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Re: RIN Number 3064-ACSO: FDIC Roposed Innease in the Threshold for the 

Small Bank CRA Seamlined Examination 


a Senior Vice President of Pioneer Bank & Trust, located in Belb Fourche, South Dakota. We are a small agricultural community of less than 5,000 residents. My bank has 
,000.000 in assets and is subject to large bank CRA exam requirements. I am writing to smngly suppon the FDIC's proposal to raise the threshold for the sheamlined small 
CRA examination to $1 billion withot rrgard to the size of the bank's holding company. This would greatly relieve the regulatory burden imposed on many small banks 
as my own under the current regulation, which arr required to meet the standards imposed on thc nation's largest $1 billion banks. I understand that this is not an exemption 
CRA and that my bank would still have to help meet the credit needs of bentire community and be evaluated by my regulator. However, I believe that this would lower my 

ent regulatory burden by at least 3000 man-hours. 

y unlikely to ever benefit the banks' own communities. That was certainly not Intent of Congxss when it enacted CRA. 

additional reason to support theFDM3's CD criterion is that it significantly reduces the cumnt regulation's "cliff effect." Today, when a small bank goes over $250 nullion, it 
t compieteiy reorganize its CRA program a d  begin a massive new reporting, monitoring and investment program. 
e FDIC adopts its proposal, a state nonmember bank would move fiom the small bank examination to an expanded by still seamlined small bank examination, with the 
lbility to mix Community Development loans, senices and inveshnents to mcet the new CD criterion This would be far more appropriate to the size of the bank, and far better 
subjecting the community bank to the same large bark examination that applies to $1 billion banks. This more graduated kansition to the l a r p  bank examination is a 

ificant iqrovement over the c m n t  regulation. 

ngly support the FDIC's proposal to change the definition of "communl* develo~meni'from only f ~ n s i n g  on low-and moderate-income area residents to including rural 

nts. I think that this change in the definition will go a long way toward eliminating the current distortions in the regulation. We caution the FDIC to provide a definition of 

1" that will not be subject to misuse to favor just affluent residents of m l  areas. 


.n, 15c:iiic dm: Lhe FD!C tar pmposi; a rGor im>r~,;rmcc! in t:ie C?A :c.gtt!n:ian. 7r.c J.2 I ~ . c c hniarc i!ns:ly r i i ~ rtbic mp~:l.riini ..:iih Coii;.,.irr.i.:. Re'r;res:l-,wl:t 
nd I urge the FDIC to adopt its proposal, with the recommendations above. I will be happy to discuss these issues funher with you, if that would be helpful. 
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/Sr. TO - Pioneer Bank & Trurt 

Nondeposit Investments available through Pioneer Bank & Trust 'Are Not FDIC Insured 'Are Not Deposits, 

Obligations or Guaranteed by Pioneer Bank & Trust 'Are Subject to Investment Risk Including Possible Loss of Principal 
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