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The Honorable Jerome H. Powell

Board of Goverriors of the Federal Reserve System.
20th Stieet and Constitution Avenue NW'
Washington, D.C. 20551
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conumited 1o foétm‘mg@an enwronment thatsupports the. gmwth and wtallty of smail busmesses,
avital cﬂmponentmfaur natmns economy..
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The Fed Beige Book anecdotes from various regxonal banks corroborate thls sentiment: The New
York Fed highlights the deteriorating conditions in the finance sector, with regional banks noting
declining loan:demand and tightening cred cond1t10ns The Phlladelphxa’ Fed report tig hter
credit standards and reduced commercial & » City Fe
underlines the financial hardships faced by small. S
htglrer-mterest nonstraditional credit for »,1ike credit cards and: nline iendmg platforms The
Dailas Fed. echoes the broader trend, , with tightened credit conditions; declining loan demand,
and rising-uncertainties adversely impacting business perceptions.

The recent National Federation of Independent Businesses (NFIB) September 2023 Optimism
Index: hlghhghted that small businesses face rising costs of credit, “A net 26 percent'of owners
reported paying a higher rate on theirmost recent loan, up 2 points from August. The:average
rate paid.on short-maturity loans-was 9.8 percent; 0.8 of a percentage point above last month,
Thirty-one percent of all owners reported borrowing on a regular basis (up 3 points).”

Insum, both the quantitative: SLOOS data, qualitative Belge Book anecdotes, and survey results
from the NFIB underscore that those small businesses, partmnlarly the smallest ones, face:a
challenging credit environment in costs and access. The Fed's acknowledgment of these
conditions suggests a recognition-of potential headwinds in the broader economic recovery and
how those headwinds could be exacerbated by the Basel 11l Proposal should it be 1mpiemented

Given the urgency and importance of. this issue, we implore you to commission a comprehenswe
review of the Basel 111 Endgame proposal’s impact on-small business lending. Additionally, we
kindly request that:strategies and measuresto counteract any negative repercussions be

2 NFIB Research Fourdation, "Small Busmess Optimism Index," NationalFederation:ofindependent Business,
publication or last modified date, htt” 5:/7 www nﬁb chm surve\ 55 smail‘busmess»econom?c»’trends" i
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¢stabhsheﬂ and shared with 1 us, even 1f thateans significantly sca}mg ‘back capztal
requirements.
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and how current i‘iémg_capltal .costs'tbu]d :bc exacerbated by !hc Basel Proposal
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busmesses,, and W iook fomard to wmrkmg callaboraﬁ\reiy{ addre _these issues. We ask fora.

respanse»to the foiiowmg questions no'later than November 15
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Mark Alford ¥
Member of Congress.

Member of Congress



cc:
Michelle W, Bowman, Board of Governors of the Federal Reserve System

Lisa D, Cook, Board of Governors of the Federal Reserve System

Phillip N. Jefferson, Board of Governors of the Federal Reserve System
Christopher J. Waller, Board of Governors of the Federal Reserve System
Martin J. Gruenberg, Chairman, Federal Deposit Insurance Corporation

Travis Hill, Vice Chairman, Federal Deposit Insurance Corporation

Jonathan McKernan, Board Member, Federal Deposit Insurance Corporation
Michael J. Hsu, Acting Comptroller, Office of the Comptroller of the Currency





