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Ocrobcr 20, 2004 

Robert L. I7tldrn;~t~.Exccur~vc Sccrcrary 
Allenlion: ('olnnients/l,egal LSS 
Federal Dcposi~Insurance Corpori~t~on 
551)17'"SI.NW 
Washington. UC 10429 

I<F:R IN 3004-A(:50: Notice of Proposed Kulcmaking ro 12 CFR Part 345 

Dcar Mr. Fclclrniin: 

Thc City of Portland, Mainc would likc ro takc this oppon~tni~y to cnmmcnl on the 
1;1)1C's p~'o~:~osccl chnngcs to Conimuniry Rcinvcsrlncnr Act (CRA) rccluircmcn~s. Wc 
oppose the chiinge to the definition of ''small bank". Currently a snlall bank is  dcfincd as 
a hank will1 asset.$ 01$250 inillion o r  less. 'l'he proposed rule would increase the asset 
1111-esholdLO $1 hi1lion, ~lierehy allowing hanks now classi lied i~s"large hanks" to rail 
under ~ h csr1.1all bank dcl'inition. In Mainc thc 14 or so banks currcn~ly cl;wsi l'icd as 
"large" would dsop lo 2. hr 'gc banks musl uridcrgo a full CRA cxaminadon; small banks 
are not subjccr to the investment and service tests of the CKA. We bclicvc rhnr this will 
result i n  less invcslnienl. in low and noder rate income comniuni~ies. 

Thc proposed regulatory chanycs would also allow mid-sizc biiriks to choosc which 
com~nuniry dcvclopmcnr activity rhcy will clo. Currcor regulation rcquir.cs rhcsc brinks to 
engilge i n  thrcc types of acrivities; community development lending, investment kind 
services. I(educing the number of ikctivities in low and ~nodera~e income communities 
will ~ ~ s u l t  dcvcloprncn~ activity and placc these arcas at it clistinc~in lcss corllrn~~nity 
disudvantaps compared to niore afl'luenr areas. 'l'his goes against the original intent. and 
spirit ol' C R h .  

'l'he regul;t~icin\ also elininale puhlicly avidlahlc d;~ta on srnall business Icncl~ng by mid- 
size bankh. Maine is a slate mudc up primarily of small businesscs, the back hone of  our 
economy and a cri[ic;ll component of econoniic developnien~ in Purlland. Withour d m .  
comrnuniry gl'oups and citizens can no1 h~~lcl smallbanks responsible for lending 1 0  

businesses i n  [hell neighborhoods. 



Takcn as a wt\olu. lhcsc proposed regulations will hurl the very communities C:KA was 
cnactcd ro p~ntccr. CRA has bccn rhc clriving forcc bchin~l incrcasod lcnding, investment 
and banking ser.vices i n  what were underserved cornn~ullirics. Cfforrs ro wcakcn thcsc 
protections will [urn hack tht: clr~ck on w-eas coniinunilies like [lie C i ~ y  of Porrl;~nd are 
striving to rc:vi~;~lizc. For those rcasclns lhc Clly ( I T  Pt)rtlund is opposed to h i s  proposed 
rulcmakirl~ artd iisks thc FDIC to withdraw i t  j~nmcd~alcly. 

'L'henk you tor providing tlie opportunity to comment on this proposed rule. 
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