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recovery;especially as they continue to navigate the challenges posed by the ongoing economic 
environment. 

The Eederal.Reserve•s latest Sunreyof Loan.Officer Opinion (SLOOS) provides compelling 
insights into the shifting credit landscape. Approximately 50% of banks have tightened their 
credit standards for small businesses with annua1 sales ofless than $50 million. Over 60% 
indicate that credithas become more expensive forthese firms~ and more than 60% report 
heightened.premiums on riskier small business loans. 

WhenJtcomes to current credit standards compared tothe period from 2005 to now,rnore than 
halfofthe banks expre·ss that their standards for both small businesses and very small businesses 
(thosewithannual sales under$5 million}are stricter than average, with few loosening their 
criteria. Furthennore, expectations for the latter half of2023 indicate that the majority ofbanks 
foresee either worsening creditconditio11s or a status quo;a negligible percentage anticipate 
improvements. 

The Fed Beige Book,anecdotesftom various regional banks corroborate this sentiment. The New 
York,fed highlights the deteriorating conditions in the,fmance sector, with regionalbanks noting 
declining loan°demand.and tighteningcredit conditions. The Philadelphia Fed reports tighter 
creditstandards and reduced.commercial andindustrial loan volumes. The Kansas City Fed 
underlines theflnancial hardships faced by small and micro businesses, leadihg them to tum to 
higber~interest, ntm.;traditionalcreditforms like credit cards and online lending p]atforms. The 
Dallas Fed echoes the broader trend, with tightened credilconditions~ declining loan demand, 
and rising,uncertainties adversely 1mpacting business perceptions. 

The recent National Federation of Independent Businesses (NFIB) September 2023 Optimism 
Index highlighted.thatsmall businesses face rising. costs ofcredit, "A net 26 percentof owners 
reported paying ahigherrate.ontheirm.osLrecentloan, up 2 points from August. The average 
rate paid on short maturity loans was 9.8 percent,..0:8 ofa percentage point above last month. 
Thirty..onepercentofaH owners reported borrowing·onaregular basis (up 3 points).''2 

lnsµm, both the quantitative,SLQOSdata, .qualitative Beige Book anecdotes, and survey results 
from the NFIB underscore thatthosesmalLbusinesses, particul~ly the smallest ones, face a 
challenging credilenvitonmenfin costs and access. The Fed's acknowledgment of these 
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