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April 29, 2012

Jennifer J. Johnson Office of the Comptroller of the Currency
Secretary 250 E Street, S.W.

Board of Governors of the Federal Reserve System Mail Stop 2-3

20th Street & Constitution Avenue, N.W. Washington, D.C. 20219

Washington, D.C. 20551 Docket ID OCC-2010-0003

Docket No. R-1401 RIN 1557-AC99

RIN 7100-AD61

Robert E. Feldman

Executive Secretary
Federal Deposit Insurance Corporation
550 17th Street, N.W.
Washington, D.C. 20429
Attention: Comments/Legal ESS
RIN 3064-AD70

Re: Risk-Based Capital Guidelines: Market Risk: Alternatives to Credit
Ratings for Debt and Securitization Positions

Ladies and Gentlemen:

The American Securitization Forum (“ASF”) is writing to provide certain additional
information relevant to the joint notice of proposed rulemaking! (the “NPR” and, the proposed
rule set forth therein, the “Proposed Rule”) issued by the Board of Governors of the Federal
Reserve System (the “Board”), the Federal Deposit Insurance Corporation (the “FDIC”) and the
Office of the Comptroller of the Currency (the “OCC,” and together with the Board and FDIC,
the “Agencies”) to incorporate into their proposed market risk capital rules (the “Proposed MRC

Rules™)? alternative methodologies for calculating specific risk capital requirements for debt and
securitization positions that do not rely on credit ratings.

The ASF, The Clearing House Association L.L.C. (“The Clearing House”), The Financial
Services Roundtable (the “FSR”) and the International Swaps and Derivatives Association, Inc.

176 Fed. Reg. 79380 (Dec. 21, 2011).

276 Fed. Reg. 1890 (Jan. 11, 2011) (proposed revisions to market risk capital rules).
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Columbia Center = 1152 15th Street, N.W., Suite 100 = Washington, D.C. 20005-1706 = 202.400.3600
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(“ISDA” and, together with ASF, The Clearing House and FSR, the “Associations”)3 submitted
an initial comment letter of February 7, 2012 (the “February 7 Letter”)* with respect to the
Proposed Rule that included proposed modifications to the simplified supervisory formula
approach (the “SSFA”) for calculating risk-weighting factors for securitization positions under
the Proposed Rule. Among other modifications, the February 7 Letter recommended that the
capital requirement for a securitization position be calculated using a dynamic Kg based on
(a) the weighted average capital requirement of the performing underlying exposures (using
initial Kg amounts provided in the letter), plus (b) the expected losses on seriously delinquent
underlying exposures using loss severity data for the underlying exposures. This letter provides
further information with respect to the following issues relating to such modifications:

1. The accessibility of the servicer reports that are necessary to calculate the risk-
weighting factors for securitization exposures using the SSFA with the modifications proposed in
the February 7 Letter.

2. The availability in such servicer reports of the information necessary to calculate the
SSFA with these proposed modifications.

3. A more detailed proposal as to which asset pools should be entitled to use an initial
Kg of 4.0% rather than 8.0%.

4. A more specific proposal for defining seriously delinquent assets and loss severities
for purposes of calculating Kg with the proposed modifications set forth in the February 7 Letter.

5. Calculations of Kg with our proposed modifications for example securitization
transactions.

1. Accessibility of Servicer Reports

As the Associations indicated in the February 7 Letter, the information necessary to
calculate the risk-weighting factors for securitization positions using the SSFA with our
proposed modifications is readily available for the securitization positions of banks. Securities
issued in publicly offered securitizations are subject to Regulation AB of the Securities and
Exchange Commission (“Reg AB”). Under Section 1121 of Reg AB issuers are required to
provide periodic information to investors in such securitizations. Privately negotiated
securitization transactions also universally require the provision of such periodic information.
This information is made available in the form of a report prepared by the servicer of the
transaction assets. These reports may be readily obtained by bank investors in securitizations
regardless of their size. These servicer reports are the basis of the information available in other
commercially available data sources that is used by banks that invest in securitization

3 The Associations collectively represent financial institutions accounting for a substantial majority of banking and
financial assets in the United States. Please see Annex A of the February 7 Letter for a more detailed description
of the Associations.

4 See http://www.americansecuritization.com/uploadedFiles/ASF Joint Market Risk Comment Letter 2-7-12.pdf.




transactions. An example process for obtaining such a report from a trustee maintained website
for the Credit Suisse First Boston Mortgage Securities Corp., Home Equity Pass-Through
Certificates, HEAT Series 2006-5 is set forth on Appendix A to this letter.

2. Availability of Information from Servicer Reports

All of the information necessary to calculate risk-weighting factors using the SSFA with
the proposed modifications as set forth in the February 7 Letter is, to the extent that such
information is relevant for the applicable asset class as described further below, generally
required to be contained in periodic servicer reports under the relevant transaction documents. As
an illustration, attached as Appendix B are calculations of the inputs used in determining Kg with
our proposed modifications for example residential mortgage, commercial mortgage, auto (loan
and lease), private student loan, and trust preferred securities securitization transactions together
with excerpts from related servicer reports annotated to show where such information has been
derived.

3. Initial Kg Levels

In the February 7 Letter, the Associations proposed that initial Kg levels be set at 4.0%
based upon an analysis of the historic loss levels of such asset classes. Because of time
constraints, the Associations reserved the right to propose a 4.0% initial Kg for other asset
classes and asset class segments following further analysis.

Part of the proposal in the February 7 Letter was to designate a 4.0% initial Kg for certain
“prime” sub-asset classes. Below and in Appendix C we provide a methodology for determining
what asset pools should qualify for a 4.0% initial Kg that does not rely on the use of credit scores
(such as FICO).>

a. For securitized pools of assets that have risk weights of less than 100% under the
Agencies’ currently applicable (Basel I) risk-based capital rules (e.g. prudently underwritten
mortgages), the initial Kg would be determined by multiplying the risk weight for such assets by
8.0%.6

b. For other securitized asset pools where the average of net losses as a percentage of
collections or net losses as a percentage of asset liquidations of the managed or serviced pool of
the originator’s assets of which the securitized asset pool are a part is less than or equal to 4.0%,
the initial Kg for such asset pool would equal 4.0%. The ratio described above should be
determined as of the date of purchase of the securitization position and should be measured as of

5 The ASF believes, however, that credit scores, such as FICO, are an important tool in assessing the
creditworthiness of borrowers and notes that FICO scores are used throughout the industry for purposes of
classifying borrowers into different credit grades.

6

For example, prudently underwritten mortgages are assigned a risk weight of 50% under current risk-based
capital rules. The initial Kg of a pool of prudently underwritten mortgages would be 50% multiplied by
8.0%, or 4.0%.



the date of issuance of the relevant securitization position for the most recent three-year period
prior to such issuance date for which the relevant information necessary to make such calculation
is available. Further detail as to this methodology and excerpts from prospectuses for public
securitization transactions showing the data necessary to make such calculations are set forth on
Appendix C hereto.

c. For all other asset pools (including all asset pools derived from an originator’s
managed or serviced asset pool for which the calculations described in clause b above cannot be
made), the initial Kg would equal 8.0%.

4. Defining Seriously Delinquent Exposures and Loss Severities

In the February 7 Letter, the Associations proposed that Kg be defined as “(a) the
weighted-average capital requirement of the performing underlying exposures calculated using
Table 1 [in the February 7 Letter], plus (b) the expected losses on seriously delinquent
underlying exposures (defined as loans 90 days or greater past due) calculated using historical
three-month loss severities on the underlying exposures if publicly available, or 50%.” We
recognize that using three month average loss severities in determining Kg can result in certain
volatility in required capital levels. The proposal from the Associations also left open the
question of how to determine the initial loss severity level for a securitized asset pool pending
the requisite time passing before the initial required averaging period has ended. These issues
have led our members to conduct a further analysis of the application of loss severity
calculations to various securitized asset classes and as to the appropriate definition of “seriously
delinquent assets” with respect to these asset classes. This analysis has led to the following
conclusions with respect to these issues:

a. The proposed definition of “seriously delinquent assets” should be further modified
from the proposed definition in the February 7 Letter. For most asset classes, “seriously
delinquent assets” should be defined (without duplication) as those securitized exposures (1) that
are 90 days or more past due, (i1) with respect to which the obligor is the subject of an ongoing
bankruptcy or insolvency proceeding, or (iii) for which a foreclosure or similar proceeding has
been commenced with respect to any assets securing the relevant securitized exposure.

b. The use of 12-month average loss severities is an acceptable and appropriate measure
to use in calculating Kg for most asset classes in lieu of the three month average initially
proposed in the February 7 Letter. There are certain asset classes, however, such as credit card
receivables, for which meaningful loss severity information is not available. For these assets, and
for all securitized asset pools for which 12 months of loss severity information is not yet
available or is not meaningful, we would suggest using the average historical loss severity
proxies set forth on Appendix D hereto.

5. Kg Calculations
Set forth on Appendix E are calculations of Kg with our proposed modifications derived

from information obtained from publicly available servicer reports for example residential
mortgage, commercial mortgage, automobile (loan and lease), private student loan, and trust



preferred securities securitization transactions. These calculations show the impact of changes in
12-month loss severities and severely delinquent assets on Kg for these transactions over time.

ASF appreciates your consideration of the information set forth in this letter. If you have
any questions regarding this submission or need further information, please feel free to contact
me at 212.412.7107 or at tdeutsch(@americansecuritization.com.

Sincerely,

Do SaitA,

Tom Deutsch
Executive Director
American Securitization Forum

cc: Hon. Mary Miller
United States Department of the Treasury

Hon. Cyrus Amir-Mokri
United States Department of the Treasury

Mr. Michael Gibson
Board of Governors of the Federal Reserve System

Ms. Anna Lee Hewko
Board of Governors of the Federal Reserve System

Mr. Thomas Boemio
Board of Governors of the Federal Reserve System

Mr. Dwight Smith
Board of Governors of the Federal Reserve System

Mr. Timothy Clark
Board of Governors of the Federal Reserve System

Mr. George E. French
Federal Deposit Insurance Corporation

Mr. Robert Bean
Federal Deposit Insurance Corporation



Mr. Ryan Billingsley
Federal Deposit Insurance Corporation

Mr. Charles Taylor
Office of the Comptroller of the Currency

Mr. Robert Tufts
Office of the Comptroller of the Currency

Mr. Amrit Sekon
Office of the Comptroller of the Currency

Mr. Mark Ginsberg
Office of the Comptroller of the Currency

Ms. Sarah J. Dahlgren
Federal Reserve Bank of New York

Mr. James McAndrews
Federal Reserve Bank of New York

Timothy Mohan, Esq.
Chapman and Cutler LLP
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Appendix A

How To Access Public Servicer
Reports
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»  Below is the trustee’s (US Bank) website login page. Click ‘New User- Register Here’ to create a login ID

/2 U.S. Bank® Trust Gateway - Windows Internet Explorer provided by Wells Fargo Co @@
G e htws usbank.com ||/ N L~
Fle Edit View Favorites Tools Help

Favorites | 53

@ U.S. Bank® Trust Gateway & | gmh v Page~v Safety~ Tools~ @~

U.S. Bank® Trust Gateway Login

Welcome to U.S. Bank® Trust Gateway - the fastest and most convenient way to manage your trust account information.
Please log in to continue

User ID:

Password

I3 .
New User - Register Here I

Problems accessing the U.S. Bank Trust Gateway?
Call The Resolution Center at 1-866-252-4360 from 6:30 am CT to 7:00 pm CT, Monday through Friday

©2012U.S. Bancorp Privacy Pledge =

@ Internet fa v ®100% -

—_ ——————————— = ' v
g start ® /7 ¢ @ | ®iinbox-MaosoftOut.. | (& MiaosoftPowerPoint... /7 U.S. Bark®Trust Ga... ® a2, W s39pm

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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»  Accept the user agreement

U.S. Bank® Trust Gateway

TIR Agreement

Please read and accept the agreement to continue

alegal agreement between

This Corporate Trust and Institutional Trust & Custody End-User License Agreement (EULAT)
you (either an individual or a single entity) and U.S. Bank, NA. for the product identified above, which includes associated
media, printed materlals, and "online” electronic documentation ("Software Product™). By Installing, copying or othenwise

using the Software Product, you agree to be bound by the terms of this EULA. If you do not agree to the terms of this EULA, do

notinstall or use the Software Product

SOFTWARE PRODUCT LICENSE
The Software Product is protected by copyright laws and international copyright treaties, as well as other intellectual property

aws and treaties. The Software Product is licensed, not sold.

¥ copyng’
out of use or parformance of the

Tharefore, you must trest the Scftware Product like any
Software Product remains

ACKNOWLEDGEMENT:

Do you accept the terms of the preceding License Agreement, Terms of Use, and Terms?

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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»  Fill out the required information to obtain a user ID and password

U.S. Bank® Trust Gateway

Create External User

required field

Contact Us Last Name:* First Mame:*

E-mail Address Re-enter Emall Acdrass
Fhone Number Extension

User ID: Company:
@usb

(7 1o 45 alpha-numeric characters)

Passwords should be 8-24 characters long, contain both letters and numbers,
an upper-case letter, and a non-alphanumeric character.

Password* Re-enter Password:

Flease select three different questions from the options given and provide short answers to them. You will
be asked to answer these questions if you forget your Trust Gateway Portal password

Select Question 1

r:laa.-\e select a secret question

Answer Question 1

2-50 characters)

Select Question 2:
please select a secret question
Answer Question 2:
2-50 characters)

Select Question 3

please select a secrat question
Answer Question 3

[save] [cancel]

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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»  The user will be automatically returned to the home page. Enter your user ID and password to proceed

/2 U.S. Bank® Trust Gateway - Windows Internet Explorer provided by Wells Fargo Co
@ < |&] https usbank.com
Fle Edit View Favorites Tools Help

Favorites | 53

@ U.S. Bank® Trust Gateway & | gmh v Page~v Safety~ Tools~ @~

U.S. Bank® Trust Gateway Login

Welcome to U.S. Bank® Trust Gateway - the fastest and most convenient way to manage your trust account information.

Please log

User ID:

Password

Forgot your password? Click here.

New User - Register Here

Problems accessing the U.S. Bank Trust Gateway?
Call The Resolution Center at 1-866-252-4360 from 6:30 am CT to 7:00 pm CT, Monday through Friday

©2012U.S. Bancorp Privacy Pledge

@ Interet fa v ®100% -

—_ ——————————— = ' v
g start ® /7 ¢ @ | ®iinbox-MaosoftOut.. | (& MiaosoftPowerPoint... /7 U.S. Bark®Trust Ga... ® a2, W s39pm

Copyright © 2012 American Securitization Forum, Inc. All Rights
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»  Below is the screen after login. Click “Trust Investor Reporting” to proceed to the servicer report database

/2 U.S. Bank® Trust Gateway - Windows Internet Explorer provided by Wells Fargo Co Q@

@ v 8] htips usbank.com v & || =4[ x| A P~
File Edit View Favorites Tools Help
Favorites | 93

»
@& U.S. Bank® Trust Gateway a Y gm v Page~v Safety~ Tools~ @@~

Trust Gateway

Las{Logi: +:29 i v..

Welcome to the U.S. Bank® Trust Gateway!

test Site News and Updates

Reporting

Change Password
Contact Us

©2012U.S. Bancorp Privacy Pledge PROD

@ Internet a v ®100% -
— — SR
iistart @ ¢ & [[®mbox-MaosoftOut.. /O US.Bank®TrustGa... | B \WFSNCCICNSFONV... | (& MarosoftPowerPoint ... LW s:35pM
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»  Below is the page that shows all the deals that are “tagged” as part of the user’s portfolio
»  Use the search function to the right to easily locate and add a new deal to the user’s portfolio

»  Click on the deal name to access the deal summary page

(> Welcome To Trust Investor Reporting - Windows Internet Explorer provided by Wells Fargo Co @

€] https usbank.com vil & || =) |42 x| |8 P~
File Edit View Favorites Tools Help
Favorites

L »
& Welcome To Trust Investor Reporting i | @=h v Page~ Safety~ Tools~ @~

~

[actions! v] | co

Deal Name Recent Report Date Email Notification ?

v

Bulk Download

Related Links

O0OO0ODOOOOOODOOOODOODOOoOOOoOO oo

€ Internet

istart @ W@ [[@ibox-MaosoRO.. | (L USBak®TSG.. /O WekomeToTustl.. | B8 \WFSNCCINSFOL.. | @ MaosoftPowerpon.. B © | @ @ »/Hh D W sasem

Copyright © 2012 American Securitization Forum, Inc. All Rights
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| 2

Below is the deal summary page. One click brings up the most recent servicer report

{2 Welcome To Trust Investor Reporting - Windows Internet Explorer provided by Wells Fargo Co
OG- @B

Fie Edit View Favorites Tools Help

usbank.com

Favorites

@ Welcome To Trust Investor Reporting

a | v Page~ Safety~ Toos~ @~
Welcome Phil Capling | Sign Out | My Account | User Guide | ContactUs

Search For Deals

My Portfolio New Deals Cash Managed Loans

CSFB HEAT 2006-5

Privacy:

Put Contact
Product Type: ABSIMBS Phone:
Termination Date Email:
Recent Report Date: ~ 03/26/201

Add to Portfolio: []

Perio P &I Factors Tax Factors
Report Name

ReBon Date Select All Add To Bulk

Dror oo

Bulk Download

Related Links

9
€ Internet 3 v ®R100% ~
1) start @ ‘¢ @& [ mbox-MaosoftO... | /°US.Bark®TrustG... /3 WekomeToTrustl... | B \WFSNCCICNSFOL.. | (] Mirosoft PowerPoin... ©

-1 Bl e

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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»  Below is the summary page of the servicer report

E ban k Credit Suisse First Boston Mortgage Securities Corp., Home Equiry Pass-Through Certificates, HEAT Series Contact:
' 2006-5 .

Account Administrator

Distribution Date: Mar 26, 2012 DISTRIBUTION PACKAGE 651.495.2124

kari.anderson@usbank.com

| Distribution Package Includes: = . Issuance Dates .

First Distriburion Darte: July 25, 2006

Settlement Dare: July 05, 2006

Payment Date Statement Page l

Remittance Summary Group Page 5
Cutoff Date: June 01, 2006
Remittance Summary Servicer Page 6

Mortgage Loan Characteristics Page 7
ortgage Loan Characteristic age P T

Delinguency Report Page 14 . Pa— —
Servicer(s): JPMlorgan Chase Bank, N.A.; Select Portfolio Servicing,
Delinguency History Report - Six Months Page 17 Ine.; Wells Fargo Bank,

CPR/CDR History Report - Six Months Page 20 Certificate Insurer(s): Clayron Fixed Income Services Inc.
Bankruptcy Loan Detail Report Page 11

Foreclosure Loan Detail Report Page 23 Underwriter(s): Credit Suisse Securities (USA) LLC

REO Loan Detail Report Page 27

Prepayment & Liguidation Loan Detail Report Page 19 Contact

Material Modifications Loan Detail Report Page 31 Name: Kari Anderson
Extended Material Modifications Loan Detail Report Page 32 Tirle: Account Ad
Phone: 651-495-2124
Mobile:

Fax:

Material Modifications (HAMP) Report Page 33

Material Breaches Loan Detail Report Page 44

Email: kari.anderson/@usbhank.com
Address: 60 Livingston Ave , St. Paul, MN 55107

Wehbsire: www.ushank com/abs

* The Trustee, at the direction of the Depositor, and based upo formation provided in the Mortzage Loan Schedule or by the Servicer, is furnishing this information to each Certificateholder. The Depositor
continne the furnishing of this Supplemental Report (other than the Payment Date Statement), or may change its format, at any time and without notice to any Certificateholder.

Whle the ab:

completeness

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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Appendix B

Calculation of Inputs of Modified

K From Public Servicer Reports
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Asset Class Examples:
RMBS
CMBS
Autos (Loan, Lease)
Private Student Loans

Trust Preferred Securities

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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Asset Class Examples:

RMBS

CMBS
Autos (Loan, Lease)
Private Student Loans

Trust Preferred Securities

Copyright © 2012 American Securitization Forum, Inc. All Rights
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»  The definition of Severity is (Loss on Liquidated Loans) divided by the (Balance of Liquidated Loans)
> The example below shows how to calculate 1-month severity, which is the same method used to calculate a cumulative trailing 12-month severity

HEAT 2006-5 Servicer Report Severity Calculation

@ba Credit Suisse First Boston Mortgage Securities C m'g‘.]_.oléf\;m Equiry Pass-Throngh Cervificares, HEAT Series LOSS on Liquidated LOanS

il bef Y

Distribution Date: Jul 25, 2008

COLLATERAL / REMITTANCE SUMMARY - GROUP

POOL BALANCE INFORMATION.
Beginning Balsnce
Less: Principal Remittance
Plus: Megative Amortization
Plus: Draws i Applcabis]
Liss: Net Realized Lossas
Ending Balanee

PRINCIPAL REMITTANCE:
Scheduled Princpal
Prepayments
Curtaiiments
Net Liquidation Proceeds
Repurchass Principa
Total Frincipal Remittance (A)

INTEREST REWITTANCE:

Gress Interest
Less: Total Retaingd Foes
Less: Defarred Intorest
Less: Reliet Azt Intorest Shorttall
Less: Not Propayment Interest Shortfall
Less: Net Monrecoverable Advances
Less: Interest Loss

Net Interest Remistance From Servicer|s) (B]

Prepayment Premiums ()
Other Funds {D)

BEMITTANCE T TRUST (A+B+C+D)

OTHER 3
Beginning Loan Coust
Ending Loan Count
Ending Pool Factor

Wesghted Average Coupon
Wesghted Average Net Coupon
Wesghted Average Maxmum Net Cowpon

Liquidated Loars - Balance:
jion - Count

SubsBtution I Loans
Substtution Dut Loans

Substtution Adjustrent - Principal
Loans wi Prepayment Penattios - Balines
Loans wi Prepayment Penalties - Count
Repurchass Loans - Count

Subsequent Recovenes

Excess Servising Fee

Servicing Fee
LM
Special Servicing Fee
Additional Waster Servicing Fes
Backup Servicing Fee
Supphmental Insurance Fea
Rotained Intorest

.00
1,400,624 52

3431.01)
000

4,037,767 89

36,454 04
160453

20863574

L
4.025,809.26

2.030,080.91

Net Liguidation Proceeds
In July 2008
(c

Liquidated Balance
n July 2008

(b)

Severity =
Y Liquidated Balance

_ Liquidated Balance (b) — Net Liquidation Proceeds (c)
B Liquidated Balance (b)

_ 6,321,036 -2,950,963
- 6,321,036

=53.3%

Copyright © 2012 American Securitization Forum, Inc. All Rights

Reserved.
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»  The definition of delinquency is the percentage of loans that are greater than 90 days past due in the given collateral pool
> For RMBS transactions, this includes loans in bankruptcy, REO, and foreclosure

Delinquency Calculation

Delinquency ="DQ90" (f) + "DQ120+" (g) + "Bankruptcy " (h) + "Foreclosure" (i) + "REO" (j)
Delinquency =1.06% +4.37% + 2.01% +17.55% +12.70% = 37.69 %

HEAT 2006-5 Servicer Report

ba Credit Suisse First Boston Mortgage Securities Corp., Home Equity Pass-Through Certificates, HEAT Series Contact:
m.- i i et (52} 2006-5 Kari Anderson
Account Administrator

DELINQUENCY SUMMARY REPORT 6514952124

karianderson@ushank.com

Jistribution Date: Jul 23, 2008

Group 2 Current 60-89 days 90- 120 days 120 = days TOTAL oeees
Delinquent Loan Count q & L | Fo [ E
Sched Bal 147, 75 4D 12,032,503 3,012,640.89 12.430,668.13 |132.535A50.!2
Percentage” £1.00% % A e 37 67.73%
Actual Bal 147.560,080.7 1 L 5 3018,275.7 12 500 192,707 0681

Bankruptcy | Loan Count E 7 7 T
Sched Bal 201.0827 / 210.5 4P4 8723 3.724 60064 ~
Percontage" 045 0.10% 28 201 '

/.

/ 42 20
Actual Bal '4.000.030.67] 5.745.073.2: \

Foreclosure | Loan Count q / E- a0 T g
Sched Bal oog 320082 o / 8. [ 41393032 04 45.302.706.7 -
Percentage” 0.00% 0,00 o [/ - TR,

| | » 755 Bankruptcy
Actual Bal o.oq 3200211 8.240,! 3 / 41.408.504 50,085 627 64

Toan Count G 7 05 In July 2008
Sched Bal o.04 ! L 30.104 134to| 001368 | h)

Percentage’ 0.00% 0.00% ;z’_\ 12.70% 12704
Actual Bal oog 0.0d fog 302727340 36,272,754 60l

Loan Count T ; 5 I 3| 1317 Foreclosure
Sched Bal 147,967 530 9% 18.004 876 09 12373 065 8 12043957 12 93.927.102 91 84266902 8 -
Percentage* 52.05% 5339  a34% '?:_';_ 33.04% m - In JL||'J 2008

d Jaas o
Actual Bal 148,045 442 80| 18.826.556 51 12.345 482 4 12,068,242 99 84,311,796 91 284,794 527 59 (i)

" péfl‘.ﬁf".\ué:‘. are based on scheduled balance as a percent of total |)Iif]| RC'\éﬂll'e{‘ balance Ifllr
/ / | REO
0
\—{In July 2008

DQS0
In July 2008
(f)

Ending Balance
In July 2008
(e)

DQ120+
In July 2008
(g)

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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Asset Class Examples:

RMBS

CMBS

Autos (Loan, Lease)
Private Student Loans

Trust Preferred Securities
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»  The definition of delinquency is percentage of loans that are greater than 90 days past due in the given collateral pool
> For CMBS transactions, this includes loans in bankruptcy, REO and foreclosure
»  Relevantdata for the calculation below is included in slides 7 and 8

Delinquency Calculation

"Loans Greater Than 90 days past due" (b) 112,651,146
"Collateral Balance" (a) 3,411,270,310 )

Delinquency =

The definition of Severity is (Loss on Liquidated Loans) divided by the (Balance of Liquidated Loans)
> The example below shows how to calculate 1-month severity, which is the same method used to calculate a cumulative trailing 12-month severity
> Relevant data for the calculation below is included in slide 9

Severity Calculation

"Loss on Liquidated Loans" (c) 1,708,520
"Liquidated Balance" (d) 3,980,000

Severity = 42.9%

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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WELLS For Additional Information, please contact
FARGO Merrill Lynch Mortgage Trust 2007-C1 CTSnh Cusomer Serice
Wells Fargo Bank, N.A. Commercial Mortgage Pass-Through Certificates Reports Available waw.ctsiink com

Corporate Trust Services Series 2007-C1 Payment Date: 04/13/2012
8480 Stagecoach Circle Record Date: 03/30/2012
Frederick, MD 21701-4747 Determination Date: 04/09/2012

Certificate Distribution Detail

Current
Subordination
Level (1)

Realized Loss
Additional Trust
Fund Expenses

Total Ending
Distribution Balance

CUSIP Pass-Through Original Beginning If-mr:lp-al Ir“..eres:l Prepayment
Rate Balance Balance Distribution Distribution Penalties

DY025KAAD | 4.533000% 97,041,000.00 0.00 0.00 0.00 0.00 0.00 0.00 ).00 3213%
59025KABE | 5.928357% 296.918,000.00  272/099.34080| 176,120,628 64 1,344 251.71 0.00 0.00| 177 465,080.35 95,9 3213%
59025KAMS | 0.551750% 200,000,000.00 182,056,176.48| 117,838,891.36 86.496.18 0.00 00| 117,925,389 54 217 28512 32.13%
59025KACE | 6.032357% 322,217 ,000.00 / ) . 1,619,773.33 0.00 00| 161977333 322,217 000.00 32.13%
S9025KAN2 | 0.711750% 130,000,0 ) 30,000,000.0C ) 79.676.46 0.00 ) 19,670.46 130,000,000.00 32.13%
J9025KAD4 | 6.032357% 50,343,000.00 90,3 )00.0C 0.0( 454151.03 0.00 .00 454,151.03 90,343,000.00 32.13%
S9025KAE2 | 6.032357% 442 207 000.00 ) ).00 2,222 958.77 0.00 00| 222295877  442207,000.00 32.13%
G9025KAF9 | 6.032357% | 1,294,430,000.00 538.76 6,882,522 87 0.00 00| 5.964,16163| 1,170,112,.260.94 3213%
59025KAGT | 6.032357% 405,023,000.00 023,000 ). 2,036,036.13 0.00 00| 2,036036.13|  405,023,000.00 20.26%
59025KAH5 | 6.032357% 134,143,000.00 3,000.0 ) 671,334.50 0.00 .00 671,334 50 134,143,000.00 10.47%
J9025KAR3 | 0.901750% 200,000,000.00 0, 000 .00 151,000 62 0.00 .00 151,000 62 200,000,000.00 10.47%
59025KAN | 6.032357% 86,068,000.00 6,066, 01 ). 0.00 0.00 .00 0.00 86,068,000.00 T.94%
S9025KAKE | 6.032357% 40,502,000.00 ),502,000. ). 0.00 0.00 00 0.00 40,502,000.00 6.76%
G9025KALE | 6.032357% 45,565,000.00 45,565,000. 0.00 0.00 .00 0.00 100 5.42%
59025KAS1 | 6.032357% 45,565,000.00 000 0.00 .00 0.00 565,000.00 4.08%
59025KATY | 6.032357% 90,628,000.00 50,628,000.0 0.00 0.00 .00 0.00 ),628,000.00 2.60%
S9025KAUE | 6.032357% 40,502,000.00 40,502,000.00 0.00 .00 0.00 ), 0.00 1.41%
59025KAVA | 6.032357% 40,502,000.00 40,502,000.00 0.00 0.00 ) 0.00 0.23%
59025KAW2 | 6.032357% 15,189,000.00 9,011,849 .47 0.00 1,314,598.07 0.00 0.00%
59026KAX0 | 5.847250% 15,188,000.00 0.00 0.00 0.00 0.00 ) 0.00%
S9025KAYS | 5.265000% 10,125,000.00 0.00 0.00 0.00 0.00 .00 0.00%
D90Z0KAZS | 5.265000% 10,126,000.00 0.00 0.00 0.00 0.00 .00 0.00%
59025KBAS | 5.265000% 10,126,000.00 0.00 0.00 0.00 0.00 ).00 0.00%
59025KBB7 | 5.265000% 5,062,000.00 0.00 0.00 0.00 0.00 ).00 0.00%
59025KBCS | 5.265000% 60,754,260.80 0.00 0.00 0.00 0.00 ).00 0.00%

/A 0.000000% 0.00 0.00 o 0.00 0.00 0.00 .00 0.00%
59025KBE1 | 0.000000% 0.00 0.00 0.00 ) 0.00 0.00 0.00 .00 0.00%
59025KBF8 | 0.000000% 0.00 0.00 0.00 i 0.00 0.00 0.00 ).00 0.00%

4,050,224 26080 | 3.706.626,266.45| 294.041,356.76| 1454820360 0.00 1.314 EEE.CI?l 308,569,562.36| 3.411,270,309.62

IOMMOoOOm
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Criginal Beginning
Nobonal Notional
Amount Amount

Ending
Notiona
Amount

nierest Prepayment Total
Distribution Penalties Distribufion

cusIP Pass-Through
Rate

I X [ 53025KBD3 | 0045251% | 4,050,224 260 80] 3,706, 5] 139,173.27] 000] 139173 8] 3411,270.30967]

1) Calculated by taking [A) the sum of the ending certificate balance of all ¢l il ke il class.

e
balance of all classes which are not subordinate o the dessgnated class and di Endmg Ba ance
as of Apr 2012

(al
Copyright 2012, Wells Fargo Bank, N.A Page 2 of 55
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SECURITIZATION
——=F0RUM. CMBS Servicer Report: Delinquency Information

WELLS For ."'udilor.a.l nformation, please contact
A Merrill Lynch Mortgage Trust 2007-C1 CTSLik Cusomer S

Wells Fargo Bank, N.A. Commercial Mortgage Pass-Through Certificates Reports Available www cislink com
Corporate Trust Services Series 2007-C1 Payment Date: 04/13/2012

8480 Stagecoach Circle DQY0++ Record Date: 03/30/2012

Frederick, MD 21701-4747 ) Determination Date:  04/09/2012
ncludes loan in Foreclosure and REO

(b)

Detail

)

Delinguencies / Prepayments Rate and Maturities
Dhstribution 30-59 Days l ©0-89 Days 90 Days w Foreclosure l REO Modifications Curtailments l Payoff Next Weighted Ava. | wam
# W EajetCe # #

Balance Balance L Balance W Amount Amount Coupon  Remit

Date Balance

04/1372012 0 12 4 5.777876%
$2.201,645.09 $0.004 | §122 65114555 $37,837,173.34 $54,266 539.52 $0.00 . $12,607,909.50 5.750847%

031472012 ! 13 5.776151%
$6,569,758.42 $0.004 | §126,649 60914 $0.00 §72,753,056.91 $0.00 . $0.00 5.749140%

1 12 D 5.776242%
$3,980,000.00 | §122,707 43981 $22 855,351.71 $48,107,897.38 $0.00 §16,248,583.06 5.749230%

0211412012 | 2
$10,857,427.04

13 5.44051%%

. 4
0111372012
S]B:SSZI_EDB.CO $113,753,121.55 (| $22,863,646.18 $53,580,284.08 $0.00 $15.571,414.35 5.412238%

§520,869,951.43

$8,592,000.004 | $218,708,818.67 $22,871,89815 | $138,858,759.05 | $715,000,000.00 $6,687,077.93 5.412335%

1111512011 f 19 5.856646%
$18,160,000.004 | $925.192,308.76 || $22.880,835.13

$I 18,549,847 85 $46,765,000.00 5.823554%

1001772011

$15,000,999 98 $85,257.154.61 5 $22.886.999.04 | $118,580,003 §14,403,944 82 5.819539%

4 5.850692%

091412011 |3
5.816392%

$102.499.154 61

12/1412011 [ 1 18 [6 4 ‘D 5.446023%

6
$32,682.363.09 b,642 $22.897.851.22 ‘ $141,733,922

4 3
$37.30421810 | $8.505827.96 | $852.179.502.04 || $22.905.927.96 | $141,763.75357
0711412011 |2 13 6 0 5.850780%
$12672,000.00 | $33,316.186.600 | $823.351183.00 || $22913.963.32 | $141,79343292 ).C $29.221 466,37 $0.00 5818161%
061412011 |4 5 11 5 5.849549%
$29,008,383.32 | $759.971.045400 | 58291188304 || $2845754503 | $165,838,321.08 $0.00 | $13,88472243 $0.00 5.815147%

0 5.850736%

$0.00 $0.00 5817861%

! 6 ‘ 5.852475%
0BH212011 ‘

0511312011 |3 2 12 4 0 1 1 5.848919%
$44 982 676.80 $6,181,525.84) | $922,271,656.56 $48,766,523 21 | $163,060,000.00 $0.00 $410,090.50 $2,180,080.01 5.515582%

Note: Foreclosure and REO Totals are included in the delinquencies aging calegories.

Copyright © 2012 American Securitization Forum, Inc. All Rights
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==IF0RUIM. CMBS Servicer Report: Severity Information

WELLS For Additional Information, please contact

FARGO Merrill Lynch Mortgage Trust 2007-C1 CTSLink Customer Service

1-865-B46-4526
Wells Fargo Bank, N.A. Commercial Mortgage Pass-Through Certificates Reports Available www ctlink com
Corporate Trust Services Series 2007-C1 Payment Date: 04/13/2012

8480 Stagecoach Circle Record Date: 03/30/2012
Frederick, MD 21701-4747 Determination Date: 04/09/2012

Historical Liquidated Loan Detail

Beginning Fees h Gross Sales Net Proceeds MNet Proceeds Date of Cument | Current Period Cumulatve Los
Scheduled Advances rar5 3 Proceeds or Received on Available f : Period Adj Adjustment Adpustment with Cum
and Expenses * 0 Dther Proceeds Liguidation Distribution : 1o Trust to Trust to Trust Adj. to Trust

s io Loan

2345856213) 1300000000 3BE59.99087| 3T M330456| 1388472243 181184237 000 123213307)  579,709.30
aoo0f 1 0 0 ! 0.00 0
1597.26428) 15,350,000 1529110174|  1369383745| ¢ 55 041132012
0.00 K 0.00 0.00 2

486 957.99 : 0 782,139.13| 1478213 14.295,181.14
911,709.12 0 935,299 2 a3 402354017
0.00 0 0.00 (9.427.
344462621 603537373 333,307.72
0.00 0.00 X 0.00

0.00 0.0 0.00

E : 1 218008001 414831999 0 143573.30
5451292 3 : 0 552,743.15 3 1716854 55| 3,744 437 B1 X 0.00
3,980,000 00 180,060.2 1 0 2.451,539.82 245153982 2271147958 17085 0.0 0.00
182424553 13083951 L 0 5 : 5 0 0.00
175177069 248,105 86 0 . 7 3| 1452441 ; 21,976.89
1,700,000.00 T6.241 56 600,000 T ) B41.58 1,033,899.99
156451472 205884 46 0,000.0 935064 5 918,0 1217011 85234461 0 000 85234481
526,30.19 0 : 3 16,1987  1,110240.32 X 1604291 108329741
102841793 161.470.09 ; 3848 03403 825,014.04 0.0 785219  817,16185
79291192 181,843.0 0 726,349 71,2 3743217 973 25449212
555,038 29 293 00 135 (83 65 236 08965 5 7 04/132012 31354163
Liquidated Balance Liquidated Loss
as in April 2012 as in April 2012

(d) (d) _\
| | | A

Current Total 3980.000.00( | 180,060 24 190,000.0 2,451,539.8 2| 22747958] 170852042 0.00 ofo] 170852042

Cumulative Total 297 53302561 3]57"}5?342[ 1331

047.36]  46,002,14126 |

* Fees, Advances and Expenses also include outstanding P & | advances and unpaid fees (servicing, trustee, efc.).

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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Asset Class Examples:
RMBS

CMBS

Autos (Loan, Lease)

Private Student Loans

Trust Preferred Securities

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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===FORUM. Auto Loan Servicer Report: Severity and Delinquency Calculation

>
12-month severity
Ford Credit Auto Owner Trust 2006-B Servicer Report (Page 1 of 4)

Ford Credit Auto Owner Trust 2006-B
Monthly Investor Report

Collection Period
Payment Date
Transaction Month

November, 2010
121152010
52

IL_ AVAILABLE FUNDS
Interest:

Interest Collections $1,085,764.67

Principal:
Principal Collections
Prepayments in Full
Liquidation Proceeds
Recoveries
Sub Total

$16,550,105.82
21,1 50...3

Viil. NET LOSSES AND DELINQUENT RECEIVABLES

# of Receivables

Realized Loss 262

The example below shows how to calculate 1-month severity, which is the same method used to calculate a cumulative trailing

Example Calculation

Loss on Liquidated Loans
Liquidated Balance

_ Net Realized Loss

" Realized Loss + Liquidation Proceeds

_ 290,256

431,800 + 299,460

—> Severity =

=39.7%

AT
$431,799.67

$290,256.25

(Recoveries)

Net Losses for Current Collection Period
Cumulative Net Losses Last Collection Period
Cumulative Net Losses for all Collection Periods

615

$66,466,967.76

Delinquent Receivables:

% of EOP Pool Balance
5.04%
0.50%
0.16%
2.16%

# of Receivables

1373
132

Amount
31-60 Days Delinquent

61-90 Days Delinquent
91-120 Days Delinquent
Owver 120 Days Delinquent

$10,252,353.97
$1,008,951.37
$317,736.76
$4.3094 083,44

Total Delinquent Receivables 7.86% $15973,325.54

Underlying Exposures > 90 days delinquent
=0.16%+2.16% = 2.32%

Copyright © 2012 American Securitization Forum, Inc. All Rights

Reserved.
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===FORUM. A uto Lease Servicer Report: Severity and Delinquency Calculation

»  For leases, the current period’s realized loss should include losses on the residuals as well as the credit losses

»  The example below shows how to calculate 1-month severity, which is the same method used to calculate a cumulative trailing

12-month severity

Ford Credit Auto Lease Trust 2009-A Servicer Report Example Calculation

Delinquent Leases

MNumber of Leases Securitization Value Balance

% G‘r_Enl:I of Period
Reference Pool —> Underlying Exposures >90 days delinquent

31 - 60 Days Delinguent 2402
61 - 90 Days Delinguent
91- 120 Days Delinquent
Ower 120 Days Delinguent

39

3]
Total Delingquent Leases 456

YL LEASE TERMINATIONS

Number of Leasas

— —e-
Total Terminations curent Period | Cumulative

1,378 19,719

VIl GAIN (LOSS) CALCULATIONS ~ Nurber of Leases
Total Gain (Loss) Cumrant Penod umudatnee

=0.04% + 0.02% = 0.06 %
$6,988,035.89 1.24%

713,748.89 0.13%
208,155.61 0.04%
102.419.52 0.02%
$8,012,359., 1.43%

Securite st Vaios > 1 Month Severity = Net Loss _ 2,548,047 _
Currert Pemnod Curmulative Gross Loss 23,509,049

| £23.508,049.85 $374.409 632 53

10.8%

_ Ganilpes)
surrent Panod Lol atnee

1.378 19718

| s2s4804720 $23,586.732.06

Copyright © 2012 American Securitization Forum, Inc. All Rights
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Asset Class Examples:
RMBS
CMBS

Autos (Loan, Lease)

Private Student Loans

Trust Preferred Securities

Copyright © 2012 American Securitization Forum, Inc. All Rights
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===F0RUM.  private Student Loan Servicer Report: Severity and Delinquency Calculation

»  The example below shows how to calculate 1-month severity, which is the same method used to calculate a cumulative trailing
12-month severity

SLM Private Credit Student Loan Trust 2004-B Servicer Report Example Calculation

$5,043.781.02 | Month Severity =1— Recoveries 1 948,388
Gross Loss 5,367,288

Gross Principal Realized Loss - Penodic

Gross Principal Realized Loss - Cumulative $107,100,180.80 $101,741,801 .80 = 82-3%

Definguent Principal Purchased by Servicer - Periodic $0.00

Delinguent Principal Purchased by Servicer - Cumulative

Recoveries on Realized Losses - Periodic B

Recovenes on Realoed Losses - Cumulative £.100.480.78
Net Losses - Penodic $5.144.323.02
0884143114

$162,025,758 52

$5.043.781.02

Net Losses - Cumulative
Cumulative Gross Defaults

Change in Gross Defaults

Frine

BE ™ ==> Underlying Exposures >90 days delinquent

o ' - | . " =0.87% +0.80% + 0.88% + 0.83% +1.90% = 5.28%

(L TR T

CEFERMENT
AT D

CURRENT

31480 DAYS DELINGUENT IRAE AT

#1400 DAYS DELINGUENT inienas

W0 DAY S OFL NGLENT e
U180 DAVE DELINDUE N

010 DAYS DELINGUEN

= WO CRAY O LINCHMENT

FOM AR AN (LT T T

mime e
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Asset Class Examples:
RMBS
CMBS
Autos (Loan, Lease)

Private Student Loans

Trust Preferred Securities
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=——=FORUM. Trust Preferred Securities Servicer Report: Severity and Delinquency Calculation

»  For Trust Preferred Securities (“TRuPS”), the defaulted securities amount is used as a proxy for delinquencies

> Defaulted securities is a conservative estimate of delinquencies because a significant portion of securities listed as defaults are actually deferring
interest and could become current on their TRuPS in the future

»  Moody’s! estimated historical recovery rate for TRuPS of 11.1% is used as a proxy to determine severity (100%-11.1% = 88.9%)
for purposes of calculating modified K

Preferred Term Securities XXII Servicer Report Example Calculation

Requirements Summary
_ _ —2 Delinquency % = 395,500,000 =30.4%
Requirements Summary Asset Information 1’301’600’000

Outcome Requirement Asset Balances
Aggregate Principal Amaount of PreTS

Coverage
Class B Mezzanine Covorage Test =1150% Aggregate Principal Amount of D-SMS
Class C Mezzanine Coverage Test
Class D Mezzanine Coverage Test
Sonicr Coverage Test 11383% >= 1280% Aggregate Prircipal Amaunt of Subordinated

Deberture

Aggregate Principal Amount of D-5DS

Aggres wipal Amaunt of HPreTS
Agges

Aggres

S4B,TTT 67521 SBTITETS 2N

30-Mar-2012 Preforred Term Securites XX, Lid Requirements Summary 1
11:12:07 AM Scenario: Iniial As of 19-Mar.2012 Method: Settle Date Page 1

1. Moody’s Investors Service: “Moody’s Approach to Rating TRUP CDOs” (May 26, 20111)

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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Appendix C

Using Loss to Liquidation Ratios

to Determine Initial K
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The methodology for determining or proving whether or not a transaction should have a lower K is based upon a loss-to-liquidation
ratio (monthly net losses to monthly collections)

> Loss-to-Liquidation can also be measured as net losses as a percentage of liquidations, which is reported in the prospectus accompanying the security

> Included on the following slides are examples of where to find loss-to-liquidation ratios in publicly available auto ABS prospectuses
The data should be based upon the entire managed or serviced portfolio of the originator of the assets.

> If the originator has different types of assets that it manages or services, the data should be based upon a pool of assets that are similar in credit quality to
the assets in the securitization

The loss-to-liquidation ratio should be:
(1) Determined as of the date of issuance of the relevant securitization position; and
(i1) Measured as the average over a 3-year period (based on the most recently available information on such date of determination)

If the loss-to-liquidation ratio as described above is less than or equal to 4%, the investing bank would utilize an initial K value of 4%
for the relevant securitization position

Copyright © 2012 American Securitization Forum, Inc. All Rights
Reserved.
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Loss-to-Liquidation Ratio: Prospectus Example

Ford Credit Auto Owner Trust 2012-A: Prospectus

Delinquency, Repossession and Credit Loss Experience

Nine Months Ended
September 30,

Year Ended December 31,

2011 2010 2010

2009 2008 2007

2006

Average nurnber of contracts
outstanding”’ )
Average ponrolm outstarbmn\4
(in MIlBONS)™ ....ceoe v e e e veree $31,954

2 206,479 2 487 475 2445670

$35204 $34673

Delinquencies

Average number of
delinquencies'™’
31-60days......cccuuue.
61-90days...............
Over 90 days...........
Average number of ncl;nqucncnes
as a percentage of average
number of contracts
outstanding

M -000W8. i 2.25% 2.18% 221%

B1-000s ... L 16% 0.14% 0.15%

Over90 days.........cccoevcie .02% 0.02% 0.02%

2823588 3,240,749 3,688,642

$40,575 $48 842

2.37%
0.23%
0.05%

Repossessions and Credit Losses

Repossessions as a percentage
of average number of
contracts outstanding™
Aggregate net bsses
(in milions)*
Net losses as a percentaqe of
average porﬂolno
ou‘tslrindlng e .
Net losses as a parcentaqe DT
gross liquidations'™ T
Number of contracts d'-an:;ed
off ..
Nur"lber or :nr'tracts d"art;ed
off as a percentage of
average number of contracts
outstanding™ . 2.77% 3.46% 343%
Average net |(I‘ab on con tracis
Chrged o . 2,16 $2,943 $3,047

$620

1.53%

2.98% 2.96%
118,189 109,385
4.19% 3.38% 3.03%

$5,249 $6,483 $3.802

Copyright © 2012 American Securitization Forum, Inc. All Rights

Reserved.
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=——=IFO0RUM. Loss-to-Liquidation Ratio: Prospectus Example

Ally Auto Receivables Trust 2012-2: Prospectus

New and Used Car and Light Truck Contracts Year Ended December 31,
2011 20 2iMr ivbs 27

Total Retail Contracts Ouistanding at the End of the Period

(excluding bankruptcies) (in thousands)
MNew Vehicles (in thousands) .
Used Vehicles (in thousands) .. ... .. e s - 73 41

Total (in thousands) .......... P .4, 834 LY | 188

Average Daily Delinguency
3N-60Days ............ civeeas NI i/ 0.46%  0.36%
GI-90Days .. ... i NI 0.07% 0.03%
91 Days or More . 5 e SRR | ) /s 0.01%  0.00%
Month-End llhm.u-_nu.\ Du]l.irx b
AT-60 Days; ooy s Sssausss D ey 44%  0.27% 0.29% (.68% N/
61-90 Days R i i R 06% 0.05% 0.05% 0.09% N/
91 Days or More . S 01%  0.01% 0.01% 003% N
Repossessions as |Jtm:| t of \'-cnr-u Number of L ontracts

Outstanding (including bankruptcies) g A5% 0379 0.65% 059% 038%
MNet Losses as a Percent of Liguidations 286 0.27%5  0.89%Y 0.82% 034%
MNet Losses as a Percent of Averape Gross Receivables . . e  0.11% 0.33% 03d% 0141
Met Losses as a Percent of Average Net Receivables | |, : 0.17% 0.54% 050 031%
Total Retail Contracts Outstanding at End of the Period

(including bankruptcies) (in thousands) 23 LEL 189 169
Bankrupicies as a Percent of Average Number of Contracts

Cuistanding (including bankrupicies) ‘ 0.41% 0.53% 038% 0.24%

Bankrupicies Month-End Delinguency Dollars—31 Davs or
Maore ; 0.09%  0.06% 0.06% 0.15% NA

798 147

(1} The information is available for the vears ended 2008, 2009, 2010 and 2011; prior vear information is not
available

(2} NMet Losses as a Percent of Average MNet Receivables is an accounting-based metric and, therefore, reflects
write-downs that occur based on Federal Financial Institutions Examination Council guidance

(3} Restated as of June 8, 2011 to properly reflect iniercompany transfers

Copyright © 2012 American Securitization Forum, Inc. All Rights
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Appendix D

Average Historical Severities by

Asset Category
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»  The following severities should be used as a proxy for situations where meaningful loss severity information is not available, such as when:

> 12 months of loss severity information is not yet available
> No losses have been experienced to date, leading to a severity of 0%
> Securitized asset pools have a significantly low loan count, leading to high volatility in loss severity calculations

Asset Category Severity %

Autos 55.00%
RMBS'

Prime 15.93%

Alt-A 23.83%

Subprime 36.50%
CMBS 35.94%
Student Loans

Private 90.00%

FFELP 3.00%
CLOs 19.60%
Credit Cards 90.00%
Trust Preferred Securities 88.90%
Equipment TBD
Other Consumer Unsecured 90.0%

Other Commercial Unsecured2 51.5%
Other Secured 50.0%
European RMBS/CMBS/ABS TBD

1.If an RMBS transaction can not be categorized as Prime, Alt-A, or Subprime, the overall historical average for RMBS of 31.91% should be used as a proxy for severity
2. Based on recovery rates of senior unsecured bonds documented in Moody’s Investors Service: Annual Default Study: Corporate Default and Recovery Rates, 1920-2011 (February 29, 2012):

Moody’s Ultimate Recovery Database. Collateralized Bond Obligations (CBOs) would utilize a severity % consistent with the commercial unsecured category
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The severity and delinquency data obtained from servicer reports is used to calculate the modified K as proposed by ASF, based on
the formula below

Modified Kg =[Kg *(1—Delinquency %)]+[(Delinquency % *12 Month Severity)]

Included in the graph below are outputs of severity, delinquency, and the resulting modified K over time based on data from
servicer reports

> For the initial period where 12-month historic loss severity data is not available, we propose using a proxy for severity based on historical performance
by asset class
»  For the HEAT 2006-5 transaction below, a severity proxy is used based on historical performance of subprime RMBS transactions, as shown in
Appendix D

HEAT 2006-5: Modified K and K inputs over time

Severity, Delinquency, Modified Kg
(Based on the Data from Publicly Available Servicer Reports)

~12m Severity ~Delinquency ===\ odified Kg

vmwwV,N,MUWSGMR,efeNrﬂenNCévMV,MM;,M;,MVMVM.M. V,MM”M”MVWwM.MMV,MM;,M;,UNSEM.MMVM;,M;,MVWMM.M.M,MM e s B At . 8 B . 8 0 P 1 A 0 S 8 1 A 0 8 1 P A 0 e P 1 P 0
Severity Proxy 12m Severity

——
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»  Included in the graph below are outputs of severity, delinquency, and the resulting modified K over time based on data from
servicer reports

> For any period where 12-month historic loss severity data is not available, we propose using a proxy for severity based on historical performance by
asset class
For the MLMT 2007-C1 transaction below, a severity proxy is used based on historical performance of CMBS transactions, as shown in
Appendix D

MLMT 2007-C1: Modified K¢ and K inputs over time

Severity, Delinquency, Modified Kg
(Based on the Data from Publicly Available Servicer Reports)

~=Delinquency 12m Severity e=mModified Kg Use
12m

Severity

Use Reference
Severity Proxy
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»  Included in the graph below are outputs of severity, delinquency, and the resulting modified K over time based on data from
servicer reports

> For the initial period where 12-month historic loss severity data is not available, we propose using a proxy for severity based on historical performance
by asset class
»  For the Ford Credit Auto Owner Trust 2006-B transaction below, a severity proxy is used based on historical performance of auto transactions,
as shown in Appendix D

Ford Credit Auto Owner Trust 2006-B: Modified K and K inputs over time

Severity, Delinquency, Modified Kg
(Based on Data from Publicly Available Servicer Reports)

~=12m Severity ~—Delinquency *===Modified Kg

U Use Reference MMMMMMMUSéMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMM
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»  Included in the graph below are outputs of severity, delinquency, and the resulting modified K over time based on data from
servicer reports

> For the initial period where 12-month historic loss severity data is not available, we propose using a proxy for severity based on historical performance
by asset class
»  For the Ford Credit Auto Lease Trust 2009-A transaction below, a severity proxy is used based on historical performance of auto transactions,
as shown in Appendix D

Ford Credit Auto Lease Trust 2009-A: Modified K¢ and K inputs over time

Severity, Delinquency, Modified Kg
(Based on Data from Publicly Available Servicer Reports)

~==12M Severity ~—Delinquency e\ odified Kg

Use Reference Use
Severity Proxy b ¥ 12m Severity
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»  Included in the graph below are outputs of severity, delinquency, and the resulting modified K over time based on data from
servicer reports

> For the initial period where 12-month historic loss severity data is not available, we propose using a proxy for severity based on historical performance
by asset class
For the SLM Private Credit Student Loan 2004-B transaction below, a severity proxy is used based on historical performance of private student
loan transactions, as shown in Appendix D

SLM Private Credit Student Loan Trust 2004-B: Modified K and K inputs over time

Severity, Delinquency, Modified Kg
(Based on Data from Publicly Available Servicer Reports)

12M Severity = Delinquency e===Modified Kg
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»  Included in the graph below are outputs of severity, delinquency, and the resulting modified K over time based on data from
servicer reports
»  We propose using a proxy for severity based on historical performance by asset class

For the Preferred Term Securities XXII transaction below, a severity proxy is used based on historical performance of trust preferred securities
transactions, as shown in Appendix D

Preferred Term Securities XXII: Modified K; and K inputs over time

Severity, Delinquency, Modified Kg
(Based on Data from Publicly Available Servicer Reports)

=== Delinquency 12m Severity e===Modified Kg
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