the funds and assessment rates
were sufficient to cover all insurance costs, although as was pointed out
earlier they were not sufficient in New York to cover all disbursements
at the time such were needed.

At the time of closing of the insurance systems the insurance funds
of Ohio and Iowa were at the levels required by law. New York’s in-
surance fund had a balance of about $13,000 but Vermont’s fund had
fallen short of the claims against it by about $22,000 and Michigan’s
by more than $1 million. The balance in Ohio and Iowa was distributed
among the participating banks and in New York it was turned over to
the State treasurer.

The average ratios of the insurance funds to total and to insured
obligations varied considerably from State to State. Michigan’s insurance
fund averaged less than one-tenth of one percent of insured obligations,
while the funds in Ohio and Iowa were 12 and 21 percent respectively
of insured obligations. It should be noted, however, that in Vermont,
Ohio, and Iowa, and in New York prior to 1840, most of the income
derived from investment of the insurance funds was returned to the
participating banks in proportion to their contributions.
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Table 28. INSURANCE FUNDS AND ASSESSMENTS, STATES WITH
BANK-OBLIGATION INSURANCE SysTEMS, 1829-1866!
(Amounts in thousands)

New York Vermont Michigan Ohio } Towa
Item (1829-1866) | (1831-1866) | (1836-1842) | (1845-1866) j (1858-1865)
i i
Insurance funds: | i
Averagesize............. ... ... $192 $19 $0.3 $759 ; $196
As percent of— |
Average total obligations. ... .. 0.6% 2.0% 09% T7.7% 8.4%
Average insured obligations. .. 1.0 2.0 .09 11.5 21.4
Balance or deficiency at close
of system................. $13 —-$22 -$1,198 $8152 $3382
Assessments and fund income:
Assessments and income avail- |
able for insurance operatlons $3,221 | $63 $3 $1,567 $338
Assessments paid 2. 3,120 63 3 ,56 338
Interest received ¢ 1 O
Used for insurance opera-
tlons. ......v.vuiiinnn, 3,208 | 44 (ool 7225 | ...
Refunded to banks or
States.................. 13 19 ..ol 845 338
|
Assessments necessary to cover
insurancecosts............. $3,208 i $66 $1,198 $7225 ... ... ...
Equivalent average annual rate
of assessments on total i
obligations: ;
Paid...........ccoiiiiiii, 0.24% 0.2% 0.1% 0.8% | 1.8%
Necessary to cover insurance i
CoStS ... 0.25 0.2 51.5 0.4 1 (8)

1In Indiana the insurance system was one of mutual guaranty with no fund.

2 Amount in fund in last year of full operation of insurance system.

3 Assessments paid and used for insurance operations other than administrative expenses except
in Michigan, where amount paid was completely absorbed by such expenses.

4 In excess of amounts used to pay administrative expenses and amounts paid to banks. In Vermont,
Ohio, and Towa such expenses absorbed the whole of investment income.

5 Total of special assessments used to redeem notes of failed banks or aid operating banks plus
estimated amounts secured from assets in insurance funds of failed banks. Recoveries from other assets
of such banks by insurance system are not known.

8 In New York paid into State treasury; in Vermont refunded to six banks withdrawing prior to
close of system; in Ohio refunded to one bank withdrawing prior to close of system and to zll banks at
close of system; in Iowa refunded to all banks at close of system.

7 In Indiana, with no fund, and assessments levied only when necessary to meet the obligations
of fa .{ailed bank, no assessments were necessary, though in one case funds were advanced to help avert
a failure.

¢ Banks advanced funds in one case to help avert a failure but no losses fell on the fund.

Detailed data: See Table 32, pp. 66-67.

All of the assessments paid by participating banks were on capital
stock or insured obligations and were intended to be made for a limited
number of years. However, to provide a basis for comparison with rates
under Federal deposit insurance, the equivalent average annual rates
on total obligations, i. e., deposits plus circulating notes, are shown in
Table 28. On this basis it will be seen that the rate most closely approxi-
mating the present statutory rate of one-twelfth of one percent under
Federal deposit insurance was Michigan’s one-tenth of one percent per
year. Other rates were substantially higher, ranging from one-fifth of
one percent in Vermont to almost two percent in Iowa.

Included in Table 28 are the assessment rates which would have been
necessary to cover the insurance costs. Because of the relatively small
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surplus and liability in New York and Vermont respectively such rates
in those States do not differ markedly from those actually paid. In Ohio
the rate could have been halved and in Iowa eliminated so far as the
ultimate cost of insurance—but not disbursements—was concerned.
On the other hand, to have been successful in the short and disturbed
period in which it operated, Michigan’s insurance system would have
required a tremendously high assessment rate.

The differences between actual rates and computed necessary rates
in Michigan, Ohio, and Iowa do not depend solely on the claims made
by creditors of failed banks. In other words, Michigan’s computed rate
is high because of the small number of years over which the required
funds would had to have been contributed. The computed necessary
rate would have been much lower for Michigan if its system had started
earlier, or had experienced a decade or two of prosperous years before
encountering a wave of failures, and if it had had power to borrow funds
to meet claims as they arose. On the other hand, the lower computed
rates necessary for Ohio and Iowa do not take into account the fact that
the contributions actually paid provided insurance funds of substantial
size, the existence of which was probably in part responsible for preventing
the failure of more banks in these States.

Appraisal of bank creditor protection. The insurance and mutual
guaranty plans adopted prior to 1866 provided creditors of failing banks
with a degree of protection previously unknown in American banking;
but, as has been indicated, only part of them were wholly successful in
preventing losses to depositors and noteholders.

All of these pioneer systems operated under handicaps that were
inherent in the insurance plans or resulted from external pressures. The
most serious defect was in the systems of New York, Vermont, and
Michigan, where there was neither a mutual guaranty nor provision
for an original fund or for borrowing power. In Michigan and Vermont
the first failures came before a sufficient fund had been accumulated,
and these were so serious in the former State that the system collapsed.
In New York the fund was provided with borrowing power a decade
and half subsequent to its establishment, after insurance operations
had temporarily broken down.

A handicap common to all six of the insurance plans, associated with
the lack of borrowing power, was the pressure for rapid liquidation
arising out of the regulations governing the payment of insured creditors.
Liquidation under pressure usually results not only in smaller recovery,
but also tends to adversely affect values in a market likely to be already
depressed. In New York, Vermont, and Michigan such pressure came
from creditors, who, under most circumstances, could not be paid until
the liquidation of the failed bank had been wholly or substantially
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completed. Indiana’s insurance plan was also subject to the same handicap
although the problem never arose in practice. In Ohio, and inherent in
the Towa plan, pressure for rapid liquidation came from the participating
banks because the assessments necessary to make prompt payments to
creditors could be lessened, or even avoided, if sufficient funds were
secured from the receiver.

There are numerous illustrations in the correspondence of the Ohio
State Board of Control to illustrate the practical workings of the regula-
tions applicable to the payment of creditors of a failed bank. For example,
the receiver of one failed bank was warmly commended “.....for, bad
as the assets of a broken bank usually are, it is surely something to be
able to say that enough has been realized to take up the circulation. ..
without calling upon others to make advances....” Similarly, the re-
ceiver of another failed bank was informed by the head of the system:

I have been ready at any time since the meeting of the Board of Control to
close the transaction of our interest in the [assets] . . . I desire, as soon as it can

be done, to have the cash payment made, as our fund for redeeming the notes . . .
is exhausted, and I wish to avoid calling on the {participating banks] if possible,

The systems in Ohio, Indiana, and Towa were also defective in that
assessments to redeem the notes of failed banks were made only after a
bank failed, and therefore came at a time when it was difficult for the
participating banks to meet them. Although Indiana and Iowa were not
affected in practice by this procedure, because assessments were never
necessary, there is evidence of the weakness of the procedure from the
operation of the Ohio system. It is clear that part of the pressure for
rapid liquidation in Ohio stemmed from the inability of some banks to
meet an assessment and the undesirability of assessing others at a time
when all were suffering from the impact of a depression.

In two of the six States, Ohio and Iowa, sizable insurance funds were
provided immediately upon organization of the systems. In these States
participating banks were required to make the major portion of their
insurance contribution prior to opening for business. Consequently it
is probable that confidence in the safety of insured obligations was more
widespread among creditors, and was achieved more quickly, than was
the case in New York, Vermont, and Michigan. Also, the assessment
rates in Ohio and Iowa, as computed on an equivalent annual average,
were much higher than in the other States.

Banking and business developments during the early years of the
insurance systems was also an important factor in their success or failure.
This is particularly evident when the Michigan experience is compared
with that in Ohio or in Iowa. Mention has been made above of the collapse
of the Michigan system, which was started at a time when the nation
was on the verge of a deep and prolonged depression. In Ohio the system
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was established after recovery from that depression was under way;
and in Iowa after the panic of 1857. In each case there was a subsequent
and fairly prolonged period characterized by general prosperity and
relatively few bank failures.

Another vital element in the results of bank-obligation insurance
prior to 1866 was the quality of bank supervision. In each of the six
States bank supervision was an integral part of the system and some
of the basic principles of bank supervision today were embodied in the
early laws providing for insurance of bank obligations.

The influence of supervision is reflected in the record of all of the
State systems. As a factor in the successful operation of insurance it was
most important in the cases of Indiana, Ohio, and lowa. In Indiana,
which must be reckoned as the most successful of all systems in terms
of minimization of banking difficulties over a prolonged period of time,
it is difficult to attribute the success of the system to anything other than
the excellence of supervision, for it was subject to some of the handicaps
described above. The Indiana system had neither an original nor ac-
cumulated fund upon which to draw; and had been in operation only
a short time before the panic of 1837 and the long depression of the
late 1830’s and early 1840’s.

The distinguishing characteristics of supervision under the Indiana,
Ohio, and Iowa systems when contrasted with New York, Vermont,
and Michigan were, first, supervisory officials were largely chosen by
and responsible to the participating banks and, second, under mutual
guaranty the cost of lax supervision fell upon the participating banks.
Consequently, supervisory officials in the first three States were not
only provided with sufficient authority to prevent the continuance of
unsafe and unsound banking practices but were also under continual
pressure from sound participating banks to be especially vigilant against
such practices.

The development of bank supervision under all of the bank-obligation
insurance systems operated prior to 1866 was one of their notable features.
A more detailed study of this aspect of the systems is in preparation.

Detailed tables. Tables 29, 30, 31, and 32 give, respectively, annual
data regarding the number of banks, their total obligations, their insured
obligations, and the status of their insurance funds for each of the six
States.

Data presented in these detailed tables were taken wherever possible
from primary source material, particularly official reports included in
State documents. While it is believed that these data are the best presently
available, it is anticipated that continuing research will make refinements
and corrections possible at a later date.
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DerarLep TaBLES: NUMBER OF BANKS, OBLIGATIONS OF BANKS, AND INSURANCE FUNDS, STATES WITH
BANK-OBLIGATION INSURANCE SySTEMS, 1829-1866

Table 29. NUMBER OF BANKS, STATES WITH BANK-OBLIGATION SYsTEMS, 1829-1866!
New York Vermont Indiana Michigan Ohio Towa
Year Participating Participating Participating Participating Participating Pargci}i(ating
end | otal ban Total ban Total ban Total banks Total banks Total anks
Number?| Percent Number| Percent Number| Percent Number| Percent Number| Percent Number| Percent
1829, 43 23 53.5
1830. 49 29 59.2
1831. 63 51 81.0 D {1 N I P
18382. 69 58 84.1 13 3 23.1
1838. 79 69 87.3 17 7 41.2
1834. 86 76 88.4 17 8 47.1 10 10 100.0
1835. 86 77 89.5 19 9 474 10 10 100.0
1836. 98 90 91.8 19 9 47.4 11 11 100.0 12 4 33.3
1837. 95 88 92.6 19 10 52.6 11 11 100.0 558 473 85.5
1838. 112¢ 89 79.56 19 10 52.6 13 13 100.0 258 17 68.0
1839. 172¢ 91 52.9 19 10 52.6 13 13 100.0 9 4 444
1840. 165¢ 895 53.9 17 10 58.8 13 13 100.0 [ 2 DI P
1841. 155¢ 85 54.8 17 13 76.5 13 13 100.0 b2 IS (RN
1842, 145¢ 81 55.9 17 13 76.5 13 13 100.0 2
1843. 134 80 59.7 16 18 81.3 13 13 100.0
1844. 148 80 54.1 17 13 76.6 13 13 100.0
1845. 148 78 52.7 17 13 76.5 13 13 100.0 31 16 51.6
1846. 150 s 51.3 17 13 76.5 13 13 100.0 84 18 52.9
1847. 167 7 46.1 18 13 72.2 13 13 100.0 47 30 63.8
1848. 182 76 41.8 21 13 61.9 13 13 100.0 54 a8 70.4
1849. 190 75 39.5 23 11 47.8 13 13 100.0 56 41 73.2
1850. 209 71 34.0 27 10 37.0 13 13 100.0 57 41 71.9
1851. 243 69 28.4 31 9 29.0 13 13 100.0 70 41 58.6
1852, 276 67 243 32 9 28.1 28 13 46.4 67 39 58.2
1853. 322 57 17.7 33 9 27.3 43 13 30.2 66 39 59.1
18564. 333 52 15.6 40 9 22.5 103 13 12.6 58 37 63.8
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1855 286 42 14.7 42 9 21.4 104 13 12.5 58 36 62.1

1856 312 40 12.8 41 7 17.1 53 13 24.5 57 36 63.2

1857 294 32 10.9 41 6 14.6 46 208 43.5 53 36 67.9

1858 301 30 10.0 41 4 9.8 38 20 52.6 54 36 66.7 8 8 100.0
1859 303 28 9.2 41 ™ ] 37 20 54.1 54 36 66.7 12 12 100.0
1860 306 25 8.2 L Y 40 20 50.0 55 36 65.5 14 14 100.0
1861 302 24 7.9 40 oo 38 20 52.6 53 36 67.9 14 14 100.0
1862 308 17 5.6 L O 38 20 52.6 53 36 67.9 14 14 100.0
1863 309 10 3.2 A1) e, 34 20 58.8 51 36 70.6 14 14 100.0
1864 284 6 2.1 40 ...l 30 20 66.7 37 28 75.7 15 15 100.0
1865. . 99 2 2.0 6 i ® ® (3 12 8 66.7 15 15 100.0
1866. . 77 ® ® Bl ) ®) (® ® ®) ®

1 For periods of operation of the insurance systems. Excludes private banks and, for 1863-66, national banks.

2 Each of two participating banks had one branch during a portion of the insurance period, which branches were sometimes reported as separate banks. They are here included
with the parent banks.

3 Partially estimated. The exact number of banks which went into operation under the “free banking”” act of 1837 is not definitely known.

¢ Partially estimated. Some banks opened under the provisions of the “free banking” act of 1838 did not report their assets and liabilities to the Bank Commissioners, and the
number of such banks in actual operation during these years is not definitely known.

& Excludes Wayne County Bank which failed near close of year but was included in Bank Commissioners’ report.
¢ The Bank of the State of Indiana, consisting of 20 Branch Banks, succeeded the State Bank of Indiana system of 13 Branch Banks.

s 7All Cbanks had withdrawn from insurance by 1859 but the insurance fund remained intact and, in 1866, was ordered paid to the creditors of the Danby Bank by the Vermont
upreme Court.

8 Most banks converted to national banks during 1865-66. The number of banks remaining in operation and the amount of their obligations, in Indiana at the end of 1865-66,
and in Ohio at the end of 1866, are uncertain.

? The charters of the last two participating banks expired in 1866.
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Table 30. ToraL ObLigaTIONS, BANES IN STATES WITH BANE-0BLIGATION INSURANCE SystEMs, 1829-18661

(Amounts in thousands of dollars)

New York Vermont Indiana Michigan Ohio Towa
2 Participating Participating Participating Participating Participating Participatin
Yearti  an anks All banks All banks All banks All banks Al banks
banks? banks banks bankss banks? banks? |————
Total | Percents Total | Percent Total | Percent Total¥ | Percent Total | Percent Total’ | Percent
1829. ® ® Q]
1830. 37,740° 11,142 29.5
1831 33,3339 26,027 78.1 1,405 & 8
1832. 38,9889 30,986 79.5 ® ® (8)
1833. 46,9589 38,353 81.7 1,502 454 30.2
1834. 56,723°% 47,304 83.4 1,647 579 35.2 ® ® ®)
1835. 73,382 | 59,201 80.7 1,856 697 37.6 3,266 3,266 100.0
1836. 79,313 | 66,781 84.2 2,511 1,000 39.8 5,603 5,603 100.0 1,690 136 8.0
1837. 48,272 | 41,314 85.6 1,784 873 48.9 3,910 3,910 100.0 2,657 1,391 52.4
1838. 57,183 | 50,293 88.0 2,255 1,059 47.0 3,941 3,941 100.0 962 599 62.3
1889. 44,456 | 82,346 72.8 2,249 1,029 45.8 3,695 3,695 100.0 387 202 52.5
1840. 45,490 | 41,2240 90.6 1,338 748 55.9 3,652 3,652 100.0 585 1.t
1841. 43,656 | 33,229 76.1 1,791 1,853 75.5 3,722 3,722 100.0 176 (..o )L,
1842. 45,241 | 38,047 73.0 1,080 787 72.9 2,182 2,182 100.0 250 ool
1843. 63,596 | 47,099 74.1 1,513 1,179 77.9 2,602 2,602 100.0
1844. 70,786 | 49,828 70.4 2,033 1,552 76.3 3,538 3,538 100.0
1845. 71,953 | 50,551 70.3 1,688 1,321 78.3 4,163 4,163 100.0 7,679 2,384 81.0
1846. 69,027 | 47,262 68.5 1,900 1,388 73.1 3,960 3,960 100.0 9,45 4,095 43.3
1847. 81,948 | 57,040 69.6 2,768 1,986 69.9 4,458 4,458 100.0 13,8541 7,235 52.2
1848. 69,016 | 54,655 79.2 2,019 1,186 58.7 4,260 4,260 100.0 14,286 9,331 65.3
1849. 84,602 [ 53,9591 63.8 2,673 1,329 49.7 4,071 4,071 100.0 16,463 | 11,104 67.4
1850. .| 109,436 | 51,232:2 46.8 8,475 1,265 36.4 4,177 4,177 100.0 17,467 | 11,878 68.0
1851. 92,780 | 49,8061 63.7 4,099 1,276 31.1 4,676 4,676 100.0 18,436 | 11,871 64.4
1852..] 141,877 | 48,75312 34.4 4,677 1,427 31.2 6,184 5,094 82.4 20,205 | 12,355 61.1
1853, .| 134,592 | 86,73512 27.3 5,552 1,659 29.9 9,274 4,829 52.1 19,3703 12,404 64.0
1854.. 123,311 | 27,41912 22.2 4,832 1,269 26.3 1 15,433 3,733 24.2 14,359 8,863 61.7
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1865..[ 151,398 | 23,816 15.7 4,084 45.0 17,306%] 11,237 64.9

18566..( 161,590 | 23,723 14.7 4,195 58.3 16,9631 10,796 63.6

1857..( 129,360 | 18,175 10.2 4,076% 59.0 11,206 8,369 4.7

1868..( 175,153 | 16,694 9.5 5,643 75.7 13,39814¢ 9,887 73.8 342 342 100.0
1859..] 164,050 | 15,328 9.3 5,202 72.9 13,290 9,712 73.1 1,425 1,425 100.0
1860. .| 178,179 | 14,367 8.1 6,997 76.2 13,838 9,523 68.8 1,980 1,980 100.0
1861..1 196,581 [ 17,311 8.8 65,8761 76.6 15,6344 10,969 70.2 2,132 2,132 100.0
1862..] 297,397 | 20,695 7.0 7,898 78.0 20,002 | 13,166 65.8 2,283 2,283 100.0
1863. . 311,399 | 19,881 6.4 7,64815 4.7 18,9004} 12,150 64.3 3,412 3,412 100.0
1864..| 326,421 | 13,5676 4.2 4,419 67.7 16,267 9,721 59.8 4,326 4,326 100.0
1865.. 59,969 710 1.2 (18) (19 (18) (18) (18) 2,836 2,836 100.0
1866..! 47,708 (" ) ] (%) 8 (%) &)

! For periods of operation of the insurance systems. Excludes obligations of private banks and, for 1863-66, of national banks. Total obligations as used here include circulating
notes and business, personal, interbank, and government deposits; capital accounts and miscellaneous liabilities are excluded.

2 All data are for dates nearest end of year, except where otherwise indicated. L.

? Reports from all operating banks were not available for 1838-1842, 1850, and 1854. Total obligations are thus understated, and the proportions of such obligations in participating
banks overstated, for those years.

¢ Percentages after 1851 are not precise measures since reports of participating and non-participating banks were for different dates in each year. 3

5 Data consist in part of estimates, particularly in the case of “‘free banks”, and include circulating notes only. Deposit information is not sufficiently available for estimation.

8 Consists of end of year data for participating banks (except for 1845 where February 1846 data were used for all banks) plus available data for non-participating banks. Such
data for the latter group of banks were generally for early November dates.

;II\DIata for_lli?S, 1859, and 1860 are for February dates in succeeding years, for 1865 are for an April date in the same year, and for 1861 are estimated.
ot available.

9 Estimated.

18 Includes data for one bank which failed near the end of the year.

11 Excludes data for seven participating banks and one non-participating bank, in operation by end of year but apparently not in operation at time of report.

12 Consists of circulating notes, shown in Table 31 as insured obligations, plus estimated deposits.

13 Includes data for one non-participating bank not in operation at year-end.

1 Excludes data for one non-participating bank.

5 Data secured by subtracting from deposits and eirculating notes of all Indiana banks, as shown in the 1876 report of the Comptroller of the Currency, the respective amounts

attributed to *free banks” in the State Auditor’s reports for the indicated years. The dates of the two sets of reports differ and the results probably understate the actual amount of
deposits and circulating notes.

18 See note 7, Table 29.
17 See note 9, Table 29.
18 See note 8, Table 29.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

098] OL §Z8] ‘SWEISXS HONVHASNI NOLLVOIIH0-MNVE

€9



Table 31. INSURED OBLIGATIONS, PARTICIPATING BANES IN STATES WITH BANK-OBLIGATION INSURANCE SysTEMs, 1829-1866!
(Amounts in thousands of dollars)
New York Vermont Indiana Michigan Ohio Towa
Percent of: Percent of: Percent of: Percent of: Percent of: Percent of:

. Amount | Totat Total {Amount| motal Total |Amount| Tota] Total |Amount moga] Total {Amount| rmota] Total |Amount| mga) Total

Year?| o obliga- | obliga- |, Of a obliga- | obliga- | . of obliga- | obliga- |, ©of obliga- | obliga- |, Oof obliga- | obliga- |. © obliga- | obliga-
insured | “tiong tions | lnsure tions tions [ insured | “tiong tiong | insured | “giong tions | insured | “giong tions | Imsured | “yiong tions
obliga~ | "of of all | obliga- | “of of all | obliga- | “of of all | obliga- | “of of all | obliga- | o of all | obliga- | “of of all
tions | partici- | oper- tions partici- | oper- tions partici- | oper- tions? | partici- | oper- tions | partici- | oper- tions* | partici- | oper-
pating ating pating ating pating ating pating ating pating ating pating ating
banks banks banks banks banks | banks banks banks banks banks banks banks

1829. (%) (5) ®
1830. 11,142 100.0 29.5
1831 26,0271  100.0 78.1 (®) ® ®
1832..] 30,986 100.0 79.5 ®) (%) ®
1838. 38,353 100.0 81.7 454 100.0 30.2
1834. 47,304 100.0 834 579 100.0 35.2 ) (O] ®
1835, 59,201 100.0 80.7 697 100.0 37.6 3,266 100.0 100.0
1836. 66,781 100.0 84.2 1,000 100.0 39.8 5,603 100.0 100.0 136 100.0 8.0
1837. 41,314 100.0 85.6 873 100.0 48.9 3,910 100.0 100.0 1,391 100.0 52.4
1838. 50,293 100.0 88.0 1,059 100.0 47.0 3,941 100.0 100.0 599 100.0 62.3
1839. 32,346 100.0 72.8 1,029 100.0 45.8 3,695 100.0 100.0 202 100.0 52.5
1840. 41,2245 100.0 90.6 748 100.0 55.9 3,652 100.0 RLTVR U PR PP DI
1841 33,229 100.0 76.1 1,353 100.0 75.5 3,722 100.0 1000 . ...l oo e
1842, 8,926 27.0 19.7 787 100.0 72.9 2,182 100.0 1000 ... ... el
1843. 13,054 27.7 20.5 1,179 100.0 77.9 2,602 100.0 100.0
1844. 14,880 29.9 21.0 1,552 100.0 76.3 3,538 100.0 100.0
1845. 15,548 30.8 21.6 1,321 100.0 78.3 4,163 100.0 100.0 1,388 58.2 18.1
1846, 15,767 334 22.8 1,388 100.0 73.1 3,960 100.0 100.0 2,987 72.9 81.6
1847. 16,822 29.5 20.5 1,936 100.0 69.9 4,458 100.0 100.0 5,0657 70.0 36.6
1848, 20,420 87.4 29.6 1,186 100.0 58.7 4,260 100.0 100.0 6,876 3.7 48.1
1849. 20,570 38.1 24.3 1,329 100.0 49.7 4,071 100.0 100.0 8,303 74.8 50.4
1850. 19,464 38.0 17.8 1,265 100.0 36.4 4,177 100.0 100.0 8,782 73.9 50.3
1851. 18,658 87.6 20.1 1,276 100.0 31.1 4,676 100.0 100.0 8,420 70.9 45.7
1852. 18,610 38.2 13.1 1,427 100.0 31.2 5,094 100.0 824 8,195 66.3 40.6
1853. 14,569 39.6 10.8 1,659 100.0 29.9 4,829 100.0 52.1 8,124 65.5 41.9
1854. 8,000 29.2 6.5 1,269 100.0 26.3 3,733 100.0 24.2 6,146 69.3 42.8
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1865 7,624 31.6 5.0 1,823 100.0 28.9 4,084 100.0 45.0 7,614 67.8 44.0

1856 6,771 28.5 4.2 0 100.0 16.4 4,195 100.0 58.3 7,291 67.5 43.0

1857 4,126 31.3 3.2 644 100.0 12.8 4,0768  100.0 59.0 6,133 73.3 54.7

1858 4,862 29.1 2.8 307 100.0 8.3 5,643 100.0 756.7 7,326 74.1 54.7 107 31.3 31.3
1859 4,984 32.5 3.0 ®) (O] O] 5,202 100.0 72.9 7,299 75.2 54.9 634 44.5 44.5
1860 3,973 27.7 b P Y 6,997 100.0 76.2 6,934 72.8 50.1 652 32.9 82.9
1861 4,186 24.2 2 5,8768  100.0 76.6 7,858 71.6 50.3 901 423 42.3
1862 3,863 18.7 bR Y F I I 7,898 100.0 78.0 7,388 56.1 36.9 1,150 50.4 50.4
1863 2,256 11.3 I DR P 7,6488  100.0 74.7 5,693 46.9 30.1 1,417 41.5 41.5
1864 1,160 8.5 [ S O 4,419 100.0 67.7 4,098 42.2 25.2 1,440 33.3 31.3
1865. . 401 56.5 2 2 I I (1) () () (1 (i () 1,030 36.3 36.3
1866. . (9 (U] [ O ) ()] ()] O] ) )

t For periods of operation of the insurance systems. Insured obligations for Vermont and Indiana are the same as total obligations, as defined in note 1, Table 30; for New York
are the same as total obligations through 1841 and thereafter are circulating notes only; for Ohio and Iowa are circulating notes only. In Michigan all obligations were insured but
complete data are not available; see note 5, Table 30.

2 All data are for dates nearest end of year, except where otherwise indicated.

3 See note 5, Table 30.

4 See note 7, Table 30.

s Not available.

é See note 10, Table 30.

7 Excludes data for seven banks in operation by end of year but apparently not in operation at time of report.

8 See note 15, Table 30.

¢ See note 7, Table 29.

1 See note 9, Table 29.

11 See note 8, Table 29.
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Table 32. Insurance Funps, ParTicipaTING BaNks IN STATES WiTH BANK-OBLIGATION INSURANCE SysTeMs, 1829-1866!

(Amounts in thousands of dollars)

New York

Vermont

Michigan

Ohio

Towa

Percent of obligations

Percent of obligations

Percent of obligations

Percent of obligations

Percent of obligations

Year? of participating banks: of participating banks: of participating banks: of participating banks: of participating banks:
Amount Amount Amount Amount Amount
: Of total | Of insured ¢ Of total | Of insured Of total | Of insured Of total | Of insured| * Of total |Of insured
obligations|obligations obligations|obligations obligations|obligations obligations|obligations] obligations|obligations
gg ....................
26 | AT Al @ ot
88 3 .3 47 ® ®
184 b b 47 .9 .9
289 .6 .6 217 3 3
407 N q 4 .6 .6
539 .8 .8 47 4 A4 ® (O] ®)
540 1.3 1.3 11 1.3 1.3 (10 0.01 0.01
718 14 1.4 16 1.5 1.5 1 0.2 0.2
819 2.5 2.5 19 1.8 1.8 1 0.5 0.5
566 1.3 1.3 217 2.8 28 |...... T T
499 1.5 1.5 26 1.9 D I P O DA
315 1.0 3.5 27 3.4 2 R R
109 2 .8 30 2.5 2.5
145 3 1.0 32 2.1 2.1
59 Jd 4 34 2.6 2.6 136 6.7 9.8
13 .03 1 367 2.6 2.6 342 8.4 114
66 d 4 38 2.0 2.0 537 7.4 10.6
92 2 R 39 3.3 3.3 730 7.8 10.6
106 2 .5 397 2.9 2.9 855 7.7 10.3
59 1 3 40 3.2 3.2 907 7.6 10.3
48 q 3 15 1.2 1.2 894 7.5 10.6
46 Bl 2 16 1.1 1.1 906 7.3 11.1
76 2 3 18 1.1 1.1 876 7.1 10.8
102 4 1.3 21 8.0 8.0 860 9.7 14.0
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116 5 1.5 29 8.8 8.8 836 7.4 11.0

101 4 1.5 21 12.9 12.9 813 7.5 11.2

162 1.2 3.9 17 25.2 25.2 815 9.7 13.3
56 3 1.2 13 18.2 18.2 815 8.2 11,1 32 9
36 2 7 1311 ) ) 815 8.4 11.2 108 7
72 5 1.8 131 (m) (m 815 8.6 11.8 140 7
33 2 .8 131 () (m 815 7.4 10.4 181 8
46 2 1.2 13u (¢ () 815 6.2 11.0 221 9
78 4 3.5 131 (1) (1) 815 6.7 143 239 7

109 .8 .9 13u ) ) 774 8.0 18.9 309 7

135 19.0 33.6 121 () (m (12) (1) (1) 388 11.
6913 (19 () 711 1) ) (12) () (17

B oGk o

1 For periods of operation of the insurance systems. Indiana is omitted because its insurance system was one of mutual guaranty, with no fund,
2 Data are for nearest end of year dates, unless otherwise indicated.

3 Data are largely as of September dates.

4 For dates applicable to data see note 7, Table 30.

5 Contributions were apparently not called for until 1831,

¢ Contributions were apparently not called for until 1832,

7 Estimated,

8 Not available.

? Not available; presumably very small.

10 8145,

11 See note 7, Table 29.

12 See note 8, Table 29. Remaining fund was returned to control of participating banks.

22 Cash in fund at end of year and available for creditors of failed banks. All but $13,144 was so disbursed, which remaining sum was paid into the State treasury.
1 See note 9, Table 29,
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FEDERAL LEGISLATION AND CORPORATION REGULATIONS

There was not enacted during 1953 any Federal legislation directly affecting the
Federal Deposit Insurance Corporation, nor any applying to insured banks by virtue
of their insured status. The rules and regulations of the Corporation applying to
insured banks were not changed during the year.

STATE BANKING LEGISLATION

In 1953 the legislatures of forty-four States held regular sessions and nine of these
legislatures held special sessions. The legislatures of two other States held special
sessions.

This summary includes the more important State banking legislation enacted
in 1953.

SUPERVISORY AUTHORITY

Approval of merger or consolidation..........oovvvevernen.. .. California (Ch. 476)
Approval of capital notes or debentures. . . California (Ch. 1438), New Jersey (Ch. 215)

Approval of acquisition of majority stock in bank or trust company...............
........................................................ Florida (Ch. 28016)

Banking code. ..ottt i it e, Florida (Ch. 28016)

Examination fees............ Delaware (Ch. 119), Montana (Ch. 59), North Dakota
(Ch. 95), Oklahoma (Laws 1953, p. 15), South Dakota (Ch. 13), Utah (Ch. 7)

Authority to withhold information................ccvi ... Nebraska (Ch. 329)

State banking commission membership. .. ..ottt i
.......................... North Carolina (Ch. 1209), South Carolina (Act 371)
License of Commissioner required for business of selling or cashing checks or receiving
money as agent for paying bills and accounts. ..... California (Chs. 632, 642, 807)

Authority to adopt as his report of examination the report of examination by Federal
AZBIICY .« « v ottt e e e e e e a e Nevada (Ch. 101)

Consideration in approving new bank or branch of factor that probable volume of
business and reasonable public demand in community is sufficient to assure and
maintain solvency of the new bank or branch and of existing banks in community. .
.................................................. North Carolina (Ch. 1209)

Compensation of supervisory authority........ccooueuae. ... West Virginia (Ch. 35)

ORGANIZATION AND CHARTER CHANGES

Certificate of incorporation. .....vvvvrevereeeeeenens Colorado (Laws 1953, p. 168)

Branch offices and agencies................. Alabama (Acts 16, 387, 485, 606, 617),
Delaware (Ch. 127), New Jersey (Ch. 17), North Carolina (Ch. 1209), South
Carolina (Act 371), Utah (Ch. 8), Wisconsin (Ch. 128)

Exchange of locations of main office and station office........ Wisconsin (Ch. 128)
Incorporation of savings banks............... Florida (Ch. 28012), Indiana (Ch. 67)
Minimum capital requirements increased................ North Carolina (Ch. 1209)
Capital notes or debentures. ..............cooviiiiiii... California (Ch. 1438)
Authorization for trust company to convert into State bank...... Georgia (Act 290)
Merger or consolidation. .. ... ... vttt e California,

(Ch. 476), New Jersey (Ch. 17), New York (Ch. 587), Pennsylvania (Act 22)
71
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ORGANIZATION AND CHARTER CHANGES—Continued

Authorization for national banks to become State banks by conversion, merger, or
consolidation. ............ ... .. ... . .. .. .. .. ... Arkansas (Act 349), Delaware
(Ch. 126), Georgia (Act 144), Indiana (Ch. 69—in the same county), Iowa (Ch. 232),
Missouri (Laws 1953, H.B. 36), New York (Chs. 465, 603), Washington (Ch. 234)

Authorization for State banks to become national banks by conversion, merger or
consolidation. ... ... ... ... . . i i Arkansas (Act 349), Delaware
(Ch. 126), Georgia (Act 141), Indiana (Ch. 69—in the same county), Iowa (Ch.
232), Missouri (Laws 1953, H.B. 37), New York (Ch. 251), Washington (Ch. 234)

GENERAL OPERATING PROVISIONS

Limitations on letters of eredit. ... ............. .. ... ... .... California (Ch. 231)

Retention and disposition of records. . ...... ... ... e
..................... Alabama (Act 247), Georgia (Act 142), Vermont (Ch. 120)

Admission in evidence of microphotographs of bank records. .....................
.............................. Nevada (Ch. 276), Oklahoma (Laws 1953, p. 16)

Permissive transfers by savings banks of net income to general loss reserve........
....................................................... Connecticut (Act 47)
Transfer by savings banks of earnings to guaranty fund. .. .Massachusetts (Ch. 193)

Payment of dividends by savings banks. ... ... .. ... .. ... .. ... ...
............ Massachusetts (Ch. 192), Minnesota (Ch. 82), Washington (Ch. 238)

Transfer of earnings to surplus. ...........coviivr .. Nebraska (Ch. 7)
Borrowing power of savings bank............ ... ... o .. New York (Ch. 399)
Working hours of female employees.............. .. oL Texas (Ch. 335)

Limitation of action by depositor against bank for payment of a forged or raised
check or check with forged or unauthorized endorsement....................
.................................... California (Ch. 1382), Vermont (Ch. 126)

Six year limitation of action on claims after final adjustment of statements of checking
account or entry of credit balance in savings account passbook................
.......................................... Utah (Ch. 10), Vermont (Ch. 126)

Charitable contributions............... .0 Wisconsin (Ch. 181)

DEPOSITS

Deposit of and security for public funds. .. .California (Chs. 420, 1652), Florida (Chs.
28133, 28290), Georgia (Act 140), Massachusetts (Ch. 223), 'Minnesota (Ch. 85),
Nebraska (Ch. 284), Oregon (Ch. 352), Tennessee (Chs. 43, 234) Wisconsin (Ch. 181)

Joint deposits. ........... ... ... Connecticut (Act 228), Illinois (Laws 1953, p. 371)

Escheat of unclaimed deposits............ i
............ Connecticut (Aects 23, 24), Minnesota (Ch. 589), New Jersey (Ch. 17)

Duplicate book of deposit where original lost..................... Maine (Ch. 251)

Limitations on amount of deposits which may be received by a savings bank......
............................... Massachusetts (Ch. 141), Washington (Ch. 238)

Limitations on amount of deposits which may be received by banking companies. . . .
............................................. Massachusetts (Chs. 122, 123)

Tentative trust deposits. ... ....coovveere i New Jersey (Ch. 17)

School children savings deposits............................ New Jersey (Ch. 139)

Depositsof aminor. ......... ... i Pennsylvania (Act 353)
LOANS

Real estate loans. .................. New Jersey (Ch. 210), Pennsylvania (Act 172)

Discounting of commercial paper, mortgages or other securities for a period not

exceeding 36 months........ ... ... ... ... . . . el Arkansas (Act 330)
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roaNs—Continued

Loans on stock of any corporation limited to 30% of capital and surplus, including

direct loans to corporation without ample security.......... Georgia (Act 768)
Statement of financial responsibility of borrower required where unsecured obligation
exceeds $1,000. ... ... ... Indiana (Ch. 71)
By savings banks on life insurance policies. ....................... Maine (Ch. 95)

Revaluation of mortgaged premises securing bank loan required at intervals of not
more than three years. . .............................. Massachusetts (Ch. 157)

Foreign banking corporations authorized to acquire mortgage loans without being
licensed to do business in State.......... ...t
.......... Missouri (Laws 1953, H.B. 296), Oregon (Ch. 717), Tennessee (Ch. 47)

Report to board of directors required of any discount, loan or advance in excess of
$100,000 or 1/10 of 1% of capttal funds.................... New York (Ch. 403)

Loan fees, charges, and interest rates. ... ...t
............... Oregon (Ch. 388), Pennsylvania (Act 40), South Dakota (Ch. 15)

Instalment loans. ................. Pennsylvania (Act 168), South Dakota (Ch. 15)
Instalment selling and financing of automobiles. ...... Colorado (Laws 1953, p. 140)
Full value loans permitted on property in State held for benefit of bank with special
payments into surplus required. .............. .. ... ... ... ... Vermont (Ch. 140)
INVESTMENTS
Equipment trust obligations.................................. Vermont (Ch. 189)
Real estate for needed housing accommodations for essential employees subject to
approval of supervisory authority.......................... Wisconsin (Ch. 101)

Savings bank investments:

General Hmitations. . .. ... ... o o s
New Hampshire (Ch. 195), Pennsylvania (Act 91), Rhode Island (Chs. 3120, 3194)

Federal, State and municipal securities. . ........... ... ..o iiiiiiiieaeann..
.......... California (Chs. 236, 429), Minnesota (Ch. 496), Washington (Ch. 238)

Obligations of Federal home loan banks, Federal land banks, Federal intermediate

credit banks, or Central Bank for Cooperatives........... Connecticut (Act 98)
Dominion of Canada obligation....................... Rhode Island (Ch. 3212)
Industrial and public utility obligations..................... California (Ch. 439)

Public utility preferred stock and revenue bonds............................
.................................... Connecticut (Act 219), Maine (Ch. 147)

Bank stocks. . Connecticut (Act 212), Massachusetts (Ch. 158), New Jersey (Ch. 78)

Preferred and common stock............... ... ... ... ... New Jersey (Ch. 78)
Mortgage bonds of natural gas companies....................... Maine (Ch. 77)
Railroad securities............. ... ... ... . New York (Ch. 875)
Insurance company stock.......... Massachusetts (Ch. 160), New Jersey (Ch. 78)

Real estate. ...
... Massachusetts (Ch. 194), Pennsylvania (Act 170), Rhode Island (Ch. 3211)

Contracts for sale of realestate.......................... Washington (Ch. 238)

RESERVES

Cash reserve on hand or in banks of 15 percent of demand deposits. . . . Maine (Ch. 94)

Cash reserve on hand or in banks of 15 percent of all savings deposits............
.................................................. New Hampshire (Ch. 195)

Reserve requirements up to those of Federal Reserve System may be imposed by
Commissioner of Banks. .................................. Minnesota (Ch. 36)
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TRUST ACTIVITIES
Uniform Common Trust Fund Act..................... New Hampshire (Ch. 109)

Common trust funds......... ... i e
........ Alabama (Act 112), Nebraska (Ch. 67), New Jersey (Ch. 17), Oklahoma
(Laws 1953, H.B. 821), Oregon (Ch. 258), Tennessee (Ch. 148), Wisconsin (Ch. 487)

Succession to fiduciary positions in conversion, merger, consolidation, or purchase
of assets transaction............ ... ... ... .. ... . . ... California (Ch. 476)

Uniform Fiduciaries Act........... i, Tennessee (Ch. 82)

Investment of fiduciary funds........... ... ... . i
.......... Florida (Ch. 28154), Ohio (Laws 1953, H.B. 138), Pennsylvania (Act 56)

Legal investment for fiduciary to deposit funds at interest in bank or trust company
insured by Federal Deposit Insurance Corporation...............ccooieeivnn..
...................................... Georgia (Act 149), Wisconsin (Ch. 590)

Authorization for foreign corporations to act in fiduciary capacity.................
............................ Tllinois (Laws 1953, p. 1148), Minnesota (Ch. 368),
New York (Ch. 643), North Dakota (Ch. 98), Oklahoma (Laws 1953, H.B. 864)

Joint control of money or assets by fiduciary, required to give bond, and surety. ...
........................................................... Iowa (Ch. 253)

Allowance of compensation to fiduciaries for services out of trust income or principal

at any time. ... ... Pennsylvania (Act 10)
Registration in name of nominee of any investment held by a fiduciary bank or trust
LT3 191 02 1 2 Utah (Ch. 12)

CHECKS AND COLLECTIONS

Deferred posting and delayed returns...........covvvieennennn.n. Kansas (Ch. 53)
Savings banks authorized to sell checks and drafts drawn by or on it and payable

through a trust company or national bank.......... New Hampshire (Ch. 146)
Stop-payment orders on cheeks................ New Jersey (Ch. 282), Utah (Ch. 9)

DIRECTORS, TRUSTEES, OFFICERS, AND EMPLOYEES
Qualifying shares of directors. ...Colorado (Laws 1953, p. 169), Delaware (Ch. 124)
Qualifications of directors..........covviiiiiiiniiinnennnn.. New York (Ch. 50)

Retiring allowances or life insurance for officers and employees of savings banks. ...
.......................................................... Maine (Ch. 143)

Banks’ and savings banks’ officers’ and employees’ retirement and benefit act.......
...................................................... New Jersey (Ch. 124)

Compensation of savings bank trustee.................... Rhode Island (Ch. 3210)
HOLIDAYS

Legal holidays.................. Colorado (Laws 1953, p. 445), Nebraska (Ch. 224)

Monday following legal holiday............cooviiiiiiii... Minnesota (Ch. 445)

Saturday holiday........ ... oot e California (Ch. 1213),

Florida (Chs. 28949, 29578), Minnesota (Ch. 445—limited locations), New Mexico
(Ch. 107—where population over 50,000 and with right to substitute Wednesday
afternoon), North Carolina (Ch. 965—where population over 130,000), Utah (Ch. 11)

Wednesday holiday........cooviiiiiii i iieeeaan Florida (Ch. 28673)
Saturday or Wednesday holiday. . ..Florida (Chs. 28352, 28457, 28713, 28841, 29352)
Wednesday, Thursday, or Saturday morning holiday........... Tennessee (Ch. 175)
Any week day holiday . .. ...ttt i i et

............... Florida (Ch. 28536), Indiana (Ch. 62), Ohio (Laws 1953, 8.B. 52)

Banks authorized to remain open for business on certain holidays................
.................. Maryland (Ch. 629), Nebraska (Ch. 224), Wisconsin (Ch. 51)
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TAXATION

Recordation of mortgages, deeds of trust and similar instruments to secure agricultural
loans exempted from taxation................ .. ... ... ..., Alabama (Act 841)

Capital stock................ccon Pennsylvania (Act 150), Tennessee (Ch. 118)

Taxation of State and national banks and State and Federal savings and loan associa-
tionsonsame basis. . ..... .ot it i e Georgia (Act 811)

Taxation of State savings banks and State and Federal savings and loan associations
atthesamerate........... ...ttt New York (Ch. 282)

Franchise tax on savings banks deposits...................... Maryland (Ch. 783)

LIQUIDATION

Liability of stockholders of trust companies which are not banks. . California (Ch. 638)

Limitations on actions on prior claims against State bank receiverships and transfer
of unclaimed fundsto State. . ....... ... .. ... . i Iowa (Ch. 43)

Voluntary liquidation............... ... oot Washington (Ch. 236)

MISCELLANEOUS

Nonresidents prohibited from engaging in business of lending money through any
means of advertising without naming agent for service and filing waiver of service
........................................................ Arkansas (Act 559)

Community currency exchanges...................... Tllinois (Laws 1953, p. 1080)
Uniform Commercial Code. ................................ Pennsylvania (Act 1)
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PART FIVE

STATISTICS OF BANKS AND DEPOSIT INSURANCE
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NuMBER, OrricEs, AND DEPOsITS OF OPERATING BANKS

Table 101. Changes in number and classification of operating banks and branches in the United
States (continental U. S. and other areas) during 1953

Table 102. Number of operating banks and branches in the United States (continental U. S.
and other areas), December 31, 1953

Grouped according to insurance status and class of bank, and by State and type

of office

Table 103. Number and deposits of operating banks in the United States (continental U. S.
and other areas), December 31, 1953

Banks grouped according to insurance status and by district and State

The line of demarcation between banks and other types of financial
institutions is not always clear. In these tables provision of deposit
facilities for the general public is the chief criterion. However, trust
companies engaged in general fiduciary business though not in deposit
banking are included; and credit unions and savings and loan associa-
tions are excluded except in the case of a few which accept deposits
under the terms of special charters.
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The tabulations for all banks and trust companies are prepared in
accordance with an agreement among the Federal bank supervisory
agencies. Deposit data are tabulated from individual reports of assets
and liabilities of the banks included. Institutions included are classified
in three groups: commercial and stock savings banks, nondeposit
trust companies, and mutual savings banks. However, the second
category does not apply to insured banks.
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Commercial and stock savings banks include the following
categories of banking institutions:

National banks;

Incorporated State banks, trust companies, and bank and trust
companies, regularly engaged in the business of receiving deposits,

Mutual savings banks include all banks operating under State
banking codes applying to mutual savings banks.

Institutions excluded. Institutions in the following categories are
excluded, though such institutions may perform many of the same
functions as commercial and savings banks:

whether demand or time, except mutual savings banks;

Stock savings banks, including guaranty savings banks in New
Hampshire;

Industrial and Morris Plan banks which operate under general
banking codes, or are specifically authorized by law to accept de-
posits and in practice do so, or the obligations of which are regarded
as deposits for deposit insurance;

Special types of banks of deposit: cash depositories in South
Carolina; cooperative exchanges in Arkansas; savings and loan
companies operating under Superior Court charters in Georgia;
government operated banks in American Samoa, North Dakota,
and Puerto Rico; a cooperative bank, usually classified as a credit
union, operating under a special charter in New Hampshire; two
savings institutions, known as ‘‘trust companies,” operating under
special charters in Texas; employes’ mutual banking associations in
Pennsylvania; the Savings Banks Trust Company in New York; and
four branches of foreign banks which engage in a general deposit
business in the continental United States or in Puerto Rico.

Private banks under State supervision, and such other private
banks as are reported by reliable unofficial sources to be engaged
in deposit banking;

Nondeposit trust companies include institutions operating under

Banks which have suspended operations or have ceased to accept
new deposits and are proceeding to liquidate their assets and pay
off existing deposits;

Building and loan associations, savings and loan associations,
credit unions, personal loan companies, and similar institutions,
chartered under laws applying to such institutions or under general
incorporation laws, regardless of whether such institutions are au-
thorized to accept deposits from the public or from their members
and regardless of whether such institutions are called “banks” (a
few institutions accepting deposits under powers granted in special
charters are included);

Morris Plan companies, industrial banks, loan and investment
companies, and similar institutions except those mentioned in the
description of institutions included;

Branches of foreign banks, and private banks, which confine
their business to foreign exchange dealings and do not receive
“deposits’” as that term is commonly understood;

Institutions chartered under banking or trust company laws, but
operating as investment or title insurance companies and not en-
gaged in deposit banking or fiduciary activities;

Federal Reserve banks and other banks, such as the Federal Home
Loan banks and the Savings and Loan Bank of the State of New
York, which operate as rediscount banks and do not accept deposits

SMNVE ONILVEAJO 40 SLISOJIA ANV ‘SADIII0 ‘WAAWNAN

trust company charters which are not regularly engaged in deposit
banking but are engaged in fiduciary business other than that incidental
to real estate title or investment activities.

except from financial institutions;
The postal savings eystem.
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Table 101. CHANGEs IN NUMBER AND CLASSIFICATION OF OPERATING BANKS AND BRANCHES
iN THE UN1TED STATES (ConTINENTAL U. S. ANp OTHER AREAS) DURING 1953

Commercial and stock savings banks

All banks and nondeposit trust companies Mutual savings banks
Insured Noninsured
Members F. R.
Type of change In- Non- System Not Non- In- Non-
Total | gyred |insuredl Total mem- | Banks |depositf Total | gured: linsured
Total bers | of de- | trust
National| State -R posit | com-
System panies
BANKS
Number of banks, December 31, 1953................ ..., 14,552 || 13,651 901 | 14,024 )| 13,432 ) 4,856 | 1,884 6,692 532 60 528 219 309
Number of banks, December 31, 1952..................... 14,617 || 13,645 9721 14,088 || 13,439 | 4,909 | 1,886 & 6,644 584 65 529 206 323
Netchangeduringyear............. .. ... ... i, -65 +6 -71 -64 -7 -53 -2 448 -52 -5 -1 +13 -14
Banks beginning operations. ........................ 65 59 6 65 59 12 10 37 6| ...
New banks . . ..o uiinat it eiiiani i 64 59 5 64 59 12 10 37 178 PR D | DA B
Financial institution becoming bank of deposit.......... 1f....... 1 R P OSSP ) O O [ (PR
Banks ceasing operations. . ......................... 130 112 18 129 112 63 18 31 12 5 Th....... 1
Suspended banks not reopened or succeeded. . .......... 1f....... 1 ) 08/ I RS P ) U Y AU SO S
Merged with finaneial aid of FDIC2. ................... 1 1...... 1 ) | PR A ) IR VRV AUV SV SN

Absorptions, consolidations and mergers (without FDIC
5 i

Other liquidations.............. ... ..ot o

Institutions deleted from counts...............

Noninsured banks becoming insured. .
Successions to noninsured banks..........
Admissions to insurance, operating bankst. e
Admissions to F. R. System . ................... ... ...

Other changes in classification.......................
National banks succeeding state banks. . ...............
State banks succeeding national banks
Admissionsto F. R. System . ............... v,
Withdrawals from F. R. System with continuance of

INSUIANCE. ..ottt it ie it ittt it

Changes not involving number in any class:
Absorption of nonbanking finaneial institution. ...... ...
Suspended banks reopened....... ... .o e,
Sueccession with financial aid of FDIC?2.................
Change in title, location, or name of location......... ..
Change in corporate POWeIS..........cvvouieurrnnrn.uo..
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BRANCHES

Number of branches, December 31, 1953..................
Number of branches, December 31, 1952, ... ..............

Net changeduring year..............ccoovviivvninnn,

Branches opened for business. .......................
Facilities provided as agents of the governments. ... .. ...
Absorbed banks converted into branchess...............
Branches replacing banks relocated or placed in liquidation
Other branches opened?. ............ . vivierinneonn.

Branches discontinued.................covieinin.n,

Other changes in classification among branches. .. ...
Branches of noninsured banks admitted to insurance. ... .
Branches of insured banks admitted to F. R. System. . ..
Branches of insured banks withdrawing from F. R. System

with continuance of insurance.......................
Branches transferred as result of absorption or succession.
Sale of branch to another bank........................

Changes not involving number in any class:
Branches transferred as result of absorption or succession .
Changes in title, location, or name of location, including
facilities. ...

ALL BANKING OFFICES

Number of offices, December 31, 1953...............
Numpber of offices, December 31, 1952.. .

Netchangeduring year...................cccovrnnnn..

Offices opened
anks. .
Branches............iiiiiiiii i e

Changes in classification. . ...........................
Among banks. ... i e
Among branches. . . ....... .. ... . .. i i,

20,779
20,450

+329

488
65
423

159
130
29

6,047
5,663

+384
407

19,698
19,308

4390

466
59
407

140
112
28

464
-+59
+5

1,081
1,142

-61
22
6
16
19
18
1
-64

-59
-5

171
8

19,287
18,925

+362

452
59
393

140
112
28

+50
+46
+4

7,602
7,465

+137
226
12
214
79

63

16
-10

-2
-8

3,536
3,436

+100

105
10
95

22
18
4

+17
+6
+11

1,457
1,380

+77

8,149
8,024

+125
121
37

100

-14
-13
-1

! Includes 3 mutual sayings banks members of the Federal Reserve System, December 31, 1953, and December 81, 1952.
2 The Corporation rendered financial aid to two banks in difficulties;
3 Of these, 1 relinquished its trust business; and 2, though operating under trust company charters, are private trusts not engaged in a general fiduciary business.

4 Banks in operation at beginning of year.

5 Facilities established in or near military installations at request of the Treasury or the Commanding Officer of the installation.
¢ Includes in merger and consolidation cases a branch established by the successor bank at the head office location of one of the predecessor banks.
? Includes 3 branches in operation prior to beginning of year but not included in count as of December 31, 1952; and 3 branches established in location of offices of absorbed

financial institutions.
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Table 102. NumBER oF OPERATING BANKS AND BRANCHES IN THE UN1TED STATES (CoNTINENTAL U. S. AND OTHER AREAS), DECEMBER 31, 1953
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Commercial and stock savings banks

Insured banks as percentages

All banks and nondeposit trust companies Mutual savings banks of banks of depositt
Insured Noninsured
f
State and type of bank or office Members F. R. Non- All Com. Mutual
Total In- | Non- { mga) System Not | Banks |deposit| Total In- | Non- banks mercial | savings
sured |insured Total [—————7T———| MemM~ | of de- | trust sured? |insured| of de- banks banks
. bers | posit | com- posit
National| State | F.R.S panies
TotaliUnited States.............. 20,779 | 19,698 | 1,081 | 19,981} 19,2874 7,602 | 3,536 | 8,149 632 62 798 411 387 95.1 96.8 51.5
lbanks....................... 14,552 §i 13,651 901 | 14,024 | 13,432 4,856 | 1,884 | 6,692 532 60 528 219 309 94.2 96.2 41.5
Unitbanks.................... 12,851 | 12,032 819 | 12,458 || 11,898 4,350 | 1,621 5,927 502 58 893 134 259 94.1 96.0 3.1
Banks operating branches. .. ....| 1,701 1 ,619 82 1,566 1,534 506 263 765 30 2 135 85 50 95.8 98.1 £€3.0
Branches..............oooiat 6,227 4 6,047 180 5,957| 5,855 2,746 | 1,652 1,457 100 2 270 192 78 97.1 98.3 71.1
Continental United States. ...... 20,608 I 19,611 997 | 19,810 | 19,200 | 7,602 | 3,536 | 8,062 553 57 798 411 387 95.4 97.2 51.5
Allbanks................. 14,509 | 13,631 , 514 §§ 528 219 309 94.3 96.3 41.5
Unitbanks.................... 12,825 1 12,024 489 5 398 184 259 94.1 96.0 34.1
Banks operatmg branches ....... 684 1,607 25 2 185 85 50 95.5 98.4 63.0
Branches. . . 6,099 5,980 39 2 270 192 78 98.1 99.3 71.1
Otherareas............cooovvvnn 171 87 79 Bloooooo e 52.4 524 |.........
Allbanks....................... 43 20 18 Bl.......l e 52.6 52.6
Unitbanks.................... 26 8 13 Sl 38.1 88.1 .........
Banks aperalmg branches ....... 17 12 2 EEEEETTY P I 70.6 70.6
Branches. 128 67 61 |...... ... 52.3 52.31.........
State
Alabama . . .. 262 262 262 100.0 1000 |.........
All banks. .. 231 2314 - 231 100.0 100.0 |.........
Unitbanks............. .. 222 222 222 100.0 100.0|.........
Banks operatmg branches. . ..... 9 9 9 100.0 100.0
Branches. .. 31 31 31 100.0 100.0
Arlzona. ... .... ... .o iiie 88 86 2 88 86 100.0 100.0
All banks..... 14 13 1 14 13 100.0 .
Unit banks. . . 6 6l....... 6 [} 100.0 .
Banks operatmg Branches. . ... .. 8 7 1 8 7 100.0 R
Branches.............. ... ... T4 73 1 74 13 100.0 100.0
Arkansas........... oo 252 246 6 252 246 98.0 98.0[.........
All banks..... 230 224 6 230 224 97.8 978 1..... .. ..
Unit banks. . e 210 204 6 210 204 97.6 976 | ..o
Banks aperatmg branches. ... ... 20 201....... 20 20 100.0 100.0
Branches........c.ooviiviivinn. 22 22|....... 22 22 100.0 1000 [.........
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California. ...................... 1,264 1,253 920 206 127 3 99.8 99.8 |.........
All banks....... FS 06 90 35 72 2 99.0 99.0 |.........
Unit banks. . e 148 141 69 20 52 1 59.8 89.8 ... ..
Banks operatmg branches. .. .. .. 58 21 15 20 1 98.2 982 |.........
Branches....................... 1,058 1,056 830 171 55 1 95.9 999 ... ... ..
Colorado........................ 167 157 80 18 59 b U1 2N Y PSSPt | AUV DR 94.0 94.0 | ........
Allbanks....................... 162 152 7 17 58 B P 93.8 9838 .........
Unit banks. . PPN 157 147 74 16 57 P 47 P P | P DU 93.6 893.6 1.........
Banks operatmg branches. .. 5 13 3 1 O P P Y 100.0 1000 |.........
Branches................. .. 5 5 3 1 ) I T P, 100.0 1000 . ........
Connecticut..................... 273 170 76 45 49 14 1 88 7 81 65.1 92.4 8.0
All banks. . . 181 94 44 15 35 14 1 72 5 67 55.0 87.0 6.9
Unit banks. [ 148 69 34 8 27 14 1 64 3 61 49.0 83.1 4.7
Banks operatmg branches. ... .. .. 33 25 10 e P2 [P P 8 2 6 81.8 100.0 25.0
Branches....................... 92 76 32 30 14 (....... 16 2 14 84.8 100.0 12.5
Delaware........................ 72 67 5 69 66 11 17 38 3., 3 1 2 93.1 95.7 333
All banks. . ... 37 35 2 35 34 11 3 20 11....... 2 1 1 94.6 97.1 50.0
Unit banks. . e 27 27 |....... 26 26 11 0....... 1540, .. oo 1 Ii....... 100.0 100.0 100.0
Banks operatmg branches. . .. .. .. 10 8 2 9 8. 3 5 1 If....... 1 80.0 .
Branches....................... 35 32 3 34 320, ...... 14 18 2 1h....... 1 91.4
District of Columbia ............. 70 70 ....... 70 70 37 19 100.0
All banks. . . 19 191....... 19 19 9 6 100.0
Unltbanks 4 J2 O 4 4 1 2 100.0
Banks operatmg branches. .. .. .. 15 15 ... ... 15 15 8 100.0
Branches....................... 51 51 (. c.... 51 51 28 13 100.0
Florida.......................... 229 225 4 229 225 74 11 99.1
All banks....................... 217 213 4 217 213 66 11 99.1
Unitbanks.................... 205 201 4 205 201 58 11 99.0
Banks operating branches. ... ... 12 12l 12 12 8l .. 100.0
Branches....................... 12 1210,...... 12 12 -3 PR 100.0
Georgia. ........................ 458 402 56 458 402 90 25 87.8
All banks.. N . 400 345 55 400 345 52 13 86.3
Unit banks 380 326 54 380 326 412 9 85.8
Banks operatmg branche: . 20 19 1 20 19 10 4 95.0
Branches....................... 58 57 1 58 57 38 12 98.3
Idaho........................... 103 103 |....... 103 103 67 13 100.0
All banks....... 38 381....... 38 38 11 9 100.0
Unit banks. . e 30 30)....... 30 30 7 7 I6 | oo 100.0
Banks operatmg branches.. ... .. 8 2 PRI 8 8 4 2 E R P PP P, 100.0
Branches....................... 65 65 (....... 65 65 56 4 520 [ Y PN 100.0
Hlinois..............ooviuvunn.. 903 892 11 903 892 390 125 377 8 3 99.1
Allbanks....................... 900 889 11 900 889 387 125 377 8 3 99.1
Unitbanks.................... 897 886 11 897 886 384 125 377 8 3 99.1
Banks operating branches. . . .. .. 3 E 2% PR 3 3l &i....... AP N O 100.0
Branches....................... 3 Sfeeinn. 3 3 [ 2 RN T 100.0
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Table 102. NUMBER OF OPERATING BANKS AND BraNcHES IN THE UnITED STATES (CONTINENTAL U. 8. AND OTHER AREAS), DECEMBER 31, 1953—Cont,

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Commercial and stock savings banks

Insured banks as percentages

All banks and nondeposit trust companies Mutual savings banks of banks of deposit!
Insured Noninsured
State and type of bank or office

. N Mensnbers F.R. N Non- . All Com- Mutual

Total n-_ o INom- } Total ystem ot | Banks |deposit| Total In- | Non- banks mercial | savings

sured |insured Total mem- | of de- | trust sured? |insured| of de- banks banks

bers : - posit =
National| State | F.R.S.| POSIt | com
il panies

Indiana........................0 623 613 10 619 610 182 138
Allbanks..................... .. 482 472 10 478 469 124 112
Unitbanks.................. .. 411 401 10 407 398 101 104
Banks operating branches. . . .. .. 71 71 - 71 71 23 8
Branches....................... 141 141 4. ...... 141 141 58 26
JOWA. . oot in i 827 773 54 827 69
All banks 664 612 52 664 68
Unit banks. . 5438 493 50 548 67
Banks operatmg branches. . . 121 119 2 121 1
Branches. e 163 161 2 163 1
Kansas...........ooovieeinnnn.. 609 480 129 609 41
All banks... .. 606 477 129 606 41
Unit banks. . PN 603 474 129 603 41
Banks opemtmg branches‘ e 3 K 2 gy 8 8|.......
Branches. . A 3 3. 3 8y  3].......
Kentucky........ovoviiiiiiian, 437 419 18 437 33
All banks. . [ 378 360 18 378 20
Unit banhs [N 3.8 330 18 348 14
Banks operatmg branches. ... ... 20 801....... 30 6
Branches..................... .. 59 59 1....... 59 13
Loulsiana....................... 266 265 1 266 265 86 25
Allbanks.........coooviininn. .. 171 170 1 171 170 39 12
Unit banks. . [ 125 124 1 125 124 26 6
Banks operatmg branches. ... ... 46 46 0.0 46 46 18 6
Branches..............c........ 95 95 ... .. 95 95 47 13
Maine.............coiiieiin 180 137 43 147 129 45 35
Allbanks..............ooovii 95 63 32 63 55 32 6
Unit banks.......... e 67 42 25 36 34 25 2
Banks operating branches. . . . ... 28 21 7 27 21 7 A
Branches 85 4 11 84 74 13 29

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

NOILVYOdHO0D HONVUASNI LISCJIHd TVHAAdTA



Maryland........................ 329 325 4 301 298
All banks. . 162 160 2 154 153
Unit banks 118 117 1 116 115
Banks operatmg branches. . . .. .. I 48 1 89 88
Branches . . . e 167 165 2 147 146
Massachusetts................... 639 385 254 393 385
Allbanks....................... 367 173 194 179 173
Unit banks. . e 268 116 152 121 116
Banks operatmg branches. e 99 57 42 58 57
Branches?. , .. J 272 212 60 214 212
Michigan........................ 738 720 18 738 720
All banks. ... .. o0 431 419 12 431 419
Unit banks. . e 351 841 10 351 341
Banks operatmg branches. . . ... 80 78 2 80 78
Branches. . e 307 301 6 307 301
Minnesota...................... 684 672 12 683 671
All banks......... . 678 666 12 677 665
Unit banks. . . 676 664 12 675 663
Banics operatmg branches. . . .. . 2 2. 2 2
Branches...................... 6 61....... 6 6
Mississippi...................... 278 275 3 278 275
Allbanks....................... 200 197 3 200 197
Unit banks .................... 158 155 3 158 155
Banks operating branches. . . . ... 42 420 ... 12 42
Branches....................... 78 £ I 8 78
Missouri......................... 599 581 18 599 581
All banks B 598 580 18 598 580
Unit banks. . e 597 579 18 597 579
Banks operatmg branches. e 1 I(....... 1 1
Branches....................... 1 1....... 1 1
Montana........................ 109 109)....... 109 109
All banks. . 109 109 |....... 109 109
Umtbanks 109 109 j....... 109 109
Banks operanng bramehes. .o |.oon .l T [P |
Branches. . S Y Y P | N
Nebraska........................ 421 375 421 375
Allbanks............. ... ... 419 373 419 373
Unit banks. . e 417 371 417 371
Banks operatmg branches . . R 2 2 2 2
Branches..............cool ... 2 2. 2 2
Nevada....................... .. 30 30 .. 30 30
All banks, . 8 81. 8 8
Unit banks. ... .. .. . . 8 8 8 8
Banks operating bra: ches. e 5 5 5 5
Branches....................... 22 221,...... 22 22
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Table 102. NuMBER oF OPERATING BANKS AND BRANCHES IN THE UNITED STATES (CONTINENTAL U. 8. AND OTHER AREAS), DECEMBER 31, 1953—Cont.
GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Commercial and stock savings banks

Insured banks as percentages

All banks and nondeposit trust companies Mutual savings banks of banks of depositt
Insured Noninsured
State and type of bank or office Members F. R. Non- All Com. Mutual
Total In- | Non- | mgta) System Not | Banks |deposit| Total In- | Non- banks mercial | savings
sured {insured Total — | mem- | of de- | trust sured? |insured| of de- banks banks
- bers | posit | com- posit
National; State | F.R.S. panies
New Hampshlre ................. 112 76 36 77 64 52 1 11 130....... 35 12 23 67.9 83.1 34.3
All banks. N 109 73 36 75 62 51 1 10 13 34 11 23 67.0 82.7 32.4
Unit banks e 106 70 36 73 60 50 1 9 18 ]....... 83 10 23 66.0 82.2 30.3
Banks operatmg branches. . ... .. 3 b S I, 2 2 I, .. D2 O I 1 1 S 100.0 100.0 100.0
Branches............ ... o 3 3 2 2 10....... 1. ..o 1 1 100.0 100.0 100.0
New Jersey........coovuinoii... 550 547 3 517 514 301 147 66 [....... 3 33 33....... 100.0 100.0 109.0
All banks. . . . 338 330 3 310 307 197 67 43 3 23 23 1....... 100.0 100.0 100.0
Unit banks e 255 252 3 288 285 158 bl 38 3 17 17 100.0 100.0 100.0
Banks operatmg branches. .. .. .. 78 7 L. 1 72 72 89 23 10 - 6 6 100.0 100.0 100.0
Branches. . ... e 217 217 207 207 104 80 23 ... 10 10 100.0 100.0 100.0
New Mexico. . ........oininnn 77 76 1 77 76 33 9 34 | O O O P 98.7 98.71.........
Allbanks........... ... ... ... 52 51 1 52 51 26 8 17 D O P P 98.1 98.1
Unitbanks.................... 38 37 1 38 37 22 7 8 O 97.4 0
Banks operating branches. 14 141, L 14 14 4 1 F B T DA 100.0 100.0 ). .. ... ..
Branches................. 25 25 25 25 7 1 D O P 100.0 100.0
New York............. 1,743 || 1,729 14| 1,498 | 1,484 611 739 134 11 3 245 99.4 99.2 100.0
All banks. . e 712 702 10 582 572 354 153 65 7 3 130 99.0 98.8 100.0
Unit banks I 517 510 7 4148 441 296 102 438 A 3 69 99.2 99.1 100.0
Banks operalmg branches ....... 195 192 2 184 181 58 51 22 2 P €1 98.5 97.8 100.0
Branches®...................... 1,081\ 1,027 4 916 912 257 586 69 4. 115 115 |....... 99.6 99.6 100.0
North Carolina. ................. 498 495 3 498 495 85 44 366 3o 99.4 99.4|.........
Allbanks.................. 226 225 1 226 225 46 9 170 I 99.6 99.6
Unitbanks.................... 149 149 . 149 149 29 3 D A T I 100.0 1000 |.........
Banks operating branches. .. . ... 77 76 1 77 76 17 [ 58 1 98.7 987 ...
Branches..............cooovinn.. 272 270 2 272 270 3 35 156 b2 Y Y 99.3 99.3|.........
NorthDakota.................... 175 170 5 175 170 39 2 1294 [ T O N 97.1 97.1 . ........
Allbanks...........coovinin 153 148 5 153 148 39 2 107 | 5. . $6.7 96.7 . ........
Unit banks. . e 138 138 5 138 138 39 2 82 Sl } 96.4 964 |0 et
Banks operating branches. . ... 15 15 .. ... 15 150 [ P2 PP FOUDDIDE U NP 100.0 100.0 |.... ...,
Branches......cooevviiiineenn. 22 22 22 22 | 22 ... ‘ 100.0 1000 0. ........
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Ohio. ..........oivviiviinnn i, 955 943 356 322 99.4
Allbanks...........oovvvnn. . 647 638 235 177 99.1
Unit banks. . e 561 554 199 158 98.9
Banks operatmg branches . 86 84 36 19 100.0
Branches..............c.oo. 00 308 305 121 145 100.0
Oklahoma....................... 386 378 201 25 98.2
All banks. . 384 376 199 25 98.2
Unit banks. . T 382 374 197 25 98.2
Banks operatmg branches ....... 2 2 2 I, 100.0
Branches....................... 2 2 2000 100.0
Oregom. .......c.oviivvnneninnn. 184 181 112 21 99.5
All banks...... [£:] 65 18 9 98.5
Unit banks. . e 55 52 15 7 98.1
Banks operatmg branches. ... .. 13 13 3 2 100.0
Branches®. ..................... 116 116 94 12 100.0
Pennsylvania.................... 1,248 1,198 763 184 0 98.6
Albanks....................... 911 888 7 98.6
Unitbanks.................... 805 789 3 98.8
Banks operating branches. . . .. .. 106 99 4 97.2
Branchess. ..................... 337 310 3 98.8
RhodelIsland.................... 86 74 12 69 64 17 10 7 87.1
All banks....................... 20 14 6 12 9 8 5 3 8.7
Unitbanks. ... .............. 10 7 3 4 3 [ 4 2 77.8
Banlks operating branches. . .. 10 7 3 8 6 2 1 1 70.0
Branches....................... 66 60 6 57 55 9 5 4 90.9
South Carolina. .. 221 207 14 221 207 93.7
All banks. ... 150 136 14 150 136 90.7
Unitbanks............. . 127 113 14 127 113 89.0
Banks operatmg branches. .. .. .. 28 23 |....... 23 238 100.0
Branches. e 71 /0 W AR 71 7y 51 2 A8 ... 100.0
Southh Dakota................... 221 21....... 221 21 58| 27| 136....... ... e 100.0
All banks....................... 169 169 ], ...... 169 169 85| 27| 107|.....ii|eeeeeii e 100.0
Unitbanks.................... 141 151 (... ..., 141 A0 81 27 831 .. ... e e s 100.0
Banks operating branches. . . .. .. 28 28 (....... 28 F:2'2 R A IV ) A (U PR DRI DESPEUITN DU 100.0
Branches............oouuuer. ot 52 B2 ....... 52 52| 23|, 20 (.o e 100.0
Tennessee.............covuvnninn. 422 415 7 422 415 142 25 248 - AP | RPN RPN 99.0
Allbanks..............co0vn.. 298 291 7 298 291 74 10 207 4 71 (Y P 98.6
Unit banks 257 250 7 257 250 60 7 188 E 2 O N 98.4
Banks operatmg branches ....... 41 /5 3 U, 41 41 14 3 F-7/ 5 S R St | Y DA 100.0
Branches. e 124 124 0....... 124 124 68 15 -5 O I P P PN DR 100.0
TeXAS. .. .v i vttt 938 899 39 938 899 460 137 302 k3 2 AN DI | N I 95.8
Allbanks............ooovin .. 921 882 39 921 882 443 137 302 1 R PO Y D 95.8
Unit banks. . e 908 864 39 908 864 425 137 302 L2 O P DS 85.7
Banks operatmg branches. .. ... 18 181....... 18 18 18 .o P S s 100.0
Branches............covveviin.. 17 7)., 17 17 b 320 DA P I PPN PN S, P 100.0
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Table 102. NUMBER OF OPERATING BANKS AND BRANCHES IN THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS), DECEMBER 31, 1953—Cont.

GROUPED ACCORDING TO INSURANCE STATUS AND CLASS OF BANK, AND BY STATE AND TYPE OF OFFICE

Commercial and stock savings banks

Insured banks as percentages

All banks and nondeposit trust companies Mutual savings banks of banks of deposit!
Insured Noninsured
State and type of bank or office Members F. R. Nom- All Com- Mutaal
Total | In- | Non- | moeg) System Not | Banks (deposit| Total | In- | Non- { banks | morcial | savings
sured (insured Total mem- | of de- | trust sured? |insured] of de- banks banks
A ‘bers posit | com- posit
National| State | F.R.S. panies
Utah............ 91 91 |....... 91 91 32 31 2 2 R O IS I 100.0
All banks. .. .. 54 54 1....... 54 54 9 20 26 (. e 100.0
Unil banks. . R L5 415 . 15 45 8 15 22 . oo 100.0
Banks aperatmg branches . . . .. 9 9. 9 9 1 5 F 8 [ R | P I 100.0
Branches. .. 37 37 . 37 37 23 11 L 2 IR P P 100.0
Vermont..................... 94 93 1 78 77 41 1 35(....... 1 16 16|....... 100.0
Allbanks....................... T4 73 1 67 66 37 1 28 1 7 7 100.0
Unitbanks................. 65 64 1 59 58 34 1! 23 1 6 6....... 100.0
Banks operating branches. . . . ... 9 91 . 8 8 3 L. 5 L. 1 1 100.0
Branches. .. ................. 20 20 11 11 41....... Tho oo 9 9 ... 100.0
Virginia...................... 460 460 460 196 93 100.0
Allbanks.................... 316 316 316 133 71 100.0
Unitbanks... .......... e 248 248 248 107 58 100.0
Banks operating branche 68 68 68 26 13 100.0
Branches............... 144 144 144 63 22 100.0
Washington. ................. 293 285 282 188 21 99.0
Allbanks.................... 116 112 109 33 15 974
Unitbanks................. 98 91 88 20 18 96.8
Banks operating branches. . . . 23 21 21 138 2 100.0
Branches®................... 177 178 173 155 6! 100.0
{
West Virginia................. 182 182 178 74 36 | 68 4. 97.8
Albanks.................... 182 182 178 74 36 68 'S U DU O P 97.8
Unit banks. . N 182 182 178 74 86 68 /2 R S P 97.8
Banks aperatmg bramehes. ..o T T e [RPS IS DU PIPIFOIPIN DS (AP D
Branches............cooooeoeandlovnen e e e e
Wisconsin.................... 708 700 8 704 697 110 78 509 4 3 4 3 1 99.3
All banks. . 558 551 7 554 548 95 71 382 3 3 4 3 1 99.3
Unit banks N 468 462 6 464 489 91 67 301 2 3 4 3 1 89..
Banks operatmg bramches. . . . 90 89 1 90 89 4 81 F O O I | e 98.
Branches.. .. .......c.cooovuun 150 149 1 150 149 15 | 127 ) S Y P S P 99.3
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All banks...............

Unit banks. .....

Banks operating branches. . . . ...
Branches............... ..
All banks...............

Banks operating branches
Branches........ PP

Hawails.................

Al banks......
Unit banks. ..

Banks operatirig' branches. .. . ...
Branches...............

Mariana Islands.........
All banks...............

Unit banks. ... .

Banks operating branches ;
Branches?. .............

Panama Canal Zone
All banks......
Unit bank

Branchess. ...

PuertoRico.............

All banks......
Unit banks. ..

Banks operatiﬁé branches .'
Branchess..............

Virgin Islandss. ... .......

All banks......

Unit banks. ............... .0

Banks operating branches
Branches...............

Banks operating branches. .. ... .| ... ...

bt bt 20 0O

o
O Oy Co 00

LSl 1)

26 15
25 15
24 15
I1.......
1.......

ot
HeANW OO 00 m

89.7
2.7
75.0
71.4
93.

75.¢
66.7
50.0
100.0
100.0

1 Percentages are based on totals for all banks, excluding nondeposit trust companies.

2 Includes 3 banks members of the Federal Reserve System: 1 in Indiana and 2 in Wisconsin. 3 )

3 Includes branches operated by banks located in other states or areas as follows: 1 noninsured branch in Massachusetts operated by a New York bank; 2 insured branches in
New York operated by a Puerto Rico bank; 1 insured branch in Oregon operated by a California bank; 1 insured branch in Pennsylvania operated by a New Jersey bank and 1 non-
msured branch in Pennsylvania operated by a New York bank; 2 insured branches in Washington operated by a California bank; 3 noninsured branches in the Mariana Islands operated
and 9 insured branches in Puerto Rico operated by 2 New York banks.

by a California bank; 4 noninsured branches in the Panama Canal Zone operated by 2 New York banks;

4 Includes 6 insured national banks, not members of the Federal Reserve System.
5 Includes, among noninsured banks, 1 national bank operating 21 branches. .
¢ Includes, among insured banks not members of the Federal Reserve System, 1 national bank operating 1 branch.

Back figures: See the Annual Report for 1952,pp.186-93, and earlier reports.
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Table 103. NumBER aND DEposiTs oF OPERATING BANKS IN THE UNITED STaTEs (ConTiNeNTAL U. 8. AND OTHER AREAs), DECEMBER 31, 1953
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND BY DISTRICT AND STATE

Number of banks Deposits (in thousands of dollars)
Commercial and stock savings Commercial and stock savings
banks and nondeposit Mutual savings banks banks and nondeposit Mutual savings banks
FDIC District trust companies trust companies
and State All Noninsured All
bankst! I Non- . banks . .
Total | qured | Banks |deposit| Total sz?e‘d Iig?;g- Total Insured 1\513;1813- Total Insured I:‘S?:g‘
of de- | trust -
posit! com-~
panies

Total United

States.......... 14,552 | 14,024 || 13,432 532 60 528 219 309 | 201,978,297 | 177,580,415 | 175,083,481 | 2,496,934 | 24,397,882 | 18,382,535 | 6,015,347
Continental U. S. .| 14,509 | 13,981 | 13,412 514 55 528 219 309 | 201,099,520 I 176,701,638 | 174,696,905 | 2,004,733 | 24,397,832 || 18,382,535 | 6,015,347
Other areas....... 43 43 20 18 <25 T A N 878,777 878,777 386,576 492,201 . ...

FDIC District
District 1.. . 846 505 459 43 3, 341 36 305 | 14,959,249 8,470,165 8,183,379 286,786 | 6,489,084 578,626 | 5,915,458
District 22. .| 1,096 941 923 12 6 155 154 1 56,762,195 41,458,873 40,818,410 640,463 | 15,303,322 § 15,222,057 81,265
District 3.......... 1,558 1,548 | 1,526 19 3! 10 10]....... 22,541,148 || 20,945,037 | 20,884,039 60,998 | 1,596,111 1,596,111, ..., ....
District 4.......... 1,055 1,047 | 1,027 20 0., 8 7 1 10,135,889 9,686,714 9,556,540 130,174 449,175 . 444,994 4,181
Distriet 5.......... 1,048 1,048 986 60 b2 DR R 7,195,428 7,196,428 7,165,167 30,261 |, oo
Distriet 6.......... 1,504 1,504 1,455 40 L DR R I 10,371,093 10,371,093 10,325,954 45,139 1. .ol
Distriet 7.......... 1,471 1,463 1,436 16 11 8 6 2 14,554,589 14,484,640 14,299,546 185,094 69,949 55,5606 14,443
District 8. ......... 1,564 1,564 1,501 59 LS IR A A 17,440,098 17,440,098 17,302,655 137,443 |, ..o
Distriet9.......... 1,109 1,108 1,091 16 1 1 1., 5,375,440 5,167,368 5,040,189 127,179 208,072 208,072 |.........
District 10......... 1,624 1,624 1,431 186 4 P (RN 7,322,984 7,322,984 7,114,136 208,848 (... i e
District 11......... 1,158 || 1,158 1,116 41 b I | TSP DA 12,812,039 || 12,312,039 | 12,216,521 95,518 | .ol
District 123........ 519 514 481 20 13 5 51....... 23,008,145 | 22,725,976 || 22,176,945 549,031 282,169 282,169 {.........

State
Alabama.......... 231 231 1,491,290 1,491,290 1,491,290 | ..o
Arizona........... 14 14 636,479 636,479 634,018 2,461 | ... e
Arkansas.......... 230 230 944,638 944,638 941,021 3,617 |l
California......... 206 206 16,822,185 || 16,822,185 | 16,761,488 60,697 [. ... ...l ol
Colorado.......... 162 162 1,431,038 1,431,038 1,427,989 8,049 (...
Connecticut....... 181 109 3,606,672 2,003,396 1,934,376 69,020 | 1,608,276 92,742 | 1,510,534
Delaware.......... 37 35 631,108 527,446 523,346 4,100 103,662 22,397 81,265
Dist. of Columbia. . 19 19 1,266,757 1,266,757 1,266,757
Florida............ 217 217 2,641,501 2,641,501 2,633,289
Georgia . . 400 400 2,109,535 2,109,535 2,096,436
Idaho..... 38 38 512,160 512,160 512,160
Illinois. ... 900 900 14,794,061 || 14,794,061 || 14,747,629
Indiana........... 482 478 3,968,780 3,916,958 3,902,394
Towa......coonnnnn 664 664 2,646,037 2,646,037 2,555,026
Kansas............ 606 606 1,966,030 1,966,030 1,804,648

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

06

HARHCLUCIS

NOILLVIOJU0D AJNVUNSNI LI180dAa



Kentucky......... 1,863,129 1,863,129 1,844,549 18,680 | vvven e i
Louisiana.......... 2,239,211 2,239,211 2,238,203 008 | o
Maine............ 798,427 516,824 478,281 38,543 276,608 41,902 | 234,701
Maryland......... 2,354,299 1,905,124 1,816,566 88,558 449,175 444,994 4,181
Massachusetts. . ... 8,416,832 4,556,031 4,456,910 99,121 | 8,860,801 4........... 8,860,801
Michigan.......... 7,019,379 7,019,379 6,854,769 164,610 |... .. .ou v
Minnesota. . 3,541,204 3,333,132 3,321,323 11,809 208,072 208,072 |.........
Mississippi........ 953,102 953,102 944,152 8,950 |,
Missouri.......... 5,134,842 5,184,842 5,118,169 16,673 |.cvevvne il e e
Montana.......... 63,040 663,040 | 663,040 |....viieifiannien oo i
Nebraska.......... 1,555,386 1,655,386 || 1,515,183 40,203 |...........0. . iioinnan
Nevada........... 45,718 245,718 . . RS PO

New Hampshire. ... 644,657 312,604 263,469 49,135 382,053 186,646

New Jersey. 6,250,427 5,412,651 5,412,615 36 837,776 837,776

New Mexico 463,323 463,323 463,057 266 | ..ol

New York......... 49,594,140 | 385,232,256 | 384,631,086 601,170 | 14,361,884 | 14,361,884 |.........

2,215,962 2,215,962 2,195,146 20816 1. ... e

North Dakota...... 607,393 607,393 492,023 116,370 |. .o oo e

Ohio.............. 9,483,162 9,184,200 9,176,935 7,265 298,962 298,962 {.........

Oklahoma......... 2,051,419 2,051,419 2,047,205 4214 (oo

Oregon............ 1,648,107 1,622,680 1,614,332 8,348 25,427 25,427 |.........

Pennsylvania ... ... 13,057,986 || 11,760,837 | 11,707,104 53,733 | 1,297,149 | 1,297,149 |.........

Rhode Island. ... .. 1,118,203 798,848 767,881 30,967 319,355 155,340 164,015

South Carolina..... 845,077 845,077 836,694 FE38:3:: 2 Y | P I

South Dakota...... 563,803 563,803 563,803 |..oviiiin i e e

Tennessee. ........ 2,428,484 2,428,484 2,422,215 6,269 f...... o e i

Texas............. 8,973,026 8,973,026 8,881,243 9L,783 ... i

Utah.............. 723,070 723,070 723,070 |. ool e e

Vermont.......... 379,458 282,462 282,462 |.......... 96,996 96,996 |.........

Virginia........... 2,390,069 2,390,069 2,890,069 | ...

Washington........ 2,464,648 2,207,906 2,184,964 22,942 256,742 256,742 |.........

West Virginia...... 1,063,725 1,063,725 1,051,308 12,417 f. oo e

Wisconsin. . ....... 3,566,430 3,548,303 3,542,383 5,920 18,127 17,564 563

Wyoming.......... 319,111 319,111 F 28 T T e T PN
Other areas

Alaska 140,382 140,382 103,732

American Samoa 1,235 1,235

Hawaii . 406,051

Mariana Islands¢. .. 22,774

Panama Canal Zonet 21,815

Puerto Ricot....... 279,544 279,544 244,566

Virgin Islands...... 6,976 6,976 6,797

! Includes 14 noninsured banks of deposit (8 in Georgia, 2 in Towa, and 4 in Texas) for which deposits are not available.
? Includes Puerto Rico and the Virgin Islands.
8 Includes Alaska, American Samoa, Hawaii, Mariana Islands, and the Panama Canal Zone.
4 Includes deposit data for the following branches of insured banks in continental United States: 8 noninsured branches in the Mariana Islands (2 in Guam and 1 in Saipan); 4
gon{:;suredl brané:hes in the Panama Canal Zone; and 9 insured branches in Puerto Rico. Data for these branches are not included in the figures for the States in which the parent
anks are located.

Back figures: See the Annual Report for 1952, pp. 98-99, and earlier reports,
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AsSETS AND LiaBILITIES OF OPERATING BANKS

Assets and liabilities of operating banks in the United States (continental U. S.
and other areas), June 30, 1953

Banks grouped according to insurance status and type of bank

Assets and liabilities of operating banks in the United States (continental U. S.
and other areas), December 31, 1953

Banks grouped according to insurance status and type of bank

Assets and liabilities of operating banks in the United States (continental U. S.
and other areas), December 31, 1953

Banks grouped by district and State

Assets and liabilities of operating insured banks in the United States (continental
U. 8. and other areas), December 31, 1953, June 30, 1953, and December 31, 1952

The data in these tables relate to banks operating in the United
States (continental U. S. and other areas). Data from the same tabu-
lations for all operating banks in each State and other area are also
shown in the Corporation’s publication, ‘“Assets, Liabilities, and
Capital Accounts, Commercial and Mutual Savings Banks,” as follows:

For June 30, 1953 Report No. 39, pp. 8-9
For December 31, 1953 Report No. 40, pp. 89
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Statements of assets and liabilities are submitted by insured com-
mercial banks upon either a cash or an accrual basis, depending upon
the bank’s method of bookkeeping. Assets reported represent aggregate
book value, on the date of call, less valuation and premium reserves.

Assets and liabilities held in or administered by a savings, bond,
insurance, real estate, foreign, or any other department of a bank,
except a trust department, are consolidated with the respective assets
and liabilities of the commercial department. ‘“Deposits of individuals,
partnerships, and corporations” include trust funds deposited by a trust
department in a commercial or savings department. Other assets held
in trust are not included in statements of assets and liabilities.

In the case of banks with one or more domestic branches, the assets
and liabilities reported are consolidations of figures for the head office
and all domestic branches. In the case of a bank with foreign branches,
net amounts due from its own foreign branches are included in “Other
assets,” and net amounts due to its own foreign branches are included
in “Other liabilities.”” Branches outside the continental United States
of insured banks in the United States are treated as separate entities
but as in the case of other branches are not included in the count of
banks. Data for such branches are not included in the figures for the
States in which the parent banks are located. Asset and liability data
for nine branches in Puerto Rico of two national banks in New York
are included with insured bank figures for Puerto Rico and for all
insured banks.

Demand balances with and demand deposits due to banks in the
United States, except private banks and American branches of foreign
banks, exclude reciprocal interbank deposits. Reciprocal interbank
deposits arise when two banks maintain deposit accounts with each
other.

Individual loan items are reported gross instead of net of valuation
reserves. Accordingly, reserves for losses on loans under the provisions

of Mimeograph 6209 issued by the Bureau of Internal Revenue in
December 1947 and other loan valuation reserves have been shown
separately.

Instalment loans are ordinarily reported net if the instalment pay-
ments are applied directly to the reduction of the loan. Such loans are
reported gross if, under contract, the payments do not immediately
reduce the unpaid balances of the loan but are assigned or pledged to
assure repayment at maturity.

Total deposits shown in these tables are not the same as the deposits
upon which assessments paid to the Federal Deposit Insurance Cor-
poration are based. The assessment base is slightly lower due to certain
exclusions which are permitted and deductions which may be claimed.

Asset and liability data for noninsured banks are tabulated from
reports pertaining to the individual banks. In a few cases these reports
are not as detailed as those submitted by insured banks, and some of
the items reported have been allocated to more detailed categories
according to the distribution of asset and liability data for insured
State banks not members of the Federal Reserve System or for other
noninsured banks.

Sources of data

National banks and State banks in the District of Columbia not
members of the Federal Reserve System: Office of the Comptroller of
the Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.

Noninsured banks: State banking authorities; Rand McNally Bankers
Directory; Polk’s Bankers Encyclopedia; and reports from individual
banks.
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Table 104.

BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK
(Amounts in thousands of dollars)

AssETs AND LIABILITIES oF OPERATING BANKS IN THE Unitep STATES (CONTINENTAL U. S. AND OTHER AREAS), JUNE 30, 1953

Commercial and stock savings banks and

All banks nondeposit trust companies Mutual savings banks
Noninsured
Asset, liability, or capital account item N B .
Total Insured igg?ed Total Insured Banks ortxg:s;)tosxt Total Insured irf;&?ed
d of | com-
leposit panies!
Totalassets. .. ... ....cvviunniiniennvnnan, 208,753,309 || 199,176,232 | 9,577,077 | 182,420,352 | 179,585,958 | 2,630,134 204,260 | 26,332,957 | 19,590,274 | 6,742,683
Cash, balances with other banks, and cash
collection items—total................ 42,199,338 || 41,522,342 676,996 | 41,332,180 | 40,830,094 450,377 51,709 867,158 692,248 174,910
Currency and €oifl. .. ..ot i ann. 2,755,207 2,664,769 90,438 2,646,841 2,585,836 59,522 1,483 108,366 78,933 29,433
Reserve with F. R. banks (member banks)..{ 19,447,746 | 19,447,746 |.......... 19,446,380 19,446,380 [.vovvvvini]ennnennn.n 1,366 1,366 |..........
Demand balances with banks in U. S........ 10,778,041 | 10,246,408 531,633 | 10,278,235 9,879,309 350,448 48,478 499,806 367,099 132,707
Other balances with banksin U.S.......... 73,108 63,097 10,011 43,730 38,093 5,548 89 229,378 225,004 37
Balances with banks in foreign eountries. . . . 60,138 58,557 1,581 60,138 58,557 1,568 13
Cash items in process of collection.......... 8,885,098 8,841,765 43,333 8,856,856 8,821,919 33,291 1,646 28,242 19,846 8,396
Securities—total.......................... 86,298,460 | 81,045,777 | 5,252,683 | 73,265,377 71,761,389 | 1,395,967 108,021 | 13,033,083 | 9,284,388 | 3,748,695
U. S. Gov’t. obligationa (incl. guaranteed)...| 68,368,873 64,408,401 | 3,960,472 58,904,881 57,765,979 | 1,075,046 63,856 9,463,992 6,642,422 | 2,821,570
Obligations of States and subdivisions....... 10,962,300 10,674,260 288,040 10,583,932 10,333,503 234,101 16,328 378,368 340,757 87,611
Other bonds, notes, and debentures? 6,168,458 5,474,700 693,758 3,366,403 8,295,971 61,259 9,173 2,802,055 2,178,729 623,326
Corporate stoeks. ............... 798,829 488,416 310,413 410,161 365,936 25,561 18,664 388,668 122,480 266,188
Loans and discounts, net—total........... 77,544,114 || 74,048,679 | 3,495,435 | 65,452,699 | 64,723,440 702,893 26,366 | 12, 091 4151 9, 325 239 | 2,766,176
Valuation reserves?. . ...........oiiiiinan, 1,118,513 1,099,151 ,362 ,550 938,223 , 35 7,963 0,928 17,035
Loans and discounts, gross—total......... 78,662,627 | 75,147,830 | 3,514,797 | 66,393,249 || 65,661,663 705,185 26,401 | 12, 269 1378 9, 486 167 | 2,783,211
Commercial and industrial loans............ 27,593,207 | 27,388,883 204,324 | 27,560,885 | 27,361,492 197,571 1,822 22 7,391 4,9
Loans to farmers directly guaranteed by the
Commodity Credit Corporation.......... 297,543 284,914 12,629 297,543 284,914 12,629 | ..o b e
Qther loans to farmers (excl. real estate). . .. 3,402,947 3,326,388 76,559 3,401,044 8,324,801 76,056 187 1,903 1,687 316
Loans to brokers and dealers in securities. ... 1,719,167 1,704,336 14,831 1,719,167 1,704,336 14831 1. .. L e
Other loans for carrying securities. ......... 1,099,486 1,055,677 43,809 1,095,147 1,052,982 37,464 4,701 4,339 2,6 1,644
Real estate loans—total................... 28,499,581 | 25,532,092 | 2,967,489 | 16,387,224 | 16, 148116 223,136 15,972 | 12,112,357 9,383,976 | 2,728,381
Farmland............coooviii i, 1,154,638 1,123,674 80,959 1,104,196 ,084 475 18,554 1,167 50,437 39,1 11,238
Residential properties:
Insuredby FHA...................... 7,128,931 6,736,990 386,941 38,798,487 8,729,520 65,290 3,677 8,325,444 8,007,470 317,974
Insured or guaranteed by VA. .. ........ 5,602,928 4,799,152 | 808,771 8,012,619 2,975,811 84,521 2287 | 2,590,304 | 1,828,341 766,963
Not insured or guaranteed by FHAor VA.| 10,392,071 8,959,450} 1,,32,621 5,738,641 5,650,979 75,480 7,232 4,668,530 3,308,471 | 1,349,959
Other properties. .. ..........vuinronn. 4,226,023 3,912,826 318,197 2,738,281 2,707,381 29,841 1,609 1,487,742 1,205,495 282,247
Other loans to individuals. ................ 14, 280 266 § 14,130,779 149,487 | 14,170, 758 | 14.066,747 103,739 272 109,508 ,032 45,476
Loanstobanks.......ooovvuuiiuinainaain, 432 155,022 410 165,432 155,022 Z 5 X O I T O
All other loans (including overdrafts)....... 1, 614 1998 1,569,739 45,259 1,606,049 1,563,253 39,349 3,447 8,949 6,486 2,463
Miscellaneous assets—total. . ............. 2,711,397 2,559,434 151,963 2,370,096 2,271,035 80,897 18,164 341,301 288,399 52,902
Bank premises owned, furniture andjfixtures. 1,501,886 1,452,614 49,272 1,363,807 1,343,946 14,016 5,845 138,079 108,668 29,411
Other real estate——dlrect and lndlrect ....... 143,275 128,526 14,749 140,252 127,171 5,402 7,679 3,023 1,355 1,668
All other miscellaneous assets.............. 1,066,236 978,294 87,942 866,037 799,918 61,479 4,640 200,199 178,376 21,823
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Total liabilities and capital accounts........ 208,753,309 || 199,176,232 | 9,577,077 | 182,420,352} 179,585,958 | 2,630,134 204,260 26,332,957 || 19,590,274 | 6,742,683
Business and personal deposits—total..... 161,127,024 || 153,514,742 | 7,612,282 | 137,517,312 | 135,836,267 | 1,609,298 71,747 | 23,609,712 17,678,475 | 5,931,237
Deposits of individuals, partnerships, and
corporations—demand. ................. 94,276,005 | 93,142,581 | 1,133,424 | 94,251,398 | 93,118,662 | 1,062,221 70,515 24,607 23,919 688
Deposits of individuals, partnerships, and|
corporations—time. . ..... ... i i, 64,377,186 | 57,923,020 | 6,454,166 | 40,800,458 | 40,276,448 522,934 1,076} 23,576,728 || 17,646,572 | 5,930,156
Certified and officers’ checks, cash letters of
credit and travelers’ checks outstanding,
and amounts due to Federal Reserve banks. 2,473,833 2,449,141 24,692 2,465,456 2,441,157 24,143 156 8,377 7,984 393
Government deposits—total............... 15,265,776 | 14,941,304 324,472 | 15,249,898 | 14,927,295 322,541 62 15,878 14,009 1,869
United States Government—demand........ 3,712,491 3,642,618 69,873 3,710,238 3,640,912 69,326 |.......... 2,253 1,706 547
United States Government—time........... 318,599 318,033 566 318,598 318,027 566 [ ... 6 [: 2 I
States and subdivisions—demand........... 9,425,287 9,254,078 171,209 9,423,546 9,252,587 170,897 62 1,741 1,491 250
States and subdivisions—time.............. 1,809,399 1,726,575 82,824 1,797,521 1,715,769 81,752 |..voviinl 11,878 10,806 1,072
Interbank and postal savings deposits—
al. . 13,647,113 || 13,284,416 362,697 | 13,644,552 | 13,281,954 362,518 80 2,561 2,462
Banks in the United States—demand. ...... 11,421,502 | 11,248,072 173,430 | 11,421,452} 11,248,022 173,351 79 50 50
Banks in the United States—time. ...... 191,474 43,354 148,120 188,963 40,942 148,021 2,412
Banks in foreign countries—demand 1,344,331 1,305,872 38,459 1,344,331 1,305,872 38,458
Banks in foreign countries—time. .. 656,817 54,772 2,045 656,817 654,772 2,045 |.
Postal savings.................. 32,989 32,346 643 32,989 32,346 643
Totaldeposits. ....................... 190,039,913 || 181,740,462 | 8,299,451 | 166,411,762 § 164,045,516 | 2,294,357 71,8891 23,628,151 1| 17,694,946 | 5,933,205
Demand . 122,653,449 || 121,042,362 | 1,611,087 122,616,421 Y| 121,007,212 1,538,396 70,813 37,028 35,150 1,878
Time...covvoviiiin i i 67,386,464 60,698,100 | 6,688,364 43,795,341 43,088,304 755,961 1,076} 28,591,123 17,659,796 | 5,931,327
Miscellaneous liabilities—total............ 2,833,112 2,689,794 143,318 2,644,115 2,565,722 54,841 23,55 188,997 124,072 64,925
Rediscounts and other borrowed money..... 114,917 104,885 10,032 114,882 104,850 8,478 1,554 35 35 .. ...,
All other miscellaneous liabilities. .......... 2,718,195 2,584,909 133,286 2,529,233 2,460,872 46,363 21,998 188,962 124,037 64,925
Total liabilities (excluding capital
ACCOUNTES) . ..ottt iiie i evnnnena, 192,873,025 | 184,430,256 | 8,442,769 169,055,877 | 166,611,238 | 2,349,198 95,441 | 23,817,148 ) 17,819,018 | 5,998,130
Capital accounts—total. .................. 15,880,284 1 14,745,976 | 1,134,308 | 13,364,475 12,974,720 280¢,936 108,819 2,515,809 1,771,256 744,553
Preferred eapital . . ........ ... ... ... ... 76,642 55,221 21,421 76,642 5,221 21,421 f...... . O] [C N P,
Commonstock........................... 4,031,551 3,909,633 121,918 4,031,551 3,909,633 81,307 40,611 F. ... . e
Surplus. . . ... i i e 7,944,382 7,380,760 563,622 6,214,494 6,080,247 95,425 38,822 1,729,888 1,300,513 429,375
Undivided profits and reserves. ............ 3,827,709 3,400,362 427,347 3,041,788 2,929,619 82,783 29,386 785,921 470,743 315,178
Numberof bankss. . ... .. ...ouuiiiiiinnn.unn. 14,579 13,648 931 14,051 13,435 551 65 528 213 315

! Amounts shown as deposits are special accounts and uninvested trust funds, with the latter classified as demand deposits of individuals, partnerships, and corporations.
3 Includes obligations of United States Government corporations and agencies, not guaranteed by the United States Government.
# Reserves for losses on loans authorized by the Bureau of Internal Revenue for income tax purposes and other valuation reserves.

4 Not reported separately. Included with “Undivided profits and reserves.”

& Includes 18 noninsured banks of deposit for which asset and liability data are not available.
Back figures: See the Annual Report for 1952, pp. 102-103, and earlier reports.
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Table 105. AssiETs AND LIABILITIES OF QPERATING Banks IN THE UNITED STATES (CoNTINENTAL U. 8. AND OrER AREAS), DrcEmsERr 31, 1953
BANKS GROUPED ACCORDING TO INSURANCE STATUS AND TYPE OF BANK
(Amounts in thousands of dollars)
Commercial and stock savings banks and .
All banks nondeposit trust companies Mutual savings banks
Noninsured
Agset, liability, or capital account item N K
Total Insured inst(x);gd Total Insured Banks Noxg;i‘g)toglt Total Insured igﬂ?;d
of com-
deposit paniest!
Totalassets. .. ........cooviviiiennnannnnns 221,132,803 | 211,396,426 | 9,736,377 | 194,002,839 | 191,062,625 | 2,755,735 184,479 | 27,129,964 | 20,333,801 | 6,796,163
Cash, balances with other banks, and cash
collection items—total................ 45,991,609 | 45,277,380 714,229 | 45,008,810 | 44,478,304 482,885 47,621 982,799 799,076 183,723
Currency and coin...........oooiveiinnn.. 2,690,476 2,602,167 88,309 2,564,007 2,607,547 55,396 1,064 126,469 94,620 31,849
Reserve with F. R. banks (member banks) 19,996,858 | 19,996,858 |.......... 19,995,369 | 19,995,369 |{..........0.......... 1,489 1,489 |..........
Demand balances with banks in U. S.. . 12,727,617 12,163,830 563,787 12,152,190 11,724,184 382,304 45,702 575,427 439,646 135,781
Other balances with banksin U. S.......... 288,204 278,796 ,408 ,865 39,745 ,064 56 243,33 239,051 4,288
Balances w1th banks in foreign countries. 67,036 63,691 8,345 67,036 63,691 3,332 18 4.
Cash items in proecess of collection.......... 10,221,418 10,172, 0?8 49,380 10,185,343 10,147, 768 86,789 786 36,075 24,270 11,805
Securities—total........... .. ... ... 91,325,110 | 86,087,664 | 5,237,446 | 78,440,139 || 76,851,462 | 1,491,182 97,495 | 12,884,971 | 9,236,202 | 3,648,769
U. S. Gov't. obligations (incl. guaranteed)...| 72,872,466 68,949,419 | 3,923,047 63,688,526 62,472,935 | 1,164,172 51,419 9,183,940 6,476,484 | 2,707,456
Obligations of States and subdivisions....... 11,283,010 10,980,493 302,517 10,875,578 10,620,012 233,513 22,053 407,432 360,481 46,951
Other bonds, notes, and debentures?........ 6,322,351 5,628,529 693,822 3,460,139 3,386,730 67,622 5,787 2,862,212 2,241,799 620,413
Corporatestocks. .......... ... 0n. 847,283 529,223 318,060 415,896 371,785 25,875 18,236 431,387 157,438 273,949
Loans and discounts, net—total 80,920,155 | 77,281,768 | 3,638,387 | 67,994,918 | 67,266,168 707,020 21,730 | 12,925,237 | 10,015,600 | 2,909,637
Valuation reserves?. . .............. 1,142,299 1,124,272 18,027 ,443 961,317 2,080 4 178,836 162,955 15,901
Loans and discounts, gross—total ..| 82,062,454 78,406,040 | 3,656,414 | 68,958,361 | 68,227,485 709,100 21,776 | 13,104,093 | 10,178,555 | 2,925,538
Commercial and industrial loans............ 27,368,089 | 27,186,496 181,593 | 27,336,176 | 27,157,544 178,355 277 31,9 28,952 2,961
Loans to farmers directly guaranteed by the
Commodity Credit Corporation.......... 2,205,729 2,164,791 40,938 2,205,729 2,164,791 40,988 |0ttt i i e e e e
(Other loans to farmers (excl. real estate).... 2,783,515 2,720,599 62,916 2,781,828 2,719,046 62,663 119 1,687 1,553 134
Loans to brokers and dealers in securities. .. . 2,361,534 2,344,232 17,302 2,361,584 2,344,232 17,302 | oo it een el
Other loans for carrying securities. ......... 1,228,553 1,185,373 43,180 1,223,740 1,182,462 36,608 4,670 4,813 2,011 1,902
Real estate loans—total................... 29,793,143 | 26,682,236 | 3,110,907 | 16,849, 1654 16,612,658 222,296 14,700 { 12,943,489 | 10,069,578 | 2,873,911
Farmland......... ... .. ... 1 134 657 1,102,669 31,988 1,081,642 1,062,224 18,631 787 53,015 40,445 12,570
Residential properiies
Insured by FHA .. 7,401,747 7,008,593 858,15} 3,912,399 3,858,009 57,673 1,717 3,489,348 3,150,584 388,764
Insured or guar(mleed by V ........... 6,114,674 5,284,356 880,318 3,061,442 3,024,889 35,132 1,421 8,068,232 2,209,467 843,765
Not insured or yuaranteed by FHAor VA. 10,742,350 9,269,728 | 1,472,627 5,950,787 5,866,475 76,739 8,678 4,791,563 38,403,248 | 1,388,315
Other properties. . N 4,398,715 4,071,895 827,820 2,843,884 2,806,061 85,121 2,202 1,556,381 1,265,834 290,,97
Cther loans to individuals . ... ... . ... .. 14,633,219 || 14,479,089 154,130 | 14,520,320 | 14,411,636 108, 392 292 112,899 67,453 45,446
Loanstobanks........c.ocvviiuiiiinnn, 162, ‘292 161,925 297 162,222 925 ..........................................
All other loans (including overdrafts) . ...... 1,526,450 1,481,299 45,151 1,517,158 1,473,191 42, 249 1,718 9,292 8,108 1,184
Miscellaneous assets—total. . ............. 2,895,929 2,749,614 146,315 2,558,972 2,466,691 74,648 17,633 336,957 282,923 54,034
Bank premises owned, furniture and fixtures. 1,556,540 1,506,865 49,675 1,411,402 1,392,396 13,650 5,356 145,138 114,469 30,669
Other real estate—direct and indirect. ... ... 143,300 129,169 14,131 140,632 128,052 4,902 7,678 2,668 1,117 1,651
All other miscellaneous assets.............. 1,196, 089 1,113,580 82,509 1,006,938 946,243 56,096 4,599 189,151 167,337 21, 814
i
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Total liabilities and capital accounts........ 221,132,803 | 211,396,426 | 9,736,377 | 194,002,839 ! 191,062,625 | 2,755,735 184,479] 27,129,964 || 20,323,801 | 6,796,163
Business and personal deposits—total.. ... 169,783,434 || 162,029,962 | 7,753,472 | 145,408,536 | 143,667,798 | 1,662,960 77,778 | 24,374,898 | 18,362,164 | 6,012,732
Deposits of individuals, partnerships, and
corporations—demand . ................. 100,417,627 | 99,216,548 | 1,200,679 | 100,395,568 | 99,195,829 | 1,123,077 76,662 22,059 21,119 940
Deposits of individuals, partnerships, and
corporations—time. . ................... 66,345,719 | 59,817,273 | 6,528,446 | 42,001,120 | 41,484,058 516,012 1,043 1 24,344,599 | 18,333,215 | 6,011,384
Certified and officers’ checks, cash letters of
eredit and travelers’ checks outstanding,
and amounts due to Federal Reserve banks. 3,020,088 2,995,741 24,347 3,011,848 2,987,911 23,864 73 8,240 7,830 110
Government deposits—total............... 16,190,331 ( 15,846,486 343,8451 16,169,851 15,828,516 341,274 61 20,480 17,970 2,510
United States Government-—demand........ 4,218,568 4,137,855 80,703 4,215,454 4,135,590 79,864 (.......... 3,104 2,265 839
United States Government—time........... 322,694 319,991 2,703 322,664 319,967 2,697 ... ... .. 30 24 6
States and subdivisions—demand........... 9,624,737 9,448,844 175,893 9,620,398 9,444,755 175,582 61 4,339 4,089 250
States and subdivisions—time.............. 2,024,342 1,939,796 84,546 2,011,385 1,928,204 83,131 |.......... 13,007 11,592 1,415
Interbank and postal savings deposits—
total. . ... ... .., 16,004,532 | 15,589,568 414,964 16,002,028 | 15,587,167 414,768 93 2,564
Banks in the United States—demand. ...... 13,457,360 | 13,229,080 228,2801 13,457,310 13,229,080 228,188 92 50
Banks in the United States—time.......... 176,236 50,520 125,716 173,782 48,169 125,613 |.......... 2,454
Banks in foreign countries—demand..... ... 1,346,638 1,296,108 50,530 1,346,638 1,296,108 50,529 B [
Banks in foreign countries—time........... 93,445 983,650 9,795 93,445 933,650 9,795 4. e
Postalsavings............................ 30,853 30,210 643 30,853 30,210 643 | oo
Totaldeposits. ....................... 201,978,297 i 193,466,016 | 8,512,281 | 177,580,415 | 175,083,481 | 2,419,602 77,932 ] 24,397,882 | 18,382,535 | 6,015,347
Demand................ ... .. 132,085,008 || 180,324,576 | 1,760,432 132,047,216 | 180,289,228 | 1,681,104 76,889 37,792 85,858 439
TC. e e e e aeee e e 69,893,289 || 63,141,440 | 6,751,849 | 45,533,199 || 44.794.258 | '737.898 1,042 | 24,860,090 | 18,347,152 | 6,012,908
Miscellaneous liabilities—total......... . .. 2,945,142 2,847,301 97,841 2,772,139 2,714,666 50,429 7,044 173,003 132,635 40,368
Rediscounts and other borrowed money. . ... 66,803 59,090 7,718 66,753 59,040 6,920 793 50 50 ..........
All other miscellaneous liabilities. .......... 2,878,339 2,788,211 90,128 2,705,386 2,655,626 43,509 6,251 172,953 132,585 40,368
Total liabilities (excluding -capital
ACCOVMES) vt etieiinineennrannnnn. 204,923,439 || 196,313,317 | 8,610,122 | 180,352,554 || 177,798,147 | 2,469,431 84,976 | 24,570,885 | 18,515,170 | 6,055,715
Capital acccunts—total................... 16,209,364 || 15,083,109 | 1,126,255 13,650,285 13,264,478 286,304 99,5031 2,559,079 | 1,818,631 740,443
Preferred capital . . ....................... 73,878 52,457 21,421 73,878 52,45 21,421 (... ... O] @
Common stock. e 4,099,829 3,978,135 121,694 4,099,829 3,978,135 84,383 BT3IL. e
SUrplus. . ..o 8,193,898 7,623,978 569,920 6,419,482 6,283,560 99,328 36,594 | 1,774,416 1,340,418 433,993
Undivided profits and reserves............. 3,841,759 3,428,539 413,220 3,057,096 2,950,326 81,172 25,598 784,663 478,213 306,450
Number of banks®. . . ......................... 14,552 18,651 901 14,024 13,432 532 60 528 219 309

1 Amounts shown as deposits are special accounts and uninvested trust funds, with the latter classified as demand deposits of individuals, partnerships, and corporations.
¢ Includes obligations of United States Government corporations and agencies, not guaranteed by the United States Government.

4 Reserves for losses on loans authorized by the Bureau of Internal Revenue for income tax purposes and other valuation reserves.
+ Not reported separately. Included with undivided profits and reserves.
5 Includes 14 noninsured banks of deposit for which asset and liability data are not available.

Back figures, 1934-1952: See the preceding table and the Annual Report for 1952, pp. 104-105, and earlier reports.
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Table 106. AsseTs anp LiaBILITIEs oF OPERATING BANKS IN THE UNITED STaTis (CoNTINENTAL U. 8. AND OTHER AREAS), DECEMBER 31, 1953

BANKS GROUPED BY DISTRICT AND STATE
(Amounts in thousands of dollars)

Assets Liabilities and capital accounts
- Deposits
FDIC District ram: ) Total
and State banks! Cash and | U. S. Gov- Other Loans, dis- Miscel- Miscel- Total
due from ernment securities | counts, and | laneous Business Govern- Inter- laneous capital
banks obligations overdrafts assets and ment? bank# lizbilities accounts
personal?

Total United States...| 14,552 | 45,991,609 | 72,872,466 | 18,452,644 | 80,920,155 | 2,895,929 | 221,132,803 | 169,783,434 | 16,190,331 | 16,004,532 | 2,945,142 | 16,209,364

Continental U. S....| 14,509 | 45,811,223 | 72,609,514 | 18,369,510 | 80,518,101 | 2,831,432 220,139,780 | 169,147,226 | 15,964,979 | 15,987,315 2,921,884 : 16,118,376
Other areas......... 43 180,386 262,952 83,134 402,054 64,497 993,023 636,208 225,352 17,217 23,258 90,988
FDIC District
District 1............ 846 | 2,180,640 | 6,006,936 | 1,631,457 6,685,252 205,273 | 16,709,558 & 13,758,912 707,403 492,934 180,342 | 1,569,967
Distriet 26........... 1,096 | 11,591,126 | 18,513,556 5,495,403 | 26,820,566 1,038,636 63,459,287 48,147,079 2,881,283 5,783,833 1,386,796 5,310,296
Distriet3............ 1,558 4,958,331 8,401,340 2,670,617 8,424,958 296,902 24,752,148 19,849,818 1,659,210 1,132,120 205,157 2,005,843
District4............ 1,055 2,500,694 3,917,944 847,388 3,625,043 162,591 11,053,660 8,338,872 1,037,406 759,611 117,826 799,945
District5............ 1,048 | 2,081,260 | 2,603,361 623,858 | 2,416,083 97,753 7,772,315 5,659,366 925,714 610,348 65,074 511,818
District 6............ 1,504 3,004,362 3,661,612 678,853 3,861,292 109,066 11,215,185 7,953,407 952,222 1,465,464 92,365 751,727
District 7............ 1,471 ] 8,232,670 6,443,799 | 1,153,555 | 4,610,259 142,461 | 15,582,644 | 12,700,815 | 1,328,431 525,343 119,051 909,004
istri 1,664 4,232,312 7,353,266 1,508,187 5,544,946 124,996 18,763,707 14, 392 735 1,380,931 1,666,432 180,456 1,193,153
1,109 | 1,194,388 | 2,066,438 478,875 | 2,007,591 45,813 5,798,105 4.383.787 576,912 414,741 47,404 870,261
1,624 | 2,090,127 | 2,713,466 597,815 | 2,423,268 58,275 7,882,951 5,782,362 909,695 630,937 41,784 518,183

1,158 { 4,119,579 | 3,778,992 758,725 | 4,336,183 215,698 | 13,209,177 9,155,992 1 1,531,337 | 1,624,710 105,383 791,755
519 ) 4,856,220 ) 7,511,756 | 2,007,911 | 10, 164 14 398,465 | 24,939,066 | 19, 660 299 2,449,787 898,059 453,504 | 1,477,417

State
Alabama............ 231 407,009 523,932 164,590 504,921 16,970 1,617,422 1,215,687 187,417 88,186 13,451 112,681
Arizona............. 14 134,460 229,891 55,318 253,076 14,902 687,647 535,896 89,959 10,624 10,357 40,811
Arkansas............ 230 295,623 814,469 91,723 318,169 6,947 1,021,931 717, 1160 97,365 70,113 t 8,570 73,728
California........... 206 | 8,528,285} 5,418,955 | 1,482,332} 7,553,903 280,546 | 18,264,021 14,420 713 1,711,579 689,893 388,458 | 1,053,378
Colorado............ 162 390,299 574,724 58,534 505,612 10,755 1,539,924 1 200 1020 115,390 115,628 12, 1428 96,458
Connecticut......... 181 526,464 | 1,514,679 490,883 | 1,393,757 52,137 3,977,920 3,411,163 147,383 48,126 30,664 340,584
Delaware. ., ......... 37 109,831 235,079 99,061 257,854 9,860 711,685 578,386 48,340 4,382 6,281 74,296
District of Columbia. . 19 345,827 497,801 50,592 446,861 24,277 1,365,358 1,123,009 49,782 93,966 10,949 87,652
Florida.... .. 217 737,332 1,138,793 182,876 733,738 40,434 2,833,168 2,061,277 354,323 225,901 21,294 170,373
Georgia. .. 400 618,923 648,794 133,435 866,500 30,454 2,298,106 1,640,838 241,427 227,270 26,168 162,403
Idaho..... 38 102,249 198,056 19,872 218,009 4,888 543,074 425,955 79,516 6,689 2,962 27,952
IMinois.............. 900 | 38,608,209 | 6,340,488 | 1,273,781 | 4,580,615 107,235 | 15,910, 328 12,168, 1149 1,110,838 | 1,615,074 123, '525 992,742
Indiana............. 482 952,432 1 1,856,354 245,826 | 1,158,597 34,675 4,247,884 3 346 1047 482,321 140,412 29, 1637 249,467
Towa.......oovvnnin. 664 624,103 | 1,012,778 234,406 964,331 17,761 2,853,379 2,224,586 270,093 151,358 6,931 200,411
Kansas.............. 606 527,184 717,298 207,293 646,467 12,288 2,110,525 1,471,091 386,590 108,349 7,049 137,446

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

86

TINVIASNI TISOIAA TVHRJMA

NOILVHOd30D



Kentucky.........u.
Louisiana............
Maine........ R
Maryland...........
Massachusetts. . .....

Miechigan............
Minnesota...........
Mississippi.....oovuen
Missouri............
Montana............

Nebraska............
Nevada..... .
New Hampshire
New Jersey..
New Mexico.........

New York...........
North Carolina.......
North Dakota.......
Ohio.....ovuvevrnns
Oklahoma...........

Oregon..............
Pennsylvania........
Rhode Island. ..
South Carolina. -
South Dakota........

Washington..........
‘West Virginia........
‘Wiseonsin. ..........
Wyoming............

Other area
Alaska.........
American Samo
Hawaii.......... .
Mariana Islands?.. ...
Panama Canal Zone?..
Puerto Rico.........
Virgin Islands........

378

534,058
690,692
122,843
469,500
1,238,961

1,507,098
812,549
267,996

1,467,406
165,609

420,827

52,294

10,358,918
79,660
97,350

2,147,546
662,376

362,563
2,810,785
158,005
247,513
118,880

707,275
3,142,133
176,802
53,108
598,660

514,538
259,534
773,040

89,441

32,029
426
86,130
1,066
4,633

54,577
1,525

705,367
829,327
330,385
1,045,771
3,333,396

3,038,363

279,580
622,494

174,561

15,787,463
710,525
290,741

3,810,420
663,680

559,070
4,590,920
459,885
318,813
234,476

746,665
2,545,223
64,568
112,402
865,703

770,260
135,275
61,981
916
134,357

84,978
190,161
104,451
216,820
818,609

632,163
346,098
142,957
343,552

46,218

124,266

4,504,491
274,469
54,799
767,060
189,544

152,977
1,908,557

76,257
31,760

158,600
499,520
38,748
29,698
160,010

252,998

685,218
649,323
324,012
786,109
3,949,901

2,262,494

204,192

493,602
95,658
309,739
2,330,611
44,817

24,057,806
834,561
206,821

3,382,046
682,267

€89,127
5,042,912
84,806
257,714
216,056

979,049
3,288,967

223,087
948,454

1,091,013
851,344

1,189,168
95,320

37,548
47
184,418
83

1,563
172,172

2,123

115,160

75,004
31,975
9,895
47,267
5,527

10,390
3,903
6,123

92,678
5,846

913,961

2,025,214
2,389,548

890,874
2,569,416
9,456,027

7,515,122

701,126

1,671,579
263,288
730,278

6,771,946
491,234

55,622,639
21430188
653,321
10,214,975
21220,311

1,789,781
14,537,173
1,231,658
908,895
605,873

2,630,848
9,640,748
776,509
422,801
2,608,312

2,662,387
340,612

148,113

445,647
23,029
21,818

345,157

7,860

1,511,777
1,571,129

740,672
2,047,083
7,601,943

6,161,358

556,241

1,252,307
08,172
605,746
5,663,927
36,700

41,707,124
1,674,179
468,689
8,262,544
1,599,487

1,414,608
11,587,274
1,039,330
667,416
486,265

1,814,069
6,712,267
585,373
360,058
1,940,645

2,165,912
86,540
3,193,410
259,447

160,554
387,221

41,334
199,574
408,472

628,938
309,320
142,547
451,671

75,295

131,827
35,837
28,536

508,117

111,193

2,194,025
267,210
126,499
810,362
228,327

193,083
748,848
63,958
149,072
65,798

242,632
942,964
89,001
17,720
241,560

196,220
130,208
217,172

47,561

47,667
201
76,092
11,006
9,685

79,068
1,733

190,798
280,861

11,421
107,642
406,417

229,083
359,292
68,991
832770
31,504

171,252
709

10,375
78,383
15,430

5,692,991
274,573
12,205
410,256
223,605

40,416
721,864
14,915
28,589
11,740

371,783
1,317,795
48,696
1,680
207,864

102,516

85,559

147,766

916,971
420,503

109,789
13,755
81,577

466,834
25,880

4,722,393
167,804
42,667
642,422
154,473

119,008
1,363,421
99,205
56,811
38,804

171,500
594,738
46,064
40,347
190,917

173,045
100,293
239,034

20,017

1 Includes 14 noninsured banks of deposit (8 in Georgia, 2 in Iowa, and 4 in Texas) for which asset, liability, and capital account data are not available.
2 Demand and time deposits of individuals, partnerships, and corporaticns, certified and officers’ checks, cash letters of credit, etc.
3 Deposits of the United States Government and of States and subdivisions.
4 Interbank deposits and postal savings deposits.
§ Includes Puerto Rico and the Virgin Islands.

8 Includes Alaska, American Samoa,

Hawaii, Mariana Islands, and the Panama Canal Zone.

7 Includes asset and liability data for the following branches of insured banks in continental United States: 3 noninsured branches in the Mariana Islands (2 in Guam and 1 in

Back figures, 1945-1952: See the Annual Report for 1952, pp. 106-107, and earlier reports.
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Table 107. Assers AND LiaBruities oF OPERATING INSURED Banks iN THE UNiTED STATES (CONTINENTAL U. S. AND OTHER AREAS),
DeceEMBER 31, 1953, June 30, 1953, aNp DecEMBER 31, 1952

(Amounts in thousands of dollars)

All insured banks

Insured commercial banks!

Insured mutual savings banks

Assets
Deec. 31, June 30, Dee. 31, Deec. 81, June 30, Dee. 31, Dee. 381, June 30, Deec. 31,
1953 1953 1952 1953 1953 1952 1953 1953 1952
Total assets. .. ...........ovvriinronnnrenaneannnns 211,396,426 | 199,176,232 | 205,293,919 | 191,062,625 | 179,585,958 | 186,682,180 | 20,333,801 | 19,590,274 | 18,611,739
Cash, balances with other banks, and cash col-
lection items—total......................... 45,277,380 | 41,522,342 | 45,030,818 | 44,478,304 | 40,830,094 | 44,299,249 799,076 692,248 721,569
Currency and €oin. .. ....c.oiveeeneniinnenn .., 2,602,167 2,664,769 2,842,118 2,507,547 2,585,836 2,749,835 94,620 78,933 92,283
Reserve with Federal Reserve banks (member banks)| 19,996,858 | 19,447,746 | 19,810,476 | 19,995,369 | 19,446,380 | 19,809,084 1,489 1,366 1,392
Demand balances with banks in the United States
(except private banks and American branches of]
foreignbanks) .. ....... ... i 12,163,830 | 10,246,408 { 11,882,646 | 11,724,184 9,879,309 | 11,479,724 439,646 367,099 402,922
Other balances with banks in the United States. ... 278,796 63,097 257,638 39,745 ,093 41,961 289,051 225,004 215,677
Balances with banks in foreign countries. ......... T 63,691 58,557 75,000 63,691 58,557 75,000 f. ... .. e e
Cash items in process of collection................ 10,172,038 8,841,765 | 10,162,940 | 10,147,768 8,821,919 | 10,143,645 24,270 19,846 19,295
Obligations of the U. S. Government, direct-and|
D_gua.ranteed—total .......................... 68,949,419 | 64,408,401 | 69,001,513 | 62,472,935 57,765,979 | 62,408,171 | 6,476,484 | 6,642,422 | 6,593,342
irect:
Treasury bills....... ... ... o o oo oL, 5,001,393 5,011,916 7,740,928 4,899,579 4,931,221 7,628,585 101,814 80,695 112,343
Treasury certificates of indebtedness 10,192,949 5,061,743 5,516,726 { 10,088,104 5,010,214 5,504,308 104,845 51,529 12,418
Treasury notes..........c..o.oueu... 12,374,101 | 11,180,853 | 11,759,564 | 12,308,414 { 11,148,290 11,739,757 65,687 32,563 19,807
United States non-marketable bonds?. . e 3,827,064 3,864,956 3,931,721 2,538,490 2,578,203 2,594,867 1 1,288,674, 1,286,753 | 1,336,854
Qther bonds maturing in 5 yearsorless......... 18,042,732 20,780,540 18,495,897 17,790,496 20,407,510 18,350,452 252,236 373,030 145,445
Other bonds maturing in 5 to 10 years. ......... 11,062,264 9,994,616 | 12,426,254 § 10,158,499 9,036,119 | 11,205,784 908,765 958,497 | 1,220,470
Other bonds maturing in 10 to 20 years......... 8,160,431 8,283,573 9,092,649 4,533,070 4,493,958 5,362,222 1 8,627,361 | 3,739,615 | 3,730,427
Other bonds maturing after 20 years............ 230,754 41,383 |.. ... ... ... 122,827 28,697 [....oviiul.. 107,927 112,686 |...........
Guaranteed obligations (FHA debentures)......... 57,731 38,821 37,774 33,456 31,767 22,196 24,275 ,05 15,578
Other securities—total.......................... 17,138,245 | 16,637,376 | 16,209,028 | 14,378,527 | 13,995,410 13,872,272 2,759,718 | 2,641,966 | 2,336,756
Obligations of States and subdivisions............. 10,980,493 | 10,674,260 | 10,303,933 | 10,620,012 | 10,333,503 | 10,006,206 360,481 40,757 297,727
gther bonds, nlgtes, and debentures?.............. 5,628,529 5,474,700 5,469,385 3,386,730 8,295,971 3,509,325 | 2,241,799 | 2,178,729 | 1,960,060
orporate stocks:
Federal Reserve banks.................. .00 265,131 259,488 252,600 265,067 259,427 252,542 64 61 58
Other corporatestocks.................... ... 264,092 228,928 183,110 106,718 106,509 104,199 157,374 122,419 78,911
Total securities........................... 86,087,664 | 81,045,777 | 85,210,541 | 76,851,462 | 71,761,389 | 76,280,443 | 9,236,202 9,284,388 | 8,930,098
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Loans and discounts, net—total.................

77,281,768 | 74,048,679 | 72,515,153 [ 67,266,168 | 64,723,440 | 63,824,310 | 10,015,600 | 9,325,239 | 8,699,843
Valuation reservest. . ................. 1,124,272 1,099,151 1,058,629 961,317 938,228 903,935 162,955 160,928 154,694
Loans and discounts, gross—total 78,406,040 | 75,147,830 | 73,573,782 | 68,227,485 | 65,661,663 | 64,728,245 | 10,178,555 | 9,486,167 | 8,845,537
Commercial and industrial loans (including open
market Paper) .. ... i e 27,186,496 ; 27,388,883 | 27,840,851 | 27,157,544 | 27,361,492 | 27,815,944 28,952 27,391 24,907
Loans to farmers directly guaranteed by the Com-
modity Credit Corporation.................... 2,164,791 284,914 683,769 2,164,791 284,914 683,769 ...
Other loans to farmers (excluding loans on real
e8tate) .. ... st 2,720,599 3,326,388 3,142,286 2,719,046 3,324,801 3,140,789 1,553 1,587 1,497
Loans to brokers and dealers in securities.......... 2,344,232 1,704,336 2,050,295 2,344,232 1,704,336 2,050,295 |. ... .. oo e
Other loans for the purpose of purchasing or carrying|
securities. ... ... L il i e e, 1,185,373 1,055,677 1,084,794 1,182,462 1,052,982 1,083,439 2,911 2,695 1,355
Real estate loans—total......................... 26,682,236 | 25,532,092 | 24,368,814 ] 16,612,658 | 16,148,116 | 15,615,871 | 10,069,578 | 9,383,976 | 8,752,943
Farmland........... ..o i .. 1,102,669 1,123,674 51,074,732 1,062,22} 1,084,475 1,086,500 40,445 39,199 558,232
Residential properties:
Insured by FHA . .............cocoiviiioi.. 7,003,593 6,736,990 6,452,296 3,858,009 3,729,520 3,607,823 | 8,150,584 | 8,007,470 2,844,468
Insured or guaranteed by VA. .. ......... ..... 5,234,356 4,799,152 4,497,823 3,024,889 2,975,811 2,971,349 2,209,467 1,823,341 1,526,474
Not insured or guaranieed by FHA or VA. ... .. 9,269,723 8,959,450 58,592,010 5,866,475 5,650,979 5,416,693 3,408,248 3,308,471 58,175,317
Other properties. ............oouviiii .. 4,071,895 3,912,826 58,751,958 2,806,061 2,707,331 2,583,496 1,265,834 1,205,495 | 51,168,457
Other loans to individuals. ...................... 14,479,089 | 14,130,779 | 12,699,269 | 14,411,636 | 14,066,747 | 12,641,861 67,453 032 57,398
Loanstobanks.........coiiiiinei i, 161,925 155,022 157,357 161,925 155,022 157,357 ..o e
All other loans (including overdrafts)............. 1,481,299 1,569,739 1,546,357 1,473,191 1,563,253 1,538,920 8,108 6,486 7,437
Total loans and securities................. 163,369,432 } 155,094,456 | 157,725,694 | 144,117,630 | 136,484,829 | 140,104,753 | 19,251,802 | 18,609,627 | 17,620,941
Bank premises, furniture and fixtures, and other
realestate—total. .......................... 1,636,034 1,581,140 1,519,992 1,520,448 1,471,117 1,414,150 115,586 110,023 105,842
Bank premises. .................... 1,208,834 1,166,123 1,127,997 1,098,761 1,061,552 1,028,685 110,073 104,571 99,312
Furniture and fixtures 298,031 286,491 266,107 293,635 282,394 262,118 4,396 4,097 3,994
Real estate owned other than bank premises....... 39,642 32,573 31,648 38,525 31,218 29,112 1,117 1,355 2,536
Investments and other assets indirectly representing|
bank premises or other real estate. ............. 89,527 95,953 94,240 89,527 95,953 94240 |. ... e
Miscellaneous assets—total . .................... 1,113,580 978,294 1,017,415 946,243 799,918 864,028 167,337 178,376 153,387
Customers’ liability on acceptances outstanding. ... 77,536 279,292 328,600 377,536 279,292 328,600 |......... ... ...
Income accrued but not collected................. 427,610 369,591 376,081 352,212 298,026 307,684 75,398 71,565 68,397
Prepaid eXpenses. . .......c.oeunienneeeeaininn, .. 50,270 62,096 47,437 46,590 57,369 44,018 3,680 4,727 3,419
Otherassets. . ........ .ot 258,164 267,315 265,297 169,905 165,231 183,726 88,259 102,084 81,571
RATIOS
Percentages of total assets:
Cash and balances with other banks.............. 21.49% 20.8% 21.9% 23.3% 22.7% 23.7% 3.9% 3.6% 3.9%
U. S. Government obligations, direct and guaranteed) 32.6 32.3 33.6 32.7 32.2 33.5 31.8 33.9 35.4
Other securities. . ......... ... . i iiviinenn.. 8.1 8.4 7.9 7.5 7.8 7.4 13.6 13.5 12.6
Loans and discounts. .............. ... ......... 36.6 317.2 35.3 35.2 36.0 84.2 49.3 47.6 46.7
Otherassets. ............. ... it 1.3 1.3 1.3 1.3 1.3 1.2 1.4 1.5 1.4
Total capital accounts. . ........................ 7.1 7.4 7.0 6.9 7.2 6.7 8.9 9.0 9.3
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Table 107. Assirs aND LIABILITIES oF OPERATING INSURED BaNks IN THE UNITED StATEs (CoNTINENTAL U. S. AND OTHER AREAS),
DeceMBER 31, 1953, June 30, 1953, axnp DEceEmBER 31, 1952—Continued

(Amounts in thousands of dollars)

All insured banks

Insured commercial banks!

Insured mutual savings banks

Liabilities and eapital

Dec. 31, June 30, Dee. 31, Dec. 31, June 30, Deec. 31, Dee. 81, June 30, Dec. 31,
1953 1953 1952 1953 1953 1952 1953 1953 1952
Total liabilities and capital accounts.............. 211,396,426 | 199,176,232 | 205,293,919 | 191,062,625 | 179,585,958 | 186,682,180 | 20,333,801 | 19,590,274 | 18,611,739
Business and personal deposits—total........... 162,029,962 | 153,514,742 | 157,411,509 | 143,667,798 | 135,836,267 | 140,639,327 | 18,362,164 | 17,678,475 | 16,772,182
Deposits of individuals, partnerships, and cor-
porations—demand. .........coieiiiiranaeons 99,216,948 | 93,142,581 | 98,917,066 | 99,195,829 | 93,118,662 | 98,897,813 21,119 23,919 19,253
Deposits of individuals, partnerships, and cor-|
porations—time. ... e ri e 59,817,273 | 57,923,020 | 55,540,770 1 41,484,058 | 40,276,448 | 38,794,901 | 18,333,215 | 17,646,572 | 16,745,869
Certified and officers’ checks, cash letters of credit
and travelers’ checks outstanding, and amounts|
due to Federal Reservebanks.................. 2,995,741 2,449,141 2,953,673 2,987,911 2,441,157 2,946,613 7,830 7,984 7,060
Government deposits—total..................... 15,846,486 | 14,941,304 | 15,697,660 | 15,828,516 | 14,927,295 | 15,686,714 17,970 14,009 10,946
United States Government—demand.............. 4,137,855 3,642,618 4,939,177 4,135,590 3,640,912 4,936,857 2,265 1,706 2,320
United States Government—time................. 819,991 318,033 326,455 319,967 318,027 326,449 24 6 6
States and subdivisions—demand................. 9,448,844 9,254,078 8,819,091 9,444,755 9,252,587 8,817,570 4,089 1,491 1,521
States and subdivisions—time.................... 1,939,796 1,726,575 1,612,937 1,928,204 1,715,769 1,605,838 11,592 10,806 7,099
Interbank and postal savings deposits—total....| 15,589,568 | 13,284,416 | 15,032,881 ( 15,587,167 | 13,281,954 15,030,986 2,401 2,462 1,895
Banks in the United States—demand............. 13,229,080 | 11,248,072 | 12,955,589 | 13,229,030 | 11,248,022} 12,955,539 50 50 50
Banks in the United States—time.,.............. ,520 43,354 44,124 48,169 40,942 42,279 2,351 2,412 1,845
Banks in foreign countries—demand.............. 1,296,108 1,305,872 1,437,724 1,296,108 1,305,872 1,437,724 ). .. .o oo e
Banks in foreign countries—time................. 983,650 654,772 562,903 83,650 654,772 62,903 |.....ci e
Postal savings. .....ccovni i iiineni i, 80,210 32,346 32,541 30,210 32,346 82,541 |. ... o
Total deposits. .....oovviveiiieiiiiinanan... 193,466,016 | 181,740,462 | 188,142,050 | 175,083,481 | 164,045,516 | 171,357,027 | 18,382,535 | 17,694,946 | 16,785,023
Demand.. ... ..ottt 130,324,576 | 121,042,362 | 130,022,320 | 130,289,223 | 121,007,212 | 129,992,116 35,358 35,150 30,204
b 7% 777 63,141,440 60,698,100 58,119,730 LA, 794,258 43,038,304 41,364,911 | 18,847,182 | 17,659,796 | 16,754,819
Miscellaneous Habilities—total.................. 2,847,301 2,689,794 2,836,335 2,714,666 2,565,722 2,739,919 132,635 124,072 96,416
Bills payable, rediscounts, and other liabilities for
borrowed MONEY . .. ovevieivnerenenroarvannnen 59,090 104,885 188,785 59,040 104,850 188,785 50 85 |ierinannns
Acceptances outstanding . 402,550 297,241 347,917 402,550 297,241 347,917 ). ... .
Dividends declared but not yet payabl 86,923 72,342 75,875 82,175 59,152 71,264 4,748 13,190 4,611
Income collected but not earned. 573,534 550,865 487,376 564,068 546,227 484,173 9,466 4,638 3,203
Expenses accrued and unpaid. . .. 824,058 656,556 736,296 813,757 643,916 726,833 10,301 12,640 9,463
Other liabilities. .. .. e eseee ey 901,146 1,007,905 1,000,086 793,076 914,336 920,947 108,070 93,569 79,139
194,978,385 | 177,798,147 | 166,611,238 | 174,096,946 | 18,515,170 | 17,819,018 | 16,881,439

. iabiliti Tudi ital accounts).
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Capital accounts—total......................... 15,083,109 | 14,745,976 | 14,315,534 | 13,264,478 | 12,974,720 12,585,234 | 1,818,631 1,771,256 | 1,730,300
Capital stock, notes, and debentures.............. 4,080,592 3,964,854 3,876,080 4,030,592 3,964,854 3,876,080 5) 6) s
Surplus. . ... i e 7,623,978 7,380,760 7,208,239 6,283,560 6,080,247 5,938,187 1 1,240,418 | 1,300,513 | 1,270,052
Undivided profits............. ...t iiiin.. 2,868,498 2,841,984 2,677,798 2,498,871 2,471,136 2,306,828 369,627 370,848 370,970
RESEIVEB . o ottt int it vt ettt ee it 560,041 558,378 553,417 451,455 458,488 464,139 108,586 99,895 89,278

MEMORANDA

Pledged assets and securities loaned......... ..., 19,888,963 | 19,302,169 | 19,900,745 19,888,963 19,302,169 | 19,900,745 ). ..........|... ... ...

Capital stock, notes, and debentures:

Par or face value—total....................... 4,034,560 3,969,153 3,881,129 4,030,660 3,964,933 3,876,279 3,980 4,256 4,859
Commonstock..............o i i, 3,978,203 3,909,682 3,818,444 3,978,203 3,909,682 3,818,444 1. ... ... e
Capital notes and debentures. ................. 25,862 27,365 29,877 21,962 23,115 25,027 3,960 4,250 4,850
Preferredstock. ..... ..o, 30,495 32,106 32,808 30,495 32,106 82,808 (... e

Retirable value of preferred stock ... ............. 67,058 70,204 71,561 67,058 70,204 TLE6L L.

Numberof banks............. ... ... ... . ... . .. 13,651 13,648 13,645 13,432 13,435 13,439 219 213 206

1 Includes stock savings banks.

2 United States savings bonds, Treasury bonds (investment series A-1965, and B-1975-80), and depositary bonds.
3 Includes obligations of United States Government corporations and agencies, not guaranteed by the United States Government.
4 Reserves for losses on loans authorized by the Bureau of Internal Revenue for income tax purposes and other valuation reserves.

5 Revised.
6 Not reported separately. Included with ‘“Reserves.”

Back figures, 1934-1952: See the Annual Report for 1952, pp. 108-111, and earlier reports.
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Table 111.

Table 112.

Table 113.

Table 114.

Table 115.
Table 116.
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EarnNiNGs, EXPENSES, AND DIVIDENDS OF INSURED BANKs

Earnings, expenses, and dividends of insured commercial banks in the United States
(continental U. S. and other areas), 1945-1953

Ratios of earnings, expenses, and dividends of insured commercial banks in the
United States (continental U. S. and other areas), 1945-1953

Earnings, expenses, and dividends of insured commercial banks in the United States
(continental U. S. and other areas), 1953
By class of bank

Ratios of earnings, expenses, and dividends of insured commercial banks in the
United States (continental U. S. and other areas), 1953
By class of bank

Earnings, expenses, and dividends of insured commercial banks operating throughout
1953 in the United States (continental U. S. and other areas)

Banks grouped according to amount of deposits

Ratios of earnings, expenses, and dividends of insured commercial banks operatiug
throughout 1953 in the United States (continental U. 8. and other areas)

Banks grouped according to amount of deposits

Earnings, expenses, and dividends of insured commercial banks in the United States
(continental U. S. and other areas), by State, 1953

Income, expenses, and dividends of insured mutual savings banks, 1953

Ratios of income, expenses, and dividends of insured mutual savings banks, 1953
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Commercial banks

Reports of earnings, expenses, and dividends are submitted to the
Federal supervisory agencies on either a cash or an accrual basis.

Earnings data are included for all insured banks operating at the
end of the respective years, unless indicated otherwise. In addition,
appropriate adjustments have been made for banks in operation during
part of the year but not at the end of the year. Data for 9 insured
branches in Puerto Rico of insured national banks in New York are
not available.

On December 8, 1947, the Commissioner of Internal Revenue issued
Comm. Mimeograph Coll. No. 6209 entitled, “Reserve Method of
Accounting for Bad Debts in the Case of Banks.” (See pp. 82-84 in
the 1947 Annual Report.) Under this ruling, banks are permitted to
accumulate limited amounts of tax-free reserves for bad debt losses on
loans. As a result, since 1947 unusually large amounts were set aside
from income to valuation reserves, and net profits were decreased
accordingly. The uniform report of earnings and dividends for com-
mercial banks was revised in 1948 to show separately for the first time
charge-offs and transfers to valuation reserves as well as recoveries
and transfers from valuation reserves. Also, the actual recoveries and
losses that are credited and charged to valuation reserves were reported
as memoranda items.

Averages of assets and liabilities shown in Tables 108-111 and 114
are based upon figures at the beginning, middle, and end of each year,
as reported by banks operating on those dates, adjusted to exclude
asset and lability figures for insured branches in Puerto Rico of in-
sured national banks in New York. Consequently, the asset and lia-
bility averages are not strictly comparable with the earnings data,

but the differences are not large enough to affect the totals significantly.
Some further incomparability is also introduced into the data by class
of bank by shifts between those classes during the year.

Assets and liabilities shown in Table 112, and utilized for computation
of ratios shown in Table 113, are for the identical banks to which the
earnings data pertain. For national banks and State banks members
of the Federal Reserve System, assets and liabilities are as of December
31, 1953, and for other banks, are averages of beginning, middle, and
end of the year.

Mutual savings banks

A uniform report of income, expenses, and dividends for mutual
savings banks was adopted by the Corporation for the calendar year
1951. Summaries of these reports for 1953 are given in Tables 115 and
116. Historical data are omitted because of lack of comparability.

The new form attempts to present operations on a basis accurately
reflecting actual income and profit and loss, and provides more detailed
information regarding losses and valuation adjustments. For a dis-
cussion of the history and principles of this uniform report see pp.
50-52 in Part Two of the 1951 Annual Report.

Sources of data

National banks, and State banks not members of the Federal Reserve
System in the District of Columbia: Office of the Comptroller of the
Currency.

State banks members of the Federal Reserve System: Board of
Governors of the Federal Reserve System.

Other insured banks: Federal Deposit Insurance Corporation.
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Table 108. EarnINGs, ExpENsEs, AND Di1vIDENDS OF INSURED COMMERCIAL BANKS IN THE
Unitep StaTeES (CoNTINENTAL U. S. AND OTHER AREAS), 1945-1953

(Amounts in thousands of dollars)

Earnings or expense item 1945 1946 1947 1948 1949 1950 1951 1952 1953
Current operating earnings—total......... 2,482,278 2,862,875 3,097,670 3,403,586 3,606,879 3,930,696 4,395,411 4,931,688 5,483,954
Interest on U. S. Government obligations. . . 1,132,977 1,218,517 1,079,535 1,008,138 1,013,515 1,015,456 ,662 1,099,059 1,206,965
Interest and dividends on other securities. ... 167,198 176,620 179,408 189,559 201,691 225,425 249,495 276,993 297,739
Interest and discount on loans. . ........... 707,738 936,554 1,263,788 1,677,633 1,733,690 1,976,100 2,390,106 2,742,100 3,107,885
Service charges and fees on bank’s loans..... 18,860 14,564 ,386 22,315 26,090 ,724 ,695 ,295 47,850
Service charges on deposit accounts......... 109,789 124, 1696 147,761 173,791 194,013 212,272 230,507 244,696 271,444
Other service charges, commissions, fees, and
collection and exchange charges. ......... 90,617 97,995 97,264 97,456 95,420 104,602 116,140 121,868 132,978
Trust department. ....................... 120,317 140,340 144,734 156,678 160,430 180,674 192,313 204,967 217,996
Other current operating earnings. .......... 134,782 153,589 166,794 178,016 182,030 184,445 198,593 199,718 201,101
Current operating expenses—total...... ... 1,522,778 | 1,762,634 | 1,981,787 | 2,163,514 | 2,283,727 | 2,444,534 | 2,701,313 | 3,028,575| 3,375,552
Salaries—officers. . ............ ... ... .. ... 6,018 9,220 344,845 81,756 10,685 446,043 486,300 530,035 82,405
Salaries and wages—employees............. 424,881 521,709 602,266 662,696 700,065 755,681 864,519 965,197 1,069,890
Fees paid to directors and members of execu-|
tive, diseount, and other committees...... 14,610 16,936 18,954 20,859 22,608 24,745 27,343 30,871 34,591
Interest on time and savings deposits. ... ... 233,321 268,624 298,274 816,570 328,010 343,040 385,344 458,059 534,493
Interest and discount on borrowed money . . . ,448 3 2,656 3,432 3,582 4,296 9,667 20,921 24,171
Taxes other than on net income............ 98,683 96,314 103,516 106,163 113,569 128,101 135,590 139, 1290 148,783
Recurring depreciation on banking house,
furniture and fixtures. ....... 40,329 40,850 42,276 48,271 53,988 59,469 65,845 74,953 84,085
Other current operating expenses 442,488 506,617 569,000 623,767 651,219 683,159 726,707 809,252 897,137
Net current operating earnings............ 959,500 1,100,241 1,115,883 1,240,072 1,323,153 1,486,164 1,694,100 1,903,112 2,198,398
Recoveries, transfers from reserve accounts,
and profits—total..................... 509,329 408,608 262,042 266,439 213,187 245,461 169,233 144,146 152,373
OnRsecurities: 29,221 16,412 14,718 92 11,454
BCOVEIIES. .. ittt et q s E ,7 15,2 11,191 R
Transfers from reserve accounts. ... ...... 122,864 59,515 45,360 { 24.161 26,672 337639 12285 20,492 27,545
o Plroﬁts on securities sold or redeemed . . ... 266,764 208,700 100,189 60,025 73,196 90,469 56,563 33,806 38,865
n loans:
Recoveries.......ooiii i .., { 39,748 23,142 28,506 22,595 22,004 28,423
Transfers from reserve accounts. . . .. . .. .. j 67014 74,499 67,8687 'y 48l934 28,220 297971 28453 27,330 18,292
Allother. ... .ooiviiiiiiiii i, 53,187 65,894 48,806 64,350 45,546 43,157 34,046 29,324 27,794
Losses, charge-offs, and transfers to reserve| )
accounts—total....................... 264,122 283,175 294,286 485,753 379,824 366,932 395,687 362,444 448,323
Oanecurities: h: i { 8,590 38,671 38,721 83,756 97,512 155,969
osses and charge-offs................... = 78, R B R 7 »
o Transfors to reserve accounts 111111 152,870 132,254 18,498 |y 40941 83,044 54,518 31,680 29,531 54,160
n loans:
Losses and charge-offs. .................. ” 32,393 29,064 23,030 21,215 23,637 81,774
Transfers to reserve aceounts . . ... ....... 55,901 71,253 120,370 { 278,666 221,167 191,248 204,202 154,510 1327127
Allother. . ..o viniinii it uns 75,351 55,418 55,163 57,878 59,414 54,836 57,253 74,291
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Net profits before income taxes............ 1,204,707 1,225,674 1,083,639 1,020,758 1,156,514 1,364,690 1,467,645 1,684,813 1,812,451
Taxes on net income—total............... 298,795 323,328 302,242 275,422 325,148 427,776 559,475 694,883 786,490
Federal.............ccivvvininan. 277,538 301,048 283,046 258,490 304,572 402,582 530,810 662,277 750,796
State. ...ttt 21,257 22,280 19,196 16,932 20,576 25,194 28,664 32,606 35,693
Net profits after income taxes............. 905,912 902,346 781,397 745,336 831,364 936,915 908,175 989,931 1,025,963
Dividends and interest on capital—total.. . 274,438 298,983 315,215 331,833 354,144 391,249 418,860 441,971 473,866
Dividends declared on preferred stock and
interest on capital notes and debentures.. . 11,769 8,345 5,981 5,230 5,093 4,333 3,876 3,675 2,979
Cash dividends declared on common stock... 262,669 290,638 309,234 326,603 349,052 386,916 414,984 438,298 470,888
Net additions to capital from profits...... 631,474 603,363 466,182 413,503 477,220 545,666 489,315 547,961 552,097
Memoranda
Recoveries credited to reserve accounts (notf
included in recoveries above):
On securities...........c.ovniiinennnnnnn (O] O] O] 7,224 2,600 ,565 2,363 4,355 2,232
Onloans. . ..c.ooiviiiiiiieinnnnenseenen (O] (O] [0} 10,844 19,645 223 507 28,477 31,508 33,612
Losses charged to reserve accounts (not in-|
cluded in losses above):
On securities............. e, (O] (O] m 18,031 6,104 6,324 17,725 25,598 38,480
Onloans.....cvoviiineniennennnnnanennes O] (O] ® 46,487 72,978 257,733 64,735 64,607 89,136
Average assets and Habilitiess
Assets—total. . ... ... .. .. .iiiieeieen, 145,217,438 | 151,896,770 | 148,170,261 | 150,726,513 | 151,566,078 | 158,986,894 | 169,207,394 | 179,803,463 | 185,685,283
Cash and due from banks................. 31,286,090 | 33,286,775 | 34,279,792 36,247,026 | 35,683,829 | 36,006,423 | 40,373,273 | 42,952,808 | 43,192,523
United States Government obligations. . .... 82,417,236 | 81,835,381 | 70,229,835 64,291,298 | 63,080,739 | 63,846,830 | 59,711,922 | 61,065,069 | 60,868,295
Other securities. . ......oooviiiiniann.., 6,623,089 7,556,923 8,315,081 8,872,676 9,387,984 | 11,043,342 | 12,554,632 | 13,562,462 | 14,082,070
Loans and discounts..........coeuuunn... 23,500,772 | 27,768,296 | 33,863,334 | 39,650,962 | 41,670,879 | 46,250,272 | 54,533,221 | 59,999,743 65,213,144
All otherassets.........ccoveiiivnnnnnnn. 1,440,251 1,449,395 1,482,219 1,664,551 1,742,647 1,840,027 2,034,346 2,223,391 2,329,251
Liabilities and capital—total 145,217,438 | 151,896,770 | 148,170,261 | 150,726,513 | 151,566,078 | 158,986,894 | 169,207,394 | 179,803,463 | 185,685,283
Total deposits...... 135,948,387 | 141,829,678 | 137,637,907 | 139,517,461 | 139,764,394 | 146,269,294 | 155,460,465 | 165,031,495 | 170,075,888
Demand deposzts . 108,968,917 | 109,890,600} 108,159,254 | 104,195,068 | 103,862,159 | 109,822,688 | 118,189,171 | 125,213,842 | 127,028,332
Time and savings depo 26,979,470 31,939,078 34,378,658 35,322,398 35,902,235 36,446,656 37,271,294 39,817,658 43,047,556
Borrowings and other liabilities . . ,381 1,057,079 1,104,386 1,257,852 1,380,578 1,710,204 2,131,162 2,501,055 2,667,917
Total capital accounts. . .................. 8,334,670 9,010,013 9,527,968 9,951,200 | 10,421,106 { 11,007,396 | 11,615,767 ! 12,270,913 | 12,941,478
Number of active officers, December 31....... 59,119 62,697 65,740 67,609 69,439 71,566 73,806 76,754 79,574
Number of other employees, December 31..... 245,275 271,395 284,072 292,015 296,308 312,324 334,961 358,325 376,750
Number of banks, December 81.............. 13,302 13,359 13,408 13,419 13,436 13,446 13,455 13,439 13,432

Note: Due to rounding, earnings data of State banks for 1949 through 1953 may not add precisely to the indicated totals.

1 Not available.
2 Revised.

3 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1934-1944: See the following Annual Reports: 1950, pp. 250-251, and 1941, pp. 158-159.
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Table 109. Ratios or EarNiNgs, ExpENsES, AND DivipENDSs OF INsURED COMMERCIAL BANKS IN THE
Unitep STATES (CoNTINENTAL U. S. AND OTHER AREAs), 1945-1953

Earnings or expense item 1945 1946 1947 1948 1949 1950 1951 1952 1953

Amounts per $100 of current operating

801

earnings
Current operating earnings—total......... $100.060 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. S. Government obligations. . . 45.64 42 .56 84.85 29.62 28.10 25.83 22.38 22.29 22.01
Interest and dividends on other securities. ... 6.74 6.17 5.79 5.57 5.59 5.74 5.68 5.62 5.43
Incomeonloans...........oovieuunvunnns 29.27 33.22 41.39 47.01 48.79 51.08 55.17 56.46 57.55
Service charges on deposit accounts......... 4.42 4.36 4,77 5.11 5.38 5.40 5.24 4.96 4.95
Other service charges, commissions, fees, and
collection and exchange charges.......... 3.65 3.42 3.14 2.86 2.65 2.66 2.64 2.47 2.42
Other current operating earnings. .......... 10.28 10.27 10.06 9.83 9.49 9.29 8.89 8.20 7.64
Current operating expenses—total......... 61.35 61.57 63.98 63.57 63.32 62.19 61.46 61.41 61.55
Salaries, wages,and fees.................. 28.42 29.62 31.19 31.30 31.42 81.20 31.85 30.95 30.76
Interest on time and savings deposits....... 9.40 9.38 9.63 9.30 9.10 8.73 8.77 9.29 9.75
Taxes other than on net income............ 3.98 3.36 3.34 3.12 3.15 3.26 3.09 2.82 2.71
Recurring depreciation on banking house,
furniture and fixtures. .......... .. . 1.62 1.43 1.36 1.42 1.50 1.51 1.50 1.52 1.53
Other current operating expenses 17.93 17.78 18.46 18.43 18.15 17.49 16.75 16.83 16.80
Net current operating earnings............ 38.65 38.43 36.02 36.43 36.68 37.81 38.54 38.59 38.45
Amounts per $100 of total assets!
Current operating earnings—total. ........... 1.71 1.88 2.09 2.26 2.38 2.47 2.60 2.74 2.96
Current operating expenses—total............ 1.05 1.16 1.34 1.44 1.51 1.54 1.60 1.68 1.82
Net current operating earnings............... .66 72 15 .82 87 .93 1.00 1.06 1.14
Recoveries, transfers from reserve accounts,
and profits—total . .. ......... ... .. ... ... .35 27 .18 .18 14 .16 10 .08 .08
Losses, charge-offs, and transfers to reserve
accounts—total . . ... ... . il .18 .18 20 32 25 23 23 20 24
Net profits before income taxes............... .83 .81 18 .68 .76 .86 .87 94 .98
Net profits after income taxes................ .62 .59 .53 49 .55 .59 .54 55 .55
Amounts per $100 of total capital
accounts!
Net current operaling earnings............... 11.51 12.21 11.71 12.46 12.70 13.50 14.58 15.51 16.29
Recoveries, transfers from reserve accounts,
and profits—total . .. ... ... il 6.11 4.53 2.75 2.68 2.04 2.23 1.46 1.17 1.18
Losses, charge-offs, and transfers to reserve|
accounts—total. . ... il 3.16 3.14 3.09 4.88 3.64 3.38 3.41 2.95 3.46
Net profits before income taxes............... 14.46 13.60 11.37 10.26 11.10 12.40 12.63 13.73 14.01
Taxes on net iNCOME......covnvvnivnnnninn-. 3.59 3.59 3.17 2.77 3.12 3.89 4.81 5.66 6.08
Net profits after income taxes. .. [N 10.87 10.01 8.20 7.49 7.98 8.51 7.82 8.07 7.93
Cash dividends declared........ .. 3.29 3.32 3.81 3.33 3.40 3.55 3.61 3.60 3.66
Net additions to capital from profits.......... 7.58 6.69 4.89 4.16 4.58 4.96 4.21 4.47 4.27
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Special ratios!

Income on loans per $100 of loans............ 3.09 3.43 3.79 4.04 4.22 4.34 4.45 4.64 4.84

Income on securities per $100 of securities..... 1.46 1.56 1.60 1.64 1.68 1.66 1.71 1.84 2.01

Service charges per $100 of demand deposits. .. .10 11 14 A7 .19 .19 .20 .20 Zi

Interest paid per $100 of time and savings
deposits. . ....ioiiiiii e .87 .84 .87 .90 91 94 1.03 1.15 1.24

Assets and liabilities per $100 of total
assets!

Assets—total.................... .. ... 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. . . .............. 21.51 21.91 23.14 24.05 23.55 22.65 23.86 23.89 23.26
United States Government obligations. .. ... 56.76 53.88 47.40 42.65 41.62 40.16 35.29 33.96 82.78
Other securities. . ............... ... .. ... 4.56 4.98 5.61 5.89 6.19 6.94 7.42 7.54 7.58
Loans and discount ...................... 16.18 18.28 22.85 26.31 27.49 29.09 32.23 33.37 85.12
All otherassets...............coovuiiunnn, .99 .95 1.00 1.10 1.15 1.16 1.20 1.24 1.26

Liabilities and capital—total .............. 100.00 100.00 100.00 100.00 100.00 100.00 106.060 100.00 100.00
Total deposits 93.62 93.37 92.82 92.56 92.21 92.00 91.88 91.78 91.59

Demand deposzts. .. 75.04 72.84 69.62 69.13 68.52 69.08 69.85 69.6} 68.41
Time and savings depo ..... 18.58 21.08 23.20 23.43 23.69 22.92 22.08 22.14 238.18
Borrowings and other liahilities. .. ... N .64 70 75 .84 91 1.08 1.26 1.39 1.44
Total capital accounts. . . ................. 5.74 5.93 6.43 6.60 6.88 6.92 6.86 6.83 6.97

Number of banks, December 31.............. 13,302 13,359 13,403 13,419 13,436 13,446 13,455 13,439 13,482

|

1 Agset and liability items are averages of figures reported at beginning, middle, and end of year.
Back figures, 1984-1944: See the following Annual Reports: 1950, pp. 252-253, and 1941, pp. 160-161.
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Table 110.

BY CLASS OF BANK
(Amounts in thousands of dollars)

EarnNiNgs, ExpEnses, AND Divipenps oF INsURED CoMMERCIAL BANKS IN THE
Unitep StaTes (CoNTINENTAL U. S. AND OTHER AREas), 1953
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Members F. R. System
Not . .
. members Operating Operating
Earnings or expense item Total F. R. throughout less than
National State System the year full year!
Current operating earnings—total. ............... ..o it 5,483,954 3,057,753 1,531,814 894,387 5,463,757 20,197
Interest on U. S. Government obligations. . ..................... ... 1,206,965 92,848 817,856 196,261 1,202,647 4,318
Interest and dividends on other securities...............ccoiiinraan 297,739 176,079 75,663 45,997 296,722 1,018
Interest and discount on loans. . ..........vievenerneirnnerennes RN 8,107,885 1,745,811 845,354 516,720 8,100,382 7,504
Service charges and fees on bank’s loans 47,850 27,901 12,635 7,31 47,761 89
Service charges on deposit accounts. .. ..... ...ttt 271,444 149,899 68,932 52,613 270,451 992
Other service charges, commissions, fees, and collection and exchange
[ 13 - 132,978 59,882 32,435 40,661 132,606 372
Trust dePartment . . ... .v.uun o rerrennnsenunnnerneseetonessenenn. 217,996 85,967 121,248 10,781 213,359 4,638
Other current operating €arnings. .........o.vveuetnrrroreraanrnnrnons 201,101 119,366 57,691 24,044 199,837 1,264
Current operating expenses—total 3,375,552 1,837,481 943,478 594,593 3,360,706 14,846
Salaries—o0ffCers. . ........vvrieinieannnan 582,405 296,850 150,220 135,335 9,462 2,943
Salaries and wages—employees..........ooiii i i 1,069,890 593,288 831,005 145,597 1,065,491 4,399
Fees paid to directors and members of executive, discount, and other
OIS .« o vt ittt s ite et e e eiaseunn e e entanniseinaesessansenen 34,591 16,060 7,649 10,882 34,460 131
Interest on time and savings deposits. .........oiiiriiniiiiiiiin e 534,493 297,598 126,798 110,097 532,966 1,526
Interest and discount on borrowed MONEY . ... ovvveeriniirrarnraessnn. 24,171 14,362 ,295 1,51 24,135 35
Taxes other than onnetineome. .............iiivrrieerinnniiinanenn 148,783 84,290 40,887 23,606 148,316 466
Recurring depreciation on banking house, furniture and fixtures......... 84,085 47,147 19,896 17,042 83,812 273
Other current operating eXpenses. . ...c..cuoeeverneanrenrearnorenacenns 897,137 487,886 258,729 150,522 892,064 5,078
Net currentoperating earnings. ...............o0iiiiiiiiennnenas. 2,108,398 1,220,272 588,336 299,790 2,103,051 5,347
Regoveries, transfers from reserve accounts, and profits—total. ..... 152,373 81,877 50,395 20,101 150,267 2,106
n securities:
ReECOVEITOR. . .ttt ittt iia ittt it be s ce 11,454 7,876 1,970 1,608 11,329 125
Transfers from reserve acCoUntS. . ... oiv it irannnrioannncnearenne 27,545 15,226 10,651 1,668 27,427 118
o P{oﬁts on securities sold orredeemed . . .......... ..t 38,865 23,449 11,152 4,264 88,708 163
n loans:
RECOVETIEE. .\t ittt i tieiieen et aranensaansanrennseneenesornsnn 28,423 16,427 6,731 5,265 28,240 183
Transfers from reserve accounts. .....oovvvinieiniiner s ns 18,292 5,327 10,402 2,563 17,922 370
All other......... PSS PP 27,794 13,572 9,488 4,734 26,647 1,147
Lo(s)ses, charge-offs, and transfers to reserve accounts—total......... 448,323 265,814 117,655 64,854 445,779 2,544
n securities:
Tosses and charge-off8. ... ... ouiiiitn it ittt e 155,969 96,625 43,248 16,096 154,392 1,677
o Tlransfers $O TESEIrVE ACCOUNTE . « o ittt ittt anruannsnononacnernnns 54,160 81,388 16,911 5,861 54,137 23
n loans:
Losses and charge-offS. . ... . vvvue i iinnernen i iaienans 31,774 15,323 5,093 11,358 81,721 64
Transfers t0 reserve acCoUNtS. . ..o ou i iee et iennionnasassas 132,127 76,878 85,098 20,151 181,878 249
Digitized for FRﬂE)ﬁler ......................................................... 74,291 45,600 17,304 11,387 78,650 642
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Net profits beforeincome taxes...............c.ccviiiriiiinnnnnn. .. 1,812,451 1,036,335 521,076 255,040 1,807,542 4,908
Taxeson netincome—total........................c.oiviiiiinn., 786,490 464,488 227,764 94,238 784,485 2,005
ederal. .. ... .. i s 750,796 445,574 214,632 90,590 748,904 1,892
State. .. ... e e e e 35,693 18,914 13,131 3,648 85,581 113
Net profits after income taxes. ............oiivtiiiiiineierreernnnn. 1,025,963 571,847 293,312 160,804 1,023,059 2,904
Dividends and interest on capital-—total 473,866 274,628 144,024 55,214 472,620 1,246
Dividends declared on preferred stock and interest on capital notes and
debentures. ... ... .. e i 2,979 332 1,623 1,024 2,979 ...
Cash dividends declared on common stock...........c.ccovevrerinenn.. 470,888 274,296 142,401 54,191 469,642 1,246
Net additions to capital from profits. . ............................. 552,097 297,219 149,288 105,590 550,440 1,658
Memoranda
Recoveries credited to reserve accounts (not included in recoveries above):
On securities. .. ... ... e e e 2,232 449 318 1,465 2,228 9
On l0anS. . o . e e e 33,612 19,743 9,187 4,682 33,563 49
Losses charged to reserve accounts (not included in losses above):
On securities. . ... ... it 38,480 22,448 11,478 4,554 38,386 94
Onloans. . ... e 89,186 52,837 21,657 14,692 88,853 333
Average assets and liabilities?
Assets—total. . ... ... ... .. ..., 185,685,283 107,017,312 52,648,467 26,019,504 |.
Cash and due from banks. .. ..., 43,192,623 25,697,007 12,668,070 4,827,446 |.
United States Government obligations. .............................. 60,868,295 34,758,083 16,457,752 9,652,460
Other securities. . ... ... ... . . . . ... . 14,082,070 8,470,757 3,416,221 2,195,092
Loansand discounts. . .......... ..., 65,213,144 36,751,600 19,377,748 9,083,796
Allother assets..............oiineieiniiiniiiaainn.. 2,329,251 1,339,865 728,676 260,710
Liabilities and capital—total.......................... 185,685,283 107,017,312 52,648,467 26,019,504 1. . ........... ... ...l
Total deposits.......... 170,075,888 98,034,428 48,118,144 23,928,316 1. ... ...
Demand deposils. . .. 127,028,832 74,207,676 37,126,216 15,694,440 ). ... L
Time and savings deposiis. . . . 48,047,556 28,826,752 10,991,928 8,228,876 )..............
Borrowings and other liabilities. . . .. FE N 2,667,917 1,765,260 700,896 200,761 |. ...
Total eapital aceounts. . . ........... .. i 12,941,478 7,217,624 3,829,427 1,894,427 . ... oo
Number of active officers, December 81................................ 79,574 37,958 16,669 24,947 79,245 329
Number of other employees, December 31..................c.covvvun... 376,750 205,892 110,061 60,797 375,080 1,670
Number of banks, December 81............... . ... .ciiiinivinnnnnnnn, 13,432 4,856 1,884 6,692 13,359 73

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.

SYMNVI dHYASNI 40 SANTAIAIC ANV ‘SHSNAIXT ‘SONINUVI

! Includes banks operating less than full year and a few banks which engage primarily in fiduciary business.
% Asset and liability items are average of figures reported at beginning, middle, and end of year.

Back figures, 1984-1952: See Table 108, pp. 106-107. See also the Annual Report for 1952, pp. 118-119, and earlier reporta.
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Table 111. Rarios oF EarniNes, ExpeEnses, aND DIvipENDS OF INSURED COMMERCIAL BANKS IN THE
UnitEp STATES (CoNTINENTAL U. S. AND OTHER AREAS), 1953

BY CLASS OF BANK

Members F. R. System Not
Earnings or expense item Total mPe‘mgers
National State System
Amounts per $100 of current operating earnings
Current operating earnings—total. . ... ... ... .. ... . . i i i e $100.00 $100.00 $100.00 $100.00
Interest on United States Government obligations............ ... ... ... .. . ... ... 22.01 22.66 20.75 21.94
Interest and dividends on other securities. ........... ... i il e e 5.43 5.76 4.94 5.14
Tneome On J0aNS. .. ...t e et 57.55 58.01 56.01 58.59
Service charges on deposit 8CCOUNTE. .. .. ...ttt ittt e, 4.95 4.90 4.50 5.88
Other service charges, commissions, fees, and collection and exchange charges 2.42 1.96 2.12 4.55
Other current operating earnings. .. ... ... .. . i i e 7.64 6.71 11.68 3.90
Current operating expenses—total 61.55 60.09 61.59 66.48
Salaries, wages, and fees............ 30.76 29.64 31.91 32.63
Interest on time and savings deposits. . . 9.75 9.73 8.28 12.31
Taxes other than on Net INCOME. . . .. ...ttt ittt ittt ieanaa 2.71 2.76 2.67 2.63
Recurring depreciation on banking house, furniture and fixtures................. ... ... ... 1.53 1.54 1.30 1.91
Other current Operating €XPeNSes. . . ..ttt it iee e ettt ieiie e e e 16.80 16.42 17.43 17.00
Net current operating earnings. .. ... ... ittt ittt ireteeer e eneeennens 38.45 39.91 38.41 33.52
Amounts per $100 of total assets!
Current operating earnings—total. . ... ...iiuiueirtntiiitttiereriiirre e, 2.96 2.86 2.91 3.44
Current operating expenses—total. . . .. . ... . L e 1.82 1.72 1.79 2.29
Net current operating €armings. . .. ...ttt ittt it ee e e e 1.14 1.14 1.12 1.15
Recoveries, transfers from reserve accounts, and profits—total ....................civeeun ... .08 .08 .10 .08
Losses, charge-offs, and transfers to reserve aceounts—total. .. ................ ... . .00t . 24 26 .22 25
Net profits before Income taxes. ... ...t e e it e e .98 97 .99 .98
Net profits after Ineome taXes. .. .. .. .. i i ittt e e .55 .53 .56 62
Memoranda
Recoveries credited to reserve accounts (not included in recoveries above):
[0 Loy 71U PN (2) (2) ) 01
L0 T T T PN .02 .02 .02 .02
Losses charged to reserve accounts (not included in losses above):
On BECUI LI L . ottt it i e e e e e .02 .02 .02 .02
L0 11 T T .05 .05 .04 .06

(48}
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Amounts per $100 of total capital accounts!

Net current operating @arnings. .. ...ttt ittt ittt e i i 16.29 16.91 15.36 15.82

Recoveries, transfers from reserve accounts, and profits—total . 1.18 1.13 1.32 1.06

Losses, charge-offs, and transfers to reserve accounts—total . 3.46 3.68 3.07 3.42

Net profits before ineome taXes. ... ...ttt ittt i it e e i i e 14.01 14.36 13.61 13.46

Taxes on Net INCOME. ... vt it i it it e i i 6.08 6.44 5.96 4.97

Net profits after income taxes. . e e et e e e 7.93 7.92 7.66 8.49

Cash dividends declared. .. ... ittt i ittt e, 3.66 3.80 3.76 2.92

Net additions to capital from profits. .. ..ottt it e it et 4.27 4.12 8.90 5.67

Memoranda

Recoveries credited to reserve accounts (not included in recoveries above):

Om BeCUT IS, . . oo e e e e e 02 .01 .01 .08
[0 103 < 26 27 24 .25

Losses charged to reserve accounts (not included in losses above):

[0 T U R 30 31 30 24
L0 T U1 2 .69 .73 57 .78
Special ratios!

Income on loans per $100 of loans...............ciii i e 4.84 4.83 4.43 5.77

Income on securities per $100 of securities. . . . 2.01 2.01 1.98 2.04

Service charges per $100 of demand deposits 21 .20 19 34

Interest paid per $100 of time and savings deposits. . ....... ... ittt 1.24 1'215 1.15 1.34

Assets and liabilities per $100 of total assets!

ASSRtS—OtAL. L .. e e e 100.00 100.00 100.00 100.00
Cashandduefrom banks. . ... ..ottt iiiiie i 23.26 24.01 24.06 18.55
United States Government obligations. . ......... ... .. .. it ieneannnn. 32.78 82.48 31.26 87.10
Other securities. . ..., 7.58 7.92 6.49 8.44
Loans and discounts.................. . . 356.12 34.34 36.81 84.91
Al Other @80T8, ... ot e e 1.26 1.25 1.38 1.00
Liabilities and capital—total. . ... ... ... .. . . it i 100.00 100.00 100.00 100.00
Total deposits. . e e e e 91.59 91.61 91.40 91.94
Demand deposzts. et e e e e e e e e e 68.41 69.84 70.52 60.32
szeandsavmgsdepo 28.18 22.27 20.88 31.62
Borrowings and other liabilities. . .. ... 1011 b e e e 1.44 1.65 1.33 .78
Total eapital aCcounts. . . ..o i e e e e e 6.97 6.74 7.27 7.28

Number of banks, December 81.. ... ... ... . i i i e e 13,432 4,856 1,884 6,692

! Asset and liability items are averages of figures reported at beginning, middle, and end of year.
2 Less than .005.

Back figures, 1984-1952: See Table 109, pp. 108-109. See also the Annual Report for 1952, pp. 120-121, and earlier reports.
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Table 112. EarniNGs, ExpENSES, AND DivipENDS OF INSURED COMMERCIAL Banks Operaring THROUGHOUT 1953
iN THE UNITED STATES (CONTINENTAL U. S. AND OTHER AREAS)

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—2

3 5 All
Barnings or expense item banks' | §1,000,000 | $1,000,000  $2,000,000 | $5,000,000 | $10,000,000 §25,000,000| $50,000,000 | $100,000,000 More
or to 0 0 to to than
less $2,000,000 | $5,000,000 | $10,000,000] $25, 000 000| $50, 000 000{ $100,000,000| $500,000,000] $500,000,000
(Amounts in thousands of dollars)

Current operating earnings—total........ 5,463,757 49,778 158,162 477,404 3,32 45! 412,826 427,289 1,107,488 1,744,026
Interest on U. S. Government obligations...| 1,202,647 10,117 36,485 115,806 113,263 145,839 98,182 93,11 257,594 332,243
Interest and dividends on other securities. . . 296,722 1,508 6,299 24,901 27,676 33,96 23,701 20,995 52,099 105,576
Interest and discount on loans. . ....... 3,100,382 31,207 95,250 278,370 269,601 339,050 223,080 232,858 604,452 1,026,515
Service charges and fees on bank’s loans. ... ,761 35! 81 2,01 2,84 ,69! 2,971 3,5 8,3 22,165
Service charges on deposit accounts........ 270,451 2,345 7,740 26,642 31,033 43,616 26,892 24,248 46,063 61,870
Other service charges, commissions, fees,

and collection and exchange charges. . ... 132,606 3,460 8,484 18,321 13,555 15,062 9,188 8,897 22,105 33,535
Trust department. . ............ ... ... ... 213,359 1 170 1,229 3,608 11,163 11,689 25,865 64,761 94,857
Other current operating earnings. ......... 199,837 776 2,916 10,116 11,751 20,069 17 124 17,750 52,078 67,265

Current operating expenses—total........ 3,360,706 31,855 99,682 307,023 308,611 409,123 271,581 281,113 687,721 963,99
Salaries—officers. . ........... ... . ... 579,462 12,733 34 540 84,735 67,677 74,149 44,499 43,085 96,252 121,792
Salaries and wages—employees............ 1,065,491 4,437 16, 1198 62,385 77,004 116,480 85,121 94,925 241,077 367 862
Fees paid to directors and members of execu-

tive, disecount, and other committees..... 34,460 901 2,863 8,444 6,172 5,628 2,460 2,078 3,349 2,668
Interest on time and savings deposits. ..... 532,966 4,119 15,870 55,047 56,641 73,357 43,878 38,258 89,053 156,743
Interest and discount on borrowed money. . 24,185 31 128 457 684 1,057 1,038 1,561 7,439 11,740
Taxes other than on net income........... 148 316 1,311 4,395 13,745 13,868 17,450 12,361 12,369 33 373 39,443
Recurring depreciation on banking house,

furniture and fixtures. ............. .. .. 83,812 724 2,689 9,485 10,102 13,302 8,129 8,377 16,632 14,375
Other current operating expenses.......... 892,064 7,600 23,000 72,727 76,465 107,701 74,094 80,460 200,547 249,472

Net current operating earnings........... 2,103,051 17,922 58,479 170,380 164,718 204,336 141,244 146,176 419,766 780,030

Recoveries, transfers from reserve ac-

o counts, and profits—total............ 150,267 1,327 3,226 8,800 9,467 13,674 9,916 13,886 38,941 51,029

n securities:

Recoveries 11,329 38 125 652 1,402 1,432 560 1,927 2,165 3,027

Transfers from reserve accounts . 27,427 9 20 200 3 1,725 632 1,440 7,415 15,624
o Profits on securities sold or redeemed. . .. 38,703 100 338 1,260 1,865 3,128 2,814 3,502 11,180 14,516

n loans:

RecoverieB..........oovvnivniiinnnan., 28,240 895 1,946 3,898 2,630 2,471 1,222 954 6,376 7,848

Transfers from reserve accounts......... 17,922 62 156 776 1,075 1,546 1,140 3,885 4,062 5,220
Allother. ........oo. vt 26,647 221 640 2,013 2,136 3,373 3,547 2,179 7,744 4,793

Losses, charge-offs, and transfers to re-

serve accounts—total. ............... 445,779 3,491 9,624 32,116 34,974 42,660 31,381 34,825 96,104 160,604
On securities:

Losses and charge-offs. ................. 154,392 221 1,173 7,129 10,221 15,823 11,469 10,849 35,659 61,850

Transfers to reserve accounts. . ......... 54,137 28 359 1,067 1,271 3,081 2,672 2,930 17,538 25,192
On loans:

Losses and charge-offs. ................. 31,721 2,120 4,146 9,327 6,284 3,824 1,522 1,438 2,237 824

Transfers to reserve accounts. . ......... 131,878 602 2,2:;0 8,717 11,349 13,143 10,344 14,098 24, 314 47,177

Digi‘[ized foNthA@ER ............................ 73,650 51. 1,717 5,876 5,950 6,789 5,374 5,612 16, 355 25,562
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Net profits before income taxes........... 1,807,542 15,759 52,081 147,064 139,213 175,350 119,779 125,238 362,603 670,455
Taxes on net income—total.............. 784,485 4,571 15,127 49,035 54,367 72,987 50,905 55,884 167,322 314,289
Federal 748,904 4,350 14,479 47,306 52,709 70,744 49,370 53,872 160,303 295,771
State.......... e 385,581 221 648 1,728 1,658 2,243 1,535 2,012 7,020 18,518
Net profits after income taxes............ 1,023,059 11,189 36,954 98,031 84,847 102,364 68,874 69,354 195,281 356,166
Dividends and interest on capital—total.. 472,620 3,693 11,614 33,548 30,373 37,651 26,973 28,620 90,075 210,073
Dividends declared on preferred stock and
interest on capital notes and debentures. . 2,979 16 44 220 231 358 210 832 1,070 |............
Cash dividends declared on common stock. . 469,642 3,677 11,570 33,328 30,142 37,293 26,763 27,790 89,005 210,073
Net additions to capital from profits. . ... 550,440 7,496 25,340 64,482 54,475 64,714 41,902 40,733 105,206 146,093
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities...............ocoviiinone. 2,223 1 6 22 27 1,336 173 28 246 384
Onloans.............ooiiviiiiinnn... 33,563 159 644 2,620 3,251 4,005 2,102 38,178 6,171 11,434
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities................ooiiiiinn., 38,386 5 63 166 384 2,241 1,328 1,796 8,734 28,669
Onloans.......ccooviiinviiniienennnns. 88,853 409 1,774 7,348 9,631 10,844 7,757 8,326 16,462 26,303
Assets and Habilities?

Assets—total. ............ ... ...l 189,751,099 | 1,384,993 | 4,761,636 | 15,233,455 | 15,225,769 | 19,781,966 | 13,968,271 | 13,948,902 | 40,190,763 | 65,255,344
Cash and due from banks. ............... 44,158,415 330,787 | 1,059,651 ; 3,277,047| 38,159,036 | 4,105,708 | 3,080,434 3,194,087 | 10,190,531 | 15,761,134
United States Government obligations. . ... 62,149,715 483,221 | 1,763,766 | 5,668,781 | 5,624,994 ! 7,374,693 | 5,044,854 4,829,420 | 13,307,953 | 18,052,183
Other securities. . ..........oooiiii .., 14,239,018 64,139 276,309 | 1,191,898 | 1,401,102 | 1,730,653 | 1,217,386 1,069,347 2,404,622 4,883,562
Loans and discounts..................... 66,765,513 498,226 1,629,623 4,970,529 4,894,721 6,337,525 4,453,670 4,662,480 13,756,714 25,562,025
All other assets..................c.ouun. 2,438,438 8,620 32,287 125,250 145,916 233,487 171,927 193,568 530,943 996,440

Liabilities and capital—total .1189,751,099 || 1,384,993 | 4,761,636 | 15,233,455 | 15,225,769 | 19,781,966 | 13,968,271 | 13,948,902 | 40,190,763 | 65,255,344
Total deposits. .. .1178,875,910 | 1,248,242 | 4,331,028 | 14,009,506 | 14,069,428 | 18,318,890 | 12,963,114 | 12,894,312 | 37,219,824 | 58,826,571

Demand deposit .|129,591,844 946,437 3,122,384 9,638,571 9,270,686 | 11,988,653 9,042,938 9,479,243 29,647,162 46,565,270
Time and savings deposiis. .. ... Lot 44,284,566 296,805 1,208,639 4,375,935 4,798,742 6,335,287 3,920,176 3,415,069 7,672,662 12,261,301
Borrowings and other liabilities. .......... 2,708,823 2,880 13,138 52,367 , 155,262 123,288 165,455 467,740 1,639,199
Total capital accounts. .................. 13,171,366 188,871 417,475 1,171,582 | 1,071,847 1,307,814 881,869 889,135 2,508,199 4,789,574

Number of active officers, December 31...... 79,245 4,014 8,428 16,427 10,637 9,845 5,219 4,549 9,369 10,757

Number of other employees, December 31. ... 375,080 2,859 8,717 28,022 31,499 45,073 32,073 84,548 83,666 108,633

Number of banks, December 81............. 13,359 1,829 3,021 4,438 2,042 1,233 383 189 183 41

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.

1 This group of banks is the same as the group shown in Table 110 under the heading “Operating throughout the year.”

2 Deposits are as of December 31, 1953.

3 Asset and liability items are averages of figures reported at beginning, middle, and end of year for banks submitting reports to FDIC and are as of December 81, 1953, for banks
not submitting reports to FDIC.

Back figures, 1941-1952: See the Annual Report for 1952, pp, 122-123, and earlier reports.
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Table 113. RaTtios or EarNINGs, EXPENsES, AND Di1vIDENDS oF INsURED CoMmMERCIAL Banks OpEraTING THROUGHOUT 1953
IN THE UNITED STATES (CONTINENTAL U. 8. AND OTHER AREAS)

BANKS GROUPED ACCORDING TO AMOUNT OF DEPOSITS

Banks with deposits of—?
f i All
Earnings or expense item banks! $1,000,000 | $1,000,000 | $2,000,000 | $5,000,000 | $10,000,000/ $25,000,000{ $50,000,000 | $100,000,000 More
or to to to to to to to than
less $2,000,000 | $5,000,000 | $10,000,000| $25,000,000| $50,000,000| $100,000,000| $500,000,000, $500,000,000
Amounts per $100 of current
operating earnings
Current operating earnings—total........ $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00 $100.00
Interest on U. S. Government obligations. .. 22.01 20.32 23.07 24.26 23.93 23.77 23.78 21.79 23.26 19.05
Interest and dividends on other securities. .. 5.43 3.03 3.98 5.21 5.85 5.54 5.74 4.91 4.70 6.05
Incomeonloans............coovuvvnvennnn 57.62 63.40 60.74 58.73 57.56 56.03 54.76 55.33 55.33 60.13
Service charges on deposit accounts........ 4.95 4.71 4.89 5.58 6.56 7.11 6.51 5.68 4.16 3.55
Other service charges, commissions, fees,
and collection and exchange charges. . ... 2.43 6.95 5.37 3.84 2.86 2.46 2.23 2.08 2.00 1.92
Other current operating earnings. ......... 7.56 1.59 1.95 2.38 3.24 5.09 6.98 10.21 10.55 9.30
Current operating expenses—total........ 61.51 64.00 63.03 64.31 65.20 66.69 65.79 65.79 62.10 55.27
Salaries, wages, and fees............ . 30.74 36.30 33.89 32.58 31.87 31.99 81.99 32.79 30.76 28.22
Interest on time and savings deposits. 9.76 8.28 10.04 11.53 11.97 11.96 10.63 8.95 8.04 8.99
Taxes other than on net income. . 2.7 2.63 2.78 2.88 2.93 2.84 3.00 2.89 3.02 2.26
Recurring depreciation on banking house
furniture and fixtures. .............. . 1.563 1.46 1.70 1.99 2.13 2.17 1.97 1.96 1.50 .82
Other current operating expenses.......... 16.77 15.33 14.62 15.33 16.30 17.73 18.20 19.20 18.78 14.98
Net current operating earnings........... 38.49 36.00 36.97 35.69 34.80 33.31 34.21 34.21 37.90 44.73
Amounts per $100 of total assets?
Current operating earnings—total. .......... 2.88 3.59 3.32 8.13 3.11 3.10 295 3.06 2.75 2.67
Current operating expenses—total........... 1.77 2.30 2.09 2.01 2.03 2.07 1.94 2.01 1.71 1.48
Net current operating earnings.............. 1.11 1.29 1.23 1.12 1.08 1.03 1.01 1.05 1.04 1.19
Recoveries, transfers from reserve accounts,
and profits—total .. .......... ... ..., .08 .10 .06 .06 .06 .07 .07 10 .10 .08
Losses, charge-offs, and transfers to reserve
accounts—total . . ....... ... ..ol 24 25 20 21 .23 22 22 25 24 24
Net profits before income taxes. .. .95 1.14 1.09 97 91 .88 .86 .90 90 1.03
Net profits after income taxes .54 .81 .78 64 .56 52 49 .50 .49 55
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities. . .......oooiiniiiea o O] ) * * ) 01 ) Q)] O] [0}
Onloans. . .ovoveneeeieiiie e .02 01 .01 .02 .02 .02 .02 .02 .02 .02
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities. . .02 Q] ) * ® .01 .01 .01 .02 04
Onloans......covvviverrannnnannn .05 .03 .04 .05 .06 .05 .06 .06 .04 .04
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Amounts per $100 of total capital

accounts?
Net current operating earnings.............. 15.97 12.91 14.01 14.54 15.37 15.62 16.02 16.44 16.77 16.29
Recoveries, transfers from reserve accounts,
and profits—total . . ................... 1.14 95 77 75 .88 1.05 1.12 1.56 1.56 1.06
Losses, charge-offs, and transfers to reserve
accounts—total . . .. ... ... L, 3.39 2.51 2.31 2.74 3.26 3.26 3.56 3.92 3.84 3.35
Net profits before income taxes.............. 13.72 11.35 12.47 12.55 12.99 13.41 13.58 14.09 14.49 14.00
Taxes onnetincome...............coven.. 5.95 3.29 3.62 4.18 5.07 5.58 5.77 6.29 6.69 6.56
Net profits after income taxes............... 7.77 8.06 8.85 8.37 7.92 7.83 7.81 7.80 7.80 7.44
Cash dividends declared.................... 3.59 2.65 2.78 2.87 2.84 2.88 3.06 3.22 3.60 4.39
Net additions to capital from profits......... 4.18 5.40 6.07 5.50 5.08 4.95 4.76 4.58 4.20 3.05
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):
On securities...........covvviiiine e, .02 O] ) ) “ 10 .02 ) .01 .01
Onloans. . .........coovviiiiiniinenen., 25 a1 .15 22 .30 31 24 .36 25 24
Losses charged to reserve accounts (not in-
cluded in losses above):

Onsecurities.............ooovviinienn, 29 ) .02 .01 .04 17 15 20 35 .49
Onloans. . .....covvvinnininniennennsas .67 29 42 .63 90 .83 .88 .94 .66 .55
Special ratios?

Income on loans per $100 of loans........... 4.72 6.33 5.90 5.64 5.57 b5.42 5.08 5.07 4.45 4.10

Income on securities per $100 of securities. ... 1.96 2.12 2.10 2.05 2.01 1.97 1.95 1.93 1.97 1.91

Service charges per $100 of demand deposits. . 21 25 25 28 33 36 30 26 .16 .13
Interest paid per $100 of time and savings

deposits. . ... .. e 1.20 1.39 1.31 1.26 1.18 1.16 1.12 1.12 1.16 1.28

Assets and liabilities per $100 of
total assets?

Assets—total. . ........ ... .. .iiiiiiiinn, 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cash and due from banks. .. ............. 23.27 23.89 22.25 21.51 20.75 20.75 22.05 22.90 25.36 24.15
United States Government obligations. . ... 32.75 84.89 37.04 37.21 36.94 37.28 36.12 84.62 33.11 27.67
Other seeurities. . ............ ...t 7.50 4.63 5.80 7.83 9.20 8.75 8.72 7.67 5.98 7.48
Loans and discounts..................... 35.19 35.97 34.28 32.63 32.15 32.04 31.88 33.42 34.28 39.17
All otherassets. .............c.covveiuuna. 1.29 .62 .68 .82 .96 1.18 1.28 1.39 1.32 1.53
Liabilities and capital—total............. 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Total deposits.................. e 91.63 89.76 90.96 91.97 92.41 92.60 92.81 92.44 92.61 90.15
Demand deposits. . .. . ... . 68.29 68.33 65.58 63.24 60.89 60.58 64.74 67.96 73.52 71.36
Time and savings deposits 28.84% 21.48 25.38 28.78 31.52 82.02 28.07 2448 19.09 18.79
Borrowings and other liabil . 1.43 21 27 34 .55 .79 .88 1.19 1.16 2.51
Total capital accounts. .................. 6.94 10.03 8.77 7.69 7.04 6.61 6.31 6.37 6.23 7.34

Number of banks, December 81............. 13,359 1,829 3,021 4,438 2,042 1,233 383 189 183 41

1 This group of banks is the same as the group shown in Table 110 under the heading “Operating throughout the year.” These ratios differ slightly from the ratios for all insured
commercial banks shown in Tables 109 and 111.

2 Deposits are ag of December 31, 1953.

3 Asset and liability items are averages of figures reported at beginning, middle, and end of year for banks submitting reports to FDIC and are as of December 81, 1953, for banks
not suIl:mitciﬁxg re(%);ts to FDIC.

4 Less than . .

Back figures, 1941-1952: See the Annual Report for 1962, pp. 124-125, and earlier reports.
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Table 114. EarNiNgs, ExpensEs, AND DivipENDps OF INSURED COMMERCIAL BANKS IN THE

Unrrep STaTEs (ConTINENTAL U. S. AND OTHER AREAS), BY STATE, 1953
(Amounts in thousands of dollars)

U.Ss. Other areas .
X (continental| Continental Connec-
Earnings or expense item U. 8. and Isl‘r;:zed Alabama | Arizona | Arkansas | California [ Colorado ticut
:rt;xesl; Alaska Pﬁ;’gg" Other! 8
Current operating earnings—total........ 5,483,954 4,148 8,545 1,334 | 5,469,927 49,511 25,621 28,969 628,164 47,095 65,213
%nzeresz ondU(i S.dGo;emmen}f obligations. . 1,%36,9:(;}3 !1)22 544 241 l,ggg,ggg 3,733 4,395{ g,?15 106,9;? 11,%10 lz,ggl
nterest and dividends on other securities. . 7,7 7 81 ,090 1,02 , 1565 31,8 1 ,380
éntex:est :;.lnd discol(lin} on loalr;s.l.{. o 3,12;j885 l,ii}lg 5,623 765 3,032:602 29,%%% 15,373 15,040 39515,447 27:286 34,;%6
ervice charges and fees on bank’s loans. ... ,850 T 1 4 ,50 576 19 11,090
Service charges on deposit accounts........ 271,444 195 149 74 271,026 2,675 1,798 1,739 37,814 8,748 4,239
Othe:'l sellivice chax('iges, hcommissions, fees, 32 978 L 14 181.002 19 218 o8
and collection and exchange charges. . ... 132,97 7 1,062 3 ,00! 1,9 684 ,181 9,577 858 6
Trust department. . ..................... 217,996 23 6.0 217,967 1,043 443 229 16,996 1,323 5,527
Other current operating earnings. ......... 201,101 115 205 25 200,756 1,567 1,335 919 18,484 1,164 2,609
Current operating expenses—total........ 3,375,552 2,754 6,880 959 | 3,364,959 28,963 17,366 17,619 386,987 29,439 43,011
Salaries—officers. . .............. . 82,405 557 1,099 164 580,585 6,688 2,775 4,930 47,881 5,756 7,788
%alanes.gnd :ivages~em;:iloyeesi) ........... 1,069,890 1,032 2,129 280 1,066,449 8,122 6,372 4,330 128,389 8,708 13,968
'ees paid to directors and members of execu-
tive, discount, and other committees. ... 34,591 7 93 27 34,464 407 54 468 968 493 442
Interest on time and savings deposits. ..... 534,493 308 1,059 204 532,922 3,418 1,745 1,601 112,840 5,298 5,826
Interest and discount on borrowed money . . 24,171 0. ... ..., 1582 |....... s 24,019 29 127 24 2,19 195 231
Taxes other than on net income........... 148,783 82 391 22 148,288 505 422 825 11,592 706 1,455
Recurring depreciation on banking house,
furniture and fixtures. ................. 84,085 116 268 28 83,673 923 608 483 7,422 630 1,365
Other current operating expenses.......... 897,137 652 1,690 233 894,562 8,874 5,265 4,959 75,699 7,652 11,935
Net current operating earnings........... 2,108,398 1,394 1,665 375 | 2,104,964 20,549 8,254 11,350 241,177 17,658 22,202
Recoveries, transfers from reserve ac-
counts,, and profits—total............ 152,373 156 593 45 151,579 1,022 136 593 12,093 1,440 1,405
OnRsecurities: 1 1 38
@COVErTEB. ... .. iiviiinriitrnrennsnnn ,454 31 2 . 1,421 [ RN 811 324 33
Transfers from reserve accounts......... 27,845 l..oeviv i 27 :545 116 ..ol 43 2,395 25 83
o P{oﬁts on securities sold or redeemed. . .. 38,865 12 1481 ....eel 38,705 244 83 122 1,772 200 321
n loans:
Recoveries.........ooviiiiieniiiaia. 28,423 67 8 3 28,345 297 10 225 3,036 441 181
Al;l‘ntl}rllsfers from reserve accounts......... 18,292 1 396 42 %7,85153 105 . c0einnn.. lég 1,{;/08 183 3(250
other. ... .c.oiiiiii i 27,79 45 391.......... 7,710 255 42 2,372 269 7
Losses, charge-offs, and transfers to re-
serve accounts—total. ............... 448,323 626 491 112 447,094 4,379 2,255 1,867 48,654 4,438 5,708
On securities:
Losses and charge-offs.................. 155,969 110 28 3 155,828 1,280 600 661 12,563 809 2,136
o Tlransfers to reserve accounts. . . 54,160 66 84 . ....out 54,010 135 12 45 10,931 32 147
n loans:
Losses and charge-offs............ 31,774 176 28 96 31,474 999 224 613 840 1,186 40
Transfers to reserve accounts. . ... . 132,127 158 158 |........ . 131,821 1,150 853 271 19,805 1,730 1,185
Digitized f Agﬁt&esréﬁ ............................ 74,291 121 198 12 78,960 816 566 278 4,515 681 2,200
igitized for
http://fra Slg?t‘sﬁ&:lfgfelaeg?ﬁ? income taxes........... 1,812,451 925 1,767 309 | 1,809,450 17,191 6,136 10,076 204,618 14,660 17,899
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Taxes on net income—total.............. 786,490 468 195 116 785,711 7,502 2,688 3,558 101,483 7,154 8,162

Federal.......ovvvniiivnnninninenanna, 750,796 462 165 116 750,053 6,832 2,536 3,558 94,878 6,6123 7,334
State. . vveciiiniiiiii it 35,693 6 b {1 10 DN 35,657 670 152 |....oenes 6,604 542 828
Net profits after income taxes............ 1,025,963 457 1,572 193 1,023,741 9,689 3,448 6,519 103,136 7,506 9,738
Dividends and interest on capital—total. . 473,866 147 743 100 472,876 3,864 1,347 2,316 60,881 2,869 4,999
Dividends declared on preferred stock and
interest on capital notes and debentures. . 2,979 e e 2,979 1. oo i 5 -7 B T B
Cash dividends declared on common stock. . 470,888 147 743 100 469,898 8,864 1,347 2,311 60,798 2,869 4,999
Net additions to capital from profits..... 552,097 310 829 93 550,865 5,826 2,101 4,204 42,256 4,636 4,739
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):
On securities........oonneiinnvennrennen 2,282 [ .ovie e e 2,282 . oo e e 24
Onloans.....covuviviuvnnnnensansenenas 33,612 93 - % 383,515 229 350 72 5,126 725 250
Losses charged to reserve accounts (not in-
cluded in losses above):
On securities,.........oovviiiiiienn e, 38,480 (.......... 4:7 S T 38,226 f.......... 8 6 8,065 1 12
Onloans.......covvvivuvniiinirenennn, 89,186 182 104 f..oninnn 88,900 777 1,404 241 15,634 1,863 745

Average assets and liabilities?

Assets—total. . ............ .|185,685,283 103,223 195,305 38,170 |185,348,585 || 1,553,767 659,132 977,771 (17,708,088 | 1,491,158 | 2,042,899

Cash and due from banks . 43,192,523 24,368 35,717 6,872 | 43,125,566 392,764 123,004 280,377 | 3,343,371 381,482 452,930
United States Government obligations. 60,868,295 44,826 26,577 11,763 | 60,785,129 495,220 218,287 327,199 | 5,207,304 554,073 691,467
Other securities. . ........... ...t .| 14,082,070 8,209 30,728 3,516 | 14,039,617 156,453 53,954 89,506 | 1,454,527 56,262 202,933
Loans and discounts............c.eovivuns 65,213,144 24,564 94,776 15,278 | 65,078,526 492,782 251,396 274,214 | 7,439,726 489,085 669,267
Allother assets............ovveveeeannnn, 2,329,251 1,256 7,507 741 | 2,319,747 16,548 12,491 6,475 263,160 10,306 26,302
Liabilities and capital—total............. 185,685,283 103,223 195,305 38,170 |185,348,585 || 1,553,767 659,132 977,771 |17,708,088 | 1,491,158 | 2,042,899
Total deposits......ccvvivvrnvnnnrenn. 170,075,888 98,603 169,577 35,056 (169,772,652 || 1,431,654 613,864 908,410 {16,308,894 | 1,389,417 | 1,883,561
Demand deposite....................... 127,028,332 63,476 85,171 19,928 |126,859,757 | 1,128,078 479,671 780,638 | 9,225,481 | 1,065,667 1 1,4561,0,8
Time and gavings deposils. .. ............ 43,047,656 385,127 84,406 15,128 | 42,912,895 303,576 184,193 122,772 | 7,078,418 823,750 432,618
Borrowings and other liabilities. .......... 2,667,917 243 ,000 162 | 2,658,512 12,151 9,745 3,081 388,452 10,465 18,547
Total capitalaccounts. .................. 12,941,478 4,377 16,728 2,952 | 12,917,421 109,962 35,523 71,280 | 1,015,742 91,276 140,791
Number of active officers, December 31. ..... 79,574 64 209 24 79,277 1,044 334 902 5,946 829 884
Number of other employees, December 31. ... 376,750 280 1,091 114 375,265 3,392 2,287 1,899 38,500 3,226 5,112
Number of banks, December 81............. 13,432 8 8 4 13,412 231 13 224 197 152 94

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.

1 Includes 2 banks in Hawaii, and 2 banks in the Virgin Islands, not members of the Federal Reserve System.

2 Asset and liability items are averages of figures reported at beginning, middle, and end of year, adjusted for “U. S. (continental U. S. and other areas)”’ and for “Puerto Rieo”
to exclude data for 9 insured branches in Puerto Rico of insured national banks in New York; earnings data of these branches are not available.

Back figures, 1946-1952: See the Annual Report for 1952, pp. 126-135, and earlier reports.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SINVE CAUNSNI JO SANAAIAIC ANV ‘SHSNAIXH ‘SONINIVE

611



Table 114. Earnings, ExPENsEs, AND DiviDENDs oF INsURED CoMMERCIAL BANKS IN THE

Unitep StaTeEs (CONTINENTAL U. S. AND OTHER AREAS), BY STATE, 1953—Continued
(Amounts in thousands of dollars)

Earnings or expense item Delaware %ﬁﬁ:ﬁiﬁf Florida Georgia Idaho Illinois Indiana Towa Kansas | Kentucky | Louisiana
Current operating earnings—total........ 19,218 37,724 79,131 77,782 18,548 380,941 111,645 78,327 52,937 55,806 61,957
Interest on U. S. Government obligations. . 3,680 9,923 23,121 12,522 4,270 120,152 34,395 18,448 13,613 13,772 16,225
Interest and dividends on other securities. . 792 1,284 3,846 3,317 459 24,207 4,395 3,852 3,200 2,051 4,284
Interest and discount on loans. ........... 10,676 18,980 36,178 46,812 11,600 179,281 57,741 46,008 29,024 33,269 31,286
Service charges and fees on bank’s loans. ... 128 173 35¢ 1,008 194 3,288 573 17 32 372 r= 70
Service charges on deposit accounts........ 360 2,855 7,264 4,479 1,170 15,919 5,249 4,987 3,353 2,101 3,479
Other service charges, commissions, fees,
and collection and exchange charges .. 176 1,035 2,676 4,795 363 6,807 2,828 2,215 1,122 716 3,303
Trust department. . ................ 3,060 2,036 1,524 2,009 81 19,578 2,391 737 425 1,901 614
Other current operating earnings 34 1,442 4,170 2,841 413 11,710 4,074 1,904 1,873 1,625 2,697
Current operating expenses—total........ 10,656 24,638 51,011 50,411 12,153 231,096 72,351 49,290 32,104 32,650 39,423
Salaries—officers. . ........ ... il 2,314 4,056 9,252 10,258 2,516 39,253 13,974 13,513 9,260 7,885 7,502
Salaries and wages—employees............ 3,422 9,013 15,936 13,764 3,172 68,771 19,896 11,345 7,734 8,887 11,421
Fees paid to directors and members of execu-
tive, discount, and other committees. ... 174 297 736 687 93 2,064 1,050 582 541 642 629
Interest on time and savings deposits. ..... 950 2,245 5,370 4,962 2,743 40,660 11,631 8,500 3,478 3,033 4,168
Interest and discount on borrowed money. . 124 161 117 541 94 2,778 99 110 121 16 27
Taxes other than on net income........... 275 1,531 1,522 3,127 239 9,920 5,319 1,607 1,331 2,306 3,259
Recurring depreciation on banking house,
furniture and fixtures. ................. 378 773 2,311 1,687 396 4,219 1,799 1,177 686 790 1,051
Other current operating expenses.......... 3,018 6,558 15,767 15,486 2,900 63,437 18,584 12,457 8,855 8,941 11,115
Net current operating earnings........... 8,563 13,086 28,120 27,372 6,395 149,845 39,295 29,037 20,833 23,155 22,534
Recoveries, transfers from reserve ac-
counts, and profits—total............ 196 1,497 1,344 1,506 333 18,872 2,964 1,283 1,119 1,847 1,900
On securities:
RecovVeries. ..covuviiviirnineroaneneneafonnennens 72 360 90 126 1,710 84 66 22 132 16
Transfers from reserve accounts......... 4 12 250 6. .ol 6,173 181§, ......... 3 846 739
o Plroﬁts on securities sold or redeemed. . . . 47 837 576 634 90 5,266 900 405 239 445 564
n loans:
Recoveries.......covieninieennnnnnnn. 26 107 107 317 25 1,243 437 303 593 196 230
Transfers from reserve account: .. 94 {........... 12 212 2 2,094 263 121 10 47 156
Allother. ......coiiiiiivinienrnennnnn. 24 969 263 247 90 2,387 1,100 387 252 181 194
Losses, charge-offs, and transfers to re-
serve accounts—total. ............... 1,400 1,361 5,167 5,000 1,831 36,209 8,422 3,695 4,234 4,438 4,038
On securities:
Losses and charge-offs.......... P 206 634 2,368 2,185 781 8,405 2,088 1,268 900 716 833
Transfers to reserve accounts. . ......... 83 150 432 : 25 DN 3,824 952 85 8 465 646
On loans:
Losses and charge-offs.................. 118 185 472 561 79 1,111 314 602 1,896 443 439
Transfers to reserve accounts. .......... 370 187 1,386 1,316 324 12,590 2,779 885 568 1,863 985
Allother. ... ..ot irnoiineeenann, 624 207 936 648 10,279 2,289 855 861 952 1,134
Net profits before income taxes........... 7,359 13,223 24,297 23,878 4,897 132,507 33,837 26,625 17,718 20,564 20,396
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Taxes on net income—total........... ... 3,833 6,080 10,300 9,544 2,131 54,780 13,995 10,513 6,832 8,273 7,770

Federal...........coovvivviiiiio., 3,833 6,080 10,300 9,544 1,948 54,780 13,995 10,513 6,832 8,273 7,770
7 7 [P RS O L8 O L A SO TR el
Net profits after income taxes............ 3,526 7,145 13,998 14,334 2,767 77,727 19,842 16,113 10,887 12,291 12,626
Dividends and interest on capital—total. . 2,464 3,166 4,021 6,043 1,093 29,230 5,821 5,372 3,292 4,196 3,521
Dividends declared on preferred stock and
interest on capital notes and debentures. .|...........[........... 10 £ 25 PN 80 36 39 1 3 4
Cash dividends declared on common stock. . 2,464 3,166 4,011 6,041 1,093 29,150 5,786 5,334 3,291 4,193 8,517
Net additions to capital from profits..... 1,063 3,979 9,976 8,290 1,673 48,498 14,021 10,740 7,595 8,096 9,105
Memoranda
Recoverieg credited to reserve accounts (not
included in recoveries above):
Onsecurities..........c..ovvviuuinnnnnn... £ 71 P Y (S B PR 13 2 ) P 4 3
Onloans.........c.ooiviiiiienninn., 49 300 264 719 81 2,236 652 319 506 267 152
T.osses charged to reserve accounts (not in-
cluded in losses above):
On gecurities.................oonia.., (3 P, 361 [ 3 PR 427 130 4 6 634 93
Onloans............ccviiiivennnnnnnnn. 162 396 733 1,922 148 4,217 1,222 823 1,235 1,168 675
Average assets and liabilities!

Assets—total. . .......................... 559,863 | 1,347,045 | 2,710,784 | 2,219,328 528,971 (15,361,117 | 4,008,830 | 2,632,039 | 1,896,276 | 1,939,106 | 2,253,744
Cash and due from banks. .. ............. 98,516 336,602 696,300 592,384 98,608 | 3,523,119 910,216 563,231 486,084 500,347 628,867
United States Government obligations. . ... 197,681 504,994 | 1,128,612 626,599 197,451 | 6,129,399 | 1,752,252 915,830 660,245 693,442 805,430
Other gecurities. . ....................... 27,125 52,530 176,942 129,318 19,782 | 1,202,632 233,542 218,715 180,811 83,614 188,583
Loans and discounts..................... 228,013 429,850 671,760 841,671 208,300 | 4,410,268 | 1,080,166 917,358 557,958 647,147 603,792
Allotherassets.......................... 8,528 23,069 37,170 29,356 4,930 95,699 32,654 16,905 11,178 14,556 27,072

Liabilities and capital—total............. 559,863 | 1,347,045 | 2,710,784 | 2,219,328 528,971 (15,361,117 | 4,008,830 | 2,632,039 { 1,896,276 | 1,939,106 | 2,253,744
Total deposits................. .. 498,317 | 1,250,164 | 2,532,308 | 2,040,390 498,843 (14,318,514 | 8,747,026 | 2,439,302 | 1,770,561 | 1,784,676 | 2,111,544

Demand deposits. ... ......
Time and savings deposits. . .
Borrowings and other liabilities

403,099 996,004 | 2,052,190 | 1,673,077 355,497 10,593,098 | 2,694,632 | 1,824,491 | 1,648,275 | 1,518,039 | 1,780,868
95,218 254,160 480,118 867,313 143,346 | 3,725,416 | 1,052,394 614,811 227,286 271,637 330,676
5,203 11,174 18,411 25,035 3,310 108,663 26,137 6,000 6,33 12,955 16,545

(3]

Total capital accounts. . . ................ 56,343 85,707 | 160,065 | 153,903 26,818 | 933940 | 235,667 186,737| 119,383 | 141.475] 125,655
Number of active officers, December 31. ... .. 286 411 1,387 1,571 346 4,855 2,287 2,264 1,690 1,507 1,011
Number of other employees, December 31. . .. 1,360 3,083 6,366 5,367 1,218 23,890 8,048 4,816 3,259 3,913 4,348
Number of banks, December 81............. 34 19 213 845 38 889 469 612 477 360 170

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.
1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1946-1952: See the Annual Report for 1952, pp. 126-135, and earlier reporta.
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Table 114. EarniNgs, ExpENsEs, aAND DivipEnps oF INsurREp COMMERCIAL BANKS IN THE

UnitEp STATES (CONTINENTAL U. 8. Anp OTHER AREAs), BY StaTE, 1953—Continued

(Amounts in thousands of dollars)

Earnings or expense item Maine Maryland |Massachusetts| Michigan [Minnesota|Mississippi] Missouri | Montana | Nebraska | Nevada Hagg:‘iﬁre
Current operating earnings—total........ 18,613 53,198 152,918 206,704 110,905 30,684 145,781 20,271 42,670 8,612 10,022
Interest on U. S. Government obligations. . 3,629 14,686 29,195 57,604 23,086 5,866 33,736 5,537 11,070 1,949 1,909
Interest and dividends on other securities. . 809 2,449 6,957 10,879 5,705 3,246 7,193 928 2,066 312 490
Interest and discount on loans............ 11,859 28,239 84,175 114,548 61,592 15,570 88,154 10,621 23,807 5,063 6,058
Service charges and fees on bank’s loans. .. . 70 12 829 ,93 77 681 222 101 23 22
Service charges on deposit accounts. .. ..... 1,118 3,510 8,864 9,786 6,058 1,570 5,389 1,526 2,566 411 878
Other service charges, commissions, fees,
and collection and exchange charges. . ... 276 1,125 4,602 4,468 7,828 8,299 2,807 678 1,054 179 164
Trust department. . .............c....... 439 1,460 10,799 2,880 2,751 168 3,448 68 541 179 144
Other current operating earnings. ......... 415 1,611 7,497 4,604 3,190 890 4,372 693 1,465 287 358
Current operating expenses—total........ 12,655 33,440 93,041 131,799 72,062 19,602 85,993 12,605 25,396 5,184 6,719
Salaries—officers. . ...................... 2,053 5,168 15,656 18,488 16,140 5,111 16,942 2,952 7,496 890 1,256
Salaries and wages—employees............ 3,292 11,019 32,754 44,760 19,448 5,067 25,978 3,196 6,352 1,681 1,594
Fees paid to directors and members of execu-
tive, discount, and other committees. . .. 222 554 865 1,196 903 871 1,091 117 483 12 134
Interest on time and savings deposits. .. ... 3,038 4,707 7,547 23,208 13,568 1,250 10,199 1,144 1,442 977 1,414
Interest and discount on borrowed money. . 26 226 353 974 555 32 1,384 28 173 12 19
Taxes other than on net income. .......... 538 1,907 3,780 7,322 1,323 1,296 3,152 1,264 1,193 256 240
Recurring depreciation on banking house,
furniture and fixtures. ................. 272 968 2,909 3,484 1,378 515 2,211 305 608 160 190
Other current operating expenses.......... 3,215 8,890 29,176 32,366 18,748 5,960 25,036 3,600 7,648 1,195 1,873
Net current operating earnings........... 5,958 19,759 59,878 74,905 38,843 11,082 59,787 7,666 17,274 3,427 3,303
Recoveries, transfers from reserve ac-
counts, and profits—total............ 574 1,060 12,638 2,267 2,640 1,149 2,688 730 913 72 380
On securities:
Recoveries. ..., 109 162 866 81 163 144 884 40 823 ). ......... 69
Transfers from reserve accounts......... 22 63 4,799 37 401 141 82 45 b2 S
o Plroﬁts on securities sold or redeemed. . .. 207 247 1,131 918 315 134 1,016 130 145 51 87
n loans:
Recoveries..............ccooiiiinnn, 107 111 4,442 326 1,054 214 495 407 235 4 81
Transfers from reserve accounts......... 28 143 249 159 18 296 237 21 97 ... 6
Allother....... .. ciiiiiiiiiiniiinennn, 100 335 1,151 747 689 221 478 86 110 18 137
Losses, charge-offs, and transfers to re-
serve accounts—total. ............... 1,534 4,121 19,168 17,733 6,038 3,090 9,054 2,282 2,992 285 1,030
On securities:
Losses and charge-offs.................. 658 1,956 2,682 10,870 2,313 788 2,794 726 587 57 428
o Tlransfers to reserve accounts. . ......... 28 107 6,107 1,104 77 287 1,212 427 311 |.......... 95
n loans:
Losses and charge-offs.................. 172 83 163 564 1,489 365 1,243 655 472 13 122
Transfers to reserve accounts 491 1,224 3,841 2,787 954 1,064 2,673 229 1,021 161 225
Allother.......ooovviiinininnnn 185 750 6,375 2,458 1,204 585 1,132 245 601 53 160
4,997 16,699 53,349 59,439 35,444 9,143 53,420 6,114 15,195 3,215 2,654

Net roﬁtsé)efore income taxes...........
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Taxes on net income—total.............. 2,017 6,740 24,590 22,106 14,639 2,455 23,908 2,813 5,802 1,820 899

Federal............ooiiiiiiiiiniie, 2,017 6,740 20,268 22,106 12,804 2,455 23,172 2,726 5,802 1,820 899
B 4,322 [.......... 1,885 |..ooenne, 36 <3 T O P
Net profits after income taxes............ 2,980 9,958 28,759 37,332 20,805 6,687 29,512 3,300 9,394 1,395 1,755
Dividends and interest on capital—total. . 1,312 4,321 15,991 13,402 7,943 2,132 11,552 1,431 3,216 475 693
Dividends declared on preferred stock and
interest on capital notes and debentures. . 6 22 16 115 6 17 41 1 b2 I
Cash dividends declared on common stock. . 1,305 4,298 15,976 13,286 7,987 2,115 11,512 1,430 3,215 475 693
Net additions to capital from profits..... 1,669 5,637 12,768 23,930 12,863 4,555 17,960 1,869 6,178 920 1,063
Memoranda

Recoveries credited to reserve accounts (not
included in recoveries above):
Onsecurities.........c.ocvvieenneennneealinneninnn, 5 [ P T 3 54 ). ... - 3 Y
Onloans. ...........covniiinnnsennan, 65 94 477 1,149 394 291 707 125 274 40 53
Losses charged to reserve accounts (not in-
cluded in losses above):

Onsecurities..............oiviiiein oo 25 269 2,265 ... ... ... 13 523 150 426 [ .o e
Onloans. . ............cciiiiiiininnnnn, 460 430 2,069 2,380 1,209 633 2,187 266 986 95 141
Average assets and liabilitiest

Assets—total . . ....... .. ... ... ... 524,738 | 1,936,713 4,908,419 | 7,075,570 | 3,459,024 969,357 | 5,350,058 675,538 | 1,568,397 249,566 282,017
Cash and due from banks. .. ............. 100,365 439,092 1,112,287 | 1,440,390 760,635 245,023 | 1,406,769 157,970 400,254 46,934 61,073
United States Government obligations. . ... 173,203 749,424 1,514,801 | 2,866,562 | 1,161,856 291,337 | 1,715,741 280,413 573,498 99,296 90,616
Other securities. . ...............0iunn. 37,847 125,133 323,372 594,969 284,904 138,944 318,912 45,201 116,642 13,147 21,032
Loans and discounts..................... 207,628 597,533 1,867,661 | 2,106,293 ; 1,221,899 284,339 | 1,865,364 185,773 468,510 86,608 106,541
Allotherassets................ ..o 5,695 25,631 90,298 67,356 29,730 9,714 43,272 6,181 9,493 8,681 2,755
Liabilities and capital—total............. 524,738 | 1,936,713 4,908,419 | 7,075,570 | 3,459,024 969,357 | 5,350,058 675,538 | 1,568,397 249,566 282,017
Total deposits...........coiviiniennnn.. 474,703 | 1,796,357 4,402,638 | 6,631,776 | 3,197,079 901,306 | 4,977,933 638,913 | 1,461,155 233,167 252,328
Demand deposits. ... ............ ... 277,699 1,884,358 3,692,526 | 4,027,024 | 2,226,958 759,480 | 4,148,951 { 521,618 | 1,302,406 | 156,989 | 174,876
Time and savings deposits. .. 197,004 461,999 710,112 | 2,604,752 870,121 141,826 828,982 117,295 158,749 76,178 77,452
Borrowings and other liabilit . ,101 13,264 88,499 67,245 32,536 3,783 40,483 5,063 ,306 3,142 1,515
Total capital accounts. .. ................ 45,934 127,092 417,282 376,549 229,409 64,268 331,642 31,562 100,936 13,257 28,174
Number of active officers, December 31...... 355 876 1,860 2,184 2,704 853 2,699 453 1,290 135 226
Number of other employees, December 31. ... 1,426 4,623 12,451 15,415 17,707 2,105 10,410 1,272 2,656 673 669
Number of banks, December 31............. 55 153 178 419 665 197 580 109 373 8 62

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.
1 Asset and liability items are averages of figures reported at beginning, middle, and end of year,

Back figures, 1946-1952: See the Annual Report for 1952, pp. 126-135, and earlier reports.
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Table 114. Earnings, ExpEnses, aAND DIvIDENDS oF INSURED COMMERCIAL BANKS IN THE
Unrtrep States (ConTiNENTAL U. S. anD OTHER AREAS), BY STATE, 1953—Continued

(Amounts in thousands of dollars)

i 3 New New New North North i i Rhode South
Earnings or expense item Jersey Mexico York Carolina Dakota Ohio Oklahoma | Oregon |Pennsylvania Island Carolina
Current operating earnings—total........ 176,038 15,248 | 1,033,458 75,776 17,176 266,014 64,649 57,688 394,039 27,416 26,875
Interest on U, S. Government obligations. . 43,597 3,442 190,441 18,723 4,834 70,657 18,372 10,405 84,205 6,674 6,266
Interest and dividends on other securities. . 12,835 230 57,184 4,133 660 14,948 3,546 2,884 30,824 631 1,535
Interest and discount on loans............ 94,847 9,440 590,946 43,249 8,038 141,750 38,520 36,166 218,307 15,115 14,035
Service charges and fees on bank’s loans. ... 724 224 10,594 875 114 ,73 168 461 ,10 10 59
Service charges on deposit accounts........ 10,773 951 38,5%0 3,724 1,089 12,095 4,221 4,005 12,600 1,020 2,008
Other service charges, commissions, fees,
and collection and exchange charges. . ... 2,301 395 21,572 6,087 1,958 4,445 1,096 1,124 5,079 296 2,163
Trust department. . .........covienn. .. 5,262 192 76,357 2,075 56 9,550 496 1,103 25,217 2,134 336
Other current operating earnings. ......... 5,712 376 47,775 1,909 427 10,834 3,231 1,540 15,703 1,637 476
Current operating expenses—total........ 120,792 10,065 594,210 47,293 10,285 169,215 37,692 37,855 234,680 18,118 16,364
Salaries~—officers. . ...................... 17,901 2,022 83,303 10,521 2,847 24,678 9,746 6,446 38,613 2,446 ,888
Salaries and wages—employees............ 37,525 3,201 232,232 12,888 2,282 48,602 10,352 12,299 76,121 5,543 5,016
Fees paid to directors and members of execu-
tive, discount, and other committees. .. . 1,678 98 3,773 440 127 1,699 412 116 3,662 203 255
Interest on time and savings deposits. ..... 21,243 1,189 64,628 6,498 1,698 31,481 3,411 9,302 35,200 3,852 1,156
Interest and discount on borrowed money. . 475 4 6,319 631 22 1,404 738 99 980 41 4
Taxes other than on net income........... 6,564 499 18,351 1,409 273 16,320 731 743 10,427 1,239 245
Recurring depreciation on banking house,
furniture and fixtures. ................. 4,228 457 9,524 1,563 196 3,936 1,412 1,240 6,981 409 582
Other current operating expenses.......... 31,178 2,594 176,081 13,344 2,842 41,096 10,893 7,612 62,697 4,387 5,146
Net current operating earnings........... 55,246 5,183 439,249 28,483 6,892 96,799 26,957 19,833 159,359 9,299 10,511
Recoverles, transfers from reserve ac-
counts, and profits—total............ 5,289 349 31,984 1,524 272 3,975 1,153 647 13,493 1,263 279
On securities:
Recoveries..........c.oovniiininnnnen, 898 26 1,408 74 12 409 47 12 889 |.vvniunnn 1
Transfers from reserve accounts......... 308 |.......... 5,991 8T | v, 815 [iiee e i 1,975 840 |, ...l
o P{oﬁts on securities sold or redeemed . . .. 1,958 45 9,786 1,013 61 976 187 425 3,661 101 46
n loans:
Recoveries...............oiii il 549 227 5,395 176 119 582 571 56 1,276 16 68
Transfers from reserve accounts......... 802 1 6,425 28 . 786 1 6 1,489 236 4
Allother........oooiiiiiiniiiiiiiinn.. 779 51 2,979 147 79 908 346 148 4,204 570 151
Losses, charge-offs, and transfers to re-
o serve ::Itqcounts—total ................ 15,372 1,596 85,758 6,819 1,071 16,574 3,585 2,371 41,610 3,639 1,607
n securities:
Losses and charge-offs.................. 5,087 10 41,652 3,220 424 5,745 852 1,664 13,067 1,394 671
o Tlransfers to reserve accounts. . ......... 898 5 6,371 127 6 2,367 190 |.......hes 10,806 540 74
n loans:
Losses and charge-offs.................. 481 389 1,635 428 138 875 1,355 32 936 [ 169
Transfers to reserve accounts. .......... 6,712 867 27,067 1,918 275 5,106 628 405 11,195 591 503
Allother. ...vivviiinivieiniiiinnnene,s 2,199 195 9,034 1,126 228 2,481 561 271 5,606 1,109 190
Net profits before income taxes........... 45,161 3,936 385,474 23,187 6,092 84,200 24,524 18,109 131,242 6,923 9,183
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Taxes on net income—total......... .. 14,699 1,567 181,771 10,379 2,268 37,001 10,572 7,865 47,592 3,312 4,042
Federal 14,699 1,567 165,892 9,982 2,189 37,001 9,949 6,458 47,592 3,086 3,770
State. .. ... e 15,879 397 5 623 1,407 ). ...l 277 272

Net profits after income taxes............ 30,461 2,369 203,704 12,808 3,823 47,199 13,953 10,244 83,650 3,610 5,142

Dividends and interest on capital—total. . 11,052 808 122,420 4,672 1,332 18,845 4,969 4,635 40,430 1,835 1,921
Dividends declared on preferred stock and

interest on capital notes and debentures. . 882 2 1,258 3 1 60 |.......... ..o oL 4/ G T 1
Cash dividends declared on common stock. . 10,170 806 121,167 4,669 1,331 18,785 4,969 4,635 40,403 1,835 1,920
Net additions to capital from profits..... 19,410 1,561 81,284 8,136 2,492 28,355 8,983 5,609 43,220 1,775 3,220
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
On securities............................ 200, ... 699 N - 2 I T 1,314 | oo e
Onloans.............ccooiiiiiiiaai... 588 233 8,711 267 113 1,050 589 265 1,248 92 98
Losses charged to reserve accounts (not in-|
cluded in losses above):
On securities............................ 658 [.......... 5,566 28 | i 1,086 [ ..o i 15,418 40 32
Onloans.............coiiviiinninnnnns 2,290 667 15,148 713 307 2,667 1,144 670 5,092 388 507
Average assets and liabilities!

Assets—total. . ........... . .. ..., ... 5,707,425 471,509 38,263,288 | 2,304,665 515,760 | 9,543,955 | 2,137,823 | 1,707,349 12,850,709 840,481 873,361
Cash and due from banks. ............... 91,958 138,606 | 9,601,505 552,259 87,365 | 2,025,217 610,903 341,613 2,728,515 142,351 232,787
United States Government obligations. . . 2,115,446 172,924 110,010,265 668,982 232,819 | 3,625,033 662,882 523,269 4,124,313 330,813 309,068
Other securities. . .................... 36 13,268 | 2,674,227 239,993 33,493 722,321 183,681 145,117 1,293,897 33,762 73,716
Loans and discounts 141,241 115,348,528 814,252 158,477 | 8,071,398 659,871 672,162 4,538,227 318,092 249,720
All other assets.......... 5,470 628,763 29,179 3,606 99,986 20,486 25,188 165,757 15,463 ,070

Liabilities and capital—total............. 5,707,425 471,509 138,263,288 | 2,304,665 515,760 | 9,543,955 | 2,137,823 | 1,707,349 12,850,709 840,481 873,361
Total deposits........................... 5,284,684 444,769 33,909,393 | 2,101,008 480,486 | 8,860,043 | 1,973,296 | 1,571,779 11,534,626 767,592 812,540

Demand deposits. . .. . 3,104,789 371,513 128,699,645 | 1,618,002 358,749 | 5,898,803 | 1,751.679{ 1,048,7C6 8,196,148 482,178 702,071

Time and savings depo! e .| 2,179,895 73,256 | 5,209,748 488,006 121,787 | 2,966,240 221,717 28,078 3,388,488 285,414 110,469
Borrowings and other liabilities. .. ........ 45,784 1,817 | 1,205,721 43,781 2,966 80,362 14,974 21,378 104,853 10,885 ,
Total capital accounts. .................. 376,957 24,923 | 3,148,174 159,876 32,308 603,550 149,553 114,192 1,211,230 62,004 54,658

Number of active officers, December 31...... 2,331 301 7,543 1,497 508 3,398 1,642 981 5,163 282 635

Number of other employees, December 81. ... 13,655 1,234 70,341 5,168 1,040 17,329 4,135 4,224 27,021 2,169 2,009

Number of banks, December 81............. 307 51 572 225 ) 148 638 876 65 888 9 136

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.
! Asset and liability items are averages of figures reported at beginning, middle, and end of year,

Back figures, 1946-1952: See the Annual Report for 1952, pp. 126-135, and earlier reports.
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Table 114.

EarnNiNgs, Expenses, AND DivipENDps oF INsURED COMMERCIAL BANKS IN THE

UniteEp STATES (CONTINENTAL U. S. AND OTHER AREAS), BY STATE, 1953—Continued
(Amounts in thousands of dollars)

South

West

Earnings or expense item Dakota Tennessee Texas Utah Vermont Virginia |Washington Virginia ‘Wisconsin | Wyoming
Current operating earnings—total........ 19,979 77,881 255,315 25,140 11,508 84,020 78,647 35,347 98,774 9,971
Interest on U. S. Government obligations. . 4,613 14,319 48,912 5,134 1,958 16,952 12,767 9,507 30,443 2,501
Interest and dividends on other securities. . 713 3,759 10,701 821 563 3,426 4,736 1,490 5,39 355
Interest and discount on loans. . .......... 11,090 50,849 159,337 15,363 7,706 52,420 48,141 20,140 51,017 5,676
Service charges and fees on bank’s loans. ... 106 461 2,28 618 76 738 85 215 653 46
Service charges on deposit accounts........ 1,281 2,224 12,003 1,277 620 4,323 6,429 1,264 4,984 647
Other service charges, commissions, fees,
and collection and exchange charges. . ... 1,640 2,341 4,308 786 152 1,474 2,108 723 1,923 291
Trust department. . ...........oovivoen.. 91 1,250 3,667 500 183 2,657 1,763 909 1,327 60
Other current operating earnings.......... 446 2,678 14,155 643 248 2,030 1,851 1,101 3,035 396
Current operating expenses—total........ 12,351 49,059 157,892 16,344 8,414 52,970 51,482 20,524 65,635 6,060
Salaries—officers. . .............. .ot 3,653 9,207 35,061 2,575 1,305 9,906 9,048 4,140 14,017 1,512
Salaries and wages—employees............ 2,827 12,797 44,450 4,353 1,690 14,011 17,566 5,411 17,317 1,577
Fees paid to directors and members of execu-
tive, discount, and other committees. ... 221 453 1,889 252 161 823 244 382 1,195 113
Interest on time and savings deposits. ..... 1,743 9,254 10,888 4,251 3,077 11,166 7,998 3,857 13,065 1,007
Interest and discount on borrowed money. . 38 33 696 109 13 372 112 111 243 33
Taxes other than on net income........... 265 3,047 13,319 291 164 2,470 1,137 840 1,484 260
Recurring depreciation on banking house,
furniture and fixtures. ................. 278 1,411 5,118 379 194 1,798 1,795 680 1,726 176
Other current operating expenges.......... 3,327 12,553 46,472 4,134 1,812 12,431 13,582 5,103 16,588 1,382
Net current operating earnings........... 7,628 28,822 97,423 8,797 3,094 31,050 27,165 14,823 33,139 3,910
Recoveries, transfers from reserve ac-
counts, and profits—total............ 204 1,838 7,956 377 219 2,012 1,224 932 1,709 223
On securities:
Recoveries. .....oovviveiinnennnnn.. 6 381 301 2 46 31 378 65 194 2
Transfers from reserve accounts.........0.....oviu.. 161 1,227 3 1 547 29 72 258 1. i
o Plroﬁts on securities sold or redeemed. . .. 46 653 938 93 51 598 435 180 762 69
n loans:
ReCOVEMEE. ..ooun it iiinr i ennnes 99 246 2,675 59 62 337 126 179 181 139
Transfers from reserve accounts.........0............ 16 930 ... 6 210 22 167 97 1
Allother. ... ooiviiiininrinnnnnsiann, 54 381 1,887 221 65 288 234 269 272 11
Losses, charge-offs, and transfers to re-
serve accounts—total. ............... 1,118 5,017 25,046 1,048 539 4,872 6,520 2,482 9,038 992
On securities:
Losses and charge-offs.................. 400 1,338 6,227 361 280 1,825 3,360 984 4,728 188
o Transfers to reserve accounts. . .........|coevevnn.... 1,138 1,458 (L3 667 1,097 147 275 1
n loans:
Losses and charge-offs.................. 220 392 7,339 60 76 452 106 208 261 449
Transfers to reserve accounts. . ......... 2338 816 6,320 440 135 1,294 950 439 2,969 99
Allother. ... .ccovvviiiniiiinninnnnna., 265 1,334 3,702 114 49 635 1,006 704 804 255
Net profits before income taxes........... 6,715 25,643 80,334 8,125 2,774 28,190 21,870 13,274 25,811 3,142
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Taxes on net income—total.............. 2,880 11,005 37,427 3,638 931 11,472 8,810 5,712 8,998 1,383

Federal................. 2,763 10,835 37,427 3,489 828 11,472 8,810 5,712 8,771 1,383
State........ JO N 117 170 [veeninininn 150 B 1 T S 227 ..o,
Net profits after income taxes............ 3,835 14,638 42,907 4,486 1,844 16,717 13,059 7,561 16,812 1,760
Dividends and interest on capital—total. . 1,407 6,080 21,980 1,800 720 6,454 4,780 2,725 6,477 575
Dividends declared on preferred stock and
interest on capital notes and debentures. . 3 1 17 8 68 L3 1 109 7
Cash dividends declared on common stock. . 1,404 6,079 21,963 1,792 652 6,406 4,780 2,723 6,368 570
Net additions to capital from profits. . ... 2,427 8,558 20,926 2,687 1,125 10,263 8,279 4,837 10,336 1,184
Memoranda
Recoveries credited to reserve accounts (not
included in recoveries above):
Onsgecurities...........ooviiiiiniinn e ivninnennien e 5 2 P s S I S e 2 EE R
OnloanS. . .....covevvinnninerneernenn. 142 330 2,152 119 92 353 467 141 453 100
Losses charged to reserve accounts (not in-
cluded in losses above):
OnsecuritieS........o.ovoviiiniiinnn e iiiiinennn.. 222 125 . i 11 3256 1,178 [....oininn, L2
Onloans. .......coovvemiinniiiennnnnnn. 314 1,096 9,976 419 95 987 847 248 867 250
Average assets and liabilities!

Assets—total. . .............. . 0.0, 584,058 2,495,227 9,075,030 748,324 312,227 | 2,546,874 | 2,318,178 | 1,139,133 | 3,696,024 327,870
Cash and due from banks. .. ............. 115,023 660,687 2,907,167 167,261 47,744 588,893 522,387 256,204 744,172 84,055
United States Government obligations. . ... 235,531 723,801 2,454,898 254,849 90,970 850,201 647,887 461,391 | 1,537,778 129,777
Other securities. . ........ .. 32,840 151,961 461,604 38,303 26,759 155,952 220,922 68,899 268,708 16,461
Loans and discounts. 195,945 924,119 3,101,745 281,122 143,415 918,547 896,790 841,201 1,114,204 95,119
All other assets...... e . 4,719 34,659 149,616 6,789 3,339 33,281 30,192 11,438 31,162 2,458

Liabilities and capital—total............. 584,058 2,495,227 9,075,030 748,324 312,227 | 2,546,874 | 2,318,178 | 1,139,133 | 3,696,024 327,870
Total deposits............ 543,526 2,305,327 8,442,763 696,896 279,792 | 2,338,759 | 2,150,268 | 1,036,080 | 38,452,592 306,633

Demand deposils 428,807 1,742,086 7,511,850 465,030 118,248 | 1,564,075 | 1,554,166 748,854 | 2,095,501 241,274
Time and savings deposils. .............. 119,719 563,291 930,918 231,866 166,544 769,684 596,102 292,226 1,357,091 65,359
Borrowings and other liabilities........... 2,913 25,426 63,108 6,619 2,321 28,423 20,263 6,797 13,899 1,916
Total capital accounts. .................. 37,619 164,474 569,159 44,809 30,114 184,692 147,647 96,256 229,533 19,321

Number of active officers, December 31. ..... 661 1,565 5,043 361 246 1,667 1,182 683 2,201 248

Number of other employees, December 31. ... 1,256 5,300 16,857 1,706 709 5,884 6,046 2,097 6,998 596

Number of banks, December 81............. 169 291 882 b4 66 316 109 178 548 53

Note: Due to rounding, earnings data of State banks may not add precisely to the indicated totals.
1 Asset and liability items are averages of figures reported at beginning, middle, and end of year.

Back figures, 1946-1952: See the Annual Report for 1952, pp. 126-135, and earlier reports.
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Table 115. Incomr, EXpENSES, AND DiviDENDs oF INsURED MuTuaL Savings Banks, 1953
(Amounts in thousands of dollars)

Sources and disposition of income Realized Realized
profits and losses and
Current operating income—total................. ..o, 647,067 Memoranda—realized profits and recoveries, recoveries, transfers to
Interest on U. S. Government obligations. 164,630 realized losses, and valuation adjustment and transfers valuation
Interest and dividends on other securities 82,003 provisions! from valuation| adjustment
Interest and discount on real estate mortgage loans—net. 381,895 adjustment provisions
Interest and discount on real estate morlgage laans——grass 396,26} provisions
Less: Mortgage servicing fees. . , Realized profits and recoveries credited, or realized
Premium amortization 4,886 losses charged, to profit and loss—total. . 7,863 28,630
Interest and discount on other loans and discounts net. . 5,184 Securities sold or matured................. .. 5,287 28,333
Income on real estate other than bank building—net. . 77 Real estate mortgageloans. . ................ .. 783 152
Income on real estate other than bank building—yross . RN 3838 Other real estate., . ......... .. 304 39
Less: Operating expense.. .. ........cooovereon ... AU .. 261 All other assets.........ccoivirininiiiiiinennnennnnnn 1,489 106
Income on other assets......... .. 7,171 | Fransfers from (or to) valuation adjustment pro-
Income from service operations 6,107 visionst—total. ....... ... ... . . il e 16,727 29,721
Securities.................. .. 6,132 10,639
Current operating expense—total.. .. .................... ... ... ..., 127,336 Real estate mortgage loans. . ...... .. 9,965 17,005
Salaries—officers. . .......cvvienineanan.n .. 21,142 Other real estate. . .............. .. 275 11
Salaries and wages—employees. . 44,351 All other assets. ..... oottt vt eennnn 355 2,066
Pension, hospitalization and group insurance payments, and other em- Recoveries credited (or realized losses charged) to,
ployee benefits.........oiviiiiiiii . 11,566 valuation adjustment provisions! (not included
Fees paid to trustees and committee members 2,308 in recoveries or losses above)—total 59 13,764
Occupancy, maintenance, etc. of bank premises (including taxes and re- Securities............ ... . il .. 15 12,523
curring depreciation)—mnet.......... ... . i i 13,521 Real estate mortgage loans. . .. .. 33 469
Occupancy, maintenance, ete. of bank premises (including taxes and re- Other real estate .. 10 683
curring depreciaiion)——gross. . .. .. ... ... 20,926 All other assets. ....vu e i it it ei e 1 89
Less: Income from bank building . PR .. 7,405
Deposit insurance assessments. . . .........vvuuen.n.. .. 6,837
Furniture and fixtures (including recurring depreciation) . .. 2,445 Average assets and liabilities?
All other current operating eXpense. .. .........uvuiirenenaenannrnenns 25,171 | Assets—total. . ... ... ...ttt i i i e 19,625,429
Cash and due from banks 44,369
Net current operating income 519,731 United States Government obligations 6,620,535
Franchise and income taxes—total . U . . 8,569 Other securities. . ......... 2,591,176
State franchise and income taxes. .......... .. 6,459 Real estate mortgage loans. . ... . . R 9,288,364
Federal income taxes.................0ounn .. 2,110 Other loans and discounts. ....... 102,768
Net current operating income after taxes .. 511,162 Other real estate.......... 2,432
Dividends and intereston deposits. ..................... .. 414,951 All other asset8. ... .o vt i i it it ittt 275,785
Net current operating income after taxes and dividends 96,211
Liabilities and surplus accounts—total........................... 19,625,429
Non-recurring income, realized profits and recoveries credited to profit Total deposits........c.ouiieniiiniiinnann.. e 17,718,957
and loss,and transfers from valuation adjustment provisions—total 36,962 Savings and time depaszts o) 17,688,777
NoOn-recurring iNCOTNE. . . ..ottt ittt ittt aannn 12,372 Demand depogits. e 30,180
Realized profits and recoveries (see memoranda).................... o 7,863 Other liabilities . e AN 119,359
Transfers from valuation adjustment provisions! (see memoranda).. 16,727 Total surplus BCCOUNE .+ v v v v vvsssa s s s e st e 1,787,113
Non-recurring expense, realized losses charged to profit and loss, and
transfers to valuation adjustment provisions—total 70,507 | Number of active officers, December 31............ ... ... ... ... 1,908
NOn-recurring €XPeNSe. . ... .cv o tvuaueenvernncneansnnns PN 12,156 | Number of other employees, December 31.......... ... . ... ... ..., 12,525
Realized losses (see memoranda)2. .. ....vvii i . 28,630
Transfers to valuation adjustment provisions! (see memoranda) L. 29,721
Net additions to total surplus accounts from operations. ............ 62,666 { Number of banks, December 81. ... ... .. . ... ... .. ... it 219

1 Includes ““Valuation reserves” and “Other asset valuation provisions (direct write-downs).”
2 Total realized losses for the year were $42,394,000, of which a portion was charged to valuation adjustment provisions (see memoranda).
o 3 Asset and liability items are averages of figures reported at beginning, middle, and end of year.
Digitized for F%g%ws, 1984-1952: Comparable data for 1951 and 1952 may be found in the 1951 and 1952 Annual Reports, pp. 184 and 136, respectively. Data for prior years, which how-
http://fras@veriatenateomparable with figures for 1951-1953, may be found in the following Annual Reports: 1950, pp. 272-273; and 1941, p. 173.
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Table 116. Ratios or INcoME, ExpENsEs, AND DIVIDENDS OF INSURED MUTUAL Savings Banks, 1953

Amounts per $100 of current operating income Special ratios!
Current operating income—total. ........ $100.00 | Interest on U. S. Government obligations per $100 of U. S. Government.
Interest on U. S. Government obligations. . 25.44 OblgatiONS . o\t $2.49
Interest and dividends on other securities.................... PN 12.67 | Interest and dividends on other securities per $100 of other securities. ... 3.16
Interest and discount on real estate mortgage loans—net................ 59.02 | Interest and discount on real estate mortgage loans per $100 of real estate
Interest and discount on other loans and discounts—net................. .80 mortgage loans. ... .. .. . i i it 4.11
Income on other assets........... e ie e 1.12 | Interest and discount on other loans and discounts per $100 of other loans
Income from service operations.......... 95 and diSCoUntS. . . ...ttt e e e e e 5.04
Dividends and interest on deposits per $100 of savings and time deposits. 2.35
Current operating expense—total. .. ... 19.68 | Net additions to total surplus accounts from operations per $100 of total
Salaries—officers. .......... e .. 3.27 SUrPIUS 8CCOUNES. ..ottt ittt it ettt i 3.51
Salaries and wages—employees. .. coveet it it it e 6.85
Pension, hospitalization and group insurance payments, and other em-
Ployee Denefits. . oottt i ier i e 1.79
Fees paid to trustees and committee members.......................... 35
Occupancy, maintenance, etc. of bank premises (including taxes and re-
curring depreciation)—mnet......... ... ... . i i i i e 2.09 Average assets and lHabilities!
Deposit insurance assessments. .. .........covvunnn... 1.06
Furniture and fixtures (including recurring depreciation) . .. B8 Assets—total. . ... ... e 100.00
All other current operating expense.................... ce 3.89
Cash and due from banks .. 3.79
Net current operating income..............ciiiiiieniiininnnnn..n, 80.32 United States Government obligations. ....... . 33.74
Franchise and income taxes—total................ . 1.32 Other securities. . .................... .. 13.20
State franchise and income taxes..............coovunnnnnn.. 1.00 Real estate mortgage loans .. 47.33
Federal income taxes. ... ..o it inniiinnennnnnannnnns 32 Other loans and discounts........ .. .52
Net current operating income after taxes.................. 79.00 Other real estate. . ........ .. .01
Dividends and interest ondeposits. ....................... 64.13 All other assets. ... ... .. it i i e e 141
Net current operating income after taxes and dividends 14.87
Liabilities and surplus accounts—total........................... 100.00
Amounts per $100 of total assets!
Current operating income—total. . ..........c.cooiiiiiiiinnneeennnnanns 3.30 Motal deposits. ...\ttt ittt i e e e e e e 90.28
Current operating expense—total. . .65 Savings and time deposils. . 90.18
Net current operating income. . . 2.65 Demand deposits....... e . A SR a5
State franchise or income tax. ... .. ... .. .. . i i i, .05 Other liabilities. ................ .. .61
Net current operating income after taxes. .. J R 2.60 Total surplus aceounts. ... ... ... ... ..o it i 9.11
Dividends and interest on deposits............ ... viiiiiiiininirenn o 2.11
Net current operating income after taxes and dividends................... 49
Non-recurring income, realized profits and recoveries credited to profit and
loss, and transfers from valuation adjustment provisionsz—total.......... .19
Non-recurring expense, realized losses charged to profit and loss, and transfers
to valuation adjustment provisions®—total..................ccovunn.... .36 | Number of banks, December 81......... ... ..ottt iiiianinennnne. 219
Net additions to total surplus accounts from operations................... .32

! Asset and liability items are averages of figures reported at beginning, middle, and end of year.
2 Includes “Valuation reserves” and ‘“Other asset valuation provisions (direct write-downs).”

Back figures, 198} and 1941-1952: Comparable data for 1951 and 1952 may be found in the 1951 and 1952 Annual Reports, pp. 185 and 137, respectively. Data for prior years,
which however are not comparable with figures for 1951-1953, may be found in the following Annual Reports: 1950, pp. 274-275, and 1947, pp. 154-155.
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Drrosit INSURANCE DISBURSEMENTS

Disbursements, deposits, and depositors in insured banks financially aided by the
Federal Deposit Insurance Corporation, 1934-1953
Banks grouped by class of bank, year of receivership or absorption, amount of deposits,
and State

Assets and liabilities of insured banks placed in receivership and of insured banks
absorbed with the financial aid of the Federal Deposit Insurance Corporation,
1934-1953

As shown by books of bank at date of closing

Name, location, Federal Deposit Insurance Corporation disbursement, and assets
and liabilities of insured banks absorbed with the financial aid of the Corporation
during 1953

Recoveries and losses by the Federal Deposit Insurance Corporation in connection
with insured banks financially aided by the Corporation, 1934-1953

As shown by books of FDIC, December 31, 1953
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Disbursements by the Federal Deposit Insurance Corporation
to protect depositors are made when insured banks because of
financial difficulties are placed in receivership or are absorbed with the
aid of the Corporation. In receiverships the disbursement is the amount
paid by the Corporation on insured deposits. In absorptions the Cor-
poration’s disbursement is the amount loaned to absorbed banks, or
the price paid for assets purchased from them.

Detailed data for insured banks placed in receivership are omitted
since there has been no receivership since 1944. For such data, see
the Annual Reports of the Corporation for 1946, pages 167 and 171,
and 1950, page 280.

Deposits of insured banks placed in receivership as given in Table
117 are taken from the books of FDIC at the end of the year and differ
from the deposits in Table 118 which are taken from books of the
bank at date of closing. This is because the former include deposits
discovered or reclassified after the date of a bank’s closing.

Details of the absorptions during 1953 are given in Table 119. The
disbursements by the Corporation were made to purchase assets from
the selling banks which were not acceptable to the absorbing banks.

Two insured banks in Illinois which in 1953 were closed by the
State supervisory authority “for examination and adjustment” and
were reopened without financial aid by the Corporation are excluded
from Tables 117-120.

Noninsured bank failures
One noninsured bank failed in 1953. The name and location of this
bank and its deposits and date of closing are given below.

Broadway Industrial Bank, Denver, Colorado, January 1953,
deposits $390,000.

For suspensions of noninsured banks in previous years, see the
Annual Reports of the Corporation as follows: 1943, p. 102; 1946,
p. 167; 1947, p. 159; 1949, p. 187; 1950, p. 277; 1951, p. 187; and 1952,
p. 139.

Sources of data

Insured banks: books of bank at date of closing; and books of FDIC,
December 31, 1953.

Noninsured bank: news report.
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Table 117.

THE FEDERAL DErosiT INSURANCE CORPORATION, 1934-1953

DiISBURSEMENTS, DEPOsITS, AND DEPOsITORS IN INSURED BANkKs FINANCIALLY AIDED BY

BANKS GROUPED BY CLASS OF BANK, YEAR OF RECEIVERSHIP OR ABSORPTION, AMOUNT OF DEPOSITS, AND STATE

Disbursements by FDIC
(in thousands of dollars)

Number of banks

Deposits

{in thousands of dollars)?

Number of depositors!

Classification
Total Receiver- | Absorp- Total Receiver- | Absorp~ Total Receiver- | Absorp- Total Receiver- | Absorp-
ships tions? ships tions ships tions ships tiong?
Allbanks................... 281,112 87,044 194,068 422 245 177 558,946 109,590 449,356 | 1,390,993 382,722 | 1,008,271
Class of bank
National banks............. 52,883 14,808 38,075 3 21 52 112,548 19,474 93,074 290,349 55,406 234,943
State banks members F. R

101,205 20,934 80,271 22 6 16 187,656 26,537 161,119 368,424 82,818 285,606
127,024 51,302 75,722 327 218 109 258,742 63,579 195,163 732,220 244,498 487,722
941 941 4. ......... 9 L2 28 PR 1,968 1,968 |.......... 15,767 15,767 1. .........
8,890 6,025 2,865 26 24 1 13,320 9,091 4,229 44,655 32,331 12,324

14,781 8,056 6,725 69 42 27 27,508 11,241 16,267 89,018 43,225 45,793

19,160 12,044 7,116 75 50 25 33,349 14,960 18,389 130,387 74,148 56,239
30,479 9,092 21,387 74 50 24 59,684 10,296 49,388 203,961 44,288 159,673
67,771 26,197 41,574 60 32 28 157,772 32,738 125,034 392,718 90,169 302,549
74,134 4,895 69,239 43 19 24 142,430 5,657 136,773 256,361 20,667 235,694
23,880 12,278 11,602 15 8 7 29,717 14,730 14,987 73,005 38,594 34,411

10,825 1,612 9,213 20 6 14 19,185 1,816 17,369 60,688 5,717 54,971
7,172 5,500 1,672 5 4 1 12,525 6,637 5,888 27,371 16,917 10,454
1,503 404 1,099 2 1 1 1,915 456 1,459 5,487 899 4,588
1,768 (.......... 1,768 b 3 AP 1 5,695 (.......... 5,695 12,488 . ......... 12,483
26510, ......... 265 ) 3 P 1 847 .......... 347 883 ... 1,383
1,724 . ......... 1,724 i3 I 5 7,040 0. ... ... .. 7,040 10,637 10,637
2,990 f.......... 2,990 7 N 3 10,674 . .......n 10,674 18,640 1. ..vvn. 18,540
2,651 [l ....vat 2,551 L% P 4 54750, ... .. ... 5,475 5671 (.......... 5,671
3,986 .......... 3,986 A 4 8,502 [.......... 5,502 6,365 [.......... 6,365
1,885 . ......... 1,885 20 2 408 (...l 3,408 5276 .......... 5,276
1,368 (.......... 1,368 > 3 A 3 3,170 . ..ol 3,170 6,751 |.......... 6,751
5,039 0. ......... 5,089 20 2 18,262 14.......... 18,262 24, PTTY 24,469

Banks with deposits of —

$100,000 or less. ...... 4,946 4,308 638 106 83 23 6,358 4,947 1,411 38,055 29,695 8,360
$100,000 to $250,000.. 12,906 11,554 1,352 109 86 23 17,759 13,920 3,839 83,370 65,512 17,858
$250,000 to $500,000‘ .. 14,588 10,223 4,365 59 36 23 20,976 12,462 5 89,949 56,777 33,172
$500,000 to $1,000,000 27,897 13, 1901 13,996 58 24 34 43,440 17 590 25,850 147,613 63,487 84,126
$1,000,000 to $2,000,000. ... 81,140 8,961 22,179 42 9 33 60,553 11,748 48,805 193,530 54,324 139,206
$2,000,000 to $5,000,000. ... 46,813 12,421 34,392 29 5 24 88,333 16,279 72,054 225,188 51,756 173,432
$5,000, 1000 to $10, 000,000 . . . 28,400 [l.......... 23,400 0. .vuennn. 10 65397 1.......... 65,397 170,841 |.......... 170,841
$10, 000 000 to $25, 000 000. . 45,769 25,676 20,093 5 2 3 96,712 82,644 64,068 170,119 61,171 108,948
78,658 I.......... 73,653 40 4 159, as |0 159,418 272,328, ... ... .. 272,328
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State
Alabama..................
Arkansas..................
California.................
Colorado.........oouuvvin,

Georgia............c..u.utn

Kentueky...........cou...
Louisiana.......... ..
Maryland. . ...
Massachusetts.

Michigan..................
Minnesota.................
Mississippi................
Missouri...........o.v..t.
Montana..................

Nebraska..................
New Hampshire............
NewJersey................

Oregon.............coven..

South Carolina.............
South Dakota..............
Tennessee.................
Texas........ooovveeneenn.
Vermont..................

Virginia...................
Washington......
‘West Virginia.
Wisconsin . .
Wyoming..................

274
2,412
1,278
2,761
3,445

4,907
935
1,458

7,188
202

10,133

136
2,388
1,164
2,468
3,259

41,159
138

24

114
186

B =t
NOWNY DOWPID NHHGW

=
N0 DOWm

N

Juny

3]

-

14,340

136
2,862
1,620
3,239
3,375

5,145
34,620
6,087
22,5667

9,046

1,848
12,515
12,358
19,862
11,057

101,614
28,440
3,677

37,919
17,457
11,989

2,891
16,130

2209
123,065

1 Adjusted to December 31, 1953.
2 Excludes excess collections turned over to banks as additional purchase price at termination of liquidation.

? Number of deposit accounts.
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Table 118. AsseETs AND LIABILITIES OF INSURED BANKS PLACED IN RECEIVERSHIP AND OF INSURED BANKS ABSORBED WITH

THE FINANCIAL AIp oF TEE FEDERAL DErosiT INsURANCE CORPORATION, 1934-1953
AS SHOWN BY BOOKS OF BANK AT DATE OF CLOSING

Assets Liabilities and capital accounts
Loans, Banking .

Year g“hf and | U. 8. Gov- Other discounts, house, Other Other Total Total Other R.F.C. Private Other
ue Irom ernment | gecyrities and furniture & real assets deposits liabilities capital capital capital
banks obligations overdrafts fixtures estate stock accountst

Total [$127,868,048 ($90,339,763 |$75,075,634 |$245,317,986 $22,710,199 |$59,563,796 $14,018,535 $634,893,961 (1$555,569,372 $11,715,554 $25,180,114 |$38,688,611 |$3,740,310

RECEIVERSHIPS?

Total | $22,620,382 |$10,154,078 |$15,946,562 | $65,569,217 | $5,375,616 |$12,293,686 | $8,330,507 |$140,290,048 1$107,374,564 |$10,122,023 $5,896,246 $12,254,299 |$4,642,916

ABSORPTIONS

Total |$105,247,666 |$80,185,685 |$59,129,072 |$179,748,769 |$17,334,583 |$47,270,110 | $5,688,028 ($494,603,913 $448,194,808 $1,593,531 ($19,283,868 |$26,434,312 | $-902,606
1935 404,834 233,385 1 1,408,807 2,256,417 608,467 |........... 10,808 4,917,728 4,228,816 140 ). ...l 315,000 373,172
1936 3,109,830 | 2,071,296 | 2,080,059 8,917,554 1,277,605 | 1,184,658 825,362 | 18,966,364 | 16,287,262 19,769 310,000 { 1,664,000 685,333
1937 4,717,074 ; 2,495,254 | 3,520,186 8,678,629 562,181 26,359 186,497 | 21,086,180 | 18,384,923 262,651 609,200 | 1,808,400 21,006
1938 8,133,887 | 7,018,796 | 10,377,087 | 20,896,236 | 2,873,257 | 3,913,009 | 2,380,489 | 55,592,711 49,428,383 168,674 | 3,726,463 | 2,697,650 | - 428,459
1939 27,451,442 | 27,929,162 | 16,266,036 | 44,289,765 | 5,142,882 | 15,459,743 | 1,049,600 | 187,588,630 || 125,038,946 679,659 | 6,103,500 | 6,381,000 | — 614,475
1940 30,227,874 | 17,188,076 | 17,987,527 | 60,687,428 | 4,553,388 | 22,840,095 458,831 [ 153,938,219 || 186,731,549 157,766 | 7,186,655 | 8,666,162 1,196,087
1941 3,167,243 801,273 | 2,835,309 8,178,623 798,028 | 1,014,582 197,669 | 16,992,727 | 14,990,768 57,508 289,000 | 1,111,250 544,201
19423 4,159,617 | 8,547,766 | 2,275,392 7,231,137 759,861 | 1,824,586 354,362 | 20,152,721 | 17,195,146 584 913,400 | 1,748,200 295,391
1943 1,216,987 | 2,908,771 555,383 1,675,734 274,331 15,844 34,523 6,676,573 5,897,691 |........... 96,000 300,000 382,882
1944 368,633 585,251 230,282 367,086 32,108 1,650,788 1,459,091 200,000 -8,303
1945 2,440,786 | 1,371,925 55,504 2,435,488 |.. 83,603 6,391,915 6,695,202 331,500 365,213
1946 126,764 114,326 30,236 77,049 425 351,169 316,402 10,000 24,767
1947 2,769,014 ; 2,201,186 318,322 1,452,370 56,630 1 215 6,797,738 6,965,742 197,500 | ~865,504
1948 6,864,201 { 1,013,657 178,720 2,015,414 112,200 19,196 156,808 | 10,360,196 | 10,454,520 375,000 | -469,324
1949 2,616,025 647,349 217,903 1,336,785 61,705 }........... 5,853 4,885,620 4,977,235 142,500 | ~255,074
1950 1,548,158 335,163 89,643 1,965,624 40,500 {........... 26,030 4,005,118 5,466,946 114,150 |-1,786,543
1951 886,937 625,657 6,450 1,484,869 34,502 |.........0, 11,498 3,049,908 3,408,095 85,000 | -451,846
1952 552,710 781,093 40,728 924,419 85,121 |........... 54,320 2,388,391 3,006,036 62,000 | -688,563
1953 4,485,650 | 8,326,289 660,548 4,878,142 141,556 .........en 319,032 ) 18,811,217 18,262,055 225,000 276,823

1 Includes surplus, undivided profits,
1 No insured bank has been placed in receivers

3 Revised.
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Table 119. Nawme, LocaTtion, FEpErar DerosiT INsURANCE CORPORATION DISBURSEMENT, AND ASSETS AND LIABILITIES OF
InsURED BaANKS ABSORBED WITH THE FINANCIAL AID oF THE CORPORATION During 1953

Disbursement
mﬁ:i,eer Name and location Class of bank Ii‘ég‘,gi‘;g‘ Absorbing bank
Date Amount?
176 Mayfield State Bank, State bank not 2,380 February 13, 1953 $180,063 The First National Bank of
Mayfield, Pennsylvania member F. R. System Carbondale,
Carbondale, Pennsylvania
177 First State Bank of Elmwood Park, State bank not 22,089 | May 26, 1953 4,858,968 Bank of Elmwood Park,
Elmwood Park, Illinois member F. R. System Elmwood Park, Illinois
Assets Liabilities and capital accounts
Case :
number, Cashand | U.S. Gov- Other diﬁf:‘:‘:{;s, B}?;lu]gen' g Other Other Total D ita? Other R.F.C. Private Other
due from ernment securities and furniture & real assets €posi liabilities capital capital capital
banks obligations overdrafts fixtures estate stock accountst
176 $105,370 $322,069 $405,558 $498,547 $18,500........... $4,804 $1,354,848 $1,305,034 $12,482 $25,000 $25,000 | $-12,668
177 4,380,280 8,004,220 254,990 4,379,595 123,056 |........... 314,228 17,456,369 16,957,147 52,394 |........ ... 200,000 246,828

! Number of accounts as of December 31, 1953, from books of FDIC.
2 Ag of December 31, 1953; does not include preliminary and field liquidation expense or advances for the protection of assets incident to the transaction.
3 As determined by FDIC agents after adjustment of books of bank for liabilities discovered subsequent to closing as of December 31, 1953.
4 Includes surplus, undivided profits, and reserve funds minus deficit, if any, after adjustment for liabilities discovered subsequent to closing.
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Table 120. RECOVERIES AND LoOssEs BY THE FEpERAL DEPosit INSURANCE CORPORATION IN CONNECTION WITH
Insurep Banks Financianny Aipep BY THE CORPORATION, 1934-1953

AS SHOWN BY BOOKS OF FDIC, DECEMBER 31, 1953
(Amounts in thousands of dollars)

All banks Receiverships Absorptions
Liquidation status
and year of Re- . Re- .
receivership or Number FDIC coveries | Estimated Number | FDIC R Number | FDIC coveries | Estimated
absorption [ disburse- to additional | Losses! o disburse-~ e Losses of disburse- to additional | Losses!
banks ment December | recoveries banks ment coverles banks ment? December | recoveries
31, 1953 31, 1953
Total............. 422 281,112 251,831 1,332 27,949 245 87,044 72,866 14,178 177 194,068 178,965 1,332 13,771
Status
Active.......... 9 11,807 8,123 1,332 2,352 4. .. e 9 11,807 8,123 1,332 2,352
Terminated. .. ... 413 269,305 243,708 |.......... 25,597 245 87,044 72,866 14,178 168 182,261 170,842 {.......... 11,419
9 941 T84 .......... 207 9 941 734 207
25 8,890 6,160 |.......... 2,730 24 6,025 4,274 1,751
69 14,781
75 19,160
74 30,479
60 67,771
43 74,134
15 23,880
20 10,825
5 7,172
2 1,503 1 1,099 B L e
1 1,768 1 1,768 1,768 [ ..oovt i |iea i
1 265 1 265 265 ). ... e
5 1,724 5 1,724 1,421 229 74
3 2,990 3 2,990 2,331 ¢}.......... 659
4 2,552 4 2,552 2,173 4., ... 379
4 3,985 4 3,985 2,467 83 1,435
2 1,885 2 1,885 1,698 85 2
3 1,368 3 1,368 440 125 803
2 5,039 2 5,039 3,929 810 300

1 Losses in the cases in which the disbursement by the Corporation was not paid in full, including estimated losses in active absorption cases. Excludes interest or allowable return
in cases in which the disbursement by the Corporation was fully recovered. Also excludes gains or losses on assets purchased by the Corporation from liquidations.
1 Txcludes excess collections turned over to banks as additional purchase price at termination of liquidations.
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Business and personal deposits. See Deposits (items referring to type of
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Charge-offs by banks. See Earnings and expenses of insured mutual savings
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